
THE ARC OF THE MID-OHIO VALLEY 

Regular Audit 

For the Year Ended June 30, 2015 

DHHR - Finance 

1 3 ·rr7 

Ome He(:etved 

\'JWW.perrycpas.com 

.. . "bringing more to tl1e table" 
II [' ~ • n 

' I .. l\.1 I I 11 I 

' I £ !:.' n 1 o.~1 , ~ • 1 lb Pu l• I• , I •11 

0 I ~· f l, ' 'I • ' ' 1 i.l' I •, tl, ) r 'I~ r. Vl • " I I(. r,l F lllf •••• ,r•r< 
• I ' '• I I ' ( l oLI I • 1\' lilt l!t.H dill ' ,II ,, 1 ,, • 

{ ' 

428 Second St. 
Marietta, OH 45750 

740.373.0056 

1035 Murdoch Ave. 
Parkersburg, VIV 26101 

304 422.2203 

104 South Sugar St. 
St. Clairsville, OH 43950 

740.695.1569 



THE ARC OF THE MID-OHIO VALLEY 

TABLE OF CONTENTS 

TITLE PAGE 

Independent Auditor's Report ... ...... .. ........... ... ... ... .......... .......... ......... ......... ...... ...... ... ......... .. ......................... 1 

Financial Statements: 

Statement of Financial Position .............. .... ...... ....... .. .............. .......... ......... ..................................... . 3 

Statement of Activities ..... ........... .. ... ..... ............................. ............... ............ ............ .. ...... .. ... .. ......... 4 

Statement of Functional Expenses ............ ..................................................................................... 5 

Statement of Cash Flows ....... .. ... ........................... .. .... ............................................................... ..... 6 

Notes to the Financial Statements ................................................................................................................ 7 

Supplementary Information: 

Schedule ofWV Division of Health & Human Resources Gran1 ........................................................... 14 

Schedule of Revenues and Expenses- VVV Division of Health & Human Resources Grant ......... ....... 15 

Independent Auditor's Report on lntemal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Aud1! of Financtal Statements Performed in 
Accordance with Government Auditing Standards ............ .. ................. .............. ....... ............ .... .. ... ... ....... 16 

Schedule of Audit Findmgs ............................................................................................. . . ... 18 

Schedule of Prior Audit Findings .... ...... .... . ... ... .... ..... . .... .. .... ... ....... . ......... . .... . .... . .... .. .................... 19 



July 29, 2016 

The Arc of the Mid-Ohio Valley 
912 Mar1<ct Stroot 
Parkersburg WV 26101 

To the Board of Directors: 

INDEPENDENT AUDITOR'S REPORT 

Report on the Financial Statements 

428 S.ttctld St 
Manena, OH 45750 

74o.:ml.OOS6 

1 03~ Mut Ouch Ave. 
Parh'rsburg, WV 261•)1 

.1011 4:;:?.??0.'4 

1 OL S{olltlt SugiH Sl 
St t; l!llrSIIIIIC'. OH 43'150 

740.69~ 1569 

We have audtted the accompanymg ftnanctal statements of The Arc of the Mid~Ohio Valley, {a non-profit 
organization) (the Organization). wllich comprise the statement of financial position as of June 30, 2015, 
and the related statements of activities, functional expenses and cash flows for the year then ended, and 
the related notes to the frnancial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounttng principles generally accepted in the Unitec States of America; this includes the 
destgn, tmplementalion , and maintenance of tnlernal control relevant to the preparat1on and fair 
presentation of firancial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to cx_press an opinion on these financial statements oased on our audits. We conducted 
our audtls in accordance with auaiting standards generally accerted ,n the United Slates of Amenca and 
the standards ap()licable to financial audits contained in Government Auditing Standards 1ssued by the 
COI'nptrolle( General ot the Unitec States. Those standards require that we plat1 end perform the audit to 
obtain reasonable assurance about whether tne ftnanc:al statements are free from material misstatement 

An auoit involves performing procedures to obtatn audit evidence about the amounts and disclosures in the, 
flnancJal statements . The procedures selected oepend on the audito(s judg'Tlenl. includtng the assessment 
of the nsks of material misstatement of the financial stalements, whether due to fraud or error . In making 
those risk assessments, the auditor considers Internal control relevant to the Organization's preparation 
and fair presentation of lhe financial statements in order to des1gn audil procedur es lha1 are approprtale in 
the circumstances, but not ~or the purpose of expressing an opinion on the effectiveness of the 
Organization's internal control. Accordingly, we express no such opinicn. An audit also includes evaluating 
the appropriateness of accounllng policies used and the reasonableness of significant accounting esttmates 
made by management, as well as evaluating the overall presentation ot the financial statements. 

We believe thai lhe audit evidence we havts obtarned IS sufficient and appropnale to provide a basi~ for our 
audit opinion. 

. ... ··vnng;ng more to the table~ " 
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Opinion 

In our opinion, the t1nancial statements referred to above present fairly, 1n all mat(:jnal respects, the financial 
pos1tion of The Arc of the Mid-Ohio Valley as of June 30, 2015, and the changes in its net assets and its 
cash flows for the year then ended in accordance w1th accounting principles generally accepted in the 
United States of America. 

Other Matters 

Our audit was conducted for the purpose of forming an opinion on the firancial statements as a whole. The 
accompanying Schedule of WV Divis1on of Health and Human Resources Grant ana Schedule of Revenues 
and Expenses - Division of Health and Human Resources Grant are presented for purposes of additional 
analysis and are not a required part of the basic financial statements. Such information is the responsibility 
of management and was derived from and relates directly to the underlying accounting and other records 
used to prepare tl1e financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing and 
reconc1ling such information directly to the underlying account1ng and other records used to prepare the 
financial statements or to the financial statements themselves, and other add1honal procedures in 
accordance with aud1ting standards generally accepted in the United States of America. In our opinion the 
information is fa1rly staled in all matenal respects 10 relation to the ~inancial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance \Nith Government Auditing Standards, we have also issued our report dated July 29, 2016, 
on our consideration of the Organization's Internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over fmancial reporting 
and compliance and the results of that testing , and not to prov1de an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an aud I performed 1n accordance with 
Government Audttmg Standards 1n considering the Orga·1ization s internal control over fmancial reporting 
and co-nplla'lce 

_r-, I / -1 '/}.'' "1 

::%;1~/thJ}iJj /!I.-
Perry and Associates 
Certified Public Accountants. A. C. 
Matietla, Ohio 

DHHR - Finance 

Date Rece1veo 
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THE ARC OF THE MID-OHIO VALLEY 
STATEMENT OF FINANCIAL POSITION 

AS OF JUNE 30, 2015 

ASSETS 

Current Assets: 
Cash and Cash Equivalents 
Accounts Receivable 
Insurance Receivable 
Prepaid Expenses 

Total Current Assets 

Non-Current Assets: 
Capital Assets: 

Buildings and Improvements 
Machinery and Equipment 
Less· Accumulated Depreciation 

Total Capital Assets, Net of Depreciation 
Total Non-Current Assets 

Other Assets: 
Investments in Marketable Securities 
Investments in PACF 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 

Current Liabilities: 
Accounts Payable 
Accrued Wages and Payroll Taxes 
Compensated Absences 

Total Current Liabilities 

Total Liabilities 

Net Assets · 
Permanently Restricted 
Temporarily Restricted 
Unrestricted 

Total Net Assets 

TOTAL LIABILITIES AND NET ASSETS 

See accompanying Notes to the Financial Statements. 
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$ 65,467 
132.090 
60,646 

1,568 
259,771 

575,000 
70.850 

(75,551) 
570,399 
570,399 

367,656 
98,249 

465,905 

$ 1.296,075 

s 46,144 
19,383 
21,777 
87.304 

87.304 

90,000 
179,555 
939,216 

1,208,771 

$ 1,296,075 



THE ARC OF THE MID-OHIO VALLEY 

STATEMENT OF ACTIVITIES 

FOR THE YEAR HIDED JUNE 30, 2015 

Temporarily Permanently 

Unrestricted Restricted Restricted 

SUPPORT AND REVENUES: 

Suppor:. 

Conlr buiionr. $, 8.678 s 10,100 s 
CaJ.IIIe~l Contr bJ\ions 575,000 
United Way Allor.ations 21,000 
Grant~ "32,317 

To~al Support 836.995 10 100 

Rcvomocs 

Program Servlcef,: 

&lie; • Noa•fs Arc 121 ,376 
reas for Servcc 243,552 
Membtrst11p Dues 150 
O:hc>r Program lncorm .. 20 093 

-otal Progrern Servoce~. ass 111 

Rentzllnco'T\A 48,669 
ln-'\md Re>tenuc 121.37o 
lr.tewsl and Civ'ccrco lnc.ome S,435 9 1:!7 
Gauo:. (Losse~; on lnvestmon•r. 3,060 {6,150) 
Mlsr.pltaneous Rcve:nue 3.628 

To·.ai Rcv~.:nue:s 57' :1:;!' 2,987 

NET ASSETS RELEASED FROM RESTRICTIONS: 

S;:nslucl on of Program Restrlr.tloros 12.?42 (12.2<:2) 

TOTAL SUPPORT AND REVENUES 1.420,57fi ~·45 

EXPENSl:S: 

ProJra'Tl Servoces: 

C.omm..ono:y Pro;rarrs ., .. Cifi!: 

Noah'~ Arr: 2.;6.437 
61rlh to Three Prograrr. 316.431 

Tota' Program ~C".tiCC;S 70-1 ,817 

Supportonq Sorvir.C's 

Managomcnl a"ld Gf;neral 116.111 
To:al Supp<H1o'l9 Sc"':lces 116 711 

TOTAL EXPENSES 821,548 - -----
CHANGE IN NET ASSETS 599.028 &45 

NET ASSETS AT BEGINNING OF YEAR (Restated· Sec Note 15) 340,168 178,710 90,000 

NET ASSETS AT END OF YEAR $ !?39.211:) $ 179,555 8G,000 

See accompanywg No1es lo the Fin~ncia' Stale'Tlents. 

Total 

s 18 778 

575.000 
?1,000 

232.317 

___ 8<:7_.095 

121 :>76 
?43 55L 

150 
20.093 

38~.171 

48.669 

121 376 
18 572 
(3,090) 
3,628 

!)14,326 

1.42' .421 

141,969 
:146,437 
316.4~1 

104 £:37 

116,71' 
116.111 

___ 821,548 

599.873 

608,898 

s 1,208,771 



THE ARC OF THE MID-OHIO VALLEY 

STATEMENT OF FUNClJONAL EXPENSES 

FOR THE YEAR ENDED JUNE 30, 20 15 

Program Services Supporting Services 

Total 
Community Birth to M;magement Supporting 
ProQram~ Noah's Arc Three Total and General Services Total -

Salarit:s $ !i2.132 s !>l\066 $ 214,865 $ :173,053 $ 57,011 $ 5"/,011 $ 380,074 

Fnn~e BC'!nPfits and Taxes 8.6<!2 10_400 2' .h6:l 40,60!> 7,166 7 66 47,771 

Consultant Fees and CastJ;:~I L<~bor 1? 129 - •. 875 1-1,004 71.7 737 14,741 

TelerhonP ::~no Internet 4 .4o5 1.130 6,257 11.352 -,616 1 616 13,168 
Postage> ond Shpp1ng 201 3,590 :17Q1 i .26-1 l.l6.1. 5,055 

Re111 1.035 .1:\ 934 :w 91)~ 55.872 6.208 6 208 62,080 
lnc:uran::e 75 , 115 1 301 2 ,'191 475 475 2,966 

U\lli!H~S - 111,i76 14,776 6,187 6,187 2MHi3 

Office Supplies J .020 2.475 1,679 7 '174 1,?66 1,266 8,440 

Program SnrDiies allQ Expense:- 7,9\:.1 l,5R' 9.542 195 1!l5 !H37 

Professional Fees 3 !172 ezn 6,906 11 ,80<1 2.0fiJ 2,083 13,837 
Dues ana SiJh!;r.ripl ions - - 2,000 2,000 2 000 

Prlnlmg 1.01i7 - 772 1,839 3?!i J2b 2,164 
Artverhsma 63f. 1'15 6,85Z 7.633 400 -100 8,003 

Chen! ~ervi::cs 12,700 6SO 13,380 273 273 13,653 
5.-:hol<u.>lllp 2,500 - 2,500 - 2,5()0 

ConferencPs. and Mcel1nQS Q,7i8 204 '1 377 11 79~ 241 241 12,0<10 

Trainmg ant.l E:duc~frnn '1 ,312 - 798 2 ,., 2,111 
Equrpmenl rxpense and Mamtenanr.e 4,118 1.509 7.~95 13,682 2,415 2,4'15 1fi,OP7 

ALo ildin£: Expense and Ma1nlenanr.c 7 1(12 1,g8o 9,082 3,0?7 3,027 12, 109 

V•2hrcfe E:xpPn!':e ana Maintenance 2,185 '1 !)8 - 2.383 265 265 2,fi-18 

ravel 6 286 'l!l4 5.~74 /2.454 2,495 ... ,495 24049 
1n-K1nd [llpPnse . 121.376 121.376 - • 21 37fi 

Rank Ch<J gc~ - 5.405 5,1105 5.4.05 
Other cxr,nses and =ee., 671 3!) <!42 - ,6fi2 551 551 2,203 

Total Expensf!S 13cforP. Drprecialion ~ 41,969 /t1n.437 316,4:i1 704,837 101.603 101,603 1\06,·140 
Oeprecl."'tron - 15.~08 15 108 !5,108 

T olal ExpMses s 141,:,16Q $ 246.437 s 316431 s 704R37 5 116711 s 116,71 1 s 821.548 

Sec Accornp:=myrng Notes to the Fin;:fncial Statements. 
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THE ARC OF THE MID-OHIO VALLEY 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JUNE 30,2015 

Cash Flows from Operating Activities: 
Change in Net Assets 
Adjustments to Reconcile Change in Net Assets to 
Cash Provrded (Used) oy Operating Activrtres 

Depreciation 
Realized and Unreali7ed (Gains) Losses on Investments 
Capital Contnbuttons 
(Increase) Decrease rn Accounts Receivable 
(Increase) Decrease in lnsurancP. Receivable 
(Increase) DecreasA in Prepaid Expenses 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Other Current Liabrlrtras 
Increase (Decrease) in Accrued and Wrthheld Payroll Taxes 
Increase (Decrease) tn Compensated Abserccs 
Increase (Oec•ease) n Deferred qevc"lue 

Net Cash Pe0V1ded (Used) by Operati'1g Achvrties 

Cash Flows from Investing Activities: 
Investments 1n Parkersburg Community Foundation 
(Purchase) Sale of Investments 

Net Cash Provided (UsecJ) by Investing Activrties 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

Cash Paid for Interest 

Non-cash Transactions: 
Donated Building 

See accompanying Notes to the Financia: Statements 
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$ 599,873 

15,108 
3,090 

(575,000) 
(51,119) 
(60,646) 

(922) 
38,140 
(7,495) 
(4,089) 
21,777 
(6,408) 

{27.681) 

(8,685) 
(15,387} 
(24,072) 

(51,763) 

117.230 

$ 65,457 

s ~85 

$ 575,000 



THE ARC OF THE MID-OHIO VALLEY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE 1. NATURE OF OPERATIONS 

The Arc of the Mid-OI1io Valley, Inc. (the Organization) was mcorporatcd as a non-profit 
organizat,on in the Stale of West V1rg1nia. whose: mission is to 11romote community education 
on developmental disabilittes and its prevention: provide. c:dvocacy for individua s Willi 

deve opmenla d sabilit1es; and prov·de ass stance ,o those 111 neec 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Accounting 

n.e Organi7alton accoL.nls for its reve'1ues and related expenses on the accrual basis of 
accounting. in accordance witt' account1ng pnnciples generally accepted in the Unite:d States 
of America. Revenues are reported in the year earned. Costs and expenses are charged 
ag!w1st revenues 1n the year to which tM cost is H!Jpllcaol& 

Financial Statement Presentation 

The Organization has ~dopled of I mancial Account.ng Standa1 ds Codificauon (ASC) No 958 
210. P•esentatiOn of Financial Stalen,ents. Under Board ASC 958-210, an 01gar11zallon IS 

1 &(llNed to •eport mfcrmatiOn tegarding its financial :,Justllon ar'\o act1vitres according to three 
classes of net assets Jnrestncted ne: assets. temporat 1l}' restricted net assets, anc 
permanently restnctc:d net assets 

Income Tax Status 

The Organi7ation is exe'T'pl frorn Federal income taxes as oescnbe::f Jnder Internal Revenue 
Code \IR.C) 501 (c) (j) Therefore no P'O-.'ls on 'or inco,.....e Ia>: has heen recordeo in the; 
accompany1ng financial staterntms. In add1f1on. the Organization qualifies fo1 the r.hantablo 
cor•lllbt;lion rleduct1on under Scctior 170(b}(1)(A) and has bee,., classified as an organization 
that is not a private four.dat1on under Sect1on 509(a>(2) 

Acc.ount1r1g principles general y acccplco n the Jnitec Stale~ reqUire rnanasemcnt :o cvc.;h,ate tax 
posit1ors take!' by tl'e Orgam7alton anc recogn,zc a ta> li<:lbif,ty (or asse:) if lht- Organization r.as 
taken an uncertain position that mure likely than no> woulo net be ... uslained uron cxammalrol'1 by 
t•1e lntem}jl RevemH? Service (IRS). Maragemcnt has analy7.ed 1he tax pos1t1ons tal\en by the 
Or!,:!c:tnizc.:lton, and I ·as conduded that as of June 30, 2015, the'e are 110 Jncertalr posttlor:s takc:n 
or eYpected !c be ta~cr thc:t would J1:!4LHe rer:ognrtion of a habil•ty ior asset) 01 cisdosure 'n the 
~n<mc1al sin laments I 1"1e Organ zat,O'lrs suoiect to rout nf: aud ts by tax.ng ,ur sdict1ons, howev&r. 
there are currently no audit~ for any laY perods rn progress The Organiz;:;lion s 1-ederal Return 
ot Organization from •ncome Tax (federal Form 890) for 2012, 2013 and 2014 are. subJect to 
exarninat1on l.ly the IRS. generally for three years after they Wl-!rf' filed 

Estimates 

In preparrng financ1al staten•ents n conformtl)f w th GMP, man~gen•e111 rnusl make Estimates 
based on future events that affE:c1 lh& reponed amounts of assets anc liabilitte5, the disclosura 
of ct,nllllgent assets and hatilities as of the date of the fm"nc.;1a stat&ments and the revenues 
and c> ocmses during the t&portmg period Actua' result~ could differ from lhfjsr, est1,...,ates. 
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THE ARC OF THE MID-OHIO VALLEY 
NOTES TO THE fiNANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Cash and Cash Equivalents 

For purpo1>es of the Statement of Ca~h Flows, the 01gamnltron cons1ders all htghlv liqu d 
mstru""'cnts purchased with mall;r ltv or rrree montrs or less to be casr equiva ents 

Accounts Recervable 

Accounts receivable are stated at the amount management expects to collect from outstanding 
balarces AccoJnts recervable are wrltter off when they ar~ det~rm nee tc be uncollectible 
Acco~..;ntlng principles generally <"r.cepled in the United States of America reqwre that 
compames use the allowance method when prepar.ng financial statements. Any varianc;e 
between thP. rl rrect write-off method and t l;e allowance method is helieved to be tmmatenal. 

Inventory 

No~h s Arc Thll~ Shop sells dnnalftd Glothrng Items tot-e p surpor1 the Organrz.atron 's m SSIOn 

These m-kmd donauons have no cz.rrying vah,e until sold. 

Property and Equipment 

All acqurs1t'ons or rropeny ana equipment. ~nd all expendi~ure~ for repa1rs maintenc:ncc, 
renewals ar'ld bettennen1s thai materic;.lly prolong the uscfu lives or the as.sl:!t are cap1talized. 
Property and equ1pmc-nt arc carried at cost o•. if donated, at the approximate fair value at the 
date of donal inn D9precration IS computed us1ng the slraigh1- inP method over the estrmalcd 
useful lives ranginq from five to forly years for a'l deprcc.atcd assets 

E>.pend,lure~ for rnamlenar-,ce and repa rs. vkich oo rot exiend tire orig1nally esumatcd t.:se:ful 
lives ot the assets, are charged to ~>xpense 

D~:preclatior expPnse for tr.e year end£:d June: 3tJ, /015 was $15, HJ8 

Fair Value of Financial Instruments 

The following methods and as:oumption W6r£: usee by lhe Orgarization in estimw.rng ts la1r 
val Jl- tor f1nanc1al mstrumenl!'.. 

Inventory. Inventory of clotl .1ng awl other used goocs have not been •ecorded in thE: I nar c·al 
~t~lements Account•ng prmciplc.s gr:nerally accbpleo ir'l the Umted State-s of /\meroca requ 1€ 
tt'l<JI such 1nvenlory he r£;cordec at the fatr marr:e~ value at the date of donal ron 

Advertising 

Tre Orgamz.al •on expenses aelverti~ing r:osls as mcurred The cost of advert1srng for the yaar 
endrng June 30. 2015 was $8,003 

Functional Allocation of Expenses 

The cost~ of pruv·ding the vanous prcgrams and ot"ler act vii es have been reported in the 
State!Tlent o' Furct1onal Expense anf: summanzed on a tunctioral basis 1·1 t11e Sla1em~ 1t of 
Acl1vilrRs Accordingly. certair'l costs have oe-en allocated among the programs and supporting 
seNiccs benefited 

8 



THE ARC OF THE MID-OHIO VALLEY 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED} 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conti,Lied) 

Contributions 

All contnbutions arc considered In be available for unrestricted use unless specifically restr ic1ed 
by the donor Amounts received tha are restricteo for fu ture periods are reported as 
temporarily res t rict~;d supporl When a donor-st1pulaLed ttme restriction ends or a purpose 
restrrcted is accomplist"u:::d, he restricted ne~ assets are reclass fred to unrestricted net assets 
and are reported rn the Statemer•t of Activllies as nel assets relea5ed from restr.ction 

Contributed Property and Equipment 

Contributed property and equtpment is recorded al fa1r value at the dc::tc of donation as income 
and a corresponding asset. lr donors stipulate how long the flssets must be used, t11en Uie 
contributions are recorded as tempot<:Jnly restrictec support. In the. absence or such 
sttpulations contnllutions of property al"ld ecuipmert are recordeo as ur.restncled support 

NOTE 3. MARKET ABLE SECURITIES 

As of June 30, 201!i unrest•ictf::d marketable securlttes cons1slt:ld o' th& tollowtng: 

Unrealized M ark"'! 

Cost GRin (loss) V alw,; 

F dwa1d Jones Unrestncted Funds $ 180,3<:7 $ 6,083 $ 186 430 

Edwaro Jones Money Market Funos 1 671 1 671 

Total 11nrest ncted contribut,on!:> $ 182018 $ 6.083 $ 188, 10 1 

In a prior period, the Organ zalic.n tec;,ived a beqJeSt which, acc.o; du1g to prOVISiOns of the N•l, 
such assets "a1e lc: be .Jsed for lhe pur~ose of capital tr-,ptovcmcnts or the purchase of 
equipment. furni:;hinps, or pt rJpArly anc arc- not to be tt ea lecJ aE otdina-y irccmc· 

As of JunE 30, 2L • 5 lernporarr y esl'ictco marr.e!nblu securities from said t;eq~.JP.!>I consiEtec 
of the lOiiOWing: 

Unrcal1zed Market 

Cost Ga n \LOSS) Va u& 

Edward Jones Restncted Funds $ 171,822 5 6,0.<12 $ 177 964 

Edwaro Junes Restncted Mol ey Market 1,591 1 591 

I otal temporar ly restric ted in\lestmftr,ts s 173.513 $ 6 042 $ 179 555 

NOTE 4. INVESTMENTS IN PARKERSBURG AREA COMMUNITY FOUNDATION 

In 1 9BG The Arc en!ered i'lto an agreement with the Pa•kersburg Area Co.,munity Foundation 
to establish The Arc o· Wooa Coumy 1-r dowment Func. The fu11d 1s mamtained m an 
invcsi 'T1cnt pool adm1n1slerec by t'1G Parkersbu19 Area Community Foundation 

Contnbl lions to the func constitute pnnc:pai which are: held h perpetUJt)' and are cor.sidered 
pcrrranenlly restricted lnterfund gifts are to be used rn accoro<:~nce wit'l thl:! endowment 
agreement, and are thererura consideted temporarily re5tricted 



THE ARC OF THE MID-OHIO VALLEY 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE 4. INVESTMENTS IN PARKERSBURG AREA COMMUNITY FOUNDATION (Contmued) 

Net 1ncome from the princ1pat is to be conveyed and transmitted at least annually to the Board 
of D1re:tors of The Arc. The interest is to be used lo prov1de scr,olarshipS 1o graduates of 
Wood Coun•y h1gh schools v:ho are fuii-L.me stuoents at a West V1rgima umvcrs1ty or college 
studymg for a career In helping peoples with disabilities, and Is therefore temporarily restricted. 
Other mcome may be used for scholarships or at the- discretion of the Board and is constdered 
unrEstr~cled 

The pnnc1pat of the fund rnay be distnbuted to or for tha benefit of The Arc for its chantable 
purposes llpon the wrrttcn request of 75% of 1\s Board of Directors accompanied by a 
certification by the Board's secretary. 

The following JS the act1vlty of th~ endowment fund for the year ended June 30. 2015 

Unreslr•cted 

Be:gmn.ng Fund Bntarce s. 10,070 

Contnbuliuns 

Interest and Di'vidr::nds 

R~allzed Ga n ? 029 

Urr~alizeo Loss (1 876) 

Managemen1 Fee::; (1 .316} 

AJJpto~d DaslributtOr"'S 1658) 

Ending Fund Bafcmce $ 8,249 

Temporari'\' 

Restricted 

s 
200 

2142 

(2,342) 

$ 

Permanently 

Restricted 

$ 90,000 

$ 90 (100 

At June 30. 2G~S. the ma,kel 1'alue 01 thesE:; 11westrnents totaled S98.249 

NOTE 5. TEMPORARILY RESTRICTED NET ASSETS 

Ternpora1iiV reslncted net assets consa!'led or the following at Juhe 30, 2015· 

C.cpital Acquis1t on 

Total Temporarily RE::slnc•ed NPI Assets 

NOTE 6. PERMANENTLY RESTRICTED NET ASSETS 

Corpu~ o' endowment held at Parkersburg 
Area Community Foundi'ltton 

Total Perrnaraently Restricted Ncl Assets 

10 

2015 

s, 1 79,!:·55 

$ 179 555 

2015 

90,000 

$ 90,000 



THE ARC OF THE MID-OHIO VALLEY 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED JUNE 30,2015 

NOTE 7. NET ASSETS RELEASED FROM RESTRICTIONS 

The sources of net assets released from temporary dc,nor restuc:llons by ncurnng expenses 
setisfyi 19 the restncteo purposes or by occurrenc€ of events specified by the d0nors tor the 
year enoed June 30, 2015 was as follows· 

Secret Christmas 

Scholarships 

Total 

NOTE 8. CONTRIBUTED PROPERTY 

2015 

$ 9,900 

2,342 

$ 12.242 

In September 2014, The A-c received a dona:ed building With a market value of $575,000 
1\,o restrictions a·p assoc1ated w lh this b1.ildirg, and the asset .s therefcre re!JOrled by the 
ent•ty as unrestncted contnbut1on revent~e and a corresponding d€:preciablc asset. 

NOTE 9. OPERATING LEASES 

Eff!:ir:l!Vfl Marcn 31 2012, the Organi7.atron rems off ce space, locatflrl at 812 Marl-.et Street, 
Pa1 kersburg, West V1rgima, under an an1111a1 renewal operat1ng lc;ase expinng FP.bruary 29, 
2016 The monthly rental pHyment is $1,869 and total rental pl»yrnents for the year ended June 
30, 2015 were S22,428. 

The Organ1z.allon cp&l ales a hnl1 shop located at 1915 Dud'AY Avenue, Parkersburg, West 
Virgmra 1 he thrift shop building was donated to the organizat on in September 2014. Per the 
Board of Duet.lm~. lhe thrift shop pays rent to T~,e Arc, but 11erc IS no lease agreement ir 
olace Tt"1C monthl~v rent from .July 2014 through (,!arc, 2015 wa~ S:l.095 n.c monthly r~:ntal 
p<~y1nPnls were $2. 187 50 from April1o J1;ne ?015 1 otal rcnta !Jayments for t!"le year cndco 
June 30 2015 were 5>34,425. 

Ttw Orgamzation operates a seccnd tlu ft ~•1op locateo e:t 90L Broadway Avenun , Parkersburg, 
\-'1/c-st V1 y.n,a a!-; n leram at Will. Tt-e mo1 tilly rHn'al payrr,en:.!' ur& S60CJ ~rtd total rental 
payrneniE for the year ended Jur.e 30 2015 was S7,200. 

The Organi:-:ation r+'nls storage ~pace as a tenw1t fll w1t r.1onlh l~' rc·nlal exoen&e i~ $210 and 
total rE-ntal paymems f01 thE: ytar ef'lded June 30 2015 •Nas $2.5:?0 

The Organ,zaholl enlared 1nto a lease ag,een1en1 for the re'1tal of a cop1er The lease IS 
schedule-d to exptre Noven1lll:tr 5 2017, The monthly rertel payrm'tnl on tne lease is $598 oltd 
total rental paymentE lor the year were S7, 176 

l~ent expense for the year e'lded June 30 2015 .mder all of the ;,hove operating leases was 
$62,080. 
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THE ARC OF THE MID-OHIO VALLEY 
NOTES TO THE FfNANCIAL STATEMENTS (CONTINUED) 

fOR THE YEAR ENDED JUNE 30, 2015 

NOTE 9. OPERATING LEASES (Continued) 

Fuillre minimum lease oblt~atrons under the above operating leases are or:. follows: 

Year E 1ded 

2016 s 22, 1/8 

?017 7 176 

2018 2 990 

Total $ 32,294 

NOTE 10. SERVICES PROVIDED TO ARC OF WEST VIRGINIA, INC. 

The Arc of West Virgima is a state wide organi7<lllon whose primar)' purpose is to provide 
eginna training conferences to parsons m West Vi gtnia with developmenta challenges The 

Arc of the M1d-Oh1o Valley Inc ass1sts The Arc of West Virgin a, Inc by prcv1d1ng organ1zat .on 
management and co1rlerence planntng serv1ces All costs tncurred by The Arc of the Mid-Oh1o 
VFJIIey, Inc are reimbursed lJy The Arc of the West VIrginia Inc As of June 30, 2015 The Arc 
of West Virginta owed The Arc of llu-1 M1d-Oh10 Valley $39,600 tor these maragernertl arc 
plannmg services. 

NOTE 11. RISK MANAGEMENT 

Tht-t Organ·zation Is Pxposeu tn vanou:. nsks of ross reli'lled to lnrts, theft of, damnge to. or 
destruction (1f assets errors ~nd omrssrnns, rnJunes to employees Amployees' health and life ~ 

and nc;tural disasters The Organ1zalicn rna11agt:!~ these r·sKs of ~oss lhrough the purcha5e of 
vanous 1rsurance polio es 

NOTE 12. CONTINGENT LIABILITIES 

The 01gar i7alron s ;:nograms are genc•rf311y fu11ded 'rom feder<il, slate, &'"ld locar source~ 
pri11c1pal of Which <liE: p•ugrarns of the- We5t Virgini;; Drvrs1on of Hc.alth and Human Resourco:;. 
State grants received for specifrc purpose~ are sub,ect ,o al.dll al'1d review by prantor ?.gEincres 
Such auoits a1rd revu:w& could resu:t 111 1£, ~ue~ts tor reunbur5emen1s to granto agcncres for 
expenditures disallowed under the terms of ~l·e g1ants The amo\...nt if any, of expendtturcs 
whic'• may be d1sal owco tJy gr :.:ntor agenctes c<:mrrct be determined at this time, Flllhough 
ma~ragemer rt b~lit+ves such amounts, rf ar1y lo be 1mmatcrral 

NOTE 13. FAIR VAlUE MEASUREMENTS 

The far vaiU(; hierarchy def•nes three cvels of in~u as to lows 

Level1 ValuatiOn!' 11ased on quoted pr•ce~ (llnadJUSted) 111 <ln active rnr~rket that are accessiule 
HI rhe measurernenl date ror icenttcal assets or liabilities The fair value llinrarchy grve-s the 
highest pnorrty to Level 1 inputs~ 

I evel2~ Valuations based 0:1 nljservablc; rnputs othflr lh;.m Level1 pnces such l'Js quoted price5 
ror s•m1lar assets ot ltabilihes, ouottd pnces in mactrve ma1ketb, or mocel-derived valuations rn 
W1 •ich a'l sigr·if1canl 1rputs arc obser .. abl~ or can be dcrvcd prhcipally from or corroLo•ated 
I!Jilh observable market data 

Lt:>vc' ;j Valuatron:- based on unobservable i'li)Ufs are usee when li!IIP. or no markcl data ~~ 
~\ailable The fz1r value hierarchy gives lowest Pl"ority lo Level3 'nputs . 

1? 



THE ARC OF THE MID-OHIO VALLEY 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED JUNE 30, 201 S 

NOTE 13. FAIR VALUE MEASUREMENTS (Continued) 

In determ1ning the fa1r value. the Organization utilizes valuation techniques that maximize the 
use of observable inputs and minimize th~ use of Lnobservabte inputs to the extent poss1ble 1n 
Its assessment of fair value 

Financial assets and lic.bllities are carried at fair value .June 30, ?0 15. and are classif ied as 
Level 1, Level 2 and Level 3 as follows: 

As..~ts Carred at Fair Value : 

Mutuel Funds 

Endowment Funds 

lotal Assets at l- air Value 

NOTE 14, COMPENSATED ABSENCES 

Level 1 

s 367,656 

98,249 

$ 465.905 

Level 2 Level3 

$ s 

$ $ 

l he Arc provides compensated absences for its salaried and ~ull-time employees in the form 
of paid lime off. The balance of eomp&nsaled absences at June 30, 2015 was $21 ,777 

NOTE 15. RESTATEMENT OF BEGINNING BALANCES 

The accc;.mpanying ftnanctal statements for 2015 have been restated. A summary of the 
restatem~:=nt IS as follows 

r-.lel Assets as previously stato:;d 

A(;crued Payroll ertor 

Revenue and Expense errors, Net 

Ne1 Assets releasee from restnction 

Restated 

NOTE 16. SUBSEQUENT EVENTS 

Unrestricted 

$ 367,717 

(11 ,065) 

(10.1 24) 

(6,340) 

Temporarily 

Restricted 

$ 172,370 

6,340 

$ 178,710 

Management has evaluated events subsequent to 1.he date of the 'inancial statements tnrough 
July 29, 2016. In Febn .. ary 2016. it was brought to management's at1enliun Lhal an employee 
or the organization v,ras involved in fraudulent ac1ivity The e:rnployee resigned tn February 
2016 The fraurlulent expenses were removed from the Statement of Acttvities and are 
·eflected as Insurance Receivable in the amount of $60 ,846 in the Statement or Financial 
Position at June 30, 2015. The tota1 amount of fraudulent activity that has been discovered 
th10ugh I he da1e of lhP. reron is S11? 738 
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THE ARC OF THE MID-OHIO VALLEY 
SCHEDULE OF WV DIVISION OF HEALTH & HUMAN RESOURCES GRANT 

FOR THE YEAR ENDED JUNE 30, 2015 

State Assigned Account Number 

Grant Period 

Amount of the Award 

Amount Received Current Year 

Surplus Carried to Current Year 

Total Grant Revenues Available Current Fiscal Year 

Amount Earned & Billed to Grantor Through Year End 
and Qualifying Expenses for Prier Year's (Budgetary) 

Deferred Revenue. 

Budgetary Surplus (Defic1l) 

Amount Collected by Year End 

14 

$ 

$ 

WVDHHR 
Grant 

G150333 

7/1/2014 
to 

6/30/2015 

144,000 

144,000 

144,000 

144,000 

144,000 



THE ARC OF THE MID-OHIO VALLEY 
SCHEDULE OF REVENUES AND EXPENSES · 

WV DIVISION OF HEALTH & HUMAN RESOURCES GRANT 
FOR THE YEAR ENDED JUNE 30, 2015 

WVDHHR 
Grant 

State Assigned Account Number G150333 

Revenues: 
State Awards s 144,000 
Other Grants and Fees'* 172,431 

Tott=~l Revenues 316,431 

Expenses: 
Salaries $ 214,865 
Fringe Benefits and Taxes 21,583 
Consultant Fees and Casual Labor 1,875 
Telephone and Internet 6,257 
Postage and Shipping 3,590 
Rent 20,903 
Insurance 1,301 
Office Supplies 1,679 
Program Supplies and Expenses 1,581 
Professional Fees 6,906 
Printing 772 
Advertising 6,85? 
Client Services 680 
Conferences and Meetings 1,877 
Training and Education 799 
Equipment Expense ana Maintenance 7,995 
Travel 15,974 
Other Expenses and Fees 942 

Total Expenses 316.431 

Excess (deficit) of revenues over expenses $ 

*The Arc is requ1red to fund Birth to Three program deficits by 
allocating fees generated from preparation of Individualized 
Family Service Plan (IFSP). 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

July 29, 2016 

The Arc of the Mid-Ohio Vwlley 
725 Market Street 
Parkersburg, WV ?6101 

To tre Board cf Directo-s· 

We hc;ve audited in accoroance wi'h audtting standa•ds generally acceptea in the United State& of Amcr c;:o 
and lt)E! standards applicable lo financ:al audits conta ned in Government Aud!lmg Srandards, issued by the 
Comptroller General of the United States, the firancial statements ofthe The Arc ot the Mid-Ohio Valley (a 
non-proftl organiZCJticn) (the Orgamzation). whtch r.:ompns~ the statement of financtal position as of June 30, 
2015, and the related statements of activities. functional expenses and cash flows tor the year then ended 
and the related no1es. 1o the financial statements and have tssued our report thereon dalHd July 29 2016 

Internal Control over Financial Reporting 

As part cf our f nancral stat~ment audi! w~ consrdered the Organizations irlternal contrcl over financial 
re~crtmg (1'1temal c.o"'llrot) tu delerr;i·1e th& audit procedures appropriate n the c•rcumstances to the extent 
n&cessi'lry to sup1-1ort ou1 opinion on the financial statements bu~ not to the ex enlrr11cessary to op.ne on t'l€ 
effectiveness cr the Organizations mter.,al control Acr:ordinyly, we have not opmc;;d on it. 

A defrc1eur.y irr mtema/ control exists when the des1gn or operatton of a control does. no I a:low managemen t or 
employees , when performing their ass1gned funcl iuns to prevent, or detec~ and timely correct misstatements 
A materral weakne.<: .... is <1 deficiency, or combinatiot, of internal control deficiencies msul~ing in a reasonable 
possibilit)' that internal control will not prevent or detect and rimP.Iy ccrrect 2 rna~erial tntsstatement of the 
Enllly's financial statements. A sigrrirtcant dl:!fictency is a deftctency, c.r a comb ina! on 01 deficiencies ·n 
mternal contr0f tlla' ts less severe than a matenal weakre~s yet rmpor:ant e'lougl l lo rnfHtl attention by those 
charged with governance. 

Our co11sideration of internal contra; was for the limited purpose des::;rioed in !he first paragrzph of this section 
and was not destgned to denlify all tnlernal cor trot defici~::nc es !hal might be matenal weaknesses or 
signtfrcant del rc f!l rtdes. Therefore, unidentified matenal weaknesses or signtflcant dehctenctes may ex1sl. We 
did identity a certatn deftc;i~ncy in internal control, descrrbed tn the accompanying scheoule of audit findings 
that we consider a matertal weakneF;s We considet findinQ 2015·001 to be a material weakness 

... "tJnngmg mare lo ll1e table " 
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The 1\rc of the Mtd-Ohto Valley 
Independent Auditor's Report on lnterral Control Over 

Fmancial Reporting and on Compliance and Other Matters 
Baseo on an Audit of Fmanctal Statements Performed in 
Accordance with Government Auditing Standards 

Page 2 

Compliance and Other Matters 

As part of obtatn;ng reasonable assurance about whether the Organtzatton's fina"lcta! statements are free from 
matena misstatement, we performed tests of its compliance w'th certain provisions of laws. regulations 
contracts, and grant agreements. noncompliance with which could have a direct and matenal effect on the 
determinatton of financial statement amounts. However. providing an opinion on compliance with those 
provisions was not an objective of our audit and. accordmgly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance or other matters that are reqUired to be reported under 
Government Audit;ng Standards. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testtng of internal control and compliance and 
the results of that testtng, and not to provide an opinion on the effectiveness of the Organization's internal 
control or on compliance. This report is an integral part of an audtt performed in accordance with Government 
Auditing Standards in consioenng the Organi7alion·s interna, control and compliance. Accordingly. lhts 
communication .s not suitable for any other purpose. 

(j~j~e/iiJ I!C 
v 

Perry and Associates 
Certified Public Accountants. A.C 
Manetta. Ohio 

DHHR - Finance 

Date Receiveo 
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THE ARC OF THE MID-OHIO VALLEY 

SCHEDULE OF AUDIT FINDINGS 
FOR THE YEAR ENDED JUNE 30 2015 

FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

L---------------~---

FINDING NUMBER 2015-001 

Material Weakness 

Controls over Expenditures 

During 20·15, the Business Otrice!rinance Coordtnator issued payments lo her!:>~;l( determined to be 
1mproper usi 19 Organizetlon fut1ds in the amount o' $'12.738 Tlte cltecks signature from the Executive 
Dtrector was forgco The Gustness 0flice/Fmance Coordinator wrote checks to herself and changed lhA 

name of the payee n lhe Pe::l'lchl-ee acccun!ing system. Summanes o· C8ncelled c.:hecks rssu&d by the 
f1nanc.a in!>li:ution with thE. monthly bani< state'T'en:s were disposed o" by the Business Office/Finance 
Coordinator and not made avatlable for revtew by the Executive Director or Board, 

Thts ptnclir.e which indicates a acl<. of segregaltcn of duties and rnonitoring controls, and lack of adequate 
supporting documentation resulted tn a loss or Ot gcnization ·\tnds and could lead to addilional personal 
liability of the Organ zalion'!' Officials. 

We recomme'io that all exp&ndttJre~ bt su:Jpor1eo b~· acequatc doct..mertalrcn; a comrtete vouche· 
package trcludtng the vnur:t1er Stgned by the appropnale officrals to document thAir approval, the original 
;nvotcF< approved by the receiv ng employee o· offtctaf to onr;ument the receipt of goocs or servtces a~,d the 
accuracy of the quantity and pnce. to heir P.nsure that all expendttures are for goods and servtces rHcP.tv«d , 
properly approved and for fJ ;:11 oper purpose. \Ne also recommend that all ex)JE:ndtlut es be generat<:d 
~hmugt. the accounltnQ systc " and approved by th~ Exf'cutive O;tectot and the Board, 

Managements Response - - l1 e Arc of ~l'e Mid-Oh!O Va ley s managemF:nl, w1th C\·etstgh:. from the Board 
of Otrncturs has taken stc.J:;s to tmplement adl1illonal sE:grega:ion o! dut"es anc ha~ rev ewed and 
lmple'T,cntcd additional controls In mitigate the risk gotng fo"warc . These tnclude nut arf- not limited to. 
Hiring new account~n9 st~f tltzt sltgns wit'l a strengthened skill set that hHs been oulltned in a newly rev, sed 
Jnb dA!.cription; Hiring adrJitlonal support personn~l to mp10ve the cumrol envtronment and to remedy the 
identifted material weaknesses: lmplementi11g proces:. changes tc• ~1rcngthen ou' monttortng ac.:tivll,es fH1nt 
a board member and <:on1miltee level 
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Finding 
Number 

20' 4-001 

Find1ng 
Summary 

THE ARC OF THE MID-OHIO VALLEY 

SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED JUNE 30, 2015 

I I Not Corrected, Partially 
Corrected: Signi~icantly Differcr'lt 
Corrective Act:on Taken; or 

Fully Finding No Longer Valid; 
I Corrected? Explain 

Lack of Ideal Segregat1on of Dt.ties I No Repeated as part of Finding 
2015-001 
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