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Williams 8» Bright, ac

CERTIFIED PUBLIC CCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Lewis County Senior Citizens Center, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Lewis County Senior Citizens Center. Inc. (a
nonprofit organization), which comprise the comparative statement of financial position as of September 30,
2019 and 2018, and the related comparative statements of activities, cash flows, and functional expenses for the
years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of intemal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects. the financial
position of Lewis County Senior Citizens Center, Inc. as of September 30, 2019 and 2018, and the changes
in its net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedules of revenue and support and schedule of expenditures of federal and state awards are
presented for purposes of additional analysis and are not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures.
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves. and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 2, 2020,
on our consideration of Lewis County Senior Citizens Center Inc.’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Lewis County Senior Citizens
Center, Inc.’s internal control over financial reporting and compliance.

%@@W%

March 2, 2020



Lewis County Senior Citizens Center, Inc.
COMPARATIVE STATEMENT OF FINANCIAL POSITION
September 30, 2019 & 2018

ASSETS 2019 2018
Current Assets
Cash & Equivalents $ 103918 $ 47972
Certificates of Deposit 4,713 4,690
Investments 126,425 69.775
Accounts Receivable 124.813 76,779
Grants Receivable 78,348 71,538
Prepaid Expenses 6,687 8,843
Inventory 5,598 3,849
Total Current Assets $ 450,502 $ 283,446
Property & Equipment, net 339.822 352,721
TOTAL ASSETS $ 790,324 $ 636,167

LIABILITIES & NET ASSETS

Liabilities
Current Liabilities
Accounts Payable $ 8,447 $ 8,096
Line of Credit - 50,000
Deferred Revenue - 9,400
Accrued Wages & Vacation 61,433 62,515
Total Current Liabilities $ 69,880 $ 130,011
TOTAL LIABILITIES 69,880 130,011
Net Assets
Net Assets Without Donor Restrictions 703,665 489,554
Net Assets With Donor Restrictions 4,756 3,056
Unrealized Gain(Loss) on Investments 12,023 13,546
TOTAL NET ASSETS 720,444 500,156
TOTAL LIABILITIES & NET ASSETS $ 790,324 $ 636,167

The accompanying notes are an integral part of these financial statements.

3



14

961°90S $ 9S0°€ $ 00I'EOS $ HPHOTL $ 9SLT §  889°CIL
PP T6S 950°¢ 88€°68S 951908 950°¢ 001°€0S
(zzeTo) (zzge'zo) (Ts°1) (FTs°1)
- - 00L°1 (0oL 1)
(996°€9) 2 (996°€9) TI8SIT o CISEIE
158012 - 1£801T°T 60€°L0¢ST - 60€°L0ET
L98°66 L98°66 026°SS 076°SS
991°1 991°1 661°1 66%°1
818°601°C 818°601°C 068°6v°C 068°6+2°C
¢889FI'T - G889V 1gl°ezs’z - 121°€T8°T
9509 9509 LY6°€T LY6°€T
0LY 691 0LY 691 €90°11T €90°11¢
9L0°8€ 9L0°8¢ 9L0°8€ 9L0°8€
10S¥€T 10S°v€T +81°70¢€ r81°70¢
L9S°TT L9S°TT 06€°1€ 06£°1€
LOL'9 LOL'9 961°01 961°01
T8CLLS T8ELLS 8SLLTIT 8SLLTIT
889°CH9 889°GH9 0¥°LTL 0¥°LTL
3CH'88  $ R¢€b'88 $ SOI'IS $ SOI'rs  $
1810], SuonILISIY SUOIIILIISIY Jouo(] 1ej0 |, suonaLysay SUOnILSIY Jouog
MO ISRV §3) HONRA nowIAY 5195
_____shw_.h_.ﬂ_«az Y wa spssy oy ALTRSVIN
8102 6107

"SUdWRIE)S [elduRUY 3soY) Jo yied [eaddjur ue dae sajou SurAuedwodde y |,

Ted X Jo puy ‘SLASSV LAN
Jed A Jo Suruuidag ‘S LASSY LAN

SINANLSAANI NO
(SSODNIVO AAZI'TVIINN

SNOILOTLSHY
WO AASVA'THY SLASSY LAN

SLASSY LAN NI HDNVHD
SUSNHJIXH TV.LOL

[BISUSD) pUB JUdWITRURIA
uisrerpun,|

$01A12G 1oddng

$201A10G weIdold

SASNAIXH

LHYOddNS ANV ANNTATY TV.LOL
PYRO
sdLL T /SaNIAOY
suoneuo(] pury-uf
swodu] 13foxg
3uisterpun,j
SWOOU| PUIPIAI(]/ISAINU]
$99,] 201A19§ weISol
SJUBIL) JUIUWIUIIAOL)
woddng argng

LAOddNS ANV HONIATY

8107 % 6107 ‘0€ 1oquaydag papuy sied g ay) 0y
SHILIALLDV 40 INAWALVLS JALLVIVJdINOD

U] ‘AU SUIZII) A01UIS AJUNO)) SIMI]



Lewis County Senior Citizens Center, Inc.
COMPARATIVE STATEMENT OF CASH FLOWS
For the Years Ended September 30, 2019 & 2018

CASH FLOWS FROM OPERATING ACTIVITIES 2019 2018

Change in Net Assets $ 214,288 $ (63.966)

Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:

Depreciation 36,469 37,955
(Increase)Decrease in Accounts Receivable (48.034) 25,063
(Increase)Decrease in Grants Receivable (6,810) (26,286)
(Increase)Decrease in Prepaid Expenses 2,156 (320)
(Increase)Decrease in Inventory (1,749) (2,781)
Increase(Decrease) in Accounts Payable 351 5,777
Increase(Decrease) in Deferred Revenue (9,400) 9.400
Increase(Decrease) in Accrued Wages & Benefits (1,082) (2,098)
NET CASH PROVIDED BY(USED IN) OPERATING ACTIVITIES 186,189 (17.256)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from Line of Credit 233,000 756,801

Payments on Line of Credit (283,000) (756,801)

Increase in Certificates of Deposit (23) (47)

Purchases of Fixed Assets (23,571) (40,933)

NET CASH PROVIDED BY(USED IN) INVESTING ACTIVITIES (73,594) (40.980)
CASH FLOWS FROM FINANCING ACTIVITIES

Sales of Investments 12,000 72,678

Purchases of Investments (60,000) -

Reinvested Interest/Dividend on Investments (7,126) (5,650)

Reinvested Gains on Investments (1,523)

NET CASH PROVIDED BY(USED IN) FINANCING ACTIVITIES (56,649) 67,028
INCREASE(DECREASE) IN CASH & EQUIVALENTS 55,946 8,792
CASH & EQUIVALENTS, Beginning of Year 47,972 39,180
CASH & EQUIVALENTS, End of Year $ 103918 § 47972

The accompanying notes are an integral part of these financial statements.
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Lewis County Senior Citizens Center, Inc.
NOTES TO FINANCIAL STATEMENTS
For the Years Ended September 30, 2019 & 2018

Note 1. Summary of Significant Accounting Policies

The Lewis County Senior Citizens Center, Inc. is a nonprofit organization whose purpose
is to improve the quality of life for senior citizens in Lewis County, West Virginia. The
purpose of the Organization is to study and document the needs of the seniors; to
encourage, promote and aid in the establishment of programs for the seniors; to conduct
programs of public education on the problems of aging; to utilize opportunities to
establish demonstration programs; and to implement state and local programs for the
aging that no other agency is implementing. The main funding sources for the
Organization are grants through the local agency on aging and program services fees
from WV Department of Health and Human Services through the Medicaid Waiver and
Community Care programs.

This summary of significant accounting policies of the Lewis County Senior Citizens
Center Inc. is presented to assist in understanding the Organization’s financial statements.
The financial statements and notes are the representation of management, who is
responsible for their integrity and objectivity. These accounting policies conform to
generally accepted accounting principles and have been consistently applied in the
preparation of the financial statements.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial
Accounting Standards Board in its Accounting Standards Codification 958-205. Under
ASC 958-205, the Organization is required to report information regarding its financial
position and activities according to two classes of net assets: net assets without donor
restrictions and net assets with donor restrictions (both temporary and permanent).

Estimates

In preparing financial statements in conformity with accounting principles generally
accepted in the United States of America, management must make estimates based on
future events that affect the reported amounts of assets and liabilities, the disclosures of
contingent assets and liabilities as of the date of the financial statements, and revenues
and expenses during the reporting period. Actual results could differ from these
estimates.

Grants Receivable

Contributions/grants are recognized when the donor/grantor makes a promise to the
Organization that is, in substance, unconditional. Contributions that are restricted by the
donor/grantor are reported as increases in unrestricted net assets if the restrictions expire
in the fiscal year in which the contributions are recognized. All other donor/grantor-
restricted contributions are reported as increases in net assets with donor restrictions.
When a restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions. The Organization uses the allowance method to determine
collectability of grants receivable. As of September 30, 2019 and 2018, all grants
receivable are deemed collectible.



Lewis County Senior Citizens Center, Inc.
NOTES TO FINANCIAL STATEMENTS
For the Years Ended September 30, 2019 & 2018

Note 1. Summary of Significant Accounting Policies (Continued)
Accounts Receivable/Allowance for Doubtful Accounts

Accounts receivable represent amounts owed the organization for services it provided
under the West Virginia Department of Health and Human Resources-Medicaid Waiver
and Community Care programs. In addition, the organization uses the allowance method
for accounting for bad debts whereby an allowance for doubtful accounts is established
based on the realization of the accounts receivable at year end. All accounts receivable
are deemed collectible as of September 30, 2019 and 2018.

Property and Equipment

The Organization records all equipment purchases at cost and all donated property,
equipment, and land at fair market value. The Organization uses the straight-line method
of depreciation over their estimated useful lives. All property and equipment purchased
with grant monies must have prior approval from the grantor agency to dispose of such
equipment. The organization has adopted a capitalization policy in the amount of $1,000.

Income Taxes

The Organization is exempt from income taxes under the provisions of Internal Revenue
Code Section 501(c)(3). The last three years’ tax returns remain open to examination.

Grant Monies
Grant monies are received in four main ways:

1 - On a cost reimbursement basis for which the organization requests reimbursement for
monies already spent. This is utilized for the LIFE Program and Division of Public
Transit grants.

2 — On an as needed basis in which the Organization requests monies that it feels it will
need in the immediate future; this is utilized for Title 11I-B, Title I1I-D, Title III-E, SHIP,
Medication Management, Elder Abuse, and Veterans Care grants. Upon completion of a
grant year, any unexpended money has to be approved for carryover to the next year, but
if approval is denied, the money has to be reimbursed to the grantor.

3 — Title ITII-C monies are received on a meal reimbursement basis but are not to exceed
the total grant award. Upon completion of the grant year, any unexpended monies are
restricted for future Title-1II program operating expenses.

4 —On an application only basis from the WV Department of Transportation, Division of
Public Transit, through the Federal Transit Administration (FTA) for the purchase of
vehicles or communication equipment to be used in transporting seniors and individuals
with disabilities.



Note 1.

Note 2.

Note 3.

Lewis County Senior Citizens Center, Inc.
NOTES TO FINANCIAL STATEMENTS
For the Years Ended September 30, 2019 & 2018

Summary of Significant Accounting Policies (Continued)

Operating expenditures made against federal and state grants are subject to audit by the
grantor agency. These agencies may subsequently make adjustment to the grant as
originally awarded due to their audit findings. All federal monies received and net assets
are restricted for use in those programs sponsored by the federal grants.

Total federal grant revenues for the years ended September 30, 2019 and 2018 were

$203.886, and $173,991, respectively. Total state grant revenues for the years ended

September 30, 2019 and 2018 were $473,360, and $471,697, respectively.

Cash and cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid

debt instruments purchased with a maturity of three months or less to be cash and cash

equivalents.

Certificates of Deposit

The Organization had one certificate of deposit as of September 30, 2019 & 2018:

e Citizens Bank 60-month certificate of deposit in the amount of $4,713.13 at an
annual rate of 1.00% and maturing on September 10, 2024. The balance as of
September 30, 2019 and 2018 was $4,713 and $4,690, respectively.

Investments

The cost and estimated market value of investment securities at September 30, 2019 and
2018 are as follows:

September 30, 2019
Gross Unrealized Estimated
Original Cost Gains Market Value
Edward Jones $114,402 $12,023 $126,425
September 30, 2018
Gross Unrealized Estimated
Original Cost Gains Market Value
Edward Jones $ 56,229 $13,546 $ 69,775

The fair values of financial assets and financial liabilities that are traded in active markets
are based on quoted market prices or broker price quotations. For all other financial
instruments, the Organization determines fair values using other valuation techniques.
For financial instruments that trade infrequently and have little price transparency, fair
value is less objective, and requires varying degrees of judgment depending on liquidity,
uncertainty of market factors, pricing assumptions and other risks affecting the specific
instruments.

10



Lewis County Senior Citizens Center, Inc.
NOTES TO FINANCIAL STATEMENTS
For the Years Ended September 30, 2019 & 2018

Note 3. Investments (Continued)

The Organization measures fair values using the following fair value hierarchy that
reflects the significance of the inputs used in making the measurements.

Level I: Inputs that are quoted market prices (unadjusted) in active markets for
identical instruments.

Level 2: Inputs other than quoted prices included within Level 1 that are
observable either directly (i.e. as prices) or indirectly (i.e. derived from prices).
This category includes instruments valued using: quoted market prices in active
markets for similar instruments; quoted prices for identical or similar instruments
in markets that are considered less than active; or other valuation techniques in
which all significant inputs are directly or indirectly observable from market
data.

Level 3: Inputs that are unobservable. This category includes all instruments for
which the valuation technique includes inputs not based on observable data and
the unobservable inputs have a significant effect on the instrument’s valuation.
This category includes instruments that are valued based on quoted prices for
similar instruments but for which significant unobservable adjustments or
assumptions are required to reflect differences between the instruments.

The Organization reports investments in marketable securities with readily determinable
fair values at their fair values in the statement of financial position. Unrealized gains and
losses are included in the changes in net assets. As of September 30, 2019 and 2018, all
of the Organization’s investments are Level 1 investments.

Note 4. Grants/Accounts Receivable

Grants receivable consisted of the following at September 30,

2019 2018
Lighthouse $ 14,372 $ 12,248
Title III monies 39.326 34,933
LIFE 14,375 15,686
FAIR 3,443 4,559
Transit 6.832 4,112
Total $ 78.348 $ 71,538

Accounts receivable as of September 30, 2019 and 2018 were $124.813 and
$76.779, respectively. All accounts are deemed collectible.

11



Lewis County Senior Citizens Center, Inc.
NOTES TO FINANCIAL STATEMENTS
For the Years Ended September 30,2019 & 2018

Note 5. Inventory

Inventory consists of food and supplies used in the Title III-C nutrition programs.
Inventory is valued at cost on the first-in, first out basis. The value of inventory as of
September 30, 2019 and 2018 was $5,598 and $3,849, respectively

Note 6. Property and Equipment, net

Property and equipment consisted of the following at September 30:

2019 2018
Land $ 141,097 § 141,097
Building & Improvements 357,441 342,017
Vehicles 275,158 275,158
Equipment 318.171 310,024
Total Property and Equipment $ 1,091,867 $ 1,068,296
Less Accumulated Depreciation (§__752.045) ($__715.575)
Net Property and Equipment $ 339,822 3 35271

Note 7. Retirement Program

Certain employees are eligible to be included in the Organization’s 403(b) retirement
program, a defined contribution plan. The employee contributes 4.5% of their gross
wages which is combined with 9.5% contributed by the Organization. The covered
employees are eligible to draw benefits upon retirement. The Organization’s
contributions to the retirement plan of $62,295 and $64,274 for the fiscal years ended
September 30, 2019 and 2018, respectively, are included in taxes and benefits in the
statement of functional expenses.

Note 8. Support Concentration

The Lewis County Senior Citizens Center, Inc. received more than 42% of its support
from the West Virginia Department of Health and Human Services for providing services
under the Medicaid Waiver and Community Care programs and nearly 27% from federal
and state grants. Any significant reduction in the level of support from these sources
could have a material effect on the Organization’s programs and activities.

Note 9. Donated Facilities

During the years ended September 30, 2019 and 2018, the Organization recorded in-kind
donations for the rent-free use of the facilities it operates in Weston, West Virginia. The
in-kind donation, and respective rent expense, in the amount of $3,173 per month, was
recorded in the statements of activities and functional expenses.

12



Lewis County Senior Citizens Center, Inc.
NOTES TO FINANCIAL STATEMENTS
For the Years Ended September 30, 2019 & 2018

Note 10. Advertising

Advertising costs are expensed as incurred and totaled $3,830 and $2.918 for the years
ended September 30, 2019 and 2018, respectively.

Note 11. Subsequent Events

Management has evaluated subsequent events through the date of issuance of this report
and determined that no reportable events have occurred.

Note 12. Lines of Credit

The Organization has a line of credit at Huntington Bank in Weston, WV, with a limit of
$55,000. The current interest rate is 3.5%. This line is renewed bi-annually. The

balance on the line of credit at September 30, 2019 & 2018 was $0 and $50,000,
respectively.

The Organization has a line of credit at Edward Jones Investments with a limit of
$52,502. The interest rate is based on the assets in the account and was 6.75% and 5.65%
as of September 30, 2019 and 2018, respectively. The balance on the line of credit as of
September 30, 2019 and 2018 was $0.

Note 13. Leases

The Organization entered into a 5-year operating lease with De Lage Landen Financial
Services, Inc. on June 28, 2017 for a Konica Minolta digital copier, with 60 payments of
$181.

Note 14. Concentration of Credit Risk

The Organization maintains most of its cash at one bank which, at times, may be in
excess of federally insured limits. Management monitors the soundness of this financial
institution and feels the Organization’s risk is negligible. The Organization has not
experienced any losses in such accounts.

Note 15. Net Assets
Donor restricted net assets consist of Title III-C Nutrition funds of $4.756 as of

September 30, 2019. Additionally, the Board has restricted $5,000 in the special account
for equipment maintenance and repairs.

13



Lewis County Senior Citizens Center, Inc.
NOTES TO FINANCIAL STATEMENTS
For the Years Ended September 30, 2019 & 2018

Note 16. Indirect Costs

Indirect costs are expenses the Organization incurs for common or joint objectives, that
cannot be readily and specifically identified with a particular grant project or other
program activity. These costs include rent and utilities. clerical and administrative
salaries, taxes and benefits, office supplies, communications, repairs and maintenance,
etc.. and are allocated on a percentage of payroll basis based on the previous fiscal year.
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Lewis County Senior Citizens Center, Inc.
SCHEDULE OF EXPENDITURES OF FEDERAL & STATE AWARDS
For the Year Ended September 30, 2019

CFDA Number Expenditures

FEDERAL:

Passthrough from UPAAA:

Administration for Community Living:
Special Programs for the Aging Title III Part B
Grants for Supportive Services and Senior Centers 93.044 39,562
Special Programs for the Aging Title III Part E
National Family Caregiver Support 93.052 9,807
Special Programs for the Aging Title III Part C

Nutrition Services (includes expenditures of states awards) 93.045 154,517
Total Expenditures of Federal Awards $ 203,886
STATE: Grant Period Grant Year

LIFE 7/1/19-6/30/20 2019 h) 42,979
LIFE 7/1/18-6/30/19 2018 145,390
Lighthouse 7/1/19-6/30/20 2019 44,644
Lighthouse 7/1/18-6/30/19 2018 122,712
FAIR 7/1/19-6/30/20 2019 12,508
FAIR 7/1/18-6/30/19 2018 40,250
I11-B 10/1/18-9/30/19 2019 17,416
III-E 10/1/18-9/30/19 2019 3,269
Transit 10/1/18-9/30/19 2019 36,192
Other 8,000
Total Expenditures of State Awards $ 473,360
TOTAL EXPENDITURES OF FEDERAL & STATE AWARDS $ 677,246

The accompanying notes are an integral part of these financial statements.
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Lewis County Senior Citizens Center, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Lewis County
Senior Citizens Center, Inc. (a nonprofit organization), which comprise the comparative statement of
financial position as of September 30, 2019 and 2018, and the related comparative statements of
activities, cash flows and functional expenses for the years then ended, and the related notes to the
financial statements, and have issued our report thereon dated March 2, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Lewis County Senior
Citizens Center, Inc.’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Lewis County Senior Citizens Center, Inc.’s internal control. Accordingly, we do not express an opinion
on the effectiveness of Lewis County Senior Citizens Center, Inc.’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that
were not identified. However, as described in the accompanying management letter on page 20, we
identified certain deficiencies in internal control that we consider to be material weaknesses and
significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a

timely basis.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Lewis County Senior Citizens Center. Inc.’s
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly. we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing
Stundards. which we have reported to management of the Lewis County Senior Citizens Center, Inc.,
in a separate letter dated March 2, 2020, and included in this report on page 20.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization’s internal control or on compliance. The report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the organization’s internal control
and compliance. Accordingly, this communication is not suitable for any other purposes.

Mllams @ FBrsghs, B
Elkins, West Virginia
March 2, 2020
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CERTIFIED PUBLIC CCOUNTANTS

MANAGEMENT LETTER

To the Board of Directors

Lewis County Senior Citizens Center, Inc
171 W Second Street

Weston, WV 26452

Our audit of the financial statements of Lewis County Senior Citizens Center, Inc., for the years
ended September 30, 2019 and 2018, highlighted areas where we would like to make
recommendations which would improve the internal control, accounting procedures, and internal
financial information of the Organization. Since our audit was not designed to include a complete
review of all systems, procedures and controls, the following comments and recommendations
should not be considered to be all inclusive of the areas where improvements may be necessary.

Segregations of Duties

During our audit we noted that two people perform most of the accounting and financial duties.
As a result, many aspects of internal accounting control which rely upon an adequate segregation
of duties are for all practical purposes missing in Lewis County Senior Citizens Center, Inc. We
recognize that the Organization is not large enough to make the employment of additional staff for
the purpose of segregating duties practicable from a financial standpoint, but we are required,
under our professional responsibilities, to describe the situation.

Wliams @ Brsghs, T
Elkins, West Virginia
March 2, 2020
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