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WV Dept. of Health & Human Resources

Office of Accountability & Management Reporting
Attention: Stacey Holley, Contract Specialist
Capitol Complex, Building 3, Room 550
Charleston, WV 25303

Dear Stacey, 3300 q
PAIVLY

Please find enclosed our audit for fiscal year 2009-201¢ 1f you should have any
questions, please feel free to contact me.

As always we have enjoyed working with yow agency in helping to make our
communities safer and healthier places 1o five and work. We look forward to your
continued support in ow endeavors

Very truly yours
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Jessie & Jessie, A.C.
P.O. Box 1437
Williamson, WV 25661
304.235,1410 304.235.0527 fax
INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Tug Valley Recovery Shelter Association, Inc.
Williamson, West Virginia

We have audited the accompanying statement of financial position of Tug Valley Recovery
Shelter Association, Inc. (a nonprofit organization) as June 30, 2009 and 2008, and the related
statements of activities and cash flows for the year then ended. These financial statements are the
responsibility of Tug Valley Recovery Shelter Associations, Inc.’s management. Qur
responsibility is to express opinions on these financial staiements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to the financial audits contained in Government
Auditing Standards, issued by the Compiroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements refeired to above present fairly, in all material respects,
the financial position of the Tug Valley Recovery Shelter Association, Inc. as of June 30, 2009
and 2008, and the changes in its net assets and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
February 18, 2010 on our consideration of the Tug Valley Recovery Shelter Association, Inc.’s
internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other maiters. The purpose of that
report is to describe the scope of our testing of intermal control over financial reporting and
compliance and the results of that testing, and not {o provide an opinion on the intemal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.
e # ool AC

LOHALL
Jessie & Jessie, A.C.
. o DHHR - Finance
Williamson, West Virginia

February 18, 2010 MAR 11 2010

Date Received



Tug Valley Recovery Shelter Assoctation, Inc.
Statement of Financial Position
As of June 30, 2009

ASSETS
2009 2008
Current Assets
Cash and Cash Equivalents 132,59797 § 115,780 .81
Grants Receivable 42,086.17 15,512.67
Prepaid expenses - 885.00
174,684 14 132,178.48
Noncurrent Assets
Property & Equipment, net 74,777.29 75,771.29
Total Assets § 249,461.43 $ 207,949.77
LIABILITIES
Payroll Liabilities $ 192778 § 3,708.61
Accounts Payable 2,652.78
Vacation/Sick Pay Accrued 21,490.66 21,490.66
Total Liabilities 26,071.22 25,199.27
NET ASSETS
Net Assets - End of Year 240,934,95 182,588.50
Adjustment (17,544.74) 162.00
Net Assets - End of Year 223,390.21 182,750.50

Total Liabilities and Net Assets $ 249,461.43 § 207,949.77

od-
SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS



Tug Valley Recovery Shelter Association, Inc

Statement of Activities

For the Fiscal Year Ended June 30, 2009

REVENUE, GAINS AND SUPPORT

Bipps Meeting

Coniributions Income: Restricted
Contributions Income: Unrestricted
Contributions Income: Qther

Fundraising

Grants

Miscellaneous
Reimbursed Expenses
Interest Income

Total Support

OPERATING EXPENSES
Advertising
Bank Service Charges
Bipps Instruction
Building Expenses
Conflict Funds
Corporate License Tax
Depreciation Expense
Dues and Subscriptions
Education
Fees
Flowers
Food
Fundraiser Expense
Furniture and Equipment
Gifts and Awards
Insurance
Lease Maintenance
Medicine
Qutreach Office
Parking
Pass-thru Monies
Payroll Expenses
Postage and Delivery
Printing & Reproduction

Professional Fees: Accounting

Program Expense
Rent
Repairs

2009 2008
1,375.00 1,630 00
35.00 35226
5,334.23 3,303.25
300.00 9,162 14
11,616.60 4,651 .80
456,595 96 415,179.38
- 34.50
1,038.69 789 71
360.98 454.27
476,656 46 435,557.31
1,613.50 1,181.00
90.93 8500
10,665.00 12,050.00
2,850.80 3,163.50
1,140.00 2,000.00
2500
994.00 1,125.00
534.00 53345
56099 31000
661.09
87.10 100.00
2,756.47 2,488.53
1,554.28 635.07
4,003.52
2,195.26 949.10
3,468.00 10,465.82
372.50 290.62
388.79 51.20
676.07
800
56,482 36 85,439 97
285,228.60 283,941 83
715.60 865.10
2.37 1.54
3,650.00
962.47 1,926.34
165.58
73343 66522

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS



Tug Valley Recovery Shelter Association, Inc.

Statement of Activities
For the Fiscal Year Ended June 30, 2009

Service/Warranty Plans
Staff Training & Education
Supplies: Building

Supplies; Office

Taxes Withheld
Telephone/Internet

Travel & Entertainment
Utilities

Unemployment Tax Expense
WYV Workers Compensation

TOTAL EXPENSES
CHANGE IN NET ASSETS

NET ASSETS BEGINNING OF YEAR

NET ASSETS END OF YEAR

-6-

218.28 350.63
548.74

5,482.75 994 01
3,749.16

74.74
8,218.72 9,168.08
7,451.79 10,942.02
8,838 92 6,861 66
1,291.57 -

5,658.27 7,089.50
418,310.01  448,806.76
58,346.45  (13,249.45)
182,588.50  196,514.02

§ 240,934.95

$ 183,264.57

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS



Tug Valley Recovery Shelter Association, Inc.

Statemeni of Cash Flows

For the Period Ended June 30, 2009 and 2008

Cash Flow from Operating Activities

Increase/(Decrease) in Net Assets
Adjustments to reconcile change in net assets to
Net Cash Provided by operating activities:
Depreciation
Increase/(Decrease) in Operating Assets
Receivables
Increase/(Decrease) in Other Assets
Prepaid Expenses
Increase/(Decrease) in Operating Liabilities
Accounts Payable
Payroll Liabilities
Vacation Pay
Adjustment

Net Cash Provided by Operating Activities

Cash Flow from Investing
Change in Fixed Assets

Net Increase/(Decrease) in Cash and Cash Equivalents
Beginning Cash and Cash Equivalents

Ending Cash and Cash Equivalents

- 7-

2009

2008

58,34645 § (13,92552)

994.00 1,125.00
(26,573.50) (12,764 67)
885.00 2,013.41
2,652.78
(1,780.83) 3,292.32
- 9,439.22
(17,706.74) 162.00
(41,529.29) 3,267.28
16,817.16 (10,658 24)
115,780.81  126,439.05

$ 132,597.97 $ 115,780.81

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS



Tug Valley Recovery Shelter Association, Inc.
Notes to the Financial Statements
June 30, 2009 and 2008
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization and Nature of Activities

Tug Valley Recovery Shelter, Inc, provides temporary shelter services for battered women and
their children in a safe and supporting environment. While in the Shelter, these services include
rooms, meals, medicine, clothing if needed, counseling and referral services, and assistance with
relocation. The Shelter also provides short term, crisis intervention services and follow-up
services, such as case management and counseling, Shelter services are available to all victims
of domestic violence, but primary target the citizens of Mingo and Logan County in West
Virginia and Pike County in Kentucky.

The Shelter is a nonprofit organization as described in Section 501(c)(3) of the Internal Revenue
Code and is exempt from federal and state income taxes.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

Public Support and Revenue

The Shelter receives substantially all of its grant revenue from federal, state, and city agencies.
The federal financial assistance granis examined as part of this audit. Compliance and/or
noncompliance instances are disclosed in a separate section of this document. The Shelter
recognizes grant income to the extent of expenses. All other revenue, such as interest, is
recognized when earned.

Contributions

All contributions are considered to be available for unrestricted use unless specifically restricted
by the donor. Contributions received that are designated for future periods or restricted by the
donor for specific purposes are reported as temporarily restricted or permanently restricted
support that increases those classes of net assets. When a temporary restriction expires,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released from restrictions.

The Shelter receives contributions of noncash assets that are decmed to be of a minimal fair
market value and, therefore, are not recorded as revenues and support.

-8-



Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates,

Cash Eqnivalents

For the purpose of the statement of cash flows, the Shelter considers all highly liquid investments
available for current use with an initial maturity of three months or less to be cash equivalents.

Grants Receivable

Grants receivable consisted of amounts received not yet paid. All amounts will be paid in fiscal
year ending June 30, 2010,

Prepaid Expenses

Payments made to vendors for services that will benefit periods beyond June 30, 2009 are
recorded as deferred charges or prepaid expenses. In the year ended June 30, 2009, there were no
prepaid expenses

Property and Equipment

Property and equipment are carried at cost. Depreciation is computed using primarily the
straight-line method. Repairs and maintenance charges, which do not increase the useful lives of
the assets, are charged to operations as incurred.

NOTE 2: PROPERTY AND EQUIPMENT

Property and equipment consist of the following at June 30, 2009 and 2008:

Building and improvements $152,628 $152,628
Computers and printers 11,408 11,408
Equipment 71,687 71,687
Fumniture 55.403 55.403
$291,126 $ 291,126

Less: Accumulated Depreciation (216.349) (215,355)
$ 74,777 $ 75,771

NOTE 3: CONCENTRATIONS

The organization maintains its account balances in an account at a local financial institution. This
account is insured by the Federal Deposit Insurance Corporation in total up to $250,000. The
amounts in the bank accounts at June 30, 2009 did not exceed the amount insured.

The organization receives virtually all of its funding from grants. A significant reduction in this

-9-



level of support would have a significant adverse effect on the organization.
NOTE 4: LINE OF CREDIT

The organization has available a secured line of credit with BB&T of $15,000. None of the line
of credit was used in the fiscal years ending June 30, 2009 and 2008

NOTE §: RISK MANAGEMENT

The organization is exposed to various risks of loss related to torts, theft of, damage to, or
destruction of assets; errors or omissions; injuries to employees; employees’ health and life; and
natural disasters The Corporation manages these risks of loss through the purchase of various
insurance policies.

NOTE 6: LIABILITIES

Payroll Liabilities

Payroll liabilities consist of federal and state withhelding owed at June 30, 2009

Accounts Payable

Accounts payabie consist of amounts owed to vendors at June 30, 2009.

Vacation/Sick Pay Payable

The estimated expense and expense incurred for the vacation leave are recorded as a component
of employee benefits on the statement of revenues, expenses, and change in net assets.

NOTE 7: DONATED SERVICES

The organization receives a significant amount of donated services from unpaid volunteers who
assist in fund-raising and special projects. No amounts have been recognized in the statement of
activities because the criteria for recognition under generally accepted accounting principles
have not been satisfied.

-10-



Jessie & Jessie, A.C.
P.O. Box 1437
Williamson, WV 25661
304.235.1410 304.235.0527 fax

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Directors of
Tug Valley Recovery Shelter Association, Inc.

We have audited the financial statements of Tug Valley Recovery Shelter Association, Inc. (a
nonprofit organization} as of and for the year ended June 30, 2009, and have issued our report
thereon dated February 18, 2010. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Tug Valley Recovery Sheiter Association,
Inc.’s internal control over financial reporting as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Tug Valley Recovery Shelter Association Inc.’s
internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Tug Valley Recovery Shelter Association Inc.’s intermal control over
financial reporting,

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies in
internal control over financial reporting that might be significant deficiencies or material
weaknesses. However, as discussed below, we identified certain deficiencies in internal control
over financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the noimal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the organization’s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted
accounting principles, such that there is more than a remote likelihood that a misstatement of the
Organization’s financial statements that is more than inconsequential will not be prevented or

-11-




detected by the Organization’s internal control. We consider the deficiencies described in the
accompanying schedule of findings and questioned costs to be significant deficiencies in the
internal control over financial reporting:

09-1 ~ Segregation of Duties

Criteria: Responsibilities of approval, execution, recording, and custody associated with all
financial transactions should be distributed amount the accounting staff to the highest degree
possible.

Condition: Analysis of the internal controls system indicated a lack of segregation of duties.

Cause: The Shelter has a limited number of employees who are responsible for the approval,
execution, recording, and custody associated with all financial transactions. This limits the
degree to which these responsibilities can be segregated.

Effect: Because of the lack of segregation of duties, internal control elements do nof reduce to a
relatively low level the risk that irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Recommendation: Responsibilities of approval, execution, recording and custody associated
with all financial transactions should be distributed among the accounting staff to the highest
degree possible.

Entity’s Response: To the extent possible, the Shelter has segregated the responsibilities of
approval, execution, recording and custody associated with all financial transactions. Any further
segregation of duties would not be economically feasible

09-2 — Qualification and Knowledge

Criteria: Internal control should be implemented to the degree possible in recording the entity’s
financial transactions and the preparation of financial statements.

Condition: Analysis of the internal control system indicated a lack of skills, training and
knowledge in the recording of financial transactions or preparation of financial statements. More
specifically, this should include all required financial statement presentations and all required
financial statement note disclosures,

Cause: Individuals responsible for the accounting and reporting function lack the particular

skills, training and knowledge to apply generally accepted accounting principles in recording the
entity’s financial transactions or preparing its financial statements.

-12-



Effect: Because of the lack of skills, training and knowledge, internal control elements do not
reduce to a relatively low level the risk that irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Recommendation: Individuals responsible for the accounting and reporting function should be
trained to apply generally accepted accounting principles in recording the entity’s financial
transactions or preparing its financial statements.

Entity’s Response: To the extent possible, the individuals responsible for the accounting and
reporting function have been trained to perform their assigned duties. It would not be
economically feasible for the Shelter to train its employees to apply generally accepted
accounting principles in recording the entity’s {financial transactions or preparing its financial
statements,

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Tug Valley Recovery Shelter Association Inc.’s internal
control,

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in the internal control that might be significant deficiencies and, accordingly, would not
necessarily disclose all significant deficiencies that are also considered to be material
weaknesses. However, of the significant deficiencies described above, we consider items 09-1
and 09-2 10 be material weaknesses.

Compliance on Other Matters

As part of obtaining reasonable assurance about whether the Tug Valley Recovery Shelter
Association, Inc.’s financial statements are fiee of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of the Tug Valley Recovery Shelter
Association, Inc. in a separate letter dated February 18, 2010,

Tug Valley Recovery Shelter Association, Inc.’s response to the findings identified in our audit
is described in the accompanying schedule of findings and questioned costs, We did not audit the
Tug Valley Recovery Shelter Association, Inc.’s response and, accordingly, we express no
opinion on it.

-13-



This report is intended solely for the information and use of management, others within the
entity, the Board of Directors, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

e & i AC.

Jessie & Jessie, A.C.

Williamson, WV
Febyuary 18, 2010

DHHR - Fimance
MAR 11 2010

Date Received



Jessie & Jessie, A.C.
P.O. Box 1437
Williamson, WV 25661
304.235.1410 304.235.0527 fax
INDEPENDENT AUDITORS? REPORT
ON ADDITIONAL INFORMATION

Board of Directors
Tug Valley Recovery Sheiter Association, Inc.
Williamson, West Virginia

Our report on our audit of the basic financial statements of the Tug Valley Recovery Shelter
Association, Inc. for the year ended June 30, 2009 appears on page three. That audit was
conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The schedule of state receipts and expenditures is presented for purposes of additional
analysis and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken
as a whole,

oo § Usace AC

Jessie & Jessie, A.C.

Williamson, West Virginia
February 19, 2010

-15-



Grant Received

Expenditures:

Payroll

Fica Tax

Workers Compensation
Materials & Supplies
Professional Services
Rental Costs

Ulities

Telephone

Insurance

Travel

Per Diem

Lodging

Restration for Trainings
Total

Net

Tug Valley Recovery Shelter
Schedule of State Receipts and Expenditures
Grant Number: G090191
Fiscal Year Ended June 30, 2009

July 2008  October 2008
to lo January 2009 April 2009
September December 10 e
2008 2008 March2000  June2009  Totals

$ 51,28000 $ 10561200 § 51,280.00 S 51,280.00 §$ 259,452.00
49,764 64 34,251.55 42,089.49 63,184.09 189,289.77
3,806 99 2,620.24 3,219 85 4,833.58 14,480.66

746 47 51377 631.34 947.76 2,839.34
1,529.50 1,669 .94 3,412.09 2,304 80 8,916.33
2,050.00 2,560.00 4,410.00 6,268.50 15,288.50
337.69 166.40 122.70 568.28 1,195.07
2,059.39 3,128 41 5,187.80

1,825 37 1,535.76 3,361.13
88500 885 00 1,698 Q0 1,813 00 5,281.00

1,359 30 1,120 85 1,033.78 6,020.11 9,534.04

378 40 360.00 202.84 1,041.02 1,982.26

134 .92 319.80 1,553.44 2,008.16

39.60 160.00 300.00 948.34 1,447.94

62,722 96 45,978.43 59,499.28 92,611.33 260,812.00
$ (11,44296) § 59,633.57 § (8,219.28) § (41,331.33) § (1,360.00)

-16-
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