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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Preston County Senior Citizens, Inc.
Kingwood, West Virginia

Report on the Financial Statements

We have audited the accompanying financial statements of Preston County Senior Citizens, Inc.(a
nonprofit organization), which comprise the statement of financial position as of September 30, 2015,
and the related statements of activities, functional expenses, and cash flows for the year then ended,
and the related notes fo the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or
error,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.



Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Preston County Senior Citizens, Inc.as of September 30, 2015, and the changes in

its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Crganizations,
schedule of revenues and support and schedule of expenditures of state awards are presented for
purposes of additional analysis and is not a required part of the financial statements. Such information
is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the information is fairly stated, in all material

respects, in refation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

in accordance with Gaovernment Auditing Standards, we have also issued our report dated June 20,
20186, on ocur consideration of Preston County Senior Citizens, Inc.'s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal contro! over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
Preston County Senior Citizens, Inc.'s internal control over financial reporting and compliance.

Bewre T,

Buckhannon, West Virginia
June 20, 2016



PRESTON COUNTY SENIOR CITIZENS, INC.
STATEMENT OF FINANCIAL POSITION
SEPTEMBER 20, 2015

ASSETS

Current Assets
Gash and cash equivalents $ 888327
Accounts receivable, net 49 562
Grants receivable 202,479
Prepaid expense 13,715
Inventory 8,104
Total current assets 1,130,187
Property and Equipment, net 1,368,808
TOTAL ASSETS $ 2,498,083

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable $ 109,011
Accrued payroll and taxes 76,379
Accrued vacation 72,600
Total current liabilities 257,990

Net Assets
Unrestricted 2,117,611
Temporarily restricted 123,482
Total net assets 2,241,093
TOTAL LIABILITIES AND NET ASSETS $ 2,499,083

The accompanying notes are an integral part of this statement.
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PRESTON COUNTY SENIOR CITIZENS, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2015

Temporarily

Unrestricted Restricted Total
REVENUE AND SUPPORT
Federal grant awards $ 1580610 $ 51858 3 1,832,568
State grant 830,234 630,234
Donations and maich 141,592 141,692
Contractual/medicaid/sliding fee 165,741 165,741
Project income 86,467 86,467
Interest income 78 78
Other income 111,847 111,847
Net assets released from resirictions:
Restrictions satisfied with fapse of time 75,667 {75,567)
Total Revenue and Support 2,792,136 (23,609) 2,768,527
EXPENSES
Program Services
Title 11-B 87,749 87,749
Title #-D 2,439 2,439
Titte HI-E 17,104 17,104
Fair 52,127 52,127
Title V G95,680 295 680
Title #11-C - Congregate 142,875 142,875
Title I-C - Home Delivered 139,809 139,809
Transportation 746,865 746,869
Personai Care 160,323 160,323
LIFE 56,801 56,801
Lighthouse 183,795 183,796
Other programs 139,302 139,302
Support Services
Mangement and General
Total Expenses 2,724,873 2,724 873
Change in Net Assets 67,263 (23,609) 43 B54
NET ASSETS AT BEGINNING OF YEAR 2,050,348 147,091 2,197 439
NET ASSETS AT END OF YEAR 3 2117611 3 123,482 $ 2,241,003

The accompanying notes are an integral part of this statement.
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PRESTON COUNTY SENIOR CITIZENS, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Program Services

Title II-C
Title Titte Title Home

FUNCTIONAL EXPENSES i-8 H-D H-E Fair Title V Congregate Delivered Transpertation
Sataries and wages § 32074 $ $ 6622 $ 5735 $ 736885 $ 38771 $ 38,271 3 292,548
Fringe benefits 6,045 1,642 1,371 87,476 8,963 8402 58,809
Travel 515 7,354 353
Printing and supplies B8 590 3,268 2,215 2,106 924
Postage and shipping 210
Rawfood 58,241 53,782
Dispesables 6,409
Repairs and maintenance 19,314
Taxes, licenses and permits 160 150 521
Communications and utilities 3,341 1,397 864 20,668
Rent occupancy costs 500 8,100 8,256 7644 13,802
Dues/subscriptions/training 1,849 9,034 978
Insurance 1,020 999 30,886
Other costs 690 845 3,402
Contractual services 41,628 7,838 44 712 8,634
Fuel and ol 2,876 2,708 76,815
Advertising 180 4,020
Depreciation expense 127,062
Allocated indirect costs 6 881 1,002 309 142,032 20,286 19,849 87,137

Total $ 87,749 3 2438 $17,104 $ 52127 $ 995880 $ 142,875 $ 139,809 $ 746,869




Salartes and wages

Fringe benefits

Travel

Printing and supplies
Postage and shipping
Rawfood

Disposabies

Repairs and maintenance
Taxes, licenses and permils
Communications and utllities
Rent occupancy costs
Dues/subscriptionsfiraining
insurance

Cther costs

Contractual services

Fuel and oil

Advertising

Depreciation expense

Allocated indirect costs

Total

PRESTON COUNTY SENIOR CITIZENS, INC.
STATEMENT OF FUNCTIONAL EXPENSES (CONTINUED)
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Program Services Support Services
Total
Personal Other Program Management
Care LIFE Lighthouse Programs Services and General Total
$ 14584 $ 39,057 3 13644 $ 33134 $ 1,249,117 172,438 3 1421555
2,634 7,180 2,830 576 187,028 43,062 230,090
83 2,905 7,460 18,650 5,064 23,714
16 342 9.467 10,891 20,358
210 2,314 2,524
112,003 112,003
8,408 6,409
2919 22,233 15,320 37,5583
831 250 1,081
26,270 17,887 44 157
36,402 950 37,352
11,859 1,387 13,246
32,905 32,905
38,065 42 802 4,297 47,089
142 597 166,013 411422 8,327 417,749
82,399 82,395
30 4,230 6611 10,841
56,776 183,838 183,838
445 7 665 1,192 286,798 (286,798}
$ 160,323 $ 58,801 $ 183,785 3 139,302 $ 2,724 873 $ 2,724,873

The accompanying notes are an integral part of this statement.
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PRESTON COUNTY SENIOR CITIZENS, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments 1o reconcile change in net assets (0 net cash
provided by operating activities:
Depreciation
{increase) decrease in operating assels:
Accounis receivable
Granis receivable
Prepaid expense
inveniory
Increase {decrease) in operating liabilities:
Accounts pavable
Accrued payroll and taxes
Accrued vacation

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FILOWS FROM INVESTING ACTIVITIES
Capital expenditures

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

NET CASH USED IN FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

The accompanying notes are an integral part of this statement.
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$ 43654

183,838
14,907
22,444

(7,461)
(2,716)

(9,800)
(8,040)
14,149

251,175

(71,837)
(71,837)

179,338

678,086

$ 858,327



PRESTON COUNTY SENIOR CITIZENS, INC.
NOTES TO FINANCIAL STATEMENTS

Note 1. Summary of Significant Accounting Policies

Organization - The Preston County Senior Citizens, Inc. is a nonstock corporation
organized under the laws of the State of West Virginia and has been determined by the
Internal Revenue Service to be a tax exempt arganization under Internal Revenue Code
Section 501(c)(3). In addition, the Organization has been determined by the Internal
Revenue Service not to be a "private foundation” within the meaning of Section 509(a) of
the Internal Revenue Code. There was no unrefated business income for 2015.

Nature of Activities

The Organization was developed to improve the quality of life for senior citizens in Preston
County, West Virginia. The purpose is to study and document the needs of the seniors, to
encourage, promote and aid in the establishment of programs for seniors, to conduct
programs of public education in the problems of aging, to utilize opportunities to establish

demonstration programs, and to implement federal, state and local programs for the aging
that no other agency is implementing.

Basis of Accounting
The financial statements of Preston County Senior Citizens, Inc. have been prepared on the

accrual basis of accounting and accordingly reflect all significant receivables, payables and
other liabilities.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board. The Organization is required to report information regarding its financial
position and activities according to three classed of net assets: Unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets.

The financial statement presentation also follows the recommendations of the Financial
Accounting Standards Board. Contributions received are recorded as unrestricted,
temporarily restricted or permanently restricted support, depending on the existence and/or
nature of any donor restrictions. In addition, Preston County Senior Citizens, Inc. has not

received any contributions with donor-imposed restrictions that would result in temporarily
or permanently restricted net assets.

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Organization considers all unrestricted

highly liguid investments with an initial maturity of three months or less to be cash
equivalents.

inventories
Inventory is valued at the lower of cost or market using the first-in, first-out method.



PRESTON COUNTY SENIOR CITIZENS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Note 1. Summary of Significant Accounting Policies (Continued)

Allowance for Doubtful Accounts
The Organization uses an allowance method of accounting for bad debts. Management

feels the accounts and grants receivable shown on the statement of financial position are
fully collectible.

Property and Equipment

Fixed assets acquired by the Organization are considered to be owned by the Organization.
However, Federal and State funding sources may maintain equitable interest in the property
purchased with grant monies as well as the right to determine the use of any proceeds

from the sale of these assets. The Federal and State Funding sources have a reversionary
interest in those assets purchased with its funds for the estimated useful life of the asset.

Property and equipment are carried at Cost or, if donated, at the approximate fair value at
the date of donation. The Organization follows the practice of capitalizing such assets over
their estimated useful life if the recorded cost or fair value exceeds $ 5,000.

Depreciation is computed using the straight-line method. In addition, ali property and
equipment purchased with grant monies must be used in accordance with the grantor
agency’s policies. Maintenance and repairs are expensed as incurred.

Federal Grants

Grant Monies are received on a reimbursement basis in which the Organization requests
monies based upon expenditures made; this is utifized for Title HI-B, Title llI-D, Title II-E,
and Transit grants. Upon completion of a grant year, any unexpended grant funds have to
be approved for carryover. Title V funds are received on an as need basis in which the
Organization requests monies that it feels it will need in the immediate future. Any
unexpended funds must be returned to grantor.

Title I1-C monies are received on a meal reimbursement basis, but not {o exceed the total

grant award. Upon completion of the grant year, any expended monies are restricted for
future Title 11I-C program operating expenses.

Total federal and state grant revenues for the year ended September 30, 2015, were
$ 1,632,568 and $ 630,234, respectively.

Donated Services.
The members of the Board of Directors receive no fees for performing their duties as

members, officers, or special committee members. However, no revenues or expenses
have been recognized in these financial statements in relation to such volunteer services.



PRESTON COUNTY SENIOR CITIZENS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Note 1. Summary of Significant Accounting Policies (Continued)

Revenue and Support

Preston County Senior Citizens, Inc. receives its grant support primarily from the Upper
Potomac Area Agency on Aging, Inc. Support received from those grants is recognized on
a "net funded” basis whereby the Federal and State Grant funding is recognized on a last-
dollar-in basis. When using this basis, related expenses incurred are "netted” first by
project income and local match in determining grant funds to be recognized. Preston
County Senior Citizens, Inc. receives client fee, Medicaid (Continuum of Care) income, and
Medicaid Waiver income for billable client in home services and recognized these fees and
income when earned.

Contributions

All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Amounts received that are designated for future periods or
restricted by the donor for specific purposes are reported as temporarily restricted or
permanently restricted support that increases those net asset classes. When a temporary
restriction expires, temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statement of activities as net assets released from restrictions.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on
a functional basis in the statement of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.

Estimates

In preparing financial statements in conformity with generally accepted accounting
principles, management must make estimates based on future events that effect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities
as of the date of the financial statements, and revenues and expenses during the reporting
period. Actual results could differ from these estimates.

Note 2. Accounts Receivable

Accounts receivable at September 30, 2015, were as follows:

Medicaid Waiver/Continuum of Care $ 15,744
General Funds 33,818
49 562

Less: Allowance for uncollectible accounts 0
Total accounts receivable $ 49,562
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PRESTON COUNTY SENIOR CITIZENS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Note 3. Grants Receivable

Grants receivable at September 30, 2015, were as follows:

Title HI-B $ 22659
Title I-C 960
Title H-D 1,564
Title N-E 2,480
Life 50,220
Transportation 109,707
FAIR 3,610
Lighthouse 6,049
SMP 2,000
SHIP 3,250

Total grants receivable $ 202,479

Note 4. Property and Equipment

Property and equipment consisted of the following at September 30, 2015:

Land and buildings $ 2,143,267
Vehicles 2,115,982
Equipment, furniture and fixtures 306,315
4,564,564
Accumulated depreciation (3,195,668)

Net property and equipment $ 1,368,896

Lty rars. 4RALS LAY ey LA S e e

Note 5. Restrictions on Net Assets

Temporarily restricted net assets at September 30, 2015 of $ 123,482, consisted
of assets in which federal and state funding agencies have a reversionary interest.

11



PRESTONCOUNTY SENIOR CITIZENS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Note 6. Retirement Program

The Organization sponsors a defined contribution retirement plan whereby certain
employees are eligible to be included in the Organization’s retirement program. Employees
hired on or before July 1, 2015 contribute 4.5% of their gross wages. Employees hired after
July 1, 2015 contribute 6% of their gross wages. Preston County Senior Citizens, Inc. will

make contributions of 14% for 2015, 13.5% for 2016 and 12% for 2017 of participating
employees gross wages.

The covered employees are eligible to draw benefits upon retirement. Service

contributions to the retirement program of $ 58,709 are included in fringe benefits costs on
the statement of functional expenses.

Note 7. Concentrations

The Organization receives about 84 percent of its total support and revenue from various
grants from the Federal and State governments.

Note 8. Contingent Liabilities

in the normal course of operations, the Organization receives grant funds from various
Federal and State agencies. The grant programs are subject to audit by agents of the
granting authority, the purpose of which is to ensure compliance with conditions relevant to

the grant. Any liability for reimbursement which may arise as the result of these audits is
not believed to be material.

Note 9. Subsequent Events

Management has evaluated subsequent events through June 20, 2016 the date on which
the financial statements were available to be issued.

12



SUPPLEMENTAL INFORMATION



PRESTON COUNTY SENIOR CITIZENS, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Federal Grantor/Pass-through CFDA

Grantor/Program Title Number

U.8. Department of Trangportation
Pass-through from WV Depariment of Transportation

Public Transportation in Nonurban Area - 48 USC Sec. 5311 20.509

U.S. Department of Heaith and Human Services
Pass-through from Upper Potomac Area Agency on Aging, Inc.

Special Programs for the Aging - Title lll, Part B -
Grants for Supportive Services and Senior Centers 93.044

Special Programs for the Aging - Title {ll, Part C -
Nutrition Services 93.045

Special Programs for the Aging - Title 1il, Part E - Cargiver 93.0562

Special Programs for the Aging - Title i, Part D -
Preventive Health Services/Medical Management 83.043

Pass-through from WV Bureau of Senior Services
SHIP 93.779

U.5. Department of Labor
Pass-through from WV Bureau of Senior Services

Title V - Senior Community Service Employment Program 17.235

Department of Veterans Affairs
Veterans Medical Care Benefits 64.000

Total Expenditures of Federal Awards

BASIS OF PRESENTATION

Expenditures

$ 302,648

48,5622

201,236

12,828

2,073

5,750

897,377

72,136

$ 1,632,568

The accompanying schedule of expenditures of federal awards included in the federai grant activity of Preston
County Senior Citizens, Inc, and is presented on the accruat basis of accounting. The information in this schedule
is presented in accordance with the requirements of OMB Circutar A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts

presented in, or used in the preparation of, the basic financial statementis.

The accompanying independent auditor's report and notes are integral parts of this schedule.
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Federal financial assistance
State grant

Siate LIFE allocated

Donations and maitch
Contractual/medicaid/sliding fee
Project income

interest income

Cther

Total Revenue and Support

Functional Expenses
Depreciation
Capital Expenditures

Total Expenditures

Net Revenue {(Expenditures)

PRESTON COUNTY SENIOR CITIZENS, INC.
SCHEDULE OF REVENUES AND SUPPORT
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Title H{-C
Title Title Title Home
-8 in-p W-E Fair Congregate Delivered
48,622 5 2073 $ 12,828 $ $ 107,715 $ 93,521
33,519 122 42 362
5708 244 4276 1,365 1,794
9,164
49,808 36,659
87,749 2439 17,104 51,556 158,888 131,874
87,749 2439 17,104 52,127 142,875 139,809
87,749 2,439 17,104 52127 142 875 139,809
3 - 3 $ {571) 3 18,013 $ (7,835)

14



PRESTON COUNTY SENIOR CITIZENS, INC.
SCHEDUILE OF REVENUES AND SUPPORT (CONTINUED)
FOR THE YEAR ENDED SEPTEMBER 30, 2045

Total
Personal Direct (Memorandum
Title V Transportation Care LIFE Lighthouse Other Only}
$ 897,377 $ 392646 $ 72,138 $ ' $ 3 5750 5 1,832,568
177,102 188,362 164,737 23,000 530,234
85,066 (132,561) 24,108 :
98,452 42 576 564 141,502
134,475 22,182 165,741
86,467
78 78
23,409 88,438 111,847
905 829 730,799 206,611 58,801 186,839 141,938 2,768,527
995,680 746,869 160,323 56,801 183,795 139,302 2,724 873
(127,082) {56,776} {183,838)
51,858 19,879 71,837
895,680 671,765 160,323 58,801 183,795 102,405 2,612,872
$ 148 $ 59,034 3 46,288 $ 3 3,044 3 39,533 $ 155855

The independent auditors' report on supplementai information is an integral part of this schedule.
15



PRESTON COUNTY SENICQR CITIZENS, INC.
SCHEDULE OF EXPENDITURES OF STATE AWARDS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

Grant
Grant identificaiton
Period Number
Direct Programs:
Community Partnership June 30, 2015 SC21507
Community Partnership June 30, 2016 SC21107A
Lighthouse June 30, 2015 IH1537
Lighthouse June 30, 2016 IH1637
FAIR June 30, 2015 IH1537
FAIR June 30, 2016 IH1837
SAMS June 30, 2015 IH1537
SAMS June 30, 2016 IH1637
SMP May 31, 2016 SMP1627
MIPPA September 30, 2015 MIPPA1537
Total Direct Programs
Pass through Awards
Upper Potomac Area Agency on Aging
HIB State June 30, 2015 21837
HID June 30, 2015 215637
LIFE June 30, 2016 21604
LIFE June 30, 2015 21405
Division of Public Transit June 30, 2016 S531115
Division of Public Transit June 30, 2015 5531114

Total pass-through awards

TOTAL EXPENDITURES OF STATE AWARDS

The accempanying independent auditor's report is an integral part of this schedule.
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State
Expenditures

$ 8,500
10,000
131,848
23,952
36,512

5,880

3,937

5,000

2,000

2.500

230,129

33,518
122
73,268
116,094
27,751
149 351

400,105

3 830,234



JOHN BURDETTE & ASSOCIATES
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PO, BOX 418 « BUCKHANNON, WV 26201 « (304) 472.3600 + FAX (304) 472-3601

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Preston County Senior Citizens, Inc.
Kingwood, West Virginia

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards appiicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Preston County
Senior Citizens, Inc.(a nonprofit organization), which comprise the statement of financial position as of
September 30, 2015, and the related statements of activities, and cash flows for the year then ended,
and the related notes to the financial statements, and have issued our report thereon dated June 20,
2018.

Internal Control Over Financiai Reporting

In planning and performing our audit of the financiai statements, we considered Preston County Senior
Citizens, Inc.'s internai control over financial reporting (internal controt) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Preston
County Senior Citizens, Inc.'s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Organization's internal control.

A deficiency in infernal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonabie possibility that a materiai
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control

that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify ali deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

17



Compliance and Other Matters

As part of obtaining reasonable assurance about whether Preston County Senior Citizens, Inc's
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our {esting of internal control and
compliance and the resuits of that testing, and not to provide an opinion on the effectiveness of the
organization's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the organization's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

%{. MewrtZlo A,

Buckhannon, West Virginia
June 20, 2016
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JOHN BURDETTE & ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS

PO, BOX 418 « BUCKHANNON, WV 26201 ¢ (304) 472-3600 « FAX (304) 472.3601

INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

To the Board of Directors
Preston County Senior Citizens, Inc.
Kingwood, West Virginia

Report on Compliance for Each Major Federal Program

We have audited Preston County Senior Citizens, Inc.'s compliance with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct
and material effect on each of Preston County Senior Citizens, Inc.'s major federal programs for the
year ended September 30, 2015. Preston County Senior Citizens, Inc.'s major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of findings and
questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable {o its federal programs.

Auditor's Responsibility

Qur responsibility is to express an opinion on compliance for each of Preston County Senior Citizens,
Inc.'s major federai programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards appiicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards
and OMB Circular A-133 require that we plan and perform the audit {o obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and matenal effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about Preston County Senior Citizens, Inc.'s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compiiance for each major

federal program. However, our audit does not provide a legal determination of Preston County Senior
Citizens, Inc.'s compliance.

Opinion on Each Major Federal Program

in our opinion, Preston County Senior Citizens, Inc. complied, in all material respects, with the types of
compiiance requirements referred to above that couid have a direct and material effect on each of its
major federal programs for the year ended September 30, 2015.
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Report on Internal Control Over Compliance

Management of Preston County Senior Citizens, Inc.is responsible for establishing and maintaining
effective internal conirol over compliance with the types of compliance requirements referred to above,
In planning and performing our audit of compliance, we considered Preston County Senior Citizens,
Inc.'s internal control aver compliance with the types of requirements that could have a direct and
material effect on each major federal program to determine the auditing procedures that are appropriate
in the circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with OMB Circular A-
133, but not for the purpose of expressing an opinion on the effectiveness of internal controi over
compliance. Accordingly, we do not express an opinion on the effectiveness of Preston County Senior
Citizens, Inc.'s internal control over compliance.

A deficiency in infernal control over compliance exists when the design or operation of a control over
compliance does not allow management or empioyees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal controf over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider {0 be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal contro! over compliance is solely to describe the scope of our

testing of internal control over compliance and the resuits of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

 estizu A

Buckhannon, West Virginia
June 20, 2016
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PRESTON COUNTY SENIOR CITIZENS, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Section 1 - Summary of Auditor's Results
Financia! Staternents
Type of auditor's report issued:

Internal control over financial reporting:

Material weakness identified? yes
Significant deficiencies identified that are not considered

to be material weaknesses? yes

Noncompliance material to financial statements noted? yes

Federal Awards

Internal control over major programs?

Material weakness identified? yes
Significant deficiencies identified that are not considered
to be material weaknesses? yes

Type of auditor's report issued on compliance for major programs:

Any audi findings disclosed that are required to be reported in
accordance with section 510(a) of Circular A-1337 yes

{dentification of major programs?

CFDA
Number Name of Federal Pregram Cluster
17.235 Title V

20.509 Public Transportation

Dollar threshold used to distinguish between type A and type B programs;
Auditee gualified as low-risk auditee? yes
Section || - Financial Statement Findings

None

Section lil - Federal Awards Findings and Questioned Costs

None

The accompanying notes are an integral part of this schedule.
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Unmodified

X no
X none reporied

Unmodified

X none repored

Roc)

300,000




