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CEATIFII;"D PUI3LIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
COMMUNITY ACTION SOUTHWEST 
Washington, Pennsylvania 

Report on the Financial Statements 

1024 ROUT£ 519 
SUITE 200 

EIGHTY FoUR, PA \5330 

PHONE: 724-223-9000 
FAX 724-223-9003 

We have audited the accompany:i.ng consolldated financial statements of COMMUNITY 
ACTION SOUTHWEST (a r:.onprofit organization) AND SUBSIDIARIES, (COMMUNITY ACTION 
SOUTHWEST) which comprise thE:: consolidated statements of financial position as 
o::: Jpne 30, 2016 and .::015, ancl the related cor.solidated statem€nts of activities, 
functional expen~es and cash flows for the years then ended, and the related 
notes to the ~onsolidated flnancial statements . 

Management Responsibility for the Financial Statements 

Managemen:... is r:eSfJODsiblc for ·Lhe prepal.ation and fdir J..!rRsentatl.on of these 
consolidated financial sta~ements in accordance with accounting principles 
generally accepted in the United St:ates of America; this includes the design, 
implementation, and maintenai1ce of internal control relevant to the preparation 
anc fair presentation of consolidated financial statements that are free from 
material misstatemen·t, whether due to fraud or: error. 

Auditors' Responsibility 

Cur responsibility is to expres3 an opinicn on these ~onsolidated financial 
statements based en our audits. We did not audit the June 30, 2015 flnancial 
statements of Try Again Homes, Inc. of PenLSylvania and Try Again Homes, Inc. 
o:::' West Virginia (collectively referred to as Try Again Homes), which were 
wholly-owne-:1 suJ:::sidiaries, w;-,c-se statements retlec.t total asset~ of $;.:, 0/3,421 
as of June 30, 2015, and total support and revenues of $5,032,472 for the year 
ended June 30, 2015. Those statements were audited by otl">.er auditors, whose 
reports were furnished to ~s, and o:Ir o~~nioL, insofar as it relates to the 
amounts includ'::!d for Try Again Homes, fo.r the year ended June 30, 2015 is based 
solely on the reports of the other auditoJ:"s. We cc,nducted our audits in 
acco~dance with auditing standards ge~erally accepted in the United States of 



Auditors' Responsibility (Continued) 

America and the standards applicable to l:lna nclal aucil ts contalneCi ln Government 
Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audits to obtain reasonable 
assurance about whether the consolidated financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit e v idence a bout the 
amounts and disclosures in the consolidated financial statements. The 
procedures selected depend on the auditors' judgment, including the assessment 
of the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair 
presentation of the consolidated financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the 
overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion. 

Opinion 

In our opinion, based on our audits and the reports of the other auditors, the 
consolidated financial statements referred to above present fairly, in all 
material respects, the financial position of COMMUNITY ACTION SOUTHWEST AND 
SUBSIDIARIES as of June 30, 2016 and 2015, and the changes in its net assets 
and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Report on Supplementary Information 

Our audits were conducted for the purpose of forming an opinion on the 
consolidated financial statements as a whole. The consolidating information 
in Schedules I and II and the individual program information in Schedules III 
through VI are presented for the purpose of additional analysis of the 
consolidated financial statements rather than to present the financial position 
and changes in net assets of the individual organizations or programs, and they 
are not a required part of the consolidated financial statements. The 
accompanying schedule of e xpenditures of federal awards is presented for 
purposes of additional analysis as required by Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards, and is also not a reqGired part of the 
financial statements. Such information is the responsibility of management and 
was deriv ed from and relates directly to the underlying accounting and other 



Report on Supplementary Information (Continued) 

records used to prepare the consol idated financial stat e ment s . The in f o rmat i on 
has been subjected t o the auditing p r ocedures app l i e d i n the audit of t h e 
consolidated financ i a l statements a n d certain additional p r o cedures, inc l uding 
comparing and reconciling such i nformation d irect l y to the u nderl ying 
accounting and other records used to prepare the consolidated f i nancial 
statements or to the consol i dated financial statements themselves, and other 
additional procedures in a ccordance with auditing standards generally accepted 
in the United States of America. In our opinion, the information is fairly 
stat ed in all material respects i n relation to the consolidated f i nancial 
statements as a whole . 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards , we h ave also 1ssued our report 
dated January 9, 20 17 , on our consi deration o f COMMUNITY ACTION SOUTHWEST ' s 
internal control over fin anc ial repor t ing a nd on our t ests of i ts compliance 
wi t h certai n provisions of laws , regu l a t i ons, contracts, and gran t agreements 
a nd other matters. The purpose of tha t report i s to describe the s cope o f o u r 
testing of internal control over financial reporting a n d compliance and the 
resul t s of that testing, and not to provi de an opinion on int e rnal contro l over 
f inancial reporting or on compliance. That report i s an integral part of an 
audit performed in accordance with Governmen t Auditing St andar ds i n considering 
COMMUNITY ACTION SOUTHWEST's i nternal control over financial reporting and 
compliance . 

Eighty Four, Pennsylvania 
Janua ry 9, 2017 

OHHR - Finance 

APR 13 2017 

Date Received 



COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Consolidated Statements of Financial Position 

June 30, 2016 and 2015 

CURRENT ASSETS 
Cash and cash equivalents 
Grants and fees receivable 
Other receivables 
Invento ry 
Prepaid expenses 

ASSETS 

Current portion of notes receivable 

Total Current Assets 

PROPERTY AND EQUIPMENT - net 

OTHER ASSETS 
Notes receivable - net 
Endowments 

Total Other Assets 

TOTAL ASSETS 

2016 

$ 3,350,101 
1,665,746 

23,739 
40,700 

184,596 
40,273 

5,305,155 

2, 600,632 

290,352 
28,478 

318,830 

$ 8,22 4 ,61 7 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
Accounts payable 
Due to funding sources 
Accrued and withheld expenses 
Deferred revenue 

Total Current Liabilities 

NET ASSETS 
Unrestricted: 

Undesignated 
Board designated 

Total Unrestricted 

Permanently r es tricted 

Total Net Assets 

TOTAL LIABILITIES AND NET ASSETS 

$ 741,676 
0 

637,290 
397 ,443 

1,77 6,409 

6,4 1 9,730 
0 

6,419,730 

28,478 

6,448,208 

$ 8,224,617 

2015 

$ 2,220,676 
2, 167,902 

46, 657 
41,637 

204,723 
38,142 

4,719, 737 

2,642, 212 

330,625 
28,682 

359,30 7 

$ 7 r 721_, 256 

$ 452,196 
46,480 

671,575 
411,917 

1,582,168 

6,091,443 
18,963 

6,110,406 

28, 682 

6,139,088 

$ 7,721,256 

See the accompanying notes to the consolidated financial statements . 



COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Consolidated St ate ments of Act i vities 

for the yea r s ended 
J un e 3 0 , 201 6 a nd 2015 

UNRESTRICTED NET ASSETS 
Supp ort a n d revenue s : 

Gra nts from governmenta l agencies 
Program service f ees 
I n kind con t ributions 
Contribut i ons and p r ivate gra nts 
Spec ial e v e n t s 
I n terest i ncome 
Oth e r income 

Total Unrestricted Support and Revenues 
Before Release of Current Year 
Restrictions 

Ne t assets releas ed from restriction 

Total Unrestricted Support and Revenues 

EXPENSES 
Progra m expenses : 

Edu c a t i o n serv ices 
Senior services 
Fa mily econ omi c success 
Nutrition service s 
Try Again Home s 

Total Program Expenses 

Management and gene ral 
Fundraising 

Total Expenses 

2016 

$18,493, 41 8 
4 03 , 801 
2 94 , 169 
132 ,260 

9 9, 394 
21, 1 71 
3 8,08 4 

1 9 , 4 82 ,297 

0 

1 9 , 4 82,2 97 

9 , 5 41, 4 61 
663 ,4 64 

1 , 42 6 , 358 
7 53 , 671 

4 , 7 59,35 6 

1 7,1 4 4 , 31 0 

1, 980,693 
4 7, 970 

1 9 ,1 72 , 973 

2015 

$1 7 , 169,799 
413 , 833 
270,297 
1 71 ,233 

7 6,108 
23 , 11 7 
3 8 , 109 

1 8 ,1 62 , 496 

30 , 823 

18,193,319 

8 , 655, 979 
631,42 6 

1, 53 4, 7 99 
838, 7 96 

4 ,0 20 ,1 3 9 

1 5,681 ,1 39 

1, 927, 176 
26 , 546 

17 , 634 , 861 

See t he accompan ying notes to the consol idated finan c ial statement s . 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Consolidated Statements of Activities (Continued) 

for the years ended 
June 30, 2016 and 2015 

Increase (Decrease) in Unrestricted 
Net Assets 

TEMPORARILY RESTRICTED NET ASSETS 
Satisfaction of program restrictions 

PERMANENTLY RESTRICTED NET ASSETS 
Contributions and earnings 
Distributions and fees 

Increase (Decrease) in Permanently 
Restricted Net Assets 

Increase in Net Assets 

Net assets beginning of year 

NET ASSETS END OF YEAR 

2016 

309,324 

0 

956 
1,160) 

20 4) 

3 09,120 

6,139,088 

2015 

558,458 

3 0, 823) 

1,112 
621) 

491 

528,126 

5, 610,962 

$~ 139 ,0 8 8 

See the accompanying notes to the conso~idated financia~ statements . 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Consol idated Statement of Functional Expenses 

for the year ended June 30, 2016 

FAMILY MANAGEMENT 
EDUCATION SENIOR ECONOMIC NUTRITION TRY AGAIN AND TOTAL 
SERVICES SERVICES SUCCESS SERVICES HOMES GENERAL FUNDRAISING EXPENSES 

Salaries and wages $ 4,765,641 $ 312,087 s 698,953 $ 41B,721 $ 1,765 ,346 $ 871 , 891 $ 0 $ 8,832, 639 
?ayroll taxes and fringes 1 , 880,624 120 ,0 80 232,021 109, 943 298,222 389,236 0 3,030,126 
Transportation and travel 101,282 15,279 13 , 7?.5 11,597 226 , 842 20 ,449 0 389,174 
Rent and space costs 715,356 42,3 49 88, 388 78,792 149,368 132 , 963 1,130 1,208,346 
Contracted services 676 , 008 476 30.817 0 27 , 597 127 , 94 8 15, 113 877,959 
Inkind expense 168 ,926 106, 450 18, 793 0 0 0 0 294,169 
Supplies 450,243 34' 989 22 , 029 70,861 43,413 17 , 267 1. 925 640 , 727 
IT expense 62,505 43 13,340 0 11,655 24,334 0 111,877 
Education and training 70 , 915 901 6 ,427 1,346 9,519 13 . 636 0 102 , 744 
Food expense 331,468 102 4,263 0 4,051 15, 853 826 356,563 
Maintenance and repairs 7 , 561 2 . 692 1,232 0 459 2,859 0 14,803 
Telephone and utilities 119,921 7, 416 4,133 14,335 96,133 35,993 0 277 ,931 
Program activities 49,913 3,730 130 22,380 1,877,311 7,151 23,391 1 , 984,606 
Insurance 22 , 965 4, 899 2 , 424 1 , 722 30 , 806 82 . 162 500 1 45,418 
Cl ient assistance 1 , 118 153 275 ,709 0 89 , 150 0 0 366,130 
Office expense 6"5,143 5,19 3 11 ,569 10, 201 36,129 32,477 4,534 165,246 
Ve hicle expense 22,105 3,012 2, 211 2 ,600 29,130 5, 653 0 64,711 
Equipment 21 , 221 3,081 . 6, 481 41.183 10' 918 0 82 , 890 
Depreciation 0 0 0 0 161,18 6 0 161 , 786 
Tax expense 0 0 0 0 8,350 4,483 0 12, 8 33 
Miscellaneous expense 8, 54 6 526 194 4' 692 14,692 23,034 551 52, 235 

TOTAL EXPENSES ~._461 _L__lll,_li! ~ 1. 426 , 3SB -~- ·- 753 .• 671 ~ . ..ru ,LL_9§9 ·_6_~ s 17' 97Q $_19,_1]2, 973 

See the accompanying notes to the consolidated financial statements. 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Consol idated Statement ot Functional Expenses 

:or the year ended ,June 30, 7.015 

FAMILY MANAGEMENT 
EDUCATION SENIOR ECONOMIC NUTRITION TRY AGAIN AND TOTAL 
SERVICES SERVICES SUCCESS SERVICES HOMES GENERAL FtlNORAISING EXPENSES -

Sa l a ries and wages $ 4,371,079 $ 321,978 $ 74 8,179 $ 458,013 $ 1,474 ,484 $ 827,5~7 $ 0 $ 8,204,2 90 
Payroll taxes a nd fringes 1,657,635 118 , 190 248,250 127,435 355,386 485,052 0 2,9 91,948 
Transportation and trav el 1 03, 968 16 ,8 90 16 ,8 80 : 1 ,470 132 ,60 5 14 , 94 4 0 2 96,757 
Rent and space costs 583 , 767 41' 0 98 88,774 80,261 74,329 136,347 11 1 , 004,576 
Contracted services 460 , 44 6 561 39,769 0 124 ,483 43, 96 l. 5 , 600 67 4, 820 
1nki.nd expense 1 63 , 065 58 , 335 48,897 0 0 0 0 270,297 
Supplies 84' 265 34, 237 10, 550 55' 4 50 30 , 27 4 9, 363 135 224, 274 
IT expense 40 , 027 1,322 12 ,958 0 0 12 , 280 0 66,587 
Educat ion and t=aini ng 90,865 1 ,01 4 16,582 8,569 109, 527 5, 929 0 232,486 
Food expense 316, 141 91 2,522 0 6,008 5,396 295 330,459 
Mai~tenance and repair~ 65,872 5 , 630 1, 580 0 31' 6l5 7,790 711 113,198 
Telephone and utilities 117,7 60 10,703 5, 219 14 ,702 92,529 42,977 0 283,890 
Program activities 52 , 941 2, 201 555 H, 732 1,398 , 298 12,699 15,445 1 , 523,871 
I nsu.=-ance 19, 0 19 5 , 488 1 , 938 2,124 48, 030 71,908 0 148,507 
Client assistance 3, 344 314 223 ,286 0 48 ,096 2,373 0 277,413 
Office expense 475, 620 8,064 51, 123 21 ,233 14,764 48 , 683 4, 360 623,84 7 
Ve hicle expense 20,512 4, 174 1, 304 2 ,354 12, 344 3, ?58 0 4 3' 94 6 
Equipment 11,721 0 J1,3n 3 ,186 999 0 " 27,278 
Dep~eciation 0 0 0 0 45 , 575 171, 01 2 0 21 6,587 
Ta x expense 0 0 0 0 12,987 (J 12 , 987 
Miscellaneous e x pe nse 1 4' 92 6 1 ,136 5,061 12 ,267 20 ,793 12 , 660 0 66 ,84 3 

l'OTAL EXPENSES t~. ~§5J_ 9l:l. § fiJ_l •. Wi .§ 1 ,_23_~ ._799 L_ __ ~.l8. ,_13_6 U,02 0_. },~}. LL_~2 7., 17 6 § __ _l~~S_ti .~.ll'-Jil1.,8.6J, 

See the accompanying notes to ~he c onsolidated f inancial statements. 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Consolidated Statements of Cash Flows 

f or the years ended 
June 30, 2016 and 2015 

Increase (Decrease) in Cash 

CASH FLOWS FROM OPERATING ACTIVITIES : 
Increase in net assets 
Adjustments to reconcile change in 

net assets to net cash provided 
by operating activities: 

Depreciation 
(Increase) Decrease in endowments 
Forgiveness of debt as contribution 

revenue 
(Increase) Decrease in: 

Grants and fees receivable 
Other receivables 
Inventory 
Prepaid expenses 

Increase (Decrease) in: 
Accounts payable 
Due to funding sources 
Accrued and withheld expenses 
Deferred revenue 

Cash Flows Provided by (Used in) 
aperating Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of fixed assets 
Decrease i n restricted cash 
Repayment of notes receivable 

Cash Flows Provided by (Used in) 
Investing Activities 

$ 

2016 

309,120 

161,786 
204 

0 

502,156 
22,918 

937 
20, 127 

289,480 
46, 480) 
34,285) 
14,474) 

1,211,489 

120,206) 
0 

38,142 

82,064) 

$ 

2015 

528,126 

216,58 7 
491) 

13, 373) 

579,251) 
65,157 
7,076) 
3, 514 

65,174 
46,480 

126,705 
102,557) 

348,995 

195, 163) 
30,823 
36, 128 

128,212) 

See the a ccompanying notes to the consolidated financial statements . 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Consolida t e d St a tements of Cash Flows (Co n tinued ) 

for the years ended 
June 30, 2016 and 2015 

Incre ase (De crease) in Cas h 

2016 

Net Increase in Cash and 
Cash Equivalents 1,129, 425 

Cash and cash equival ents -
b eginning of y e ar 2,220,676 

CASH AND CASH EQUIVALENTS -
END OF YEAR ~ 3,350,101 

2016 

SUPPLEMENTAL DISCLOSURE OF CASH FLOWS INFORMATION: 

Cash paid during the year for: 

I n come taxes $ 0 

~ 

$ 

2015 

220,783 

1,999,893 

2,220,676 

2015 

12{98 7 

See the accompanying notes to the consolidated financial statements . 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolidated Financial Statements 

June 30, 2016 and 2015 

NOTE 1 - NATURE OF OPERATIONS 

COMMUNITY ACTION SOUTHWEST is a nonprofit corporation organized in 
1965 to help families and individuals in Washington and Greene 
counties achieve self-sufficiency. The Organization manages over 50 
programs combined under the following service categories: Education, 
Senior Services, Family Economic Success, Nutrition and Try Again 
Homes. 

During 20 u 1, the Board or Directors (Board) ot the Organization formed 
DocSolutions, LLC (the Company) a wholly-owned for-profit entity, to 
establish an electronic archiving and shredding business and to 
provide jobs and training for low-income individuals. During the 
fiscal year ended June 30, 2014, Doc Solutions, LLC sold its equipment 
and ceased operations. The Company continues to lease a portion of 
its building to a small business and is pursuing additional tenants 
and other activities. 

On February 1, 2014, COMMUNITY ACTION SOUTHWEST and Try Again Homes, 
Inc. of Pennsylvania and Try Again Homes, Inc. of West Virginia 
(collectively referred to as Try Again Homes) agreed to consolidate 
their operations in order to achieve economies of scale through 
administrative efficiencies. Try Again Homes develops and 
implements foster care and counseling programs in Pennsylvania and 
West Virginia for the benefit of deprived and abused children, 
receiving support from state and county government agencies, as well 
as from public and private contributions. 

Effective July 
Again Homes, 
Corporations) 
Corporation) . 

1, 2015 an articles of merger was executed among Try 
Inc. of Pennsylvania and West Virginia (Merged 

and COMMUNITY ACTION SOUTHWEST (Surviving 
(See Note 17). 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Principals of Consolidation 

The accompanying consolidated financial statements include the 
accounts of COMMUNITY ACTION SOUTHWEST and its wholly-owned 
subsidiary, DocSolutions, LLC (collectively referred to as the 
"Organization".) All significant intra-entity transactions and 
balances have been eliminated in consolidation. 

-8-



COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolidated Financial Statements 

June 30, 2016 and 2015 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Basis of Accounting 

The accompanying consolida ted fi n a n c i al statements have b een 
prepared on the accrual basis of a c countin g in accordance with United 
States generally accepted accounting principles. Net assets, 
revenues, expenses, gains, and losses are classified based on the 
existence or absence of donor-imposed restrictions. Accordingly, 
net ass e ts o f the Organiza tion and changes therein are reported as 
follows: 

Unrestricted Net Assets 

Net a s s e ts tha t are not sub ject t o donor-imposed st i pu lati o ns . 

Temporarily Restricted Net Assets 

Net a s set s whos e us e is l i mi t e d by d onor-imposed stipulations tha t 
ei t her expire with the passage o f time o r can be fu l fi lled a n d 
removed by actions o f the Org an iza t i o n pursuant to tho s e 
stipulations. 

Permanently Restricted Net Assets 

Net assets subject to donor-imposed or other legal restrictions 
that the principal be maintained permanently by the Organization. 

Cash and Cash Equivalents 

For purposes of the consolidated statements of cash flows, the 
Organization considers all highly liquid investments with an original 
maturity of three months or less when purchased t o be cash 
equivalents. 

The Organization occasionally malntains cash balances in banks that 
may exceed federally insured limits. The solvency of the financial 
institutions is not a concern of management a t this time. The 
Organization has not experience d any losses in such accounts . 

-9-



COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolida ted Financial Statements 

June 30, 2016 and 2015 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fair Value Measurement 

The Organization applies the provisions of Accounting Standards 
Codification (ASC) 820-10 f or fair value measurements of financial 
assets that are recognized or disclosed at fair value in the 
consolidated financial statements. ASC 820-10 defines fair value as 
the price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market participants at 
the measurement date. ASC 820-10 also establishes a framework for 
measuring fair value and expands disclosures about fair value 
me a surements. 

Public Support and Revenue 

Annual contributions are generally avaLlab l e f or unrestricted use in 
the related year unless specifically restricted by the d o nor. 
Unconditional promises to give (pledges), if any, are recorded as they 
are made. 

Support that is restricted by the donor is reported as an increase 
in unrestricte d net assets if the restriction expires in the reporting 
period in which the support is received. All other donor-restricted 
support is reported as an increase in temporarily or permanently 
restricted net assets, depending on the nature of the restriction. 
When a restriction expires, temporarily restricted net assets are 
reclassified to unrestricted net assets. 

Contributions of donated non-cash assets are r e corded at their fair 
value in the period received. Contributions of donated services that 
create or enhance nonfinancial assets or that require specialized 
skills, are provided by individuals possessing those skills, and 
would typically need to be purchased if not provided by donation, are 
recorded at their fair value in the period received. 

Receivables 

Grants and fees receivable consist principally of grants and 
contracts receivable from governmental and private agencies who are 
deemed to be credit worthy. The Organization also receives revenue 
in advance for grant program operations that are considered to be 
exchange transactions. Such amounts are recorded as deferred 
revenues and are recognized in the ensuing year when earned. 

Othe r receivables include advances to other entities, management fees 
and interest receivable. 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolidated Financial Statements 

June 30 , 20 1 6 and 2015 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Receivables (Continued) 

There are no past due loans or accounts receivable. All receivables 
a re deemed by management t o be fully col lectib l e . Any bad debts are 
charged to operat ions in the year i n which t he account i s de t ermined 
unco llectible. If the reserve method of accou n t i n g f o r 
u ncollectible accounts were used, i t wou l d not have a material effect 
on the c onsolidated financial statements . 

Accounting Estimates 

The preparation o f c o nsolidated financial s tatements in conf o r mi ty 
with accounting principles general l y accepted in the Un i ted State s 
of America requires management to make estimates and assumptions t hat 
a ffect the reported amounts of assets and liabilities at t he date of 
the conso lidated financial statements and the r e ported a mounts of 
revenues and expenses during the reporting period . Actual results 
could diffe r from those e s timates . 

Advertising 

Advertising costs c onsisting primarily of emp l o yment recru itment and 
bid annou ncements are expensed a s i ncurred . These costs amount ed to 
$23 , 233 and $40,1 55 for the years ended J une 30 , 201 6 and 20 1 5 , 
respectively . 

Income Taxes 

COMMUNITY ACTION SOUTHWEST qualifies as a tax-exempt organiza tio n 
unde r Section 501(c) ( 3 ) of the Internal Reven ue Code ; therefore, n o 
p rovisio n for income taxes has been made . Federal taxes o n unrelated 
b usiness income, if applicable , are provided at s tatutory rates. The 
Organiza t ion has been classified as a n entity that is not a p rivate 
foundat ion within the mean i ng o f Section 509(a) and qualifies fo r 
deductib l e contribut i ons as provide d i n the code . 

DocSolutions, LLC is con s i dered a dis r egarded enti ty for Federa l 
Income Ta x purposes , and its i ncome, ga i ns, deductions , credits , 
losses , a nd o ther tax items are treated as those o f the Organizat i on . 
Unrela t ed business income t ax p aid for DocSolutions amo~nted t o $0 
and $1 2 , 987 dur i ng the years e n ded June 30, 2 01 6 a n d 20 15, 
r espective l y. DocSolutions i s subject to t a xat ion u nder the l aws of 
t he State o f Pennsylvania as a sole proprietorship . 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolidated Financial Statement s 

June 30, 2016 and 2015 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Income Taxes (Continued) 

The Organization has reviewed the impact of Financial Accounting 
Standards Board (FASB) Accounting Standards Codification (ASC) 
740-10 Accounting for Uncer tainty in Income Taxes which clarifies the 
accounting fo r uncertainty in i ncome taxes. ASC 740-10 prescribes 
a recognition threshol d o f mo r e -likely-than - not to be sustained upon 
exami nation by the app r opriate taxing authori ty . Me asurement of the 
tax uncertaint y occurs if the recogn i tion threshold has been met. 
The standard also p r ov i des gu i dance on derecognition, 
classification , interest and penalties , accounting in interim 
peri ods, disclosur e, a nd transition . 

Management has determined that there are n o material uncerta i n t ax 
positions or unrecognized tax benefits and the r e is no mater i al impact 
on the consolidated financ i al statements. In addi t ion , there were 
no penalties or inte rest recognized on the con solidated statements 
of activities . 

The Organization's ASC 740 -1 0 evaluation was performed for the fiscal 
years June 30, 2013 through 2016, which are t he years that remain 
subject to e xaminati on by t he Internal Revenue Serv ice and v arious 
state agenc ies as o f June 30 , 2016 . 

Property and Equipment 

Property and equ i pment a r e r ecorded at cos t or a t est imate d fair v alue 
at the date o f t he gift, if donated. Repairs a n d ma i ntenance expenses 
which do not increas e t he useful lives of t h e a sse ts are charged to 
operat i ons as incurred . Depreciati on is computed on a straight l ine 
bas is over the fol lowing e stimated usef u l lives : 

Equipment 
Buildings 
Leasehol d i mprovements 

Land is not depreci ated. 

5 -10 years 
2 8- 40 yea r s 

10 to 20 years , 
depending on the 

term of the l ease 

Depreciation expense f or t h e years ended J u n e 30, 2016 a nd 20 15 , 
amounted to $161 , 7 86 and $216, 5 87 , respec t ivel y . 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolidated Financial Statements 

June 30, 2016 and 2015 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Property and Equipment (Continued) 

Acquisitions of property and equipment in excess of $5,000 are 
capitalized whether purchased with grant funds or discretio nary 
monies. However, some grantors may maintain an equitable interest 
in any property purchased with grant funds as well as the right to 
determine the use of proceeds from the sale of those assets . 

Administrative Cost Allocation 

Expenses are charged to each program based on direct expenditures 
incurred. For grant reporting purposes, indirect costs are 
allocated to the various programs based on total allowable base costs. 
Indirect costs in excess of those allowed by individual grant awards 
are the responsibility of the Organization. Certain grants, such as 
the Community Services Block Grant, may be utilized to help defray 
indirect costs not permitted or limited by certain grantors. For 
financial statement purposes, indirect costs are included in 
Management and General in the accompanying Consolidated Statements 
of Functional Expenses. 

Self-Insured Employee Health Plan 

Effective July 1, 2013, COMMUNITY ACTION SOUTHWEST implemented a new 
health insurance plan whereby the Organization is self-insured for 
employee health benefits based on claims paid, up to $70,000 per 
insured per year and a maximum of approximately $1. 9 million aggregate 
limit. After these limits are reached a stop-gap insurance policy 
goes into effect. Monthly health insurance expense is recorded based 
on actuarially calculated amounts. The Organization has accrued for 
claims through June 30, 2016. 

For the year ended June 30, 2015, Try Again Homes maintained health 
insurance for its employees through a third party insurance contract . 

Concentrations of Risk 

A majority of all revenues is derived from governmental grants and 
contracts. These governmental agreements are entered into annually 
and could be significantly changed based upon government spending 
patterns. 

In addition, substantially all grants and fees receiv able are from 
these same governmental grants and contracts. 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consol i dated Financial Statements 

June 30, 201 6 and 2015 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Concentrations of Risk (Continued) 

Service rec i pients of the Or ganization are p r imarily from Washington 
and Greene counties in Southwestern Pennsyl vania, and West Virginia . 

As o f June 30, 20 16 , approx imately 47% of COMMUNITY ACTION SOUTHWEST' s 
empl oyees were members of a co l l ective bargaining uni t . The union 
cont r act was subject to renegot i atio n during the f iscal years ended 
June 30 , 20 16 and 20 15. An agreement was reached i n J uly 20 1 5 which 
run s through June 30, 201 7 . 

Compensated Absences 

COMMUNITY ACTION SOUTHWEST do e s not permi t vacation time t o b e ca r ried 
forward to the subsequen t fisca l year. As a r e sult there is no 
accrued l i abi l ity f o r these entities a t June 30, 2 01 6 . 

At June 30, 20 15 , Try Again Homes had accrued vacation and pe r sonal 
days earned by its employees in the amount o f $33,567 . 

Reclassifications 

Cert a i n amounts in the p rior yea r c onsol idated financia l statements 
may have been reclass i fi ed to conform with the current year 
p resentation . 

Subsequent Events 

Subsequent e vent s have been eva luated through Jan uary 9 , 2017 , the 
date the consolidated f i nancial statements were avai l able to b e 
issued . 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolidated Financial Statements 

June 30 , 2016 and 2 015 

NOTE 3 - FAIR VALUE OF FINANCIAL INSTRUMENTS 

Accounting Standards Codification (ASC) 820-10, establishes a 
three-level hierarchy for fair value measurements based upon the 
transparency of inputs to the valuation of an asset or liability as 
of the me a surement date. The three levels are defined as follows: 

Level 1 - Inputs to the valuation methodology are quoted prices 
(unadjusted) for identical assets or liabilities in active 
markets. 

Level 2 -Inputs to the valuation methodology include quoted prices 
for similar assets or liabilities in active markets, and inputs 
that are observable for the asset or liability, either directly 
or indirectly, for substantially the full term of the financial 
statements. 

Level 3 - Inputs to the valuation methodology are unobservable and 
significant to the fair value measurement. 

A financial instrument's categorization within the valuation 
hierarchy is based upon the lowest level of input that is significant 
to the fair value measurement. 

The tables below present the Organization's fair value hierarchy for 
those assets and liabilities measured at fair value on a recurring 
basis as of June 30, 2016 and 2015: 

Endowment Fund 
Investments 

Endowment Fund 
Investments 

June 30, 2016 

Level 1 Level 2 Level 3 Total 

'"'=$====~o $ 28,478 ~$===~o i_=- 2e__, 478 

June 30, 2015 

Level 1 Level 2 Level 3 Total 

~$====~0 $ 2 8' 6 8~ ~$===~0 ~$ ==2~8 ,~6~8~2 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolidated Financial Statements 

June 30, 2016 and 2015 

NOTE 3 - FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED) 

The endowment fund investments have been valued utilizing a market 
approach using quoted market prices for the pooled funds held at the 
Community Foundations. 

The carrying values of grants and other receivables, prepaid 
expenses, accounts payable, accrued expenses and deferred revenue are 
deemed to be reasonable estimates of fair value due to the short-term 
nature of these financial instruments. 

The carrying values of the notes receivable are deemed to be fair value 
as the interest rates approximate current market rates . 

NOTE 4 - INVENTORY 

Inventory is stated at cost and consists of the following at June 30: 

Supplies to be used in the 
Try Again Homes Independent 
Living Program 

NOTE 5 - PROPERTY AND EQUIPMENT 

$ 

2016 

40,700 

2015 

$ 41,637 

Property and equipment consists of the following at June 30: 

2016 2015 

Land and buildings $ 1 , 821,896 $ 1,821,896 
Furniture and equipment 682,877 883,972 
Vehicles 355,178 305,502 
Leasehold improvements 1,138,8 41 1,081,612 

3,998,792 4, 092,982 
Less accumulated depreciation 1,398,160 1,450,770 

ProEert~ and EquiEment - net $ 2,60 0 ,632 $ 2, 642,212 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolidated Financial Statements 

June 30, 2016 and 2015 

NOTE 5 - PROPERTY AND EQUIPMENT (CONTINUED) 

Certain government grants have been utilized for capital 
expenditures. These capital expenditures amounted to $51,167 and 
$175,955 for the years ended June 30, 2016 and 2015, respectively. 
In accordance with accounting principles generally accepted in the 
United States of America, these expenditures have been capitalized 
and are included as equipment and leasehold improvements on the 
consolidated statements of financial position. These assets are 
being depreciated over their estimated useful lives and, as such, will 
be reflected as decreases in net assets ratably over five to twenty 
years. 

NOTE 6 - NOTES RECEIVABLE 

At June 30, 2016 and 2015, COMMUNITY ACTION SOUTHWEST had the 
following loan agreements with Action Resources, Inc. (ARI) , a 
related party (See Note 16): 

Kate receivable, dated 
February 1, 2002, in the 
original amount of $300,695, 
for the purchase of land and 
a building located at 
150 West Beau Street, 
Washington, Pennsylvania. 
This note was interest free 
until February 1, 2003, at 
which time the first 
payment was due. The loan 
requires annual payments of 
$25,770 including interest 
at 5.25%, through January 2021. 
COMMUNITY ACTION SOUTHWEST 
retains a security interest 
in the property . 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to t he Co ns ol idated Financial Statements 

J u ne 30 , 20 1 6 and 2015 

NOTE 6 - NOTES RECEIVABLE (CONTINUED) 

Note r eceivable dated 
May 1 , 2002, i n the o riginal 
amount o f $276 , 111, fo r the 
purchase of land and a building 
l ocated a t 1505 Mo r ris Street , 
Waynesburg , Pennsyl vania. 
This not e was i nter es t free 
un t i l Ma y 1 , 2003 . The l oan 
requi r es month l y payment s of 
$1, 939 i ncluding inter est at 
5 . 75% per an num t hrough 
April 202 3. COMMUNITY ACTION 
SOUTHWEST retains a securi ty 
interest in the p r ope r ty . 

Note rece i vable d a ted 
August 1 , 2002 , in the original 
amount of $7 5 , 71 3 , fo r t he 
purchase of land and a b u i l d i ng 
l ocated at 58 East Green e Street , 
Waynesburg, Pe nnsy l van i a . 
This note wa s i nterest free 
until August 1 , 2003 . The loan 
requires month l y paymen ts o f 
$532 including interest at 
5.75 %, through Ju l y 2 023. 
COMMUNITY ACTION SOUTHWEST 
retains a securi ty i nteres t 
in the property . 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolidated Financial Statements 

June 3 0, 2016 a n d 2015 

NOTE 6 - NOTES RECEIVABLE (CONTINUED) 

Note receivable dated 
July 1, 2004, in the original 
amount of $31,240, for the 
purchase of land and a building 
located at 1505 Morris Street, 
Waynesburg, Pennsylvania. 
The loan requires monthly 
Payments of $210 including 
Interest at 5.25% per annum 
through June 2024. COMMUNITY 
ACTION SOUTHWEST retains a 
security interest in the 
property. 

Total Notes Receivable 

Less : current maturities included 
in current assets 

Notes Receivable, net $ 

2016 

16,473 

330 ,625 

.40,273 

290,352 

2015 

18,088 

368, 767 

38,142 

$ 330,625 

Scheduled maturities of the notes receivable are as follows: 

For the Year 
Ending June 30, 

2017 $ 40,273 
2018 42,519 
2019 44, 8 94 
2020 47, 400 
2021 50,048 

2022 and beyond 105,491 

$ 330,625 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolidated Financial Statements 

June 30, 2016 and 2015 

NOTE 7 - ENDOWMENT FUNDS 

COMMUNITY ACTION SOUTHWEST received donations from various 
individuals to establish permanent endowments at the Washington and 
Greene County Community Foundations. These donations are invested 
in pooled funds in accordance with the investment policies of the 
individual Community Foundations. Distributions from the funds are 
available to help support the program activities of the Organization. 
Additional contributions and earnings on the endowment funds amounted 
to $956 and $1,112 for the fiscal years ended June 30, 2016 and 2015, 
respectively. Distributions and fees amounted to $1,160 and $621 
during the fiscal years ended June 30, 2016 and 2015, respectively. 
These donor designated endowment funds are reported as permanently 
restricted net assets on the accompanying consolidated statements of 
financial position. 

NOTE 8 - LINE OF CREDIT 

During the fiscal years ended June 30, 2016 and 2015, COMMUNITY ACTION 
SOUTHWEST maintained an unsecured line of credit with a bank in the 
amount of $500,000. For the years ended June 30, 2016 and 2015, no 
funds were drawn or paid on the line of credit. 
Subsequent to June 30, 2015, COMMUNITY ACTION SOUTHWEST was approved 
for a temporary increase in the line for an additional $500,000, 
expiring in February 2016 . 

For the year ended June 30, 2015, Try Again Homes maintained two lines 
of credit with a local bank each with a limit of $150,000. Interest 
payments were due monthly on the outstanding balance at the rate of 
the Prime Lending Rate as listed in the Wall Street Journal plus one 
(1.00) percentage point. One line of credit was secured by a second 
lien mortgage on the Washington building and Try Again Homes' 
receivables. The other line of credit was secured by a 
first mortgage on the Fairmont building. Both lines were 
renewable annually. The combined outstanding balance of 
these lines of credit at June 30, 2015, was $0. 

Subsequent to June 30, 2015, 
SOUTHWEST both Try Again 
effective August 3, 2015. 

and the merger with COMMUNITY ACTION 
Homes credit lines were closed 

-20-



COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolidated F i nancial Statements 

June 30, 2016 and 2015 

NOTE 9 - DUE TO FUNDING SOURCES 

In October 2014, Try Again Homes received a $50,000 award from a loc al 
foundation to support its Can Do Program, a housing program for 
homeless men and women who hav e both mental health and drug and alcoho l 
diagnoses. In June 2015 the Try Again Homes Board of Directors 
decided to close the program to avoid additional loss of revenues. 
At June 30, 2016 and 2015, the unspent portion of the Can Do foundation 
grant was $0 and $46,480, respectively . 

NOTE 10 - DEFERRED REVENUE 

Deferred Revenue consists of funding received in advance for exchange 
transactions in certain programs that must be used for eligible 
expenses of the applicable program. 

NOTE 11 - RESTRICTIONS ON NET ASSETS 

Board Designated 

The board of directors of Try Again Homes desi gnated for special 
purposes the unrestricted contributions received from an anonymous 
donor. These funds were utilized during the fiscal year 
ended June 30, 20 16 . At J u ne 30, 20 1 6 and 2015, the amo unt of the 
Bo a r d designated net assets was $0 and $18,963, respectiv ely. 

NOTE 12 - DONATED USE OF SPACE AND SERVICES 

The Organization r e ce ives free , or at a reduced cost, the use of 
certain facilities. These con tributed facilities are inciuded in 
the consolidated financial statements in the amounts of $2 1 6,213 and 
$217,553 for the years ended June 30, 2016 and 2015, respectively, 
based on real estate appraisal letters and actual costs incurred. 

During the years ended June 30, 2016 and 2015, the Organization 
recorded additional inkind revenues and related expenses amounting 
to $77,956 and $52,744, respectively. These amounts include inkind 
communication, supplies and other expenses, ma i n ly in the education 
and senior services programs . 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolida ted Financial Statements 

June 30, 2016 and 2015 

NOTE 12 - DONATED USE OF SPACE AND SERVICES (CONTINUED) 

In addition, a number of volunteers have donated significant amounts 
o f time to the Organization and its programs. These donated services 
are not reflected in the accompanying consolidated financial 
statements since the activities do not meet the criteria for 
recognition of contributed serv ices. However, for purposes of 
reporting match requirements of primarily the Headstart and Senior 
Services programs, the Organization applies a formula to value 
volunteer services based on the lowest wage paid to employees of the 
Organization. This amount includes an estimate for wages as well as 
payroll taxes and benefits. Applying this multiplier to the 
volunteer services hou rs tracked and documented b y the various 
programs results in a total value of approximately $944,639 and 
$988,930 for the years ende d June 30, 2016 and 2015, respectively. 

NOTE 13 - PENSION PLANS 

Substantially all full time employees of COMMUNITY ACTION SOUTHWEST 
are covered under two (2) tax deferred annuity arrangements (The 
Plans). The defined contribution plan requires an annual employer 
contribution based on a percentage of employee base wages. The 
contribution rate is 4 % for management and 2% for eligible 
non-management personnel. Retiremen t expense related to this plan 
for COMMUNITY ACTION SOUTHWEST amounted to $200,251 and $163,831 for 
the years ended June 30, 2016 and 2015, respectively. This plan also 
permits employee contributions subject to applicable federal 
regulations. In addition, employees may contribute to a separate tax 
deferred annuity plan, within applicable federal limits. This plan 
does not permit employer contributions. 

Prior to July 1, 2015, substantially all full time employees of Try 
Again Homes were permitted to participate in a tax deferred annuity 
retirement plan. The plan permitted employee cont r ibutions subject 
to applicable federal regulations. Try Again Homes contributed 1% 
o f each employee's gross payroll to the plan. The plan also permit ted 
an additional employer match of up to 100% of each employee's 
contributions capped at an amount determined annually by the Board. 
For the year ended June 30, 2015, tne Boara e l ected not to make an 
additional employer match. Total contributions made by Try Again 
Homes for the year ended June 30, 2015, amounted to $13,344. This 
plan was frozen effective July 1, 2015 and all employees became 
participants in the COMMUNITY ACTION SOUTHWEST plan . 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolidated Financial Statements 

June 30, 2016 and 2015 

NOTE 14 - LEASE OBLIGATIONS 

On January 8, 2002, COMMUNITY ACTION SOUTHWEST entered into a 1 0-year 
lease agreement with Plaza Building Associates, LLC, (see Note 16) 
for approximately 16,000 square feet of office space, on Beau Street 
in Washington, Pennsylvania. The lease provided an option to renew 
for an additional ten years at a rate to be negotiated and a first 
option on all vacant space in the building. The amount of square 
footage has increased and decreased several times since the inception 
of the lease. The first option to renew was exercised 
effective April 1, 2012. This option expires in March 2022. As of 
June 30, 2016, COMMUNITY ACTION SOUTHWEST was under lease for 
approximately 18,600 square feet at a monthly rental of $20,667. 

In August 2002, COMMUNITY ACTION SOUTHWEST entered into a 5-year lease 
agreement with Action Resources, Inc. (see Note 16) for approximately 
9,000 square feet of office space, along with parking facilities, on 
Greene Street in Waynesburg, Pennsylvania. The lease called for 
payments of approximately $5,400 per month with an option to renew 
for an additional five years. Effective August 2007, the 
Organization exercised its option to renew through August 2012 at the 
original payment terms and square footage of the lease. This lease 
was subsequently extended for an additional five-year term expiring 
August 2017 at $5,634 per month. 

On June 15, 2003, COMMUNITY ACTION SOUTHWEST entered into a 5-year 
lease agreement with Action Resources, Inc. for approximately 10,000 
square feet of office and program space, along with parking 
facilities, on Morris Street in Waynesburg, Pennsylvania. The lease 
called for payments of $6,500 per month with an option to renew for 
an additional five years. Effective June 15, 2008, the Organization 
exercised its option to renew at the original payment terms and square 
footage of the lease through June 14, 2013. This lease was extended 
for an additional 5-year term expiring June 14, 2018 at $6,695 per 
month. 

In April 2 014, COMMUNITY ACTION SOUTHWEST entered into a 3-year lease 
agreement with Action Resources, Inc. for approximately 800 square 
feet of storage space, on Greene Street in Waynesburg, Pennsylvania. 
The lease calls for payments of $400 pe r month th r ough March 2017 with 
an option to renew for an additional three years. 

On July 1, 2004, COMMUNITY ACTION SOUTHWEST entered into a 10-year 
lease with Plaza Building Associates for approximately 2,530 square 
feet of program space on the first floor of the Beau Street building 
in Washington, Penns y lvania. The lease called for 2 payments of 
$25, 000 each to be used for build-out purposes and subsequent monthly 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Consolidated Financial Statements 

June 30, 2016 and 2015 

NOTE 14 - LEASE OBLIGATIONS (CONTINUED) 

payments of $2,530 from September 1, 2004 through June 30, 2007, and 
$2,740 from July 1, 2007 through the expiration of the original lease 
term. In addition, the lease provided an option to renew for an 
additional five years at a cost to be negotiated. 
Effective July 1, 2014, this lease was extended for an additional 
5-year term expiring June 2019 at $2,850 per month. 

On April 1, 2011, COMMUNITY ACTION SOUTHWEST entered into a 5-year 
lease with Plaza Building Associates for approximately 2,130 square 
feet of office space on the third floor of the Beau Street building 
in Washington, Pennsylvania. The original lease called for monthly 
payments of $2,441 from June 1, 2011 through May 30, 2016. The lease 
was extended through May 31, 2021 under the same terms with an option 
to renew for an additional five years at a cost to be negotiated. 

All of the above leases include escalation clauses for a proportionate 
share of increases in real estate taxes and operating expenses over 
the applicable defined base year. Action Resources, Inc. is a 
related party as described in Note 16. 

During the years ended June 30, 2016 and 2015, the Organization leased 
other office and program space and equipment under numerous short te r m 
operating agreements. 

Total expense for the rental space and equipment f or the 
years ended June 30, 2016 and 2015, was $758,156 and $826,872, 
respectively. The approximate minimum future annual rental 
commitments for all operating leases in excess of one year are as 
follows: 

For the Year 
Ending June 30, 

201 7 $ 433,748 
2018 3 73 ,808 
2019 282,200 
2020 248,000 
2021 248, 000 

2022 and beyond 186,000 

Total $ 1, 771,756 
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COMMUNI TY ACTI ON SOUTHWEST AND SUBSIDIARIES 

Notes to the Cor.solidated Financial Statements 

June 30 , 201 6 and 2015 

NOTE 15 - CONTINGENCIES 

Grants and Contracts 

The Organization receives a substan tial amount o f revenues i n the form 
of federal, s tate a nd local grants a nd contracts . These grants and 
contracts require the fulfillment of certai n conditions as set for th 
in the grant and contract awar ds . Fai lu re to fulfi ll these 
c ondi t ions could result in the r eturn of f u nds to t h e g r antor. 
Although this possibility exists , management d eems the likelihood 
r emote, since by a ccep ting the grants and contracts and thei r terms , 
the Organization has accommodated the ob ject i ves of the various 
programs in relation to the provisions o f the g rants and contracts 

Workers ' Compensation Claim 

Du r ing t he fisca l year ended J une 30 , 2 013 , COMMUNITY ACTION SOUTHWEST 
was named i n a workers ' compensation claim by an employee . COMMUNITY 
ACTION SOUTHWEST is di sputing the all egation . The potent i al outcome 
cannot be determined at t his time . Insurance coverage is in place 
to def ray any potential award. 

Mortgage Note 

In August 2004 Try Again Homes entered into a loan agreement with the 
Redevelopment Author i ty of Washi ngton County in the amount of 
$113,5 00 at 0% interest fo r a t e rm o f 120 mon ths to be used for roof 
r epairs, HVAC replacement, carpeting and parking l ot reconstruction 
for its Was hington office. If, after the 120 month period of the 
agreement , Try Again Homes h a d c omplied with the prov i sions of 
providi ng services a s desc ribed i n the a g reemen t , t h e r e mainde r of 
the loan would b e forgiven . 

The Redevelo pment Au thority of Washington Count y p rovi ded overs i ght 
and paid invoice s d i rectly t o the contractors for the project whic h 
was completed in 2004 . 

Dur ing the fiscal year ended June 30, 20 15, the remainder of t h e loan 
was forg i ven by the Redevelopment Authority a nd full loan 
satisfaction was r ecei ved. 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

No tes to the Consolidated F i nanc i a l Sta tements 

J u ne 30 , 2016 a nd 201 5 

NOTE 16 - RELATED PARTY TRANSACTIONS 

Th e Organi zation was i nvolved in transactio ns with various related 
entitie s du ring the years ended June 30, 2 016 and 2 015. Following 
is a summary o f t hat act i vity : 

Southwestern Pennsylvania Community Development Corporation 

Southwestern Penn sylvania Communit y Development Corpora tion (CDC} (a 
nonprofit corporat i on) is a j o i n t venture between COMMUNITY ACTION 
SOUTHWEST and the Fayette County Commu n i t y Action Ag ency . The Board 
o f Di rectors of CDC consists o f nine membe rs , includi n g one managerial 
employee of COMMUNITY ACTION SOUTHWEST . 

During the year ended June 30 , 2014 , COMMUNITY ACTION SOUTHWEST 
advan ced monies t o o r pa i d expe nses on behal f o f CDC . The ba l a nce 
owe d to COMMUNITY ACTION SOUTHWEST a mounted to $6 , 700 at June 30 , 2016 
and 2015 . This balan ce i s i n c luded i n other receivabl es on the 
accompa nying c onsolidated statements of f i nancial posi t i on . 

Tri-County Loan Fund 

Durin g fi scal year 2004 COMMUNITY ACTION SOUTHWEST r ece i ved a 
one-t ime grant o f $250 , 000 which was p assed t hrough to Threshold 
Housing Deve l opment Corpo r a t ion (a non-p r of i t co r pora t i on in which 
the Organiza tion has a voting r i gh t o f one out of a total one hundred) . 
This grant wa s s et up as a revolving loan fund which was adminis t ered 
and r epai d to the Tri-County Loan Fund (a nonpro fi t organ ization i n 
whic h t he Orga nization appoints four of t he eight member Board) . 
Th e re hav e been no t ransactions between the Orga nization and 
Th r e s h o ld Housing or the Tri-County Loan Fu nd re l ating to this progra m 
s i nce fiscal year 201 4. 

Threshold Housing Development Corporation 

Threshold Hou s i ng Deve l opment Corporation (Thresh o l d) , a non- p r o f it 
corporat ion , i s a j oin t ven t ure between COMMUNITY ACTION SOUTHWEST 
a nd the Fayette County Community Action Agency (FCCAA}. Threshold 
was formed to purchase, develop, a nd sell non-luxury homes to 
low- income i n d i viduals. FCCAA per f o r ms account i ng ser vices for 
Threshold . The Board of Directors o f Threshold consists o f e i ght 
members , in c l uding two manager i a l e mpl oyee s as well as two members 
appoi nted by COMMUNITY ACTION SOUTHWEST. COMMUNITY ACTION SOUTHWEST 
rece ives a portion of the p r o fi t from Thr eshol d when a house i s sold. 
Du r ing 201 6 and 201 5 , the Organizat i on rece i ved $0 a nd $13 , 00 8, 
respect ively, from Thresho ld. 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARI ES 

Notes t o t he Consolidated Financial Statements 

Jun e 3 0, 201 6 and 2015 

NOTE 16 - RELATED PARTY TRANSACTIONS (CONTINUED) 

Keystone Hope Development, LLC 

Keystone Hope Development, LLC. (Keystone Hope), a non-pro fit corporation, 
was f ormed as a partnership of COMMUNITY ACTION SOUTHWEST, Fayette County 
Communi ty Action a nd Westmoreland Community Act ion agencies to share 
expertise and experience throughout Pennsylvania , Oh i o, West Vi r g inia and 
Maryland. Keystone Hope is a developer of affordable housing and ass ists 
other agencies plan, fund and construct housing that helps c reate economic 
development in their regions . 

The board of directors of Keystone Hope consists o f the executive d i rectors 
of the three member community action agencies and a six-member advisory 
board which includes two managerial employees from each agency . COMMUNITY 
ACTION SOUTHWEST received development fees in the amount of $6,000 from 
Keystone Hope dur ing t he f iscal year ended J une 30 , 20 16 . Th e r e were no 
transactions between COMMUNITY ACTION SOUTHWEST and Keystone Hope in fiscal 
2015 . 

Financial information (unaudited) f or CDC, Tri-County Loan Fund and 
Threshold at J une 30 , 2016 and 2015, as provid ed by these entities , i s as 
follows : 

Assets 
Liabilities 
Net assets (deficit) 
Revenues 
Expenses 

Assets 
Liabilities 
Ket assets (deficit) 
Revenues 
Expenses 

$ 
$ 
$ i 
$ 
$ 

$ 
$ 
$ ( 
$ 
$ 

June 30, 2016 

TRI-COUNTY 
CDC LOAN FUND 

0 $ 262 , 301 
6,7 00 $ 0 
6,7 00) $ 262 , 301 

0 $ 8,920 
0 $ 0 

June 30, 2015 

TRI-COUNTY 
CDC LOAN FUND 

0 $ 253,381 
6,700 $ 0 
6,7 00 ) $ 253 , 381 

0 $ 6, 396 
0 $ 50 

-27 -

KEYSTONE 
THRESHOLD HOPE 

$ 811, 753 $ 0 
$ 42 4 ,865 $ 2 ,820 
$ 386,888 $ ( 2 , 820) 
$1 , 135 , 723 $ 75,858 
$1 ,094,010 $ 78 , 678 

KEYSTONE 
THRESHOLD HOPE 

$ 939,546 $ 9 , 141 
$ 5 42' 725 $ 9,141 
$ 396,82 1 $ 0 
$1 , 23 4 , 227 $ 58 , 7 42 
$1 ,225, 473 $ 58 ,742 



COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

No te s to the Con solidated Financial Statement s 

June 30 , 2016 and 2015 

NOTE 16 - RELATED PARTY TRANSACTIONS (CONTINUED) 

Action Resources, Inc. 

Act i on Resources, I nc . (ARI) (a nonpr o f it orga nizat i on) was f o r med 
during the fi scal year e nded June 30 , 2002, to acquire , hold and ma nage 
real estate for COMMUNITY ACTION SOUTHWEST and simi l ar nonprofit 
human service organizations . The Organization holds no Board seats 
at ARI, however certain managerial emp loyees of COMMUNITY ACTION 
SOUTHWEST perform man agement services for ARI. 

COMMUNITY ACTION SOUTHWEST has f our separate l o an agr eements with 
ARI. (See Note 6. ) In addi tion , at Jun e 30 , 2016 and 201 5 , there 
were advances and other receivable s from ARI amounting to $16,300 and 
$39,256 , respectively. The above l oans are i nc l uded in notes 
receivabl e and the advan ces are included in other receivables on the 
accompan ying conso l i dat ed s t atements of f i nanc i al posi t i on . 

COMMUNITY ACTION SOUTHWEST leases admini strative and p r ogram space 
from Action Res o urces , Inc . (See Note 1 4.) Total rent, i ncluding 
escalat i ons, amounted to approximately $160,000 and $ 150 ,000 for the 
years ended J une 30 , 2 01 6 and 2015 , respect i vely . 

Action Resources , I nc . pa i d management fe es to COMMUNITY ACTION 
SOUTHWEST to admin i s t er i ts various ren ta l p rojects . These fees 
totaled approximately $ 31 ,000 for each of the years ended 
June 30 , 2016 and 2015 . 

Action Resources , Inc. owns a 67 . 55% Limited Liability Compa ny 
membership interes t in Pl aza Building Associates, LLC (PBA) . 
COMMUNITY ACTION SOUTHWEST has n o dire ct ownership or control of PBA. 
PBA i s t he owner o f the r eal estat e util ized by COMMUNITY ACTION 
SOUTHWEST in Washingt on , Pennsyl van i a . During the years 
ended Jun e 30 , 2016 and 20 1 5 , COMMUNITY ACTION SOUTHWEST l eased office 
space f r om Plaza Building Associates , LLC. (See Note 14.) Total 
r ent , incl uding escalations, a mounted t o approximat el y $314 , 000 and 
$309 , 000 fo r the years e nded June 30 , 20 1 6 and 2015, respectively. 
In addition , a t June 30 , 2 016 and 201 5 , COMMUNITY ACTION SOUTHWEST 
had a r ecei vable from Pla za Bui lding Associates in the amounts of $739 
and $100, respectively . 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Kotes to the Consolidated Financial Statements 

June 30 , 2 01 6 and 20 15 

NOTE 16 - RELATED PARTY TRANSACTIONS (CONTINUED) 

Try Again Homes, Inc. (Continued) 

Fo r the fi scal yea r e n ded June 30 , 2015 , COMMUNITY ACTION SOUTHWEST 
provided mana gement servi ces to Try Again Homes under an agreement 
which require d Try Again Homes to pay COMMUNITY ACTION SOUTHWEST 
$20,835 per mon th . The services provided included financial, human 
resources, information technology, a dministrative and planning. 
These amounts were elimi n ate d through consol idation in the prior year 
statement o f activities . Upon the fina l me r ger of Try Again Homes 
into COMMUNITY ACTION SOUTHWEST on July 1 , 2015, t he manag emen t fees 
were disc ontinued . 

NOTE 17 - TRY AGAIN HOMES MERGER 

Effec t ive Ju l y 1, 2015, as described in Note 1 , a n articles of merge r 
was executed b etwe e n Try Again Homes (Me rged Corpo ration ) and 
COMMUNITY ACTION SOUTHWEST (Surviving Corporation) . Operati.ng 
licenses were t ransferred to COMMUNITY ACTION SOUTHWEST and contracts 
for each of Try Again Homes ' s programs were t ransferred to COMMUNITY 
ACTION SOUTHWEST for the f i scal year e ndi n g June 30 , 20 1 6 . Each Try 
Again Homes employee became an employee of COMMUNITY ACTION SOUTHWEST 
eff ective July 1, 20 1 5. 
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******** 

SUPPLEMENTARY INFORMATION 

******** 



ASSETS 

CURRENT ASSETS 
Cash and cash equivalents 
Grants and fees rece iva ble 
Other receivables 
Inver.to:r.y 
Prepaid exp~nses 
Cur~ent portion of notes receivable 

Total Current Assets 

PROPERTY AND EQUIPMENT net 

OTHER ASSETS 
Notes receivable - net 
Endowmen ts 

Total Other Aaaata 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
Accounts pa yabl e 
Due to funding sources 
Ac cru ed a nd withheld expenses 
Deferred r evenue 

Total Cu%ront Li&bilitie~ 

NET ASSETS 
Unrestricted: 

Und~signa.tcd 

Permanently· ~astricted 

Total Net Assets 

TOTAL LIABILITIES AND NET ASSETS 

COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Schedule I Consolidating Schedule of financial Position 

June 30, :?016 

COMMVNITY 
ACTION 

SOUTHWEST 

3,290,248 
1 , 665,746 

24, 8 03 
40 ,700 

17 4,924 
40,273 

5 , 236 , 694 

2,571,185 

290 , 352 

~ 

318,830 

~-2~7~~ 

741,452 
0 

637 , 290 
__ _ lJ..€.~ 

1 , 775,435 

6,322,796 

28 , 478 

_ 6 ... ~51_,~-~ 

$ 8 ,126, 709 

OOCSOLIJTIONS 

$ 59,8 53 
0 
0 
0 

9, 672 
0 

69, 525 

29, 4 47 

0 
0 

0 

.$.. . 98,972 

$ 1 , 2 88 
0 
0 

7 so 

2 , 038 

% , 934 

0 

96 , 934 

.f__1Jl_,J!.L~ 
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COMBINED 
BALANCES 

s 3,350,101 
1,665,746 

24,803 
40, 700 

184, 596 
40,273 

5,306,219 

2 ,600,632 

290,352 
28 , 478 

318,830 

$ 8,225, 681 

s 7 42 , 740 
0 

637,2 90 
397,443 

1,777,473 

6,419 , 730 

___ 2_8<..'!7.? 

6 , 448, 208 

§ -~! ll2.._~6._8_~ 

ELIMINATING CONSOLIDATED 
ENTRIES BALANCES 

s 0 s 3 ,35 0,101 
0 1, 665,746 

I 1' 064 ) ?.3 ,739 
0 40,700 
0 184,596 
0 40 , 273 

I 1,06 4) 5 ,305 , 1 55 

0 2, 600 , 632 

0 290,352 
0 28, 478 

0 318 , 830 

~ ~ 1. 0Ji_4) J~.f! . 2~.4, (i17 

$ ( 1 , 064) s 741,676 
0 0 
0 6 37 , 290 
0 397 ,4~} 

( 1, 064) 1, 776,409 

0 6 ,419,730 

0 28,478 

0 -- §_, 448 , 208 

li....~J,, __ Q§.i) ~ s , 2 24_._617 



COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Schedule I J - Consolidating Schedule of Activities 

for the year ended June 30 , 2016 

COMMUNITY 
ACTION COMBINED ELIMINATING CONSOLIDATED 

SOUTHWEST OOCSOLUTIONS BALANCES ENTRIES BALANCES 
UNRESTRICTED NET ASSETS 
SlJpport and reve nues : 

Gzants from governmen t al agencies $18 , 493 , 416 s 0 $16 ,4 ')3 ,4 18 $ 0 $18 ,493,418 
Progra~ s ervi ce fees 4 03 , 801 0 403 , 801 0 403 , 801 
Inkind contributions 294 , 169 0 294, 169 0 294,169 
Contributions and private g rants 132 , 260 0 132,260 0 132,260 
Special events 99 ,39 4 0 99 , 394 0 99,394 
Interest income 21 , 171 0 21 , 171 0 21,171 
Ot her incom" 21 ,084 17 , 000 38 , 08 4 0 38 , 084 

Total Unrestricted SuEEort and Ravanuas Be£ore 
Release of Current Year R&strietion~ 19 ,4 65 , 2 97 17, 000 19,4 82 ,297 0 19 , 482 , 297 

Ne t assets released f rom restrict ions 0 0 0 0 

Total Unrestricted Support and Revenues 19,465, 297 1 7 , 000 1 9, 482,297 0 19, 482,297 

EXPENSES 
Program expenses : 

Ed ucation services 9 , 541. , 461 0 9, 5 41,4 61 0 9, 5 41 ,461 
Senior services 663 ,4 64 0 663, 4 64 0 663 ,464 
Family economic snccess 1 ,426 , 3 58 0 1,426, 3 58 0 1, 426 , 3 58 
Nutriti on serv i ces 753 ,671 0 753 ,671 0 753, 671 
Try Again Homes 4, 759 , 356 0 4,7 5 9 , 356 0 4 ,759,35 6 

Total Pr~gram Expenses 17 , 144 ,310 0 17 , 1 4 4,31 0 0 17 ,14 4 ,310 

Management and gene r al 1 , 950,621 30,072 1 , 980 , 693 0 1 , 980 ,693 
Fundr ais ing 47,970 0 4 7 , 970 0 47,970 

Tctal Expensas 19,142 , 90 1 30,072 19,172, 97 3 0 19, 172 , 973 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Sc~edu1e ll Consolidat:ng Schedule of Activiti e s (Contirouedl 

~oz t he ye<lr end.ed J u ne 30 , 2 016 

COMMUNITY 
ACTION COMBINED ELIMINATING CONSOLIDATED 

SOUTHWEST DOCSOLUTIONS BAlANCES KNTRIES BALANCES 

Increase (Decrease) in Unr@s tri cted 
Net Ass~ 3 22 ,396 ( 1 3, 072) 309, 324 0 309,324 

~~TLY RESTRICTED NET ASSETS 
Contribution s a n d earnings 956 0 956 0 9 56 
D~stributions and f ees ( 1, 160} --- ____ o ( 1 , 160) 0 ( L ~60 l 

Increas• !Decr~ase) i.n PermanentlX 
Restr icted. Net Assets ( 204} 0 ( 204} 0 ( 20 4 } 

Incraas• (»-er .. aaa) in Nat Aasets 322,192 ( 13,072 ) 309,120 0 309,1 20 

Net ~sscts beginning of year -~?9,082 110,00 6 6,139,088 0 6, 139,088 

NET ASSETS END OF YEAR $ 6 • _3_S_L..2.11 ~ ~~. ~J~. ~ 6 ,44 8 ,~ _L__ __ o $__6, 44 8 .208 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Schedule III - Pennsylvania Headstart Program 
Schedule of Grant Expenditures 

for the year ended June 30, 2016 

Salaries and wages 
Payroll taxes and fringes 
Transportation and travel 
Rent and space costs 
Contracted services 
Inkind expense 
Supplies 
IT expense 
Education and training 
Food expense 
Maintenance and repairs 
Telephone and utilities 
Program activities 
Insurance 
Client assistance 
Office expense 
Vehicle expense 
Equipment 
Depreciation 
Tax expense 
Miscellaneous expense 

TOTAL EXPENSES 
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$ 

$ 

536,443 
184,361 

8,617 
95,323 
10, 7 63 

0 
55,460 

5,530 
3,312 
7 ,210 

504 
7 ,938 
2, 14 7 
2,539 

0 
2,793 

329 
0 
0 
0 

1,435 

924,704 



COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Schedule IV - Pre-K Counts Program 
Schedule of Grant Expenditures 

for the year ended June 30, 2016 

Salaries and wages 
Payroll taxes and fringes 
Transportation and travel 
Rent and space costs 
Contracted services 
Inkind expense 
Supplies 
IT expense 
Education and training 
Food expense 
Maintenance and repairs 
Telephone and utilities 
Program activities 
Insurance 
Client assistance 
Office expense 
Vehicle expense 
Equipment 
Depreciation 
Tax expense 
Miscellaneous expense 

TOTAL EXPENSES 
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$ 1,095,252 
418,837 

6,641 
211,533 
478,138 

0 
167,588 

12,291 
19,106 
64,949 

0 
3,484 
1, 713 
5,120 

0 
7,815 

55 
0 
0 
0 

1,478 

$ 2_, 4 9 4, 0 0 0 



COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Schedule V - Schedule of Revenues and Functional Expenses 
Pennsylvania Foster Care Program 

for the year ended June 30, 2016 

Washington Allegheny Other 
County County County 

Foster Care Foster Care Foster Care 
Contract Contract Contracts 

SUPPORT AND REVENUE 
Grants from governmental 

Agencies $2,237,851 $ 31, 928 $ 20,339 
Inkind contributions 500 7 5 
Other income 782 11 7 

Total Support and Revenue 2,239,133 31,946 20,351 

FUNCTIONAL EXPENSES 
Salaries and wages 365,894 5,205 3,332 
Payroll taxes and fringes 57, 053 812 52 0 
Transportation and travel 60,410 859 550 
Rent and space costs 85,020 1,209 7 74 
Contracted services 1,085 15 10 
Inkind expense 500 7 5 
Supplies 18,832 268 172 
IT expense 7, 657 109 70 
Education and training 2,392 34 22 
Food expense 223 3 2 
Telephone and utilities 29,408 418 2 68 
Program activities 1,038,563 14, 773 9,459 
Insurance 7,205 102 66 
Client assistance 69,761 992 635 
Office expense 9,445 134 86 
Equipment 58,908 838 53 7 
Depreciation 14,794 211 135 
Administrative costs 238,279 3,400 2,165 
Miscellaneous expense 2,068 29 19 

Total Functional Expenses 2,067,497 29,418 18,827 

EXCESS OF SUPPORT AND REVENUE 
OVER FUNCTIONAL EXPENSES $ 171,636 ~ 2,528 ~ 1,524 
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Total 
Foster 

Care 

$2,290,118 
512 
800 

2,291,430 

374,431 
58,385 
61,819 
87,003 
1, 110 

512 
19,272 

7,836 
2,448 

228 
30,094 

1,062,795 
7,373 

71,388 
9,665 

60,283 
15,140 

243,844 
2, 116 

2,115,742 

$ 175,688 



COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Schedule VI - Schedule of Revenues and Functional Expenses 
West Virginia Fost~r Care Program 

for the year ended June 30, 2016 

SUPPORT AND REVENUE 
Grants from governmental agencie s: 

West Virginia Department of Human Services 
Medicaid reve nue 
Medicaid socially necessary revenue 

Inkind contributions 
Co ntrib utions a nd p riva te gra nt 
Othe r income 

Total Support and Revenue 

FUNCTIONAL EXPENSES 
Salaries and wages 
Payroll taxes and fringes 
Tr ansportation and tra v e l 
Re n t and spac e cos ts 
Con t racted ser vices 
Inkind expense 
Supplies 
IT e xp ense 
Edu c a tion and train ing 
Fo od expe n se 
Mainten a n ce a n d repairs 
Tele phone a nd u tilitie s 
Progra m a ctivi ties 
I ns ura nce 
Clie n t assistance 
Office expense 
Equi p me n t 
Dep r e c i ation 
Tax e xpense 
Administrative costs 
Miscellaneous expense 

Total Functional Expenses 

EXCESS OF SUPPORT AND REVENUE 
OVER FUNCTIONAL EXPENSE 

-36-

Total 
West Virginia 

Foster Care 

$ 1,631,813 
87,28 5 
17, 68 5 
5, 1 07 
1,8 7 0 

72 

$ 

1,743,832 

506,405 
82,062 
77,079 
22,508 
15,049 

5,107 
9,551 

246 
4,476 
1,463 

459 
26,3 7 9 

7 05,396 
10,489 

178 
14,593 
26,021 
16,1 93 
4,749 

206,012 
8,875 

1, 7 43,29 0 

542 



******** 

REPORTS REQUIRED BY 
GOVERNMENT AUDITING STANDARDS 
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GUTHRIE, BELCZYK & ASSOCIATES, P.C. 

CHARLES R. GUTHRIE. CPA 

R. CARLYN BELCZYK. CPIVABV. CVA 

MARK G. WINIECKI. CPA, MS (TAX) 

SAI\IDRA K. GUTHRIE, CPA. CFE 

CERT IFIED PUBUC ACCOUNTANT& 

1024 ROUTE 519 
SUITE 200 

EIGHTY FOUR, PA 15330 

!"HONE: 724·223·9000 
FAX: 724·223·9003 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF CONSOLIDATED FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Beard of Di rectors 
COMMUNITY ACTION SOUTHWEST 

We have auri.i ted, in accordance with the auditing standar ds genera lly accepted 
in the Unite d States o f America a n d the standards applicabl e to financi a l audits 
contained in Government Aud.i ting Standards is sued by t he Comptroller General 
of the Oni ted States, t~e consolid ated f inancial statements of COMMUNITY ACTION 
SOUTHWEST (a nonprofit organization) AND SUBSIDIARIES, {COMMUNITY ACTION 
SOUTHWEST) which comprise the consolidated statement of financial positio n as 
o f June 3C , 2016, and the relat ed consolidated statements of activities, 
func~ionaJ expenses, and cash fl ows for the year then eLded, and the re l ated 
notes to the consol idated financial statements , and have issued o ur report 
thereon dated January 9, 2017. 

Internal Control Over F1nancial Reporting 

In planning and perfo rming our a~di~ of the consolidated fi nancid l s tatements, 
we c Qnsidered COMMUNITY ACTION SOUTHWEST's int ernal control over fi na ncial 
reporting {internal control) to determi ne t he a~di t procedures that are 
appropriate in the ci r c umstances for the purpose of expressing our opinion o n 
the consolidated f inancial statements, but no t for ':he purpose of express ing 
an opinion on the effectiveness of COMMUNITY ACTION SOUTHWEST's in t.erna l 
control. Accordingly, we do not express an opinion on the effectiveness of the 
Organization's intern~l control. 

A deficiency in internal contro l exi sts when the deslgn or oper ation of a control 
does not al:ow rr.anagement or employees 1 in the normal course of performing their 
assigned functions, to prevent , or detect ar d correct miss t atements on a t i mely 
basis . A material weakness is a deficiency I or a combinat ion o f deficiencies, 
in i nternal control, such that t here is a reasonable possibility that a material 
misstatement of the Organization's ccnsolidated financial sta~ements will nol 
be prevented, or detected and cor r ected on a t imely basis. A s ignificant 
deficiency is a deficie~cy , or a corr~ination of defici encies, in i nternal 
cont r a.::. that is .::.ess severe than a material weakness, yet important enough t.o 
merit attention by those charged with governance. 
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Internal Control Over Financial Reporting (Continued) 

Our cons i deration of i nternal control was for the limited purpose described in 
the first paragraph of this sect ion and was not designed to ident i fy all 
defi c iencies i n internal contr o l that mi ght be mate ria l weaknesse s or 
significant de fic i e ncies . Give n t hese limitation s, during o u r audit we did not 
i dent i fy any defic iencies in internal control that we cons i de r to b e mater i al 
weaknesses. However, material weakne s s e s ma y exist that have not been 
identi fied . 

Compliance and Other Matters 

As p art of obtaining r easonab l e assur ance about whe t her COMMUNITY ACTION 
SOUTHWEST's consolidated financia l statements are free f r om material 
misstate ment , we performed tes ts o f i ts compliance with ce r t a i n p rovi sions of 
laws, r egulations, contracts , and grant a greements , n oncompliance with which 
could have a di rec t and materia l e ffect on t he determination o f conso l idated 
financial statement amounts . However , providing an opini on on compliance with 
those provisions was not an objective of our audit, and acco r d ingly, we do not 
express such an opinion. The results of our t ests disclosed no instances of 
noncompl i ance or other matters tha t are r equ ired t o be reported under Government 
Auditing Standards. 

Purpose of this Report 

The purpose of this report is s olel y to describe t he scope of our testing of 
interna l con tro l and compliance a nd the resul ts of that testing, and not to 
p r ovide an opini on on t h e effect iveness o f the Organization ' s int e rnal control 
or on comp l iance. This report i s a n int egra l par t of an audit perfor med in 
accordance with Government Auditi ng Standards i n consi dering the Organizat ion 's 
internal control and compliance. Accordingly, this communicat i on is not 
suitab l e for an y other purpose . 

Ei ghty Four, Pennsylvania 
January 9 , 201 7 
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GUTHRIE, BELCZYK & ASSOCIATES~~~~~-

CHARLES R. GUTHRIE, CPA 

R. CARLYN BELCZYK, CPNABV. CVA 

MARK G. WINIECKI, CPA, MS (TAX) 

SANDRA K. GUTHRl!;, CPA. CFE 

CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 

1024 ROUTE ~-19 

SUITE 2.00 
EIGHTY FOUR, PA 15330 

PHONE: 724-22.3·9000 
FAX: 724-223-9003 

FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 
COMPLIANCE REQUiRED BY THE UNIFORM GUIDANCE 

Board of Directors 
COMMUNITY ACTION SOUTHWEST 

Report on Compliance for Each Major Federal Program 

We have audited COMMUNITY ACTION S0UTHWEST1 s (the Organization} compliance with 
the types of compliance requirements described in the OMB Compliance Supplement 
ttat could have a direct and material effect on each of COMMUNITY ACTION 
SOUTHWEST's major federal programs for the year ended June 30, 2016. COMMUNITY 
ACTION SOUTHWEST's major federal programs are identified in t:-te summary of 
auditors' results section of the accompanying schedule of findings and 
questioned costs. 

Management's Respons1bility 

l"lanagement is responsible for co:npl iance with federal statutes , regulations, 
and tents and conditions oi its federal awards applicable to its federal 
programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for E. ac~ of COMMUNITY 
ACTION SOUTHWEST's 1najo~ federal programs based on our a~dit of the types of 
compliance requirements referred to above. We co:1ducted our audit of 
compliance in accordance with auditing standards generally accepted in the 
United .3ta tes of America; the standards applicable to financial audits contained 
in Government AlJditing Standards, issued by '.:he Comptroller General of the 
United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Pnr't 200, Uniform Administrative Requirements, Cost Principles, a.nd 
Audit Requirements for Federal Awards (Uniform Guidance}. Those st.andards and 
the Uniform Guidance require ttat we p 1.an and perform the audit to obtain 
reasonable assurance about whether noncompliance wi. th the types of compliance 
requirements referred to above that could have a direct and material effect on 
a major federal program occurred. An a:...tdit includes examining, on a test basis, 
evidence about COMMUNITY ACTION SOUTHWEST's compliance with those requj xernents 
ar:.d performing such c::.her procedures as we considered necessary in the 
circumstances. 
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Auditors ' Responsibility (Continued) 

We bel i e v e tha t ou r audit provi de s a r e asonab l e basis for ou r opi n i o n on 
compl ian c e f o r each major f e de ra l p r ogr am. Howeve r, our audit does n o t provide 
a l egal determinat i o n of COMMUNITY ACTION SOUTHWEST's comp liance. 

Opinion on Each Major Federal Program 

In o ur opinion , COMMUNITY ACTION SOUTHWEST comp l ied, i n all ma te r i a l resp ects , 
with the t ypes o f compl i a nce r equi r ements re f er r ed to abo ve t hat cou l d have a 
d i rect a n d ma t erial e ffec t o n each of i ts major federal progr ams fo r the yea r 
ended June 30 , 2 01 6 . 

Report on Internal Control Over Compliance 

Mana gement of COMMUNITY ACTION SOUTHWEST is respons i b l e f or establ i sh i n g a n d 
ma i ntaining e ffect ive inte rna l con t r o l over compl iance with the type s of 
compl iance r e qui reme nts r eferred to above . In p lanning and per fo r ming our 
audit of comp l iance , we considered COMMUNITY ACTION SOUTHWEST' s i n te r nal 
cont r o l ove r comp l i ance with the type s o f requ ire ments that could have a direct 
and ma t erial effect o n each ma j o r fede ra l progr am t o determine the a ud iting 
procedure s t hat a r e a pp r opri a t e in t he circums t a nces f o r t he p u r p ose of 
exp r es s i n g an op inion on c ompliance for each major fede r al prog r am a nd to test 
and report on internal con tro l over compl i ance in acco r d a nce wi th the Un i fo r m 
Gu i dance , but n ot f or t he p u rpose of exp res s i ng a n op i nion on the e ff e ct i v e ness 
of i nternal c ontrol ov e r compliance. Accord ingly , we do not express an opin ion 
on t he e f f e ctiv e ness o f COMMUNITY ACTION SOUTHWEST's internal con t r o l o ver 
compl i ance . 

A de ficiency in internal control ove r compliance exi sts when t he desig n o r 
oper a t ion of a c ontrol over compl iance doe s not al l ow ma nag ement or employe es , 
in t h e norma l course of p e r fo r ming their ass i gned f un ct i ons , to preven t , o r 
detec t and correct , non compl i ance wi t h a type o f compl iance req uiremen t of a 
federa l p r ogram on a t i me l y basis. A materi al weakne ss in internal con t rol o ver 
compl i ance i s a de fic i ency, or combi na tion o f deficiencies , i n inte r nal cont r o l 
ove r compl i ance, such that the r e i s a reasonab l e possibil i ty t h a t materi a l 
noncomp liance wi th a type of compl i ance req ui remen t o f a federal progra m will 
n o t b e p r e vented, or det ected a nd corr e cted, on a timel y basis . A sign i f i cant 
defici ency in i n ternal c ontrol o v er compliance is a de fi c i e n cy , o r a combinat i on 
of de f i c ienc ies , i n i n t ernal cont ro l ove r compliance wi th a type of compliance 
r e q ui remen t o f a f ederal p rog ram that is l ess seve r e t h an a mater i al weakness 
in internal control over c ompliance, yet i mp o r t a n t enou gh to me rit a t ten t i o n 
by thos~ cha r ged wi th g over nance . 
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Report on Internal Control Over Compliance (Continued) 

Our consideration of internal control over compliance was for the limited 
purpose described in the first paragraph of this section and was not designed 
to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material 
weaknesses. However, material weaknesses may exist that have not be 
identified. 

The pur pose o! tnis report on lnternal contro l over comp~lance is solely to 
describe the scope of our testing of internal control over compliance and the 
results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose. 

Eighty Four, Pennsylvania 
January 9, 2017 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Schedule of Findings and Questioned Costs 

for the year ended 
June 30, 2016 

SECTION I - SUMMARY OF AUDITORS' RESULTS 

Financial Statements 

Type of auditors' report issued: 

Internal control over financial reporting : 

Material weakness(es) identified? 

Significant deficiencies identified 
that are not considered to be material 
weakness(es)? 

Noncompliance material to financial statements 
noted? 

Federal Awards 

Internal control over major programs: 

Material weakness(es) identified? 

Significant deficiencies identified 
that are not considered to be 
material weakness(es)? 

Type of auditors' report issued on compliance 
for major programs: 

Any audit findings disclosed that are required 
to be reported in accordance with 
The Uniform Guidance? 
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Unmodified 

yes 

yes 

yes 

yes 

yes 

Unmodified 

yes 

X n o 

X none 
reported 

X no 

X no 

X none 
reported 

X no 



COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Schedule of Findi ngs and Questi oned Costs (Cont i nued) 

for the year ended 
J u ne 30 , 2016 

SECTION I - SUMMARY OF AUDITORS' RESULTS (CONTINUED} 

Federal Awards (Continued} 

Identification of maj o r programs: 

CFDA Number Name of Federal Program 

10. 558 Ch i ld and Adult Care Food Program 

93.600 Head Start 

93.658 Foster Care-Titl e IV-E 

Dollar threshold used to distinguish 
between Type A and Type B p r ograms: 

Audi tee q uali f ied as l ow- ri s k auditee? 

SECTION II - FINANCIAL STATEMENT FINDINGS 

$ 750,000 

X yes no 

The results of our tests disclosed no instance s of noncompl i ance that are 
required to be reported under Government Auditing Standards . 

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

The results of our tests disclosed no findings or questioned costs that 
are r equired to be reported under Go vernment Audi ting Standards and the 
Uniform Guidance . 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Summary Schedule o f Pr ior Aud i t Findi ngs 

PRIOR YEAR FINDINGS 

None reported . 

f o r t he yea r ende d 
J une 30, 201 6 
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COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Sc he dule of Expe ndi t.ure s of Fede ral Awards 

July 1 , ?.OJ5 to June 30, 2016 

!"'i::PEilAL FI!DERAL FONDS 
FEDERAL (;RA._~OR, 0~ GRANT PElliOD :EXPEWITO'RBS Rlr:CZIVEO BEGltiNI~ tl)ll):mG 

CFOA PASS -THROTJ!;::lJ B8GINNING/ 07-0l-15 1'0 07-01-15 TO AWARD !!I£CDftllliG DE FERREl) ENDING Dt<VEliRI!:O 
JT.D'J:RAL t;JtNn'OR/PASS-THROOGR GRM:TO~/fROGRJIM TI1'I.E ~ N't"t-mEP. F.NDING OATt:S 06-J0-16 06-30-l6 """"""' P.ECEIVABLE JU:VENllB ~~ REVENUE 

U.S. Depart:.flnt A.gri.c.ulture: 

Passed t hrough Pennsylva n ia nepartr.'lent of Health : 

Speci a l Supplement<t 1 Nu t ri ~ion ?rogra[l for 
WOfl'lf'!.n , lnf~nt.s and Chi ldr<!:n 10.557 -1.100061498 10/01/11-09/30 /1 s s ?.88, 820 s '111. "43 $ 931,393 s 172,673 

Speci. 'll Suppletnentlll Nut rition ~rogrc11,. for 
Wrnacn, to~ants and Ch ildr"n 10.557 J1l001164628 10/01/15-09/30/16 510, 306 5 7 5 ,4'78 9~ 8 , G97. 0 0 47,819 77,391 

Total P••••d throus:h Penne~:1vania O.E:a:t"taent 
~ a;.g, '72 6 986, 921 

Passed t hr(')n gh Pr.-nn~ylvania De p a.r. l rl\ e:flt. of' ~du c:i"'t!. on : 

Chi J d ftnd ~d1:l t Ca=-e F oo d Pro•Jrllm l 0 . 556 300- 63- 35 1- 0 101 01/14-09/30/15 11:J , 107 7 -1, 1 ~S N/A 31, 3 78 
Child M\d Adult Ca":"e Food Program 10' 558 3 00- 63 - 351-0 10/ 01 /15-09/30/16 ~!~ 221, 5 7 6 N/A 0 0 3 . 908 

1!ot.al Pa•••d throngb Penn.sxlvania Def:art:..nt 
o:f Rdtaeat.i.on 268, 5 91 296, 0 6 1 

WTC Far.cr3 Nutrition Pr o q ritr.t 10.572 1100056591 10/1/;5-9/30 /1 6 ~ --~ N/A 

Tot.l U.S. Department o~ .A.gricul tu:re 1 ,_10b.lll --L.l.§.7_cg_B_ 

u.S. D!E;art:m• n t of !loul9i:ng: and Orban D•v.tloeont~ 

Direct Fund if'lg: 

S..:ppor tive Housing Ass i s t Ance Grent 14 . 7.~5 PA0 297L3P.01130ti 07/01/14-06/30/15 0 2 , 7 09 33,881 2, 709 0 0 0 
Support i vc- llon:o>i ng Assi stanr:..e Grant 11.735 PA0?97T . .3F.0114 01 o·I/Ol/]5- 06/30/16 __ :L~_.m 25 ,_~1_2 33, S8 1 0 0 ;,, 61.11 0 

31' 151 28 ,24 6 

Restdlln t Oppor.Luni.ty a nd Suppo r~ive Services-
5er vi r.o, CcH,,.dJ nator:s 1 ~. 8"7(} PA0 17R P5109A013 05/19/1 ' - 05/18 /17 19 996 . __ 7_6_, 64 J l::iS, 701 fl . 9 ~ 8 ~ 7.8 , 3 0 3 

Total. Oi;z;ttc:t Fundinq 81, 11 7 5 1 , 8 8 1 
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FEOERI!U. GRANTOR/PASS-THROUGH GRANTOR/PROGR.A)4 'l'ITLE 

U.S. DAp;;trtn\ent cof Hou.t:i.ng C!l_nd Urban Devel.opment: 
JContil"lued} 

Passed thr.cugh li'la!>hi ngt.on County : 

Em"" rg <"'n c y Sclut ens Gr,:~nt Proqram 
Emergency Sol,Jt ons Grant Program 
:tmert;:~ency Solut on~ Grant Program 

Total. Passed Through Washington County 

Passed through P~nn.">yl V<'~n i_a fkn1!' \_ng F'i n3-nce Ag~ncy : 

Hoo~i.ng Coon:seling Assistllnce. Grant 
Housing Coun::>eling Assistanc e. Grant 

Total_ Pa.ss~d '0\::.:ouqh Pennsyl.vania Housinq 
Fin~ncC! Jl.qency 

Total. U.S. Department of Housing atnd Urban 
Development 

U.S. Department of Educ:a.tion: 

P ass ad through Pennsyl v ani.a Depat:tment o .f" F.dn c?.~t i on ; 

Adult F,ducation-Basic Grants to States 

Total. U.S. Depa.rtma.n t of Educa. ti.on 

U. S. Depart."'l.ent of Beal th &: Human Se::cvi. ces: 

Passed through Gree ne Co unty : 

PrC'moting Saf<::! .?Jnd Sta ble Familie s 

Co mmun i t:,·-Ra.<:;ed Chi .1 d Abuse 
Prev ention Gr3nts 

Total Pa!!l A~d Through Greene Ccunty 

i'EOE~ 
C FilA 

NUMBER 

1 1.23 1 
1 4 . 23 1 
1 4 .7 3 1 

l4. 1 ~9 

1L 169 

-R ~. 002 

93 .556 

93.590 

COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Schedule of Exp enditures of Federal Awards 

July 1, 201 5 to June 30, 2016 

G'RANTOR OR 
PASS -'l'RROOG!i 

"""""~ 

N/A 
Nl A 

N/ A 

N/ A 
N/ A 

GRANT P.P:lUOD 
BE:Gl.NNING/ 
Eh"'I>lNG CA'l'ES 

07 / 01 /lll-06 / 30/1 6 
11/25!11-08/20116 
07/01/15-06/30/16 

0 7/01/11-06/30/15 
07/01 / 15-06/30/16 

FP.-061-16-0012 07 f 01/15-0 6/30/16 

410006701 0 07/01/H-06/ 30/15 

FEDERAL 

EXPENDITURES 
0?-01-15 TO 
06-J0 -16 

0 
107,900 

57 , 311 

1 65, 2 14 

H 
35,303 

35,303 

281. 6 64 

104 ,%0 

104. 560 

410 0067010 0 7 / 01 / 1'1-06/30/15 ____ _Q 

-4 6-

FEDERAL FUNDS 

RECEIVED 
01-01-l S ro 
06-30-16 

36 ,5 77 
9A , 79 3 
31 ' 2 68 

169,63~ 

10,P3 
31,290 

__ 4_1_,413 

265.938 

~5, B47 

95 , B17 

535 

30, 5 7. 7. 

3J ' 057 

AlfAlUl 
JIIO:)lJNr 

94 ' 230 
107 , 900 

57 ,300 

104,560 

1'2 , 000 

12?.. 000 

BEGINNING 
RECEIVABLE 

36,577 
0 
0 

10, 12 3 
0 

53 5 

30 ' 522 

BEGINNING ENDING 
DEFEJUlED "END"ING DEFERRED 

REVEN"""'"£ P.ECEIVABLE REVENUE 

0 0 

0 9,107 
0 23' 0 4 6 

0 4 , OlJ. 

8 , 713 



n:DERAL GR.Aift'OR/PASS-TH~~VTOR/I?ROGRAM"-'T"'I-"<L"'"'----~~-

U. S. Department of Htt al th ' Hum.an Servi.cea (Continuoe:d) : 

?as sed through P l!! nnsyl va~ia Depeu;tr.. f!:J t of 
ComMunity and Econo,.ic Oevelopme~t: 

C:omt~tun \ty Services B l oc'k Gr ant 

A.:Jsets fo r TndC"pcnden ce Demon.e;.t-_ri'l': ion 
Proq.ram 

'l'ot;, l , Passed. Throv2'~•nnsylvil~i.~;~.rtment 
Of CQinmuni ty and ZconOIILi¢ Oevel.opme.at 

Pa~!"i~d t hcOU'Jh Cffice of Community S~rvicee : 

A~tSeta for: Inde:pend ent:c O~:mcnstration 

Prnqram 

Pa s.s~d t hrough Pc.,nsylvania Dep.<~rtmcn t of Huma n 
Services~ 

Te111porar y As sistanc e f o r Nee.d:· Fami liea (TANF) 
Te!lpor (lry Assistance for Need y Famil ies (1'~NF' ) 

!_o~s~u_g:h Pennayl'r~nia. DeparO.nt 
o.( ft.-an Service.s 

Pas :!ed through Pennsyl vania Department o f 
Human ser.vi ces and wash i nqton County: 

Co n sol ;o"'ted 5e!:vices Prng l"".?tfTI 

PPP 

Teart n~c:t 

Total l!'a••• d throuqh P•no•xl.vani.a. Dep~rtftwt.nt 
of ll'uman Service• and •••hinqton County 

Pils:Jed t.h.roug~ Adm i nistration for C:h -: ldr~n 

~nd P"ami lies: 

H~"d Star t 
He-.d St~ r-t 

Totlll Pl'1•ed th:r:ough Act.IJ.ci•tration fo:e Chilcir•n 
!!!d._ J'amil;i&s 

ntiERAL 
CrnA 

~ 

93.369 

93 . 60/. 

9.> . 502 

93-558 
93 . 558 

93. ~58 

93. S56 

93 . S58 

93 . 600 
93. 600 

COHHUN:ITY AC'l'l:ON SOUTHWEST AND SUBS:ID:IAlUI!:S 

Schedule of Expend~tures of Federal Awards 

Ju ly 1, 201 5 to J une 30, 20 16 

C:..um'Oil OR 
PA.,S - TRROUG!I 

~R 

GlllNT lmliOD 
BXGI:NNING/ 
ENDING DATES 

C000057059 OJ /01/14-1 ?./31/16 

C000033797 07/01/07-06/30 /12 

?OP. T0723 09/30/11-09/7.9, 16 

now:llAL 
W:XPQIDITmUU 

0 7- 01- l S '1'0 
06- 30- 1' 

3?1 , 1 22 

3?.1 , 722 

~o. n1 

PED!lRAl. nmca 
u:axV&D 

07-01 - lS TO 
06- 30- U 

503,198 

____ o 

503,198 

5 , 719 

4100061639 10/01/14 - 09/30/1 5 31 ,475 30,476 
'1 00057911 1 0/01/15-09/30/ 1 6 __ 1_1 ,~ -~-9_7 ...1.6~ 

J4l, 511 

N/ A 0 7/01/15-06/30 /1 6 Sl, 1 92 

N/A 07/01/15- 06/30/16 ' . 634 

N/A 07/01/15-06/30/16 1, 389 

60, ?.J 5 

03CH2760/1 5 07/01/14-06/30/15 
03CH2760/1 6 07 /01/15-06/30/16 5, 830, 0 1~ 

5 ,8 30 .0 14 
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177,942 

5?., ~~1 

7 , 631 

--~ 

61,467 

?3~ , 005 

s, Ha, 1 61 

5 . 9~0. 1 69 

""""" """""" 

1 , 619,189 

5 6 , 940 

200,000 

144 ,0H 
?.01, 70-1 

?.36. 64 7 

59, 638 

~u.OOO 

5, 156 , 516 
5,8.10 , 014 

BECIW:IJrG 

~ 

30~. 066 

35, 012 
0 

13, 076 

232, 005 
0 

!IJ'.O lliiUJfC 
DKI'&Mm 

~ 

~. 711 

115 , 5 13 

36,011 
0 

0 

ENDING 
ZIIIIIIIG 

DBniUWl 

R.ECE~~~ 

127., 5 90 

3 ,711 (1) 

J. 0?0 87.,091 

49,6-14 36.011 

ll, e21 0 (2) 

8 1, a so 



FEDERAL GRMTOR/PASS-THP.OVG'H GRANTOR/PliOGlUIM TI'l'L"E 

U. S. Department of Health li Human Servi.ces 
{Continued) : 

PassBd through the Nest Vir:ginia Dep~rtment of 
Hurn~n s~ rvic~s: 

'J'i.tl e: TV-i:: Foste.r. Care 

F'.>~$sed t h. r ovgh the P-ennsylvan~a 0P:9<'~rtme.nt of 
Hum~n Se:r:vi c:e .'> and W3sh i ngton, Somerset , 
Fa yet t<:'l and Allegh~my counties : 

1' i tl ~ "f'l -'P. f'o~te r Ci'lr~ 

TIP.P Program 

Total Pas:!led through the Penns ylvania Department 
of Huma.o Servi ces and Washington, Som.erset, 
Greene, Fayette and A1legheny counties: 

Tota1 U.S. D"'partment o£ Heal_th and :Suman 

~ 

U.S. Treasury Department 

P t'I .'".>Sed t"h rough Pe rn"'...'!yl v~n ia Hous 1 ng 
Finrmce i\g~ncy: 

Neighbo.r. Works 
Neighbor Works 

Total. U.S. 'l'reasu:rv Df!pa:rtment 

TOTAL FEDERAL AWARDS 

Begin:r!in9 balances we:::e aclju.'3te.d 21 s follows: 

(1) Per p.rior year workpaper 
Correction to beginning balance. 
BC!ginning b a l cmce: r~~ t'ld j nst~d 

In ~ ddlti on S/:, 000 •,.ns t:"efunded to the fund.i.ng 
s ou rr:'=' , of wh i en S1, 000 re: pr~s e:nte:d f e:d~ r.h 1 fund.<>. 

(2) Beg l. nni.ng and ending r~ceivabl '=' s repres-ents 
Ml a .l l.ocation of federal funds t o t ota l. funds 
.r.e c..;e jved ba sed on fiscal 2.016 alloc a tion percentc.ges. 

COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Schedule of Expenditures of Federal Awards 

July 1, 2015 to June 30, 2016 

FEOElUo.L 

C::FD.A. 

~ 

GRMf:t'OR OR 
PASS-THROUGH 

""""ER 

GRAFI' PElllOD 

B~GINNING/ 

XNDlNG DATES 

93 . 658 N/A 07/01/15-06/30/16 

93. 658 
93. 658 

N l ~ 07/ 01/1 5-06/30 (16 
N(A 07/ 03 / 15-06 ( 30 / 1 6 

21. 000 
21.000 

PL113 -235X1 350 
ttL113-76X1350 

AcC01.11ltS 

Rec::eivab1e 

s 1, 651 
__11_,_6_5_i) 
.L______Q 

De:t:er:~d 

~ 

~ 
.Li..lll 
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FEDERAL 

EXJ:'t:tmlTT.Jll£8 
07-01-15 TO 
015"-3 0-16 

1, 208,080 

701,112 
26,228 

729,310 

R,332 , 166 

2 3 r 4 00 
11 f 071 

40 . 4 71 

$ 9.861.~24 

FEDERAL FUNDS 
RECt.IVEn 

07-01-15 TO 
06-30-16 

1, 205r 187 

757, 365 

~672,134 

35, ?.50 
lO, 463 

45 . 713 

iLD .3P~ 

AW>JUJ 
l\MOUN'I' 

BEGINNING. 

~ 

9Sr590 

141,015 

P, 00 0 

l?' 000 

$1 . 075 . 179 

BEGINN.rN~ 

ng~~ 

~ 

Sl56,J6S 

"\ 

ENDING 

SNDING n~FER1lED 

~ RF.VDJtiT. 

101, 1!8 3 

117., 990 0 (?.) 

~~ 

) 1 r 431 1 , 679 

~ S203 . B83 



COMMUNITY ACTION SOUTHWEST AND SUBSIDIARIES 

Notes to the Schedule of Expenditures 
of Federal Awards 

for the year ended 
June 30, 2016 

NOTE 1 - BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards includes 
the federal grant activity of COMMUNITY ACTION SOUTHWEST and is 
presented on the accrual basis of accounting. The information in 
this schedule is presented in accordance with the requirements of 
Title 2 U.S. Co de of Fe deral Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards. Therefore, some amounts presented in this 
schedule may differ from amounts presented in, or used in the 
preparation of, the Organization's consolidate d financial 
statements. 
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