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LEGISLATIVE AUDITOR,
cl| ttttroN

The Honorable Enci I Balley
Legtslatlve Audltor
State Capltol - l.lest l,llng
Charleston, Uest Vl rglnl a

Sl r:

In compllance rlth your lnstructlons and the provislons of
the r,{est.Vlrglnla Code, Chapter 4, Artlcle 2, as ar€nded,
re have exanlned the accounts of Plnecrest llospital.

our examlnatlon covers the p€rtod Aprll I, 1978 through
June 30, 198:1. The r€sults of thls exantnatlon ar€ set
forth on the follodlng pages of thls r€porL. Horever,
only the flnanclal statelEnts for the years ended June 30"
1983 and June30, 1982 ar€ lncluded ln thls report. The
flnanclal statsnents coyerlng the perlod Aprtl I, 1978
through June 30, l98l are lncluded ln our audlt troPkpapers.

Respectful ly submltted,

fiM*uta'Thedfih l. Shanklln, cPA, Dlrector
Leals-latlve Postaudtt DlYlslon

Its/nkk
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He extend our thanks and appreclatlon to the

Adnlnlstrator and hts staff for thelr cooperatlon

ln supplying lnfonnatlon necessary ln pr€partng

thls r€port.

PII{ECREST HOSPITAL

ACKNOXLED@4ENT
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PINECRESI HOSPITAL

EXIT CONFERENCE

He held an exit conference on December 19, 1984

xlth the Aftlnlstrator for the Hospital and wlth

the Asststant Dlrector. offtce of Adrninlstrattve

Servlces for the Department of Health. All flndlngs

and recomnendatlons rcre rEvl ered and dlscussed.

The Hospltalrs responses are included ln the Slmary

of Flndlngs, Recormendatlons and Responses and

after our recomnendatlons ln the follo'dlng General

Renarks.
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PINECREST HOSPITAL

INTRODUCTION

Located ln Raleigh County, Plnecr€st Hospltal ras authorlzed by an

Act of the Leglslature ln 1927 and opened ln llarch of 1930 as a Tuberculosts

Sanltarlun. In Decefib€r of 1970, plnecr€st tnlttated the transi on frcrn

Iuberculosls to long-tenn care for the elderly.

Although Plnecrest Hospital ls prlnarlly a long-term carc faclltty
provldlng conpr€henslve gerlatrlc servlces to r€s ldents r€qulring lntennedtate

care, servlces ar€ also provlded to persons ln need of custodlal car€. It ls

also the only State facillty still provldlng lnpa ent care to tubercular

patlents. Precedence for adnlsslon ls glven to appllcants who are legal

resldents of Hest Vlrglnla and those lndlvlduals Hho arE unable to pay for

car€ tn prtvate nurslng hones.

Renovatlons to 'C! Hlng of Plnecr€st dere completed ln June of l98l

and the 93-bed unlt '/ras cerllfled as an Intenfledlate Car€ Faclllty effecttve

october I, 1981, for partlclpatlon tn the Medtcald PmgrBm.

Durtng the 1982 Leglslatlve Sesslon, an approprlatton Has made from

the Health Facllltles Revenue Fund for the establ tsh[€nt of a Reglonal In-

patlent Psychlatrlc Unlt at Plnecr€st to serve Southern Uest Vtr!tnia. Money

Has also allocated to r€novate "8" Hlng ln order to [Eet Medicald certtfl-
cation standards for an addltlonal 107 beds. In addltlon, a group home for

the Developmentally Dlsabled ls planned and ls hoped to be ln operatton by

January 1985 ln cooperatlon rlth the local Comunlty l,ilenta I Health CounciI.

In 1983, the Reglonal hebriate Untt nandated by the Harper Court orier

began operations at Plnecrest. Thls untt ls staffed and managed by Flr{Rs

Connunity Mental Health Councl l.
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InJhe sprtng of 1983, vacant space ln the bulldlng ras nade ayall-

able to other agencles. Slnce that tlne Veterans Affalrs, DeparuFnt of

Hunan Servlces, Unlted Fund, ConsuEr Credlt Counsellng, and the Hope out-

reach Center have located on the grounds of Pinecr€st. EnvlroruEntal Health

Regional offlce ls also located at Plnecrest.
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PIIIECREST HOSPITAL

IMPLEMENTATION OF PRIOR AUDIT RECOI4I4ENDATIONS

In the prlor audlt coverlng the perlod fron February I, 1975 thr€ugh

llarch 31, 1978, there Her€ flve recoflnnendatlons. Durtng the current audlt

perlod, 'ce noted that one of the recomnendatlons had not been fully l@leflEnted

slnce gross charges to patlents and exoneratlons vere not shown on any lndlvldu-

al account recelvable record. This reconnendatlon ls llsted below:

l. Accounts r€celvable ledgers be natntalned on malrtenance charges for

chronlcally lll pa erns. (See page 15.)
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PINECREST HOSPITAL

ADMIIIISTRATIVE OFFICERS AND SIAFF

The afulnlstratlve offtcers and staff durlng the pertod Here as follous:

Admlnl strators Durlng the perlod

Kyle Baker . . . . september 16, 1982 to
Jack Mcvey .
Ernle Eades (
GaPett Bragg
Joe Glompalo February 13, 1978 to Novsnber

other Adnlntstrauve offlcers and Staff at End of pertod

,Jerrl L. Hartsock (Acttng) . . . . Asslstant Admlntstrator

Jannette Drafton . . pa ent Advocate

Dorothy Cdlbs . . . Buslness Offlce SuD€wlsor

Paul lne clemons col lec ons

Catherlne Bradberry Accounts payable

Llnda Walker . . . purchas€s

Margar€t Godbey . . Inventory control

.:... . . August 16, l98l to SeptenberngJ .. . .. Aprtl I, l98l to August. . December I, 1979 to March

Pr€sent
t5, 1982
15, l98t
30, l98t
30, 1979



PINECREST HOSPITAL

SUMMRY OF FINDINGS, RECOMMENDATIONS

AREAS OF NOIICOMPLIANCE

ND RESMNSES

l. The Adnlnistrator and Hospltal erployees rere not fully cogntzant of
colpllance requlrer€nts of the l{est Vlrglnta Oode, Depdrlment of
Health Instructlons and other laws, rules and regula ons.

lJe r€cordnend the Adminlstrator review and r€qulrE all employees to
qomply'd'Flh the Hest Vlrglnla Code, DepartnEfit of Health Instruc ons

and other lat{s, rules and regulatlons and request asslstance fron the

Depdrtnent of Health tn imprnvtng compllance and lnternal control.

ThL oepaifient ol He!.f.d ad. flp Adab .6httttn oa no'J

trphtvuttuLtA .Ln in@u22 etnblz and eg@UrJt@.. (%
dzvelo tg
pages l3-14. )

a The thspltal had not charged reasonable fees for matntenance as re-
qulr€d by the lest ylrglnta Code, Chapter 26, Ar cle lO, Sectl on I,
and Chapter 26, Article ll, S€ctton 3; had not recorded or nade reports

0n exonerations for all pa ents durlng the audtt as requt red bi D+.

parhEnt of Health Instructlon #3044 and l{est Vtrglnla Code, Chapter

26, Artlcle 10, Section l; had not shom charges or exonepa ons for
tuberculosls patlents; and, had not matntalned sufflcient recorqs on

accounts recel yable.

l.le reconnend the Hospital comply xith the Hest Vlrglnia Code, Chaprer

26, Artlcle t0, Sectlon li Chapter 26, Article ll, Sec on 3; and

-7 -
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DeDaftnent of Health Instructlon #30i14.

Tho HQtz.dl,epdthvfut hu utabUthpd ,Lea,6onab2z (e to be eharged.

Thz Hoapif,az wl22 etrpl4 uirtt a22 odzett ,LQtomerrdo,tiora. (See

pages l+17. )

Cost of l,leal s Sold to Enployees in Excess
of Related Revenue

3. Empl oyees are belng patd emol unents ln ylolatlon of the l{est Vlrgtnla

Code. Chapter 25, Arttcle I, Sectlon ll, slnce certain enployees

e€tlng at tho Hospttal are not paylng the reasonable cost of meals

nade aval lable to thsn.

l{e recomlend the Hospltal comply with the I'lest Vlrglnla Code, Chapter

25, Artlcle I, Sectlon ll.

Thz OQaatLtutt 06 HQzefrr onag ezcepa {aaizl.LleA to lLersvu n@tt 6ood

co6a. (See pages l7-lg. )

INTERNAL COIITROLS AND ACCOUIfIINC SYSTEM

Accountlnq Procedures l|lere Not Set Forth
ln Manuals

4. Accounting procedures 'der€ not prepared.

l{e recormend accounttng prccedure nanuals be pr€pared and kept cur-

Thz Ho'pi.ttl wl22 p,.zeoLe Wc2dalLo. tNJuaIa. (S6e pages 19-20. )

Deflclency ln Internal Control over Local
Accounts Through Ssparatlon of Duties

5. The tlospltal had lnsufflclent sepapatlon of dutles and lack of
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lnternal control oyer local accounts.

rde recormend there be a sufflctent separa on of duues and lmprove-

ments ln control to assure an approprlate ]evel of internal contr€l

for all local accounts.

SQp rtl,itn 06 duiiu to ,iJtpLove irtpLntl @nOoL hoa bez,n e$eeted

afu i.t coniirubq. (See pages 20-21. )

6. The Hospttal dld not exercise sufflclent lnternal control over cash

receipts lnto local accounts.

llle reconnend I mproved lnternal controls be established over recelDts

lnto local dccounts.

lrle ui22 c-onrpt{ itepd,iif&4 oi.th ne.conffindatb . (See page 21.)

Dgflglency i r.r llternal Control over Cash
urspurserEfils frofl L0c0l Accounts

7. The Hospltal dld not exerclse sufflclent

dlsbursenents fron local accounts.

l{e reconnend lnproyed internal controls

ments from locdl accounts.

lnternal control over cash

be establ I shed over dlsburse-

ae @i22 @r,IpLq utfr1 ,.ersntunda. t . (See pages 2l-22.)

8. The Hospltal exerrised lnsufficient lnternal

accounts recel vable.

Deflclency ln Internal Control
Patlent Accounts Recel vable

-9 -
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Ue r€comnend lsproved internal controls be estobllshed over Datren[

accounts recelvable.

Uz ui2l ctttpU bq iwrnvilg irrturaL canfrLota and duAia pao-

cznu^ea. (*e pages 22-23. )

D:@
l.al'lent lnvestments

9. Tle Hospltal exerclses lnsufflclent lnternal control over pa ert
lnvestnents.

l,lle recormend lnpr€ved lnternal controls be established over pa ent

l nvestnents.

Ue wilL as6p24. (S€e page 23. )

- l0 -



PINECREST HOSPITAT

GENEML REMRKS

IlrlRODUCTION

|,{e have completed a flnanctal and conpllance audtt of plnecr€st

Hospltal. A flnanclal and conpliance audtt detennlnes whether the flnanclal
statenents of an audlted en ty present fatrly the flnanclal posttton and

r€sults of operatlons ln accordance utth generally accepted accoun ng prtncl_
ples and'dhether the en ty has conplled with laws and regulattons that nay

have a [Eterlal effect upon the flnanctal stateft]nts. The audlt covered the
perlod April I, 1978 through June 30, 1993.

APPROPRIATED ACCOUNTS

All expendltures requt red for the

Hospltal during the audlt perloo der€ made

Account Nunber

general operatlon of Plnecr€st

fron the followlng accounts:

Account Descrlp on

431G00
43 t 0_01
4310_02
4310_03
.r.tl I - 15
43lt-t7
43 _ 18
43lt_t9
43 _20

431l_2t

SPECIAL REVEI{UE ACCOUNT

Durlng the audlt perlod

lng special revenue account:

Account Nlglber

8500-99

Persona I Servlces
Curr€nt Expenses
Repalrs and Alteratlons
Equlpmert
Constructlon of NeH Destructor
Flr€ Alarm Systsr
EnErgency Llghts
Flre Doors
Emergency cenerator
liater Ll ne

, Plnecrest Hospital maintalned the follorl-

Account Descrlption

lSEl|:: t.' Hosprtat sewrce
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LOCAL ACCOI',iITS

accounts uhlch are descrlbed as

Descrlp on Purpose

Recelves funds fr€n or for patlents for
malntenance and personal care, lnterest
earned, sale of neal tlckets, rents and
r€funds to approprlatlons; dlsbursed
for support of patlents and transfer to
State Treasury.

Recelves funds fr€n refunds to appr€-
Drlatlons and other sources for trans-
fer to State Treasury.

Recelves funds fron sale of food and
sundrles; dlsbursed for nerchandlse for
r€sale dnd for beneflt of patlents.

Recelves funds frcm donatlons and fund
ralslng actlvitles. Dlsburssnents nade
to beneflt all Datlents.

Recel ved funds fr€n or for patients for
malntenance and personal carei dlsbursed
for support of patlents. This account
r{as closed January 5, 1983.

Recelved funds frcn the sale of nFals
and r€nts; for tronsfer to the State
Tr€asury. Thls account yas closed
Septenber 21, 1982.

Recelved funds frcn the sale of Bers-
paper subscrlptlons and adverttsenents.
Dlsburssrents yer€ nade for stanps, pflnt-
lng and patlents I beneflts. Thls account
ras Closed January I, 1982.

Durlng the audlt perlod, Plnecrest Hospital naintalned several local

fo I lows:

Chronlcally Ill Patlents' Account

CollecLlon Account

Canteen Account

Recr€atlon Fund Account

Trust Fund Account

Speclal Account

Plne Log Account

AREAS OF NONCOMPLIANCE

|lest Vlrglnla DeparEEnt of ttealth Instructtons, Handbook

chaslng Pmcedures, and West Vlrginla Code, Chapter 26, Artlcles 5,

and ll; Chopter 25, Artlcle I general ly govern Plnecrest Hospital. He

tested appllcable secttons of the Deparunent of Health Instructlons, t{and-

book of Purchaslng Prccedures, and applicable chapters, of the lJest Virglnla

of Pur-
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Code as they perlain to flscal rutters. Our flndtngs follor:
Adnlnlstrabr Not Fully Coqnlzant of ComDliance

Req u I renents

The Hest Virglnla Code, Chapter 26, Arttcle tl, Sec on 2 states:

"Each faclllty provlded for ln thls arttcle shall have a chlef execfttve of-
flcer denofilnated an 'administrator.' The adnlnlstrator shall be the Derson

havlng the flscal responsiblllty of the fac lty and the autJtorlty t! manage

and admlnlster the flnancldl, buslness, and personnel affairs of the faclllty
under the dlrectlon of the dlrector of healti....'

The Adnlnlstrator and Hospltal eflp loyees were not sufflclently fa-

millar wlth the portlons of the |/|lest Vlrglnta Code and Departnent of Hedl tit

Instructlons applicable to thelr rork. Thts is eyldenced by the lack of com-

pllance and the lnsufflctent lnternal control described ln our ftndlngs. l{e

belleve the Admlnlstrator ls requir€d, as noted ln the Code secflon above, to

be responslble for conplying wltj| all lars, rules, r€gulations and lnstruc ons

pertdlnlng to the goverrunent of plnecr€st thspltal.

l{e recomend the Ad0lnlstrator revlei{ and comply ylth oepartuent

of lt€alth Instruc ons, the lest Vlrginla Code, and other lays, rules and

regulations appllcable to thls Hospltal, requlre compllance by Hospltal d[-
ployees and request asslstance from the Oepartnent of Health ln tmprovlng

both conpllance and lnternal controls.

Mo4t alnbtatt&bM satld aw4laia,te an onganlzed. dorjo,t, avo.itthle.

lon fiz.UL uAe, votaua de attdon setoil,itn pttcus in tu^nit{ &e pott trla 06

fl12 Uut Vir4hin Codz o42i-cabtz to ezch agercg oa i.nAZl.tutlen.

ThA HeaLdt qewtupnf. tu noa davoAopistg a set oi overte.t boobhezping

patcznu/.%, cnrpZe.td Mh 6o/.li' and, frLe 6oltttl, to be adoprpd. bq aII (aeiuflA
tt enAloL tltt a cobi,A&,ut pnnadrne iz doLLoten tt o122 hz .'a6optabZe .to

dp au .tuaA. Slteh a.6q6ten ui,u. ethtne. a bette, undstattnd,ljg oi fiiz
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zrp..totit6 ol e22 par,tizs itwolvo.d In o^d2 to corvLq ai.& a22 Mi.u,bu
aee,titnA oi b2 UeAt Vitgilrit Codz, oa we22 oa 

^zd!t@ 
thz tL@. and e(loni.

oA'oc,btud. u.frr fu ardit prae 6.

Rsasonable Fees For Mal ntenance
Not Belng Charged

West Vlrgtnla Code, Chapter 26, Artlcle 10, Sectlon I, states: "Not-

wlthstdndlng any linltatlon contalned ln thls chapter or any provislon thereln

to the contrary, thE dlr€ctor of health ls authorlzed to establlsh and charge

the ... patlent reasonable fees for the nalntenance of each person aftltted to
a hospttal, hole or sanltarlum under hls Jurlsdlctlon and control: Pmvlded,

that the dlrector of health nay, 'thenever lt ls deened Just and o(pedlent to

do so, sxonerate any such person chargeable rlth such nalntenance from the

paynent thereof, ln whole or tn part, lf the dlr€ctor flnds that such pepson

ls unable to pay or that paynent would',{ork an undue hardshlp upon hlm."

[est Vlrglnla Code, Chapter 26, Artlcle 11, Sectlon 3, states:

"Pursuant to rules and regulatlons pr@rlgated by the board of health, the

dlrector of health shall prescrlbE guldellnes for ths adnlsslon of persons

to the facl.lltles provlded for ln thts artlcle, ylth pr€cedence glven to

tiose persons vho are unable to p6y. The dlr€ctor mdy establlsh and charge

reasonable fees for the rn8intenance of persons residlng ln such facllltles

xho are able to pay."

DepartrEnt of Health Instructlon #3044 requl res that a morthly

llstlng and lndlvldual patient record be matntalned for partlal and full
exoneratlons rhlch hdya been apprcved.

H€st Vlrglnla Code, Chapter 26, Arttcle 5A, Sactlon 3, statos:

"The cost of nalntenance and treatn€nt of patlents admltted to state tuber-

culosls lnstitutlons shall be pald out of funds approprtated for the r€spec-

tlve lnstltutlons. No person shall be requt red to pay for such nalntenance

and treatment, but the lnstltutlons are authorlzsd to rerslve any voluntary

pawEnts therefor. i
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In our opinlon, reasonable fees for pa ent maintenance are not belng

charged as requlred by the Hest Vlrglnta Code based upon our determlnaflon of

costs per patient day. In the years ended June 30, 1983 and June 30, 1982,

the cost per patlert day was 949.74 and 957.89, respectlvely. The maxlmun

bllllng rate for prtvate pay patients was 95.00 per day. For l4edlcatd pattents

Hhose molntenance had been pald thrcugh the Department of HtrmEn Servlces, the

maxlmrn bllllng rate per patient day has been determlned every slx months based

on report.s prepared by the Hospltal. The federal por on of thls amount b led

has been pald to the Hospltal and the remalnder has be€n *rltten off as an

al loHance. The maxlnurn Medlcald bllllng rates per patlent day durlng the

last tl/o flscal years had been $40.7i untll January 1983 and 937.42 after
that date.

The Hospltal ls prevenled fron recoverlng fron private pay pa ents

all or a reasondble portlon of costs per pa ent day slnce lt cannot blll more

than the establlshed dally rate as prevlously descrlbed.

The Hospltal has not prepared any accounts recetvable r€cords shotr-

lng charges for patient nalntenance for tuberculosls Da ents or the related

exoneratlons ln accordance Hlth the l€st Vtrglnla Code, Chapter 26, Arttcle
5A, S€ctlon 3. The Hospltal has pr€pared accounts recetvable records for all
other pdtterns showlng net charges to patlents rather than shorlng gross

charges to patlents accounts recelvable (pa ent days nul plled by naxinlm

bllling rate) and the r€lated exonerations sher€ the pa ent ls partlally or

totally unable to pay such ciarges.

Thus. the Hospltal dld not fully conply wtth the prlor audlt recon-

lEndatlon that accounts receivable ledgers be maintatned on nalntenance charges

for chrontcally lll patlents. Slnce some exonera ons had not been nase ano

other o(oneratlons 'dere not reflected separately on pa ent account recelvable

- 15 -



records, the Hospltal, durlng the audlt p€rlod, had not prepared and the

Adnlnlstrator had not approved the monthly lls ng of exonerattons requlrcd

by Departnent of Health Instructlon f3o/l4.

Where the Hospital was responslble for prepdrlng flnancial evalu-

atlons, patlent ftnanclal evaluatlons had not b€€n conpl eted on a mly
basls for many patlents due to not obtalnlng sufftclent tnformatlon for such

patlents at the tlrE the patlent was adnltted to the Hospltal. Accordlngly,

the anount to be exonerated and to be collected for many patlents t{as not

able to be r"ecorded on a ttmsly basls. In addl on, ,,{e noted that resources

ln patlent savlngs accounts were not taken tnto constdera on Hhen completlng

flnanclal evaluatlon fonns for Da ents.

He recomnend the Hospltal request the Departnent of Health to ln-

crease the established bllllng rates to charge the reasonable cost of patlert

malntenance 'i{here the patlerft ls able to pay all or part of such costs ln ac-

cordance Ylth the Uest Vlrglnla Code, Chapter 26, Artlcle ll, Sectlon 3 and

Chapter 26, Artlcle I0, Sectton l.
l{e also recomlend the Hospttal, ln accordance Hlth Hest Vlrglnta

Code, Chapter 26, Artlcle 10, S€ctton I exonerate all persons chargeable

wlth malntenance from the ljajmefit thereof, ln whole or ln p6rt, tf such per-

son ls unable to pay or payGnt would rork an undue hardshlp on htm. Ie
further recomend a monthly report be prepared and approyed on all exoner-

atlons as requl red by Depar nent of Health Instruc on #3044. He also rec-

cormend an accounts recelvable ledger Card be preparcd for each tuberculosls

patlent reflectlng nalntenance charges, exonerations, collec ons and begin-

ning and endtng bdlances and ledger cards b€ prepared shorlng sufftclent ln-

forrnatl on for all other Datlents.

Vg,Unirrg 1124 |, 1983, nptaonohzz 6Q ue e .in Attzd at pinzuLut,

buoi on &e e rtl-d ,r,ta aA tthliahel. bA tltz Depu,Ae.!1f, oi tbtwn g)wi-cu

- t6 -



'ist zetpowe to flp ait nDnHt ca6t zepo& auhn.tlzd. to dle ag?-n r!. lol ad.ltat-

@.nt ti frti.A ,ttz uoA tMde 6dL tip non-uttti{ien unif.. ArL etono)at)tn Achzlale

wat dzve2opcd. bg PlnegL%t ard. apnoved bq CenfrLoL 066i.cL, dLia paoeLdu& ttoA

itp^?tented. qL& fl& ndz har.etAe e66u,tive Ju24 l, 1963.

Thz 
'epanarnnt 

o( tleaL.8t Pozir4 ,3044 w&l be adhprpn te a.6 ze-ct6-

nttded. on a non4*4 bua on Fohtuttttg t, 1985. 'tn addi.ti.on, e6(e&Lve on

febrldt4 I, 1965, actua,2. co tE puL dalf wil.L be ,Ledtzcted l4 dle baae htsp od

pag aA d!-tltnirlzd. bq dle pneLQn&g 64otl qatr. earytui.AueA.

Chatqu (otl A$erc ot p&eluXa and ,Leettul, e&w)ttitru raa22 be&b

Fefuiair! l, 1985. Lengen shetla 6htt2 oXao bz naintaisul lorL tuheaalrL.uL

potaa.ttt be.gillniJg on frdl doto,

Cost of Meals Sold to EmDloyees. ln Excess
or KelaTeo Revenue

Hest Vlrglnla Code, Chapter 25, Artlcle l, Sectlon ll, states:

"The superintenddnts and other offlcers and employees of each of such lnstltu-

tlons shall be pald salarles cormEnsurate ?tth their dutles and r€sponstblll:

tles, but no ne€ls or other enolunents of any klnd shall be furnlshed. glven

or pald to such superl ntendents , offlcers and er@loyees as all or part of thelr

salary: hoyever, such supsrl ntendeflts, offlcers and employees may be provided

neals, household faclllttes and supplles as nay be necessary for thsn to per-

fo!'m thelr duttes, tf such superl ntendents, offtcers and enployees agree to

pay the reasonable cost thereof as establlshed by the dlrector of healthi.

Enploye€s purthasing meals frorn the Hospital ar€, ln our oplnton,

recelvlng emolments ln violation of the aforenenuoned sec on of the oode

slnce ue belleve they are not paylng the reasonable cost meals made avallable

to then.

A surrnary of estlmated lndlvtdual meal costs and revenues lncurr€d

by the Hospltal for neals sold to employees ls shof,n as folloys:
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Estimated Cost and Revenue
Per EnploYee li|eal for The

Year Ended June 30,

Estlnated Food Costs
Estlmated Labor Costs

Total Estlnated Costs

I OA?

J .C+
i lt

t9g2

$ .72
t -zo

;

1.00

$ .98

Portlon of Meal Cost patd by Enployee l.0O

Estinnted Loss per Meal

It is our optnlon that efiDloyees are recelving enoluents under

Hest Vlrgtnta Code, Chapter 25, Artlcle l, Sec on ll slnce they ar€ not
p€ylng the peasonable cost of meals furnlshed to thqn.

l4e reconnsnd the Hospttal co@ly ,rlth the Hest Vlrglnta Code,

Chapter 25, Arttcle I, Sec on ll wlth respect to emolurcnt by recoverlng all
of the reasonable costs of meals Drovlded.

(st 6ood et t i.a atL DoporLfuprr,t 06 HerLth erp.o,ta (a!,LUtitA to
nLcova..

II,ITERML CONTROLS AND ACCOUI{TINO SYSIEM

As a part of our examlna on, re revleHed and tested the system of
lnterral accountlng controls to the extent we consldered necessary to svalu_

ate the systen as requlrcd by generally accepted audl ng standards. Under

these standards, the purpose of such evalua on ls to establlsh a basts for
rellance thereon ln detennlning the nature, timlng and extent of other audl ng

prccedures necessary for expressing an oplnlon on the flnancial staternents.

The objectlve of lnternal accoun ng control ts to provide reasonable,

but not absolute, assurance as to the safeguardlng of assets agalnst loss fron
unauthorlzed use or disposl on and the r€ltabillty of ftnanclal records for
preparlng ftnancral staternents and narntalnlng accountablllty for dssets. The

concept of reasonable assurance recognlzes that tha cost of a system of ln_

ternol accountlng control should not exceed the beneflts derlved and also

- l8 -



recognlzes that the eyaluatlon of these factors necessarl ly r"equl res es mates

and Judgnerfis by nanagement.

There ar€ lnherent llmltattons that should be recognlzed ln conslder-

lng the potentlal effectlyeness of any system of lnternal accoun ng control.
In the performance of nost contrcl proceduresr errors c8n result from mlsunder-

standlng of lnstrucuons, mlstakes of Jud$€nt, carelessness or other Dersonal

factors. Control procedures lrhose effectiveness depends upon segregauon of
dutles can be cIrcunwented by colluslon. Stmllarly, control procedures can

De clrcumvented lnten onally by managenent wlth resD€ct elther to the ex_

ecution and recordlng of transactions or rtth r€sDect to the es mates and

J udqnents requlred in the preparatlon of flnanclal statenents. Further prc_

Jectlon of any evalua on of i nternal accoun ng control to future perlods ls
subject to the rlsk that the procedures moy becoftl lnadequate because of
changes ln condltions and that the degree of cornpllance rtth the procedures

nay deterlorate.

our study and evalua on of the system of lnternal accountlng con_

trol for the p€rlod Apru l, 1978 through June 30, 1983, whlch l{as made for
tne purpose set forth ln the flrst paragraph above, would not necessarl ly
dlsclose all reaknesses ln Ule syste$. Hosever, such study and evaluation

disclosed condttlons that |de belleve to be deaknesses and are ltsted as

fol lor{s.

Accounting Procedures Were Not Set Forth

-

--iaounarng procedures rer€ not set forrh ln manuars bur yere Dr+.

pared by the audit team wlth tje assistance of the Hospltal.

l.le recom€nd all accoun ng procedures be set forLh ln accounting

manuals.
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PbecneAt wi&e &vQltp it-houae MnaA 6on aseulttitg Wcenuza
upon hecpipt oi rhote pi2pO&i, bq dze o])dl, tctn.

Deflclency ln Internal Control Over Local
Accounts Thr€ugh Separa on of DLrLies

Accountlng dutles for the Chronlcally Ill pa ents, Account uere

perforrned by one person ln the Patlent Trust offlce. Ther€ was lnsufflcient
separatlon 0f duties ln the Patlent Trust offlce slnce one employ€e perfonn-

ed all of the followlng for the Chronlcally Ill pattents' Accounr; casn r€-

cetpts, cash dlsburserErAs, accounts recelvable, bank reconcl I l arl ons,

exoneratlon functlon and also performed cash r€celDts and dlsburserenr

functlons for patlent lnvesfilents.

All accountlng duties for the Recreatlon Fund wer€ perfonned by one

person ln the Recreatlon DepartlEnt. There xas lnsufflclent seDara on of

dutles tn the Becreation Departnent slnce thls one employee perfonned all
of the followlng for the Recrea on Fund; cash recelpts, cash dlsbursernents

and bank reconcl l i a ons.

Accountlng dutles for the Canteen Account were performed by one

person rho operates the Canteen. There yas lnsufflclent separa on of

dutles ln the Canteen slnce one enp loyee peffomFd all of the fol lo,,rtng

functlons for the Canteen Account; cash recelpts, cash dlsbursements, bsnk

reconcl I latlons and purchaslng for the Canteen.

Because of lnsufflclent seDara on of du es ln the pauentsl

Trust Offlce, Recreatlon Departnent and the Canteen, the Dersons yho con-

trolled the above functtons could have dlverted cash to personal use and

concealed such dlverslon by unauthorlzed changes ln records or docrfiFnts

under thelr control.

Ue recomnend ther€ be a sufflcient seDaration of the functlons

noted above to assure an approprlate level of trrternal control.

-20-



s?partnti-on oi dtfia' bt tto Patiett T^lat 046i.cz una e.66e4,tut tu12

| , 1984, E66o"f6 tu accorpLiah ispdttti.on oi d!ti26 i! dp Ca*^er afu es
Rolrletiltn 9zaor.tuwr ui2Z be ed&Aive JaM^!! 1 , 19t5.

Deflclency 1n Internal Control over
Cash Recelpts

For the Chrcnlcally lll Pattents' Account and the Canteen Account,

the nall Has not opened by sorEone other than the person vho perforfled the

cashier functlon, and ther€ ls no record of recelpts prcpared by an eflploye

lndependent of the cashler functlon. cash recelpt Journals had not been pre-

parcd for the Chrontcally Ill Patlents' Account but rer€ pr€pared after belng

requested by the audlt tean. Deposlts for the Recreatlon Fund rier€ not

taken to the bank by an elp loye€ other than the person v{ho perfonns the

cashier function.

He recomnend all recelpts recelved through the mall be pr€llsted

by soneone yho has no other cash duttes, all deposlts be t8ken to the bank

by an e ployee yho nas no other casn dutles and cash recelpts Journals be

prepared for all local accounts.

?,est@rdLt'Lona irl dla aer.titn u Ze bQ. caryUaL ai.& bq latldtt! 1 ,

t9t5.

Deflclency ln Intsrnal Control over
Cash DtsburssrFnts from Local Accounts

Dlsbursenents from local accourts have been nade by the cashler

functlon for the account rather than by an account payable functlon. The

cashler for the Chronlcally Ill Patlentsr Account and for the Canten Account

are also authorized slgners for those accounts. The cashler for the Recre-

atlon Fund ls an authorlzed slgner. DlsbursenEnt checks from the Recreation

Fund requlre only one authorized slgnature. Thus, aLrthorlzed slgners of

checks are not llnlted to offlcers or employe€s yho have no access to account-

lng r€cords or to cash. Vouchers and other supportlng doculFrts yere not
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presented Htth the dlsburserEnt checks from the chr€nlc8lly Ill pattents' Ac_

count and Canteen Account lthen subnltted to nandg$Ent for approval. Thus,

management could not nake an adequate lnvestlga on of doculEnts bafore

stgmlng checks. DlsbursqrEnt checks from the Recreatton Fund are not pre-

nunbercd and documrtatlon suppor ng dlsbursefiFnt checks is not retalned by

the cashier. l{€ could not locate supporllng documentauon for a naJortty of

dlsbursenents tested from the Chrcnlcally Ill pattents, Account and the

Canteen Account. Cash dlsbursenF{rt Journals had not been prepared for the

Chronlcally lll Patlerts' Account but they Fere prepared by the Hospttat

upon request by the dudlt team.

l{e couldn't locate sonE of the volded checks ifltten on the Chron-

lcally Ill Patlentsl Account, Canteen Account and Sp€clal Account and were

told that those checks'dere dtscdrded.

l/e recormend sufflclent internal controls be establlshed over

cash dlsburse[€nts fron lOcal accounts.

E|lotttA ni22 be iadz to colpU qi,8r nz@nnatdati-onL in ljrj.a aetti-on

bq lanaoq l, 1985.

Indtvldual patlent account recetvable cards Here malntalned by an

snploye€ rho had access to cdsh recel pts lnstead of the cashler and the ac-

counts recelyable functron belng separated. All adjus ng srtrles affectl ng

patlent nalntenance are approved by the sane er@loyee l{ho has access to the

patlent accounts rccelvable records. Monthly b llng staten€rts for patt€nt

nalrtenance rere not generated by the Hospttal. Slnce nonthly biulngs llere

not preparEd, there uas lnsufflclent docunenta on for nonthly charges to

patlent accounts recelvable. The llospltal had not proved monthty that all
billable patlent days per the patlent census report had been accounted for

Defl clency ln Internal Control
Patlefit Accounts Recelvable
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ln calculatlng gross bllllngs for all patlents or 1n calculatlng exoneratlons.

l,le r€comend lmproved lnternal control be establlshed over patlent

accounts r€cel vable.

M2 tlzegtuw,ndt*i-ona irL flLIA

clr eJf24 in e{6ect ui.th etcppl,ion od

Fzbarrou! | , 19t5.

6u.tinn htpe bzort irpleJprltp.d and o.e

ntbonAtlt^ paf,Lenza M,iah ul22 be4,bt

Patlent Investmsnts

Access to the Patlentsr Consol ldated InvestlEnt Fund requlres only

one authorlzed slgnature.

lle recomnend lmproved lnternal controls bs establlshed over the

Patlent's Consolldated Investnent Fund by requlrlng two authorlzed slgnaturcs.

Aa.tloni.ze.d. s,qnatu)LeA 60 &)a autatt ah!.12 be aeta^ignp.d.. to dp

^finiAbtotoa, 
A464tant AdnhiAbtthL, and, dp ga.&e.aa Uot4ge t at 22!aa

htto 06 tloAe li4nohtzE aMI be mnuitp.d. on acl)ina ,La2ttive to tJtIA a!-

@unt.
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The Honorable Enct I Bdllev
Leglslattve Audltor
State CaDltol - tiest l{tnq
Charleston, liest Vlrgtnl;

Slr:

lle have exanlned the flnanctal statenent of plnecr€st HosDltal for the
I:tF gFed June 30,-1983 and June 30, t9B2 as ltsted tn i,he foregot nstaDle of contents. our exanlna on ll{as nade ln accordance Htth q6ner;lIy
accepted audlttng standards and, accordlngly, lncluded such ieiti of tfre-
accountlng recorus and such other audl ng procedures as lre constdered
necessary ln the clrcunstances.

As_nore fully descrlbed.in Note-A, the Hospltalrs policy ts to pr€pare ltsrlnanclal statefiEnt on the rudlfled cash and cash basts. Accoratnily, the
acconpanylng flnanclal statement ls not lntended to pr€sent ftnanitii
P9:1t!9| and resulrs of operaflon tn conforntty wttn generCt ly- accepteO
accountlng prtnclples.

In our oplnlon, the flnanclal statsnent of plnecr€st Hospital as llstedrn lne. aforqrentloned table of contents present falrly aiDroDrtattons andgxpendltures, cash, accounts r€celvable bnd trust acc6unt triniac onsr0r rne years ended June 30, l9g3 and June 30, l9g2 on a basls conslstentwrrn ue precedlng year.

our erdnlnatton ''as made for the purpose of fonning an oplnlon on the bastcflnanclal statenent taken as a wnbte. rne. suppierdnia t 
-ini6rnra 

on is pre_
sented-for-purposes of addt onsl analysls ani ts not a requtreO part oitne.baslc flnanclal stotqr€nt. Such lnfomatlon has been s'ubJectad to theaudltlng procedures applled ln the exanlna on of the basta tinanctal state_lFl! ang, ln our oplnlon, ls falrly stated ln all matertal r€sDects ln r€_rallon to tne baslc flnanclal statementtaken as a yhole-

october 23, 1984

Audltors: George T. HllI,
Larry H. Bel I
John l{. Boyer

AUDIIORSI OPINION

Respectful ly subnltted,

Postaudlt

CPA, Audltor-1n-Charge

CPA, Dtrector
Dl vlslon

L:



PINECREST HOSPITAI.

STATB.IEIT OF APPROPRIATIONS/CASH RECEIPTS,

DISBURSB4ENTS AND CIUINGES IN FUND BAI.AI{CE

@neral
Revenue

EXPENDITURES/

Year Ended tune 30, 1983
Spec t al
Revenue

Trust
Funds

Conb I ned
Tota I s

Appropri atl ons/Cash Recel pts:
lpproprlatlons $4,643,985.00 $ -O- $ _O_ 94,643,995.00rrusr run6s _9- _0_ 135,229.60 135;220.60Hospltal services Revenue -O- l,172,lg8.6l '_O_ I,it2;ig8:6iInter€st -o- --o- ll,ssl.go ' ii:6si.ao

-4,.84-5;08.b0-l;lz,m.6I--l?6,s-iI.5b',-s,r-6-2"-!e.il

2,944,675.20 -0- -0- 2,944,675.20929,366.29 -0- 118,259.80 t,047,626.094t,64a.92 -0- -0- 4t ,645.922,436.15 6,477.18 -0_ 8,913.33-0- -0- 63,941.&] 63,941.S8

Expenditur€s/Dl sburseflEnts :
Personal Servlces
Current Exp€nses
Repalrs and Altera ons
Equlprcnt
General Revenue
Hospltal Serylces Reyenue
AcCount

Exoneratlons
Bulldlng Construc on

Apprcpriatlons/Cash RecelDts
over (Under) Erpenditur€3/
DlsburselEnts

Expendltures After June 30
and ExDlrations

Begi,nnlng Bal ance

Endlng Bal ance

-0- I,096,635.42
-0- 177 ,893.92-0- -0-

3,e-i3J26:E6'T26t,0-06-2

-0- I ,096,635.42-0- 1n,893.92

182,201.68 5,33t ,334.75

72s,e58.U ( 108,8t 7.9r ) (35,391.18) 581,549.35

"tt'H'*'i,ou;;?t..r---iir,#-.rariiff *o,q#i
3,762.96 2,044,828.69 178,995.90 2,227,W.55

$ 3,762.96 $1,936,010.78 g 143,605.72 $2,083,379.46

See llotes to Flnanclal StatenEnt
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Year Ended June 30, 1982
cenera I
Revenue

3,3q1,396.76
I,013,436.84

46,965.55
t 8, 146.37

-0-

-0-

-0-

Spec I al
Revenue

Coflblned
Totals

Trust
Funds

$5,336,80t.00 $ -0- $ _o_ g5,336,80t.00
-0- -0- 643,255.t7 61B,255.17-0- 2,205,833.34 -0- 2,205,833.34-0- -0- 7,3t2.2t 7,3t2.21

E536;6dIIdZZ05J-53.3Trs-o-;56236'r-il3;Zdi:Z

-0-
2,744.39

43,942.92
l8,642.50

-0-

202,935.t7
I,849.80

202,640.00

-0-
I lerJl5.atv

-0-
-0-

537,731.07

-0-
19,599.09

-0-

|,128,493.12
90,908.47
36,78€.87

537 ,73t -07

202.,935.t7
4,44€.89

202,640-00
4 ,46t ,945 .52 479,750.78 oqyro+o.ut 5 6l I ,342.35

874,855.4€ t,726,082.56 (19,078.67) 2,5S1,859.37

(874,855.48) -0- _0_ (874,855.43)
-----0--i;7e1tr.56--n-e,078.6i)-[i07,663:Ed

3,762.96 318,746.13 198,075.57 520,5&1.66

$_-9rz!?:9q $2, o/t4,828.6e $ I 78, ee6.eo $2,227,s8s.55
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PINECREST HOSPITAL

NOTES TO FIMIIC IAL STATEI4SIT

Note A - Accountlng Pollcles

Accountlng llethod: The nodlfled cash basls of accountlng ls folloHed for the
General Revenue Fund. The najor modiflcatlon frcm the cash basls ls that a
90-day carry-oyer perlod ls provided at the end of the flscal year ended
June 30, 1983 and a 30-day carry-over perlod ls provided at the end of the
flscal year ended June 30, 1982 for the payment of obllgatlons lncurred ln
those years. All balances of the General Revenue Fund approprtatlons for
each flscal year explre on the last day of such flscal year and revert to
the unappr€prtated surplus of the fund frtom lihtch the approprlatlons r{ere
nade, except that expendltur€s encumbered Drlor to the end of the flscal
year nay be pald up to 92 days after the flscal year ended June 30, 1983
and 30 days after the flscal year ended June 30, 1982; ho'/ever, approprl-
atlons for bulldlngs and land remaln ln effect untll three years after the
passage of the act by yhlch such approprlations yere made. The cash basls
0f accountlng ls folloKed by all other funds. Ther€for€, certaln r€venue
and the related dssets are recogntzed rrhen recelved rather than Bhen earned,
and cerlaln expenses are recognlzed when pald rather than Hhen the obllgatlon
is lncurr€d. Accordlngly, the ftnanclal statement is not lntended to present
flnanclal posltlon and r€sults of operattons ln conformlty rlth generally
accepted accountlng prlnclples.

Expendltures pald after Jur€ 30 durlng the carry-over perlod and explratlons
Yere as fol lows:

Expendltur€s Explratlons
Paid After June 30, septenber 30. Julv 31.
t oe? t 2 1983 t9a2

Personal Servlces
Curr€rl Exp€nses
Repalrs and
Alteratlons

Equl pnent

Total

5,000.00
33,492.57

-0-

9t I I,t|:f9.19 $t45,333.48 $29t,7t2.6t $368,339.76
t@,677.33 295,876.23 100,194.3€ t7,6t7.93

3l,039.99 I,041.88
14,433.85 6,153.63

$437,380.83 $400, 153.20

Conblned Totals: The comblned totals contaln the totals of slmllar accounts
of the varlous funds. Slnc6 the approprlatlons and cash recelpts of certaln
funds ar€ restrlcted by various laws, rules and regulatlons, the totaling of
the accounts is for msnorandum pupposes only and does not lndlcate thdt the
conblned totals are avallable in any nanner other than provlded by such lars,
rules and regulations.

$m,477.6t $474,702.28
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oteB-PenstonPIan

All.eliglble eflployees are nenbers of the r,lest Vlrgtnia public Enployees,
Ketlrqnent system.. Employees' contribu ons are 4'AU of thelr annual compen_
satlon and contrlbu ons by the Hest vlrginla publlc BnDloyees' Rett reneht
Boar{ are 9rAg of the eflployees' annual cornDensa on.

Note C - Hospltal Servlces Revenue Account

0n and after January l, 1982 there |'as establlshed ln tne State Treasury a
separate account deslgnated the Hospltal Servtces Revenue Account. The Dl-
rector of.Health shall deposlt promptly lnto the Account €ny fees r€cel ved
Dy I faclllty omed and operdted by the State lbalth Departnent from what-
ever source lncludlng the federal and state govermEnts or other third-parlypayer 0r personal paynent.

The Dlrector of Hedlth ls authorlzed to expend the moneys deposlted ln the
Account ln accordance wlth federal I a,cs anil regulattons'and ;lth the lawsof thls.State as ls necessary for the developdnt of a flve-year healthracrrlrles tong-range plan and subsequent r€v1s1ons.
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SUPPLEI{ENTAL INFORIiIATI ON



PINECREST HOSPITAL

STATEI"IEI{TS OF APPROPRIATI ONS AI.{D EXPEND ITURES

APPROPRIATED ACCOUNTS

Personal Sernrlces - Account 4310-00

Approprlations

Expendltur€s

Transmlttals Pald After June 30

Balance

Curr€nt Expenses - Account 4310-01

Approprl atlons

Expendltur€s

Transnlttdls Pald After June 30

Balance

$3,34a,227 .00

3.056.5t 4.39
29t,7t2.61

I I1.839.19

$ 403, s51.80

$3,897,070.00

3 .528 .730 .24
SOurJJ./O

145.333.48

$ 513,673.24

$ I ,194,238.00

I .094.043.62
I00, 194.38

164,6n.33

5__26!,87J4

$l,326,93t.00

r.399.919.92
LttoLt.tS

295,876.23

$ 313,494.16

r

-30-



PINECREST HOSPITA.

STATB'IENTS OF APPROPRIAT I ONS AI{D EXPEND I T]JRES

APPROPRIAIED ACCOUNTS

Repalrs and Alteratlons - Account 43t0-02

Apprcpriatlons

Expendltures

Transmlttals Pald After June 30

Balance

Equl gnent - Account 4310-03

Approprl atlons

Expenditures

Transmlttals Paid After June

B€ lance

Ye€r Ended June 30.To!-i------itE

$79,650.00 $88,500.00

48,610.01 80.458. t2
-3I, 0-30:95 J -04-T:88=

6,961.09 33,492.57

$38,00t.08 $41,534.45

$2t,870.00

7.436.15
l.rr4JJ.OC

5.000.00

$ 19.433.85

$24,300.00

t8.146.37

-0-
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PINECREST HOSPITAL

STATO'{ENT OF CASH RECEIPTS AI'ID DISBURSB'IENTS

AND CHANGES IN CASH BALANCE

SPECIAL REVEIIUE

Flre A]ann System - Account 4311-t7

Cash Recelpts

Dlsbursenents

Cash Recelpts over (Under) DlsbursexEnts

Beginnlng Balance

Endlng Bal ance

Endlng Balance:
State Tr€asury

Year Ended June 30.1983 1982

$ -0- $ -0-

-0- -0-

-0- -0-

3,762.96 3,762.96

$3,762.s6 $3,762.96

$3,762.96 $3,762.96 $ 3,762.96
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PINECREST HOSPITAL

STAIEI'4ENT OF CASH RECEIPTS AND DISBURSEIEI{TS

SPECIAL REVENUE

Constructlon from Hospltal Servlces Revenue - Year Ended June 30,
Account 8500-08 1983 1982

Cash Recelpts:
Hospltal Servlces Revenue

Beglnnlng Balance

Endlng Balance

Endlng Balance:
State Tr€asury

$ -0- $l,300,000.00

I,300,000.00 -0-

$-!-.!9q-.qqq4q $f.,.999-.999...!9

Ye€r Ended June 30,
i-;:i-_---""' ^IvdJ t96Z

$1,300,000.00 $1,300,000.00

-JJ-



PINECREST HOSPITAL

STAIzuM OF CASH RECEIPTS AND DISBURSEMENTS

SPECIAL REVENUE

Cash Recelpts:
Hospltal Serv lces Revenue

Beglnntng Bal ance

Endlng Balance

Endlng Ba I ance:
State Tr€asury

$53s,000.00

Year Ended June 30.1983 t982

s!9!_.q9q.9q i995,qqq.9q

) -u-

535,000.00

$535,000.00

$535,000.00

-0-



PINECREST HOSPITAL

STATB4ENI OF CASH RECEIPTS, DISBURSEMEIfIS

AND CHANGES IN CASH BALANCE

SPECIAL REVENUE - REVENUE SHARING

Repalr, Renovauon and Equlprcnt -
Account 9715-10

Cash Recelpts

Dl sburseaFnts:
Curr€nt Exp€nses
Repdirs and Al teratlons
EqulprEnt
Bulldlng Construc on

Cash bcelpts over (Under) DlsburserEnts

Beglnnlng Ba I ance

Endlng Bal ance

Endlng Balance:
state Trcasury

l98t

$ 44,303.14 $ s0,780.32 9318,746.13

Year Ended June 30,
1982

-0-

-0-
-0-

6,477.18
-0-

t u,.rr. "l
50,780.32

$ 44,303.14

2,740.39
43,942.92
l8,642.50

202,640.00
267 ,965.81

(267,965.81)

3 t 8,746. l3

$ 50,780.32

Year Ended June 30

1983 t9e2
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PINECREST HOSPITAJ-

STATE4EI{T OF CHANGES IN FUND BALANCE

CHRONICALLY ILL PATIENTS ' ACCOUI{T

LOCAL

Year Ended June 30. 1983
Accounts

Cash Recelvable Total

$ 234,5e0.49 $ r58,923.37 $ 393,513.86B€glnning Balance

Addiuons:
Contrl butlons from Patlents,
Responslble Payers or Third
Parly Agencles

lrterest on Investnents
Meal Sales
Enployee Rqltal Recetpts
Refunds to ADDroDrlattons
Sales Tax
Accounts Recelvable RecelDts
and Bl I l lngs

63,413.1I
t I ,390. t7
2.,245.95
t3.503.00
9,224.40
I , t 70.80

-0- 63,413.1I
-0- Il,390.t7
-0- 2. ,245 .95
-u- lJrauJ.uu
-0- 9,24.40
-0- I,170.80

1,096,090.42 I,t7t,768.51 2,267,559.03

Deductlons:
Hospital Servlces Revenue Account
Genera I Revenue Fund
Patient l,llthdrawals
Ftnal S€ttlerEfit of Indlvldual
Trust Accounts

Patlent Beneflts
Refunds to Appropriatlons
State Tax DeDartmnt
Accormts Recelvable Recelpts
ExonerBtlons

Ending Balance

Endlng Balance:
Cash ln Bank
Consol ldated Invesfinent Fund
Passbook Savlngs Accounts

-T:fr fr d:3'--I:ffi @3,1-5e-6-0ffi r-I
$ 129,549.37 $ 56,707.64 $ 186,257.01

Year Ended June 30.
1982

9,9M.06 $ t23,t24.07
94,605.31 I ,466.42-0- -0-

$ 129,549.37 $ 234,590.49 $ 166,203.34

1983 l98l

68,058.31
-0-

98.145.03

t.2t7.037.85 1,171.768.61 2.388.806.46
I,451,628.34 I,330,691.98 2,782,320.32

I ,180,566.07
22,63€.20
56,624.46

35,964.70
2,7n-59

22,335-t5
I ,170.80

-0-
-0-

-0-
-0-
-0-

-0-
-0-

I ,096,090.42
w,s93.92

I , 180,566.07
2.,638.20
co r oe+.+o

35,964.70
2,n9.59

az. J5a. ta
I , 170.80

I,096,090.42
t77,893.92

-lb-



Year Ended June 30, 1982
AccountsCash Recelvable Total

$ 165,203.34 ($ 4,462.90)$ 16l,740.M

88,470.05
7 ,t30.?s

-0-
-0-

-0-

-0-
-0-
-0-
-0-
-0-
-0-

549.01469.713.85 oot

88,470.05
7,130.29

-0-
-0-
-0-
-0-

I , t3l ,262,86
565.314,l9 661.549.01 I.226.863.20

202,790.t7
2t0, t 37.31
32.992.04

48,613.06
2,394.46

-0-
-0-

202,790.17
210,137.31
32;992.M

48,613.06
2,394.46

-0-
-0-

-0- 28.44t'.89 28,448.89
496,927-04 498,162.74 _ .995,089.78

$ 234,s90.4e $ 158,923.37 $ 393;513,86

657,086.u I,388,603.64

-0-
-0-

-ur

-0-
469,713.85 469,713.85
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PINECREST HOSPITAL

STAIENE}TI OF CASH RECEIPTS, DISBURSB.IEI{TS

AND CMNGES IN CASH BALANCE

Collectlon Account

Beglnnlng Balance

Additlons:
Meal Tlcket Sales
Refunds to Approprlattons
0ther Fees

Deduct I ons :
Hospital Servlces Revenue
Account

Refunds to Approprla ons
General Revenue

Endlng Balance

Year Ended June 30.1983 1982

$ 6,664.80 $ 4,38.74

-0- 35,t74.05
10,423.56 7,247.74420.00 270.00
r u, ozrJ.Jo +a,ovL.tY_-I7;E06.36 

77,bEo-=5

545.00 145.00
t6,963.36 35,t77.82

-0- 5,092.91
t7,508.36 40,415.73

$_q.99-.9q) -u-
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PINECREST HOSPITAL

STATETIENT 0F CASH RECEIPTS. DISBURSETIENTS

AND CHANGES IN CASH BALANCE

LOCAL

Canteen Account

Cash Recelpts:
Sales
Sales Tax
Inter€st

Dlsburse ents:
lilerchandl se for Resale
Cun€nt Expenses
Patient Benefits

Cash Recelpts over (Under) DlsDursenenrs

Beglnnlng Balance

Endlng Balance

Endlng Balance:
Cash ln Bank
Savlngs Account
Change Funds

Year Ended June 30.
1983 t 982

$t9,326.77 $17,768.97759.15 595.12
I91.73 181.92

20,2n.65 18.646.01

21,814.20 23,32t.42
770.00 671.58

-----al:::::: -___:l::::::23,6t7.8t 27,626.59

(3,340.16) (8, e80.58)

t6,572-22 25.552.80

l98l

$2t,867.52
3,375.28

)zJ,ccz-du

$t3,232.06 $16,572.22

t983 1982

$ 9,173.13 $12,705.02
3,zuf.93 3,557.20310.00 310.00

916-,5724



PINECREST HOSPITAL

STATEqENT OF CASH RECEIPTS, DISBURSB.{ENTS

AND CHANGES IN CASH BALANCE

LOCAL

Year Ended June 30
Recreatlon Fund

Cash Receipts:
. Donatlons

1983 1982

DlsburseflEnts:
Patlent Beneflts

Cash Recelpts over (under) DlsburselEnf,s

Beglnnlng Balance

Ending Bal ance

Endlng Bal ance:
Cash ln Bank

s302.82 $522.57

241.t2 384.30

61.70 t38.27

762.59 524.32

w4 .29 $762 .59

Year Rrded June 30,
r e83 ---T062-- r esl

$824.29 5752.59 $624.32

-40-



PINECREST HoSPITAL

STATE.IENT OF CASH RECEIPTS, DISBURSE4EI{IS

AIID CHAIIGES IN CASH BAI.ANCE

Speclal Account

Cash Recelpts:
llleal Sales
Sales Tax
Eflrployee and other Rentals
ContrtbuLlons from Patlents,

Payees or Thlrd Partl es

Di sbursenents:
General Revenue
Trdnsfer to Collectlon Account
Transfer to Chronlcally Il I
Patlents' Account

State Tax Deparlment
Meal Tlcket and Rent Refunds

Cash Recelpts over (Under) Dlsburssnents

Beglnnlng Ba.l,ance

Endlng Balance

Endlng Balance:
Cash ln Bank

Year Ended June 30
I OA? t982 l98l

$ -0- $ 4,536.17 $ 4,282.17

-0-

2,404.45

t25.55
-0--l;E36:i7

(4,536.17)

4,5JO. t /

"---=t=-

$3s,096.80
|,u7 .20

zurooJ.lc

2,945.t5
60,752.30

20,399.35
35,174.05

2,945. l5
I,849.95

129.80
-66706.3d

254.00

4,282.t7

$ 4.536.17

-0-
-0-
-0-

-0-

-4t-



PINECREST HOSPITAL

STATEIIEI{T OF CASH RECEIPTS, DISBURSEMEIITTS

AI{D CHAIIGES IN CASH BAI-ANCE

Trust Fund

Cash Receipts:
Contrlbutlons from Pat l ent s,
Responslble Payees or Thl rd
Party Agencles

Dlsbursqtents:
Patlent Hl thdrarals
Patlent l,lalntenance
Fln€l Settlenent of Indlvldua.
Irust Accounts

Cash Recelpts over (Under) DlsburssFnts

Begtnnlng Balance

Endlng Balance

Endlng Balance :
Cash tn Bank

Year Ended June 30,
I983 1982 t98l

$ -0- $ 471.?8 $1,009.13

$ I ,030.20

518.43

130.00
I ,50t .48

1471.28)

47t.28

$ -0-

$ 294.06

609.75
2t6.t6

6.00
8 t 3.91

tcJ/.u!J

I ,009.13

$ 47t.28

June 30



PINECREST HOSPITAI-

STATA{EiTI OF CASH RECEIPTS, DISBURSF4ENTS

AND CHANGES IN CASH BALANCE

LOCAL

. plne Log Account
Year Ended June 30,
t 9t]:, 1982

Cash Recetpts $-0- $-0-
! Disbursefients:

Patlent Beneflts -0- 427.97

Cash Recelpts over (Under) Dlsbursements

Beglnnlng Balance

Endlng Ba lance

Endlng Ealance:
Cash ln Bank

-0- (477.97)

-0- 477 -97

$-o- $-0-

Year Ended June 30,
l e83-----l eBZ-----Ebl

$-0- $-0- s477.97
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PINECREST HOSPITAL

RECONCILIAIIONS

JUNE 30, 1983

Flr€ Alann Systen - Account 4|ll-17

Balance ln State Tr€asury and Hospttal I____94?.99

lbspltal Servlces Revenue - Account S5OO-08

Balance ln State Trcasury and Hospltal $I,3OO.OOO.OO

Hospltal Servlces Revenue - Account 8500-lz

Balance ln State Treasury and Hospltal $ 535,OOo.oO

Renovatlon, Repdlr and Equipment -
Account 9715-10

Balance ln State frcasury and Hospltal g 44,303.14

-M-



PINECREST HOSPITAL

BANK RECONCIL IATION

JUNE 30, 1983

Chrcn lcal ly III patlentsr Accounr

Balance per Bank

Plus: Deposlts in Translt

Less: oltstandlng Checks

Check Nos.

.)Jo 
"rJ4. 

JY

t74.47
-36,60-i:06'

Balance Per

9232

9508
9537
9539
9546
95s0
9552

9556
9557
9558
9561
9562
:rco5
9564

9567
9568
957 |
9572

Book

5.00
5.00

I09.74
I 13.80

5.00
98.10
r0.00
9.00
5.00

6t.98
20.00
10.00
99.00
5.00

15.00

JZ6. Ot
10.00
5.00

700.00
27 .27

10.00
I IOOJ'UU

$!1,!44q
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PINECREST HOSPITAL

MIiK RECONC ILIATIONS

JUNE 30, 1983

Chronlcally Ill Pa ents' Trustee
ACCOunt - Savlngs

Consol I dated Investnent Fund

Balance per Bank and Book

Canteen Account

Balance per Bank

Pl us: Deposlt ln Translt

Less: outstandlng Check

Check No.

Balance per Book

Cante€n Account - Savlnqs

Balance per Bank and Book

Recr€atlon Fmd Account

Balance p€r Bank and Book

Ig1-.!q!ll

J /,O9J.5O

t5.00

$ 3,74t|.93

!___824.29.

-6-



t Average popula on

Patlent Days

Total Approprl ated Upendltures

Cost per Pa ent Day

Average Cost per pduent year

Year Ended June 30
1983 t982

231 234

84,570 85,307

$4,206,604.t7 $4,936,647.80

$ 49.74 $ 57.87

$ 18,210.40 $ 2l,096.78

PINECREST HOSPITAL

PATIEI{T COST

-47 _
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STATE OF }IEST VIRGINIA

OFFICE OF LEGISLATIVE AUDITOR. TO TIT:

I, Encll Balley, Legtslatlve Audltor, do hereby

certlfy that the r€porl of audlt app€nded her€to nas made

under my directlon and superaislon, under the provlsions of

the l,{est Vlrgtnla Code, Chapter 4, Article 2, as smended,

and that the sarne ls a true and con€ct copy of sald report.

clven under lry hand thlsdr h 
day of$a1g--, -,

OA
t oaq

v4/.4>A4
Encl I Batley, Legtslatlve Auditor

copy foffarded to the Comlssloner of the DepartrEnt

of Flnance and Adnlnistratlon to be flled as a publlc r€cord.

Coptes foruarded to Plnecrest Hospltali Hest Vlrglnla Depart-

rrEnt of Health; Governori Attomey General i and, State Auditor.

-4€-


