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January 18, 2013

To the Board of Directors

The Senior Monongalians, Inc.
5000 Greenbag Rd #AS5
Morgantown, West Virginia 26501

We have audited the financial statements of the governmental activities of The Senior
Monongalians, Inc. for the years ended September 30, 2012 and 2011. Professional standards
require that we provide you with information about our responsibilities under generally accepted
auditing standards and Government Auditing Standards, as well as certain information related to
the planned scope and timing of our audit. We have communicated such information in our letter
to you dated October 1, 2012. Professional standards also require that we communicate to you
the following information related to our audit.

Significant Audit Findings
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by The Senior Monongalians, Inc. are described in Note 1 to
the financial statements. No new accounting policies were adopted during the fiscal year ended
September 30, 2012. We noted no transactions entered into by the governmental unit during the
year for which there is a lack of authoritative guidance or consensus. All significant transactions
have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management's knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because
of their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most sensitive estimates
affecting The Senior Monongalians, Inc.’s financial statements were:
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Management's estimate of the accumulated depreciation and depreciation expense is
based on the straight line basis of the estimated useful service lives of the various classes
of property. Management’s estimate of allowance for doubtful accounts is based on
historical percentages of collections. We evaluated the key factors and assumptions used
to develop the accumulated depreciation, depreciation expense, and allowance for
doubtful accounts in determining that it is reasonable in relation to the financial
statements taken as a whole.

Certain financial statement disclosures are particularly sensitive because of their significance to
financial statement users. The most sensitive disclosure affecting the financial statements was:

The disclosure of cash and capital assets in Note 1 to the financial statements.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are clearly trivial, and communicate them to the
appropriate level of management. Management has corrected all such misstatements. In
addition, none of the misstatements detected as a result of audit procedures and corrected by
management were material, either individually or in the aggregate, to the financial statements
taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction,
that could be significant to the financial statements or the auditor's report. We are pleased to
report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated January 18, 2013.

Management Consultations with Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing and

accounting matters, similar to obtaining a "second opinion" on certain situations. Ifa
consultation involves application of an accounting principle to the governmental unit's financial
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statements or a determination of the type of auditor's opinion that may be expressed on those
statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the governmental unit's
auditors. However, these discussions occurred in the normal course of our professional
relationship and our responses were not a condition to our retention.

This information is intended solely for the use of board of directors and management of The
Senior Monongalians, Inc. and is not intended to be, and should not be, used by anyone other

than these specified parties.

Very truly yours,

O] ks Baetont | PRAC
L Cvandl '

Tetrick & Bartlett, PLLC
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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
The Senior Monongalians, Inc.
Morgantown, West Virginia

We have audited the accompanying statements of financial position of the Senior Monongalians,
Inc. (a nonprofit organization) as of September 30, 2012 and 2011 and the related statements of
activities, functional expenses, and cash flows for the years then ended. These financial statements
are the responsibility of the Organization's management. Our responsibility is to express opinions
on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audits provide a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Senior Monongalians, Inc. as of September 30, 2012 and 2011, and the
changes in its net assets and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
January 18, 2013, on our consideration of the Senior Monongalians, Inc.'s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.
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Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of federal awards and schedule of state awards and other
assistance are presented for purposes of additional analysis and are not a required part of the
financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

p/_‘ o _—

January 18, 2013

2



THE SENIOR MONONGALIANS, INC.

STATEMENTS OF FINANCIAL POSITION

Current Assets
Cash and cash equivalents
Receivables
Prepaid expenses

Total current assets
Capital assets, net

TOTAL ASSETS

Liabilities
Accounts payable

SEPTEMBER 30,

ASSETS

LIABILITIES AND NET ASSETS

Accrued payroll and payroll liabilities

Trip receipts and payouts

Accrued compensated absences

Total liabilities

Net Assets
Temporarily restricted
Unrestricted

Total net assets

TOTAL LIABILITIES AND NET ASSETS

2012 2011
$ 26836 $§ 42,056
85,862 109,694
17,784 10.747
130,482 162,497
95,288 102,632
$ 225770 $ 265,129
$ 13,049 § 19,100
31,998 42,578
270 8,902
20,342 16,615
65,659 87,195
1,920 3,500
158,191 174,434
160,111 177,934
$ 225770 § 265,129

The accompanying independent auditor's report and notes are integral parts of these statements.



THE SENIOR MONONGALIANS, INC.
STATEMENTS OF ACTIVITY
FOR THE YEARS ENDED SEPTEMBER 30,

2012 2011

Revenue and Support

State grants $§ 563,683 $ 589,084

Fees for service 193,856 306,311

Federal grants 166,938 188,663

Local grants 117,500 112,500

Program income 56,254 79,376

Fundraising 26,944 19,559

Gain on disposal of asset - 3,487

Other income 2,170 1,320

Total revenue and support 1,127,345 1,300,300

Operating Expenses

Program 1,135,675 1,274,440

Management and general 2,969 10,746

Fundraising 8,444 5,650

Total Operating Expenses 1,147,088 1,290,836

Change in unrestricted net assets (19,743) 0,464
Temporarily Restricted Net Assets

Grants received 1,920 450
Change in net assets (17,823) 9,914
Net assets - beginning 177,934 168,020
Net assets - ending $ 160,111 § 177,934

The accompanying independent auditor's report and notes are integral parts of these statements.
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THE SENIOR MONONGALIANS, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30,

2012 2011

Cash Flows from Operating Activities
Change in net assets $ (17,823) § 9914
Adjustments to reconcile change in net assets to
cash provided by operating activities:

Depreciation 35,498 31,846
(Increase) decrease in:
Receivables ' 23,832 (9,744)
Prepaid expenses (7,037)  (4,580)
Increase (decrease) in:
Accounts payable (6,051)  (5,480)
Accrued payroll and
payroll liabilities (10,580) 4,780
Trip receipts and payouts (8,632) 8,902
Accrued compensated absences 3,727 2,036
Net cash provided by operating activities 12,934 37,674
Cash Flows From Investing Activities
Purchase of capital assets (28,154) (19,845)
Net cash (used in) investing activities (28,154) (19,845)
Net (decrease) increase in cash (15,220) 17,829
Cash at beginning of year 42,056 24,227
Cash at end of year $ 26,836 $ 42,056

Supplemental Disclosure of Cash Flows:
Cash paid during the year for:

Interest $ 415 § 523

L I

The accompanying independent auditor's report and notes are integral parts of these statements.



THE SENIOR MONONGALIANS, INC.
NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

(a) Organization and Nature of Operations

The Senior Monongalians, Inc. is a West Virginia nonprofit organization whose mission is
to improve the quality of life for Monongalia County senior citizens. The purpose of the
Organization is to study and document the needs of the seniors, to encourage, promote,
and aid in the establishment of programs for seniors, to conduct programs of public
education on the problems of aging, to utilize opportunities to establish demonstration
programs, and to implement state and local programs for the aging that no other agency is
conducting.

The Organization’s major programs consist of in-home personal care services, community
care, congregate and home delivered meals and transportation services.

(b) Basis of Accounting and Reporting
The financial statements of the Organization are prepared on the accrual basis of accounting
and accordingly reflect all receivables, payables and other accruals. Accordingly, revenues
are recognized when earned and expenses are recognized when incurred.

(c) Basis of Presentation
The financial statements are prepared in accordance with the recommendations of FASB
Codification (ASC) 958-205, “Presentation of Financial Statements”. Under ASC 958-
2035, the Organization is required to report information regarding its financial position and
activities according to three classes of net assets: unrestricted, temporarily restricted, and

permanently restricted.

(d) Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from these estimates.

The accompanying independent auditor's report is an integral part of these notes.
p g P gral p



THE SENIOR MONONGALIANS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)

(¢) Income Tax Exemption
The Organization is a not-for-profit organization and is exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Service Code and, therefore, has no provision

for federal income taxes.

All required federal tax returns for the Organization have been filed up to, and including the
tax year ended September 30, 2011. The Organization's federal income tax returns for
2010, 2009, and 2008 remain subject to examination by the Internal Revenue Service

("[RS").

(f) Donated Services
Donated services are recognized as contributions in accordance with FASB Codification

(ASC) 958-605, “Revenue Recognition”, if the services (a) create or enhance nonfinancial
assets or (b) require specialized skills, are performed by people with those skills, and
would otherwise be purchased by the Organization. No services received by the
Organization met these requirements.

(g) Cash and Cash Equivalents
For purposes of the statement of cash flows, the Organization considers cash to be cash and

cash equivalents. Cash on hand and deposits with banking institutions are considered cash
while short-term investments with an original maturity of not more than three months are

considered cash equivalents.

Investment risk is categorized as follows:

Interest rate risk — The risk that changes in interest rates will adversely affect the fair
value of an investment.

Credit risk — The risk that an issuer or other counterparty to an investment will not fulfill
its obligations.

Custodial credit risk — The risk that, in the event of the failure of the counterparty to a
transaction, the Organization will not be able to recover the value of investment or
collateral securities that are in the possession of an outside party.

The accompanying independent auditor's report is an integral part of these notes.



THE SENIOR MONONGALIANS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)

(k) Line of Credit
The Organization maintains a $75,000 line of credit with a local bank. The line bears
interest at the rate of prime plus 2%, and is secured by certain corporate assets. The
balance at September 30, 2012 and 2011, was $-0- and $-0-.

(I) Capital Assets
Capital assets are recorded at cost with depreciation being calculated by the straight line
method over the estimated useful lives of the assets as follows:

Equipment 5-10 years
Vehicles 5-7 years

The Organization has set a $500 capitalization policy.

Depreciation expense amounted to $35,498 and $31,846 for the years ended September 30,
2012 and 2011, respectively.

2. Deposits and Investments

The Organization’s deposits are categorized to give an indication of the level of risk assumed by the
Organization at September 30, 2012. The categories are described as follows:

Category 1 - Insured or collateralized with securities held by the Organization or its agent in the
Organization's name.

Category 2 - Collateralized with securities held by the pledging financial institution's trust
department or agent in the Organization's name.

Category 3 - Uncollateralized.

September 30, 2012
Bank Category Carrying
Balance 1 2 3 Amount
Cash § 55927 § 55927 § -0- § -0- § 26,836

The accompanying independent auditor's report is an integral part of these notes.
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THE SENIOR MONONGALIANS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)

September 30, 2011
Bank Category
Balance j 8 2
Cash $ 70277 $ 70277 $ -0- §

The Organization had no investments as of September 30, 2012.

3. Capital Assets

Capital asset activity for the years ended September 30, 2012 and 2011 was as follows:

Depreciable Assets
Vehicles
Equipment
Total assets at historical cost

Less: Accumulated depreciation
Vehicles
Equipment

Total accumulated depreciation

Total capital assets, net

2012
Beginning
Balance Additions Dispositions
$ 111,127 § 14,491 $ -0-
324.159 13.663 -0-
435.286 28.154 -0-
81,377 17,840 -0-
251.277 17.658 -0-
332,654 35,498 -0-
$ 102,632 $( 7.344) $ -0-

The accompanying independent auditor's report is an integral art of these notes.
panymg p P p
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Ending
Balance

$ 125,618
337.823
463,441

99,217
268.936
368.153

§ 95288

|



THE SENIOR MONONGALIANS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)

2011
Beginning Ending
Balance Additions Dispositions Balance
Depreciable Assets
Vehicles $ 119,015 § -0- § 7,888 $ 111,127
Equipment 304.314 19.845 -0- 324.159
Total assets at historical cost 423.329 19.845 7.888 435.286
Less: Accumulated depreciation
Vehicles 73,642 15,623 7,888 81,377
Equipment 235.054 16.223 -0- 251,277
Total accumulated depreciation 308.696 31.846 7.888 332.654
Total capital assets, net $ 114,633 $(12.001) § _ -0- $ 102,632

4. Lease Commitments

The Organization has a 10 year revocable lease for office and program space. This agreement
required monthly payments in the original amount of $3,480 through December 2008 with annual
increases of approximately 10% through December 2017. Rental expense for the years ended
September 30, 2012 and 2011, was $60,644 and $54,958, respectively.

Future minimum rental payments are as follows:

For the Year
Ending September 30,

2013 $ 66,708
2014 73,379
2015 80,717
2016 88,789
2017 97,668

The accompanying independent auditor's report is an integral part of these notes.

13
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THE SENIOR MONONGALIANS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)

5. Advertising Costs

The Organization expenses advertising costs as incurred. These costs were included in printing and
reproduction expense in the financial statements and amounted to $2,303 and $2,894 for the years
ended September 30, 2012 and 2011, respectively.

6. Pension Plan

The Organization sponsors a defined contribution retirement plan established under section 403(b)
of the Internal Revenue Code. Plan contributions are invested, at the direction of each participant,
in one or more funding options available to participants under the plan. Plan contributions are
held for the exclusive benefit of participants. Benefits are based solely on the amount of plan
contributions to the participants’ individual accounts plus any earnings. All benefits under the
plan are fully funded. An eligible employee may, on a voluntary basis, begin participation in this
plan on the entry date following employment and fulfillment of the following requirements: (1)
the completion of one year of service (2) the attainment of age 21.

Participants may contribute up to 3% of their salary and the Organization is permitted to match that
amount. For the years ended September 30, 2012 and 2011, the employer match amounted to

$5,903 and $5,942, respectively.
7. Concentration of Risk
The Organization receives a substantial amount of its support through federal and state grant

awards and fee-for-service programs through the West Virginia Department of Health and Human
Resources. Failure to fulfill certain conditions set forth in the grant document could result in the

return of the funds to grantors.

8. Subsequent Events

Management has considered all subsequent events through January 18, 2013, the date the financial
statements were made available.

The accompanying independent auditor's report is an integral part of these notes.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Board of Directors
The Senior Monongalians, Inc.
Morgantown, West Virginia

We have audited the financial statements of the Senior Monongalians, Inc. (a nonprofit
organization) as of and for the year ended September 30, 2012, and have issued our report thereon
dated January 18, 2013. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the Senior Monongalians, Inc. (a nonprofit organization) is responsible for
establishing and maintaining effective internal control over financial reporting. In planning and
performing our audit, we considered the Senior Monongalians, Inc.'s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Senior Monongalians, Inc.'s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Senior Monongalians,
Inc.'s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis.

15



The Board of Directors Page 2

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that
we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Senior Monongalians, Inc.'s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended solely for the information and use of management, others within the entity,
the Board of Directors, and federal and state awarding agencies and pass through entities and is not
intended to be and should not be used by anyone other than these specified parties.

L~

U biede * PBaclat Phd L

January 18, 2013
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THE SENIOR MONONGALIANS, INC.

SCHEDULE OF FEDERAL AWARDS

FOR THE YEAR ENDED SEPTEMBER 30, 2012

Federal Grantor Program

Federal

CFDA

Number

U.S. Department of Health and Human Services

Title 111-B

Title III-D

Title III-E

Title HI-C

Elder Abuse

SHIP Health Benefits

TOTAL FEDERAL AWARDS

The accompanying independent auditor's report and notes are integral parts of this schedule.
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93.044
93.043
93.052
93.045
93.041
93.779

Grant
Number

N/A
N/A
N/A
N/A
N/A
N/A

Financial

Awards

Recoenized

$

53,311
4,120
26,507
76,441
979

5,580

166,938




THE SENIOR MONONGALIANS, INC.
SCHEDULE OF FEDERAL AWARDS

FOR THE YEAR ENDED SEPTEMBER 30, 2011

Federal Grantor Program

Federal
CFDA
Number

U.S. Department of Health and Human Services

Title III-B

Title HI-D

Title III-E

Title III-C

Elder Abuse

SHIP Health Benefits

TOTAL FEDERAL AWARDS

93.044
93.043
93.052
93.045
93.041
93.779

Grant
Number

N/A
N/A
N/A
N/A
N/A
N/A

Financial
Awards

Recognized

$

49,311
4,120
26,507
98,307
918

9,500

188,663

The accompanying independent auditor's report and notes are integral parts of this schedule.
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THE SENIOR MONONGALIANS, INC.
SCHEDULE OF STATE AWARDS AND OTHER ASSISTANCE
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2012

State Grantor Program

West Virginia Bureau of Senior Services
Through the Bel-O-Mar Regional Council:

LIFE

Lighthouse

Fair

SAMS

State Matching Funds

Total state funds through Bel-O-Mar Regional Council
State Community Partnership Grant

Total State Funds

19

Award/Grant No.

N/A
N/A
N/A
N/A
N/A

Financial
Awards

Recognized

$

183,201
93,888
80,301

5,110

140,533

503,033

60,650

$563,683

The accompanying independent auditor's report and notes are integral parts of this schedule.



THE SENIOR MONONGALIANS, INC.
SCHEDULE OF STATE AWARDS AND OTHER ASSISTANCE
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2011

State Grantor Program

Financial
West Virginia Bureau of Senior Services Awards
Through the Bel-O-Mar Regional Council: Award/Grant No. Recognized
LIFE N/A $ 210,152
Lighthouse N/A 145,456
Fair N/A 101,569
State Matching Funds N/A 131,907
Total State Funds § 589,084

The accompanving independent auditor's report and notes are integral parts of this schedule.
panying P p gral p
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