
TUG VALLEY RECOVERY SHELTER
POBox 677 • Williamson, \fIN 25661 • (304) 235-6121 • Fax (304) 235-6167
Logan Outreach Office. POBox 114 • Cora, VW 25614 • (304) 752-7174

Dear Stacey,

February 25,2010

Vv'V Dept. of Health & Human Resources
Office ofAccountability & Management Reporting
Attention: Stacey Holley, Contract Specialist
Capitol Complex, Building 3, Room 550
Charleston, WV 25305

Clot~ -~oD 'I
Please lind enclosed our audit for fiscal year 2009··2010 Ifyou should have any

questions, please feel fiee to contact me

As always we have et1joyed working with yOll! agency in helping to make our
communities safer and healthier places to live and work We look forward to your
continued support in our endeavors

Very truly YOUlIJ

~\f~ C1/f"/

Kimberly S _RY~
Director

/KSR
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Jessie & Jessie, A.C.
P.O. Box u.n

Williamson, WV 25661
304.235.1410

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Tug Valley Recovery Shelter Association, Inc.
Williamson, West Virginia

304.2,3S.0527fax

We have audited the accompanying statement of financial position of Tug Valley Recovety
Shelter Association, Inc, (a nonprofit organiz.ation) as June 30, 2009 and 2008, and the related
statements of activities and cash flows for the year then ended" These financial statements are the
responsibility of Tug Valley Recovery Shelter Associations, Inc,,'s management Our
responsibility is to express opinions on these financial statements based on our audit,

We conducted our audit in accordance with auditing standatds genetally accepted in the United
States of Amelica and the standards applicable to the financial audits contained in Government
Auditing Standards, issued by the Compiroller General of the United States Those standards
require that we plan and perfOim the audit to obtain reasonable assurance about whether the
financial statements are free of matetial misstatement An audit includes examining, on a test
basis, evidence suppotting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting ptinciples used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion,

In our opinion, the financial statements refetred to above present fairly, in all matetialrespects,
the financial position of the Tug Valley Recovery Shelter Association, Inc. as ofJune 30, 2009
and 2008, and the changes in its net assets and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States ofAmelica,

In accordance with Government Auditing Standards, we have also issued our repOit dated
February 18, 2010 on our consideration of the Tug Valley Recovery Shelter Association, Inc's
intemal control over financial reporting and on our tests of its compliance with certain provisions
oflaws, tegulations, contt3cts, and grant agreements and other mattets The putpose of that
repOit is to desclibe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance That report is an integral patt of an audit perfOimed in
accordance with Govemment Auditing Standards and should be considered in assessing the
results of our audit

U~ f Jw.cu.i... \..A<:
Jessie & Jessie, A.C.

Williamson, West Virginia
Febtuaty 18,2010
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Tug Valley Recovery Shelter Association, Inc
Statement of Financial Position

As ofJune 30, 2009

ASSETS
2009 2008

Cunent Assets
Cash and Cash Equivalents
Grants Receivable
Prepaid expenses

Noncurrent Assets
Property & Equipment, net

132,59797 $
42,086.17

174,684.14

74,777.29

115,780.81
15,512..67

885.00

132,178.48

75,771.29

Total Assets $ 249,461.43 $ 207,949.77

LIABILITIES
Payroll Liabilities $ 1,927.78 $ 3,708..61
Accounts Payable 2,652..78
Vacation/Sick Pay Accrued 21,490.66 21 ,490.66

Total Liabilities 26,071.22 25,199.27

NET ASSETS
Net Assets - End of Year 240,934..95
Acliustment (l'7,544.!i>

Net Assets - End of Year 223,390.21

182,588.50
162.00

182,750..50

Total Liabilities and Net Assets $ 249,461.43 $ 207,949.77

-4-
SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS



Tug Valley Recovery Shelter Association, Inc
Statement ofActivities

For the Fiscal Year Ended June 30, 2009

REVENUE, GAINS AND SUPPORT 2009 2008

Bipps Meeting $ 1,375.00 $ 1,630.00

Contributions Income: Restricted 35.00 35226
Contributions Income: Umestricted 5,334.23 3,301.25
Contributions Income: Other 300.00 9,162.14
Fundraising 11,616..60 4,65180
Grants 456,595.96 415,179.38
Miscellaneous 34.50
Reimbursed Expenses 1,038.69 78971
Interest Income 360.98 454.27

Total SUPPOlt 476,656.46 435,55731

OPERATING EXPENSES
Advertising 1,611.50 $ 1,181 ..00
Bank Service Charges 9093 8500
Bipps InstlUction 10,665 ..00 12,050..00
Building Expenses 2,850.80 3,163.50
Conflict Funds 1,140..00 2,000..00
COIporate License Tax 25 ..00
Depreciation Expense 994.00 1,125.00
Dues and Subscriptions 53400 53345
Education 56099 31000
Fees 661.09
Flowers 87.. 10 100..00
Food 2,756.47 2,488.53
FundraiseI' Expense 1,554..28 635.07
Furniture and Equipment 4,003..52
Gifts and Awards 2,195..26 94910
Insurance 3,468.00 10,465.82
Lease Maintenance 372.50 29062
Medicine 38879 5120
Outreach Office 67607
Parking 8.00
Pass-tluu Monies 56,48236 85,439.97
Payroll Expenses 285,228.60 283,94183
Postage and Delivery 71560 86510
Printing & Reproduction 2..37 1.54
Professional Fees: Accounting 3,650.00
Program Expense 96247 1,926.34
Rent 165.58
Repairs 73343 665..22

5
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Tug Valley Recovery Shelter Association, Inc.
Statement of Activities

For the Fiscal Year Ended June 30, 2009

Service/Warranty Plans 21828 350.63
StalI'Training & Education 54874
Supplies: Building 5,482..75 99401
Supplies: Office 3,749..16
Taxes Withheld 74.74
Telephone/Internet 8,218.72 9,168..08
Travel & Entertainment 7,451.79 10,942..02
Utilities 8,838.92 6,861.66
Unemployment Tax Expense 1,29157
WV Workers Compensation 5,658.27 7,089.50

TOT AL EXPENSES 418,310.01 448,806.76

CHANGE IN NET ASSETS 58,346..45 (13,249.45)

NET ASSETS BEGINNING OF YEAR 182,588.50 196,514.02

NET ASSETS END OF YEAR $ 240,934.95 $ 183,264.57

-6-
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Tug Valley Recovery Shelter Association, Inc
Statement ofCash Flows

For the Period Ended June 30, 2009 and 2008

Cash Flow from Operating Activities 2009 2008

Increase/(Decrease) in Net Assets
Adjustments to reconcile change in net assets to
Net Cash Provided by operating activities:
Depreciation
Increasel(Decrease) in Operating Assets
Receivables
Increase/(Decrease) in Other Assets
Prepaid Expenses
Increasel(Decrease) in Operating Liabilities
Accounts Payable
Payroll Liabilities
Vacation Pay
Adjustment

Net Cash Provided by Operating Activities

Cash Flow from Investing
Change in Fixed Assets

58,346.45 $ (13,92552)

99400 1,125.00

(26,573.50) (12,76467)

885..00 2,013.41

2,65278
(1,78083) 3,29232

9,439.22
(17,706.74) 162.00-_..._--
(41,529.29) 3,267..28

Net Increase/(Decrease) in Cash and Cash Equivalents

Beginning Cash and Cash Equivalents

16,817.16

115,780.81

(10,65824)

126,439.05

Ending Cash and Cash Equivalents $ 132,597.97 $ 115,780.81

- 7-
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Tug Valley Recovery Shelter Association, Inc.

Notes to the Financial Statements

June 30, 2009 and 2008

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Activities

Tug Valley Recovery Shelter, Inc, provides temporary shelter services for battered women and
their children in a safe and supporting environment While in the Shelter, these services include
rooms, meals, medicine, clothing if needed, counseling and refimal services, and assistance with
relocation, The Shelter also provides short term, crisis intervention services and follow-up
services, such as case management and counseling, Shelter services are available to all victims
of domestic violence, but primary target the citizens of Mingo and Logan County in West
Virginia and Pike County in Kentucky,

The Shelter is a nonprofit organization as described in Section 501(c)(3) ofthe Internal Revenue
Code and is exempt from federal and state income taxes,

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America

Public Support and Revenue

The Shelter receives substantially all of its grant revenue from federal, state, and city agencies,
The federal financial assistance gtants examined as part of this audit. Compliance andlor
noncompliance instances are disclosed in a separate section of this document. The Shelter
recognizes grant income to the extent of expenses" All other revenue, such as interest, is
recognized when earned

Contributions

All contributions are considered to be available for unrestricted use unless specifically restricted
by the donor" Contributions received that are designated for future periods or restricted by the
donor for specific purposes are reported as temporarily restricted or permanently restricted
support that increases those classes of net assets, When a temporary restriction expires,
temporarily restricted net assets are reclassified to umeslIicted net assets and reported in the
statement of activities as net assets released from restrictions

The Shelter receives contributions of noncash assets that are deemed to be of a minimal fair
market value and, therefore, are not recorded as revenues and support,

-8-



Use of' Estimates

The preparation of financial statements in confonnity with genelally accepted accounting
principles requires management to make estimates and assumptions that affect celtain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates

Cash Equivalents

For the purpose of the statement of cash flows, the Shelter considels all highly liquid investments
available for current use with an initial maturity ofthree months or less to be cash equivalents..

Grants Receivable

Grants receivable consisted of amounts received not yet paid. All amounts will be paid in fiscal
year ending June 30, 2010

Prepaid Expenses

Payments made to vendors for services that will benefit pedods beyond June 30, 2009 are
recorded as deferred charges or plepaid expenses. In the year ended June 30, 2009, there were no
prepaid expenses

Property and Equipment

Propelty and equipment are carried at cost Depreciation is computed using primarily the
straight-line method. Repairs and maintenance charges, which do not increase the useful lives of
the assets, are chalged to operations as incUlred.

NOTE 2: PROPERTY AND EQUIPMENT

Property and equipment consist of the following at June 30, 2009 and 2008:

Building and impmvements
Computers and printers
Equipment
Furniture

Less: Accumulated Depreciation

NOTE 3: CONCENTRATIONS

$ 152,628
11,408
71,687
55,403

$ 291,126
( 216,349)
$ 74,777

$ 152,628
11,408
71,687
55.403

$ 291,126
(215.355)

$ 75.771

The organization maintains its account balances in an account at a local financial institution This
account is insured by the Federal Deposit Insurance COlpotation in total up to $250,000. The
amounts in the bank accounts at June 30, 2009 did not exceed the amount insured.

The organization receives virtually all of its funding from gIants.. A significant reduction in this

-9-



level of support would have a significant adverse effect on the organization.

NOTE 4: LINE OF CREDIT

The organization has available a secured line of credit with BB&T 01'$15,000., None of the line
ofcredit was used in the fiscal years ending June 30,2009 and 2008

NOTE 5: RISK MANAGEMENT

The organization is exposed to various risks of loss related to torts, theft of, damage to, or
destruction of assets; elmrs or omissions; injuries to employees; employees' health and life; and
natural disasters The Corporation manages these risks of loss through the purchase of various
insurance policies.

NOTE 6: LIABILITIES

Payroll Liabilities

Payroll liabilities consist of federal and state withholding owed at June 30, 2009.

Accounts Payable

Accounts payable consist of amounts owed to vendors at June 30, 2009

Vacation/Sick Pay Payable

The estimated expense and expense incuned for the vacation leave are recorded as a component
of employee benefits on the statement of revenues, expenses, and change in net assets..

NOTE 7: DONATED SERVICES

lhe organization receives a significant amount of donated services flom unpaid volunteers who
assist in fund-raising and special projects.. No amounts have been recognized in the statement of
activities because the criteria for recognition under generally accepted accounting principles
have not been satisfied.,

-10-



304.2J5.1410

Jessie & Jessie, A.C.
P.O. Bax 1437

Willialllsoll, WV 25661
304.2J5.0527lax

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Dircctors of
Tug Valley Recovery Shelter Association, Inc,

We have audited the financial statements ofTug Valley Recovery Shelter Association, Inc, (a
nonprofit organization) as of and for the year ended June 30, 2009, and have issued our report
thereon dated FeblUary 18, 2010.. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial
audits contained in Govemmellt Auditing Slalldarc/s, issued by the Comptroller General of the
United States,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Tug Valley Recovery Shelter Association,
Inc" 's internal control over financial repOlting as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Tug Valley Recovery Shelter Association Inc's
internal control over financial repOlting. Accordingly, we do not express an opinion on the
effectiveness ofthe Tug Valley Recovery Shelter Association Inc..'s internal control over
financialrepOiting,.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies in
internal control over financial reporting that might be significant deficiencies or material
weaknesses. However, as discussed below, we identified certain deficiencies in internal control
over financial reporting that we consider to be significant deficiencies

A control deficiency exists when the design 01 operation ofa control does not allow management
01' employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis, A significant deficiency is a control deficiency, 01' combination
ofcontrol deficiencies, that adversely affects the organization's ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted
accounting principles, such that there is more than a remote likelihood that a misstatement of the
Organization's financial statements that is more than inconsequential will not be prevented or

-11-



detected by the Organization's internal control, We consider the deficiencies described in the
accompanying schedule of findings and questioned costs to be significant deficiencies in the
internal control over financial reporting:

09-1- Segregation of Duties

Criter'ia: Responsibilities of appIOval, execution, recording, and custody associated with all
financial transactions should be distributed amount the accounting staff to the highest degree
possible,

Condition: Analysis of the internal controls system indicated a lack of segregation ofduties

Cause: The Shelter has a limited number of employees who are responsible for the approval,
execution, recording, and custody associated with all financial transactions, This limits the
degree to which these responsibilities can be segregated"

Effect: Because of the lack of segregation of duties, internal control elements do not reduce to a
relatively low level the risk that irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course ofperforming their assigned functions"

Recommendation: Responsibilities of approval, execution, recording and custody associated
with all financial transactions should be distributed among the accounting staffto the highest
degree possible,

Entity's Response: To the extent possible, the Shelter has segregated the responsibilities of
approval, execution, recording and custody associated with all financial transactions. Any funher
segregation ofduties would not be economically feasible

09·2 - Qualification and Knowledge

Criteria: Internal control should be implemented to the degree possible in recording the entity's
financial transactions and the preparation of financial statements

Condition: Analysis of the internal control system indicated a lack ofskills, training and
knowledge in the recording of financial transactions or preparation of financial statements More
specifically, this should include all required financial statement presentations and all required
financial statement note disclosures,

Cause: Individuals responsible for the accounting and reporting function lack the paIticular
skills, training and knowledge to apply generally accepted accounting principles in recording the
entity's financial transactions or preparing its financial statements..

·12-



Effect: Because of the lack of skills, training and knowledge, internal contl'Ol elements do not
reduce to a relatively low level the risk that irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course ofperforming their assigned functions

Recommendation: Individuals responsible for the accounting and reporting function should be
trained to apply generally accepted accounting principles in recording the entity's financial
transactions or prepaIing its financial statements,

Entity's Response: To the extent possible, the individuals responsible for the accounting and
reporting function have been trained to perform their assigned duties" It would not be
economically feasible for the Shelter to train its employees to apply generally accepted
accounting principles in recording the entity's financial transactions or preparing its financial
statements"

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Tug Valley Recovery Shelter Association Inc,,'s internal
control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identi fy all deficiencies
in the internal control that might be significant deficiencies and, accordingly, would not
necessarily disclose all significant deficiencies that are also considered to be material
weaknesses, However, ofthe significant deficiencies described above, we consider items 09-1
and 09 ..2 to be material weaknesses"

Compliance on Otber Matters

As part ofobtaining reasonable assurance about whether the Tug Valley Recovery Shelter
Association, Inc,,'s financial statements are free of material misstatement, we performed tests of
its compliance with certain pl'Ovisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts, However, providing an opinion on compliance with those
provisions was not an objective ofour audit, and accordingly, we do not express such an opinion"
The results ofour tests disclosed no instances ofnoncompliance or other matters that ar'e
required to be reported under Govemmellt Auditillg Stalldards"

We noted certain matters that we reported to management ofthe Tug Valley Recovery Shelter
Association, Inc, in a separ'ate letter dated February 18, 20I0,

Tug Valley Recovery Shelter Association, Inc's response to the findings identified in our audit
is described in the accompanying schedule of findings and questioned costs. We did not audit the
Tug Valley Recovery Shelter Association, Inc.'s response and, accordingly, we express no
opinion on it

-13-



This report is intended solely for the information and use of management, othellO within the
entity, the Board of Directolll, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties"

J
L)~ ~ , })/,/,,}, ~;

essie & Jessie,XC:""

Williamson, WV
FeblUalY 18,2010

DHI4R,Fl~

MAR 11 zmo
Date Received
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Jessie & Jessie, A.C.
P.O. Bo,r 1437

Williamsoll, WV 2.5661
304.235.1410

INDEPENDENT AUDITORS' REPORT
ON ADDITIONAL INFORMATION

Board of Directors
Tug Valley Recovery Shelter Association, Inc,
Williamson, West Virginia

304.2,H.0527far

Our report on our audit of the basic financial statements of the lug Valley Recovery Shelter
Association, Inc, for the year ended June .30, 2009 appears on page three, That audit was
conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The schedule ofstate receipts and expenditures is presented for pUiposes of additional
analysis and is not a required part of the basic financial statements" Such information has been
subjected to the auditing procedures applied the audit of'lhe basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken
as a whole,
U.tai.lU tI~ AC..
Jessie & Jessie, A.C.

Williamson, West Virginia
February 19, 2010
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•
Tug Valley Recovery Shelter

Schedule of State Receipts and Expenditures
Grant Number: G09019J

Fiscal Year Ended June 30, 2009

July 2008 October 2008
to to January 2009 April 2009

September December to ro
2008 2008 March 2009 June 2009 Totals

Grant Received $ 51,280..00 $ 105,612 ..00 $ 51,280..00 S 51,280..00 $ 259,452..00

Expenditures:
Payroll 49,764.64 34,251 ..55 42,089.49 63,18409 189,289..77

Fica Tax 3,80699 2,620.24 3,21985 4,833..58 14,480.66
Workcrs Compensation 74647 51377 63134 94776 2,839..34
Materials & Supplies 1,529.50 1,669.94 3,412..09 2,304.80 8,916.33
Professional Services 2,050..00 2,560..00 4,410..00 6,268.50 15,288.50

Rental Costs 337.69 166.40 12270 568.28 1,195.07
Utilities 2,059.39 3,128.41 5,187..80
Telephone 1,825.37 1,535.76 .3,36113
Insurance 88500 88500 1,698.00 1,813.00 5,281.00
Travel 1,35930 1,120.85 1,013..78 6,020.11 9,534..04
Per Diem 37840 360.00 202..84 1,04102 1,982.26
Lodging 13492 31980 1,553.44 2,008.16
Restration lor Trainings 39.60 160.00 300.00 948.34 1,447.94
Total 62,72296 45,978.4.3 59,499.28 92,61133 260,812..00

Net $ (11,442.96) $ 59,63357 $ (8,219.28) S (41,331.33) $ (1,360.00)

-16-
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