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INDEPENDENT AUDITOR'S REPORT

The Board of Directors
Marion County Senior Citizens, Inc.
Fairmont, West Virginia

We have audited the accompanying statement of financial position of Marion County Senior
Citizens, Inc. (a nonprofit organization) as of September 30, 2012 and the related statements of
activities, functional expenses, and cash flows for the year then ended. These financial
statements are the responsibility of the Organization's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Marion County Senior Citizens, Inc. as of September 30, 2012, and the
changes in its net assets and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
January 14, 2013, on our consideration of Marion County Senior Citizens, Inc.'s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our
audit.
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Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of federal awards and schedule of state awards and other
assistance are presented for purposes of additional analysis and are not a required part of the
financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financials statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole.

_//J,bu'x./z » Bowtid , PAKC
January 14, 2013



MARION COUNTY SENIOR CITIZENS, INC.
STATEMENT OF FINANCIAL POSITION
SEPTEMBER 30, 2012

ASSETS
Current Assets
Cash and cash equivalents $ 179,486
Grants receivable 168,413
Prepaid Expenses 10,674 $ 358,573
Capital assets, net 1,507,480
TOTAL ASSETS $ 1,866,053
LIABILITIES AND NET ASSETS
" Current Liabilities
" Accounts Payable $ 23,076
Accrued Wages 36,303
Accrued taxes 3,456
Accrued Compensated Absences 13,775
" Total liabilities 76,610
Net Assets
Unrestricted 1,789,443
TOTAL LIABILITIES AND NET ASSETS $ 1,866,053

The accompanying independent auditor’s report and notes are integral parts of this statement.
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MARION COUNTY SENIOR CITIZENS, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2012

Revenue and Support
Federal Financial Assistance
State grant allocations
Community Partnership Income
Contributions
Community Service Program
Memberships
Rental Income
Case management
Interest Income
Gain (Loss) on disposal of assets

Expenses
Management and General
Fundraising
Program Services:
Title Il - B
Title Il - D
Title Il - E
Title Il - C
Life
Community Service Program

Change in net assets
Net assets - beginning

Net assets - ending

$

143,701
5,507
26,702
339,659
178,591
719,160

332,454
619,650
52,500
110,895
502,369
250
33,342
20,761
264

10,817 $ 1,683,302

188,312
6,775

1,413,320 1,608,407

74,895

1,714,548

3 1,780,443

The accompanying independent auditor's report and notes are integral parts of this statement.
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Salaries and related expenses

Food purchascs

Telephone

Utilities

Printing and office supplics
Supplies

Repairs and maintenance
Accounting fees

Travel

Automobile expense
Insurance

Fundraisers

Licenses and permits
Advertising and promotions
Postage

Training and development
Miscellaneous
Depreciation expense

Total Expenses

MARION COUNTY SENIOR CITIZENS, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 2012

Community Total

Title Title Title Title Service Program Management Fund- Total
1I-B LD HI-E Hi-¢ Life Program Service and General raising Expcnses
$ 89,765 $ 1,762 $ 26,702 $ 133420 $ 111,306 $ 661,829 $ 1,024,784 § 50,474 § - $ 1,075,258
- - - 169,813 23,450 - 193,263 20,839 - 214,102
3,262 - - 3,000 1,126 4,437 11,825 386 - 12,211
5,684 341 - 5,918 8,360 11,490 © 31,793 199 - 31,992
- - - - - - - 17,292 - 17,292
- 2,854 - 1,693 - - 4,547 4,340 - 8,887
2,833 500 - 2,915 6,032 2,878 15,158 2,694 - 17,852
- - - - - 4,200 4,200 2,500 - 6,700
606 - - 456 1,078 28,548 30,688 1,204 - 31,892
35,991 - - 14,410 17,065 - 67,466 1,508 - 68,974
5,500 - - 6,914 9,424 3,653 25,491 2,775 - 28,266
- - - - - - - - 6,775 6,775
- - - 1,120 - 801 1,921 245 - 2,166
- - - - - - - 2,936 - 2,936
- 50 - - 750 1,324 2,124 1,006 - 3,130
60 - - - - - 60 810 - 870
- - - - - - - 2,499 - 2,499
- - - - - - - 76,605 - 76,605
$ 143701 § 5507 $ 26702 § 339,659 § 178591 3 719,060 $ 1413320 § 188,312 & 6775 $ 1,608,407

The accompanying independent auditor's report and notes are integral parts of this statement.
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MARION COUNTY SENIOR CITIZENS, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2012

Cash Flows from Operating Activities
Change in net assets $ 74,895
Adjustments to reconcile change in net assets to
cash provided by operating activities:

Depreciation 76,605
(Gain) on sale of capital assets (10,817)
(Increase) decrease in:
Grants receivable (82,868)
Prepaid expense (2,919)
Increase (decrease) in: _
Accounts payable 1,147
Accrued wages 3,102
Accrued taxes 300
Accrued compensated absences 1,558
Net cash provided by operating activities $ 61,003

Cash Flows From Capital and Related Financing Activities

Proceeds from the sale of assets 11,000
Acquisition of capital assets (59,413)
Net cash (used in) financing activities (48,413)
Net increase in cash 12,590
Cast at beginning of year 166,896
Cash at end of year 179,486

The accompanying independent auditor’s report and notes are integral parts of this statement.
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MARION COUNTY SENIOR CITIZENS, INC.
NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

(2)

(b)

(©)

C)

Organization and Nature of Operations
Marion County Senior Citizens, Inc. (the Organization) provides a variety of social services
to the elderly of Marion County, West Virginia. In-home care is provided to those Seniors
that are otherwise unable to maintain independent living. Transportation throughout the
local community as well as to and from the Senior Center is provided to those Seniors who
require such services. The Organization is supported by various federal, state, and county
governments in addition to contributions from Seniors and the local community.

Basis of Accounting and Reporting
The financial statements of the Organization are prepared on the accrual basis of accounting
and accordingly reflect all receivables, payables and other accruals.

Under the accrual basis of accounting, revenues are recognized when earned and expenses
are recorded when the liability is incurred or economic asset used.

Basis of Presentation
The financial statements are prepared in accordance with the recommendations of FASB
Codification (ASC) 958-205, “Presentation of Financial Statements”. Under ASC 958-
205, the Organization is required to report information regarding its financial position and
activities according to three classes of net assets: unrestricted, temporarily restricted, and
permanently restricted.

Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from these estimates.

Income Tax Exemption
The Organization is a not-for-profit organization and is exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Code and, therefore, has no provision for federal
income taxes.

All required federal income tax returns for the Organization have been filed up to , and
including the tax year ended September 30, 2011. The Organization's federal income tax
returns for the years ending September 30, 2011, September 30, 2010 and September 30,
2009 remain subject to examination by the Internal Revenue Service ("IRS").

The accompanying independent auditor's report is an integral part of these notes.



MARION COUNTY SENIOR CITIZENS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)

(f) Donated Services

Donated services are recognized as contributions in accordance with FASB Codification
(ASC) 958-605, “Revenue Recognition”, if the services (a) create or enhance nonfinancial
assets or (b) require specialized skills, are performed by people with those skills, and
would otherwise be purchased by the Organization. No services received by the
Organization met these requirements.

(g) Cash and Cash Equivalents
For purposes of the statement of cash flows, the Organization considers cash to be cash and
cash equivalents. Cash on hand and deposits with banking institutions are considered cash
while short-term investments with an original maturity of not more than three months are
considered cash equivalents.

Investment risk is categorized as follows:

Interest rate risk — The risk that changes in interest rates will adversely affect the fair
value of an investment.

Credit risk — The risk that an issuer or other counterparty to an investment will not fulfill
its obligations.

Custodial credit risk — The risk that, in the event of the failure of the counterparty to a
transaction, the Organization will not be able to recover the value of investment or
collateral securities that are in the possession of an outside party.

(h) Accounts Receivable and Grants Receivable
Uncollectible receivables are eliminated in the fiscal period that the receivables are actually
determined to be uncollectible. Management has indicated that the accounts receivable
and grants receivable, as shown in the accompanying financial statements, will be
collected in full.

(i) Capital Assets
Capital assets are recorded at cost with depreciation being calculated by the straight line
method over the estimated useful lives of the assets as follows:

Land None
Vehicles 5 years
Equipment 5-10 years
Buildings and improvements 15-40 years

The accompanying independent auditor's report is an integral part of these notes.



MARION COUNTY SENIOR CITIZENS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)

(i) Compensated Absences

Amounts owed to employees for earned but unused vacation time are accrued as a liability
in the statement of financial position. As of September 30, 2012, the Organization had
$13,775 in accrued compensated absences.

2. Deposits and Investments

The Organization’s deposits and investments are categorized to give an indication of the level of
risk assumed by the Organization at September 30, 2012. The categories are described as follows:

Category 1 -Insured or collateralized with securities held by the Organization or its agent in the
Organization's name.

Category 2 - Collateralized with securities held by the pledging financial institution's trust
‘ department or agent in the Organization's name.

Category 3 - Uncollateralized.

Deposits
Bank Category Carrying
Balance 1 2 3 Amount
Cash $ 229389 § 229389 § 0- § -0- $ 179.486
3. Grants Receivable
Grants receivable consists of the following:

Lighthouse $ 64,320

Nutrition — C1 3,533

Nutrition — C2 5,192

LIFE 33,353

Medicaid Waiver 30,443

Medicaid Waiver 5,060

Community Partnership 4,164

Alzheimer's State 22.348

Total grant receivable $ 168413

The accompanying independent auditor’s report is an integral part of these notes.
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MARION COUNTY SENIOR CITIZENS, INC.

NOTES TO FINANCIAL STATEMENTS (CONT'D)

4. Capital Assets

Capital asset activity for the year ended September 30, 2012 was as follows:

Non-Depreciable Assets
Land
Construction in process

Total non-depreciable assets

Depreciable Assets
Buildings and improvements
Vehicles
Equipment

Total at depreciable assets

Less: Accumulated Depreciation
Buildings and improvements
Vehicles
Equipment
Total accumulated depreciation
Total depreciable assets, net

Total capital assets, net

5. Retirement Program

Beginning Ending
Balance Additions Dispositions  Balance
$ 283,576 $ - $ - $ 283,576
- 30.880 - 30.880
283,576 30,880 - 314.456
1,797,747 15,000 - 1,812,747
261,947 12,000 16,499 257,448
220.804 1,533 - 222.337
2,280.498 28.533 16,499 2,292,532
621,683 51,551 - 673,234
230,250 13,755 16,316 227,689
187.286 11,299 - 198,585
1,039,219 76.605 16,316 1,099,508
1,241,279 {48.072) 183 1.193.024
$ 1,524855 $ (17,192) $ 183 $ 1,507,480

All employees are eligible to be included in the Organization's retirement program. The defined-

contribution plan establishes a simple individual retirem

ent account for each participant. The

Organization will match up to 4% of a participating employee’s gross wages. The Organization
contributed $7,560 to the employees' retirement accounts during the fiscal year ending September

30, 2012.

The accompanying independent auditor's report is an integral part of these notes.
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MARION COUNTY SENIOR CITIZENS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTD)

6. Operating Lease Income

The Qrganization rents a portion of the Center on a month to month basis and to the public for
various events. Total rental income for the year ended September 30,2012 was $33,342.

7. Advertising Costs

The Organization expenses advertising costs as incurred. These costs were included in the financial
statements and amounted to $2,936 for the year ended September 30, 2012.

8. Labor Force Concentration
As of November 27, 2006, all non-administrative employees are members of a local union. The

employees and the Organization are subject to a collective bargaining agreement that will expire
November 27, 2012. The agreement is expected to be renegotiated at that time.

9. Concentration of Risks

The Organization receives a majority of its support from federal and state grants. Any significant
reduction in the level of this support could have a material effect on the Organization's programs

and activities.

The Organization purchases meals for seniors from a single vendor. Any significant reduction in
the availability or a significant increase in the cost of these goods from this vendor could have a
imaterial effect on the Organization's programs and activities.

The Organization is at risk of loss from various torts and suits and mitigates this risk by
maintaining insurance with the West Virginia Board of Risk.

10. Subsequent Events

The Organization has considered all subsequent events through January 14, 2013, the date the
financial statements were made available.

The accompanying independent auditor’s report is an integral part of these notes.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Board of Directors
Marion County Senior Citizens, Inc.
Fairmont, West Virginia

We have audited the financial statements of Marion County Senior Citizens, Inc. as of and for the
year ended September 30, 2012 and have issued our report thereon dated January 14,2013. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the Marion County Senior Citizens, Inc. is responsible for establishing and
maintaining effective internal control reporting. In planning and performing our audit, we
considered Marion County Senior Citizens, Inc.'s internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Marion County Senior Citizens, Inc.'s internal control over financial reporting. Accordingly, we
do not express an opinion on the effectiveness of the Marion County Senior Citizens, Inc.'s internal
control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described
in the preceding paragraph and was not designed to identify all deficiencies in internal control over
financial reporting that might be significant deficiencies, or material weaknesses and therefore,
there can be no assurance that all deficiencies, significant deficiencies, or material weaknesses
have been identified. However, as described in the accompanying schedule of findings and
responses we identified certain deficiencies in internal control over financial reporting that we

- consider to be material weaknesses.
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The Board of Directors Page 2

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented, or detected and
corrected on a timely basis. We consider the deficiencies described as items #12-01 and #12-02 in
the accompanying schedule of findings and responses to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Marion County Senior Citizens, Inc.'s
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Marion County Senior Citizens, Inc.'s responses to the findings identified in our audit are
described in the accompanying schedule of findings and responses. We did not audit Marion
County Senior Citizens, Inc.'s responses and, accordingly, we express no opinion on them.

This report is intended solely for the information and use of management, the Board of Directors

of the Marion County Senior Citizens, Inc. and federal and state awarding agencies and is not
intended to be and should not be used by anyone other than these specified parties.

g:.r'/\idc s Bouwttwt , PAAC

January 14, 2013
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MARION COUNTY SENIOR CITIZENS, INC.
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED SEPTEMBER 30, 2012

#12-01 Segregation of Duties
Condition: Analysis of the internal control system indicated a lack of segregation of duties.

Criteria: Responsibilities of approval, execution, recording and custody associated with all
financial transactions should be distributed among the accounting staff to the highest degree
possible.

Cause: The Organization has a limited number of employees who are responsible for the
approval, execution, recording and custody associated with all financial transactions. This
limits the degree to which these responsibilities can be segregated.

Effect: Because of the lack of segregation of duties, internal control elements do not reduce
to a relatively low level the risk that irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.

Recommendation: Responsibilities of approval, executing, recording and custody
associated with all financial transactions should be distributed among the accounting staff to
the highest degree possible. We recommend that the Board of Directors should remain
involved in the financial affairs of the Organization to provide oversight and independent
review function.

Entity's Response: To the extent possible, the Organization has segregated the
responsibilities of approval, execution, recording and custody associated with all financial
transactions. Any further segregation of duties would not be economically feasible.

#12-02 Qualification and Knowledge

Condition: Analysis of the internal control system indicated a lack of skills, training, and

knowledge in the recording of financial transactions or preparation of financial statements.
More specifically, this should include all required financial statement presentations and all
required financial statement note disclosures, as required by generally accepted accounting
principles.

Criteria: Internal control should be implemented to the degree possible in recording the
entity's financial transactions and the preparation of financial statements.
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MARION COUNTY SENIOR CITIZENS, INC.
SCHEDULE OF FINDINGS AND RESPONSES (CONT'D)
FOR THE YEAR ENDED SEPTEMBER 30, 2012

Cause: Individuals responsible for the accounting and reporting function lack the particular
skills, training, and knowledge to apply generally accepted accounting principles in recording
the entity's financial transactions or preparing its financial statements.

Effect: Because of the lack of skills, training, and knowledge, internal control elements do
not reduce to a relatively low level the risk that risk that irregularities in amounts that would
be material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their
assigned functions.

Recommendation: Individuals responsible for the accounting and reporting function should
be trained to apply generally accepted accounting principles in recording the entity's financial
transactions or preparing its financial statements.

Entity's Response: To the extent possible, the individuals responsible for the accounting
reporting function have been trained to perform their assigned duties. It would not be '
economically feasible for Center to train its employees to apply generally accepted
accounting principles in recording the entity's financial transactions or preparing its financial
statements.
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MARION COUNTY SENIOR CITIZENS, INC.
SCHEDULE OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2012

Federal Grantor
CFDA Pass-through
Federal Grantor Program Number Number
U.S. Department of Health and Human Services
Title IlI-B 93.044 T3 B/D/E 09-10
Title I -D , 93.043 T3 B/D/E 09-10
Title lII-E ' 93.052 T3 E 09-10
Title I -C 93.045 T3 C 09-10
Elder Abuse 93.044 EA 2932

Total Federal Funds

The accompanying independent auditor’s report and notes are integral parts of this schedule.
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Awards

Recognized

$ 62,717
3,584
22,082
242,786
—1.285

$ 332454



MARION COUNTY SENIOR CITIZENS, INC.
SCHEDULE OF STATE AWARDS AND OTHER ASSISTANCE
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2012

State Grantor Program

Financial
West Virginia Bureau of Senior Services Awards
Through the Bel-O-Mar Regional Council: Award/Grant No. Recognized

LIFE N/A $ 184,596
Lighthouse N/A 280,945
Fair N/A 82,720
State Matching Funds N/A 71,389
Total State Funds $ 619,650

The accompanying independent auditor's report and notes are integral parts of this schedule.
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