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INDEPENDENTAUDITOR’S REPORT

TheBoardofDirectors
DoddridgeCountySeniorCitizens,Inc.
WestUnion, WestVirginia

We haveauditedtheaccompanyingconsolidatedstatementoffinancialpositionofDoddridge
County SeniorCitizens,Inc. (anonprofitorganization)asofSeptember30, 2008,andtherelated
consolidatedstatementsof activities,functionalexpenses,operatingexpensesandcashflows for
theyearthenended.Theseconsolidatedfinancialstatementsaretheresponsibilityofthe
Organization’smanagement.Our responsibilityis to expressanopinionon theseconsolidated
financialstatementsbasedon ouraudit.

We conductedouraudit in accordancewith auditingstandardsgenerallyacceptedin theUnited
StatesofAmericaandthestandardsapplicableto financialauditscontainedin Government
AuditingStandards,issuedby theComptrollerGeneraloftheUnitedStates.Thosestandards
requirethatweplanandperformtheauditto obtainreasonableassuranceaboutwhetherthe
consolidatedfinancialstatementsarefreeofmaterialmisstatement.An auditincludes
examining,onatestbasis,evidencesupportingtheamountsanddisclosuresin theconsolidated
financialstatements.An auditalsoincludesassessingtheaccountingprinciplesusedandthe
significantestimatesmadeby management,aswell asevaluatingtheoverall financialstatement
presentation.Webelievethatour auditprovidesareasonablebasisfor ouropinion.

In ouropinion,theconsolidatedfinancialstatementsreferredto abovepresentfairly, in all
materialrespects,thefinancialpositionofDoddridgeCountySeniorCitizens,Inc. andsubsidiary
asofSeptember30, 2008,andthechangesin theirnetassetsandtheircashflows for theyear
thenendedin conformitywith accountingprinciplesgenerallyacceptedin theUnitedStatesof
America.

In accordancewith GovernmentAuditingStandards,wehavealsoissuedour reportdatedJune2,
2009,on ourconsiderationofDoddridgeCountySeniorCitizens,Inc.’s internalcontrolover
financial reportingandon our testsof its compliancewith certainprovisionsoflaws, regulations,
contractsandgrantagreementsandothermatters.Thepurposeofthatreportis to describethe
scopeofourtestingof internalcontrolover financialreportingandcomplianceandtheresultsof
thattesting,andnot to provideanopinionon theinternalcontrolover financialreportingoron
compliance.Thatreportis an integralpartofanauditperformedin accordancewith Government
AuditingStandardsandimportantfor assessingtheresultsof ouraudit.
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Our audit wasconductedfor thepurposeof formingan opinionon thebasicfinancialstatements
ofDoddridgeCountySeniorCitizens,Inc. takenasawhole. Theaccompanyingscheduleof
federalandstatefundsis presentedfor purposesof additionalanalysisandis not arequiredpart
ofthe basicfinancialstatements.Suchinformationhasbeensubjectedto theauditingprocedures
applied in the audit ofthebasicfinancialstatementsand,in ouropinion, is fairly stated,in all
materialrespects,in relationto thebasicfinancialstatementstakenasawhole.

June2, 2009

2



DODDRIDGE COUNTY SENIORCITIZENS, INC.
CONSOLIDATEDSTATEMENTOF FINANCIAL POSITION

SEPTEMBER30, 2008

ASSETS

Current Assets
Cash $ 1,041,398
Certificatesofdeposit 1,136,682
Grantsandcontractsreceivable 194,758
Otheraccountsreceivable 200,439
Interestreceivable 6,488
Prepaidexpensesanddeposits 53,495
Inventories 93,783

Total currentassets 2,727,043

RestrictedAssets
Endowedcertificateofdeposit 10,000

Non CurrentAssets
Investmentin stock 30,000

PropertyandEquipment
Netofaccumulateddepreciation(Note 2) 3,014,346

TOTAL ASSETS $ 5,781,389
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LIABILITIES AND NET ASSETSAND EQUITY

CurrentLiabilities
Accountspayable $ 327,365
Payrolltaxespayable 2,903
Salestax payable 9,869
Accruedpayroll 5,375
Compensatedabsences 19,462

Totalcurrentliabilities 364,974

Net Assetsand Equity
DCSC,INC.
Unrestrictednetassets 4,501,884
Permanentlyrestrictednetassets 10,000

Total netassetsandequity 4,511,884

Equity in subsidiary 895,485

Minority Interest 9,046

Total netassetsandequity 5,416,415

TOTAL LIABILITIES AND NET ASSETSAND EQUITY $ 5,781,389

Seeaccompanyingnotesto thefinancialstatements.
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DODDRIDGECOUNTY SENIORCITIZENS, INC.
CONSOLIDTEDSTATEMENT OFACTIVITIES
FORTHEYEAR ENDEDSEPTEMBER30, 2008

NetAssets
Temporarily Permantly Equity in Minority

Unstricted Restricted Restricted Subsidiary Interest Total

Support
Grantsandcontracts

Title 11113 $ -0- $ 58,260 $ -0- $ -0- $ -0- $ 58,260
Title hID -0- 610 -0- -0- -0- 610
Title IIIE -0- 3,815 -0- -0- -0- 3,815
HealthBenefits/SHIP -0- 5,000 -0- -0- -0- 5,000
Medicaid 955,150 -0- -0- -0- -0- 955,150
WV Bureauof SeniorServices -0- 12,000 -0- -0- -0- 12,000
LighthouseIn-HomeService 209,404 -0- -0- -0- -0- 209,404
Respiteprogram 55,078 -0- -0- -0- -0- 55,078
Veterans 19,861 -0- -0- -0- -0- 19,861
L.I.F.E. 203,086 -0- -0- -0- -0- 203,086
Fuel grant 4,396 -0- -0- -0- -0- 4,396
Transportationgrant 3,725 -0- -0- -0- -0- 3,725

Total support 1,450,700 79,685 -0- -0- -0- 1,530,385

Revenues
Grossprofit from sales -0- -0- -0- 746,164 7,537 753,701
Programincome 23,750 -0- -0- -0- -0- 23,750
Investmentincome 46,535 -0- -0- 1,286 12 47,833

Total revenues 70,285 -0- -0- 747,450 7,549 825,284

Total supportandrevenue $ 1,520,985 $ 79,685 $ -0- $ 747,450 $ 7,549 $ 2,355,669

Seeaccompanyingnotesto thefinancialstatements.
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DODDRIDGE COUNTY SENIORCITIZENS, INC.
CONSOLIDATEDSTATEMENTOF ACTIVITIES (CONT’D)

FORThEYEARENDED SEPTEMBER30, 2008

NetAssets

Temporarily Permanently Equity in Minority
Unrestricted Restricted Restricted Subsidiary Interest Total

Functional Expenses
Programservices

Otherprograms $ 1,053,149 $ -0- $ -0- $ -0- $ -0- $ 1,053,149
HealthBenefits 5,000 -0- -0- -0- -0- 5,000
LIFE 203,086 -0- -0- -0- -0- 203,086
Title Ill-B 58,260 -0- -0- -0- -0- 58,260
Title III-D 610 -0- -0- -0- -0- 610
Title hIh-E 3,815 -0- -0- -0- -0- 3,815

Managementandgeneral 131,770 -0- -0- -0- -0- 131,770
Total functional expenses 1,455,690 -0- -0- -0- -0- 1,455,690

Operatingexpenses -0- -0- -0- 643,961 6,505 650,466
Losson disposalofassets -0- -0- -0- 6,079 61 6,140

Total expenses 1,455,690 -0- -0- 650,040 6,566 2,112,296

Netassetsreleasedfrom donorrestrictions 79,685 (79,685) -0- -0- -0- -0-

Changein netassetsandequity 144,980 -0- -0- 97,410 983 243,373

Netassetsandequity - beginningof period 4,356,904 -0- 10,000 798,075 8,063 5,173,042

Netassetsandequity - endof period $ 4,501.884 $ -0- $ 10,000 $ 895,485 $ 9,046 $ 5,416,415

Seeaccompanyingnotesto thefinancialstatements.
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DODDRIDGE COUNTY SENIORCITIZENS, INC.
STATEMENTOF FUNCTIONAL EXPENSES

FORThEYEAR ENDEDSEPTEMBER30, 2008

ProgramServices Management
Other Health and

Programs Benefits LIFE Title Ill-B Title III-D Title III-E General Totals

Wagesandtaxes $ 773,948 $ 5,000 $ 203,086 $ 58,260 $ 610 $ 3,815 $ 82,229 $ 1,126,948
Fringebenefits 59,361 -0- -0- -0- -0- -0- 10,222 69,583
Office -0- -0- -0- -0- -0- -0- 5,055 5,055
Repairsandmaintenance 16,895 -0- -0- -0- -0- -0- 4,224 21,119
Communicationsandutilities 20,993 -0- -0- -0- -0- -0- 5,248 26,241
Other 5,281 -0- -0- -0- -0- -0- -0- 5,281
Depreciation 41,915 -0- -0- -0- -0- -0- 3,976 45,891
Client support 32,029 -0- -0- -0- -0- -0- -0- 32,029
Transportation 19,453 -0- -0- -0- -0- -0- -0- 19,453
Professionalservices -0- -0- -0- -0- -0- -0- 2,350 2,350
Insurance 18,466 -0- -0- -0- -0- -0- 18,466 36,932
Losson disposalof assets 61,339 -0- -0- -0- -0- -0- -0- 61,339
Taxesandlicenses 3,469 -0- -0- -0- -0- -0- -0- 3,469

$ 1,053,149 $ 5,000 $ 203,086 $ 58,260 $ 610 $ 3,815 $ 131,770 $ 1,455,690

Seeaccompanyingnotesto thefinancialstatements.
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DODDRIDGE COUNTY SENIORCITIZENS, INC.
STATEMENTOF OPERATINGEXPENSES

FORThEYEAR ENDED SEPTEMBER30, 2008

Equity in Minority
Subsidiary Interest Total

Personnel $ 339,439 $ 3,429 $ 342,868
Payroll taxes 46,063 466 46,529
Depreciation 86,346 873 87,219
Office 8,243 83 8,326
Communicationandutilities 46,604 470 47,074
Maintenance 37,750 381 38,131
Rent 11,664 118 11,782
Advertising 851 9 860
Accounting and legal 17,864 180 18,044
Insurance 16,744 169 16,913
Taxes and licenses 22,315 226 22,541

Bad debt 5,478 ss 5,533
Interest 1,689 17 1,706
Other 2,911 29 2,940

$ 643,961 $ 6,505 $ 650,466

Seeaccompanyingnotesto thefinancialstatements.
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DODDRIDGE COUNTY SENIORCITIZENS, INC.
CONSOLIDATEDSTATEMENT OF CASH FLOWS

FOR ThEYEAR ENDEDSEPTEMBER30, 2008

Cash Flows From Operating Activities
Changein netassetsandequity $ 243,373
Adjustments to reconcile change in net assets to

net cashprovidedby operatingactivities
Depreciation 133,110
Losson disposalofequipment 67,479

(Increase)deceaseIn:
Grants and contracts receivable (47,404)
Other accounts receivable (83,155)
Interest receivable (6,488)
Prepaid expenses and deposits (14,188)
Inventories (14,049)

Increase (decrease) In:
Accounts payable 110,356
Accrued payroll 492
Income taxes (30,229)
Payroll taxes payable (4535)
Sales Tax Payable 1,653
Compensated absences (449)

Net cash provided by operating activities 355,966

CashFlows FromInvestingActivities
Increase in certificatesof deposit (139,474)
Acquisition ofpropertyandequipment (344,900)

Net cash(usedby) investingactivities (484,374)

Net decreasein cash (128,408)

Cash- beginningofperiod 1,169,806

Cash - endof period $ 1,041,398

SupplementaryInformation
Incometaxespaid $ 54,229

Interestpaid $ 1,706

Seeaccompanyingnotesto thefinancial statements.
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DODDRIDGE COUNTY SENIORCITIZENS, INC.
NOTESTO CONSOLIDATEDFINANCIAL STATEMENTS

FORThE YEARENDED SEPTEMBER30, 2008

Note 1 DescriptionofEntity, FinancialStatementPresentationandSummaryof
SignificantAccountingPolicies

p~scriptipnofEntity
TheDoddridgeCountySeniorCitizens,Inc. is anon-profitcorporationlocatedin West
Union, WestVirginia. TheCorporation’soperationsconsistof avarietyof social services for
the elderly of Doddridge County SeniorCitizens,Inc. TheOrganizationis fundedby various
federal and state grants and from funds obtained through local fund raising projects.

Consolidationof RelatedEntity
U.S. generallyacceptedaccountingprinciplesstatesthat anot-for-profit organizationshould
consolidateafor-profit entity if thereportingnot-for-profit organizationhasacontrolling
financialinterestin thefor-profit entity throughthedirect or indirectownershipof amajority
voting interest.

DoddridgeCountySeniorCitizens,Inc. hasa99%interest in DCSCCompany,L. L. C. and
ChildersManor,Inc.,arelatedparty,hastheother1%interest. DCSCCompany,L. L. C.
ownsandoperatesafor-profit gasstation,mini-mart, andrestaurantin DoddridgeCounty
andprovidesDoddridgeCountySeniorCitizens,Inc. with anadditionalsourceofoperating
revenue.DoddridgeCountySeniorCitizens,Inc. purchased$17,435in GasandSupplies
from DCSC Company,L.L.C. during theyear. At September30, 2008DoddridgeCounty
SeniorCitizens,Inc. owedDCSCCompany,L.L.C. $1,927.

UnderU.S. generallyacceptedaccountingprinciples,all materialrelatedpartytransactions
havebeeneliminatedin theconsolidatingprocessandsubstantivedisclosureofthese
amountsis not required.

FinancialStatementPresentation
The OrganizationhasadoptedStatementofFinancialAccountingStandardNo. 116,
“Accounting for ContributionsReceivedand ContributionsMade” (SFASNo. 116). The
OrganizationhasalsoadoptedStatementofFinancialAccountingStandard(SFAS)No.
117, “Financial StatementsofNot-for-Profit Organizations.”UnderSFASNo. 117,the
Organizationis requiredto reportinformationregardingits financialpositionandactivities
accordingto threeclassesofnet assets:unrestrictednetassets,temporarilyrestrictednet
assets,andpermanentlyrestrictednetassets.In addition,the Organizationis requiredto
presenta statementofcashflows. Therearepermanentlyrestrictedassetsasof
September30, 2008.
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DODDRIDGE COUNTY SENIORCITIZENS, INC.
NOTESTO CONSOLIDATEDFINANCIAL STATEMENTS(CONTD)

FORThEYEARENDEDSEPTEMBER30, 2008

Grantsandcontributionsthat arerestrictedby thedonorarereportedasincreasesin
unrestrictednetassetsif therestrictionsexpire(thatis, whenastipulatedtimerestriction
endsorpurposerestrictionis accomplished)in thereportingperiodin which therevenueis
recognized. All otherdonor-restrictedcontributionswould bereportedasincreasesin
temporarilyorpermanentlyrestrictednetassets,dependingon thenatureoftherestrictions.
Whena restrictionexpires,temporarilyrestrictednetassetswouldbe reclassifiedto
unrestrictednetassetsandreportedin thestatementofactivitiesasnetassetsreleasedfrom
restrictions.

SuminaryofSignificantAccountingPolicies

BasisofAccountingandReporting
DoddridgeCountySeniorCitizens,Inc. usesthecashbasisofaccountingthroughoutthe
programyearbutpreparesits annualfinancialstatementson theaccrualbasis.

Cash
Cashis on depositwith institutionswhich areinsuredby theF.D.I.C. Duringthefiscal year
endedSeptember30, 2008,theOrganizationhadvariousamountsin excessof F.D.I.C.
coverageandpledgedassetsthroughouttheyear. Thisrepresentsarisk for potentialloss.

Pledgedsecuritiesareasfollows:

FairMarketValueof
AmountPledgedasof Pledged CUSIP

Name 09/30/08 ParValue Number
HarrisCounty,TexasMunUtil 250,000 250,000 414949GJ0
NeshobaCountyMiss SchDistrict St 100,000 100,000 641O0AAT9
NortheastNebSolid WasteCoal 195,000 195,000 664330BQ9
ShelbyCharterTV/P Mich Wtr Su 170,000 170,000 82209LCV0
WinstonCity Ala Boardof EducationSPLTA 55,000 55,000 975606CY8

Forthepurposeofthestatementofcashflows, theOrganizationconsidersbothrestrictedand
unrestrictedcashaswell ascertificatesofdepositwith original maturityofthreemonthsor
lessto be cashandcashequivalents.

Cashandequivalentsconsistofthefollowing:

UnrestrictedCash $ 1,041,398
Total Cash $ 1,041,398
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DODDRIDGECOUNTY SENIORCITIZENS, INC.
NOTESTO CONSOLIDATEDFINANCIAL STATEMENTS(CONTD)

FORThEYEAR ENDED SEPTEMBER30, 2008

Inventories
Inventoriesarestatedatcoston afirst-in-first-out basis.

Property.PlantandEquipment
Property,plantandequipmentarecarriedat cost. Depreciationis computedusing the
straight-linemethod over theestimatedusefullives of therespectiveassets.Whenassetsare

retiredorotherwisedisposedof, thecostandrelatedaccumulateddepreciationareremoved
from theaccountandanyresultinggainor loss is reflectedin incomefor theperiod. The
costofmaintenanceandrepairsis chargedto expenseasincurred;all fixedassetsare
capitalized.

RevenueRecognition
Unconditionalgrantsandpromisesto give arerecordedwhenthegrantorpromiseis made.
Conditionalgrantsandpromisesto give arerecordedwhentherelatedconditionis met.
Projectincomeis recognizedin theperiodreceived.All contributionsareconsideredto be
availablefor unrestricteduseunlessspecificallyrestrictedby thedonor.

AccruedAnnual Leave
Accruedcompensatedabsencesareincludedin thesefinancialstatementsat theemployees
currenthourlyratefor September30, 2008.

FunctionalExpenses
Theoperatingexpensesof theOrganizationhavebeenclassifiedin theStatementof
FunctionalExpenseson adirectbasiswheneverpossible. Otherexpenseshavebeen
allocatedbasedon personneltimeworked,spaceutilized orsomeotherrationalallocation
method.

DonatedServices
Donatedservicesarerecognizedascontributionsin accordancewith SFASNo. 116,if the
services(a)createor enhancenonfinancialassetsor (b) requirespecializedskills, are
performedby peoplewith thoseskills, andwould otherwisebepurchasedby the
Organization.TheOrganizationreceivedno servicesthat metthis criteriaduringtheyear.

Estimates
Thepreparationoffinancialstatementsin conformitywith accountingprinciplesgenerally
acceptedin theUnitedStatesofAmericarequiresmanagementto makeestimatesand
assumptionsthataffect certainreportedamountsanddisclosures.Accordingly, actualresults
coulddiffer from thoseestimates.
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DODDRIDGE COUNTYSENIORCITIZENS, INC.
NOTESTO CONSOLIDATEDFINANCIAL STATEMENTS(CONTD)

FORThEYEAR ENDEDSEPTEMBER30, 2008

IncomeTaxes
TheDoddridgeCountySeniorCitizens,Inc. is anot-for-profitorganizationandis exempt
from incometaxesunderSection50 1(C)(3) ofthe InternalRevenueCodeof 1986. The
Organizationowed$0 in unrelatedbusinessincometaxesasofSeptember30, 2008.

Its subsidiary,DCSC Company,L. L. C. hadan operatinglossof $56,065for theyearended
September30, 2008. ThePartnership’sincomeflows throughto DCSC,Inc. and Childers
Manor990-T.

RisksandUncertainties
Themajorityofthefundingfor theoperationof DoddridgeCountySeniorCitizens,Inc.
comesasmedicaidfundingfrom theWestVirginia Departmentof HealthandHuman
Resources.A lossof ordecreasein this fundingcouldadverselyaffecttheoperationofthe
Organization.

TradeAccountsReceivable
Tradeaccountsreceivablearereportedattheamountmanagementexpectsto collectfrom
outstandingbalances.Differencesbetweentheamountdueandtheamountmanagement
expectsto collectarereportedin theresultsof operationsoftheyearin whichthose
differencesaredetermined,with an offsettingentryto avaluationallowancefor trade
accountsreceivable. Balancesthatarestill outstandingaftermanagementhasused
reasonablecollectionefforts arewrittenoffthroughachargeto thevaluationallowanceand
acredit to tradeaccountsreceivable.No allowancewasdeterminedto benecessaryforthe
yearendedSeptember30, 2008. $5,533waswrittenoff during thefiscal yearended
September30, 2008.

Note2 PropertyandEquipment

Propertyandequipmentarerecordedatcostif purchasedor fair marketvalueat dateof
donation.

Propertyandequipmentconsistedofthefollowing at September30, 2008:

Landandlandimprovements $ 1,491,159
Buildingsandadditions 1,785,006
Furnitureand fixtures 29,650
Equipment 755,817

Totalpropertyandequipment 4,061,632
Less,Accumulateddepreciation (1,047,286)

Netpropertyandequipment $ 3,014,346
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DODDRIDGE COUNTYSENIORCITIZENS, INC.
NOTESTO CONSOLIDATEDFINANCIAL STATEMENTS(CONTD)

FORThEYEARENDED SEPTEMBER30,2008

Propertyandequipmentaredepreciatedovertheirusefullives:

Landimprovements 10—40Years
Buildingsandadditions 10—40Years
Furnitureandfixtures 5— 7 Years
Equipment 5—20 Years

Note 3 EndowmentFund

In 1981, theestateof KennethC. Longacredonatedto theDoddridgeCounty SeniorCitizens,
Inc. $10,000to be investedin moneymarketcertificatesof an institutionhavingF.D.I.C.
coverage.Theincometherefromshall be usedfor theupkeepandmaintenanceofthecenter
andfor nootherpurpose.Any deviationfromthesestipulationsshallconstituteaviolationof
thetermsofKennethC. Longacre’slastwill andtestamentandthesaidfundsshallrevertto the
estatefor distribution. Thefundsareheldby theCornerstoneBankofWestUnion with the
interestearningsfrom thecertificateofdepositcrediteddirectlyto a savingsaccount.Thefunds
consistedofthefollowing at September30,2008:

Certificate $ 10,000
$ 10,000

Note 4 Inventories

InventoriesatSeptember30,2008 consistof:

Fuel $ 52,241
Tobacco 14,284
Beverages 10,944
Foodandgrocery 9,407
Noveltyandother 6,907

$ 93,783
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DODDRIDGECOUNTY SENIORCITIZENS, INC.
NOTESTO CONSOLIDATEDFINANCIAL STATEMENTS(CONTD)

FORThEYEARENDEDSEPTEMBER30, 2008

Note 5 SalesandCostof GoodsSold

Thegrossprofit from saleshasbeencalculatedasfollows:

Sales $ 9,941,994
Costofgoodssold:
Beginninginventory $ 79,734
Purchases 9,202,342
Less: Ending inventories (93,783)
Costofgoodssold 9,188,293

Grossprofit from sales $ 753,701

All shippingandhandlingcostsareexpensedasincurredaspurchases.

Note 6 Investmentin Stock

In May 1999,DoddridgeCountySeniorCitizens,Inc. purchased100 sharesof stockin theWest
UnionBankfor $300per sharethatwasconvertedto Tn-CountyBancorp,Inc. Iii accordance
with Statementof FinancialAccountingStandardsNo. 124, “Accounting for Certain
InvestmentsHeld by Not-for-Profit Organizations,”thesecuritieshavebeenadjustedto their
fair marketvalueasofSeptember30,2008. Thecostofthestockwasthesameasthefair
marketvalueasofSeptember30,2008,resultingin no unrealizedgainor loss. Investment
incomeconsistsof interestanddividends.

Note7 Rent

DCSCCompany,L.L.C. rentsequipmentfrom WoodfordOil onamonthto monthbasis.
DCSCCompany,L.L.C. leaseslandfor $200permonth. Theleaseexpiredon July 1, 2008
andis nowon aquarterto quarterbasis. Rentexpensefortheyearwas$2,400.

Note 8 Concentration

TheCenterreceivesamajority oftheirmoniesfrom thirdpartyreimbursements.Any lossor
decreasein this funding couldbe detrimentalto theCenter’songoingactivities.
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DODDRIDGE COUNTY SENIORCITIZENS, INC.
NOTESTO CONSOLIDATEDFINANCIAL STATEMENTS(CONTI’D)

FORThEYEAR ENDED SEPTEMBER30, 2008

Note 9 AdvertisingCosts

TheCenterexpensesadvertisingcostsastheyareincurred.

Note 10 Deposits and Prepaid Expenses

Depositsandprepaidexpensesconsistofthefollowing at September30, 2008:

Prepaidtitle v $ 750
Prepaidrent 600
PrepaidBrickstreetInsurance 13,843
Prepaidinsurance 14,302
Prepaidincometaxes 24,000

Total $ 53,495

Note 11 Retirement System

TheDoddridgeCountySeniorCitizens,Inc. is not amemberofanyretirementsystem.

Note 12 Contingency

TheOrganizationhasanagreementwith a supplierwhichprovidesfor revenuesfrom theuse
ofaparticularproduct. If the Organizationwereto discontinuetheuseofthisproduct,it
would be requiredto repayaportionoftheserevenues.
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REPORTON INTERNAL CONTROLOVERFINANCIAL
REPORTINGAND ON COMPLIANCEAND OTHERMATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMEDIN ACCORDANCEWITh

GOVERNMENTA UDITING STANDARDS

TheBoardofDirectors
DoddridgeCountySeniorCitizens,Inc.
Fairmont,WestVirginia

We haveauditedthefinancialstatementsof DoddridgeCountySeniorCitizens,Inc. (anonprofit
organization)asofandfor theyearendedSeptember30, 2008,and haveissuedour reportthereon
datedJune2, 2009. Weconductedouraudit in accordancewith auditingstandardsgenerally
acceptedin theUnited StatesofAmericaandthe standardsapplicableto financialauditscontained
in GovernmentAuditingStandards,issuedby the ComptrollerGeneraloftheUnitedStates.

InternalControlOverFinancialReporting
In planningandperformingouraudit, weconsideredDoddridgeCountySeniorCitizens,Inc.’s
internalcontrolover financialreportingasa basisfor designingourauditingproceduresforthe
purposeof expressingouropinion on the financial statements,but not for thepurposeof
expressingan opinionon theeffectivenessofDoddridgeCountySeniorCitizens,Inc.’s internal
controloverfinancialreporting. Accordingly,wedo not expressan opinionon.theeffectivenessof
DoddridgeCountySeniorCitizens,Inc.’s internalcontroloverfinancialreporting.

Our considerationof internal control over financial reporting was for the limited purposedescribed
in theprecedingparagraphandwould not necessarilyidentify all deficienciesin internalcontrol
overfinancialreportingthatmight be significantdeficienciesormaterialweaknesses.However,as
discussedbelow,weidentifiedcertaindeficienciesin internalcontroloverfinancialreportingthat
weconsiderto be significantdeficiencies.

A control deficiencyexistswhenthedesignoroperationofa controldoesnot allowmanagement
or employees,in thenormalcourseofperformingtheirassignedfunctions,to preventordetect
misstatementson atimely basis. A significantdeficiencyis a controldeficiency,or combinationof
controldeficiencies,that adverselyaffectsDoddridgeCountySeniorCitizens,Inc.’s ability to
initiate, authorize, record, process,or report financial data reliably in accordancewith generally

17



TheBoardofDirectors Page2

acceptedaccountingprinciples,suchthatthereis no morethanaremotelikelihood thata
misstatementofDoddridgeCountySeniorCitizens,Inc.’sfinancialstatementsthatis morethan
inconsequentialwill not bepreventedor detectedby DoddridgeCountySeniorCitizens,Inc’s
internalcontrol. We considerthefollownig deficienciesto be significantdeficienciesin internal
controloverfinancialreporting.

08-1Segregationof Duties

Criteria: Analysisofthe internalcontrolsystemindicateda lackof segregationof duties.

Condition: Responsibilityfor approvingexecuting,andrecordingtransactionsandcustody
ofthe resultingassetarisingfrom thetransactionis notassignedto separateindividuals.

Cause:Responsibilityfor approval,execution,recordingandcustodyarenotdistributed
amongtheoffice staff to thebestdegreepossible.However,completesegregationofduties
is not economicallyfeasible.

Effect: Becauseofthe lackof segregatedduties,internalcontrolelementsdo notreduceto a
relatively low level therisk that irregularitiesin amountsthat would be material in relationto
thefinancialstatementsbeingauditedmayoccurandnot bedetectedwithin atimely period
by employeesin thenormalcourseofperformingtheirassignedfunctions.

Recommendation:Responsibilitiesofapproval,executing,recordingandcustodyshouldbe
distributedamongtheaccountingstaffto thedegreepossible.However,werecognizethat
completesegregationofdutiesis not economicallyfeasible.

Entity’s Response:To theextentpossible,theOrganizationhassegregatedits duties. Any
furthersegregationofdutieswould notbe economicallyfeasible

A materialweaknessis a significantdeficiency,orcombinationof significantdeficiencies,that
resultsin morethanaremotelikelihood thatamaterialmisstatementofthe financialstatements
will not bepreventedor detectedby DoddridgeCountySeniorCitizens,Inc.’s internalcontrol.

Our considerationofthe internalcontrolover financialreportingwasfor the limited purpose
describedin thefirst paragraphof thissectionandwould not necessarilyidentify all deficienciesin
the internalcontrolthatmight be significantdeficienciesand, accordingly,would notnecessarily
discloseall significantdeficienciesthatarealsoconsideredto bematerialweaknesses.However,
of thesignificantdeficienciesdescribedabove,weconsideritem 08-ito be amaterialweakness.

ComplianceandOtherMatters
As partofobtainingreasonableassuranceaboutwhetherDoddridgeCountySeniorCitizens,Inc.’s
financialstatementsarefreeof materialmisstatement,weperformedtestsof its compliancewith
certainprovisionsof laws,regulations,contracts,andgrantagreements,noncompliancewith which
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couldhaveadirectandmaterialeffecton thedeterminationoffinancialstatementamounts.
However,providingan opinionon compliancewith thoseprovisionswasnotanobjectiveof our
audit, andaccordingly,we do not expresssuchan opinion. Theresultsofourtestsdisclosedno
instancesofnoncomplianceor othermattersthat arerequiredto be reportedunderGovernment
AuditingStandards.

The DoddridgeCountySeniorCitizens,Inc.’s responseto the finding identifiedin ouraudit is
describedabove. Wedid not audittheDoddridgeCountySeniorCitizens,Inc.’s responseand
accordingly,weexpressno opinionon it.

This reportis intendedsolely forthe informationanduseoftheBoardof Directorsofthe
DoddridgeCountySeniorCitizens,Inc., management,andfederalandstateawardingagenciesand
pass-throughentitiesand is not intendedto be andshouldnot be usedby anyoneotherthanthese
specifiedparties.

I

June2, 2009
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DODDRIDGECOUNTY SENIORCITIZENS CENTER,INC.
SCHEDULEOF FEDERALAND STATE FUNDS
FORThEYEARENDED SEPTEMBER30, 2008

FINANCIAL
PROGRAM CFDA GRANT AWARDS

TITLE NUMBER NUMBER RECOGNIZED

GRANTOR AGENCY

FEDERAL AWARDS

U.S. Departmentof HealthandHuman
Services

Passedthroughthe WV Bureauof
SeniorServicesandBel-O-Mar
RegionalCouncil:

HealthBenefitsCounseling 93.779 1 1-P-20209/3-16 $ 5,000

Title Ill-B - SpecialProgress
for theAging 93.044 T3 B/D/E 04-08 27,927

Title III-D - SpecialProgress
for theAging 93.043 T3 B/D/E 04-08 572

NationalFamily Caregiver
Support 93.052 T3B/DIEO4-08 3,815

Total FederalFunds $ 37,314

Seeaccompanyingnotesto thescheduleof federalandstatefunds.
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DODDRIDGECOUNTY SENIORCITIZENS CENTER,INC.
SCHEDULEOF FEDERALAND STATEFUNDS (CONTD)

FORThEYEAR ENDEDSEPTEMBER30, 2008

FINANCIAL

PROGRAM CFDA GRANT AWARDS
TITLE NUMBER NUMBER RECOGNIZED

GRANTOR AGENCY

STATE AWARDS

WV Bureauof SeniorServices
throughtheBel-O-Mar Regional
Council:

Title Ill-B - State N/A T3 B/D/E 04-08 $ 30,333

Title III-D - State N/A T3 B/DIE 04-08 38

LIFE N/A 04-08
04-09 203,086

StateGrant N/A SC2805 12,000

LighthouseIn-Home N/A 5405-2008-0508-917-083
Services 5409-2008-0508-096-083

5407-2008-0508-099-083 213,129

LIEAP N/A N/A 1,367

Alzheimer’sRespite N/A 5405-643
5409-096
5407-099 55,078

FuelGrant N/A 5405-2008-0508-917-083 4,396

Total State Funds $ 519,427

Seeaccompanyingnotesto thescheduleoffederalandstatefunds.
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DODDRIDGE COUNTYSENIONRCITIZENS, INC.
NOTESTOThE SCHEDULEOF FEDERALAND STATE FUNDS

FORThEYEAR ENDEDSEPTEMBER30, 2008

Note 1 Basisof Presentation:

TheaccompanyingScheduleofFederalandStateFundsis preparedon theaccrualbasisof
accountingwhich is thesamebasisusedin thepreparationofthefinancialstatements.
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