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INDEPENDENT AUDITOR'S REPORT

The Board of Directors

The Senior Monongalians, Inc.
Morgantown, West Virginia

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the accompanying financial statements of The Senior Monongalians, Inc. (a
nonprofit organization), which comprise the statement of financial position as of
September 30,2023, and the related statements of activities, functional expenses, and cash flows
for the year then ended, and the related notes to the financial statements.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the financial statements referred to above present fairly, in all
material respects, the financial position of The Senior Monongalians, Inc. as of September 30,
2023, and the changes in its net assets and its cash flows for the year then ended in accordance
with accoimting principles generally accepted in the United States of America.

Basis for Qualified Opinion

The Senior Monongalians, Inc. have leases that in accordance with ASU No. 2016-02, Leases
(Topic 842) accounting principles generally accepted in the United States of America, should be
presented as financing leases. Management has informed us that the Organization has not
adopted ASU No. 2016-02, Leases (Topic 842). The effect of this departure on the financial
statements has not been determined.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards^ issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of The Senior
Monongalians, Inc. and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified audit opinion.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fiuud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about The Senior
Monongalians, Inc.'s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
v^th generally accepted auditing standards and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of intem^ control.
Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards^ we:

•  Exercise professional judgment and maintain professional skepticism throughout the audit.

•  Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of The Senior Monongalians, Inc.'s internal control.
Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.
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• Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about The Senior Monongalians, Inc.'s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of federal and state grant expenditures and schedule of
functional expenses by program are presented for purposes of additional analysis and are not a
required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the schedule of federal and state grant expenditures
and schedule of functional expenses by program are fairly stated, in all material respects, in
relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
May 23, 2024, on our consideration of The Senior Monongalians, Inc.'s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of The Senior
Monongalians, Inc.'s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering The Senior Monongalians, Inc.'s internal control over financial reporting and
compliance.

0-^ ■

Clarksburg, West Virginia
May 23, 2024



THE SENIOR MONONGALIANS, INC.

STATEMENT OF FINANCIAL POSITION

SEPTEMBER 30, 2023

ASSETS

Current Assets

Cash and cash equivalents

Accounts receivable

Prepaid expenses

Total current assets

Non-Current Assets

Capital assets, net

Investments, at fair value

Total non-current assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable

Accrued payroll and payroll liabilities

Accrued compensated absences

Unearned revenue

Total current liabilities

Net Assets

Without donor restrictions

Total net assets

TOTAL LIABILITIES AND NET ASSETS

194,920

93,839

7,469

296,228

136,323

497,645

633,968

$  930,196

10,813

40,106

13,684

11,278

75,881

854,315

854,315

$  930,196

See accompanying notes and independent auditor's report.



THE SENIOR MONONGALIANS, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2023

Change in Net Assets Without Donor Restrictions;

Support and Revenues:
State grants

Federal grants

Local grants

Program income

Fees for service

Contributions

Fundraising

Investment income

Other income

Total support and revenues

Expenses
Program

Management and general

Fundraising

Total expenses

(Decrease) in net assets

Net assets, beginning of year

Net assets, end of year

740,140

225,567

120,000

76,947

58,017

7,497

1,159

23,742

3,376

1,256,445

1,271,652

39,195

50

1,310,897

(54,452)

908,767

$  854,315

See accompanying notes and independent auditor's report.



THE SENIOR MONONGALIANS, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED SEPTEMBER 30, 2023

Management

Program and General Fundraising Total

Wages - program $  673,405 $ $  - $ 673,405

Wages - administrative - 9,383 - 9,383

Contract labor 97,419 - - 97,419

Rent 66,088 1,061 - 67,149

Program expense 9,909 - - 9,909

Supplies 172,433 265 - 172,698

Payroll taxes 55,004 789 - 55,793

Insurance 27,394 157 - 27,551

Utilities and communications 39,618 2,579 - 42,197

Repairs and maintenance 11,579 5,652 - 17,231

Depreciation 42,859 10,975 - 53,834

Medical insurance 23,957 - - 23,957

Vehicle expenses 15,959 931 - 16,890

Travel and training 4,739 - - 4,739

Professional fees 7,900 - - 7,900

Office expense and postage 12,938 915 - 13,853

Retirement expense 3,134 - - 3,134

Equipment 418 - - 418

Dues and subscriptions - 1,037 - 1,037

Licenses and permits 6,774 75 50 6,899

Miscellaneous 125 5,376 - 5,501

Total 1,271,652 39,195 50 1,310,897

Indirect costs

Total expenses after allocation of indirect costs $  1.271.652 $ 39.195 iO $ 1.310.897

See accompanying notes and independent auditor's report.



THE SENIOR MONONGALLANS, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30, 2023

Cash Flows from Operating Activities
(Decrease) in net assets $  (54,452)

Adjustments to reconcile (decrease) in net assets to net

cash provided by operating activities:

Depreciation 53,834

Unrealized (gain) on investments (5,506)

(Increase) decrease in:

Accounts receivables 12,933

Prepaid expenses 654

Increase (decrease) in:

Accounts payable (3,378)

Accrued payroll and payroll liabilities 2,386

Accrued compensated absences 2,437

Unearned revenues 85

Net cash provided by operating activities 8,993

Cash Flows from Investing Activities
Purchase of capital assets (42,916)

Purchase of investments (14,617)

Net cash (used in) investing activities (57,533)

Net decrease in cash and cash equivalents (48,540)

Cash and cash equivalents - beginning of year 243,460

Cash and cash equivalents - end of year $  194,920

See accompanying notes and independent auditor's report.



THE SENIOR MONONGALIANS, INC.

NOTES TO FINANCIAL STATEMENTS

1. Nature of Operations

Organization

The Senior Monongalians, Inc. is a West Virginia nonprofit organization whose mission is to
improve the quality of life for Monongalia County senior citizens. The purpose of the
Organization is to study and document the needs of the seniors, to encourage, promote and aid in
the establishment of programs for seniors, to conduct programs of public education on the
problems of aging, to utilize opportunities to establish demonstration programs, and to
implement state and local programs for the aging that no other agency is conducting.

The Organization's major programs consist of in-home personal care services, community care,
congregate and home delivered meals and transportation services.

2. Summary of Significant Accounting Policies

Basis of Accounting

The Senior Monongalians, Inc. uses the accrual basis of accounting. Accordingly, revenues are
recognized when earned and expenses are recognized when incurred. The Entity maintains its
accounting records and prepares its financial reports in accordance with the grantor funding
cycles.

(a) Basis of Presentation

The financial statements are prepared in accordance with Financial Accounting Standards
Board ("FASB") Accounting Standards Codification ("ASC") 958-205, Not-for-Profit
Entities, Presentation of Financial Statements. During 2019, the Organization adopted the
provisions of Accounting Standards Updated ("ASU") 2016-14, Not-for-Profit Entities
(Topic 958) Presentation of Financial Statements of Not-for-Profit Entities, which
improves the current net asset classification and the related information presented in the
financial statements and notes about the Organization's liquidity, financial performance,
and cash flows.

See accompanying notes and independent auditor's report.



THE SENIOR MONONGALIANS, INC.

NOTES TO FINANCIAL STATEMENTS (CONT'D)

The Organization reports information regarding its financial position and activities
according to two classes of net assets: net assets without donor restrictions and net assets
with donor restriction.

Net Assets Without Donor Restriction-'HqX assets that are not subject to or are no
longer subject to donor-imposed stipulations.

Net Assets With Donor Restriction - Net assets whose use is limited by donor-imposed
time and/or purpose restrictions.

Revenues are reported as increases in net assets without donor restriction unless use of the
related assets is limited by donor-imposed restrictions. Expenses are reported as decreases
in net assets without donor restriction. Gains and losses on investments and other assets or

liabilities are reported as increases or decreases in net assets without donor restrictions
unless their use is restricted by explicit donor stipulation or by law. Expirations of donor
restrictions on the net assets (i.e., the donor-stipulated purpose has been fulfilled and/or the
stipulated time period has elapsed) are reported as reclassifications between the applicable
classes of net assets. The Organization has adopted a policy to classify donor restricted
contributions as without donor restrictions to the extent that donor restrictions were met in

the year the contribution was received.

Revenue Recognition - Revenue from Exchange Transactions
The Senior Monongalians, Inc. recognizes revenue in accordance with Financial Accounting
Standards Board (FASB) Accounting Standards Update (ASU) 2014-09, Revenue from
Contracts with Customers, as amended. ASU 2014-09 applies to exchange transactions
with customers that are bound by contracts or similar arrangements and establishes a
performance obligation approach to revenue recognition. The Senior Monongalians, Inc.
recorded the following exchange transactions revenue in its statement of activities:

Contributions and Grants - The Organization receives contributions and grants from
various sources to assist in its operations. This revenue is recognized by the
Organization when received.

Program Income - The Organization receives revenue from providing various services to
senior citizens under Title III-B, III-D, Title III-E, Life programs. Lighthouse programs
and other federal and state programs. This revenue is recognized by the Organization
when received.

Fundraising Income - The Organization receives revenue from various fimdraising
activities. This revenue is recognized by the Organization when received.

See accompanying notes and independent auditor's report.



THE SENIOR MONONGALIANS, INC.

NOTES TO FINANCIAL STATEMENTS (CONTD)

(b) Use of Estimates

Management uses estimates and assumptions in preparing financial statements in
accordance with United States generally accepted accounting principles. Those estimates
and assumptions affect the reported amounts of assets and liabilities, and the reported
revenues and expenses. Actual results could vary from the estimates that were assumed in
preparing the financial statements.

(c) Cash and Cash Equivalents
For purposes of the statement of cash flows, the Organization considers cash and cash
equivalents to be cash on hand and deposits with banking institutions, while insured cash
accounts are reported separately as investments at their cost which approximates fair
value.

(d) Accounts Receivable

Accounts receivables are reported at unpaid balances and represent amounts due for
services from customers or costs reimbursements due from federal, state, and local
agencies.

No allowance for doubtful accounts has been established as management considers all
balances to be collectible. If the reserve method of accounting for uncollectible accounts
were used, it would not have a material effect on the financial statements.

(e) Capital Assets
Capital assets are stated at cost, or at estimated fair value at the date of the gift if donated.
The Organization's policy is to capitalize all expenditures for capital assets in excess of
$500. Maintenance, repairs, and replacements are generally charged to expense as
incurred. Depreciation is computed using the straight-line method over estimated useful
lives as follows:

Equipment 5-10 years
Vehicles 5-7 years

Depreciation expense amounted to $53,834 for the year ended September 30, 2023.

See accompanying notes and independent auditor's report.
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THE SENIOR MONONGALIANS, INC.

NOTES TO FINANCIAL STATEMENTS (CONTD)

(f) Investments

Investments in marketable securities with readily determinable fair values and all
investments in debt securities are reported at their fair values. Realized and unrealized
gains and losses are included in the change in net assets as increases or decreases in net
assets without donor restrictions unless a donor or law restricts their use.

(g) Compensated Absences
The Organization permits employees to accumulate unused vacation and sick time. Upon
termination, any accumulated vacation is paid to the employee. Accrued compensated
absences amounted to $13,684 at September 30, 2023. Charges to vacation and sick time
amounted to $34,907 during the year ended September 30,2023.

(h) Income Tax Status

The Senior Monongalians, Inc. qualifies as a tax-exempt organization imder Section
501(c)(3) of the Intemal Revenue Code, therefore, no provision for income taxes has been
recorded in these financial statements. In addition, the Organization has been determined
by the Intemal Revenue Service not to be a "private foundation" within the meaning of
509(a) of the Intemal Revenue Code. There was no unrelated business income during the
fiscal year ended September 30,2023.

The Senior Monongalians, Inc. utilizes Financial Accounting Standards Board (FASB)
Accounting Standards Codification (ASC) 740-10 Accounting for Uncertainty in Income
Taxes which clarifies the accounting for uncertainty in income taxes. ASC 740-10
prescribes a recognition threshold of more-likely-than-not to be sustained upon
examination by the appropriate taxing authority. Measurement of the tax uncertainty
occurs if the recognition threshold has been met. The standard also provides guidance on
derecognition, classification, interest and penalties, accounting in interim periods,
disclosure, and transition.

Management has determined that there are no material uncertain tax positions or
unrecognized tax benefits and there is no material impact on the financial statements. In
addition, there were no interest or penalties recognized on the statement of activities.

The Organization's ASC 740-10 evaluation was performed for the fiscal years
September 30,2020 through 2023, which are the years that remain subject to examination
by the Intemal Revenue Service and various state agencies as of September 30, 2023.

See independent auditor's report.
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THE SENIOR MONONGALIANS, INC.

NOTES TO FINANCIAL STATEMENTS (CONTD)

(i) Public Support and Revenue
Contributions that are restricted by the donor are reported as increases in net assets without
donor restrictions if the restrictions expire (that is, when a stipulated time restriction ends,
or purpose restrictions is accomplished) in the reporting period in which the revenue is
recognized. All other donor-restricted contributions are reported as increases in net assets
with donor restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restriction and report in the statement of activities
as net assets released from restrictions.

Contributions of donated non-cash assets are recorded at their fair value in the period
received. Contributions of donated services that create or enhance nonfinancial assets or

that require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation, are recorded at their fair
value in the period received.

In addition, a number of volunteers have donated significant amounts of time to the
Organization and its programs. These donated services are not reflected in the
accompanying financial statements since the activities do not meet the criteria for
recognition of contributed services.

(j) Grant Funding
Grant funding is provided in three ways:

1. On a cost reimbursement basis for which the Organization requests reimbursement
for monies already spent.

2. On an as-needed basis in which the Organization requests funding that will be
utilized in the immediate future. Upon completion of a grant year, any
unexpended grant money must be approved for carryover to the next year or
returned to the grantor.

3. Certain program funding is received on a unit reimbursement basis, not to exceed
the total grant award.

See independent auditor's report.
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THE SENIOR MONONGALIANS, INC.

NOTES TO FINANCIAL STATEMENTS (CONTD)

3. Liquidity and Funds Available

The Organization has a policy to structure its financial assets to be available as its general
expenditures, liabilities, and other obligations come due. following table reflects the
Organization's financial assets as of September 30, 2023, reduced by amounts not available for
general expenditures within one year:

Financial assets:

Cash and cash equivalents $ 194,920
Accounts receivables 93,839

Investments 497,645

Financial assets, at year end 786,404

Financial assets available to meet cash needs for general expenditure,

liabilities, and other obligations within one year $ 786,404

4. Deposits

The Organization's deposits are categorized to give an indication of the level of risk assumed by the
Organization at September 30,2023. The categories are described as follows:

Category 1 - Insured or collateralized with securities held by the Organization or its agent in the
Organization's name.

Category 2 - Collateralized with securities held by the pledging financial institution's trust
department or agent in the Organization's name.

Category 3 - Uncollateralized.

Bank Category Carrving

Balance i 2 3 Amount

Cash $ 200,231 $ 200,231 $ - $ - $ 194,920

Insured cash accounts 10,405 10,405 - ^ 10,405

$ 210,636 $ 210,636 $ - $ - $ 205,325

See independent auditor's report.
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THE SENIOR MONONGALIANS, INC.

NOTES TO HNANCIAL STATEMENTS (CONTD)

5. Receivables

Receivable consist of the following at September 30, 2023:

Grants and Contracts

In-Home Care $ 37,711

LIFE 17,296

Title III-B 10,795

Title III-C 20,687

Title III-E 1,909

Total Grants and Contracts 88,398

Customers 5,441

$  93,839

6. Capital Assets

Capital assets at September 30,2023, consisted of the following:

Equipment $ 419,755
Vehicles 286,068

Total property and equipment 705,823
Accumulated depreciation (569,500)

Property and equipment - net $ 136,323

See independent auditor's report.
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THE SENIOR MONONGALIANS, INC,

NOTES TO HNANCIAL STATEMENTS (CONTD)

7. Investments

Investments, stated at fair value are comprised of the following at September 30, 2023:

Cost Fair Value

Insured cash accounts $ 10,405 $ 10,405

Municipal bonds 410,829 373,511
Exchange traded funds: 103,450 113,729

Total investments $ 524,684 $ 497,645

Investment income consists of the following for the year end September 30, 2023:

Interest and dividend income $ 18,236

Net unrealized gain on investments 5,506

Total investment income $ 23,742

8. Fair Value Measurements

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820,
Fair Value Measurements and Disclosures, provides the framework for measuring fair value.
That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (level 1 measurements) and the lowest priority to
unobservable inputs (level 3 measurements). The three levels of the fair value hierarchy under
FASB ASC 820 are described as follows:

Level 1. Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Plan has the ability to access.

See independent auditor's report.
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THE SENIOR MONONGALIANS, INC.

NOTES TO FINANCIAL STATEMENTS (CONTD)

Level 2. Inputs to the valuation methodology include:

• quoted prices for similar assets or liabilities in active markets;

• quoted prices for identical or similar assets or liabilities in inactive markets;

•  inputs other than quoted prices that are observable for the asset or liability;

•  inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3. Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following table summarizes the valuation of the financial assets within the fair value
hierarchy as of September 30, 2023:

Level 1 Level 2 Level 3 Total

Insured cash accounts $ 10,405 $ - $ - $ 10,405

Municipal bonds - 373,511 - 373,511
Exchange traded funds: 113,729 - - 113,729

Total assets at fair value $ 124,134 $ 373,511 $ ^ $ 497,645

Insured Cash Accounts: FDIC insured bank deposit sweep accounts. Insured cash accounts are
carried at cost which approximates fair value and are classified within Level 1.

See independent auditor's report.
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THE SENIOR MONONGALIANS, INC.

NOTES TO FINANCIAL STATEMENTS (CONTD)

Municipal Bonds: Bonds issued by U.S. state and municipality entities or agencies. The fair
values of municipal bonds are generally priced by independent pricing services. The pricing
services typically use spreads obtained from broker-dealers, trade prices and the new issue
market. As the significant inputs used to price the municipal bonds are observable market
inputs, municipal bonds are classified within Level 2.

Exchange Traded Funds (EFT): ETFs are a type of index fund bought and sold on a securities
exchange. An ETF trades like common stock and represents a fixed portfolio of securities
designed to track the performance and dividend yield of a particular domestic or foreign market.
The risks of owning an ETF generally reflect the risks of owning the underlying securities they
are designed to track, although the lack of liquidity on an ETF could result in it being more
volatile. The fair values of ETF's are based on quoted market prices and cleissified within
Level 1.

9. Contract Assets and Contract Liabilities

Contract assets consist of accounts receivable as follows:

Accounts receivable:

Beginning of year $ 106,772
End of year $ 93,839

Contract liabilities consist of accounts payable as follows:

Accounts payable:

Beginning of year $ 14,191
End of year $ 10,813

10. Operating Leases

On November 14, 2017, The Senior Monongalians, Inc. entered into a revised lease agreement with
GP Mountaineer LLC. The revised lease agreement is for the period January 1, 2023 through
December 31, 2027 and calls for monthly rental payments of $4,585.

On May 29,2019, The Senior Monongalians, Inc. entered into a lease agreement with Aqua Filter
Fresh. The lease agreement is for the period May 29, 2023 through May 29,2026 and calls for
monthly rental payments of $89.

See independent auditor's report.
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THE SENIOR MONONGALIANS, INC.

NOTES TO FINANCIAL STATEMENTS (CONTD)

On October 25,2019, subsequent to the year end. The Senior Monongalians, Inc. entered into a
lease agreement with Hart Office Solutions. The lease agreement is for the period December 31,
2019 through December 31,2024 and calls for monthly rental payments of $114.50.

Rental expense for the year ended September 30,2023, was $67,149.

Future minimum rental payments are as follows:

For the Year Ending September 30.

2024 $  57,937

2025 57,423

2026 55,364

2027 55,020

2028 13,755

$  239,499

In accordance with ASU No. 2016-02, Leases (Topic 842) these leases should be classified as
financing leases with the right to use assets recorded on the statement of financial position. The
Organization has opted not to implement ASU No. 2016-02 in the current year.

11. Advertising Costs

The Organization expenses advertising costs as incurred. These costs were included in the financial
statements and amounted to $-0- for the year ended September 30, 2023.

See independent auditor's report.
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THE SENIOR MONONGALIANS, INC.

NOTES TO HNANCIAL STATEMENTS (CONT'D)

12. Retirement Plan

The Organization sponsors a defined contribution retirement plan established under section 403(b)
of the Internal Revenue Code. Plan contributions are invested, at the direction of each participant,
in one or more of the funding vehicles available to participants under the plan. Plan contributions
are held for the exclusive benefit of participants. Benefits are based solely on the amount of the
plan contributions to the participants' individual accounts plus any earnings. All benefits under
the plan are fully funded. An eligible employee may, on a voluntary basis, begin participation in
this plan on the entry date following employment and fulfillment of the following requirements:
(1) the completion of one year of service, and (2) the attainment of age 21.

Participants may contribute up to 3% of their salary and the Organization is permitted to match that
amount. For the year ended September 30,2023, the employer match amounted to $3,134.

13. Functional Expenses

The costs of providing various programs and other activities have been summarized on a functional
basis in the Statement of Activities. The statement of Functional Expenses presents the natural
classification of expenses by function. Accordingly, certain costs have been allocated among the
programs and supporting services benefited. Expenses are charged to each program based on
direct expenditures incurred. Expenses related to more than one function are charged to programs
and supporting services on the basis of time and expense studies. Indirect costs include those
expenses that are not directly identifiable with any one specific function but provide for the
overall support and direction of the Organization.

14. Concentration of Risk

The Organization receives a substantial amount of its support through federal and state grant
awards and fee-for-service programs. In addition, substantially all receivables are fi-om federal
and state grants and contracts.

These grants and contracts require the fulfillment of certain conditions as set forth in the grant and
contract instruments. Failure to fulfill the conditions could result in the return of the funds to

grantors. Although this is a possibility, management deems the contingency remote since, by
accepting the grants and their terms, it has accommodated the objectives of the Organization to
the provisions of the grants and contracts.

Substantially all service recipients are from the Monongalia County, West Virginia area.

See independent auditor's report.
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THE SENIOR MONONGALIANS, INC.

NOTES TO FINANCIAL STATEMENTS (CONTD)

15. Recently Issued Accounting Standards

The following accounting pronouncements were recently issued by the FASB:

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). This ASU requires
that a lease liability and related right-of-use-asset representing the lessee's right to use or control
the asset be recorded on the consolidated statement of financial position upon the
commencement of all leases except for short-term leases. Leases will be classified as either
finance leases or operating leases, which are substantially similar to the classification criteria
for distinguishing between capital leases and operating in existing lease accounting guidance.
As a result, the effect of leases in the consolidated statement of activities and changes in net
assets and the consolidated statement of cash flows will be substantially unchanged from the
existing lease accounting guidance. The ASU is effective for fiscal years beginning after
December 15,2021. Early adoption is permitted. The Organization is currently evaluating the
full effect that the adoption of this standard will have on the financial statements.

16. Subsequent Events

In accordance with Accounting Standards Codification (ASC) 855-10, Subsequent Events, the
Organization has evaluated subsequent events through May 23,2024, the date the financial
statements were available to be issued.

See independent auditor's report.

20



THE SENIOR MONONGALIANS, INC.

SCHEDULE OF FEDERAL AND STATE GRANT EXPENDITURES

FOR THE HSCAL YEAR ENDED SEPTEMBER 30, 2023

Name of Grant Grant Number AL# Federal State Total Passthroueh

Nutrition Funding Title IIIC

Aging Congregate Nutrition Services for States 22235 93.045 $ 35,057 $ 32,676 $ 67,733

Aging Home-Delivered Nutrition Service for States 22235 93.045 69,368 130,641 200,009

Total Title IIIC 104,425 163,317 267,742 1 and 2

Special Programs for the Aging Title III

Part B Grants for Supportive Services and Senior Centers (Title ni-B)

Part B Grants for Supportive Services and Senior Centers (Title III-B)

Part D Disease Prevention and Health Promotion Services (Title III-D)

Part E National Family Caregiver Support (Title III-E)

22235 93.044 56,678 44,332 101,010

CV20211 93.044 33,816 - 33,816

22235 93.043 - - -

22235 93.052 30,648 - 30,648

Total Special Programs for the Aging 121,142 44,332 165,474 1 and 2121,142 44,332 165,474

See accompanying notes and independent auditor's report.
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THE SENIOR MONONGALIANS, INC,

SCHEDULE OF FEDERAL AND STATE GRANT EXPENDITURES (CONTD)

FOR THE HSCAL YEAR ENDED SEPTEMBER 30, 2023

Name of Grant Grant Number AL# Federal State Total Passthroueh

Other Programs

LIFE Grant 22202 N/A $ $ 164,529 $ 164,529 1 and 2

LIFE Grant 22302 N/A - 47,880 47,880 1 and 2

Lighthouse 1H2208 N/A - 156,659 156,659 1

Lighthouse IH2308 N/A - 45,814 45,814 1

FAIR IH2208 N/A - 83,904 83,904 1

FAIR 1H2308 N/A - 28,782 28,782 1

SAMS IH1608 N/A - 4,923 4,923 1

Total Other Programs - 532,491 532,491

TOTALS $_22^567 L 74^140 $ 965,707

Federal Awarding Agency:

U.S. Department of Health and Human Services

State Awarding Agency and Pass-Through Agency:

1. West Virginia Bureau of Senior Services
2. Bel-O-Mar Regional Council

See accompanying notes and independent auditor's report.
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THE SENIOR MONONGALIANS, INC.

SCHEDULE OF FUNCTIONAL EXPENSES BY PROGRAM

FOR THE YEAR ENDED SEPTEMBER 30, 2023

PROGRAM

Title 111-B Title 111-D Title 111-E Title 111-C Medicaid LIFE Liehthouse FAIR

Wages - program $  40,901 $  46,636 $  134,072 $  26,069 $ 107,736 $  193,007 $ 108,432

Wages - administrative

Contract labor 50,538 1,257 45,624

Rent 2,871 29,154 1,937 1,518 14,466 10,331

Program expense 59 921 28 8,491 239 145

Supplies 30 145,871 16 150 80

Payroll taxes 3,090 3,875 11,104 2,131 8,038 16,244 9,018

Insurance 1,274 807 10,441 521 8,454 3,643 1,952

Utilities and communications 1,935 17,846 1,143 880 8,315 6,093

Repairs and maintenance 96 5,244 61 5,336 503 274

Depreciation 5,415 32,644 4,800

Medical insurance 2,828 980 3,084 280 7,033 4,931 4,057

Vehicle expenses 478 15,359 25 57 40

Travel and training 512 1,148 176 1,744 1,012

Professional fees 7,900

Office expense and postage 4,506 15 875 14 7,366 99 53

Retirement expense 136 258 284 112 496 1,120 636

Equipment 6 337 3 46 23

Dues and subscriptions

Licenses and permits 500 6,274

Miscellaneous 8 - 106 - - - -

Total

Indirect costs

Total expenses after allocation of indirect costs

109,174 58,080 410,247 32,516 219,946 244,564 142,146

$  109,174 $ $  58,080 $  410,247 $  32,516 $ 219,946 $  244,564 $ 142,146

See accompanying notes and independent auditor's report.
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THE SENIOR MONONGALIANS, INC.

SCHEDULE OF FUNCTIONAL EXPENSES BY PROGRAM (CONTD)

FOR THE YEAR ENDED SEPTEMBER 30, 2023

PROGRAM

SAMS

Community

Care

Other

Programs

Wages - program

Wages - administrative

Contract labor

$  4,078 $ 17,530 $ (5,056) $

$

Program Totals

673,405

Management

and General

9,383

Fundraising Total

$

$  97,419

$ 673,405

9,383

97,419

Rent 5,811 $ 66,088 1,061 - 67,149

Program expense 26 $ 9,909 - 9,909

Supplies 16 26,270 $ 172,433 265 - 172,698

Payroll taxes 288 1,490 (274) $ 55,004 789 - 55,793

Insurance 38 312 (48) $ 27,394 157 - 27,551

Utilities and communications 3,406 $ 39,618 2,579 - 42,197

Repairs and maintenance 65 $ 11,579 5,652 - 17,231

Depreciation $ 42,859 10,975 - 53,834

Medical insurance 535 229 $ 23,957 - 23,957

Vehicle expenses $ 15,959 931 - 16,890

Travel and training 147 $ 4,739 - 4,739

Professional fees $ 7,900 - 7,900

Office expense and postage 10 $ 12,938 915 - 13,853

Retirement expense 92 $ 3,134 - 3,134

Equipment 3 $ 418 - 418

Dues and subscriptions $ - 1,037 - 1,037

Licenses and permits $ 6,774 75 50 6,899

Miscellaneous - - 11 $ 125 5,376 - 5,501

Total 4,939 29,137 20,903 1,271,652 39,195 50 1,310,897

Indirect costs - - - - - - -

Total expenses after allocation of indirect costs $  4,939 $ 29,137 $ 20,903 $ 1,271,652 $ 39,195 $ 50 $  1,310,897

See accompanying notes and independent auditor's report.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

The Board of Directors

The Senior Monongalians, Inc.
Morgantown, West Virginia

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of The Senior Monongalians, Inc. (a nonprofit organization), which comprise the
statement of financial position as of September 30,2023, and the related statements of activities,
functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated May 23,2024. Our opinion was qualified
as a result of the Organization not adopting ASU No. 2016-02, Leases (Topic 842).

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered The Senior
Monongalians, Inc.'s intemal control over financial reporting (intemal control) as a basis for
designing the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of The Senior Monongalians, Inc.'s intemal control. Accordingly,
we do not express an opinion on the effectiveness of The Senior Monongalians, Inc.'s intemal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in intemal control such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in intemal control that is less severe than a material weakness, yet
important enough to merit attention by those charges with govemance.
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Board of Directors

The Senior Monongalians, Inc. Page 2

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be a material weakness.
However, material weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Senior Monongalians, Inc.'s
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the financial statements. However,

providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization's
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Clarksburg, West Virginia
May 23,2024
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