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HAYFLICH . 
Certified Public Accountants I Business Advisors 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
Prestera Center for M ental Hea lth Services, lnc. and Subs idia ry 
Huntin gton, W est Virg inia 

Report on the Financial Statem ents 

HAYFLICH CPAs PLLC 
300 8th Street, 3rd Floor 

Huntington, WV 25701 
T: (304) 697.5700 
F: (304) 697.5704 
www.hayflich.com 

We have audited the accompanying consolidated financial statements o f Prestera Cente r for M ental 
Hea lth Services, Inc . and Subsidiary (nonprofit organiza tion s), whi ch comprise th e consolidated balance 
sheets as of June 30, 202 0 and 2019, and the re lated conso lidated statements of opera ti ons and changes in 
net assets, and cash fi ows for the years then ended, and th e re lated notes to the co nso lid ated financial 
statements . 

Management's Re!.JJonsibility for the Financial Statements 

Management is responsible for the preparation a nd fair presentati on of these conso lida ted financial 
statements in accordance with accounting principles generally accep ted in the United States of America; 
thi s includes the design, implementation, and maintenance of interna l control re levant to the preparation 
and fair presentation of consolidated fin ancial sta tements that a re free from materi a l misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our respons ibility is to express an opinion on these conso lid ated fin anc ia l statements based on o ur audits. 
We conducted our audits in accordance with auditing standa rd s genera ll y accepted in th e U nited States of 
America and th e standards applicable to fin ancial audits contained in Government Auditing Standards, 
issued by th e Comptrolle r General of the United S tates. Those s tanda rd s require th at we plan and perform 
th e audit to obta in reasonab le assurance about whether th e conso lid ated finan c ia l sta tements are free from 
material mi sstatement. The financi a l statements of Midland Behaviora l Hea lth , In c. were not audited in 
accord ance with Government Auditing Standards. 

An audit involves performing procedures to obtain audit ev idence about the amounts and di sc los ures in 
th e con so lidated finan c ial s tatements . The proced ures se lected depend on the auditor' s judgment, 
including the assessment of the ri sks of mate ri a l mi ss tatement of the fin anc ia l statements, whether due to 
fraud o r error. Jn mak in g those risk assessments, the audito r conside rs inte rna l co nt ro l re levant to the 
entity 's preparation and fa ir presentation of the consolidated fin anci a l s tatements in o rd er to design audit 
procedures th at are appropri ate in th e circumstances, but not for the purpose of ex press ing an opinion on 
the effect iveness of the e ntity 's internal control. According ly, we express no such opini on. An audit a lso 
includes eva luating the appropriateness of accountin g po lici es used and the reasonabl eness of significant 
accou nting est im ates made by manage men t, as we ll as eva lu at in g the overa ll presentati on of th e 
consolidated fin anc ia l statements. 

We believe that the audit evidence we have obtain ed is suffi c ie nt and approp ri ate to provide a bas is for 
our audit opini on. 



Opinion 

In our op inion, the conso lidated fi nancia l statements referred to above present fai rly, in all 111ateri al 
respects, the financial position of Prestera Center for Mental Health Services, Jnc. and Subs idi ary as of 
.lune 30, 2020 and 20 19, and the changes in its net assets and its cash flows for the years then ended in 
accordance with accounting principles genera lly accepted in the United States of America. 

Other Matters 

Other Information 

Our audits were conducted fo r the purpose of forming an op inion on the consolidated financial state111ents 
as a whole. The acco111pany ing sched ul e of state awards is presented for purposes of additional analysis 
and is not a required part of the financial statements. The accompanyi ng sched ul e of expenditures of 
federa l award s, as req uired by Title 2 U.S. Code of Federal Regiilations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal A·wards, is presented 
for purposes of additional ana lys is and is also not a required part of the financial statements. Such 
information is the responsibility of manage111ent and was derived fro111 and relates directly to the 
underlying accounting and other records used to prepare the consolidated financial statements. The 
informat ion has been subj ected to the auditin g procedures appl ied in the audit of the consolidated 
financial state111ents and certa in add iti ona l procedures, inc luding co111paring and reconciling such 
infor111ation directly to the underlyi ng accounting and other records used to prepare the conso lidated 
financial statements or to the conso lidated fi nancia l state111ents the111selves, and other additional 
procedures in accordance with auditin g standards generally accepted in the United States of A111erica. In 
our opinion, the info r111ation is fa irly stated, in a ll 111ateria l respects, in relation to the consolidated 
financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

Jn accordance w ith Government Auditing Standards, we have also issued our report dated June 22, 202 1, 
on our cons iderat ion of Prestera Center fo r Mental Health Servi ces, In c. 's internal control over financial 
reporting and on our tests of its co111pliance with certa in provisions of laws, regulations, contracts, and 
grant agree111ents and other matters. The purpose of that report is so lely to describe the scope of our 
testing of internal control over fin ancial report ing and comp I iance and the resu lts of that testing, and not 
to provide an op inion on the effectiveness of Prestera Center for Mental Health Services, Inc. and 
Subsid iary 's internal control over financial reporting or on compliance. That report is an integra l part of 
an audit performed in accordance w ith Government Auditing Standards in considering Prestera Center for 
Mental Health Servi ces, lnc. 's interna l contro l over financial reportin g and compliance. 

Our previous report dated March 12, 2020, has been withdrawn and the co nso lidated financial statements 
have been restated as discussed in note 20. 

~ v:~i~ :Puc_ 
June 22, 202 1 
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PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC. AND SUBSIDIARY 
CONSOLIDATED BALANCE SHEETS 

JUNE 30, 2020 AND 201 9 

ASSETS 2020 2019 

(Restated) 
Current Assets 

Cash and cash equiva lents $ 25 1,876 $ 369,098 
Cash - c lient fund s 839, 179 624,387 
Grants and contracts rece ivable 3,703,982 1,889,039 
Client fees receivable, net of a llowance for doubtfu l accoun ts 

of$ 1,390,52 1 in 2020 and $ 1,630,059 in 20 19. 3,294,9 11 4, 157,307 
Accounts rece ivabl e - re lated parties I 02,668 12, 174 
Accounts rece ivabl e - other 28,208 29, 108 
Prepaid expenses 26,594 2 1,2 16 
lnvestments 1,962,326 1,89 1,197 

Total Current Assets 10 209744 8,993,526 

Property and Equipment, net 7,072,877 7,480,366 

Other Assets 
Investments 50,000 

Total Other Assets 50,000 

TOT AL ASSETS $ 17,2 82,62 1 $ 16,523,892 

LIABILITIES AND NET ASSETS 

Current Liabil ities 
Line of credit $ 2,956,723 $ 1,094,373 
Accounts payable and accrued expenses 2,943 ,512 3,6 15,020 
C lient fund s 839,179 624,387 
Acc rued payro ll and vacation 1,6 16,984 1,460,956 
Current maturi ties of long-te rm ob ligations 29 1,348 427, 198 
Deferred revenue 388,540 

Total Current Liabilities 9,036,2 86 7,22 .1 ,934 

Long-Term Liabili ties 
Long-term ob ligat ions, net of current portion 2,320,009 2,457,684 
Postretirement benefi t obligati on 196,634 195 ,094 

Total Liabilities 11,552,929 9,874,7 12 

Net Assets 
Without restricti ons 5,729,692 6,649, 180 
With restri cti ons 

Total Net Assets 5,729,692 6,649, 180 

TOT AL LIABILITIES AND NET ASSETS $ 17,282 ,62 1 $ 16,523 ,892 
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PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC. AND SUBSIDIARY 
CONSOLIDATED STATEMENTS OF OPERATIONS AND CHANGES IN NET ASSETS 

FOR THE YEARS ENDED JUNE 30, 2020 AND 2019 

2020 2019 
Unrestricted revenues, gains and other support: (Restated) 

C lient service revenue (net of a llowances and discounts) $ 20,544,589 $ 20,492 , 188 

Provision for bad debts (1,295,776) (866,990) 

Net client serv ice revenue less provision for bad debts 19,248,813 19,625 , 198 

Federa l, state and other grants and contracts 15,831,402 16,364,670 

Room and board 600,864 790,794 

Investment income 91,332 124,522 

ln-kind contributions for use of faci I ities 670,095 675 ,957 

Other income 262,722 465 ,974 

Loss on sale of fixed assets (5 ,929) 

Total unrestricted revenues, gains and other support 36,705,228 38,041 , 186 

Expenses: 
Salaries and wages 21 ,070,669 21 ,849,359 

Emp loyee benefits 4,849,593 5,81 1, 125 

Contracted services 3,436,663 2,628 ,205 

Professiona l fees 81 ,088 8,690 

Laboratory fees 90,443 133 ,724 

Supplies 1,894,266 1,7 14,617 

Educat ion 104,019 107,501 

Travel 392,953 536,313 

Postage 37,015 31 ,522 

Advertising 115,053 115 ,038 

Repairs and maintenance 316,327 328,224 

Dues and subscriptions 105,951 253 ,976 

Taxes 70,519 55,433 

Insurance 988,322 I, 162,359 

Ut il ities 1,304,689 1,345 ,254 

Equipment leases 550,470 472,043 

Rent 637,294 704,974 

Occupancy 670,095 675 ,957 

Depreciation and amort ization 471 ,603 492 ,952 

Interest 350, 144 320, I 02 

Cybercrime loss 360,000 

Other 87,540 4 1,665 

Total expenses 37,624,716 39, 149,033 

Deficit of revenues, gains and other support over expenses (919,488) ( I, I 07,847) 

Net assets at beginning of year 6,649,180 7,757,027 

Net assets at end of year $ 5,729,692 $ 6,649, 180 
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PRESTERA CENTER FOR MENTAL HEALTH SERV ICES, IN C. AND SUBS IDI ARY 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019 

2020 2019 
Cash Flows From Opernting Activities (Restated) 

C hange in net assets $ (919,488) $ ( I , I 07 ,84 7) 
Adjustments to reconc il e change in net assets 

to net cash provided by operating activiti es: 
Depreciation and amortization 47 1,603 492,952 
Allowance for bad debts 1,295 ,776 866,990 
N et rea li zed a nd unrea lized ga in on investments, (41 ,58 1) (76,374) 
Loss on disposa l of property and equipment 5,929 
(Increase) decrease in: 

Accounts and grants receivable (2 ,337,9 17) 936,4 11 
Prepaid ex pe nses (5 ,3 78) 266,494 

Increase (decrease) in : 
Acco unts payable and acc rued ex pe nses (671 ,508) 904,107 
C li e nt fund s 2 14,792 95 ,928 
Deferred reven ue 388,540 (6 1,425) 
Accrued payroll a nd vacat ion 156,028 69,71 0 

Pos t re tireme nt benefit ob ligat ion 1,540 4,993 

Net cash provided (u sed ) by operating activities (1 ,447,593) 2,397,868 

Cas h Flows From Investin g Activities 
Purchases of prope rty and equipment (64 , 11 4) (91 ,772) 
Proceeds from the sa le of property and equipment 16,745 
N et change in investments 20,452 (37,668) 

Net cash used by investing activities (43 ,662 ) ( l 12,695) 

Cash Flows From Financing Activities 
Proceeds from long-te rm ob ligations 1,068,936 
Payments on long-term ob li gati ons ( 1,342,461) (285,52 1) 
Line of credit borrowings, net J ,862 ,350 (1 ,69 1,825) 

Net cash provided (used ) by financin g activities 1,588,825 (1 ,977,3 46) 

Net increase in cash and cash equ ivalents 97,570 307,827 

Cas h and Cash Equiva lents and C lient Funds 
Beginning 993 ,485 685,658 

End ing $ 1,091 ,055 $ 993 ,485 

Supplemental Disclosu,·e of Cash Flow lnfo,·m a tion 
Cash payme nts fo r inte rest $ 302 ,738 $ 275,967 

Cas h and cash equivalents and client funds consist of: 
Cash a nd cash equivalents $ 25 1,876 $ 369,098 

Cas h- c li ent fund s 839, 179 624,387 
Total $ 1,091.055 $ 993 ,485 
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PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC. AND SUBSIDIARY 
NOTES TO CONSOLIDATED FINANCIAL ST A TEMENTS 

Note 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 

A. Organization: Prestera Center for Mental Hea lth Services, Inc. and Subsidiary (Midland Behavioral 
Hea lth, Inc.), (collective ly, "the Center"), are non-profit corporations incorporated in the State of West 
Virginia. The Center's pri111ary purpose is to provide a full range of clinical, consultative, community 
outreach and support in the areas of menta l hea lth and substance abuse. 

B. Principles of consolidation: The conso lidated finan c ial statements of Prestera Center for Mental 
Hea lth Services, lnc . and Subsidiary includes the accounts of Midland Behavioral Hea lth, lnc. , a non­
profit, nonstock corporation. The consolidation is required because Prestera is the so le member of 
Midland Behavioral Hea lth, Inc . All interco111pany account ba lances and transact ions have been 
eliminated. 

C. Use of estimates: The preparation of financi al state111ents in confor111ity with accounting principles 
genera lly accepted in the United States of America requires management to make esti111ates and 
assumptions that affect the reported amounts of assets and liabiliti es and di sc losure of contingent assets 
and li abilities at the elate of the financial statements and the reported amounts of revenues and expenses 
during the reporting period . Actual results could differ from those estimates. Significant estimates used in 
preparing these financi al statements include the valuation of accounts rece ivable for the amount expected 
to be ultimately collected, and estimated postretirement benefit obligation. It is at least reasonably 
poss ible that the significant est imates used will change within th e next year. 

D. Cash and cash equivalents and client funds: Cash and cash equiva lents are defined as those funds 
on deposit which mature in three months or less. 

E. Net assets classifications: Net assets and revenues, ga ins, and losses are classified based on donor 
imposed restrictions. Accordingly, net assets of the Center and changes therein are classified and reported 
as follows: 

Without Donor Restriction - Resources over which the Board of Directors has di scretionary 
control. 

With Donor Restriction - Resources subj ect to donor imposed restricti ons. Some donor i111posecl 
restri ctions are te111porary in nature, such as those that wi II be 111et by the passage of ti111e or other 
events spec ified by the donor. Other donor-imposed restrictions are perpetual in nature, where the 
donor stipulates that reso urces be maintained in perpetuity. There were no net assets with donor 
restri ctions at June 30, 2020 and 2019. 

The Center has elected to present temporarily restri cted contributions which are fulfill ed in the sa111e time 
period within the without donor restricted net assets class . 
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F. Deficit of revenues, gai ns and other su pport over ex penses: The conso lidated statements of 
operat ions and changes in net assets inc lude deficit of revenues, ga in s and other support over expenses. 
C hanges in unrestr icted net assets w hi ch a re exc luded from defici t of revenues, ga ins and other support 
over expenses, cons istent w ith industry pract ice, include permanent transfers of assets to and from 
affi li ates fo r other than goods and se rvi ces and contributi ons of long- lived assets (inc luding assets 
acquired using contributi ons which by donor restri ct ion were to be used for the purposes of acquiring 
such assets). 

G. Net client service revenue and client fees receivable: Net c li ent servi ce revenue is reported at the 
est imated net rea li za ble amounts fro m c li ents, third-party payors, and others for services rendered, 
including esti mated retroact ive adjustme nts under re imbursement agreements with third-party payors. 
Retroactive adjustments are acc rued o n an est imated bas is in the period the re lated services are rendered 
and adju sted in future periods as final settlements a re determined. Medicaid re imburses the Center for 
serv ices based upon reasonable and customa ry rates estab li shed by the State Medicaid departments. 

Allowance.for Doub(fi,! Accounts - The Center mainta in s an a llowance fo r doubtful accounts for each of 
its maj or revenue sources to reserve fo r estimated losses based on the length of time the account has been 
past clue and hi storical expe ri ence. The Cente r cons iders the c lient portion of accounts rece ivabl e for 
write-off when there has bee n no act ivity o n the account for I yea r. 

For rece ivab les assoc iated w ith se lf-pay c li ents (which inc ludes both c lients without insurance and clients 
with ded uctible and copayment balances due for which third-party coverage exists for part of the bill), the 
Center records a significant provi s ion fo r bad debts in the period of servi ce on the basis of its past 
experience, which indi cates that many patients are unabl e or unwilling to pay the portion of the ir bill for 
which they a re financially responsible. T he Cente r's provision for bad debts on se lf- pay is approximate ly 
87% and 60% of se lf-pay acco unts receivab le at Jun e 30, 2020 and 20 19, respective ly. 

H. COVID-19 Pandemic and CARES Act Funding: O n M arch 11 , 2020, the World Health 
Organization designated COVID-19 as a g loba l pandemic. Patient volumes and the related revenues for 
most of o ur servi ces were signifi cantly impacted during the latter po1iion of the second quarter through 
the end of the yea r. as various policies were implemented by federa l, state and loca l governments in 
respon se to the COV ID- 19 pandemic that have caused many people to remain at home and forced the 
c losure of or limitat ions on certain businesses, as well as suspended e lect ive surg ical procedures by 
hea lth care fac iliti es. While many of these restri ct ions have been eased across the U.S. and most states 
have li fted morator ium s on non-emerge nt procedures, some restri ct ions rema in in place, and we are 
un ab le to predict the future impact of the pandemic on our operat ions. 

T he federa l government passed the Coronav iru s A id, Relief and Economi c Security (CARES Act) 
Provider Relief Fund (PRF) in March 2020. T he PRF is distributing $ 175 billi on to hosp ita ls and 
hea lth care providers to ass ist with the COVID-19 response. T he PRF payments a re to ass ist w ith lost 
revenues assoc iated w ith lower volumes, cance led procedures and se rvi ces due to COV ID- 19. PRF 
payments consisted of both genera l and targeted distributions, of which the Center received general 
distributions fo r a total amo unt of $382,832. The Cente r received payments on April 17, 202 0 and April 
28 , 2020. For the yea r ended June 30, 2020, the Cente r recognized no Provider Relief Funds in the 
accompanying statements of revenues , expenses and changes in net position. 

Subsequent to yea r end, we continue to eva lu ate our operat in g results and g ive cons iderati on to the 
upda ted reporting guidelines iss ued in September by the U.S . Department of Health and Human Servi ces 
that s ign ificantly changed th e mea surement of Provider Relief Fund distributions providers are abl e to 
reta in . Based on our assessment of the like lihood of meeting the app licab le terms and cond itions of the 
Provider Relief Fu nd , T he tota l Provider Relief Fund distributions rece ived a re recorded under the 
capt ion " deferred revenue" in ou r co nso lid ated balance sheet at June 30, 2020 
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We believe the extent of the COV]D-19 pandemic's impact on our operating res ults and financial 
condition has been and will continue to be driven by many factors, most of which are beyond our control 
and abi lity to forecast. Such factors include, but are not limited to, the scope and duration of stay-at­
home practices and business closures and restrictions, suspensions of e lect ive procedures, continued 
declines in patient volumes for an indeterminable length of time, increases in the number of unins ured 
and underinsured patients as a result of hi gher susta ined rates of unemployment, incrementa l expenses 
req uired for supplies and personal protective equipment, and changes in professional and general 
liability exposure. Because of these and other uncertaint ies, we cannot estimate the length or impact of 
the pandemic on our business. ]f we incur declines in cash flows and results of operations, such declines 
cou ld have an impact on the inputs and assumptions used in s ignificant accounting est imates, in c luding 
estimated implicit price concessions related to uninsured patient accounts, professional and genera l 
li abi lity reserves, and potential impairments of goodw ill and long- lived assets. 

I. Grant revenue: Federa l, state and other grant revenue resulting from exchange transactions are 
recognized by the Center as related grant program expenses are incurred. 

J. Charity care: The Center provides care to individuals who meet certa in cr iteri a under its charity care 
policy without charge or at amounts less than its estab lished rates. Because the Center does not pursue 
co llection of amounts determined to qualify as charity care, they are not reported as revenue. 

K. Property and equipment: Property and equ ipment acquisitions are recorded at cost. Depreciation is 
computed by the straight-line method over the estimated useful lives of each c lass of depreciable asset. 
Equ ipment under capita l lease obligations is amort ized on the stra ight- line method over the shorter period 
of the lease term or the est imated useful li fe of the eq uipment. Such amortization is included in 
depreciation and amortization in the financial statements. 

G ifts of long- lived assets such as land, buildings, and equipment a re repo1ted as unrestricted support, and 
exc luded from the excess of revenues over expenses, unless exp li cit donor stipulations specify how the 
donated assets must be used. Gifts of long- lived assets with expl ic it restrictions that spec ify how the 
assets are to be used and gifts of cash or other assets that must be used to acquire long- lived assets are 
reported as restricted support. Absent exp licit donor st ipulations about how long those long-l ived assets 
must be maintained, expirations of donor restrictions are reported when the donated or acquired long-
1 ived assets are placed in serv ice. 

L. Investments: Investments are carri ed at fair value. Investments acqu ired by g ift are recorded at the 
fair value at the date of receipt. Fair value is determined principally from published sources . As of June 
30, 20 19, the Center had an eq uity investment in First Choice Health Systems, Inc. , which was a for­
profit entity compri sed of e ight West Virginia Mental Health Centers and one hospita l whose purpose was 
to explore investment and growth opportu nities as a provider network. This investment was cons idered a 
non marketable equity security and is reflected in the accompany ing balance sheet at its cost of $50,000, 
which management has determined approximated fa ir value. The Center so ld the equity investment in 
2020 and recorded an investment gain of $9,419 as a result of the sa le. 

M. Donated goods, services and facilities: Donated goods, services and other assets are reflected as 
contribut ions in the accompanying financial statements at their est imated fair market values at the date of 
g ift. In addition , the fair market value of office space occupied free of rent has been reflected in the 
accompanying financial statements in the same manner. No amou nts have been recognized in the 
fina ncia l statements for donated serv ices unless such serv ices are provided by professionals and would 
normally be procured by the Center. 

N. Advertising: The cost of advertising, public re lations, and marketing programs are cha rged to 
operat ions as incurred. Total advertising expense for the years ended June 30, 2020 and 2019, was 
$ 11 5,053 and $ 11 5,038. 
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0. Expense allocation: Expenses which a re not spec ifica lly identifi ed with a particular se rvi ce are 
a llocated to the va ri ous program serv ices based upon time devoted by Center staff in performing program 
fun ct ions. 

P. Income taxes: 

Prestera Center for Mental Health Services, Inc. - Prestera is recognized as exempt from 

income taxes under Section 50 I ( c)(3) of the Jnterna l Revenue Code and app lica ble state statutes. 

Midland Behavioral Health, Inc. - Is incorporated as a non-profit corporat ion, but has not filed 
for exempt status with the Jnternal Revenue Servi ce . 

With few exceptions, ne ither entity is subj ect to U. S. federa l or state income tax examinati ons by tax 
authorities fo r yea rs before 20 18 . Management is of the opinion that ne ither entity has any mate ri a l 
uncerta in tax positions and, accordingly, recognizes no li ab ility for unrecogni zed benefits. 

Q. Significant New Authoritative Accounting Pronouncements: In May 20 14, the Financial 
Accounting Standards Board (FASS) issued Accounting Standards Update (ASU) No. 201 4-09, Revenue 
_Fom Contracts i,vith Customers . ASU No. 201 4-09 estab lishes princ iples fo r recogni zing revenue upon 
the transfer of promised goods or serv ices to customers, in a n amount that refl ects the expected 
consideration received in exchange fo r those goods or servi ces. T he Cente r will be required to 
retrospect ive ly adopt the guidance in ASU No.2014-09 fo r its year ending .June 30, 202 1. Management is 
currently eva luat ing the impact, if any, that adoption will have o n th e Center' s consolidated financial 
stateme nts. 

In .January 2016, the FASB issued ASU No. 20 16-0 I, Financial Instruments-Overall. This guidance 
addresses certain aspects of recognition, measurement, presentatio n, and disclosure of financial 
in struments fo r entities that hold fin anci a l assets o r owe fin anci a l li abilities. The guidance will require : (a) 
certa in equity investments to be measured at fa ir value with cha nges recogni zed in net income; (b) a 
qua litat ive assessment to identi fy impairment of equity investments without read ily dete rminable fair 
value; (c) e liminat ion of disclosures of the fa ir value of fin anc ia l in st rum ents measured at amortized costs 
and method(s) and s ignifi cant assumptions used to estim ate the fa ir value; (cl) the exit price notion be 
used when measuring fa ir value; (e) separate presentat ion in other comprehens ive income of the portion 
of the total change in th e fa ir value of a liab ility ; (f) separate presentation of financial assets and financial 
liabiliti es by measurement category and fo rm of financial asset; and (g) c la rifi cation of how to evaluate 
the need for a valuation a llowance on a deferred tax asset re lated to ava ilab le-for-sa le securities in 
combinat ion with the entity's other deferred tax assets. The Cente r adopted the guidance in ASU No. 
201 6-0 I for its yea r ending June 30, 2020, noting no impact o n the co nso lidated financial statements. 

In February 201 6, the FASS issued ASU No. 20 I 6-02, Leases. Th is guidance was issued to inc rease 
transpare ncy and comparab ility among organi zations by recogni zing lease assets and lease li ab ilities on 
the balance sheet and disclosing key infor mat ion about leas in g arrangements. Under the provi s io ns of 
ASU No. 20 16-02, a lessee is req uired to recogni ze a ri ght-of-use asset and lease li abi lity, initia lly 
meas ured at the present value of the lease payments, in the balance sheet. In additio n, lessees are required 
to prov ide qua litat ive and quantitative disclosures that enab le users to understand more about the nature 
of the Center's leas ing activities. The Center will be required to retrospectively adopt the guidance in 
ASU No. 20 16-02 fo r its year ending .lune 30, 2023 ; ea rl y app li cat io n is permitted. Management is 
currently eva luating th e impact that adopt ion will have o n the Ce nte r' s conso lidated financial statements . 

In November 201 6, the FASB issued ASU 20 16- 18, Statement qf Cash Flows, whi ch requires companies 
to inc lude cash and cash equ iva lents that have restri ctions on ,vithdrawal or use in tota l cash and cash 
equi va lents on the statement of cash flows. T he Cente r adopted the guida nce of ASU No. 201 6- 1 8 fo r its 
yea r ending Jun e 30, 202 0, not ing no impact o n the conso lid ated financial statements . 
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R. Subsequent events: On September 19, 2020, the Department of Hea lth and Hum an Serv ices (HHS) 
publi shed its Provider Reporting Guidelines. The guide lines inc lude th e reportin g timing and dead lin es 
a nd methodo logy for ca lcul atin g lost revenues attributable to COVID- 19. S ince thi s informati on could 
not have been known at June 30, 2020, any change in the estimated of revenue to be recogni zed will be 
record ed in future periods. The Center is evaluating the effects of these reporting requirements. 

The Center did not have any additiona l recogni zed or nonrecognized subsequent events occur after June 
30, 2020, the balance sheet date . Subsequent events have been evaluated through the date of the auditors ' 
report which is the date the fin anc ial statements were available to be issued . 

Note 2: INVESTMENTS 

The estimated values of investments at Jun e 30, 2020 and 2019, was as follows: 

2020 2019 

Cost Fair Value Cost Fa ir Value 

Cash equivalents $ 46,986 $ 46,986 $ 54,684 $ 54,684 

Stock and mutual fund s 1,208 ,250 1,338,341 1, 146, 179 1,2 82,2 00 

Mutual fund s - fixed income 482,208 514,845 459, I 00 470,485 

First Choice Hea lth Systems, Inc. (cost) 50,000 50,000 

Other Assets 52,865 62, 154 79,792 83 ,828 

$ 1,790,309 $ 1,962,326 $ 1,789,755 $ 1,941 , 197 

Investment income and ga in s from investments are comprised of the followin g for the years endin g June 
30, 2020 and 2019: 

2020 2019 

Inte rest and dividends income $ 49,75 1 $ 48, 148 

Rea li zed and unrea li zed ga in (loss), net 41 ,58 1 76,374 

$ 91 ,332 $ 124,522 

Note 3: SUPPORT AND REVENUE FROM GOVERNMENTAL UNITS 

The Center has entered into agreements with the West Virg inia Bureau for Behavioral Health and Hea lth 
Facilities (BHHF) to provide mental hea lth and s ubstance abuse services to individua ls within the State of 
West Virg inia . Funding fo r these se rvices is provided by the West Virginia Department of Hea lth and 
Human Resources. 

A substantial amount of the Cente r's support and revenue is de rived from the Bl-II-IF, some of which is 
pass-through fundin g from the United Sta tes Department of Health and Hum an Servi ces . A s ignifi ca nt 
reduction in the leve l of thi s support, if it were to occ ur, may have a s ignificant impac t o n the Center' s 
programs and activities. 
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Note 4: PROPERTY AND EQUIPMENT 

A summary of property and eq uipment at June 30, 2020 and 20 19 fo llows: 

2020 2019 
Land $ 2,415 ,048 $ 2,432,306 
Bui ldings and improvements 8,541 ,643 8,522,493 
Furniture and equipment 4,207,759 5,070,404 
Leasehold improvements 948 ,085 I, 129,433 
Vehicles 2 18,568 305,159 

16,33 1, 103 17,459,795 
Less accumulated deprec iation and amortization 9,258 ,226 9,979,429 

Property and Equipment, net $ 7,072 ,877 $ 7,480,366 

Federa l and state governments often retain a reversionary interest in property and equipment acqu ired 
with federal and state grants. The net book value of equipment purchased with gra nts from the BJ-II-IF as 
of Jun e 30, 2020 and 2019 was $22,039 and $28,809. The equipment is retained at each location and 
would be subj ect to return to the State in the event that grants with BHI-IF we re discontinued. 

Deprec iation expense for the years ended June 30, 2020 and 201 9 amounted to $47 1,603 and $492,952. 

Note 5: FAIR VALUE MEASUREMENTS 

Genera lly accepted accounting princip les estab lishes a fair va lue hierarchy that priorit izes th e inputs to 
valuation techniques used to measure fair va lue. The hierarchy gives the hi ghest priority to unadjusted 
quoted prices in active markets for identical assets or liabilities (Level I measurements) and the lowest 
priority to measurements involving significant unobservable inputs (Level 3 measurements). The three 
leve ls of the fair va lue hierarchy are as follows: 

Level I - Fair value is based on unadjusted quoted prices in active markets that are 
access ible to the Center for identica l assets. These genera lly provide the most re liable 
ev idence and are used to measure fair value whenever ava ilable. 

Leve l 2 - Fair value is based on signifi cant inputs, other than Leve l I inputs, that are 
observable either directly or indirectly for substantially the full term of th e asset through 
corroboration with observable market data. Leve l 2 inputs include quoted market prices 
in active markets for similar assets, quoted market prices in markets that are not act ive for 
identi ca l or similar assets, and other observable inputs. 

Level 3 - Fa ir va lue wou ld be based on s ignifi ca nt unobserva ble inputs. Exa mples of 
valuation methodologies that wou ld result in Level 3 class ificati on inc lud e opt ion pricing 
models, di scounted cash tlo,vs, and other similar techniques. 

The asset ' s or liability 's fa ir va lue measurement leve l within the fair value hierarchy is based on the 
lowest leve l of any input that is s ignificant to the fair va lue meas urements. Valuat ion techniques used 
need to maximize the use of observable inputs and minimi ze the use of unobservable inputs. 
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Fo ll owin g is a descripti on of the Center' s va luati on methodo log ies fo r assets and li abili t ies measured at 
fa ir value. Fa ir va lue for Leve l I is based upon quoted market prices. Fa ir va lue fo r Leve l 2 is based on 
qu oted pri ces fo r s imil a r in struments in ac tive markets, qu oted pri ces fo r identi ca l or s imil ar in struments 
in markets that a re not active and mode l-based va luatio n techniques fo r which a ll s ignificant ass umpti ons 
are observabl e in the market or can be co rro bora ted by o bservabl e market data fo r substantia lly the full 
term of the assets . Inputs are obta in ed from va ri o us sources in c luding market pa rti c ipants, deale rs, and 
bro kers. 

Cash and cash eq uivalents 
The carry ing amounts approx imate fa ir va lue beca use of the short maturity of these fi nanc ia l 
instruments. 

Equity Securities 
Valued at the c los ing pri ce reported o n th e acti ve market on which th e individua l securit ies a re traded. 

Mutual fun ds 
V alued at the quoted net asset va lue of sha res. 

Other assets 
Va lued at the quoted net asset va lue o r c los in g pri ce reported on the markets o n w hich the individua l 
assets a re traded. 

The followin g tabl es present the fin anc ia l in struments measured at fa ir va lue on a rec urring bas is as of 
June 30, 2020 a nd 201 9: 

2020 

Level I Level 2 Level 3 Total 

Assets 

Cash and cash equiva lents $ 46,986 $ $ $ 46,986 

Stocks and mutua l fund s 1,33 8,34 1 1,33 8,3 41 

Mutual fund s - fi xed income 5 14,845 5 14,845 

Other assets 62, 154 62, 154 

Tota l $ 1,900, 172 $ 62, 154 $ $ 1,962,326 

2019 

Level I Level 2 Level 3 Total 

Assets 

Cash and cash equivalents $ 54,684 $ $ $ 54,684 

Stocks and mutual fund s 1,282,200 1,282,200 

Mutual fund s - fi xed in come 470,485 470,485 

Other assets 83 ,828 83 ,828 

Tota l $ 1,807,369 $ 83, 828 $ $ 1,89 1,197 

T here have been no s ignificant tra nsfe rs in o r o ut of Leve l 1 and Leve l 2 fa ir va lue measurements during 
the yea r ended June 30, 2020. 
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Note 6: ACCOUNTS PAY ABLE 

Accounts payabl e at Jun e 30, 2020 and 20 19 includes book overdrafts of $506,674 and $ 1,895 ,465. The 
overdraft s are a result of th e Center' s cash management programs and represent checks issued but not 
presented to a bank fo r co llection. Ac tual bank overdrafts a re automatica lly covered by the Center's line 
of cred it. 

Note 7: RETIREMENT AND OTHER POSTRETIREMENT BENEFIT PLANS 

T he Cente r mainta in s a 40 I (k ) retirement plan for its empl oyees. To participate, empl oyees must have 
one yea r of entry se rv ice ( 1,000 or more ho urs of serv ice during a one year pe ri od) and be 2 1 yea rs o ld or 
o lder. Employees can contribu te I% to 13% of the ir sa lary, not to exceed lega l limits. The Cente r can 
make a di sc retionary matchin g contributi on to equal a percentage of the employees' contributi ons . 
Empl oyer co ntributio ns vest at certa in percentages re lated to the emp loyees' number of yea rs of vesting 
serv ice. Tota l matching contributi ons by the Cente r during the years ended June 30, 2020 and 2019 were 
$236,640 and $226,448. 

T he Cente r a lso ma inta in s a 457(8) retirement plan for certain employees . T hose empl oyees are e lig ible 
to partic ipate immedi ate ly upon hire and can contribute from I% to I 00% of their pay up to statutory 
limits . The Cente r can make d isc ret io nary contributi ons. Empl oyee and e111ployer contribu ions are 
I 00% vested at the time of contributio n. Tota l contributio ns by the Center durin g the years ended June 
30, 2020 and 2019 were $ 19,415 and $20,5 05. 

In 1997, the Ce nte r ceased its pa rticipation in the West Virg ini a Public Employees R etirement System 
(WVP ERS), a defin ed benefit , cost-shar ing multiple-empl oyer pens ion plan. Certa in of the Center's 
empl oyees are still cove red under the WVP ERS plan. Contribution obligations and benefit provi s ions are 
estab li shed pursuant to the West Virg ini a Public Empl oyees Retirement Act. Total contr ibutions by the 
Center during the yea rs ended June 30, 2020 and 2019, were $5 ,726 and $9,868. 

Postretirement benefits: In connection with the Cente r's prior participation in the West Virg ini a Public 
Empl oyees Retirement System, it is ob li gated to provide hea lth insurance benefits to employees w ho 
retire under that plan. At June 30, 2020 and 20 19, th e Center accrued postretire111ent benefit obli gations of 
$ 196,634 and $ 195 ,094 to cover the present value of the anti ci pated postretirement benefits. 

Note 8: LINE OF CREDIT 

Prestera Center for Me nta l Health Serv ices, Inc. has a $3 ,500,000 line of cred it (LOC) with a loca l bank . 
Advances on th e LOC bear inte res t at a rate equal to the Wa ll Street Journal Prime Rate plus one point 
with interes t paya ble monthly, and a floor of 5.5%. T he interest rate at June 30, 2020 was 5.5%. Cash 
accounts a re swept da il y in to a repurchase account. T he repurchase account is then used to pay down any 
balance on the LOC. The amo un t o utstanding o n the LOC was $2,9 17,646 and $ 1,045,296 at Jun e 30, 
2020 and 2019. T he LOC is renewab le annually and is secured by substantially a ll assets . 

Mid land Behav iora l Hea lth , Inc. has a $50, 160 line of cred it (LOC) w ith a loca l bank . Advances on the 
LOC bea r interest at a var iabl e rate equa l to the Wall Street Journa l Prime Rate with inte rest payable 
mo nthly. T he LOC is sec ured by rece ivabl es, equipm ent, inventory and genera l intang ibl es. The amou nt 
o utstanding o n the LOC was $39,077 and $49,077 at June 30, 2020 and 2019, respective ly. T he LOC is 
renewab le a nnua ll y . 

13 



Note 9: LONG-TERM DEBT 

A summary of lo ng-term debt at June 30, 2020 and June 30, 2019, follows: 

2020 2019 
N ote payabl e to bank, inte rest at 6.00%, due in monthly in stallments 

of$16 ,848 including inte rest. Secured by deed of tru st on property . $ 885 ,317 $ 1,040,139 

Note payable to West Virginia Hous ing Deve lopment Fund , interest at 0% 
forgiven ratably through January 2031. ln accordance with loan 
te rms, the proceeds were used to partially fund its acquisition and 
renovation of property for use as an addictions recovery center. 
There is a prorata contingent repayment o bli gation should the 
property cease to be used as an addictions recovery center. 220,000 240,000 

Note payabl e to Federal Home Loan Bank, inte rest at 9% 
forgiven ratably through January 2027. In accordance with loan 
te rms, the proceeds were used to partially fund its acquisition and 
renovation of property for use as an addictions recovery center. 
There is a prorata contingent repayment obligation should the 
property cease to be used as an addictions recovery center. 466,666 533,333 

Note payable to bank, inte rest at 6 .25%, due in monthly insta llments of 
$ I ,511 including inte rest. Secured by a deed of trust on property. 140,119 
Refi nanced on October 14, 2019 . 

N ote payable to bank, interest at 6.00%, due in 23 monthly insta llments of 
$6,780 including inte rest through June 2019 . Secured by equipment. 
Refinanced on October 14, 2019 . 732,567 

Note payabl e to bank, interest at prime plus I% with 4.25% floor, 
due in monthly installments of $699 includin g inte rest. Secured by 
deed of trust on property. Refinanced on October 14, 2019 . 71,092 

Note payable to bank, inte rest at 8.96%, due in monthly in sta llments of 
$4,666 including interes t. 8,496 

Note payabl e to bank, interest at prime plus 1 % with 4.25% fl oor, du e 
in monthly insta llments of $ 1, 179 including interest. Secured by 
deed of tru st on property . Refi nanced on October 14, 20 19. 119, 136 

Note paya ble to bank, interest at 5.00%, due in mo nthly in sta llments of 
$8,494 includin g interest. Sec ured by equipment and deed of trust 
on property . 1,039,374 

Total 2,61 1,35 7 2,884,882 

Less: current maturiti es 29 1,348 427, 198 

Long-term obli gati ons $ 2,320,009 $ 2,457,684 

14 



The long-term debt is scheduled for ret irement as fo ll ows: 

202 1 
2022 
2023 
2024 
2025 
Thereafter 

Total 

Note 10: FACILITIES AND RENT EXPENSE 

$ 29 1,348 
303 ,097 
315,903 
329,447 
343 ,797 

1,027,765 
$ 2,6 11 ,357 

T he Center leases its satellite locat io ns under operat ing leases . Certa in leases contain a provision whereby 
the leases may be terminated ear ly if the sate llite operation is c losed provided that advance written notice 
is g iven to the lessor. Rental expense charged to operations on these leases amounted to $637,294 and 
$704,974 for the years ended .lune 30, 2020 and 201 9. In addition , the Center occupies, rent free, six 
buildings totaling 82,000 square feet used as care and treatment and administrative fac ilities. The annual 
rent value for these donated facilities of $670,095 has been recorded as support and expense in the 
accompanying financial statements. The Center had an add itio na l $550,470 and $472,043 in eq uipment 
renta ls for the yea rs ended June 30, 2020 and 20 19. 

Note 11: CLIENT SERVICE REVENUE 

Fo llowing is a summary of gross and net c lient servi ce reven ue fo r the Center for 2020 and 20 19: 

202 0 2019 

(Restated) 
Gross c lient se rvice revenue $ 24,064,665 $ 26,5 07,5 10 

Less: Provisions for contractua l adjustments (3,520,076) (6,015 ,322) 

20,544,589 20,492, 188 

Provision fo r bad debts (1 ,295 ,776) (866,990) 

Net c li ent serv ice revenue $ 19,248,8 13 $ 19,625 , 198 

The Center recognized client se rvi ce revenue assoc iated with services provided to clients who have third­
party payor coverage on the bas is of contractua l rates for the serv ices rendered . For uninsured c lients that 
do not qualify fo r char ity care, the Center recogni zed revenue on the bas is of its sta ndard rates for 
services provided (or on the bas is of discounted rates if negotiated or provided by policy). On the basis of 
hi storica l experience a signifi cant portion of the Center' s uninsured clients will be unabl e or unwilling to 
pay for the servi ces provided. C li en t se rvice revenue, net of contractua l a llowan ces and discounts (but 
before the provision for bad debts), recognized in the period from these majo r payor sources, was as 
fo ll ows: 

2020 20 19 
(Res tated) 

Medicare $ 793, 186 $ 667, I 05 

Medicaid 16,533 ,7 18 14,997,5 16 

Othe r third-party payors 3,037,388 4,275 ,808 

Se lf-pay 180,297 55 1,759 

Total $ 20,544,589 $ 20,492 , 188 
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Note 12: CHARITY CARE 

The Center provides charity ca re to clients who are financia ll y unabl e to pay for the services they rece ive. 
The Center ' s po licy is not to pursue co llect ion of amounts determined to qua lify as charity care if the 
c lient has an adjusted income equal to or be low 200% of the Federal Poverty income leve ls. A s lidin g 
sca le discount is ava ilab le for c lients who meet the guide lines prescribed in the policy. Accordingly, the 
Center does not report these amounts in the net revenues o r in the a llowance for do ubtfu l accou nts. Of 
the Center' s tota l expenses approximately $460,000 and $364,000, respect ively, arose from providing 
charity care services to charity c lients . The est imated costs of providing charity care servi ces are based 
on a calculation which applies a ratio of costs to charges to the gross uncompensated charges associated 
with providing care to charity patients . The ratio of cost to charges is calcu lated based on the Center's 
total expenses, less bad debt expense, divided by gross revenue. 

Charity care of approx im ate ly $297,000 in 2020 and $250,000 in 2019 represents the amount of charges 
forgone for serv ices and supplies furnish ed under the Center ' s charity care policy. 

Note 13: CONCENTRATION OF CREDIT RISK 

The Cente r is located in Huntington, West Virginia. The Cente r gra nts c redit without co llatera l to its 
c lients, most of who are local res idents and are insured under third-party payor agreements. The mix of 
rece ivab les from c lients and third-party payors is as fol lows at June 30, 2020 and 2019: 

2020 20 19 
Med icare 7% 7% 
Med icaid 84% 76% 

Se lf pay 4% 13 % 

Other third-party payors 5% 4% 

Tota l 100% 100% 

Financia l in struments with potential credit ri sks consist principally of temporary cash investm ents and 
rece ivables. Temporary investments are placed with hi ghly credit worthy financial in stituti ons and 
security investment corporations. 

Cash and cash equivalents are ma intained at financial inst itutions and, at times, ba lances may exceed 
federally insured limits. Cash at the Cente r' s major depos itory are swept daily into repurchase accounts 
sec ured by various federal government securiti es. Management believes the Cente r is not exposed to any 
s ignificant concentration ri sk re la ted to cash. 
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Note 14: FUNCTIONAL EXPENSES 

T he Cente r provi des c lin ica l se rv ices to res idents w ithin its geogra phic loca ti o n. Expenses re lated to 
prov iding these se rv ices a re as fo llows fo r the yea rs ended June 30, 2020 and 20 19: 

Yea r Ended Jun e 30, 2020 
Genera l and 

C li nica l Services Ad mini strati ve Tota l 

Sa la ries and wages $ 19,360,220 $ 1,7 10,449 $ 2 1,070,669 
Emp loyee benefits 3,992,583 857,0 I 0 4,849,593 
Co nt racted serv ices 2,700,060 736,603 3,436,663 
Profess iona l fees 4, 129 76,959 8 1,088 
Lab fees 80, 187 I 0,25 6 90,443 
Suppli es 1,723,772 170,494 1,894,266 
Ed uca ti on 43,62 0 60,399 104,0 19 
Trave l 36 1,227 3 1,726 392,953 
Postage 2,8 11 34,204 37,01 5 
Advert is ing 55 ,068 59,985 11 5,053 
Repa irs and ma intenance 168,482 147,845 3 16,327 
Dues and subscript ions 7, 11 8 98,833 l 05,95 1 
Taxes 4 1,670 28,849 70,5 19 
Insurance 266,498 72 1,824 988,322 
Utiliti es 1,2 10,388 94,30 1 1,304,689 
Eq uipm ent leases 5 11 ,65 0 38,820 550,470 
Rent 588,884 48 ,4 10 637,294 
Occupancy 85,656 584,439 670,095 
Deprec iat ion and amortization 287,78 1 183 ,822 47 1,603 
In te rest 90,083 260,06 1 35 0, 144 
Othe r 49,828 37,7 12 87,540 

Tota l Expenses $ 3 1,63 I ,7 15 $ 5,993 ,00 I $ 37,624,7 16 
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Yea r End ed Jun e 30, 201 9 
Ge neral and 

Clini ca l Se rvi ces Admini strative Tota l 

Sa lari es and wages $ 20,032,080 $ 1,8 17,279 $ 2 1,849,359 
Employee benefits 4,395,449 1,4 15,676 5,8 11,125 
Contracted services 2,064,252 563,953 2,628,205 
Profess ional fees 275 8,41 5 8,690 
Lab fees 128,962 4,762 133,724 
Suppli es 1,493 ,06 1 22 1,556 1,7 14,6 17 
Educati on 38,2 I 8 69,283 l 07,5 0 I 
Trave l 490,04 1 46,272 53 6,3 13 
Postage 2,434 29,08 8 3 1,522 
Adverti sin g 74,389 40,649 11 5,038 
Repairs and maintenance 262,005 66,2 19 328,224 
Dues and subscriptions 125,356 128,620 253,976 
Taxes 14,3 14 4 1, 119 55,433 
In surance 13,562 I, 148,797 I, 162,359 
Utilities 938,95 l 406,3 03 1,345,254 
Equipment leases 403,937 68, 106 472,043 
Rent 652,034 52,940 704,974 
Occupancy 9 1,5 18 584,439 675,957 
Deprec iation and amortizati on 3 12, 148 180,804 492,952 
Interest I 0 1,5 12 2 18,590 320, I 02 
Cybercrime loss 360,000 360,000 
Other 7,259 34,406 4 1,665 

Total Expenses $ 3 1,64 1,757 $ 7,507,276 $ 39, 149,033 

Note 15: RISK MANAGEMENT 

The Center is exposed to va ri ous ri sks of loss related to1ts; theft of, da mage to, and destruction of assets; 
errors and omiss ions; employee injuri es and ill nesses; natura l disasters; med ica l malpractice; and 
emp loyee hea lth , denta l and acc idental benefi ts. The Center redu ces its ri sk of loss by a variety of 
in surance programs purchased fro m commercia l in surance carriers. 

The Center ma intains an occ urrence basis in sura nce coverage fo r profess ional li abi lity at up to $ 1,000,000 
fo r individual c laims and aggregate coverage per year of $3 ,000,000 w ith a no deductibl e clause. 
Incidents occurring th rough Jun e 30, 2020 may result in the asse rti on of a cla im or other claims may be 
asserted ari s ing fro m pas t services prov ided. 

The Center is a defendant in va rious laws uits within the ordinary course of business wherein va ri ous 
amounts fo r damages are cla imed. In the op inion of management an un favo rab le outcome in excess of 
in sura nce coverage is un like ly and the judgments, if unfavora ble, would not have a mate rial adverse 
effect on the Center's fi nancial statements. 

Note 16: HEALTH CARE LEG ISLATION AND REGULATION 

The hea lth care industry is subj ect to numero us laws and regulati ons of federa l, state and loca l 
governments. Co mp liance with such laws and regul at ions can be subj ect to future government rev iew and 
interp retati on as we ll as regulatory ac ti ons un known or un asse rted at thi s tim e. Management believes that 
the Center is in comp liance with fra ud and ab use as we ll as other applica ble government laws and 
regul ati ons. If the Center is fo und in violati on of these laws, the Cente r could be subj ect to substanti al 
monetary fi nes, civil and crimina l penalti es and exc lusion fro m participati on in the Med icare and 
Medica id programs. 
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Note 17: RECLASSIFICATIONS 

Certa in amounts in the 201 9 financial statements have been rec lass ifi ed to conform to the 2020 
presentati on. These rec lass ifi cat ions had no effect on the net assets for either period. 

Note 18: RELATED PARTIES 

Prestera Foundation for Behavioral Health Services d.b.a. Prestera Foundation: Employees and 
members of th e Board of Directors of the Center serve on the Board of Directors of Prestera Foundat ion 
fo r Behaviora l Hea lth Servi ces (the Foundation), a West Virginia not-for-profit corporation . The 
Foundat ion is a support organization to the Center. The financia l statements of the Foundat ion have not 
been conso lidated with th e Center due to the insignificance of amounts at the Foundation. 

Other: Various emp loyees of the Center serve on the boards of directors of the fol lowing West Virginia 
corporations . The Center provides various services to the corporations, including management services 
under management agreements: 

West Hamlin Group Home d.b.a . Woodside Manor 
Evergreen Pl ace Apartments d.b .a. EG P 
Washin gton Avenue Apartments d.b.a . Joan Ross Apartments 
G. R. Vale 
Main Street Apartments 
Aliff Pl ace 
Assa ley Place 
Concord House of Charleston, Inc . 
Mu lberry Manor 
Oak Tree Apartments 
Prestera Foundation for Behavioral Services, Inc. 
Prestera Group Home Corporation d/b/a Mary Woelfe l House 
Spruce Manor 

A summ ary of re lated party rece ivab les at June 30, 2020 and 2019 fo llows: 

2020 
Aliff Pl ace $ 2,35 8 
Assa ley Place 8,353 
Evergree n Place Apartments d.b .a. EGP 12,502 
Main Street Apartments 5,929 
Midland Behaviora l Hea lth 37,8 I 5 
Money Manage ment of Charleston 4,840 
Mu lberry Manor 2,349 
Other 28,522 

$ I 02,668 

2019 
$ 2,2 19 

4,831 

2,2 10 
2,914 

$ 12, 174 

Midland Behav ioral Hea lth, Inc . is managed by Medica l Practice Management So luti ons, LLC (MPM S), 
a medi ca l practice management company whose majority owner was a member of the board of directors 
of Prestera Center fo r Mental Hea lth Services, In c. , leav ing the board of directors effective May 22 , 201 9. 
Management fees of $24,168 and $120,090 were forgiven by MPM S pursuant to a verbal agreement 
whereby MPM S reimbursed Midland Behaviora l Hea lth , Inc . for certain payro ll costs tota ling $4 1, 122 
and $270,395 in 2020 and 20 19 respectively. 

In addition, Prestera Center fo r Mental Hea lth Services paid MPM S $299,976 in 2020 and $66, 129 in 
201 9 fo r va ri ous other manage ment servi ces. 
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Note 19: LIQUIDITY AND AVAILABILITY OF RESOURCES 

T he Center ' s financial assets available within one yea r of the balance sheet elate for genera l expenditure 
are as fo llows: 

Cash and cash equival ents 

Grants and contracts rece ivabl e 

C lient fees receivable, net of a llowance 

Accounts rece ivable - re lated parties 

Accounts rece ivabl e - other 

Investments 

$ 251,876 

3,703 ,982 

3,294,911 

I 02,668 

28,208 

1,962,326 

$ 9,343 ,97 1 

As part of the Center' s I iquid ity management, it structures its financia I assets to be avai I able as its genera l 
expenditures, liabilities, and other obligations come due. To he lp manage unanticipated liquidity needs, 
the Center has ava ilable lines of credit (Note 8) which can be drawn upon . 

Note 20: RESTATEMENT 

The Center 's financ ial statements as of June 30, 20 I 9, contained the following errors: (I) overstatement 
of cash by $546,3 87, (2) overstatement of accounts rece ivable by $493 ,008. The Jun e 30, 2019 financial 
statements have been restated to reflect the correction of the two errors, resulting in a reduction of 
$ 1,03 9,395 in net income. 

Certain errors resulting in an overstatement of prev iously reported cash and other income were discovered 
during the current yea r. The effect of the restatement of the changes in net assets for th e yea r ended June 
30, 2019 are a decrease of $546,3 87, resulting from a corresponding increase in the accounts payabl e and 
accrued expenses for bank overdrafts and decrease in the other income fin ancial statement line items. 

In addition, improper treatment of indigent care accounts rece ivabl e resulted in an understatement of 
indigent ca re contractuals and an overstatement of accounts rece ivabl e. The effec t of the restatement of 
the changes in ne t assets for the year ended June 30, 201 9 are a decrease of $493,008, resultin g from a 
corresponding decrease in the grants and contracts rece ivable and client service revenue fin anc ial 
statement line ite ms. 
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PRESTERA CENTER FOR MENTAL HEALTH SERV ICES, INC. 
SCHEDULE OF EXPEND ITUR ES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 2020 

Federal Crantor/Pass- through Crantor Federal CFDA 
Program Title Number 

Pass-Through Entity 
Ident ifying Number Federal Ex penditures 

U.S. DEPARTMENT OF HEALTH AND HUMAN SERV ICES 
Passed through the State of West Virginia, 
Department of Hea lth and Human Resources: 

Substance Abuse Prevention and T reatment Block Grant: 

Substance Abuse Block 93.959 
Substance Abuse Block 
Substance Abuse Block 

Total CFDA 93.959 
Block Grants for Community Mental 

Hea lth Services: 
Community M enta l Hea lth Block 
Community Mental Health Block 

Community Mental Health Block 
Total CFDA 93.958 

Opioid STR 
State Targeted Response to the 

State Opioid Response 
Alliances Southern WV Co ll egiate Peer 

Recovery Support Network 
Total CFDA 93.788 

Substance Abuse and Menta l Hea lth Servi ces: 
State System of Care 

Total CFDA 93.104 
Substance Abuse and Mental Health Services: 

WV State Youth Su ic ide Prevention Program 

Strateg ic Prevention Framework for Prescription 
Drugs Program (PFPD) 

West Virg inia Partnership fo r Success Program 

Direct Award: 

Appa lachian Offender Reentry Ass istance (ARA) 

Total CFDA 93.243 

Direct Award : 

Ru ra l Hea lth Care Serv ices Outreach 
Total CFDA 93.9 12 

Direct Award : 

WV Regiona l Partnershi p for Children and Fam ilies 
Impacted by Substance Abuse 

WV Regional Partnershi p fo r Children and Fam ilies 
Impacted by Substance Abuse 

Total CFDA 93.087 

Total U.S. Department of Health and Human Services 

2 1 

93.959 
93.959 

93.958 

93.958 
93.958 

93.788 

93.788 

93. 104 

93 .243 

93.243 

93.243 

93.243 

93.9 12 

93.087 

93.087 

2020-8793-0506-2886- I 3000 $ 268,773 
2020-8793-0506-2892- I 3000 147,46 1 

2020-8793-0506-2884- l 3000 139,479 

2020-8794-0506-285 1- 13000 
2020-8723-0506-29 l6- l3000 
2020-8793-0506-2892- I 3000 

2020-8723-0506-2886- I 3000 

I H79T I 081724-0 I 

2020-8723-0506-29 I 6- I 3000 

2020-8723-0506-29 I 6- I 3000 

2020-8723-0506-2888- I 3000 

2020-8723-0506-2886- I 3000 

6H79TI026332-0 I MOO I 

I G25RH32992-0 1-00 

90CU0092-03-00 

90CU0 I 12-0 1-00 

91 ,412 
12,277 

52,665 

277,202 

6,255 

14,070 

28 1,733 

2 1,441 

133,320 

366,959 

35 ,334 

255,067 

13,635 

$ 555,7 13 

156,354 

283 ,457 

14,070 

803 ,453 

35,334 

268,702 

2, I 17,083 



Federal Grantor/Pass-through Grantor Federal CFDA Pass-Through Entity 
Program Title Number Identifying Number 

U.S. DEPARTMENT OF I-IOUSING AND URBAN DEVELOPMENT 
Passed-through from Cabe ll Huntington Coalition 

for the Homeless, Huntington , WY: 
HMIS Reallocation 
HMIS Renewal Conso lidation 

Total CFDA 14.261 
Balen Renewal 
Housing First 
Safe Quarters 

Total CFDA 14.267 

14.261 
14.26 1 

14.267 
14.267 
14.267 

Total U.S. Department of Housing and Urban Development 

U.S. DEPARTMENT OF JUSTICE 

Passed-through from City of Huntington, WV: 

Second Chance Reentry Initiative 

Total U.S. Department of Justice 

Total Expenditures of Federal Awards 

16.8 12 

22 

WV0l33L3E0l 1802 
WV0007L3E0 11810 

WV0085L3EO I 1807 
WV00l2L3E0I 1809 

WV0047L3E0 11 709 

20 I 7-RW-BX-0007 

Federal Expenditures 

6,941 
20,503 

42 ,011 
30, 141 
73 ,957 

27,444 

146, 109 

173 ,553 

127,395 

127,395 

$2,4 18,03 1 



NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

NOTE A: BASIS OF PRESENTATION 

Th e accompanying schedul e of expe ndi tures of federa l award s (the Schedule) inc ludes the federa l award 
activ ity of Prestera Center fo r M enta l Hea lth Servi ce, Inc. and Subs idi ary (th e Center) under programs of 
the federa l government fo r the year ended Jun e 30, 2020. The in fo rm ati on in thi s Schedule is presented in 
accordance with the requirements of Title 2 U .S . Code of Federa l Regul atio ns Part 200, Uniform 
Administrative Requirements, Cost Princip les, and A udit Requirements fo r Federal Awards (Uniform 
G uidance). Because the Schedule presents only a se lected porti on of th e operati ons of the Cente r it is not 
in tended to and does not present the fi nanc ia l pos ition , changes in net assets, or cash flows of the Center. 

NOTE B: SUMMARY OF SIGNIFICANT ACCOUNTING POLICES 

Expenditures reported on the Schedul e are reported on the acc rua l bas is of account ing in accordance with 
accountin g princ iples genera lly accepted in the United States of Ameri ca . Such expendi tures are 
recogni zed fo llowing the cost principles conta ined in th e Uni fo rm G uid ance, wh ere in certain types of 
expenditures are not a llowabl e or are limited as to re imbursement. 

NOTE C: INDIRECT COST RATE 

T he Center has not e lected to use the IO percent de m1111m1 s indirect cost rate as a ll owed under the 
Uniform G uidance. 
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PRESTERA CENTER FOR MENTAL HEALTH SERV ICES, INC. 
SCHEDULE OF STATE AWARDS 

FOR Tl-IE YEAR ENDED JUNE 30, 2020 

Grant Gra nt Grant Grant Gra nt 
State Grantor/P ro grnm Titl e Number Period Awa rd Receipts Ex pend itures 

WEST VIRGINIA DEPARTMENT OF HEAL Tl-I AND 
HUMAN RESOURCES, PUBLIC HEAL Tl-I, OFFICE 
OF COMMUNITY HEAL Tl-I SYSTEMS: 

Continuum Enhancemen t Progra111 G200080 07/1 / 19-06/3 0/20 $ 3,077,787 $ 1,702,334 $ 3,077,787 
Indigent Care G200054 07/ 1/ 19-06/30/20 1,376, 104 1,073 ,36 I 1,079,169 
Adu lt Mental Hea lth Program G200 140 07/ 1/ 19-06/30/20 5,2 12,550 3,492,409 4,676,550 
Commun ity Engagement Special ist Program G200 124 07 / I/ 19-06/30/20 1,456,256 I, 135,880 1,025,979 
Children's Mental Henlth Progra111 G200778 I 0/ I /19-06/30/20 244,969 163 ,3 12 84,424 
Children's Mental Henlth Progra111 G2005 12 07 / I/ I 9-06/30/20 84,000 16,800 84,000 
Fam ily and Commun ity Support Group G200329 07 I I /19-06/30/20 205,000 4 1,000 205,000 
Children's Intensive Care Coord in ati on 

Wrap Around G200708 IO/ I/ 19-09/30/20 233,830 72,487 233,830 
Projects to Assist in the Transition fro111 

Homelessness (PATH) G20033 3 07 /I / 19-06/30/20 54,999 3,636 26,382 
Intel lectual and Developmental 

Disabilities programs G200459 07 / I/ 19-06/30/20 15 1,257 101 ,342 68,760 
Children's Mob il e Cri sis Response Program G2007 1 I I 0/ I/ 19-06/30/20 303 , I 60 203 , 11 7 198,429 
.l obs and Hope Peer Recovery Suppo rt 

Spec iali st G2006 15 09/ 1 I 19-09/3 0/20 120,000 24,000 6 15 
Justice Reinvestment Initiat ive 20-.IRI- I I 07 / I/ 19-06/30/20 103 ,500 68,047 42,069 
Ju stice Re in vest111ent Init iat ive 20-.IR I- I 0 07 I I/ 19-06/30/20 11 7,000 89,7 10 90,4 12 
Regiona l Partnership Gran t G200857 07/ 1/ 19-06/30/20 50,000 10,000 10,000 
Crisis Stabil ization Unit Pilot G200926 04/ I /2 0-09/30/20 1,438 7 19 I, 11 3 
Sobriety Treatment and Reco ve ry Teams G20 1008 05/0 I /20-04/30/2 1 870,639 7,959 
Children's Ex panded School Mental Health 

Program G200469 07 / I/ 19-06/30/20 120,000 93 ,600 120,000 
Substance Abuse - Recovery Fac iliti es G200715 I 0/ I/ 19-09/30/20 165 ,996 33, 199 103,072 
Substance Abuse - Reco very 1:ac i I iti es G200629 I 0/1 / I 9-09/3 0/2 0 23 1,863 46,373 139,4 11 

Subtotal 14, 180,348 8,37 1,326 11 ,274,96 1 

WEST VIRG INIA HOUSING DEVELOPMENT FUND: 
Home4Good Street Outreach Progrn111 50,000 14, 192 2 1,598 

Tota l State Awards $ 14,230,3 48 $ 8,3 85,5 18 $ I 1,296,559 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
A UDJTJNG STANDARDS 

To the Board of Directors 
Prestera Center for Mental Hea lth Services, Inc. and Subsidiary 
Huntington , West Virginia 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the consolidated financial statements of Prestera 
Center for Mental Health Services, lnc . and Subsidiary (nonprofit organizations), which comprise the 
conso lidated balance sheet as of June 30, 2020, and the related consolidated statements of operations and 
changes in net assets, and cash flows for the year then ended, and the related notes to the consolidated 
financial statemen ts, and have issued our report thereon dated June 22, 202 1. The financial statements of 
Midland Behavioral Health, Inc. were not audited in accordance with Government Auditing Standards 
and, accordingly, this report does not include repo11ing on internal control over financial reporting or 
in stances of reportable noncompliance associated with Midland Behavioral Health, ]nc. 

Internal Control Over Financial Reporting 

ln planning and performing our audit of the consolidated financial statements, we cons idered Prestera 
Center for Mental Health Services, lnc .'s internal control over :financial reporting (internal control) as a 
basis for des ignin g audit procedures that are appropriate in the circumstances for the purpose of 
express in g our opinion on the consolidated financial statements, but not for the purpose of express in g an 
op inion on the effect iveness of Prestera Center for Mental Health Serv ices, Inc.'s internal control. 
Accordingly, we do not express an opinion on the effect iveness of the Prestera Center for Mental Health 
Se rvi ces, lnc.'s intern al control. 

A deficiency in internal control ex ists when the design or operation of a control does not a ll ow 
management or employees, in the normal cou rse of performing th eir assi gned functions, to preven t, or 
detect and correct, mi sstatements on a timely bas is. A material ·weakness is a deficiency, or a combination 
of deficiencies, in internal control , such that there is a reaso nab le possibility that a material mi sstatement 
of the entity 's financial statements will not be prevented, or detected and corrected, on a timely basis. A 
sign!ficanl deficiency is a defic iency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
gove rnance. 

Our consid erat ion of internal control was for the limited purpose described in the first paragraph of thi s 
sec ti on and was not designed to identify all defic iencies in internal control that might be materia l 
weaknesses or significant defic iencies and therefore, mate ri al weaknesses or s ignifican t deficiencies may 
ex ist th at have not been id entified. We did identify certain de ficiencie s in interna l contro l, described in the 
accompanying schedule of findin gs and questioned costs as items 2020-0 I, 2020-02 , 2020-03, and 2020-
04 that we consider to be material weaknesses. 
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Compliance and Other Matters 

As part of obtai nin g reasonabl e assurance about whethe r Preste ra Cente r fo r Menta l Hea lth Serv ices, Inc. 
and Subs idiary ' s conso lidated financial statements a re free from mate ri a l mi sstateme nt, we performed 
tests of its co mpli ance w ith certa in provi s ions of laws, regulations, contracts , and gra nt agreements, 
noncomp liance with which could have a direc t and material effect on th e conso lid ated financial 
statements. However, providing an opinion on compli ance with those provi s io ns was not an objective of 
our aud it, and accordingly, we do not express such an opini on. T he resul ts of our tests disclosed no 
in stances of noncomp li ance or other matte rs that a re required to be reported under Government Auditing 
Standards. 

Prestera Center for Mental Health Services, Inc.'s Response to Findings 

Prestera Cente r fo r Menta l Health Servi ces, lnc. 's response to the findin gs ide ntified in our audit is 
desc ribed in the accompany ing sched ule of findin gs a nd questioned costs. Preste ra Cente r for Mental 
Hea lth Servi ces, lnc.'s responses were not subj ected to the aud iting procedures app lied in the audit of the 
consolidated financial statements, and according ly, we express no opinion on it. 

Purpose of this Report 

T he purpose of this report is so le ly to describe the scope of our testin g of interna l contro l and compliance 
and the results of that testing, and not to provide an op inion on the effect iveness of the organizat ion's 
inte rna l control or on comp li ance. This report is an integra l part of an audit pe rformed in accordance w ith 
Government Auditing Standards in cons idering the organizat ion' s inte rnal contro l and comp liance. 
Acco rdin g ly, this com munication is not suitab le for any other purpose. 

Hunti ton , West Virginia 
Jun e 22, 202 l 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 

THE UNIFORM GUIDANCE 

To th e Board of Directors 
Prestera Center for Mental Health Services, Inc . and Subsidiary 
Huntington, West Virginia 

Report on Compliance for Each Major Federal Program 

We have audited Prestera Center for Mental Health Services, Inc. and Subsid iary's (the Center) 
compliance with the types of compliance requirements described in the 01v!B Compliance Supplement 
that could have a direct and material effect on eac h of th e Center's major federal programs for the year 
ended June 30, 2020. The Center 's major federal programs are id entified in the summary of auditors' 
results sect ion of the accompanying schedul e of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with federa l statutes, regulations, and the terms an d conditions 
of its federal awards applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of the Center's major federal programs 
based on our audit of the types of compliance req uirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards genera lly accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroll er General of the United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Princ1jJ!es, and Audit Requirements for 
Federal Avvards (Uniform Guidance). Those standards and the Uniform Gu idance require that we pl an 
and perfor111 the audit to obta in reasonab le assurance about whether nonco111p li ance with the types of 
compli ance requirements referred to above that co uld have a direct and materi al effect on a major federal 
program occurred. An audit includes exam ining, on a test bas is, ev id ence about the Center's comp li ance 
with those req uirements and performing such other procedures as we cons idered necessary in th e 
circu111stances. 

We beli eve that our audit provides a reaso nabl e basi s for ou r opinion on compli ance for each major 
fede ral program. However, our audit does not provide a legal determin at ion of th e Ce nter's co111p li ance. 

Opinion on Each Major Federal Program 

ln our op inion, Prestera Center for Mental Health Services, In c. comp li ed, in a ll material respects, with 
the types of co mpliance require111 ents refer red to above that co uld have a direct and material effect on 
each of its major federal programs fo r the year ended June 30, 2020. 
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Report on Internal Control Over Compliance 

Management of the Center is responsible fo r establi shing and mainta ining effec ti ve intern al cont ro l over 
co mpliance with the types of compliance requirements referred to above. In planning and perfo rmin g our 
audit of compli ance, we considered the Center's interna l co ntrol over co mpliance with the types of 
requirements that coul d have a direct and material effect on each maj or federa l program to determine th e 
audi t ing procedures that are appropriate in the circumstances for the purpose of ex press in g an opinion on 
compli ance for each maj or federa l program and to test and report on internal contro l over compli ance in 
accordance with the Unifo rm Guidance, but not fo r the purpose of express ing an op1n1on on the 
effectiveness of interna l contro l over compli ance. Accordingly, we do not express an opinion on the 
effectiveness of the Center' s internal contro l over compliance. 

A deficiency in in fernal control over compliance ex ists when the des ign or operat ion of a contro l over 
compli ance does not a ll ow management or employees, in the normal course of perfo rmin g their ass igned 
fun cti ons, to prevent, or detect and correct, noncompliance with a type of compli ance requirement of a 
federa l program on a tim ely bas is. A material vveakness in internal control over comp liance is a 
defi c iency, or combinati on of defi c iencies, in internal control over comp I iance, such th at there is a 
reasonable poss ibili ty that materi al noncompliance with a type of compli ance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely bas is. A si[.;n{ficanl de_fic iency in 
internal control over compliance is a defi ciency, or a combination of defi ciencies, in intern al contro l over 
compliance with a type of compli ance requirement of a federa l program that is less severe than a material 
weakness in internal contro l over compliance, yet important enough to merit attention by those charged 
wi th governance. 

Our considerati on of internal control over compli ance was fo r the limited purpose desc ribed in the first 
paragraph of thi s sect ion and was not des igned to identify a ll defi ciencies in interna l co ntro l over 
compli ance that mi ght be materi al weaknesses or significant defi ciencies. We did not identi fy any 
defi c iencies in internal contro l over comp I iance that we consider to be materi al weaknesses. However, 
materi al weaknesses may ex ist that have not been identified. 

The purpose of thi s report on internal contro l over comp I iance is so lely to desc ribe the scope of our 
testing of interna l contro l over comp I iance and the resu Its of that testing based on the requirements of the 
Uni fo rm Gui da nce. Accordingly, thi s report is not suitable fo r any other purpose. 

~ e~ : ~LL-
June 22, 202 1 
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PRESTERA CENTER FOR MENTAL HEALTH SERVJCES, INC. AND SUBSIDIARY 
SCHEDULE OF FINDINGS AND QUESTJONED COSTS 

YEAR ENDED JUNE 30, 2020 

SECTION I - SUMMARY OF AUDITORS' RESULTS 

Financia l Statements 
Type of auditors' report issued on whether the fin ancia l 

statements audited were prepared in accordance with GAA P: Unmodified 

Internal contro l over fin ancial reporting: 
Materi a l weaknesses identified? 
Significant defi ciencies identifi ed? 

Noncompliance materi al to fin anci al statements noted? 

Federa l Awards 
Internal contro l over major programs: 

Materi al weaknesses identi fied? 
Signifi cant defi ciencies identified? 

___ x __ yes 
___ x __ yes 

_____ yes 

yes -----
_____ yes 

11 0 
----

11 0 

X 11 0 

X no ----x none reported 
----

Type of auditors' report issued on compli ance fo r major program s: Unmodified 

Audit findin gs di sc losed that are required to be reported in 
accordance with 2 CFR 200. 516(a)? 

Identificati on of major programs: 

CFDA Number Name of Federal Program 
93 .243 Substance Abuse and Menta l Hea lth Services 
93.087 Regional Partnership fo r Children & Famili es 

_____ yes 

Dollar threshold used to di stingui sh between Type A and Type B 
programs: $ 

Auditee quali fied as low-ri sk auditee? _____ yes 

29 

X 

750,000 

X 

no 
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SECTION II - FINANCIAL STATEMENT FINDINGS 

2020-01 Cash Reconciliations 

Condition and Cause: Various cash acco unts are not ti111e ly reconciled to the general ledger. There is a 
111aterial a111 ount of chec ks that have been outstanding for over 5 years. 

Criteria: The process of reconciling accounts to th e genera l ledger is an integral part of ensuring the 
a111 ounts reported on a 111 onthl y bas is are accurately stated. 

Effect: Materia l adju st111 ents were required to the cash general ledger accounts after the year end clos ing. 

Recommendation: We reco111111end that 111anage 111ent i111pl ement procedures to ensure that all accoun ts are 
reviewed and reconc il ed to the ir proper ba lance on a monthly bas is. Cash reconciliations that reconcil e 
from the bank ba lance to th e general ledger balance should be prepared to deter111in e that all cash 
transactions have bee n recorded properly and to di scover errors. 

Views of Re!>ponsible Qfficials and Planned Corrective Actions: 

Thi s is a known iss ue and manage ment is in the process of taking corrective action subsequent to the 
6/3 0/2020 audit date to ensure processes are in place for timely and accurate recording. 

2020-02 Accounts Receivable Reconciliations 

Conditions and Cause: During the process of testing acco unts rece ivable, we noted that accounts were not 
reconciled to the general ledger on a timely bas is. 

Criteria: The process of reco nciling accounts to the genera l ledger 1s an integral part of ensuring the 
amounts reported on a monthly bas is are acc urately stated. 

Effect: Material adj ustments were required to the accounts rece ivable genera l ledger account balance after 
the year end clos ing. 

Recommendation: We recommend th at management implement procedures to ensure that accounts 
rece ivable are revi ewed and reconcil ed to th eir proper balance on a 111onthly basis. Reconciliati on of 
accounts receivable from the ge neral ledger to the accounts rece ivable detail ledger should be prepared to 
check th at the recording of transacti ons is acc urate and proper and th at any adjustm ents to or write-offs of 
acco unts receivable have bee n approved. 

Views ofRe!>ponsible Officials and Planned Corrective Actions: 

Thi s is a known issue and manage ment is in the process of taking corrective action subsequent to the 
6/3 0/2020 audit date to ensure processes are in place fo r ti111 ely and accurate recording. 

30 



2020-03 Accounts Payable Cutoff Procedures and Reconciliation 

Conditions and Cause : Durin g the process of testing accounts payable, we noted that proced ures were not 
be ing pe rformed to ensure th at accurate period end liabilities were recorded . Also, general ledger balances 
were not reconc il ed to supporting sc hedul es. 

Criteria: The process of reconcilin g accounts to the genera l ledger 1s an integra l part of ensuring the 
amounts reported on a monthly bas is are accurately stated. 

Effect: Materi a l adjustments were required to the accounts payable general ledger account balance after 
the year encl closing. 

Recommendation : We recommend that management impl ement procedures to ensure that accounts 
payab le are rev iewed and reconcil ed to their proper balance on a monthly bas is. Reconcili at ion of 
accounts payab le from the general ledger to the outstanding accounts payable reg ister should be prepared 
to determine that all additions to and payments of accounts payable are correctly recorded and to 
determine whether there a re any di s puted items. 

Views(?/ Re.5ponsible Officials and Planned Corrective Actions: 

This is a known issue and management is in the process of taking corrective action subsequent to the 
6/30/2020 audit date to ensure processes are in pl ace for time ly and accurate recording. 

2020-04 Schedules of Expenditures of Federal Awards and State Awards 

Conditions and Cause: The Schedule of Expenditures of Federal Awards (SEF A) and an accurate 
Schedule of State Awards were not prepared time ly. 

Criteria: Preparation of an accurate SEFA is required by Uniform Guidance. S imilar sta te guidelines 
req uire an accurate schedule of state awards. 

Effect: S ignificant adjustments were required to the schedules after the year end closing. 

Recommendation: We recommend that management implement procedures to ensure that all grants are 
rev iewed and appropriate sc hed ules of grants prepared. 

Views of Responsible Qfficials and Planned Corrective Actions : 

T hi s is a kn own iss ue and management is in the process of taking corrective action subsequent to the 
6/30/2020 audit date to ensure processes are in place for timely and accurate recording. 
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SECTION Ill - FINDINGS AND QUESTIONED COSTS FOR MAJOR FEDERAL A WARDS 

No matters are reportab le. 

PRIOR YEAR FINANCIAL STATEMENT FINDINGS 

No matters were reported. 

PRIOR YEAR FINDINGS OF QUESTIONED COSTS FOR FEDERAL A WARDS 

No matters were reported. 
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HAYFLICH . 
Certified Public Accountants I Business Advisors HAYFLICH CPAs PLLC 

300 8th Street, 3rd Floor 

Huntington, VW 25701 
T: (304) 697.5700 

F: (304) 697.5704 

www.hayflich.com 

INDEPENDENT AUDITORS' REPORT ON CONSOLIDATING 
AND ADDITIONAL INFORIVIATJON 

To th e Boa rd of Directors 
Prestera Center for Mental Hea lth Services, Inc . and Subsidiary 
Huntington, West Virginia 

We have audited the consolidated financial statements of Prestera Center for Mental Hea lth Services, Inc. 
and Subsidiary as of and for the years ended June 30, 2020 and 201 9 and have issued our report thereo n 
el ated June 22, 202 l , which expressed an unmodified opinion on those fin ancial statements. Our audits 
were perform ed for the purpose of forming an opinion on the conso lidated financial statements as a 
whole. The consolidating information on the followin g pages is prese nted for the purposes of additional 
analysis of the consolidated financial statements rather than to present the financial position , results of 
operations, and cash flows of the individual companies, and it is not a required part of the consolidated 
fin ancial statements. The additional information for the West Virginia Bureau for Behavioral Hea lth and 
Hea lth Facilities (BHHF) also is presented for purposes of additional analysis and is not a required part of 
th e consolidated basic financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
consolidated financial statements. The information has been subjected to the auditing procedures applied 
in the audit of the consolidated financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the und erlying accounting and other record s used 
to prepare the consolidated financi al statements or to the consolidated financial statements themse lves, 
and other additional procedures in accordance with auditing standard s genera lly accepted in the United 
States of Am eri ca. In our opinion, the information is fairly stated in a ll material respects in relation to the 
co nso lidated fin ancial statem ents as a whole. 

~ ci'l\s =t't.1,,e... 
Huntington, West Virginia 
Jun e 22 , 2021 
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PRESTERA CENTER FOR MENTAL HEALTH SERV ICES, IN C. AND SUBSID IARY 
CONSOLIDATING BALANCE SHEETS 

JUNE 30, 2020 

Prestern Cente,· for Midland 
Mental Health Behavioral Conso lidated 

ASSETS Services, Inc. Health, Inc. Total 

C u...-ent Asse ts 
Cash and cash equivalents $ 25 1,876 $ $ 25 1,876 
Cash - c li ent funds 839,179 839, 179 
Gra nts and contracts rece ivable 3,703,982 3,703 ,982 
C li ent fees rece ivab le, net of a ll owance 

fo r doubtful accou nts of $ 1,390,52 1 3,25 1, 109 43,802 3,294,9 1 I 
Accounts rece ivab le - re lated parties 102,668 I 02 ,668 
Accounts rece iva ble - other 28 ,208 28 ,208 
Prepaid expenses 23,506 3,088 26,594 
Investments 1,962 ,326 1,962,326 

Tota l Current Assets 10 134 646 75,098 I 0,209 744 

Property and Eq uipment, net 7,072,877 7,072,877 

TOT AL ASSETS $ 17,207,523 $ 75,098 $ 17,282,62 1 

LIABILITIES AND NET ASSETS 

Current Liabilities 
Line of credit $ 2,9 17,646 $ 39,077 $ 2,956,723 
Accounts payable and accrued expenses 2,7 17,7 18 225,794 2,943,5 12 
C li ent fund s 839, 179 839, 179 
Acc rued payroll and vacation 1,56 1,675 55 ,309 1,6 16,984 
Cu rrent matu riti es of long-term obligations 29 1,3 48 29 1,348 
Deferred revenue 388,540 388,540 

Total C urrent Liabilities 8,716, I 06 320, 180 9,036,2 86 

Long-Term Lia bilities 
Long-te rm ob li ga tions, net of current portion 2,320,009 2,320,009 
Postretirement benefit obi igat ion 196,634 196,634 

Total Liabilities 11 ,232 ,749 320, 180 I 1,552,929 

Net Assets 
Without donor res trictions 5,974,774 (245,082) 5,729,692 
With donor restrictions 

Total Ne t Asse ts (Deficit) 5,974,774 (24 5,082) 5,729,692 

TOTAL LIABILITIES AND NET ASSETS $ 17,207,523 $ 75,098 $ 17,282,62 1 
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PRESTERA CENTER FOR MENTAL HEALTH SERV ICES, INC. ANO SUBSID IARY 
CONSOLIDAT IN G STATEMENTS OF OPERATIONS ANO CHANGES IN NET ASSETS 

FOR THE YEAR ENDED JUN E 30, 2020 

Unrestricted revenues, ga ins and other s upport: 
Client service revenue (net of allowances and di scounts) 
Provision for bad debts 

Net client se rvices revenue less provision for bad debts 

Federa l, state and other grants and 
contracts 

Room and board 
Investment income 
In-kind contribution for use of fac ili ties 
Other income 

Total unrestricted revenues, ga ins and other support 

Expenses : 
Sa lari es and wages 
Employee benefits 
Contracted services 
Profess ional fees 
Laboratory fees 
Supplies 
Education 
Trave l 
Postage 
Adverti sing 
Repairs and maintenance 
Dues and subscr ipti ons 
Taxes 
Insurance 
Utilities 
Eq uipment leases 
Rent 
Occupancy 
Depreciation and amortization 
Interest 
Other 

Tota l expenses 

Deficit of revenues, gains and other support over ex penses 

Net assets at beginning of year 

Net assets at end of year 
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Prcstera Center for 
Mental Health 
Services, Inc. 

Midland 
Behavioral 
Health, Inc. 

Conso lidated 
Total 

$ 19,952 ,925 $ 59 1,664 $ 20,544,589 

$ 

(1 ,295 ,776) 
18,657, 149 

15,83 1,402 
600,864 

9 1,332 
670,095 
247,442 

36,098 ,284 

20,574,437 
4,849,593 
3,325 ,323 

78,505 
90,443 

1,892,737 
104,0 19 
392,953 

37,0 15 
113 ,810 
3 16,327 
105,95 1 
4 1,277 

953 , 192 
1,29 1,549 

549,079 
586,894 
670,095 
47 1,603 
347,046 

67,453 

36,859,30 I 

(76 1,0 I 7) 

6,735 ,79 1 

(1 ,295,776) 
59 1,664 19,248,813 

15,280 

606,944 

496,232 

111 ,340 
2,5 83 

1,529 

1,243 

29,242 
35 , 130 
13, 140 

1,39 1 
50,400 

3,098 
20,087 

765,4 15 

(1 58,47 1) 

(86 ,6 1 I) 

15,83 1,402 
600,864 

9 1,332 
670,095 
262,722 

36,705,228 

21,070,669 
4,849,593 
3,436,663 

81 ,088 
90,443 

1,894,266 
104,019 
392,953 

37,01 5 
11 5,053 
3 16,327 
105,95 1 
70,5 19 

988,322 
1,3 04,689 

550,470 
637,294 
670,095 
47 1,603 
350, 144 

87,540 

37,624,7 16 

(919,488) 

6,649, 180 

5.974.774 $ (245,082) $ 5.729,692 



PRESTER.A CENTER FOR MENTAL HEALTH SERVICES, INC. AND SUBSIDIARY 
SCHEDULE OF BHHF FUNDING STATUS 

FOR THE YEAR ENDED JUNE 30, 2020 

Defe rred 
Department of Health Support Earned Unearned Not Collected 

Account Number Award 6-30- 19 and Bi lled and Billed Bi lled 06-30-20 

2020-0525-0506-3 I I 5-21900-3256-423 I $ 3,3 13,750 $ $ 2,973,00 I $ $ 340,749 $ 2,220,212 

2020-0525-0506-3 744-2 1900-3256-423 I 445 ,000 399,24 1 45,759 298, 149 

2020-0525-0506-3 I I 5-2 1900-3256-423 I 325,000 29 1,58 1 33,4 19 217,750 

2020-0525-0506-3 I I 5-2 1900-3256-423 I 408,800 366,764 42,036 273,896 

2020-0525-0506-3 743-2 1900-3256-423 I 720,000 645,963 74,037 482,400 

2020-0525-0506-285 l-2 I 900-3256-423 1 3,077,787 3,077,787 1,702,334 

2020-0525-0506-370 I -2 1900-3256-423 I 1,456,256 1,025,979 430,277 I, 135,880 

2020-0525-0506-3065-2 1900-3256-423 I 1,376, I 04 1,079,169 296,935 1,073,36 1 

2020-8723-0506-2886- I 3000-3285-3885 437,772 63 ,243 374,529 2 18,886 

202 l-8723-0506-2886- I 3000-3285-3885 145,924 2 1,08 1 124,843 72,962 

202 I -8793-0506-2892- I 3000-3285-3885 70,000 36,865 33, 135 35,000 

202 I -8794-0506-29 16- I 3000-3285-3885 25,000 13, 166 11 ,834 12,500 

2020-8793-0506-2892- I 3000-3285-3885 210,000 11 0,596 99,404 105,000 

2020-8794-0506-29 I 6- I 3000-3285-3885 75,000 39,499 35,50 1 37,500 

2020-0525-0506-29 I 6-2 1900-3256-423 1 147,000 50,66 1 96,339 98,000 

2020-5074-05 1 I -3 I 62-09900-3256-423 0 97,968 33 ,763 64,205 65 ,3 12 

202 l-8723-0506-2886- I 3000-3285-3885 1,544 640 904 772 

202 l-8723-0506-2885- I 3000-3285-3885 78,922 32,690 46,232 39,460 

2020-8723-0506-2886- I 3000-3285-3885 236,765 98,070 138 ,695 11 8,383 

2020-8723-0506-2886- I 3000-3285-3885 4,635 1,920 2,7 15 2,3 18 

202 l-8793-0506-2886-l3000-3285-3885 16,370 7,693 8,677 3,624 

2020-8793-0506-2886- I 3000-3285-3885 49, 109 23,077 26,032 10,872 

202 l-8793-0506-2886- I 3000-3285-3885 126,6 19 59,5 0 I 67, 11 8 28,031 

2020-8793-0506-2886- I 3000-3285-3 885 379,858 178 ,5 02 201,356 84,093 

202 l-8723-0506-2886- I 3000-3285-3885 53 ,253 6,05 I 47,202 26,627 

2020-8723-0506-2886- I 3000-3285-3 885 159,760 I 8, 155 14 1,605 79,880 

2020-0525-0506-29 16-2 I 900-3256-423 I 303, 160 198,429 104,73 1 203 , 117 

2020-0525-0506-29 I 6-2 1900-3256-4230 233,830 233,830 72,487 

2020-0525-0506-2870-2 I 900-3256-423 1 151 ,257 68 ,760 82,497 10 1,342 

202 I -8723-0506-2886- I 3000-3285-3 885 17,455 14,170 3,285 13 ,09 1 

2020-8723-0506-2886- I 3000-3285-3885 52,364 42,5 09 9,855 39,273 

2020-0525-0506-29 I 6-2 1900-3256-423 1 30,000 30,000 23 ,400 

20 I 8-0525-0506-2916-2 I 900-3256-4231 90,000 90,000 70, 199 

2020-0525-0506-289 I -2 1900-3256-423 I 57,488 34,565 22,923 11 ,498 

2020-0525-0506-289 l-2 1900-3256-423 I 174,375 104,846 69,529 34,875 

2020-0525-0506-2867-2 1900-3256-423 I 142, 194 142, 194 28,439 

2020-0525-0506-2867-22 I 00-3256-423 1 62,806 62 ,806 12,561 

2020-8723-0506-2886- I 3000-3285-3 885 37,609 7,298 30,3 11 37,609 
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PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC. AND SUBSIDIARY 
SCHEDULE OF BHHF FUNDING STATUS 

FOR THE YEAR ENDED JUNE 30, 2020 

Deferred 
Department of Hea lth Support Earned Unearned Not Collected 

Account Number Award 6-30- 19 and Billed and Billed Bi lled 6-30-20 
2020-0525-0506-289 I -80400-3 256-423 I 89,346 55,478 33,868 17,869 
2020-0525-0506-289 I -80400-3256-423 I 76,650 47,594 29,056 15,330 
202 l-8794-0506-285 l-13000-3285-3885 30,000 22,853 7,147 7,500 
2020-8794-0506-285 I- I 3000-3285-3885 90,000 68,559 2 1,44 1 22,500 
202 l-8723-0506-2886- l 3000-3285-3885 30,000 431 29,569 7,500 
2020-8723 -0506-2886- I 3000-3285-3885 90,000 1,293 88,707 22,499 
20 I 9-0525-0506-2888-I490 1-3256-4230 120,000 615 11 9,385 24,000 
2020-8723-0506-2886- I 3000-3285-3885 22,869 9,066 13,803 22,869 
2020-0525-0506-285 I -2 1900-3256-423 I 54,999 26,3 82 28,6 17 3,636 
2020-0525-0506-29 16-2 I 900-3256-423 1 84,000 84,000 16,800 
202 1-8723 -0506-29 I 6- I 3000-3285-3885 13,000 11 , 130 1,870 3,250 
2020-8723-0506-29 I 6- I 3000-3285-3885 39,000 33,390 5,6 10 9,750 
2020-8723-0506-2888- I 3000-3285-3885 2 1,550 21,44 1 109 5,388 
202 l-8723-0506-2886- I 3000-3285-3885 137,055 22,74 1 11 4,3 14 
2020-8723-0506-2886- I 3000-3285-3885 4 11 ,164 68 ,224 342,940 
202 1-8723-0506-29 I 6- I 3000-3285-3885 98,500 40,3 10 58,190 25 ,206 
2020-8723-0506-29 I 6- I 3000-3285-3885 295,500 120,930 174,570 75,6 17 
2020-8794-0506-29 I 6- I 3000-3285-3885 30,000 12,277 17,723 7,677 
202 l-8723-0506-29 16- I 3000-3285-3885 18,270 1,943 16,327 4,5 68 
2020-8723-0506-29 I 6- I 3000-3285-3885 54,8 10 5,828 48,982 13,703 
20 I8-0407-0506-3809-3540 1-3256-423 1 50,000 10,000 40,000 10,000 
202 l-8723-0506-2916- I 3000-3285-3885 201 ,474 37,987 163,487 
2020-8723-0506-29 l6- l3000-3285-3885 201 ,474 37,987 163,487 
202 I -8723-0506-2886- I 3000-3285-3885 95,833 735 95 ,098 
2020-8723-0506-2886- I 3000-3285-3885 287,50 1 2,205 285 ,296 
202 l-8723-05 06-29 16- I 3000-3285-3885 92,992 1,575 9 1,417 
2020-8723-0506-29 I 6- I 3000-3285-3885 278,978 4,724 274,254 
20 I 9-0407-0506-3809-35402-3256-423 I 870,639 7,959 862,680 
202 l-8793-0506-2884- l 3000-3285-3885 82,125 63 ,542 18,583 4 1,063 
2020-8793 -0506-28 84- I 3000-3285-3885 82, 125 63 ,542 18,5 83 4 1,063 
20 I 9-0525-0506-2884-2 I 900-3256-423 1 17,456 13,506 3,950 8,728 

$ 18 ,858,044 $ $ 12,582,3 12 $ $ 6,275,732 $ 9,497,609 
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PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC. SUBSIDIARY 
SCHEDULE OF BHHF FUNDING ST A TUS 

FOR THE YEAR ENDED JUNE 30, 2019 

Deferred 
Department of Health Support Earned Unearned Not Co llected 

Account Number Award 6-30-18 and Billed and Bi lled Bi lled 6-30-19 

20 I 5-0525-0506-2888-35400-3256-0000 $ 50,000 $ 17,00 I $ 23,452 $ 17,00 1 

20 I 3-0525-0506-2888-35400-3256-0000 147,500 59,445 82,004 59,445 

20 I 6-0525-0506-3426-35400-3256-0000 549,985 88 ,416 121,970 436,262 

20 I8-0407-0506-3809-35401-3256-0000 265 ,830 56,644 209,186 48,356 

20 I8-0407-0506-3809-35401-3256-0000 50,000 17,288 32,7 12 15,342 

20 I 9-0525-0506-29 16-2 1900-3256-0000 30,000 30,000 29,843 

20 19-0525-0506-29 16-2 1900-3256-0000 84,000 84,000 83,561 

20 18-0525-0506-29 16-63 100-3256-000 90,000 90,000 89,530 

20 I 9-0525-0506-29 I 6-2 1900-3256-423 1 196,000 70,824 125, 176 I 00,008 

20 19-5074-05 1 l-3 I 62-09900-3256-423 I 130,625 47,2 10 83 ,415 66,651 

20 l 9-0525-0506-285 I -21900-3256-0000 18 , 178 18 , 178 18,178 

20 I 9-8723-0506-285 l-1 3000-3285-3885 36,821 36,821 36,82 1 

20 I 9-0525-0506-370 l-2 1900-3256-0000 1,456,256 I , 104,672 35 1,584 I , 104,672 

20 I 9-0525-0506-3115-21900-3256-0000 408 ,800 386,403 22,397 369,052 

20 I 9-0525-0506-3115-2 1900-3256-0000 325 ,000 307, 194 17,806 293,400 

20 I 9-0525-0506-3744-21900-3256-0000 445,000 420,620 24,380 401 ,732 

20 I 9-0525-0506-3115-21900-3256-0000 3,313 ,750 3, 132 ,200 181 ,550 2,99 1,548 

20 I 9-0525-0506-3743-21900-3256-0000 720,000 680,553 39,447 649,993 

20 I 9-0525-0506-2867-21900-3256-0000 142, 194 141 ,717 477 141 ,717 

20 I 9-0525-0506-2867-22 I 00-3256-0000 62 ,806 62 ,596 210 62,596 

20 I 9-0525-0506-2870-21900-3256-0000 120,625 119,083 1,542 110,573 

20 I 8-0525-0506-2870-2 I 900-3256-4231 67,096 66,238 858 61 ,505 

2020-5 I 07-0506-29 I 6-09900-3256-4230 185,625 22 ,082 163 ,543 93,431 

20 19-5 I 07-0506-29 I 6-09900-3256-4230 376,875 44,834 332,041 189,694 

20 19-0525-0506-29 I 6-2 1900-3256-423 I 160,000 50,207 I 09,793 80,533 

20 I 9-0525-0506-29 16-2 I 900-3256-423 1 28 1,461 88,320 193 , 14 1 141 ,669 

2019-0525-0506-289 l-2 1900-3256-423 I 390,000 390,000 390,000 

20 I 9-0525-0506-2891 -21900-3256-423 I 475 ,871 475,87 1 475 ,87 1 

20 19-0525-0506-289 I -2 1900-3256-423 I 174,375 174,375 174,375 

2019-0525-0506-289 l-2 1900-3256-423 I 155 ,000 155 ,000 155,000 

20 I 9-0525-0506-2891-2 I 900-3256-4231 157,329 157,329 157,329 

20 I 9-0525-0506-289 I -80400-3256-423 I 127,67 1 127,671 127,671 

20 I 9-0525-0506-289 I -80400-3256-423 I 38,325 38 ,325 38 ,325 

20 I 9-0525-0506-3065-2 I 900-3256-423 1 688,052 501 ,86 1 186, 19 1 501 ,398 

20 I 9-05 25-0506-285 I -2 1900-3 256-423 I 1,091 ,240 1,091 ,240 1,091 ,240 

$ 13,012,290 $ $ I 0,354,2 18 $ $ 2,302, 875 $ I 0,804,322 
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PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC. 
BHHF STANDARDIZED FINANCIAL ST A TEMENTS - BALANCE SHEET 

FOR COMPREHENSIVE AND MR/DD FACILITIES - ACCRUAL BASIS 
JUNE 30, 2020 

ASSETS 
I. Cash $ 1,091 ,055 
2. Short Term Investments 
3. Accounts Rece ivab le - BHHF 
4. Accounts Rece ivab le - Clients 
5. Accounts Rece ivable - Medi caid 
6. Accounts Rece ivab le - Med icaid MR/DD Waiver 
7. Accounts Rece ivable - Other 
8. Inventory 
9. Prepaid/Other 
10. TOT AL CURRENT ASSETS 

NON-CURRENT ASSETS 

FIXED ASSETS 
11 . Property, Land and Equipment - BHHF 
12. Less Accumulated Depreciat ion 
13. Property, Land and Equipment - Other 
14. Less Accumu lated Depreciation 
15. Total Property , Land and Equipm ent (N ET) 

OTHER NON - CURRENT ASSETS 
16. Long - Term Investments 
17. Other non-current assets 
18. TOTAL ASSETS 

LIABILITIES 
CURRENT LIABILITIES 
19. Accounts Payabl e 
20. Taxes Payable 
20a.Provider Taxes Payable 
2 1. Line of Credit - Payab le 
22. Short-Term Notes Payable 
23 . Accrued Expenses 
24. Other Current Liabi I ities 
25. TOTAL CURRENT LIABILIT IES 

LONG-TERM LI AB ILIT IES 
26. Long-Term Notes Payable 
27. Other Long-Term Liabilities 
28. TOT AL LIABILITIES 

NET ASSETS 
29. Unrestricted Net Assets 
30. Te mpora ri ly Restricted Net Assets 
3 I. Permanently Restricted Net Assets 
32. TOT AL LIABILITIES AND NET ASSETS 

39 

1,962,326 
3,048,35 1 

66 1,787 
2,569,544 

178,875 
599,202 

23,506 
I 0, 134,646 

56 1,55 1 
(539,5 12) 

15,763 ,560 
(8 ,7 12,722) 
7,072 ,877 

$ 17,207,523 

$ 2,248 ,736 

2,9 17,646 
29 1,348 
273 ,020 

2,985 ,356 
8,7 16, I 06 

2,320,009 
196,634 

I 1,232 ,749 

5,974 ,774 

$ 17,207,523 



PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC. 
BHHF STANDARDIZED FINANCIAL STATEMENTS- INCOME STATEMENT 

FOR COMPREHENSIVE AND MR/DD FACILITIES - ACCRUAL BASIS 
JUNE 30, 2020 

REVENUE AND SUPPORT 
I. Charity Care 
I a. Charity Care - Account 4311 .1 
I b. Charity Care - Account 431 I .2 
I c. Charity Care - Account 4312.1 
Id. Charity Care - Account 43 12.2 
I e. Charity Care - Account 4314.1 
If Charity Care - Account 43 14.2 
I g. Charity Care - Account 4315.1 
I h. Contractual Write-Off Charity Account 4337.1 
Ii. Charity Care Revenue - Account 4329 
lj. Support/Alternative Svcs. Rev. - Account 4358 

Total 

2. Gross Client Service Revenue 
3. Contractual Adjustments (Target Funds) 
3a. Contractual Adjustments (Non-Target Funds) 
5. Net Client Service Revenue 

Net Client Service Revenue 
6. Medicaid (Target Funds) 
6a. Medicaid (Non-Target Funds) 
7. Medicaid MR/DD Waiver (Non-Target Funds) 
8. ICF/MR (Non-Target Funds) 
9. Private Pay (Non-Target Funds) 
9a. Private Pay (BHHF Target Funds) 
9b. Private Pay (BHHF Non-Target Funds) 
I 0. Other Client Service Revenue ( Target Funds) 
I 0a. Other Client Service Revenue (Non-Target Funds) 
11. Total Net Client Service Revenue 

12. BHHF Support 
13. Other/Public Support 
14. Other 
15. TOT AL REVENUE AND SUPPORT 

EXPENSES 
16. Salaries 
17. Fringe Benefits 
18. Contractual Services 
19. Provider Tax 
19a. Bad Debts 
19b. Bad Debts (BHHF Target Funds) 
19c. Bad Debts (BHHF Non-Target Funds) 
20. Depreciation Expense 
21. Other Expenses 
22. TOT AL EXPENSES 

23. NET LOSS 

40 

$ 

$ 

Year-To-Date 

1,061,400 

(1 ,061 ,400) 

23 ,794,683 
(2 ,780,358) 
(1,061 ,400) 
19,952,925 

14,442 ,685 
2, 103,102 

153,147 

3,253 ,991 
19,952,925 

13 ,161 ,223 
2,548 ,457 
1,731,455 

37,394,060 

20,574,437 
4,849,593 
3,325 ,323 

1,295,776 

471 ,603 
7,638,345 

38, 155 ,077 

(761 ,017) 



State Account 
Number of Funds Used/ 

Program Name 
0525-200 l-2890-219-252/258 

0525-2004-3040-2 I 9-252 

8793-2004-2890-096- I 28-09 I 83 
Transfer from Northwood 
0525-2006-2851-2 I 9-252/258 

0525-2006-285 1-2 I 9-252/258 

0525-2002-3448-2 I 9-252 

0525-2002-3448-2 I 9-252 
0525-2007-2918-2 I 9-025 

0525-2007-3702-2 I 9-252/258 

5 I 56-2006-3448-335-252 

5 I 56-2006-3448-335-252 

525-2007-3702-2 I 9 

8793-2007-2892-096- I 28- l 2988 
0525-2008-2877-2 I 9-252 

8723-2009-2885-096- I 28-I 66 I 6 

PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC. 
(A NON-PROFIT CORPORATION) 

SCHEDULE OF PROPERTY AND EQUIPMENT PURCHASED 
WITH BHHF FUNDING 

June 30, 2020 

Description Vendor Acquisition 
of Eguipment Name Date 

Kardex Files Better Business Systems 05/29/0 I 
200 I Dodge Caravan Crockett 05/23/03 
Bedroom Furniture (4) All A Board 06/12/03 
2003 Ford E350 Van Crockett Used Cars 06/29/04 
Kaid Dishwasher Lowes 06/30/04 
Paperl ess Medical Records IDP 06/30/04 
PlayS tation 11 /01 /04 
5-IBM N/books w/cases & 2 Printers Tiger Direct 03/29/06 
12-Computers w/Flat Monitors Tiger Direct 01/12/06 
Cannon Scanner w/License Sceris ,lnc. 01/17/06 
15-Twin Beds w/Mattresses All A Board 04/25/06 

DLP Proj ector Office Depot 05/16/06 

2-Sectional Refrigerators Colonial Food Services 06/27/06 
Bedroom Furniture All A Board 03/07/06 
Fun Center Playgro und Equipment BYO Playground.com 06/21/06 
IBM ThinkPad N/Book Tiger Direct 9/28/2006 
3-Lase ,jet Printers Tiger Direct 9/28/2006 

Canon 3080C Scanner Sceris I 0/4/2006 

Optima TX700 Projec tor Tiger Direct 9/20/2006 
Lenovo PC Notebook Tiger Direct 9/23/2006 
Moved from Vehicles-0 I Dodge Van( 11 30) Ernie's 5/7/2007 
3-Computers & I-Laser Printer Tiger Direct 8/8/2006 
3-Computers & I-Laser Printer Tiger Direct 8/23/2006 
Laser Jet Printer Tiger Direct 1/5/2007 
4-Computers Tiger Direct I /5/2007 
2003 Dodge Caravan-S il ve r (RU 6250) Crockett 8/ 14/2006 

Rear Parking Lot Housing Develop 8/2 1/2006 

Security System Standard Al 9/ 18/2006 

Install Fire Alarm System River CF I 0/25/2006 

Emerge ncy Lights Whitt Mead I 0/26/2006 
Install Sprinkler System Sentry I 0/27/2006 
Moved from Yehicles-07 Dodge Carava n(93! Stephen's Auto 4/25/2007 

3-Thinkpad T40 & Warranty Tiger Direct I I /22/2006 
HP Computer T2400 Tiger Direct I I /23/2006 
FURNITURE TRI DATA 7/7/2008 
Tablet Computer Tiger 8/10/2009 

4 1 

Cost ID No. 
$ 15,393 247EQ036 

13,150 Y237VH006 
5,875 237EQ06 I 

20,000 Y6220VHI 
1,128 6220EQI I 

93,924 8400EQ08 
6,000 9170EQOI 
5,150 I 740EQO I 
7,642 9120EQOI 

l0,083 9120EQ05 
5,735 9120EQ09 
1,060 91 IO EQ02/9120EQ IO 
5,902 9120EQI I 

20,755 9160EQ04 
6,120 9 I 60EQ06 
4,060 1970EQOI 
1,670 1970EQ02 
2,950 1970EQ04 
1,180 931EQOOI 

936 931 EQ002 
7,200 Y906VH 14 
1,240 701 5EQOI 
1,354 701 5EQ02 

430 7015EQ08 
1,5 15 70 I 5EQ09 

11 ,900 Y906VH09 
7,900 6250BIO I 
7,50 1 6250EQ07 
1,9 13 6250EQ08 
1,27 1 6250EQII 

28,800 6250EQ09 
14,249 Y906VH20 
3,376 1320EQO I 
1,205 13 20EQ02 
5,797 6780EQ03 

10,630 00001087-1 



State Account 
Number of Funds Used/ 

Program Name 
0525-20 I 0-3 11 5-219-252/258 

0525-20 I l-3 11 5-219-252/258 

PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC. 
(A NON-PROFIT CORPORATION) 

SCHEDULE OF PROP ERTY AND EQUIPMENT PURCHASED 
WITH BHHF FUNDING 

June 30, 2020 

Description Vendor Acquisition 
of Eguipment Name Date 

2009 Van Enterprise 8/10/2010 
Van Enterprise 8/31/2010 
Mary Woeful Big Sandy 8/31 /20 I 0 
2009 Van/Knox Ave Enterprise 8/3 1/20 10 
Furn iture Big Sandy 9/30/20 I 0 
furniture Big Sanely 9/30/20 I 0 
Furniture Big Sanely 9/30/20 I 0 
2009 Van Enterprise 9/30/20 I 0 
2009 Van Enterprise 9/30/20 I 0 
Wa lnut Place Renovations Elmer Redden 11 /30/20 I 0 
Hooten Hooten Equipment 11 /30/20 I 0 
Standard Alarm Company Standard Alarm 1/31/20 11 
Furniture fo r Cypress Big Sanely 1/3 1/20 11 
Big Sanely Big Sanely 2/28/20 11 
Adkins Design Adkins Design 4/30/20 II 
Standard Alarm Company Standard Alarm 6/30/20 11 
HDC Housing Development Corpora 6/30/2011 

42 

Cost ID No. 
17,909 00001189-1 
17,909 00001 190-1 
8,178 00001 191-1 

17,9 14 0000119 5-1 
13,390 0000 1203- 1 
12,860 00001204-1 
6,78 1 0000 1205- 1 

17,914 0000 1207- 1 
17,279 0000 1208- 1 
37,800 0000 1220- 1 

5, 194 00001221-1 
9,510 00001216-1 

14,655 0000 1228- 1 
I 0,044 0000 1238-1 
6,500 00001252- 1 
5,220 00001273-1 
7,500 00001274- 1 

$ 56 1,55 1 


