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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
West Virginia Rural Water Association, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of West Virginia Rural Water Association, Inc. (a nonprofit
organization), which comprise the statements of financial position as of as of December 31, 2019 and December 31,
2018 , and the related statements of activities, cash flows, and functional expenses for the years then ended, and the
related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits
in accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
West Virginia Rural Water Association, Inc. as of December 31, 2019 and December 31, 2018, and the changes in net

assets and its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America. . et
i DHHR - Finance
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Independent Auditor's Report
May 14, 2020
Page 2

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards , is
presented for purposes of additional analysis and is not a required part of the financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 14, 2020, on our
consideration of the West Virginia Rural Water Association, Inc.’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering West Virginia Rural Water Association, Inc.’s internal control over financial reporting and compliance.

Lowe & Associates, PLLC
Certified Public Accountants
Milton, West Virginia

May 14, 2020

DHHR - Finance
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2019 AND DECEMBER 31, 2018

ASSETS

019 201
Current Assets
Cash and Cash Equivalents $ 590,112 598,618
Other Receivables 3,139 19,659
Grants Receivable . 491,239 413,616
Prepaid Expenses ' 1,112 1,473
Total Current Assets 1,085,602 1,033,366
Noncurrent Assets
Capital Assets
Land and Land Rights ' 80,000 80,000
Buildings and Equipment 531,849 533,717
(Less: Accumulated Depreciation) (189,529) (182,661)
Total Noncurrent Assets 422,320 431,056
TOTAL ASSETS $ 1,507,922 1,464,422
LIABILITIES AND NET ASSETS
2019 2018
Current Liabilities
Accounts Payable ' $ - 2,776 6,453
Accrued Taxes 3,085 2,671
Accrued Compensated Absences 73,486 65,912
Accrued Other Liabilities -0- 4,550
Deferred Grant Income 272,732 271,382
Notes Payable - Current Portion 9,782 9,428
Total Current Liabilities 361,861 360,396
Noncurrent Liabilities
Notes Payable - Net of Current Portion 18,990 30,077
Total Noncurrent Liabilities 18,990 30,077
Total Liabilities 380,851 390,473
Net Assets
Without Donor Restrictions 1,127,071 1,073,949
Total Net Assets 1,127,071 1,073,949
TOTAL LIABILITIES AND NET ASSETS $ 1,507,922 1,464,422

See the accompanying notes and independent auditor’s report

-4-




WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
STATEMENT OF ACTIVITIES
FOR THE FISCAL YEARS ENDED DECEMBER 31, 2019 AND DECEMBER 31, 2018

2019 2018
Net Assets Without Donor Restrictions
Support and Revenue:
Grants and Contracts $ 952,706 $ 905,625
In-Kind Contributions 22,098 17,482
Conference Income 132,623 56,872
Membership Dues 298,413 258,274
Training Income 4,349 2,7
Advertising 14,310 17,460
Miscellaneous 19,149 9,338
Gain (Loss) on Disposal of Assets (607) -0-
Interest Income - 386 895
Total Support and Revenue 1,443,427 1,268,737
Expenses:
Program Services:
Circuit Rider ’ 385,695 384,233
EPA 99,976 55,133
Waste Water 144,797 139,683
Source Water 96,955 124,554
2% SDWA - 212,069 184,950
WV Waste Water 96,443 84,135
Supporting Services:
Management and General 354,370 329,826
Total Expenses 1,390,305 1,302,514
Change in Net Assets - 53,122 (33,777)
Net Assets - Beginning of Year 1,073,949 1,107,726

Net Assets - End of Year $ 1,127,071 $ 1,073,949

See the accompanying notes and independent auditor's report

-5.



-9-

uodaud s Jojpne yuspusdapu; pue ssjou Huifuedwoooe ay) 998

810z

£86 $¢ epe
819'865 $ 2LL'06S
186665 819'86S
(g9g'}) (905'8)
15€'02 -0-
16802 -0-
(201'6) (ZLe'sl)
(201°6) (eg2'01)
-0- (626°2)
(e19'2t) ¢ 90z'0l
yoL12 (o16'zh)
(£299'8) 0sg’l
0SS't (0SS'p)
(¥81°1) vi8°L
(1181) iy
09G'e (829°¢)
(1eL'tt) 19¢
£€202 (e29°'22)
(2£8) 025°9L
-0- 109
1G6'SlL 60L°9L
(222'c€) $ zzL'es

6102

pied isaisjuy|
Jea) ay) BuunQ pred ysed

NOILVINNO-NI MOTd HSVD 40 J¥NSOTIOSIA TVYINIWI1ddNS

JedA jJo pu3 ‘sjuseainbg yses pue yses
Jea, jo Bujuuibag ‘sjusjeainbg yses pue ysen

SLINITVAINDI HSVD ANV HSVO NI (3SV3¥953Q) 3SVYIYONI L3N

sopiApoY Bupsaaul Aq (pasn) papiroid ysed JaN
usoda(] Jo sajesya) jo ucndwoepay
‘SALLIALLOY ONILSIANI WO¥d SMOT4 HSVD

sepiARdY Buroueuld pejejoy @ |eyded Aq (pesn) papiaoid ysed joN
sjuswAedoy sjqefed s8)O0N
slossy |e;!deo JO uononlisuo) pue uoms;nbov
:SIILIALLOV ONIONVNIH a31V13y 8 VLAV WOY4 SMOTd HSVD

seniARay BuperedQ Aq (pasn) papiroid yse JeN
sjuswisnipy |ejo L
SanuaAady passjeQ
seniqer paniooy Jayio
seouasqy pejesuadwo) pensooy
SaxXe| pansooy
ajqeded sunooay
:ul (eseas0a(g) asealou|
sesuadx3 piedaid
ajqeAlssay sjuel)
JBUIO - 9|qBAI929Y SJUN0IDY
:ul (aseauou|) asesalsnsaq
sjassy jo jesodsiq uo (sso1) uies
uoljlezipouly pue uopejoaidag
:sapAnoe Bunessdo
Aq papiro.d ysed jau o} sjasse jau uj sbueyd ey a)1ou0a1 0) sjuBWSNipY
' sjessy jeN ul sbueyn
‘STILIAILOV ONILYNIdO NO¥ SMOTd HSVD

810Z ‘L€ YIANIOIA ANV 6102 ‘L€ ¥IFWIDIA IANT SHVIA VIS4 FHL ¥O4

SMOTd HSVD 4O SIN3IW3LVLS

"ONI ‘NOLLVIDOSSY ¥3LVM VNN VINIOYIA LSIM



'WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2019

Internal Indirect Total
Salaries $ 31,527 § 178,652 $ 210,179
Fringe Benefits 7,815 44,287 52,102
Taxes . 2,486 14,087 16,573
Travel 20,370 -0- 20,370
Publications/Training Materials 28,592 -0- 28,592
Office Expenses : (3,571) 43,361 39,790
Professional Services 22,436 10,275 32,711
Board Travel & Meeting Expenses ' 2,564 25,735 28,299
Utilities and Phone -0- 15,883 15,883
Depreciation 16,109 -0- 16,109
Equipment Lease & Maintenance 6,943 -0- 6,943
Conference Expenses 84,470 -0- 84,470
Dues 21,242 -0- 21,242
Interest & Real Estate Taxes -0- 3,875 3,875
Building Maintenance 620 -0- 620
Miscellaneous 38,709 -0- 38,709
Retirement Fees -0- 3,259 3,259
Computer & Interest Expenses -0- 3,793 3,793
Grant Expense 5,500 -0- 5,500
Allocated Inidrect Costs 68,558 (343,207) (274,649)
TOTAL EXPENSES $ 354370 $ 0- $ 354,370

See the accompanying notes and independent auditor’s report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2018

" Salaries

Fringe Benefits

Taxes

Travel

Publications/Training Materials
Office Expenses

Professional Services

Board Travel & Meeting Expenses
Utilities and Phone

Depreciation

Equipment Lease & Maintenance
Conference Expenses

Dues

Interest & Real Estate Taxes
Miscellaneous

Retirement Fees

Computer & Interest Expenses
Allocated Inidrect Costs

TOTAL EXPENSES

Internal Indirect Total

$ 29,553 § 167,466 $ 197,019
. 7,583 42,972 50,555
2,311 13,093 15,404

14,644 74 14,718

29,631 -0- 29,631

4,489 39,895 44,384

25,853 11,590 37,443

-0- 19,180 19,180

-0- 15,525 15,625

15,951 -0- 15,951

7,699 -0- 7,699

74,272 -0- 74,272

21,449 -0- 21,449

-0- 4,618 4,618

28,426 -0- 28,426

-0- 2,634 2,634

-0- 3,802 3,802
67,965 (320,849) (252,884)

$ 329,826 § 0 $ 329,826

See the accompanying notes and independent auditor’s report

-8-
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
. NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED DECEMBER 31, 2019 AND DECEMBER 31, 2018

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. - Reporting Entity

The West Virginia Rural Water Association, Inc. (“the Association") is a statewide affiliate of National Rural Water
Association, Inc. Both associations are private, not-for-profit corporations that are exempt from federal income tax under
Internal Revenue Code Sections 501(c)(6) and 501(c)(3), respectively. The organization provides on-site assistance to
members handling both potable water and waste water, provides information to water and waste water system operators,
offers training publishes a quarterly magazine, makes presentations to local governments, and provides member support
in seeking funding for water and waste water projects from federal and state agencies. The Association also provides
information and technical assistance in setting water and waste water system maintenance programs, operating budgets,
billing rates, and in finding needed supplies.

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

West Virginia Rural Water Association, Inc. prepares its financial statements on the accrual basis of accounting, whereby
support and revenue are recognized when earned as opposed to when received, and expenses and the purchase of
assets are recognized when the obligation is incurred as opposed to when paid. Also, all contributions are considered
available for unrestricted use unless specifically restricted by the donor.

In its statement of activities, the Association includes in its definition of operations all revenues and expenses that are an
integral part of its programs and supporting activities. Investment income, including net realized and unrealized gains and
losses, earned in excess of the Association's aggregate authorized spending amount, and contributions to temporarily
and permanently restricted net assets are recognized as nonoperating support, revenues, gains, and losses.

The Association prepares its financial statements on the accrual basis of accounting. The accounts are maintained in
accordance with the principles of “fund accounting”. This is the procedure by which resources for various purposes are
classified for accounting and reporting purposes into funds that are in accordance with activities or objectives specified.
The funds used by the Association include unrestricted funds and restricted funds. The restricted funds contain the
federal grants which may be used only in accordance with the terms of the contracts between West Virginia Rural Water
Association, Inc. and the National Rural Water Association, Inc.

C. "Cash and Cash Equivalents

Cash Flows, restricted assets may be considered cash equivalents based on liquidity. All cash accounts for the various
programs are held in separate accounts.

December 31, 2019 December 31, 2018

Unrestricted Cash $ 442,223 $ 521,320
Restricted Cash
Debt Reserves : 950 3,780
Circuit Rider 64,341 30,424
EPA 22,718 4,558
Waste Water 25,551 21,022
Source Water : 26,354 5,438
2% SDWA 5,676 6,383
WYV Waste Water _ 2,299 5,693
Total Cash and Cash Equivalents S5 590,112 $ 598,618

See the accompanying independent auditor's report

-9-



WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED DECEMBER 31, 2019 AND DECEMBER 31, 2018

NOTE1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Grants Receivable

Grants Receivable represents funds owed to the Association from federal programs at year-end. Historically, all amounts
have been collected. ‘

E. Prepaid Expenses

This account consists of insurance premiums and service agreements for policy periods extending past year-end of each
applicable year that were paid prior to year-end.

F. Inventories

The Association expenses inventory purchases at the time of acquisition which does not materially misstate the
Association’s statement of financial position.

G. Capital Assets and Degreciafion

Itis the Association’s policy to capitalize all individual property items (including but not limited to equipment, furniture,
software, vehicles, major improvements to buildings and equipment, buildings and vacant land), acquired for investment
or used in operations with an estimated economic useful life of greater than one year and a cost of $500. All individual
items below this threshold are to be expensed at the time of purchase. However, multiple quantities of the same item that
when aggregated exceed $500, may be combined and capitalized as one item.

Buildings & Improvements ‘ 15-39
Office Furniture & Equipment 5-10

H. Compensated Absences

Compensated absences are those for which employees have a right to receive consideration for expected future
absences. For funds presented in accordance with generally accepted accounting principles, compensated absences
should be accounted for in accordance with the provisions of Statement of Financial Accounting Standards (SFAS) No.
43 without modification.

Full-time, permanent employees are granted vacation and sick leave benefits in varying amounts to specified maximums
depending on tenure with the Association. Generally, employées are entitled to all accrued vacation leave upon
termination. Compensated absences are reported as accrued in the proprietary financial statements. Vacation and sick
pay are accrued monthly and deposits are made with the internal fund to pay obligations for these fringe benefits.
Compensated absences have been accrued at the employees’ hourly rate in the following amounts:

December 31, 2019 December 31, 2018

Accrued Vacation $ 9,920 $ 6,620
Accrued Sick Leave . , 63,566 59,292
Total Accrued Compensated Absences $ , 73,486 $ 65,912

See the accompanying independent auditor's report

-10 -



WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS .
FOR THE FISCAL YEARS ENDED DECEMBER 31, 2019 AND DECEMBER 31, 2018

NOTE1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

I Interfund Accounts

The interfund receivables and payables result from the unrestricted funds charging the restricted funds for indirect costs
and payrolls. The unrestricted funds have also made advances to the restricted funds which are to be repaid. Interfund
advances do not bear interest.

J. Membership Dues and Advertising Income

Membership dues are recognized as revenue based on the Association year in which they are received.

Advertising income is recognized as revenue based upon the publication dates covered. Net advertising income is
subject to federal and state income taxes.

K. Restricted Resources - Grants

Monies received that are restricted by the grantor or other outside party for particular purposes are deemed to be earned
and reported as revenue of the respective funds based upon program years designated by the grantor.

L. In-Kind Contributions

In-kind contributions are reflected as contributions at their fair value at date of donation and are reported as unrestricted
support unless explicit donor stipulations specify how donated assets must be used. The Association benefited from
donated facilities and equipment which were valued at $22,098 and $17,482 during the years ended December 31, 2019
and December 31, 2018, respectively. These amounts have been reported as both in-kind contribution revenue and in-
kind advertising expense on the statements of activities

M. Contributions

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending
on the existence and nature of any donor restrictions. Support that is not restricted by the donor is reported as an
increase in unrestricted net assets. All other donor restricted support is reported as an increase in temporarily or
permanently restricted net assets, depending on the nature of the restriction. When a restriction expires (that is when a
stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified
to unrestricted net assets and reported in the Statement of Activities as net assets released from restrictions. Restricted
contributions whose restrictions are met in the same reporting period are recorded as unrestricted contributions.

N. Contributed Services
Numerous volunteers have donated significant amounts of time to the Association's fundraising activities and program

services; however, these donated services are not reflected in the financial statements since these services do not meet
the criteria for recognition as contributed services.

See the accompanying independent auditor's report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED DECEMBER 31, 2019 AND DECEMBER 31, 2018

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

0. Advertising

Advertising costs are expensed as incurred for both direct-response and non-direct-response types of advertising. During
the years ended December 31, 2019 and 2018 the Association incurred advertising costs of $3,450 and $3,988,
respectively. '

P. Functional Allocation of Expenses

The costs of providing the programs and other activities of the Association have been summarized on a functional basis
in the statements of activities. Directly identifiable expenses are charged to programs and supporting services. Expenses
related to more than one function are charged to programs and supporting services on the basis of periodic time and
expense studies. Management and general expenses include those expenses that are not directly identifiable with any
other specific function but provide for the overall support and direction of the Association.

Q. Use of Estimates

The financial statements and related disclosures are prepared in conformity with accounting principles generally accepted
in the United States. Management is required to make estimates and assumptions that affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements, and
revenue and expenses during the period reported. These estimates include assessing the collectability of accounts
receivable, the use and recoverability of inventory, and the useful lives and impairment of tangible and intangible assets,
among others. Estimates and assumptions are reviewed periodically and the effects of revisions are reflected in the
financial statements in the period they are determined to be necessary. Actual results could differ from the estimates.

R. Income Taxes

The Association is not subject to Federal income taxes since it is a not-for-profit corporation under Internal Revenue
Code Section 501(c)(6). The Association is classified by the Internal Revenue Service as an other than a private
foundation. Therefore, no provision for income taxes has been recorded. The Association’s federal Organization Exempt
From Income Tax Returns (Form 990) for 2018, 2017 and 2016 are subject to examination by the IRS, generally for three
years after they were filed.

S. Net Assets
Equity is classified as net assets and displayed in two components:

a. Net Assets Without Donor Restrictions .
Net assets that are not subject to donor-imposed restrictions and may be expended for any purpose in
performing the primary objective of the organization. These net assets may be used at the discretion of the
Association’s management and board of directors.

b. Net Assets With Donor Restrictions

Net assets subject to stipulations imposed by donors, and grantors. Some donor restrictions are temporary in
nature; those restrictions will be met by actions of the Association or by the passage of time. Other donor
restrictions are perpetual in nature, where by the donor has stipulated the funds be maintained in perpetuity.
The Association currently does not have net assets with restrictions that are perpetual in nature.

See the accompanying independent auditor's report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED DECEMBER 31, 2019 AND DECEMBER 31, 2018

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
T. Recently Issued and Adopted Accounting Pronouncements

FASB ASU 2016-14: Presentation of Financial Statements of Not-for-Profit Entities — In August 2016, the Financial
Acounting Standards Board (FASB) issued Accounting Standards Update (ASU) 2016-14, Presentation of Not-for-Profit
Entities (Topic 958) . The ASU address the complexity and understandability of net asset classification, deficiencies in
information about liquidity and availability of resources, and the lack of consistency in the type of information provided
about expenses and investment return. The Association has adjusted the presentation of these statements accordingly.
The ASU has been applied retrospectively to the prior period presented.

NOTE 2. RESTRICTED CASH AND INVESTMENTS

These accounts represent amounts that are restricted in their use:

Program Funds:
Each program’s cash and cash equivalents are considered restricted.

Debt Reserves Fund:
The Association is required to set aside, on a monthly basis, $90 until such time as an amount equal to $10,680
has been accumulated. v

NOTE 2. DEPOSITS AND INVESTMENTS -

Custodial Credit Risk

For deposits, custodial credit risk is the risk that in the event of a bank failure, the Association’s deposits may not be
returned to it. The Association limits its exposure by maintaining funds at separate banks. The non-pooled deposits are
categorized to give an indication of the level of risk assumed by the Association at fiscal year end. The F.D.1.C. currently
insures up to $250,000 of interest bearing and non-interest bearing deposits on hand with a financial institution.

For investments, the Association could be exposed to risk in the event of the failure of the counterparty where the
Association will not be able to recover the value of its investments or collateral securities that are in the possession of an
outside party. The Association does not have a deposit policy for custodial credit risk.

Interest Rate Risk
Interest rate risk is the risk that changes in the market interest rates will adversely affect the fair value of the investment.

The Association does not have a formal investment policy that limits investment maturities as a means of managing its
exposure to fair value losses arising from increasing rates.

See the accompanying independent auditor's report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE FISCAL YEARS ENDED DECEMBER 31, 2019 AND DECEMBER 31, 2018

NOTE 2. DEPOSITS AND INVESTMENTS (CONTINUED)

_A reconciliation of balances at financial institutions and cash and investments as shown on the Statement of Financial
Position is as follows:

December 31, 2019

December 31, 2018

Depository Accounts Bank Balance Bank Balance

Insured ‘ $ 259,552 $ 618,862
Collateralized by securities held by Pledging bank’s _
Trust Department in the Association's name -0- -0-
Uninsured and Uncollateralized . 346,870 38,385
Cash on Hand 200 200
Deposits (Disbursements) in Transit (16,510) (58,829)

Total Deposits $ 590,112 $ 598,618
Statement of Net Position:

Cash & Cash Equivalents , $ 590,112 $ 598,618
Total Statement of Net Position $ 590,112 $ 598,618

NOTE 3. AVAILABILITY AND LIQUIDITY

December 31, 2019

The following represents the Association’s financial assets at December 31, 2019 and December 31, 2018, reduced by
the amounts that are not available to meet general expenditures within one year of the financial statement date because
of internal board designations or donor-imposed restrictions. :

December 31, 2018

Financial Assets at Year-End:

Cash _ $ 590,112 $ 598,618

Accounts Receivable - Other 3,139 19,659

Grants Receivable 491,239 413,616

Total Financial Assets 1,084,490 1,031,893

Less: Assets Unavailable for General Expenditure Within One Year:

Amounts Reserved For Debt Service (950) (3,780)
Financial Assets Available to Meet General

Expenditures Over The Next Twelve Months $ 1,083,540 $ 1,028,113

See the accompanying independent auditor’s report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE FISCAL YEARS ENDED DECEMBER 31, 2019 AND DECEMBER 31, 2018

NOTE4. RECEIVABLES

Receivables consisted of the following: ,
December 31, 2019

December 31, 2018

Employee Receivables & Reimbursements $ 3,139 $ 19,659
Less: Allowance for Doubtful Accounts -0- -0-
Accounts Receivable, Net of
Allowance for Doubtful Accounts $ 3139  § 19,659
NOTE 5. INTERFUND ACCOUNTS RECEIVABLE / PAYABLE
A schedule of net interfund accounts receivable / payable at December 31, 2019, is as follows:
Unrestricted Restricted Purpose Amount
Internal Circuit Rider Operations $ 56,758
EPA Operations 11,656
Waste Water Operations 44,516
Source Water Operations 21,706
2% SDWA Operations 99,356
WV Wastewater Operations - 13,358
$ 247,350
A schedule of net interfund accounts receivable / payable at December 31, 2018, is as follows:
Unrestricted Restricted Purpose Amount
Internal Circuit Rider Operations $ 70,815
EPA Operations 29,182
Waste Water Operations 38,585
Source Water ‘ Operations 14,225
2% SDWA Operations 27,994
WV Wastewater Operations 19,051
$ 199,852

See the accompanying independent auditor's report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
~ NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED DECEMBER 31, 2019 AND DECEMBER 31, 2018

NOTE 6. CAPITAL ASSETS

Capital assets are classified as follows:

December 31, December 31,
: 2018 Additions Deletions 2019
Capital Assets Not Depreciated:
Land & Land Rights $ 80,000 $ -0- $ -0- $ 80,000
Capital Assets Depreciated:
Building & Improvements 489,788 -0- -0- 489,788
Office Furniture & Equipment 43,929 7,979 (9,847) 42,061
Total Capital Assets Depreciated 533,717 7,979 (9,847) 531,849
- Accumulated Depreciation (182,661) (16,109) 9,241 (189,529)
Net Capital Assets $ 431,056 $ (8,130) $ (606) $ 422,320

Depreciation expense for the year ending December 31, 2019, was $16,109.

December 31, December 31,
2017 Additions Deletions 2018

Capital Assets Not Depreciated:

Land & Land Rights $ 80,000 $ -0- $ 0 3 80,000
Capital Assets Depreciated: :

Building & Improvements 489,788 -0- -0- 489,788

Office Fumiture & Equipment 43,929 -0- -0- 43,929
Total Capital Assets Depreciated 533,717 -0- -0- 533,717
Accumulated Depreciation (166,710) (15,951) -0- (182,661)

Net Capital Assets $ 447,007 $  (15,951) $ 0 $ 431,056

Depreciation expense for the year ending December 31, 2018, was $15,951.

NOTE 7. OTHER LIABILITIES

During the year ended December 31, 2018, the Association was to act as a fiduciary for the Meadowbrook Homeowners
Association ("Meadowbrook"). Meadowbrook was awarded a grant in the amount of $14,533 from the Greenbrier County
Commission ("Commission”) to make repairs to their treatment facilities, however, the Commission would not allow
Meadowbrook to receive the grant directly, therefore, the Association was given the grant and asked to reimburse the
expenses as incurred by Meadowbrook. During the year-ended December 31, 2018, expenses totaled $9,983, which
results in a remaining $4,550 available to Meadowbrook for expenses. In 2019, the remaining $4,550 was paid.

See the accompanying independent auditor's report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC..
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED DECEMBER 31, 2019 AND DECEMBER 31, 2018

NOTE 8. LONG TERM DEBT

thes Payable:
USDA 2015 Note |
The Association entered into a loan agreement in the amount of $90,000 from United States Department of Agriculture at

3.250% interest for a term of ten (10) years. The note requires monthly principal and interest payments in the amount of
$963. Proceeds from this note were used to finance uprades and repairs to the Association’s facilities.

Summary of Long-Term Debt at December 31, 2019:

Notes Payable:

Maturity Interest December 31, 2018 December 31, 2019 Due Within

Description Date Rate Balance Additions Retirements Balance One Year
USDA - 2015 2025 3.250% $ 39,505 $ 0- $ 10,733 § 28,772 $ 9,782
Total Notes Payable $ 39,505 $ 0- 3 10,733 $ 28,772 $ 9,782

Summary of Long-Term Debt at December 31, 2018:

Notes Payable:

Maturity  Interest  December 31, 2017 December 31, 2018 Due Within

Description Date Rate Balance Additions Retirements Balance One Year
USDA - 2015 2025 = 3.250% $ 48612 $ -0- $ 9,107 $ 39,505 $ 9,428
Total Notes Payable $ 48,612 § 0- § 9,107 § 39,505 $ 9,428

Summary of estimated debt principal and interest maturities at December 31, 2019:

Year Principal Interest Payment

2020 $ 9,782 $ 775 $ 10,557
2021 11,136 420 11,556
2022 6,855 77 6,932
Total $ 28,772 $ 1,272 $ 29,045

See the accompanying independent auditor's report

-17 -



WEST VIRGINIA RURAL WATER ASéOCIATlON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED DECEMBER 31, 2019 AND DECEMBER 31, 2018

NOTE 9. EMPLOYEES RETIREMENT SYSTEM

The West Virginia Rural Water Association, Inc. contributes to a defined contribution benefit pension plan administered
by Fidelity.

Plan Description, Contribution Information and Funding Policies
Fidelity

The following is a summary of eligibility factors, contribution methods, and benefit provisions:

Eligibility to participate All employees over age 21 who have completed
more than one year of service.
Plan member’s contribution rate 20-15%
2.0 - 9.5% - Programs
Entity’s contribution rate 9.50%
Period required to vest Sliding scale at 20% per year over five years.
Benefits and eligibility for distribution Benefits payable on retirement, death or disability

are based upon the amount of contributions, plus
or minus investment resuits.

Plan Insured? No

Contributions dependent upon No
Association profitability?

Trend Information
Fidelity .
Employee Employer Percentage
Fiscal Year Amount Rate Amount Rate Contributed
December 31, 2019 $ 57,914 Varies $ 54,882 9.50% 100%
December 31, 2018 $ 48,387 Varies $ 50,142 9.50% 100%

December 31, 2017 $ 53,292 Varies $ 51,332 9.50% 100%

Fidelity provides a financial report that includes financial statements and required supplementary information upon
request.

NOTE 10. OTHER POST EMPLOYMENT BENEFITS

The Association does not accrue a liability for other post employment benefits (OPEB). The Association has opted out of
the OPEB plan administered through PEIA and does not offer any other post employment benefits to its employees. The
Association must continue to pay the RHBT portion.

See the accompanying independent auditor’s report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED DECEMBER 31, 2019 AND DECEMBER 31, 2018

NOTE 11. SPECIAL EVENTS
The Association holds an annual conference. The revenue and expenses related to the conference are noted below:

December 31 , 2019

Event Revenue Expense Net
Annual Conference $ 132,623 $ 84,470 $ 48,153
Total $ 132623  $ 84470  $ 48,153

December 31, 2018

Event Revenue Expense Net
Annual Conference $ 56,872 $ 74,272 $ (17,400)
Total $ 56,872 $ 74,272 $ (17,400)

NOTE 12. ECONOMIC DEPENDENCY

Grant revenue for program services is obtained by West Virginia Rural Water Association, Inc. under contracts with
National Rural Water Association, Inc. West Virginia Rural Water Association, Inc. is a "sub-recipient” of funding from the
United States government passed through the National Rural Water Association, Inc. West Virginia Rural Water ‘
Association, Inc. shares a network of automated records with national Rural Water Association, Inc. National Rural Water
Association, Inc. retains review or rejection capacity and authority for any and all transactions of West Virginia Rural
Water Association, Inc. affecting program funding.

West Virginia Rural Water Association, Inc.s existence is dependent upon the continued support of the contracts with
National Rural Water Association, Inc. In the event of any interruption or significant reduction in federal funding for rural
water projects, or in the event of any interruption of the affiliation contracts with National Rural Water Association, Inc.,
there would be substantial doubt about the ability of West Virginia Rural Water Association, Inc. to continue as a going
concern.

NOTE 13. RELATED PARTY TRANSACTIONS

During the year-end ended December 31, 2019 the Association established a separate 501(c)(3) organization, West
Virginia Water Matters, Inc.. The purpose of this organization is to operate the WV WARN program; assist with obtaining
donations for scholarships; and to provide training and education to the general public regarding utility operations and
practices. WV Water Matters, Inc. will have the same board of directors as the Association, but will have different
officers. During the 2019 year the Association contributed $5,500 to WV Water Maters, Inc. to pay for startup costs.

See the accompanying independent auditor's report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
STATEMENT OF FINANCIAL POSITION BY PROGRAM

DECEMBER 31, 2019
ASSETS
Circuit ‘Wasté Source
Rider EPA Water . Water 2% SDWA wv ww Jotal
ASSETS .
Cash and Cash Equivalents $ 64,341 $ 22,718 $ 25,551 $ 26,354 $ 5,676 $ 2,299 $ 146,939
Accounts Receivable From Other Funds (56,758) (11,656) (44,516) (21,706) (99,356) (13,358) (247,350)
Grants Receivable 60,000 11,656 98,387 28,861 278,977 13,358 491,239
Prepaid Expenses -0- -0- -0- -0- -0- (438) . (438)
TOTAL ASSETS $ 67,583 $ 22,718 $ 79,422 $ 33,509 $ 185,297 $ 1 ,861 3 390,390
LIABILITIES AND NET ASSETS
Circuit Waste Source
Rider EPA Water Water 2% SDWA wv ww Total
LIABILITIES _
Deferred Grant Income $ 0 $ 0 3 68871 $ 28861 § 175000 $ 0- 3 272,732
Accounts Payable and Accrued Expenses -0- -0- -0- -0-- -0- ) -0- -0-
TOTAL CURRENT LIABILTIES -0- -0- 68,871 . 28,861 "~ 175,000 -0- 272,732
TOTAL LIABILITIES -0- -0- 68,871 28,861 175,000 -0- 272,732
NET ASSETS
WITH DONOR RESTRICTIONS 67,583 22,718 10,551 4,648 10,297 1,861 117,658
TOTAL LIABILITIES AND NET ASSETS $ 67,583 $ 22,718 $ 79,422 $ 33,509 $ 185,297 $ 1,861 $ 390,390

See the accompanying notes and independent auditor’s report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
STATEMENT OF FINANCIAL POSITION BY PROGRAM

DECEMBER 31, 2018
ASSETS
Circuit Waste Source
Rider EPA Water Water 2% SDWA WV Ww Total
ASSETS
Cash and Cash Equivalents $ - 30,424 $ 4,558 $ 21,022 $ 5,438 $ 6,383 $ 5,693 73,518
Accounts Receivable From Other Funds (70,815) (29,182) (38,585) (14,225) (27,994) (19,051) (199,852)
Grants Receivable 60,000 6,488 86,812 28,861 218,097 13,358 413,616 -
Other Receivables -0- 16,305 -0- -0- -0- -0- 16,305
TOTAL ASSETS 19,609 (1,831) 69,249 20,074 196,486 0- 303,587
LIABILITIES AND NET ASSETS
Circuit Waste Source
Rider EPA Water Water 2% SDWA WV ww Total
LIABILITIES
Deferred Grant Income $ -0- $ -0- $ 67,521 $ 28,861 $ 175,000 $ -0- 271,382
TOTAL CURRENT LIABILTIES -0- -0~ 67,521 28,861 175,000 -0- 271,382
TOTAL LIABILITIES -0- -0- 67,521 28,861 175,000 -0- 271,382
NET ASSETS
WITH DONOR RESTRICTIONS 19,609 {1,831) 1,728 (8,787) 21,486 -0- 32,205
TOTAL LIABILITIES AND NET ASSETS $ 19,609 $ (1.831) § 69,249 $ 20,074 $ 196,486 $ -0- 303,587

See the accompanying notes and independent auditor’s report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
STATEMENT OF ACTIVITIES BY PROGRAM
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2019

Circuit Waste Scurce
Rider . EPA Water : Water 2% SDWA wv ww Total
REVENUES .
Federal Grants and Contracts . $ 360,000 $ 74,958 $ 119,102 $ 102,766 $ 200,880 $ 95,000 $ 952,706
In-Kind Contributions -0- 22,098 -0- -0- -0- . -0- 22,098
TOTAL REVENUES ‘ 360,000 97,056 119,102 102,766 200,880 95,000 974,804
EXPENSES
Prcgram Services: .
Personnel Wages 149,580 22,110 54,056 - 39,227 85,719 45,706 396,398
Personnel Benefits 46,099 2,360 13,813 10,699 25,746 5,351 : 104,068
Taxes : 13,055 1,931 4,804 3,455 7,251 _ 3,878 34,374
Travel 62,208 12,631 25,191 15,576 23,790 12,040 151,436
Training Materials 9,392 18,803 7,757 3,354 10,447 3,160 52,913
In-Kind Contributions -0- 22,098 -0- -0- -0- -0- 22,098
Indirect Expenses 105,361 20,043 39,176 24,644 59,116 26,308 274,648
TOTAL EXPENSES 385,695 99,976 144,797 . 96,955 212,069 96,443 1,035,935

EXCESS (DEFICIENCY) OF REVENUES OVER :

EXPENSES . (25,695) - (2,920) (25,695) 5,811 (11,189) {1,443) (61,131)
TRANSFERS FROM OTHER FUNDS 73,669 27,469 34,518 7,624 -0- 3,304 146,584
CHANGE IN NET ASSETS 47,974 24,549 . 8,823 13,435 (11,189) 1,861 85,453
NET ASSETS, BEGINNING 19,609 {(1.831) 1,728 (8,787) 21,486 -0- 32,205
NET ASSETS, ENDING $ 67,583 $ 22,718 $ 10,551 $ 4,648 $ 10,297 $ 1,861 $ 117,658

See the accompanying notes and independent auditor’s report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.

STATEMENT OF CASH FLOWS BY PROGRAM

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets
Adjustments to reconcile the change in net assets to net
cash provided by operating activities:
Decrease (Increase) in:
Grants Receivable
Prepaid Expenses
Increase (Decrease) in:
Interfund
Deferred Revenues
Total Adjustments

Net Cash Provided (Used) by Operating Activities

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

Cash and Cash ma:?».r:»a. Beginning
Cash and Cash Equivalents, Ending

Circuit Waste Source
Rider EPA Water Water 2% SDWA WV ww Total
$ 47974 § 24,549 8823 % 13435 § (11,189) § 1,861 $ 85,453
-0- (5,168) (11,575) -0- {60,880) -0- (77,623)
-0- 16,305 -0- -0- -0- 438 16,743
(14,057) {17,526) 5,931 7,481 71,362 (5,693) 47,498
-0- -0- 1,350 -0- -0- -0- 1,350
(14,057) (6,389) (4,294) 7.481 10,482 (5,255) (12,032)
33,917 18,160 4,529 20,916 (707) (3,394) 73,421
33,017 18,160 4,529 20,916 (707) (3,394) 73,421
30,424 4,558 21,022 5,438 6,383 5,693 73,518
$ 64,341 $ 22,718 25,551 $ 26,354 $ 5,676 $ 2,299 $ 146,939

See the accompanying notes and independent auditor's report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
STATEMENT OF CASH FLOWS BY PROGRAM
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets )
Adjustments to reconcile the change in net assets to net
cash provided by operating activities:
Decrease (Increase} in:
Grants Receivable
Prepaid Expenses
Increase (Decrease) in:
Interfund
Accounts Payable
Deferred Revenues
Total Adjustments

Net Cash Provided (Used) by Operating Activities

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS -

Cash and Cash Equivalents, Beginning
Cash and Cash Equivalents, Ending

Circuit Waste Source .
Rider EPA Woater Water 2% SDWA wv ww Total
$ 1,672 $ (1,861) $ 8877) $ (5,084) % 13,508 $ -0- (642)
(1,290) (2,641) -0- -0- 16,665 7.999 20,733
-0- (16,305) -0- -0- -0- -0- (16,305)
8,940 10,800 9,153 5,286 (16,167) (2,695) 15,317
-0- -0- -0- -0- -0- -0- -0-
-0- -0- -0- -0- (8,667) -0- (8.667)
7.650 (8,1486) 9,163 5,286 (8,169) 5,304 11,078
9,322 (10,007) 276 202 5,339 5,304 10,436
9,322 (10,007) 276 202 5,339 5,304 10,436
21,102 14,565 20,746 5,236 1,044 389 63,082
$ 30,424 $ 4,558 $ 21,022 3 5,438 $ 6,383 $ 5,693 73,518

See the accompanying notes and independent auditor’s report
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Certilied Public Accountants

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
West Virginia Rural Water Association, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in the Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of West Virginia Rural Water Association, Inc.(a nonprofit
organization), which comprise the statements of financial position as of December 31, 2019, and the related statement
of activities and cash flows for the year then ended, and the related notes to the financial statements, and have issued
our report thereon dated May 14, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered West Virginia Rural Water Association,
Inc.’s internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of West Virginia Rural Water Association, Inc.’s internal control.
Accordingly, we do not express an opinion on the effectiveness of West Virginia Rural Water Association, Inc.'s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

o7



To the Board of Directors
West Virginia Rural Water Association, Inc.
Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether West Virginia Rural Water Association, Inc.’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provision of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards
and which are described in the accompanying schedule of findings and questioned costs as item 2019-001.

West Virginia Rural Water Association, Inc.'s Response to Findings

West Virginia Rural Water Association, Inc.’s response to the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. West Virginia Rural Water Association, Inc.’s response was
not subject to the auditing procedures applied in the audit of the financial statements and, accordingly, we express no
opinion on it. :

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

e U Lai, 4

Lowe & Associates, PLLC
Certified Public Accountants
Milton, West Virginia

May 14, 2020
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors ‘
West Virginia Rural Water Association, Inc.

Report on Compliance for Each major Federal Program

We have audited the West Virginia Rural Water Association, Inc.'s (the Association) compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and material effect on
each of the Association’s major federal programs for the year ended December 31, 2019. The Association’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of findings
and questioned costs. :

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its federal
awards applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the Association’s major federal programs based
on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards , issued by the Comptroller General of the United States;
aand the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and
the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, the Association’s compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable test for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of West Virginia Rural Water Association, Inc.’s compliance.
Opinion on Each Major Federal Program

In our opinion, West Virginia Rural Water Association, Inc., complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended December 31, 2019.

-29.



To the Board of Directors
West Virginia Rural Water Association, Inc.
Page 2

Report on Internal Control Over Compliance

Management of West Virginia Rural Water Association, Inc. is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance referred to above. In planning and performing our audit of
compliance, we considered West Virginia Rural Water Association, Inc.'s internal control over compliance with the
types of requirements that could have a direct and material effect on a major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on compliance for each
major federal program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of West Virginia Rural Water Association, Inc.’s internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose. :

Gorre -l cides /2LC

Lowe & Associates, PLLC
Certified Public Accountants
Milton, West Virginia

May 14, 2020 - -
DHHR - Finance

Date Receivad
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.

SCHEDULE OF STATE GRANT RECEIPTS AND EXPENDITURES

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2019

Under (Over) Total Total Under (Over)
Grant Award Expended Current Year Current Year Expended
Grantor Number Amount Beginning of Year Revenues Expenditures End of Year
West Virginia Department of Environmental Protection
West Virginia Waste Water Program 1004786673 3 95,000 $ -0- 3 95,000 $ 95,000 $ -0-
Total West Virginia Department of Environmental Protection 95,000 -0- 95,000 95,000 -0-
TOTAL STATE AWARDS $ 95,000 $ -0- $ 95,000 $ 95,000 3 -0-

See the accompanying notes and independent auditor's report
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED DECEMBER 31,2019

Federal Pass Through
CFDA Identification
Grantor/Pass Through Grantor/Program Title Number Number
U.S. Department of Agriculture
Passed Through National Rural Water Association, Inc.
Technical Assistance and Training Grant
Waste Water Program 10.761 N/A
Circuit Rider Program 10.XXX N/A
Source Water Program 4 10.XXX N/A

Total U.S. Department of Agricu.lture
U.S. Department of Environmental Protection
Passed Through National Rural Water Association, Inc.
Capitalization Grants for Drinking Water State Revolving Funds
2% SDWA Program 66.468 G180607

Surveys, Studies, Investigations, Demonstrations, and Training
Grants - Section 1442 of the Safe Drinking Water Act
EPA Program 66.424 N/A

Total U.S. Department of Environmental Protection

Total Federal Expenditures
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Expenditures

$ 119,102
360,000
102,766

581,868

200,880

74,958

275,838

S 857,706
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2019

NOTE 1. BASIS OF PRESENTATION

The accompanying schedule of expenditures of Federal awards includes the Federal award activity of the West Virginia
Rural Water Association, Inc. (the Association) , under programs of the federal government for the year ended December
31, 2019 in accordance with the requirements of Title 2 U. S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because
the Schedule presents only a selected portion of the operations of the Association, it is not intended to and does not
present the financial position, changes in net assets, or cash flows of the Association.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Accounting

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not
allowed or are limited as to reimbursement.

B. Indirect Cost Rate

The Association has elected not to use the 10% de minimis indirect cost rate.
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2019

“Secfion | - Summary of Auditor's Results

SUMMARY OF AUDIT RESULTS

Financial Statements:
Type of auditor’s report issued? ' Unmodified

Internal control over financial reporting:

+  Material weakness identified? No
+  Significant deficiencies identified that are not
considered to be material weaknesses? No
Noncompliance material to financial statements noted? Yes

Federal Awards:
Type of auditor’s report issued on compliance for major programs? Unmodified

Internal control over financial reporting:

+  Material weakness identified? No
+  Significant deficiencies identified that are not
considered to be material weaknesses? None Reported

Any audit findings disclosed that are required to be reported in
Accordance with 2 CFR 200.516(a) of the Uniform Guidance? No

Identification of Major Programs:

CFDA Number Name of Federal Program or Cluster
10.XXX Circuit Rider - Technical Assistance and Training Grant
10.XXX Source Water - Source Water Plan Technical Assistance
66.468 2% SDWA - Capitalization Grants for Drinking Water State Revolving Funds
Dollar threshold used to distinguish between Type A and Type B programs? $750,000
Auditee qualified as a low-risk auditee? Yes
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2019

¥

“Section Il - Financlal Statement FIndings

2019-001  Debt Service Reserves

CONDITION
The Association has withdrawn funds to cover operating expenses and these amounts were not replaced prior to year-
end.

CRITERIA

Bond covenants relating to the Association’s notes require that the Association establish a reserve account.and to fund
such accounts until the sum of $10,680 is accumulated in the account. The Association's debt reserves are
underfunded.

CAUSE
The Association transferred funds out of the account to cover operating expenses.

EFFECT
The Association is in noncompliance with the terms of its debt covenants.

REPEAT FINDING PRIOR YEAR FINDING NUMBER
NO N/A
RECOMMENDATION

We recommend the Association immediately transfer funds into the debt reserve account so that the debt reserve is
currently funded at the appropriate levels.

VIEW OF RESPONSIBLE OFFICIALS AND PLANNED CORRECTIVE ACTIONS
See Corrective Action Plan )
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WEST VIRGINIA RURAL WATER ASSOCIATION, INC.
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2019

Finding Title
#2018-001 Reconciliation of Bank Statements

Status of Prior Year Single Audit Findings

No Prior Year Single Audit Findings
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Status

Corrected



_88-

JUnodJe sAasaI JGBP B} OJul YoBq SPUN) palinbal 8y} palajsuel} Sey LONEINOSSY dU) pue-ieaf 0} Jusnbasqgnsg

UBF[E]TQ‘Q’U]T[HUUE}E‘UU!W‘GM}DG]JOO
Aje3eIpawwy uuemg Awy SaAlasay 99jAles Jqag L00-6L0Z
pajedionuy
:sBulpuiq juswsajelg [eioueuly
NV1d NOILOY JAILDTNNOD
NOLLYIDOSSY
VINTIDHIA LSTM
GHOE-LOZ /208 P 688L-095587 Am wdoag 13008 @ 122018 Sunoy gor i

HORPIDOSSY JajeM\ [eIny eruiSans 1STAQ




