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HARTLEY & STRAUB, PLLC

Certified Public Accountants

522 Seventh Street — Moundsville, WV - 26041
304-843-2228

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Marshall County Senior Citizen’s Center, Inc.
Moundsville, WV 26041

We have audited the accompanying statement of financial position of the Marshall
County Senior Citizen’s Center, Inc. (the Center), (a nonprofit organization), as of
September 30, 2009, and the related statements of activities, functional expenses and cash
flows for the years then ended. These financial statements are the responsibility of the
Center’s management. Our responsibility is to express an opinion on these financial
staterments based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion the financial statements referred to above present fairly, in all material
respects, the financial position of the Marshall County Senior Citizen’s Center, Inc. as of
September 30, 2009, and the changes in its net assets and its cash flows for the years then

ended, in conformity with accounting principles generally accepted in the United States
of America.

In accordance with Government Auditing Standards, we have also issued our report dated
June 14, 2010, on our consideration of the Marshall County Senior Citizen’s Center,
Inc.’s internal control over financial reporting and on our tests of its compliance with
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certain provisions of laws, regulations, contracts, grant agreements and other matters,

The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an
opinton on the internal control over financial reporting or on comphiance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards
and should be considered in assessing the results of our audit.

7%,,/% 4 \57/%27/, e

Hariley & Straub, PLLC
Moundsville, WV
June 14, 2010



THE MARSHALL COUNTY SENIOR CITIZEN'S CENTER, INC.
STATEMENT OF FINANCIAL POSITION

SEPTENMBER 30, 2009
Assets
Current assets:
Cash and cash equivalents $ 278,268
Grantis receivable 49,171
Accounis receivable 1,246
Prepaid expenses 9,311
Toftal current assets 337,994
Property and equipment:
Land 40,000
Buildings 479,859
Equipment 58,373
Vehicles 93,733
671,965
Accumulated depreciation {291.564)
Total property and equipment 380,401
Total assets $ 718,395
Liabilities and net assets
Current liabilities:
Accounts payable 3 9,195
Accrued liabilities 23,232
Total current liabilities 32.427
Net assets:
Unresiricted net assets 685,968
Total net assets 685,968
Total liabilities and net assets $ 718,395

See accompanying notes to financial statements
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MARSHALL COUNTY SENIOR CITIZEN'S CENTER, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2009

Revenues, Gains. and Other Support

Federal grant revenue

State revenue (federal match)
County revenue

lLighthouse revenue

Medicaid community care revenue
State community partnership

LIFE revenue

FAIR revenue

Northern Panhandle Mental Health
Rental income

Bingo revenue

Raffle revenue

Project and other revenue

Gain on sale of asset

interest income

Total Revenues, Gains, and Other Support

Expenses and Losses

Program Services
Titie {H-B

Title IH-D

Title HI-E

Lighthouse

Community Care - Medicaid
LIFE

FAIR

Other programs

Support Services
Management and general

Total Expenses and Losses

Changes in Net Assets

Prior Period Adjustment

Net Assets - Beginning of Year
Net Assets - End of Year

See accompanying notes to financial statements

Unrestricted

$ 49,731
37,314
88,917

117,237
26,945
23,059

152,666
44,492

4,118
9,211
83,710

233,162

28,615
2,401
4,141

905,719

96,791
11,408
2,234
139,206
22,501
69,924
34,954
417,344
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MARSHALL COUNTY SENIOR CITIZEN'S CENTER, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2009

Operating activities
Change in net assefs

Adjustments o reconcile change in net assets to
net cash provided by operating activities,
Depreciation
Prior period adjustment
(Increase) Decrease in grant receivable
{Increase) Decrease in accounts receivable
(Increase) Decrease in prepaid expenses
Increase (Decrease) in accounts payable
increase (Decrease) in accrued liabilities

Net cash provided by operating aclivities:

Investing activities
Purchase of equipment and building improvements

Net cash used in investing activities

Financing activities
Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents as of beginning of year

Cash and cash equivatents as of end of year

See accompanying notes to financial statements
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$9,671

32,401
65,000
(49,171)
(535)
(3,707)
1,974
8,681

$278,266



MARSHALL COUNTY SENIOR CITIZEN'S CENTER, INC,
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2009

NOTE 1 —-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Agency

The Marshall County Senior Citizen’s Center, Inc. is the administrator of the project
funded under Title II1, Part B of the Older Americans Act of 1965, as amended. The
purpose of the program is to staff and operate a senior center to be available to older
Americans (age 60 and over) residing in Marshall County, West Virginia. In general, the
program attempts to correspond its services to the needs and wishes of these Americans.
Social Services currently being provided by the program include information and referral
services, transportation and educational services, health related services and various
recreational activities.

Accounting Method

The financial statements of the Marshall County Senior Citizen’s Center, Inc. (The
Center) are maintained on the accrual basis of accounting. Consequently revenues from
grants and other income sources are recognized in the financial statements for the period
when the income is earned by the Center as opposed to when the income is actually
received. Expenses are recognized in the financial statements for the period when
incurred by the Center regardless of when funds are dispensed for payment of the
expense.

Cash and Cash Equivalents

For the purpose of the statement of cash flows, cash and cash equivalents include time
deposits, certificates of deposit and all highly liguid debt instruments with original
maturities of three months or less.

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles reguires management to make estimates and assumptions that affect certain

reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Property and Equipment

Property and equipment is stated at cost. Depreciation of property and equipment is
computed on the straight-line method over the estimated useful lives of the assets, which
range from five to thirty-one and one half years. The Center capitalized acquisitions in
excess of $500.



Risk Management
The Center obtained general, property and casualty, and liability coverage for itself and
its employees through a third party insurance company for its insurable risks.

NOTE 2 INCOME TAXES

The Marshall County Senior Citizen’s Center, Inc. is exempt form Federal income taxes
under Section 501°(c)’(4) of the Internal Revenue Code, except for taxes on unrelated
business income.

NOTE 3 -CONCENTRATIONS

Government Support

The Marshall Count Senior Citizent’s Center, Inc. receives a substantial amount of its
support from Federal and State governments. A significant reduction in this support
would have a major effect on the Center’s programs and activities.

NOTE 4 — SIGNIFICANT CONCENTRATION OF CREDIT RISK

The Marshall County Senior Citizen’s Center, Inc. maintains checking accounts at one
commercial bank. Cash in these accounts for the year ended September 30, 2009 did not
exceeded $250,000. The checking accounts are secured by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000.

NOTE 5 — LEASES

The Center lease space on a month to month basis to conduct its bingo and raffle
activities. Rent expense totaled $12,250 for FY 2009.

NOTE 6 - FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and activities by the Center have been
summarized on a functional basis in the statement of activities and are accounted for in
greater detail in the statement of functional expenses. Accordingly, certain costs have
been allocated among the programs and supporting services benefited.

NOTE 7 - SUBSEQUENT EVENTS

Subsequent events are events or transactions that occur during the subsequent event
period, which is the period subsequent to the date of the statement of financial position,
but before financial statements are issued or are available to be issued. The Center has
evaluated subsequent events through June 14, 2010, the date for which the financial
statement were available to be issued and determined that no adjustments were necessary
to the financial statements due to subsequent events.

9



NOTE 8 — PRIOR PERIOD ADJUSTMENT

During FY 2009, a Certificate of Deposit was located that belonged to the Center. This
certificate was held by a group that was associated with one of the satellites. The
financial statements for FY 2009 reflect this Certificate of Deposit.

10



HARTLEY & STRAUB, PLLC

Certified Public Accountants

522 Seventh Street — Moundsvilie, WV - 26041
304-843-2228

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors
Marshall County Senior Citizen’s Center, Inc.
Moundsville, WV 26041

We have audited the financial statements of the Marshall County Senior Citizen’s Center,
Inc. (The Center) (a nonprofit organization) as of and for the year ended September 30,
2009 and have issued our report thereon dated June 14, 2010. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Center’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide an opinion on the
internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control that
might be material weaknesses. A material weakness is a reportable condition in which
the design or operation of one or more of the internal control components does not reduce
to a relatively low level the risk that misstatements caused by error or fraud in amounts
that would be material in relation to the financial statement being audited may occur and
not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.

11



Comphliance and Other Matters

As part of obtaining reasonable assurance about whether the Center’s financial statements
are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of the Center, in a separate
letter dated June 14, 2010. This report is intended solely for the information and use of
the board of directors, management, and others within the organization and is not
intended to be and should not be used by anyone other than these specified parties.

+67{rw,b Pred

Hartley & Straub, PLLC
Moundsville, WV
June 14, 2010
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MARSHALL COUNTY SENIOR CITIZEN CENTER, INC.
SCHEDULE OF FINDINGS AND RESPONSES

FOR THE YEAR ENDED SEPTEMBER 30,2010

2609-01 Approval for Disbursement of Funds

Condition:

Criteriac

Cause:

Effect:

Recommendation:

Management’s

Response/Views
Of Responsible
Officials:

During testing of cash disbursements several instances were found
where invoices did not contain the required information for
approval before a check was written from the Center’s account for
payment of the particular goods or services.

Invoices should be reviewed for accuracy and then signed or
initialed by the executive director or other designated employee
before the check is prepared for payment of that invoice. This
assures that all goods or services contained on the invoice were
received and the charges contained on the invoice are valid, before
payment is made to the particular vendor.

The Center failed to follow the adopted procedures for approval of
invoices prior to preparation of checks for payment of invoices.

A lack of required documentation of payment on an invoice can
lead to erroneous payments, duplicate payments, and an
appearance of a lack of oversight for purchases made by the
Center.

Invoices should contain all the required information before
payment is made. The invoices are stamped with the required
information so all information should be on the invoice before it is
paid.

Invoices will contain all the required information prior to the
preparation of checks to vendors

13



MARSHALL COUNTY SENIOR CITIZEN’S CENTER, INC.
MOUNDSVILLE, WV

COMMUNICATION REGARDING INTERNAL
CONTROL AND COMMUNICATION WITH
THOSE CHARGED WITH GOVERNANCE

SEPTEMBER 30, 2009



MARSHALL COUNTY SENIOR CITIZEN’S CENTER, INC.
MOUNDSVILLE, WV

COMMUNICATION REGARDING
INTERNAL CONTROL

SEPTEMBER 30, 2009



HARTLEY & STRAUB, PLLC

Certified Public Accountants

522 Seventh Street — Moundsville, WV - 26041
304-843-2228

June 14, 2010

To the Senior Management and

The Board of Directors of

‘The Marshall County Senior Citizens Center, Inc.
Moundsville, WV

In planning and performing our audit of the financial statements of the Marshall County
Senior Citizen’s Center, Inc. as of and for the year ended September 30,2009, in
accordance with auditing standards generally accepted in the United States of America,
we considered The Marshall County Senior Citizen’s Center, Inc. internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for
the purpose of expressing our opinion on the financial statements and but not for the
purpose of expressing an opinion on the effectiveness of the Organization’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the
Organization’s internal control.

However, during our audit we became aware of a matter that is an opportunity for
strengthening internal controls and operating efficiency. The information that follows
summarizes our comments and suggestions regarding this matter. A separate report titled
Report on Internal Control Over Financial Reporting and On Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards dated June 14, 2010 contains our communication of
significant deficiencies and material weaknesses in the Marshall County Senior Citizen’s
Center, Inc. internal control. This letter does not affect our report dated June 14, 2010,
on the financial statements of the Marshall County Senior Citizen’s Center, Inc.

We will review the status of these comments during our next audit engagement. We have
already discussed many of these comments and suggestions with various Organization
personnel, and we will be pleased to discuss them in further detail at your convenience, to
perform any additional study of these matters, or to assist you in implementing the
recommendations. Our comment is summarized as follows:

Segregation of Duties
During the testing of cash receipts and cash disbursements and the analysis of the

Center’s administrative staff’s duties, it was noted that the responsibilities for approving,
executing, and recording transactions and custody of assets arising from transactions are



not assigned to different individuals. An integral part of an entity’s internal control
structure is effective segregation of duties, which involves assigning responsibilities for
authorizing transactions, recording transactions, and maintaining custody of assets to
different individuals, thus reducing the risk of errors or fraud occurring and not being
detected. With the hiring of an additional bookkeeper to the staff, this issue has been
addressed for fiscal year 2010.

We wish to thank the Executive Director and her staff for their support and assistance
during the audit,

This report is intended solely for the information and use of management, the Board of
Directors of the Marshall County Senior Citizen’s Center, Inc. , and others within the
Organization and is not intended to be and should not be used by anyone other than these
specified parties.

M § Sfrak, Prel-

Moundsville, WV
June 14, 2010



MARSHALL COUNTY SENIOR CITIZEN’S CENTER, INC.
MOUNDSVILLE, WV

COMMUNICATION WITH THOSE
CHARGED WITH GOVERNANCE

SEPTEMBER 30, 2010



HARTLEY & STAUB, PLLC

Certified Public Accountants
522 Seventh Street
Moundsville, WV 26041
304-843-2228

June 14, 2010

To the Board of Directors
Marshall County Senior Citizen’s Center, Inc.

We have audited the financial statements of Marshall County Senior Citizen’s Center,
Inc, for the year ended September 30, 2009 and have issued our report thereon dated June
14, 2010. Professional standards require that we provide you with the following
information related to our audit.

Our Responsibilities under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated February 20, 2010, our responsibilities, as
described by professional standards, is to express an opinion about whether the financial
statements prepared by management with your oversight are fairly presented, in all
material respects, in conformity with U.S. generally accepted accounting principles. Our
audit of the financial statements does not relieve you or management of your
responsibilities.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously
communicated to you in our meeting about planning matters.

Significant Auditing Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies.
The significant accounting policies used by Marshall County Senior Citizen’s Center,
Inc. are described in Note 1 of the financial statements. No new accounting policies were
adopted and the application of existing policies was not changed during the year ended
September 30, 2009. We noted no transactions entered into by the Organization during
the year for which there is a lack of authoritative guidance or consensus. There are no



significant transactions that have been recognized in the financial statements in a
different period than when the transaction occurred.

Accounting estimates are an integral part of the financial statements prepared by
management and are based on management’s knowledge and experience about past and
current events and assumptions about future events. Certain accounting estimates are
particularly sensitive because of their significance to the financial statements and because

of the possibility that future events affecting them may differ significantly from those
expected.

The disclosures in the financial statements are neutral, consistent, and clear. Certain

financial statement disclosures are particularly sensitive because of their significance to
financial statement users.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements
identified during the audit, other than those that are trivial, and communicate them to the
appropriate level of management. Management has corrected all such misstatements.

See attached schedule of adjustments, both material and immaterial that were made.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with
management as a financial accounting, reporting, or auditing matter, whether or not
resolved to our satisfaction, that could be significant to the financial statements or the

auditor’s report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated June 14, 2010.

Management Consultation with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing
and accounting matters, similar to obtaining a “second opinion™ on certain situations. Ifa
consultation involves application of an accounting principle to the Organization’s
financial statements or a determination of the type of auditor’s opinion that may be
expressed on those statements, our professional standards require the consulting



accountant to check with us to determine that the consultant has all the relevant facts. To
our knowledge, there were no such consultations with other accountants.

Other Audit Findings and Issues

We generally discuss a variety of matters, including the application of accounting
principles and auditing standards, with management prior to retention as the
Organization’s auditors. However, these discussions occurred in the normal course of
our professional relationship and our responses were not a condition to our retention.

This information is intended solely for the use of the Board of Directors and management

of Marshall County Senior Citizen’s Center, Inc. and is not intended to be and should not
be used by anyone other than these specified parties.

Sincerely,

M%@[m]g frl

Hartley & Straub, PLLC
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