
STATE OF V-EST VIRGINIA

ATIDIT REPORT

OF

DIANA VOLI.'NTEER FIRE DEPARTMENT

DISBURSEMENT AUDIT

FORTHEYEARS ENDED

JUNE 30, 2003,2002 AND 2001

OFFICE OF TIIE LEGISLATIVE AUDITOR

CAPITOLBUILDING

CHARLESTON, WEST VIRGINIA Z53O5.O6LO



DIANA VOLUNTEER FIRE DEPARTMENT

DISBURSEMENT AUDTT

FOR TgE YEARS EI\DED

JrJNE 30,2001 2002 AND 2001



WEST VIRGINIA LDGIST.ATI]RE
Jotnt c,/''''rtltt€€ on Cave'?'''.ent onil Fbune

th€{f6d L Ate}rrn" CPA Dtlot6
f.gbr3ile! lE Adln rrHdo!
M!rn8 r, Bo@ Y.S[F
l@ rdFha Elvd- E

.b Ooda G'o4
Photre 947.4aa0

&E 447-€€9

GEABI]0SiIO!. VESTYTROD\IIA 2690S.(EIO

The Joint C.onmitl€e oD Gov€mment and Fir8nce:

In compliance with the proviEiols ofth€ West Vnginia code, chspter 12, tuticle 4, Section 14, as

ameoded, we bave audit€d the disburseEents of the Diana Volu €er FiIe D€p,lb€nt.

Our audit cov€red tbo,.@$ snd€d June 30, 2@3, 2002 and 2001 . The r€fldts ofthe audit arc set forth
on the following pages of this r€pofl

Respectfirlly Submitted,

P6t Audit Dvision

TI.S{da
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DIANA VOLTJNTT,ER FIRE DEPARTMENT

EXITCONFERENCE

We held an exit coderence on Novsnb€r 4, 2@5 rvitb the current Treas:rer oftle Dia1]a Volunte€r

Firc D€partm€nt aod tbe R€port wa,s reviewed and discussed-
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DIANA VOLUNTEER rIRE DEPARTMENT

INTRODUCTION

To pmyide '.rditiolal rweme for tbs muaisipal firemen's pension and relieffunds aad

for volunteo aod part voluntes compalies atd departaents, the West Virginia Legislaare levied

uoder Chaphr 33, Article 3, Section 14d of the West Vtginia Code, as amended in 2@1, ar

additional prmium ax equal !o one percsnt of the axable premims colect€d for 6re iDsuraace ad

casnlty il8nraace policioi. Und€r this sestion of the Code, vohl@r and part vohmtea fire

deparhents tbat arc certified by the Stale Fte Ma8hal pdor to each quarlerly allocatio4 are to

rec€ivs 25 pdc€nt ofthe revomres generated by this pl€mirm tax.

Ilr I D9, to provide additional rcvenue for the nEicipal fiI€man's peDsion and Flief

frmds ard forvolurt€eraod psrt volunE€r compauies and deparaotA the West Vilginia l€gislatue

lwied mder the provisiols of Cbapt€r 33, tuticle It, Section 9 of th€ W€$ Vnginia Code, a8

amede4 a tax equal to four p€rcent of ths grofs prsmims ad fe€s o! excess line policies. Theso

monelB EB !o be distrihrted i! accordance witb ths pmvision ofct pter 33, Article 3, Section l4d,

a8 arnended

Thew€st Virgida lsgistatue ng'i" pmvided additional revmuo for the voluntesr aod

paft volulte€r firc d€partments by authorizing, uder Orqter 33, Adicle 3, S€ction 33 ofthe W€t

Virginia Code, as mend€d in 2@ I, a policy surcharge equal to one pqc€nt ofthe taxable premiuns

paid by policybolderB ofany fiIs in$urance policy or casualty insurance policy. Undor this secion

ofthe Code, 50 perc€nt of the moneys collected are to be diskih$ed !o those vohm&er aad part

voltmteer firc depa$me[ts and companies certifed by the Sato Fire Mashal before €ach quEterly

aUocafion"
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Chapter 33, tuticle 3, Sectiols 14d and 33 p,nvide that the volunteer fte derpartnents

receive distributioDs on an equal sbare basis and pan volunte€r firc departments leceive a r€dred

amount bas€d on the ratio of firu-tine paid fircfigltrels who are mmbers of tle municipal firemen's

psrsion system 8o the total mmber ofthe members ofthe fire deparme[L The moneys are to bo

distribut€d quartsrly on the first day of the noutbs of Janusry, April, July and October ofeach year.

To receive tbese fimds, the volunber and palt volute€r fire companies aod

d€partu€nts must comply with the fotlowing provisiors ofChaper 8, Article 15, Section 8a ofth€

West Virginia Code, as amsnded:

"(a) SubmitandrnanFincr:rrmtsubmissionoffirclossdata!o tbe
stare fiIe narsbat including vedficatio!, by notrized slatem€.nt, ifro
fire loss bss oocurro{
O) Complete or be in the prwess ofreceiving firofiCtd€us traidng;
ilcluding sectio! one of tho W€st Viryiria University firc scvice
qtgrsion or ib equivalenl Such firc com@y or d€psrh€rlt must
have at l€a8t len mqlbers certified as having completed such training
or if a volmt€€r fiIe company or d@rtnem bas twenty or fes,€r
menbels, fifty p€rcent of the activs volunEe! m€mks must havs
conpleted such taining; ald
(c) Conply witb all qplicsble federal and state laws.'

The LegislauB ptac€d r€ftrictims on the use of these additional revenueo by tho

voluntos fiIe depaftmelt8 ud€r Ch&pter E, Alticle 15, Section 8b oftho Wosc Vnginia Code, as

am€nd€d Mslcb 8, 2000, which stares:

"R,ev€mu€s allocatod to voh@r and palt voluteer fire companies
ard d€partm€nts nay be expended only for the ilems list€d in
subdivisions (a) through (k) ofthis sectioa Funds received from the
state for voh.de€r and part volullber firc conpanios and departneats,
pwsuant to sections fourt€end aad thififth€e, article thrce, and
8€ctio! sixteen-a, article twelve, a[ ofchapbr tbilty-thee ofthis code,
may not be commingled witb fiuds received from any other souce.
Exp€nditu€s may be rnrde for the fouowitrg:
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(a) Personalpmtecriveequipn€nt,includingpmt€ctivohead gear,

bulker coats, panb, boot!, combiDation of bunker pants and booh,
coats and gloves;

O) Equipnsnt for comptiance with the national fire protectioa
standsrd for automotive firc appaJuhls, NFPA-1901;
(c) Conpliance with insurance selvice office Ecomm€rdations
relafing to fue dspaftments;
(O Rescueequipment,communicatiosequif€'ffadmbulmco
equipmeirt fuovdd, Thst rc mfieys received from the municipal
pensionr and prorection find or the fire protection fimd may be used
for equipmed for peFonal vehicles owned or operated by volunteo
firc coorpany or d€partu€nt members:
(e) Capital inprovemeno r€asonably required for effective and
effisient fiIe pmtectio! service aud maintenancs of tbs cqital
iapovemerts;
(f) RetiErneutofdebts;
(g) Payment ofutility bills;
(h) Payment of the cost of ilrm'mi?ations, including any
laboratory work incidelt to the iDmuni'rioi's, for fircfight€rs agailst
hepafids-b aad oth€r blood bome pathogpDr: Prcvdd, Tb'd.lhe
vaccine sball be purchased thougl the stat! iomuaiztiol progrm or
fton tho lovest cst vendor available: Prof ided, howevq, Tfut
voh.!treer aad part volunteer fte compani€s and dfpartn€nts 8ha[
s€ek to obtain no cost adrninistrrtion ofthe vaccinations though local
b@ds of bealth hovddfurtls,Thfr. ir the event any volunleerc
palt volude€r firc company or d€partm€nt i8 unabls !o obtain no co6t
arlministrafion of the vaccinafions through a l@l boad ofhealtn, the
coEpatry or dBparhsnt shal s€ek to obtain the low€st cst available
for the 'dmini$'rioD ofthe vaccinations ftom a liceneed health care
plovider;
(D Any filing fee r€quired to bo paid to the legislative audilot's
offic€ urd€r section follle€o,[$12]t-141, article four, cbqter twelve
of this code relating to swom statemmts of amual exp€rditqes
subnitted by volunber or pan voluateer fire conpanies or
d€partn€nts that receive state firnds q gants;
0) Propsrty/casnalty insrrlance F€miums for protection and
indemnificatio! 'goinit lqss or dqrhnge or liability; eld
(k) Opemting expenees rcasonably rcquircd in the nomal oouN€
of providing efective ed effisient frle Fotectjon service, which
include, but are not limit€d to, gpsoline, ba* fees, postage aad
accoultilg cost&"(Chapte! 33, Article I 2 was amended on lvlarch 9,
2@2; Chapta 33, Article I 2, Section I 6a became Chspter 33, tuticle
l2c, Section 9.)



Prior !o the March 8,20@ amendment, Cbapter 8, Aficle 15, S€ction Eb did notallow

Op€mting expeDs€s as dessrib€d in subs€ction (k) nor did the law probrtit the coEmingling of the

fi:q& witb firnds fiom orher sources.

Chrpt6r 12, Afticle 4 Section 14 ofthe West Vbginia C.ode, as am€nd€4 requhes an

audit at the cost ofthe gr@tee, by an indepodent cenified public accoultar , of corpontions,

associations or otler orgaaizatioDs which rcceive State fimds or grana in the amount of$ 15,000 or

morc. The audi! must b€ filed wirhin two yea$ ofthe disburssment ofthe fimds or graDB by the

gtadee. The Legislature amended this section of tbe Code effective Jun€ 9, 1995, troviding an

alt€rnative to an audit for volunlesI fire d€partm€Nrt8. I! tieu ofan audit, voluntlsr fts d€'pdtments

may file a swom stai€m€nt of auual experditu€s along with a filing foo of sgvertffivo dollars to

the t€gislafive Auditor's Office on or before February 14 ofeach f'eor.

The Logis1afte 'rnended this section of the CodB agpia effective March E, 2@0, b

include a provisioa for ponalties should a deparment fril !o submit timely the @ual $aEment of

e'xpddihrcs or ar audit mad6 by an indep€ndent c€rtif€d pubtic accoEhnt A! e.lditional ffling

fee of tw€dy-five dollars shatl be included with tho sworn stat€m€'nt of aoual expendiares iftho

ctat€md is submittod befle€n the frfte€nth day of February and &o fiteenh &y of March" An

additional fi ling fee offiny dollars shall be ilcluded with the swom statrmsnt ofamual exp€mdih.ms

ifthe sh&ment i8 subnitled betwe€n the sixt€enth day ofMarch and tho fifte€nth day ofApril. If

the swom statem€nt is not rubmitJod on or before the fii€€nth Oay of April the volEt€€r 6re

deparhent shau file e audit ofthe disbursem€ot of filnds, 'n'de by an ind€pend€mt cstifed public

accourr'nt, with the L€gislrdive Auditor's Office no laJ€r rhrn tho first day ofJuly. The nudit shall

be made at the cost oftbe volunteer fire departnenr If the sudit is not filed by ths fiIst day ofJuly,

-5-



tho Irgislative Auditor shall notify the state neasurer who sbaU witbhold palrment ofone thousaBd

dollars ftom any amount tbat would oth€rvise be distribuled to tbo fire deparmeml. fthe departnent

do€s not timely file a swom statrmont ofarnual exp€nditurs or an audit of the disburr€md of

finds, made by al indepeodeot cartified public accou ant, with the tegislative Auditor's ofrce for

tbl€e oons€crdive y€ars, the Legislativs Auditor8ball notiryde heasurer who 8ba[ witbhold pa]'m€'d

of any amomt thar would otherflise be distribut€d to the fire d@artm€nl

Caapter lt Article 4, S€ction 14, as afiended, March 8,2000, prrovid€ thar th€

l€gislativo Auditor nay p€rform ladom audi6 ofthe volunE€r firc d€partmen8. This sestion also

requires that the volurteer firc de!|arhe'd sbau coop€rale with thg Irgislativo Audi0or's Office in

pqforning thoir duties under this s€ctio!" If thg kgistaiivg Auditor detlrmin€s a voluntgsr firo

d€partment is not coopemtirg, the legislative auditor sbau notiry the staF treaswer who sball

withhold paymot ofary amount that wodd othsrwise b€ disributed !o th€ departmqrt uDtil such

tine tlal thg t€gislatiye Auditor informs the F€asurer thar the firc deparment bas coop€rar€d a8

requircd by this section
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DIANA VOLIJNTEER FIRE DEPARTMENT

GEIIERAL REMARKS

Inhlducdor

We have completed a disbursemsnt audit of the Diam Volun:te€r Firc D€parh€mt

(D€eartm€no. The audit coveled the year8 ended Jlme 30, 2003, June 30, 2@2, md Jlme 30,2001.

Dlsbursement Statement and Bank Account

Dudog our audit of the Diana Volunleer Fhe DQartment Afiual Statem€nts of

Expelditur$ for the ]€€!s end€d June 30, 2003, June 30, 2@2, and Jlme 30, 200 I , we noted the

DopafineDf deposited State fiirds in a savings accou which is p€riodicaUy with&aw! from and

deposited into a checking accouo which includes fimds tom otbsr sourc€8. We also nobd the

departnent paid stale sal€s tax for the period unde! audil The following schedule d€picts the

disbursem€nts that arc not alowable uoder Chapr€r E, Article 15, Sectioa Eb of the We6d ViBinia

Code, as ammded.

OUESTIONED COSTS YNARS EIIDED

DF^SCRIPTION

Itsms Questioned
Not Alow€d (&15-8b)

Taxo$

Subtotal

Jttlle 30. 2003 Ju.ne 30. 2fiD June 30. 2001

$ 6.@

s 6.00

$ 0.@

$ 0.00

s 13.24

s t3.24

The additional diftrence of$l 59.50 in the audit€d amourt vers$ the amormt ths VFD

re,ported on their Financial Statement wa.s dus !o a mathematical error in the Deprtl1€nt's 2003

Finmcial Satemenr
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We reoomnend the Diara Volmte€r Fire l)|epartm€nt seilp a sepamte checking

aooourt for Stale fuads only. We furthc recommend the De?arh€nt reinbuse thei! State acoomt

fron oth€r fimds $19.24 fo! taxes paid Sinc€ the D€psrtm€'nt is classified a8 tax exelIrpt, hxes are

not alowable under CAsp&r 8, Article 15, Section 8b ofthe Wes Virginia Code, as amend€d
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DIANA VOLUNIT,ER FIRE DEPARTMENT

STATEMENT OF EXPENDITT'RES

YEAR ENDED JIJITE 30, 2003

Chsp@r t, tuticle I 5, S€ction 8b(a)
Chrpl'r t, Afticle 15, Section Eb(b)
Cbapter 8, Article I 5, Section 8b(c)
Cbaptrr 8, Article 15, Section tb(d)
Cbapt€r E, Article 15, Section 8b(e)
Chapt€r 8, Aiticle I 5, S€crion tbG)
Chrpt€r E, Article I 5, Section 8b(i)
Cbqte'r t, tuticle I 5, Section Eb(i)
Chapter t, Article 15, Section 8b(k)

Total Dish[s€ments Fc Year
Ended Juoe 30, 2@3

VFD

$ 67.58
16437.30

7@.@
370.@

6,005.00
2,3t9.10

75.@
5,488.48

294.34

s31.886.80

AI'DIT

$ 67.5E
16437.30

6@.50
370.@

5,949.@
23t9.r0

75.00
5,4{tE.48

294.34

fru.7znq

DIXT'ERENCF.s

$ 0.00
0.@

I59.50
0.00
6.00
0.@
0.00
0.00

$165.50
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DIANA VOLIJNTEER FIRE DEPARTMENT

STATEMENT OF EXPEITDITURES

YEAR EIIDED JIJNE 30, 2OO2

Ch4ter t, Article 15, Section Eb(b)
Chspter 8, Article 15, Section 8b(c)
Chapter 8, Article 15, Section tb(d)
Chapter E, Article 15, S€ction 8b(e)
Chrpt€r 8, tuticle 15, Section tbG)
Ch&ptlr E, tuticle I 5, Section 8b(i)
Cbapt€r 8, Aticle I 5, Section 8b(i)
Cbrpb 8, tuticle I 5, Section Eb(k)

Tota.l DisbrEseE€lb For Y€ar
Ended June 30, 2002

VFD

$16,437.30
321.@

s,148.98
2,947.89
r,806.34

75.@
4770.43

251,O3

$3t.757.97

AUDIT

$16,43730
321.@

5,14E.9E
2947.89
I,t06.34

75.00
4,770.43

251.03

s31.7s7.v7

DIFTERENCES

$0.@
0.00
0.00
0.00
0.00
0.@
0.@
0.00

s0.00
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DIANA VOLUNTEER FIRE DEPARTMENT

STATEMENT OF EXPEIIDITURES

YEAR EI\'DED JUNE 30,2OO1

Cbapter 8, tuticle 15, Section tqb)
Cbqter t, Afticle I 5, S€ction 8b(c)
Chspt€r E, Article I 5, Section 8b(e)
Cbsprer 8, tuticle I 5, S€ction EbG)
Cbapt€r E, Article I 5, Section 8b(i)
Chapter 8, Article I 5, Secrion 8bC)
Chapter E, Article I 5, S€ctioo 8b(k)

Total DbbursemeDts For Y€ar
Ended June 30,2@l

Total Disbulselne!ts For Years
Eoded June 30, 2003, 2002, &2001

VFI)

$ 4t!37.30
335.@
535.15

3,357.39
75.00

5,547.61
395.54

$ 51.682.9

s115327.76

AUDTT

s 41137.30
335.@
s22.99

3357.39
75.@

5,547.61
394.46

$ 51.669.75

$rr5.r49.@

DtrI'ERENCES

$ 0.00
0.@

t2.t6
0.00
0.@
0.00
1.08

s 1t.24

$n&zt



STATE OF WFfT VIRGIIIIA

OTTICE OF TEE LBGISII\TIVE AL.'DITOR. TO WTT:

I, Thedford L Sbrnklin" CPA, Dl€ctor ofthe L€gislative Post Audit Dvisio!, do

h€roby ceftiry thar the r€port appended hercto wa8 made lmd€r my dt€ction and sup€rvision, rlnd€r

the prcvisions ofthe W€ic Virginia Codq Cbapter 12, Article d Section 14, as alr€md€4 and thrr the

same is a true ard coEect *t ot aatdrwrt 
n rL{- ,14.- - -r--civ€n under my hard a" 2J' - 

-auy ot ///At'v , Ua

Co'py forcmrded !o the Secretary of tbe D@ftled of AdDitrishation to be fled ag

apublic r€cord Copies folwaded to Dialrs Volunt€er Fire Departm@ Covemol; Atlomeyc€n€ral;

Slat€ Auditoi Director of Fbsnce Divisio4 D€,partnent of Administration; State Fire Marsbal

Proseqting Atlom€y, W€bst€r Comty; an4 Courty Cl€rg Webstlr Courfy.

Ttredford L Shank&:, CPA DLector


