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Hayﬂfcﬁ G.'r_fgoraci PLLC
.. #8 Stonecrest Drive
Huntington, WV 25701

o \_We beheve that the audit ev1dence we have obtamed 1s sufﬁcxent and' appropnatc to: prowde a ba31s for
. our audlt oplmon. : SRR : _




: Opmmn - _' .

' In_our oplmon the consoltdated fmanmaf statements Iefened to above plesent fairly, in aH matenal -

~respects, the fi nancial position of Prestera’ Center for Mental Health Services, Inc and Subsidiary as of -

“June 30, 2013 and 2012, and:the: changes in its net assets and its cash flows for the years: then ended in
accordance W:th accountmg prmcnples generaHy accepted in the Umted States of Amenca '




: PRESTERA CENTER FOR MENTAL HEALTH SERVICES INC., AND SUBSIDIARY
ONSOLIDATED BALANCE SHEETS
'JUNE 30, 2013 AND 2012

1,149,223

3 for « oubtful accounts

9,576,136

- 9.562415
3015

0,579,882 - 9,565,430

$ 18230525 . § 19,141,566

The accompanying notes are an integral part of the consolidated financial statements.



PRESTERA CENTER FOR MENTAL HEALTH SERVICES INC. AND SUBSIDIARY
CONSOLI])ATED STATEMENTS OF OPERATIONS AND CHANGES IN NET ASSETS
FOR'THE YEARS ENDED JUNE 30, 2013 AND 2012.

2013

$ 22,018, 996
(1,654 165)

148 012

Totalexpenses T ot g 636 851 42,126,192

The accompanying notes are an integral part of the consolidated financial statements.



_ PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC. AND SUBSIDIARY -
 CONSOLIDATED STATEMENTS OF OPERATIONS AND CHANGES IN NET ASSETS
. FORTHE YEARSENDED JUNE 30,2013 AND 2012 =
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- The aci:bmpahyi'ng'nétes_#é 'é_n integral part of the consolidated financial statements.



PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC, AND SUBSIDIARY
_CONSOLIDATED STATEMENTS OF CASH FLOWS '
: .'F{)R THE YEARS ENDED JUNE 30 2013 AND 2012

20 12

- 14 452 $(1 372 801)

$ 1,

‘¢ of C#sh_l?‘lovg Information

- 6
The accompanying notes are an integral part of the consolidated financial statemnents.




3 PRESTERA CENTER FOR MENTAL HEALTH SERVICES INC AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS




lF Excess (deflcxt) of revenues, gams and other support over expenses. The statement of operations
- and changes in net assets include excess (def cit) of revenues, gains and other support Over expenses.
Ll Changes in. unrestncted net assets which_ are excluded from excess (deficit) of revenues, gains.and other
}'gsupport over expenses .consisten _wu:h :_'ndustry practice, ‘include, permanent transfers of assets to-and -
'from aff s for. other_;__than goods and services, and contnbutlons of Iong—hved assets (mcludmg assets- -~
' ng conmb' ons whlch by donor restrictlon were to be used for- th _purposes of acqmrmg

& s_uc_h_ assét‘s)

' ble. Net chent se vice revenue 1s report_

"_';elght West erglma Mental Health Centers and one hospltal whose puzpose is to exploxe investment and
growth opportunities as a prov:dez network. These investments are considered nonmarketable equity
securities-and are reflected in the accompanying balance sheet at their cost. Because management believes
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“thatitis 1mpract1eal to esnmate the fa:r value thls mvestment with a carrying value of $50, 000 at June 30,
2013 and. 2012 has not been formally evaluated for impairment. The Center believes. that there have been
Lno 51gmﬁcant or adverse "events"smce the date of aeqmsltlon. The Center does no 'qulre cok]atexal to
5 "'secure its investments. : _ S '

'fmanmal staternents as a whole




| '._NOteB INVES’I‘MENTS

: The esttmate&'.vaiues of mvestments at Iune 30 2013 and 2012 was as_ foilows. :

~ Cash equivalents
Equﬂy securities

2012

o Cost

Fan Value

11, 705

10,705

da 'dtti_za_ti_on o

T 2432306
7319,832

4, 389 196 ‘

1,108,850

7437868

15,499,018

6,546,857

S§8.760,857

Federal and state govemments often zetam a zeverssonaxy mterest in ploperty and eqmpment acquned
with federal and state grants. The net book vatue of equipment purchased with grants from the West
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- Vugmla Bureau for Behavnora! Health and HeaIth Famhtles (BHHF) as of June 30, 2013 and 2012 was . ;_:'g s
- '$226,823 and $293, 080: The equnpment is retained at each locatzon and would be sub}ect to Ietum to the "
State m the. event that'grants with BHHF were dascontmued

.,:_..Depreclatzon expense fer the-years ended Jun 3 ;2013 and .2012 amounted to $890 SI I and $961 899

 Notes: F}A_IR--VALU,E MEAS!




2012
“Level1 . Level 2 "~ Level 3. - Total

‘Assets (Liabilities)
Cas and ash equwalents

S8 11,705
Ll 607,465
632273
4, 704;.-_3 o

| :-_'Empioyees Retuement Systern it obhgated to pmvnde health insurance beneﬂts_.to erﬁéloyees who
~retire under that plan. At June 30, 2013 and 2012, the Center has accrued-a postretirement* benefit
: obhgat:on of $409,998. and $453 873 to cover the present value of the anticipated postretirement benefits,
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‘Note 9 NOTES PAYABLE

Prestera enter for Menta ealth Services, Inc has. a $2 000 000 line of credit (LOC) w1th a local bank e

: Advances on the LOC bea crest at a vanable rate equal to the ‘Wall Street Journai Prime Rate with

o interest payable monthly, and a‘floor df 4.5%. As discussed-in Note 14 cash accounts are swept dally into;

Soan repurchase account. The 'repurchase account is then used o pay . down any balance on the LOC.’ The
‘ f'amount outstandmg,on the LOC was $0 and $354,594 a June 30 2013 and 2012 The LOC is Ienewable_

© 4,250,591

. Less: current maturitie | 437,408 354,132

Long-term obligations 5 3,609,612 5 3,896450
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. As of June 30,2013, long-term debt matures as follows: .+

437408
460,801

_ 41§ 1061512
SRR o '15439 675.._';_. 16,408,098 -
Other th1rd—pa11ypayors | R 4,112:6-_4.5? U
“-:.Self—pay B i b s 1,47-@535_?-_- B S
$22,018,996  $21483327




Note 13 CHARI’I‘Y CARE

E The Center provxdes chanty care to chents who are f nanmaliy unable to pay fér the services they receive,
;The Center-’s poli not to. pursue collectlon of amounts determmed to quahfy as cha.r 1ty care 1f the

S 012
34500388 § 33,908,096
7,136,463 217,196

Chmcal sew;ces :
Genela] and admlmstrat:_

Total Expenses $ 41636851 % 42,126,192
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B Note 16: RISK MANAGEMENT

' ‘The Center__ is exposed to varlo s sks of loss reIated torts_ the "‘of_ ‘damage 0, "nd destiuctfon of assets

Prestera Foundation for Behavioral Health Services d.b.a. Prestera Foundation: -Emptoyees andf
members of thi d o D_lrectors of the Cénter sexve on the Board of Directors of Prestera Foundation: -
- for Behawora_ Health ‘Services (the Foundatlon) & West Virginia not—for-ptoflt corporation.” The
. Foundation is a support organization to the Center. The financial statements of the Foundatlon have not
* been consolidated with the Center due to the insignificance of amounts at the F oundatlon

16




Other- -Vanous employees of the Center serve on the boards of directors of the following West Vit glma
corporatlons The Center: provxde' various services to the-corporatlons mcludmg management serwces_.
under management ag eement: TR :

W_est Hamlm-Group Home d. b'a. Woodsrde Manor

17



PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC.
SCHEDU_LE OF EXPENDITURES OF FEDERAL AWARDS
: FOR THE YEAR ENDED JUNE 30 2013 ]

: e Federal Pass—Through ST
'Federal Grantor/Pass—through s CFDA - -.‘E_ntxty_‘_ldent:fymg w2 Federal

~Grantor /Program Tltle '*’“g : e Number -:_ " Number . Expenditures R

. 13-2056-130

. §793.2013-2884-130
8793-2013-2890-130
8793-2013-2891-130

:.Notes 10 Sched ife of Ex ndi es'of Federal Awards ' i
Note 13 ngmf" can| unting Policies ~ The above schedule of expendltmes of fcderal awards isa summaxy 3

- of the activity of e eﬂters federal gxant aotw;ty presented on the__ ccrual basis of accounting in accordance -
" with accounting pt mcmies generally accepted in the United States of Amenca, and is presented in accordance
with requirements of OMB Circular A-133.
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y f_l,ch Gngorc:cn '

_' Cerhﬁed Public Acccunmntsl Bus:ness Achnsors :

R "Hayﬂich Gngoram PLLC
.. . #8 Stonecrest: Dnve‘ ;
.Huntmgton WV:25701."

F: 3046975704
www hayﬂlch.eom

weaknesses or s:gnlﬁcant defi iciencies. and thexefo matenal weaknesse 0 ._.s:gmﬁ _ant deﬁc:lencxes may.
“exist that were not ldentlﬁed leen these limitations, durmg our ‘audit we- did not - identify any
- deficiencies in internal control that We “consider. to be material weaknesses . However, material
" weaknesses may exist. that ‘hiave not been identified. We did identify a certain def iciency in internal
- ¢ontrol, described in the' accompanying schedule of ﬁndmgs and quest:oned costs that we consider to be a
-mgmﬁcant deflciency (Findmg 2013- 1-) . R _ _ : R
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_ Compllance and Other Matters

As part of obtammg reasonable assulance about whether Prestera Center for Mental Health Services, Inc.
and Subsidiary’s  financial statements are free from material mlsst_atement we performed ‘tests of its.
© mphance with certain prov1sxons of iaws, tegu!at;ons contracts al d grant agreements noncompllance .

'xs:ons was not an objectlve of our aud:t :

lts of our tests dlsclosed no mstances of .~
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4 _Each Grlgorac:

Cerhﬁed Publlc Accountants | Busmess Ad\nsors

Hayflich Grigoraci PLLC
#8 Stonecrest Drive
- Huntington, WV 25701
L Ti304.697.5700
'E1304.697.5704

s Opmzan on Eack Major "Federal Program :

- ?;- In our opinion, Prestera Center for Mentai Health Scmces Inc comphed ;. in all ‘materi

- the types of compliance requirements referred to above that could have a direéi and. mateﬂa""eff
each of its major federal programs for the yeax ended June 30, 2013 ‘
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y - Report on Internal C{mtml Over Comphance

'__Management of the Center is responsrbie for estabhshmg and mamtammg effectlve mtemai control over . -

compliance with: the types of compliance requuements referred to above..In planning and performing our:
audit . of comphance we -considered ‘the Center’s internal control over compliance with the types. of
: requnements that could have a dazject_and r aterlal effect on each major federai program. to dete:mme_: he-:__

22




| PRESTERA CENTER FOR MENTAL HEALTH SERVICES INC‘. =
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30 2013

23



PRESTERA CENTER FOR MENTAL HEAL’IH SERVICES INC
SCHEDULE OF FINDINGS AND QUESTIONED COS'IS '
YEAR ENDED JUNE 30, 2013 o

TEMENTFIND]NGS S_E.CTIO_.S*

Fmdmg 2013——01 Reconclhahon

- Criteria:
_"The Center should maintain subsidi
‘be reconciled to:
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Hayfhch Gr:goracs PLLC:"
' #8 Stonecrest Drive -
_Huntmgton, WV 25701 &
T:304697.5700
F:304.697. 5704

Cerhfied Pubhc Accountants } Busmess Advusors

'WDHHR F’maﬂ@@
MAR 20 2014

L éj@m, ‘a@@ﬁf@d
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PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC AND SUBSIDIARY
: CONSOLIDATING BALANCE SHEETS. R
JUNE 30, 2013 '

Prestera Center for. T "Midland BT :
e e S " Mental Health . Behavioral. "~ S e Consolidated ;o
-.ASSETS CEm T it Servxces, Ing - Health, Inc, " Adjustments - " Total

: Current Assets R ERTI
23395

Unrestrzcted
Temporar:iy restr c ed

’I‘otal NetAsset (Def‘cn L 5775 1 ”';.:_5(97’659).'._.: DR A 9;579;332;{

TOTAL LIABILITIES AND NETASSE'{S' $ 18,19 103 j oo 113601 8 (80.179) _§ _18230,525

Consohdanng Ad]ustments

‘A - Elimination of inter-company payables and receivables
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PRESTERA CENTER FOR MENTAL HEALTH SERVICES INC AND SUBSIDIARY AND AFFILIATE
CONSOLIDATING STATEMENTS. OF OPERATIONS AND_ CHANGES IN NET ASSETS B
N FOR THE YEAR ENDED JUNE 38 013

| ._cé:’_n'sg)_i_ia'a'tea;ii
3-'~T0tal. R

Unrestrlcted revenues, gams and other suppor

: vances an $220]8996
o (1,654:165)
20,364,831

“Total expenses

27



PRESTERA CENTER FOR MENTAL HEALTH SERVICES INC. AND SUBSIDIARY AND AFFILIATE
CONSOLIDAHNG STATEMENTS OF OPERATIONS AND. CHANGES lN NET ASSETS
FOR THE YEAR ENDED JUNE 39 2013

Préster‘a Cen__t'e_l_" fdr.. . Mldland -
Mental Health Behavmtal . Consolidated "
Services, Inc. - Health, In '

) E 'cess (deﬁcnt} of revenues gams and

28



PRES'IERA CENTER FOR MENTAL HEALTH SERVICES, INC. N
' SCHEDULE OF BHHF FUNDING STATUS © .~ '% .
FORTHE YEAR ENDED JUNE 30, 2013 -

_Earﬁed_ Uneamed . Not o Collected T
: 'and B:]led ‘ Biue{iﬁi* . 06-30:13 ©

| 8457

5-2013:3115-219.

. 03952013-3115-210.
' 0525-2013-3743.219
' 0525-2013-3743-219 "
- 0525:2013-3703-219
0525-2013-3116-210"

- 5074-2013-3162-099
- 8723-2013-3116-130
8723-2012-3116-096

8793.2013-2884-130
.8793-2013-2884-130 . 116,938
gro32042880 130 89R0
8793-2013-2884:130 - 154939 0T
8703-2014-2884-130 = . 51646 Sl S
8793:2013:2800-130 - - 820312 - 808 927 o

690.263

29



PRESIERA CENTER FOR MENTAL HEALTH SERVICES INC.
' SCHEDULE OF BHHF FUNDING STATUS .~
~ FOR THE YEAR ENDED JUNE 30 2013

- R i Deferred LI SN C : '

Depa ment of Health tiuoo . Support i Eamed . Uneamed.. . Not: CoIIected
“Account Number -+ rard:: : . nd Billed and Billed < - Billed = 06= 30 13

§7932014-2890-130 T T 764 o D 2764 ~ ‘

0 8793-2013-2890-130 L 17614 171.144 .. AT 1144

o 8793-2013-2891-130: s 116000 102.58F _ 134190 0 93 240
= 8793-2034-2891- : ' s ' K L :

30




PRESTERA CENTER FOR MENTAL HEALTH SERVICES INC.
S S_CHEDULE__OF BHHF FUNDING STATUS .
:f":F()R TH YEAR ENDED JUNE 30, 2012

Deferrecl , R NN
' Support " Barned "Unearned " Not
j S U6-30-11 2 and Billed *and Billed -'B_ille

872 _.."2012—285%096“ i
 8793:2012-2913-096
8793-2012-2886-096 204903, ,
- 8723-2012-3735-096 R ~
. 8723-2012-2886-096 372563 264497 1081066 223407
' 8723-2012-2849-096 0500 . Towpy o L6149

o B - $ 18106810 § 16432227 5 1672583 8 14259714

50,000

31



PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC. .
BHHF STANDARDIZED F INAN CIAL STATEMENTS BALANCE _SI-IEET
E FOR COMPREHENSIVE AND MR!DD F ACILITIES
' ACCRUAL BASIS
JUNE 39, 2013

©$18,197,103
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PRESTERA CENTER FOR _MENTAL HEALTH SERVICES 'INC'

ACCRUAL BASIS
JUNE 30,2013

URRENT LIABILITIES
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_ PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC.
BHHF STANDARDIZED FINANCIAL STATEMENTS INCOME STATEMENT
: é'_FOR COI\’[PREHENSIVE AND NIR/DD FACILITIES
-ACCRUAL BASIS
__JUMQE

- Year-To-Date

17,584343
2,907, 326

(Continued) -~
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PRESTERA CENTER FOR MENTAL HEALTH SERVICES INC.

BHHF STANDARDIZED FINAN CIAL STATEMENTS INCOME STATEMENT

FOR COMPREHENSIVE AND. N,[R[DD FAC]LITIES
= ACCRUAL BASIS

23454205
4971233
3,169,520
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- PRESTERA CENTER FOR MENTAL HEALTH SERVICES, INC.
' -(ANON-PROFIT CORPORATION) -
SCHEDULE OFPROPERTY AND EQUIPMEN’I PURCHASED
o WITH BHHF FUNDING - N
L 'Jur_t_g 30,2013

umber of Funds Used/
: ngram Name :

Acquisition ¢
- Date Cest
0093 g
o
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L 'PRESTERA CENTER FOR MENTAL HEALTH SERVICES INC
5 (A NON-PROFIT CORPORATION) " S
SCHEDULE OF PROPERTY AND EQUIPMENT PURCHASED
" WITHBHHF FUN})ING
©June 30,2013

cwunt.; Dl '
Funds Used,‘i e Dnscnptum
' i of Eqmpment

i fi}Bedroom Fumlture RN
- Fun Center P]ayground Equtpment
S 1-Mattresses w/'Bm]t—m Box Spnngs
‘13-Diningreom Chairs -
IBM ThmkPad N/Book

I 670 1970:—3()02
1,408 1970EQ03
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PRESI'ERA CEN I‘ER FOR MENTAL HEALTH SERVICES, lNC E
- o {A NON-PROFIT CORPORATION) ' T
SCHEDULE OF PROPERTY AN]} EQUIPMENI‘ PURCHASED

State Account” " L A

_N_umber of Funds: Usedl T *.Description a5

; Prﬂgram Name L ciof Equlpment S
. Canon 3080C. Scanner

o "Secunty System
 Repair & Replace Parkmg Lot
nstall Fire Alarm System

602007 1268 ézSOEst

; GEUpr:ghiFreezers
- GE Electric Range . Lowes

B 61202007  692 6250EQ24
Computer, Monitor, &Pnntei v Tiger Dlrect AR 612172007 1,340 6250EQ21
8-TwinBeds -+ o ValueCtty__ e 6/25/2007 2,599 6250EQI6 -
Loveseat&Sofa_"_'. s

- Value City... o 612512007 954 6250EQ17
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PRESTERA CENTER FOR MENTAL HEAL’IH SERVICES INC
B S - (A NON-PROFIT CORI?ORATI(}N)
' SCHEDULE OF PROPERTY AND EQUIPMENT PURCHASED
L WITH BHHF FUNDING :
g J_un_g 3{}, 2013.

3'.;-State Account S PSR 3
Number of Funds. Usedl N Descnptwn Lerhan
2o Program Name 0. Coof Equipment- - oo
6-2006-3448-335-252 -:'8 Twin Restoped:c Mattress Sets - Value Ctty
-.ngh back-'Swwei Chair e ‘

¢ IDNe.

5 6250BQ22 ¢

1530, 6250EQH4
1368 62508Q15 |

787 701 SEQIZ:
| | 126 1S00EQQ2
o Computer oo 2052008380 TOISEQI3
. 0525-2008-2877-219-252 INITURE -+ TRIDATA S IT20080 - 5,797 6780EQO3
S HONDESK - - - WALMART © o 7212008, 530 6780EQM4
" TREADMILL L UWALMART- ol 7f20/2008. - <582 6780EQDS
~ 7 SONYAXLCDHDIV. S T Tnin00s 1,681 6780EQ06
--8794-2008-2913096 128-1415.LENOVO LAPTOP =~ O CUVALUE o Tnu/2008 - - 718 S1I0EQD]
e Computer Equipment =~~~ - Tiger : 10/2/2008 - 611 7015EQI4
: ,_38723-2910-2385 -096-128-1778; Computers -~ o Tiger e 413012010 . :z,su*oooonsz-
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PRESTERA CENTER FOR MENTAL H"EALTH SERVICES INC
3 - (A NON-PROFIT CORPORATION) - SRR
SCHEDULE OF PROPERTY AND EQUIPMENT PURCHASED : R
il WITH BHHF FUNDING - :
June 31} 2013 o

*S'tait'e Account - I
Numher af Funds Used!

En Acquis_i_tion' o BT 53 I
S Dater Cost . IDNe.
8102009 10,635 000010871
81072010 17,909 -00001189-1
X! 117.909.°00001190-1

3310011
331011 -
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