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INDEPENDENT AUDITOR’S REPORT

TheBoardofDirectors
TaylorCountySeniorCitizens,Inc.
Grafton,WestVirginia

Wehaveauditedtheaccompanyingstatementof financialpositionofTaylorCountySenior
Citizens,Inc. (anonprofitorganization)asofSeptember30,2008andtherelatedstatementsof
activities,functionalexpenses,andcashflows for theyearthenended.Thesefinancialstatements
aretheresponsibilityoftheOrganization’smanagement.Our responsibilityis to expressan
opinionon thesefinancialstatementsbasedonouraudit.

Weconductedouraudit in accordancewith auditingstandardsgenerallyacceptedin theUnited
StatesofAmericaandthestandardsapplicableto financialauditscontainedin Government
AuditingStandards,issuedby theComptrollerGeneraloftheUnitedStates. Thosestandards
requirethatweplanandperformtheauditto obtainreasonableassuranceaboutwhetherthe
financialstatementsarefreeof materialmisstatement.An auditincludesexamining,on atest
basis,evidencesupportingtheamountsanddisclosuresin thefinancialstatements.An auditalso
includesassessingtheaccountingprinciplesusedandthe significantestimatesmadeby
management,aswell asevaluatingtheoverallfinancialstatementpresentation.Webelievethat
ourauditprovidesareasonablebasisfor ouropinion.

In ouropinion,thefinancialstatementsreferredto abovepresentfairly, in all materialrespects,the
financialpositionofTaylorCountySeniorCitizens,Inc. asofSeptember30, 2008,andthe
changesin its netassetsandits cashflows for theyearthenendedin conformitywith accounting
principlesgenerallyacceptedin theUnitedStatesofAmerica.

In accordancewith GovernmentAuditingStandards,wehavealsoissuedourreportdated
February9, 2009,onourconsiderationofTaylorCountySeniorCitizens,Inc.’s internalcontrol
overfinancialreportingandon ourtestsof its compliancewith certainprovisionsof laws,
regulations,contractsandgrantagreementsandothermatters. Thepurposeofthatreportis to
describethescopeofourtestingandnotto provideanopinionon theinternalcontrolover
financialreportingoron compliance.Thatreportis anintegralpartofanauditperformedin
accordancewith GovernmentAuditingStandardsandimportantfor assessingtheresultsofour
audit.
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TheBoardof Directors Page2

Our auditwasconductedfor thepurposeof forming an opinionon thebasicfinancialstatementsof
TaylorCountySeniorCitizens,Inc. takenasawhole. Thescheduleoffederalawardsand
scheduleofstateawardsandotherassistancearepresentedfor purposesofadditionalanalysisand
arenotarequiredpartofthebasicfinancialstatements.Suchinformationhasbeensubjectedto
theauditingproceduresappliedin theauditofthebasicfinancialstatementsand,in ouropinion,is
fairly statedin all materialrespectsin relationto thebasicfinancialstatementstakenasawhole.

February9, 2009
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TAYLOR COUNTY SENIOR CITIZENS, INC.
STATEMENT OF FINANCIAL POSITION

SEPTEMBER 30, 2008

ASSETS

Current Assets
Cash $ 55,586
Accountsreceivable 92,184
Prepaidexpenses 8,405 $ 156,175

Capitalassets,net 556,900

TOTAL ASSETS $ 713.075

LIABILITIES AND NET ASSETS

CurrentLiabilities
Accountspayable $ 12,736
Accruedcompensationandtaxes 20,709
Unearnedrevenue 31,535 $ 64,980

Net Assets
Unrestricted 648,095

TOTAL LIABILITIES AND NET ASSETS $ 713.075

Theaccompanyingindependentauditor’sreportandnotesareintegralpartsofthis statement.
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TAYLOR COUNTY SENIOR CITIZENS, INC.
STATEMENT OF ACTIVITY

FOR THE YEAR ENDED SEPTEMBER 30, 2008

Revenueand Support
Federalfinancialassistance $ 124,053
Stategrantallocations 382,695
SheriffofTaylor County 64,645
Medicaid 334,821
Programincome 50,718
Othergrants 20,000
Communityserviceprogram 65,059
Contributions 2,035
Miscellaneousincome 6,424 $ 1,050,450

Expenses
Salariesandrelatedexpenses 774,295
Foodpurchases 68,902
Occupancy 26,113
Travel andvehicleoperations 64,552
Repairsandmaintenance 17,534
Insurance 30,068
Supplies 5,175
Training 1,137
Uniforms 2,454
Depreciation 34,282
Miscellaneous 13,638 1,038,150

Changein netassets 12,300

Netassets- beginning 635,795

Net assets- ending $ 648~O9~

Theaccompanyingindependentauditor’sreportandnotesareintegralpartsofthis statement.
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TAYLOR COUNTYSENIORCITIZENS, INC.
STATEMENTOF FUNCTIONAL EXPENSES

FORThEYEAR ENDEDSEPTEMBER30, 2008

Community
Title Title Title Title Service Total
111-B III-D III-E 111-C Life Program Expenses

Salariesandrelatedexpenses $ 62,693 $ 557 $ 8,306 $ 90,313 $ 107,017 $ 505,409 $ 774,295
Foodpurchases -0- -0- -0- 68,902 -0- -0- 68,902
Occupancy 2,000 -0- -0- -0- 13,572 10,541 26,113
Travel andvehicleoperations 1,000 -0- -0- -0- 21,651 41,901 64,552
Repairsandmaintenance 3,792 -0- -0- -0- 12,868 874 17,534
Insurance -0- -0- -0- -0- 29,844 224 30,068
Supplies 500 -0- -0- -0- 3,000 1,675 5,175
Training -0- -0- -0- -0- -0- 1,137 1,137
Uniforms -0- -0- -0- -0- -0- 2,454 2,454
Depreciation -0- -0- -0- -0- -0- 34,282 34,282
Miscellaneous 5,650 212 -0- 96 -0- 7,680 13,638

Total expenses $ 75.635 $ 2~2 $ 8.306 $ 159.311 $ 187.952 $ 606A77 $ 1.038.150

Theaccompanyingindependentauditor’sreportandnotesareintegralpartsof thisschedule.
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TAYLOR COUNTY SENiORCiTiZENS, iNC.
STATEMENT OF CASH FLOWS

FORThEYEAR ENDED SEPTEMBER30, 2008

CashFlows From OperatingActivities
Increasein netassets $ 12,300
Adjustmentsto reconcilechangein netassetsto
cashprovidedby operatingactivities
Depreciation 34,282
(Increase)decreasein:

Accountsreceivable ( 4,527)
Prepaidexpenses 6,047

Increase(decrease)in:
Accountspayable (15,360)
Accruedcompensationandpayrollliabilities ( 691)
Deferredrevenue 31,535

Net cashprovidedby operatingactivities $ 63,586

CashFlowsFrom CapitalInvestmentActivities
Acquisition ofcapitalassets (14,068)

Net cash(usedin) investingactivities (14,068)

Net increasein cash 49,518

Cashatbeginningofyear 6,068

Cashat endofyear $ 55.586

Theaccompanyingindependentauditor’sreportandnotesareintegralpartsofthis statement.
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TAYLOR COUNTY SENIORCITIZENS, INC.
NOTESTO FINANCIAL STATEMENTS

1. Summaryof SignificantAccountingPolicies

(a) OrganizationandNatureof Operations
TaylorCountySeniorCitizens,Inc. (theOrganization)providesavarietyof socialservices

to theelderlyofTaylor County,WestVirginia. In-homecareis providedto thoseSeniors
thatareotherwiseunableto maintainindependentliving. Transportationthroughoutthe
local communityaswell asto andfrom theSeniorCenteris providedto thoseSeniorswho
requiresuchservices.TheOrganizationalsodeliversnutritiousmealsto thoseindividuals
in need. TheOrganizationis supportedbyvariousfederal,state,andcountygovernments
in additionto contributionsfrom Seniorsandthelocal community.

(b) BasisofAccountingandReporting
ThefinancialstatementsoftheOrganizationarepreparedon theaccrualbasisofaccounting
and accordinglyreflectall receivables,payablesandotheraccruals.

(c) BasisofPresentation
Thefinancialstatementsarepreparedin accordancewith therecommendationsofStatement
ofFinancialAccountingStandard(SFAS)No. 117, “FinancialStatementsofNot-for-
Profit Organizations.”UnderSFASNo. 117,the Organizationis requiredto report
informationregardingits financialpositionandactivitiesaccordingto threeclassesofnet
assets:unrestricted,temporarilyrestricted,andpermanentlyrestricted.

(d) Estimates
Thepreparationoffinancialstatementsin conformitywith accountingprinciplesgenerally

acceptedin theUnitedStatesofAmericarequiresmanagementto makeestimatesand
assumptionsthat affectcertainreportedamountsanddisclosures.Accordingly,actual
resultscoulddiffer from theseestimates.

(e) IncomeTax Exemption
TheOrganizationis anot-for-profit organizationandis exemptfrom incometaxesunder

Section501(c)(3)oftheInternalRevenueCodeand,therefore,hasno provisionfor federal
incometaxes.

(f) DonatedServices
Donatedservicesarerecognizedascontributionsin accordancewith SFASNo. 116, if the

services(a)createorenhancenonfinancialassetsor(b) requirespecializedskills, are
performedby peoplewith thoseskills, andwould otherwisebepurchasedbythe
Organization.No servicesreceivedby theOrganizationmettheserequirements.

Theaccompanyingindependentauditor’sreportis an integralpartofthesenotes.
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TAYLOR COUNTY SENIORCITIZENS, INC.
NOTESTO FINANCIAL STATEMENTS(CONTD)

(g) CashandCashEquivalents
Forpurposesofthestatementofcashflows, theOrganizationconsiderscashto becashand

cashequivalents.Cashon handanddepositswith bankinginstitutionsareconsideredcash
while short-terminvestmentswith an originalmaturityofnotmorethanthreemonthsare
consideredcashequivalents.

Investmentrisk is categorizedasfollows:

Interestraterisk — Therisk that changesin interestrateswill adverselyaffect thefair
valueofan investment.

Credit risk — Therisk thatanissueror othercounterpart>’to an investmentwill not fulfill
its obligations.

Custodialcredit risk — Therisk that, in the eventofthefailure ofthecounterpart>’to a
transaction,the Organizationwill notbe ableto recoverthevalueofinvestmentor
collateralsecuritiesthat arein thepossessionofanoutsideparty.

(h) AccountsReceivable
Uncollectiblereceivablesareeliminatedin thefiscalperiodthat thereceivablesareactually

determinedto be uncollectible. Managementhasindicatedthattheaccountsreceivable,as
shownin theaccompanyingfinancialstatementswill becollectedin full.

(i) CapitalAssets
Capitalassetsarerecordedat costwith depreciationbeingcalculatedby thestraightline

methodovertheestimatedusefullivesofthe assetsasfollows:

Vehicles 5 years
Office furnitureandequipment 5-7years
Kitchenequipment 5 years
Sign 10 years
Building and improvements 10-20years

Theaccompanyingindependentauditor’sreportis anintegralpartofthesenotes.
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TAYLOR COUNTY SENIORCITIZENS, INC.
NOTESTOFINANCIAL STATEMENTS(CONTD)

2. DepositsandInvestments

TheOrganization’sdepositsarecategorizedto givean indicationofthe level ofrisk assumedby the
Organizationat September30, 2008. Thecategoriesaredescribedasfollows:

Category1 - Insuredorcollateralizedwith securitiesheldby theOrganizationor its agentin the
Organization’sname.

Category2 - Collateralizedwith securitiesheldby thepledgingfinancial institution’strust
departmentoragentin theOrganization’sname.

Category3 - Uncollateralized.

Bank Category Carrying

Balance 1 2 3 Amount
Cash $ 70J2~$ 70.128 $ -0- $ Q $ 55.586

TheOrganizationhadno investmentsasofSeptember30, 2008.

3. CapitalAssets

Capitalassetactivity for theyearendedSeptember30, 2008wasasfollows:

Beginning Ending

Balance Additions Dispositions Balance

DepreciableAssets
Vehicles $ 148,908 $ 12,900 $ -0- $ 161,808
Officeequipment 70,886 1,168 -0- 72,054
Kitchenequipment 23,706 -0- -0- 23,706
Sign 2,261 -0- -0- 2,261
Buildingsandimprovements 657,943 -0- 657,943
Total assetsathistoricalcost 903,704 14,068 -0- 917,772

Less: Accumulateddepreciation
Vehicles 131,824 6,381 -0- 138,205
Office equipment 60,416 4,272 -0- 64,688
Kitchenequipment 18,939 2,323 -0- 21,262
Sign 2,261 -0- -0- 2,261
Buildingsandimprovements 113,150 21,306 -0- 134,456
Totalaccumulateddepreciation 326,590 34,282 -0- 360,872

Total capitalassets,net $ 577.114 $ (20.~j4) $ 556.90fl

Theaccompanyingindependentauditor’sreportis anintegralpartofthesenotes.
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TAYLOR COUNTY SENIORCITIZENS, INC.
NOTESTOFINANCIAL STATEMENTS(CONTD)

4. LeaseCommitments

TheOrganizationleasesabuilding from theFlemingtonCity Council for thepurposeofproviding
andoperatinganutrition programin Flemington,WV. The leaseexpireson September

30
th ~

eachyearwith theoptionfor theCity ofFlemingtonto increasethemonthlyrentalfeeby $300as
long asawrittenexplanationfor suchanincreaseis presentedto theOrganizationsixty daysprior
to theeffectivedateofthe increase.

TheOrganizationleasesaparcelof landform theWestVirginia DepartmentofTransportationfor
anannualfeeof$720. This landis locatedadjacentto theSeniorCenterandis usedfor parking.

TheOrganizationleasesa parcelof landfrom theTaylorCountyCommissionfor a onetimefee of
$99. This leasewill expirein 2098with theoptionto renew.

Total rentexpensefor theyearendingSeptember30, 2008was$4,320andwasincludedin
occupancyexpensein thefinancialstatements.

5. DeferredRevenue

Thechangein theOrganization’sdeferredrevenueaccountfortheyearendedSeptember30, 2008,
is comprisedof thefollowing:

Balanceatbeginningof year $ -0-

Additions:
FY 2009advancefrom supportingagencies 31,535

Balanceat endofyear $ 31,535

6. AdvertisingCosts

TheOrganizationexpensesadvertisingcostsasincurred.Thesecostswereincludedin
miscellaneousexpensein thefinancialstatementsandamountedto $537for theyearended
September30, 2008.

Theaccompanyingindependentauditor’sreportis an integralpartofthesenotes.
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REPORTON INTERNAL CONTROLOVERFINANCIAL
REPORTINGAND ON COMPLIANCEAND OTHERMATI’ERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMEDIN ACCORDANCEWITh

GOVERNMENTAUDITINGSTANDARDS

TheBoardofDirectors
TaylorCountySeniorCitizens,Inc.
Grafton,WestVirginia

We haveauditedthefinancialstatementsofTaylorCountySeniorCitizens,Inc. (anonprofit
organization)asofandfor theyearendedSeptember30, 2008,andhaveissuedourreportthereon
datedFebruary9, 2009. We conductedouraudit in accordancewith auditingstandardsgenerally
acceptedin theUnitedStatesofAmericaandthestandardsapplicableto financialauditscontained
in GovernmentAuditingStandards,issuedby theComptrollerGeneraloftheUnitedStates.

InternalControlOverFinancialReporting
In planningandperformingouraudit, weconsideredTaylorCountySeniorCitizens,Inc.’s internal
controlover financialreportingasabasisfor designingourauditingproceduresfor thepurposeof
expressinganopinionon theeffectivenessofTaylorCountySeniorCitizens,Inc.’s internalcontrol
overfinancialreporting. Accordingly,wedonot expressanopinionon theeffectivenessofTaylor
CountySeniorCitizens,Inc.’s internalcontrol overfinancialreporting.

Our considerationofinternalcontroloverfinancialreportingwasfor thelimited purposedescribed
in theprecedingparagraphandwould not necessarilyidentif~’all deficienciesin internalcontrol
over financialreportingthatmight be significantdeficienciesor materialweaknesses.However,as
discussedbelow, we identifiedcertaindeficienciesin internalcontroloverfinancialreportingthat
weconsiderto besignificantdeficiencies.
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A controldeficiencyexistswhenthedesignoroperationofa controldoesnot allowmanagement
oremployees,in thenormalcourseofperformingtheirassignedfunction,to preventor detect
misstatementson a timely basis. A significantdeficiencyis acontroldeficiency,orcombinationof
controldeficiencies,thatadverselyaffectsTaylor CountySeniorCitizens,Inc.’s ability to initiate,
authorize,record,process,orreportfinancialdatareliably in accordancewith generallyaccepted
accountingprinciplessuchthat thereis no morethanaremotelikelihood thatamisstatementof
Taylor CountySeniorCitizens,Inc.’s financialstatementsthat is morethan inconsequentialwill
notbepreventedor detectedby Taylor CountySeniorCitizens,Inc’s internalcontrol. Weconsider
thefollowing deficienciesto be significantdeficienciesin internal controloverfinancialreporting.

08-1 SegregationofDuties

Criteria: Analysisofthe internalcontrolsystemindicateda lackofsegregationofduties.

Condition: Responsibilityfor approvingexecuting,andrecordingtransactionsandcustody
oftheresultingassetarisingfrom thetransactionis notassignedto separateindividuals.

Cause:Responsibilityfor approval,execution,recordingandcustodyarenot distributed
amongtheoffice staffto thebestdegreepossible.However,completesegregationofduties
is noteconomicallyfeasible.

Effect: Becauseofthe lackof segregatedduties,internalcontrolelementsdo notreduceto a
relatively low level therisk thatirregularitiesin amountsthatwould be materialin relationto
thefinancialstatementsbeingauditedmayoccurandnot be detectedwithin atimelyperiod
by employeesin thenormalcourseofperformingtheirassignedfunctions.

Recommendation:Responsibilitiesofapproval,executing,recordingandcustodyshouldbe
distributedamongtheaccountingstaffto thedegreepossible.However,werecognizethat
completesegregationofdutiesis not economicallyfeasible.

Entity’s Response:To theextentpossible,theCenterhassegregatedits duties. Any further
segregationof dutieswould notbeeconomicallyfeasible

08-2QualificationandKnowledge

Criteria: Internalcontrol shouldbeimplementedto thedegreepossiblein recordingthe
entity’s financialtransactionsandthepreparationoffinancialstatements.

Condition: Analysisoftheinternalcontrolsystemindicateda lackofskills, training,and
knowledgein therecordingof financialtransactionsorpreparationoffinancialstatements.
More specifically,thisshouldincludeall requiredfinancialstatementpresentationsandall
requiredfinancialstatementnotedisclosures,asrequiredby generallyacceptedaccounting
principles.
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Cause:Individualsresponsiblefor theaccountingandreportingfunctionlack theparticular
skills, training,andknowledgeto applygenerallyacceptedaccountingprinciplesin recording
theentity’s financialtransactionsorpreparingits financialstatements.

Effect: Becauseofthe lackof skills, training,andknowledge,internalcontrolelementsdo
notreduceto arelatively low level therisk thatrisk thatirregularitiesin amountsthatwould
bematerialin relationto thefinancialstatementsbeingauditedmayoccurandnotbe
detectedwithin atimelyperiodby employeesin thenormalcourseofperformingtheir
assignedfunctions.

Recommendation:Individualsresponsiblefor theaccountingandreportingfunctionshould
be trainedto applygenerallyacceptedaccountingprinciplesin recordingtheentity’s financial
transactionsorpreparingits financialstatements.However,werecognizethat providingthis
trainingis not economicallyfeasible.

Entity’s Response:To theextentpossible,the individualsresponsiblefor theaccounting
reportingfunctionhavebeentrainedto performtheirassignedduties. It wouldnot be
economicallyfeasiblefor Centerto train its employeesto applygenerallyaccepted
accountingprinciplesin recordingtheentity’s financialtransactionsor preparingits financial
statements.

A materialweaknessis asignificantdeficiency,orcombinationofsignificantdeficiencies,that
resultsin morethana remotelikelihoodthat amaterialmisstatementofthe financialstatements
will not be preventedordetectedby TaylorCountySeniorCitizens,Inc.’s internalcontrol.

Our considerationofthe internalcontrolover financialreportingwasfor thelimited purpose
describedin thefirst paragraphofthis sectionandwould notnecessarilyidentify all deficienciesin
the internalcontrolthatmightbesignificantdeficienciesand,accordingly,wouldnotnecessarily
discloseall significantdeficienciesthat arealsoconsideredto bematerialweaknesses.However,
ofthesignificantdeficienciesdescribedabove,weconsideritems08-1 and08-2to bematerial
weaknesses.

ComplianceandOtherMatters
As partofobtainingreasonableassuranceaboutwhetherTaylorCountySeniorCitizens,Inc.’s
financialstatementsarefreeofmaterialmisstatement,weperformedtestsof its compliancewith
certainprovisionsoflaws,regulations,contracts,andgrantagreements,noncompliancewith which
couldhaveadirectandmaterialeffecton the determinationoffinancialstatementamounts.
However,providingan opinionon compliancewith thoseprovisionswasnot an objectiveofour
audit,andaccordingly,wedo notexpresssuchanopinion. Theresultsofourtestsdisclosedno
instancesofnoncomplianceorothermattersthat arerequiredto be reportedunderGovernment
AuditingStandards.
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Thisreportis intendedsolelyfor the informationand useoftheBoardof DirectorsoftheTaylor
CountySeniorCitizens,Inc., management,and federalandstateawardingagenciesandpass-
throughentitiesandis not intendedto beandshouldnotbe usedby anyoneotherthanthese
specifiedparties.

February9, 2009
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TAYLOR COUNTY SENIORCITIZENS,INC.
SCHEDULEOF FEDERALAWARDS

FORTHE YEARENDED SEPTEMBER30, 2008

FederalGrantorProgram

Federal
CFDA
Number

Grantor
Pass-through

Number

Financial
Awards

Recognized

Total FederalFunds

93.044
93.043
93.052
93.045
64.009
93.779

T3 B/D/E 07-08
T3 B/D/E 07-08
T3 B/D/E 07-08
T3 C 07-08
N/A
N/A

$ 34,254
769

8,306
54,360
21,364

5,000

$ 124.053

Theaccompanyingindependentauditor’sreportandnotesareintegralpartsofthisschedule.

U.S. DepartmentofHealthandHumanServices
Title III — B
Title III — D
Title III — E
Title III — C
VeteransAffairs
HealthBenefits/SHIP
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TAYLOR COUNTY SENIORCITIZENS, INC.
SCHEDULEOF STATEAWARDS AND OTHERASSISTANCE

FORTHE FISCAL YEAR ENDEDSEPTEMBER30, 2008

StateGrantorProgram

Financial

WestVirginia BureauofSeniorServices Awards
ThroughtheBel-O-Mar RegionalCouncil: Award/GrantNo. Recognized

LIFE N/A $ 187,952
StateMatchingFunds N/A 194,743

Total StateFunds $ 3 82.695

Theaccompanyingindependentauditor’sreportandnotesareintegralpartsofthis schedule.
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