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Accountants & Consultants
independent Auditors” Report
To the Board of Directors
West Virginia Mental Health
Consumers' Association, Inc.
Chatleston, West Virginia

We have audited the accompanying statement of assets, Habilities and net assets - modified cash basis of West
Virginia Mental Health Consumers' Association, Inc. {a nonprofit organization) as of June 30,2010, and the related
statement of support, evenue and expenses - modified cash basis for fhe year then ended, These financial statements
are the responsibifity of the Association’s management. Our responsibility is 10 express an opfnion on these financial

2010, we expressed an unqualified opinion on those financial statements

We conducted owr audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, 1ssned by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assutance about whether the financial statements are frec of material nusstatement. An andit meludes examining, on a
test basts, evidence supporting the amounts and disclosures in the financial staterments.  An andit also includes
assessing the accounting principles used and the significant estimates made by management, as well as evaluating the
overall financial stafement presentation We believe that our audit provides a reasonable basis for our opinion.

As described in Note A, the Association prepares iis finencial statements on the basis of cash receipts and
disbursements except that certain payrol] tax withholdings and Habilities and depreciation are recorded, Thisbasisis
& comprehensive basis of accounting other than generally aceepted accounting principles

In our opinion, the financial staterents referred to above present fairly, in all material respects, the assets, liabilities,
and net assets of West Virginia Mental Health Consumers' Association, Inc as of June 30, 2010, and its support,
revenue and expenses for the year then ended, on the basis of accounting described in Note A,

In accordance with Government Auditing Standards, we have also issued our report dated Tune 24, 2011 on our
consideration of West Virginia Menta! Health Consumers' Association, Inc.'s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts agd grant agreeiments and
other matters. The purpose of that report is to describe the seope of out testing of infemal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
finencial reporting or on compliance That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered m assessing the results of our audit

S P DHHR - Finance
{,«:ggw W /}
Charleston, WV UL =1 204
June 24, 2011 |

1031 Quavrier Street, Suite 511 » Charleston, WV 253(1-2397 o (304) 345-2320 » (304) 345-2325 fax

www.herman-cormanycpas.com




West Virginia Mental Health Consumers® Association, Inc,

Statement of Assets, Liabilities, and Net Assets - Modified (ash Basis

June 30, 2018, with Comparative Totals
as of June 34, 2669

Assets
Cash
Advances

Total Assets

i iabitities and Net Assets

1iabilities
Outstanding checks in excess of bank balance
Payroll taxes and withholdings
Notes payable

Total Linhilitics

Net Assels
Unrestricied

Total Net Assels

Total Liabilities and Nei Assets

See independent auditors' report and notes to financial statements.

(19.415)
(19.415)
$ 19,608

2008

$ 91,313
12,245
841
104,399

(104.,349)
(104,349)
§___50




West Virginia Mental Health Consumers’ Association, Inc.

Statement of Support, Revenue and Expenses — Modified Cash Basis

Year Ended June 30, 2010, with Comparative
Totals for the Year Ended June 30, 2009

Revennes, Gains and Other Support
Grants
WV Department of Health and
Human Resources-Federal funds
WYV Department of Health and
Human Resources-Siate funds
WV Council of Churches
Prestera Center for Mental Health Services
Contributions
Sezvice revenues
Interest income
Rental income
Net assets released from restrictions:
Satisfaction of grant and program activities

Total Revenunes, Gains, and Other Support

Expenses and Losses
Grants
WYV Department of Health and
Human Resources-Federal fimds
WYV Deparfiment of Health and
Human Resources-State funds
NASTAC
Mary Ellen Copeland
WV Council of Churches
Freedom House and other rental expenses
Nongrant program and conference expenses
(eneral and adrinistrative

Total Expenses and Logses
Change in Net Assets
Net Assets, Bepinning of Year

Net Assets, End of Yeayr

Temporarily 2010 2009

Unrestricted Restricted Total _Total
b 0 $ 541,487 8 541487 § 507,928
-0- 816,661 816,663 724,999
-0- Q- - 52,000
- -0- -0- 2,994
5,942 -{- 5,942 1,575
140,224 -0 140,22 58,960
% -0- 0. 34
25,951 o 29,95 22,908
1.358.150 {1.358.150) {3~ -3
1,534,267 - 1534267 1,371,395
541,487 Q- 541,487 513,204
816,663 0. 816,663 791,692
-0 -0- - 9,930
D- -0 -0- 7,848
- 0 X1 52,000
20,071 (. 20,071 23,285
5,683 {- 3,683 13,917
65,429 -{} 63,429 87.541
1449333 ) 1448333 1504418
84,934 8 84934  {133,023)
{104.349) - (104,349 28.674

§.119415) 8 0

See independent auditors’ report and notes to financial statements.



West Virginia Mental Health Consumers’ Association, Inc.

Notes to Financial Statements

Juzne 30, 2419, with Comparative Totals
as of June 30, 2809

Note A — Summary of Sionificant Accounting Policies

Operations - The Association was formed on October 21, 1987 to achieve the best possible community
mental health system for all citizens of West Virginia through a coalition between mental health consumers
and other citizens, organizing support groups, promoting equality of opportunity for gainful employment,
canducting conferences for consumers, management of a statewide toll-free support line for information
and informal support, and operation of nine regional satellite support centers throughout West Virginia,
The Association’s revenue resources consist primarily of federal and state grants, in addition to
contributions and other service and rental revenues received.

Basis of Accounting - The accompanying financial statements have been prepared on the basis of cash
receipts and disbursements except that certain payroll tax withholdings and liabilities and depreciation are
recorded  This basis is a comprehensive basis of accounting other than generally accepted accounting
principles.

Revenue Recognition — All contributions and grants are considered available for the Organization’s generai
programs unless specifically restricted by the donor, Amounts received that are designated for future
periods oz restricted by the domor or grantor are reported as temporarily ot permanently restricted support
and increase the respective class of net assets. Contributions received with temporary restrictions that are
met in the same reporting period are reported as unrestricted support and increase unrestricted net assets,
Investment income that is limited to specific uses by donor resirictions is reported as increases in
unrestricted net assets if the restrictions are met in the same reporting period as the income is recognized.

Comparative Totals - The financial statements include certain prior yea summarized comparative
mformation in total but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with generally accepted accounting principles Accordingly, such
information should be read in conformity with the Association’s financial statements for the year ended
June 30, 2009, from which the summarized information was derived

Use of Estimates - Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities, and the reporied revenues and expenses. Actual resulis could differ from those
gstimates.




Wast Virginia Menial Health Consumers’ Association, Inc,
Motes to Financial Statements

June 30, 2010, with Comparative Tofals
as of June 34, 2009

Note A — Summary of Significant Accounting Policies (Continued)

Vehicles ~ Vehicles are recorded at cost. Depreciation is computed by the straight-line method over the
estimated useful lives of the assets. No depreciation expense was recorded during the years ended June 30,
2010 and 2009 since the asset was fully depreciated. These capitalized items are not reflected in the
accompanying financial statements as of June 30, 2010 and 2009 since their net book value is -0- as of the

PR RO o iy & [V—

end of those years. The amounts are as follows:

2010 2009
Vehicles $28,466 528,466
Less accumnulated depreciation 28,466 28,466

$ 0 § -0

Additionally, the Association has purchased office equipment and finniture utilizing grant funds received.
These assets are expensed when purchased since the ownership of these assets remains with the agencies
who provided the grant funds. The Association maintains an inventoried list of these items purchased, by
program. Thus, assets are not recorded in the accompanying financial statements for iems and no
depreciation or use allowance is recognized over the life of the assets.

Donated Services and Goods ~ The Association receives donated services through volunteer time, No
amounts are reflected in the financial staternents due to the nature of the services received. The Association
generally pays for services requiring specific expertise. Additionally, the Association receives a discounted
1ate for the rental of some of its locations The discounted rates are not determined at vear end and are not
recorded in the accompanying financial statements,

Income laxes - The Association is exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code. Accordingly, no provision for income taxes has been recorded in the
accompanying financial statements.

The Association has been classified as an organmization that is not a private foundation under
Section 509(a)(2) of the Internal Revenue Code and qualifies for the 50% charitable contributions
deduction for individual donots.

Reclassifications — Certain amounts in the prior year financial statements have been reclassified for
comparative purposes to conform with the presentation in the current year financial statements.



West Virginin Mental Health Consumers’ Associatisn, Inc,
Motes to Financial Siatements

dune 38, 2010, with Comparative Totals
a5 of Juns 39, 2009

Note B — Net Assets Released From Restrictions
Net assets were released from donor and grant restrictions by incurring expenses satisfying the restricted

purpose or by occurrence of other events specified by donors for the years ended Tune 30, 2010 and 2009 as
follows:

Purpose restriction accomplished: 2019 2009
(yrants
WYV Department of Health and Human Resources-Federal Funds $ 541,487 § 513,204
WYV Department of Health and Human Resources-State Funds 816,663 791,692
NASTAC -0- 9,930
Mary Ellen Copeland -0~ 7,848
WV Council of Churches -0 52,000

$1.358,150 £1.374.674
Note C — Program and Other Expenditures

Directly identifiable expenses are charged to program and supportive setvices. Expenses related to more
than one function are charged to programs and suppotting services on the basis of periedic time and
expense studies. Other adminisirative expenses include those expenses that are not directly identifiable
with any other specific function but provide for the overall support and direction of the Association.

Expenditures for the year ended Tune 30, 2010, with comparative totals as of June 30, 2009, are as follows:

Grant and

Supporting General and 2610 2009

_Aciiviles Adwministrative _Total Total
Salaries and fringes § 676,515 327,032 $ 703,547 $§ BB7,015
Telephone and utilities 125,783 2,427 123,210 73,627
Rent 165,122 19,073 184,195 102,268
Equipment 5,040 1,032 6,072 2,275
Program and office 134,175 1,982 136,157 104,392
Travel and training 146,829 624 147,453 249,187
Printing, dues and feeg 26,345 4,029 30,374 7,792
Insurance 21,405 3,174 24,579 28,463
Contract services 72,084 3,995 76,079 39,067
Other 10,606 2.061 12,667 10,332

$1,383.904 565429  §1449333  $1.504.418



West Virginia Mental Health Consumers’ Association, Inc.

Notes to Financial Statements

June 30, 2010, with Comparative Totals
as of June 30, 2000

Note D — Concentration of Fands

The Association maintains the majority of its cash balances in a financial institution in Kanawha County,
‘West Virginia. The balances are insured by the Federal Deposit Insurance Corporation up to $250,000 Any
aggregate amounts in these accounts in excess of $250,000 may not be insured.

Additionally, the Association receives a significant poriion of its support from federal and state
government agencics. A material reduction in the level of support provided by these agencies would have a
[T . | 2n A s crea

ol i Byt Sraeart i A commintions _ fuitian amed e ohilify o e -
significant impact on the Association's programs and aclivitics, and ifs ability to continue as a gomg

concem.
Note E — Pension Plan

The Association maintaing a 401(k) plan for the benefit of its employees. Full-time employees who have
completed one year of service and have elected to participate in the plan receive a contribution of 1% of
their salary. Contributions o the plan for the years ended June 30, 2010 and 2009 totalled $4,091 and

$3,245, respectively.

MNote ¥ — Notes Pavable

The Association has a $25,000 Hine of credit, beating interest at 6% and payable upon demand. The line of
credit is securitized by the receivables, inventory, and other assets of the Organization. Currenily, the bank
requires an inferest only payment on a monthly basis. There were no amonnts due under this line of credit
at June 30, 2010 and 2005,

At June 30, 2009, the balance of $841 is related to an overdraf protection that was initiated by the bank to
cover any overdraft fees and charges on its checking accounts The total credit line for the overdrafl is
$1,000, is unsecured, and bears interest at 10%. There were no amounts dus on this overdraft protection at

June 30, 2016,

The Association’s total intersst expense for the years ended June 30, 2010 and 2009 was 5842 and §2,419,
respectively.
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independent Anditors® Beport on Supplementary Information

To the Board of Directors

West Virginia Mental Health
Consumers' Association, Inc.

Charleston, West Virginia

Our report on owy audit of the basic financial staterments of West Virginia Mental Health Consumers’
Association, Inc. for the year ended June 30, 2010 appears on page 1. That andit was conducted for
the purpose of forming an opinion on the basic financial statements taken as a whole. The
supplementary information on page 10 is presented for purposes of additional analvsis and isnot a
required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as & whole,

; &
(1, 87
Vs ALY 47"‘)//

Charleston, West Virginia
June 24, 2011

1031 Quarrier Street, Suite 511 e Charleston, WV 25301-2397 o (304) 345-2320 e (304) 345.2325 fax
wwWw.herman-cormanycpas.com
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West Virginia Mental Health Consumers’ Association, Inc.

Schedule of OBHS Funding Status and Equipment Purchased
With OBHS Administered Funds

For the Year Ended June 30, 2010

Fy 2019
FY2010  FY 2009  FY 2010 Qualifying FY 2010
Allocation  Deferred Amount  Expenses Deferred

State Grant Number —_ Amount  Reveaue Invoiced  PerAndit  Revenue
0525-2007-3702-219-252 5 152,695 $ 0 $129427 % 129427 % -0-
0525.2009-3702-219-252 -0 -{- 25,248 25,248 -0-
§525-2009-2851-219.252 - G- 239,321 239321 -
0525-2009-2870-219.252 Q- -0 26,137 26,137 -0-
0525-2008-2849-219-252 - -0- 15,141 15,141 ~{3-
(525-2010-2851-219-252 217,019 -0- 172,868 172,868 0-
(525-2010-2870-219-252 68,698 -0- 58,866 58,866 {-
0525-2010-2891-219-252 161,000 0. 124,763 124,763 -
0525-2003-2851-219-252 _ 53768 D 24892 24892 D
State Grant Total 653,180 -0 316,663 816,662 -0-
Federal Grant Number

8794-2009-7851-096-128-15581 -0~ g- 137,252 137,252 -
8§794-2010-2914-096-128-15581 8,074 G- 8,074 8,074 -0-
8794-2009-2913-096-125-15581 -0 -0- 46,818 46,818 -0-
#723-2009.2851-094-128-16506 0- -0- 17,812 17,812 -0-
8794.2010-2851-096-128.16747 328,834 -0- 252,533 252,533 G-
8794.2010.2913-096-128.16747 16,183 -0- 13,488 13,488 -0-
8723.2010-2851-096-128-1 7707 72.000 _-0- 65,510 65,510 _ -
Federal Grant Total 423,091 _ - 541,487 541487 B
Total Grant Funds 78,271 $ -0- 51338150 §1.358150 3 -0-

Schedule of OBHES Funds Utilized For Equipment Purchases:

None.

See independent auditors' repott on supplersentary information
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Report on Infernal Control Over Financial Repoiting
aad on Compliance and Other Matters Based on an Andit of Financty
Statements Performed in Aceordance with Government Auditing Standurds

To the Board of Directors
West Virginia Mental Health Consumers’ Association, Inc.

Charleston, West Virginia

We have audited the financial staternents of West Virginia Mental Health Consumers’ Association, Inc.
{a nonprofit organization) as of and for the year ended June 30, 2010, and have issued our report thereon
dated June 24, 2011, We conducted our anditin accordance with anditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States,

Intemnal Conirol Over Finencial Repoiting

an opinion on the effectiveness of West Vi ginia Mental Health Consumers’ Association, Inc ’s internal
control over financial reporzing Accordingly, we do not express an opimion on the effectivencss of the
Association’s internal control over financial reporting,

A deficiency in internal control exists when the design or operation of a control does not aliow
management of employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis, A marerial wegknesy is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a raterial
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a

tirnelv basis.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph and was not designed to identify all deficiencies in intemal control over financial
reporting that might be deficiencies, significant deficiencies or mateiial weaknesses. We did not identify
any deficiencics in internal control over financial reporting that we consider to be material weaknesses,
as defined above However, we identified g deficiency in internal control over financial Ieporting,
described in the accompanying schedule of findings and questioned costs that we consider to be a
significant deficiency in internal control over financial 1eporting and is listed as item 2010-1 A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakniess, yet important enough to merit attention by those charged with

governance.

1031 Quaryier Street, Suite 511 o Charleston, WV 25301-2307 o (304) 345-2320 = (304) 3452325 fax
www.herman-cormanycpas.com
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To the Board of Directors
West Virginia Mental Health Consumers’ Association, Inc.
Page two

Compliance and Other Matters

As part of obtaining reasonable assurance about whether West Virginia Mental Health Consumers’
Association, Inc s financial staterents are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing Standavds and
which are described in the accompanying schedule of findings and questioned costs as item 2010-1.

West Virginia Mental Health Consumers’ Association, Inc.’s response to the findings identified in our
audit is described in the accompanying schedule of findings and questioned costs We did not audit West
Virginia Mental Health Consumers’ Association, Inc.’s response and, accordingly, we EXPress 1o opinion
on it
This report is intended solely for the information and use of the board of directors, management, and the
federal and state awarding agencies and is not intended to be and should not be nsed by anvone other than
these specified parties.

2 T

i"im EA}“ },/’

Charleston, West Virginia
June 24, 2011

DHHR - Finance
JUL -1 3G

Datte Feowivsa
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Certified Public Accountants, A.C.
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Independent Auditors® Report on Compliance with Requirements That Could
Have a Direct and Material Effect on Each Major Program and on Internal Control
Over Compliance in Accordance with OMB Cirealar A-133

To the Board of Directors

West Virginia Mental Health Cousumers’
Assocration, Ine.

Charleston, West Virginia

Compliance

We have audited West Virginia Mental Health Consumers’ Association, Inc s compliance with the types
of compliance requirements described in the OMB Cireular 4-133 Compliance Supplement that could have
a direct and material effect on cach of West Virginia Menta! Health Consumers’ Association, Inc s major
federal programs for the year ended June 30, 2010, West Virginia Consumers’ Health Association, fnc s
mafor federal programs are tdentified in the summary of auditors' resulits section of the accompanying
schedule of findings and questioned costs Compliance with the requirements of laws, regniations,
contracts and grants applicanle to each of its major federal programs is the respensibility of West Virginia
Mental Health Consumers’ Association, Inc ' management. Ouriesponsibilityis to eXpress a0 opinion om
West Virginia Consumers’ Health Association, Inc's compliance based on our audit

We conducted our audit of compliance in accordance with auditing standards generally aceepted in the
United States of America; the standards applicable to financial andits contained in Government Auditing
Standards, issned by the Comptroller General of the United States; and OMB Choular A133, Audits of
States, Local Governments, and Nown -Profit Organizations. Those standards and OMB Circular A-133
tequire that we plan and perform the andit to obtain reasonable assutance about whether noncompliance
with the types of compliance requirements referred to shove that could have adirect and materiel effect on
a major federal program occurred  An audit includes exarmining, on a test basis, evidence ahout West
Virginia Mental Health Consumers’ Association, Inc’s compliance with those requirements and
performing such other proceduras as we considered necessary in the circumstances. We believe that our
andit provides a reasonable basis for our opimion. Cur audif does not provide alegal determination of West
Virginia Mental Health Consumers’ Association, Inc's compliance with those requirements.

In ow opinion, West Virginia Mental health Consumers’ Association, Inc. complied, in all material
respects, with the compliance requirements reforred to above that conld have a direct and material effect on
each of its major fedezal programs for the vear ended June 30, 2010. However, the resnlts of our auditing
procedures disclosed instances of noncompliance with those requirements, which are required to be
reposted in accordance with OMB Cireular A-133 and which are described in the accompanying schedule
of findings and questioned costs as item 20101,

1031 Quarrier Street, Suite 511 @ Charleston, WV 25301-2397 o {304} 345-2320  (304) 345-2325 fax
www herman-cormanyepas.com
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West Virginia Mental Health Consumers® Association, Inc
Page two

Internal Control Over Compliance

Management of West Virginia Mental Health Consumers’ Association, Inc. is responsible for establishing
and maintaining effective internal control over compliance with the requirements of laws, regulations,
confracts, and grants applicable to federal programs. In planming and performing our audit, we considered
West Virginia Mental Health Consumers’ Association, Inic ’s internal control over compliance with the
requirements that could have a direct and material effect on 2 major federal program in order to determine
the auditing procedures for the purpose of expressing our opinion on compliance and to test and reporton
internal control over compliance in accordance with OMB Circular A-133, but not for the pupose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of West Virginia Mental Jealth Consumers’ Association, Tnc.’s
internal control over compliance.

Our consideration of internal confrol over compliance was for the limited pupose described in the
preceding paragraph and was not designed to identify al} deficiencies in internal control over compliance
that might be significant deficiencies or material weaknesses and therefore, there can be no assurance that
all deficiencies, significant deficiencies or material weaknesses have been identified. However, as
discussed below, we identified certain deficiencies in internal control over compliance that we consider to
be significant deficiencies.

A deficiency in internai control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliarice is a
deficiency, or combination of deficiencies, in intemal control over compliance, such that thete is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and comrected, on a timely basis.

A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a iype of compliance requirement of a federal
program that is less severe than a material weakness in internal control over comphiance, vet important
enough to merit attention by those charged with governance. We consider the deficiency in internal control
over compliance described in the accompanying schedule of findings and questioned costs as item 2010-1
to be a significant deficiency

West Virginia Mental Health Consurners’ Association, Inc.”s responses to the findings identified on our
audit are described in the accompanying schedule of findings and questioned costs. We did not audit West
Virginia Mental Health Consumers” Association, Inc.’s responses, and accordingly, we express no opinion
on the responses.

14




West Virginia Mental Health Consumers” Association, Inc.
Page three

Schedule of Expenditures of Federal and State Awards

We have audited the basic financial statements of West Virginia Mental Health Consumers’ Association,
Inc. as of and for the year ended June 30, 2010, and have issued our report thereon dated June 24, 2011
Our andit was performed for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by OMB Circular A-133 and is not a required pait of the basic financial
statements, Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic
financial statements taken as a whole.

This report is intended solely for the information and use of the Hoard of directors, management, othets
within the orgamzation, and the various federal and state awarding agencies and is not intended to be and
should not be used by anyone other than these specified parties.

Y

g ﬂi’@zm/ \ {ﬁs)/

Charleston, West Virginia
June 24, 2011

&

DHHR - Finance
JUL -1 26

Date Recsivec
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West Virginia Mental Health Consumers’ Association, Tnc.

Federal Grantor/State Pass-Thru Agency

Department of Health and Human Services Passed
Through the West Vivginia Department of Health
and Human Resources

PATH Grant

PATH Grant

CMHS Block Grant
CMHS Block Grant
CMHS Block Grant
CMHS Block Grant
CMHS Block Grant

Note A — Basis of Preseniation

CFDA
Number

St s

93150

O
(]
ja—
un
)

939358
93.958
93958
93958
53938

BAPD
Mamber

G100064
G090316
3160064
G100064
G020316
GO90316

GO90316

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2010

Grant
Number

£723-2010-2851-
096-128.17707
8723-2005-2851-
096-128-16506
8794-2009.2513-
096-128-16747
8794.2010-2851-
096-128-16747
B784-2005-2851.
096-128-15581
8794-2010-2914-
096-128-15581
£794-2009-2913.
096-128-15581

Amount

565,510
17,812
13,488

252,533

137,252

8,074

46,818

$541.487

The schedule of expenditures of federal awards includes the federal grant activity of West Virginia Mental
Health Consumers” Association, Inc. and is presented on the modified cash basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular A-133,
Audits of States, Local Governmenis, and Non-Profit Organizations. Therefore, some amounts presented
may differ from amounts presented in, or used in the preparation of, the basic financial statements.

16



West Virginia Mental Health Consumers® Association, Inc.

Schedule of Expenditures of Federal Awards {Continued)
For the Vear Ended June 30, 2010

Note B — State Grants Received

In addition to the federal grant awards detailed in this schedule, the Association also received various state
grant awards during the year. The total amount expended under state grant awards during the year ended
Fune 30, 2010 is as follows:

Grant Naumber Amonnt

Behavioral Health Program 0525-2007-3702-219-252 $125,427
Behavioral Health Programs 0525-2009-3702-219-252 25,248
Behavioial Health Programs 0525-2009-2851-219-252 235,321
Behavioral Health Programs 0525-2009-2870-219-252 26,137
Behavioral Health Programs 0525-2008-2849-219-252 15,141
Behavioral Health Programs 0525-2010-2851-219-252 172,868
Behavioral Health Programs 0525-2010-2870-219-252 58,866
Behavioral Health Programs 0525-2010-2891-219-252 124,763
Behavioral Health Programs 0525-2003-2851-219-252 24,892
$816.,663
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West Virginia Mental Health Consumers® Association, Inc.
Summary Schedule of Prior Audit Findings
Year Ended June 34, 2000

SIGNIFICANT DEFICIENCY

2009-1 Payroll Records Maintenance

Condition: During the testing of employee records during the year, the time sheeis were not propetly
prepared to reflect the programs that the employee worked for. Through discussions with staff and other
procedures, there were no questioned costs noted.

Recommendation: Fos each time period and employes, the time sheets should accurately detail, by program,
the amount of time spent that can be reconciled back to the amount charged to the general iedger.

Current Status: The condition has improved with proper record keeping and is no longer considered to be a
deficiency at June 30, 2010.

2000-2 Bank Overdrafis

Condition: At vatious times during the year, the Associstion over drafted it bank accounts by writing
checks in advance of the receipt of grant fundings.

Recommendation: Monitor the bank account on a regular basis 1o ensure that an overdraft of the hank
account does not ocour.

Current Stotus: The Association has monitered its cash and no longer has an overdraft on its account as of
Tome 30, 2010,
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West Virginia Mental Health Consumers’ Asseciation, Ine.
Schedule of Findings and Questioned Costs
For the Yesy Ended June 39, 2010

Section 1 - Sammary of Aunditors® Resuits

Financial Statements
Type of auditors’ report issued: ungualified
® Control deficiencies disclosed? X _Yes___No
% Control deficiencies reported as a significant deficiency? X _Yes  No
# Control deficiencies reported as a material weakness? Yes _x No
Noncompliance material o financial statements notes? Yes _x No
Federal Awazds

Internal contiol over major programs:

# Control deficiencies identified? X Yes No

@ Control deficiencies reported as a significant deficiency? X Yes No

3 Control deficiencies reported a8 material wealmesses? - Yes _x No
Type of auditors” report issued on compliance for major programs: uagualifed

Any audit findings disclosed that are required to be reported in
accordance with section 510(a) of Circular A-1337 x_Yes ___ No

Identification of major programs:
CFDA Number(s) Mame of Federal Program or Claster
93 958 CMEHS Block Grant
Dollar threshold used to distinguish between
type A and type B programs: 2300,000

Auditee gualified as low-risk auditee? Yes x Mo

19



West Virginia Mental Health Consnmers’ Associgtion, Ineg.
Schednle of Findings and Questioned Casts
Year Lnded Jane 30, 2010

Section I1 - Financial Statement Findings

2010-1 Segregation of Duties

Condition: The Association, due te its size, has a lack of segregation over the processing and recording of accounting
fransactions.

Criteria: Various accounting duties need to be disttibuted smongst various personnel in order to properly segregate
these functions.

Effect: Alack of segregation of duties could cause errors and a potential for fraud due to one individual processing the
majority of aceounting entries and functions.

Recommendation: I it meets the budget of the Organization, hire additional personnel to perform various accounting
tunctions. If not, then involve board members or non-accounting management staff 1o oversee various accounting
procedures,

Response: We agree with the recommendation and will work on involving other personnel to provide 1 proper
segregation of duties

Section I - Federal Award Findings and Ouestioned Costs

Iter: 2010-1 as described in Section I. The federal program affected is as follows:

Department of Health and Human Services Passed Through the West Virginia
Department of Health and Human Resources
CMHS Block Gran: 93 958
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