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ALICE M. HARRIS, CPA, A.C.

Independent Auditer’s Report

Board of Directors
The Arc of the Mid Ohio Valley, Inc:

statements of financial position of Yhe Are of The Mid Ohio
as of June 30, 2009 and 2008, and the related
5 then ended The financial

[ have audited the accompanying
Valley, Inc, (» West Viiginia non-profit corporation)
statements of activitics, functional expenses, and cash flows for the year
statements are the responsibilily of the Organization's management My responsibilily is to express
an opinion on these financial statements based on my audits

I conducted my audits in aceordance with auditing standards generally accepled in the United
States of America anc the standards applicable to financial audits sontained in Goverrnment
Auditing Standar s issued by the Comptroller Geneal of the United Stales  Those standards
require thal 1 plan and petform the audits 1o obtain reasonable assurance aboul whether the
financial staements are free of material misstatement  An audit in¢ ludes examining, on a test basis,
evidence supporting the amounts and discloswes in the financial statements. An audit also inchucdes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentution | believe that my audits provide a

reasonable basis for my opinion.

statements, inventoty that The Arc of the Mid Ohio
in the financial statements. Tn my opinion, accounting
ive that such donated inventory
al to determine the effects of the

As explained in the [ootnotes to the financial
Valley, Inc , avquired by gift is not recorded
principles generally accepted in the United States of Ametica requ
be recotded at its fair value at the date of receipt it was not practic
unrecorded inventory on the [inancial stalements.

In my opinion, except for not 1ecording the fair value of donated inventory, the financial stalements
teferred 1o above present fairly, in atl material respects, the financial position of The Are of the Mid
Ohio Valley, Inc, as of Junc 30, 2009 and 2008, the changes it its net assots and its cash flows for
the years then ended in conformity with accounting principals generally aceepted in the United
States of America

1818 Rayon Drive
Porkersburg, WV 26101}
Phone: 304.422.5577
Fax: 304-422-5887



THE ARC OF THE MID QIHIO VALLEY, INC.
Statements of Financial Position
Junc 30, 2009 and 2008

2002 2008
ASSETS
Current assets:
Patly cash b 445 415
Cash in bank 147,231 84,057
Certificates of deposit 61,032 -
Accounts receivable, net 42 892 58,991
____Propaid expenses o 2,939 4116
________ Tenzl current assets o _ 254,539 147,579
Machinery and Equipment:
Machinery and equipment 49,872 47,709
Less accumulated depreciation - _438.238) (32,924
Net machinery and cquipment_ 41,634 14,785
Other assets!
Investments in marketable securities 243,815 311,54}
Investnents in Parkersburg Community Foundation 74,402 91,901
Total other agsets - 318,217 403,442
Tosal assets b 584,390 565,806
LIABILITIES AND NET ASSETS
Current labilities;
Accounts payable 1295 9,703
Other current labilities 7,305 5,532
Acerued vacation and payi oll 31,078 11,075
Deteired income . — 5,151 5,312
i Totat liabilities o _ 44,829 31,622
Net Assets:
Unrestticted 319,044 271,359
Temporarity restricted 1729917 172,825
Permanently restricted _ ) - 5,000 ....20,000
‘‘‘‘‘ Total net assets o _ ) . 539,561 534, ¥4
Total liabilities and net assets $ 584,390 565,806

See qeoompanying rotes i finameial sicterments
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THE ARC OF THE MID OHIO VALLEY, INC.
Statemcnt of Cash Flows
Years ended June 39, 2009 and 2008

Interest

2009 2008
Cash Nows from operating activities:
Changes in nel assets $ 5,377 (5,189)
Adjustments o reconcile change in assels
to net cash povided by operating activitics:
Depregiation 5,314 6,333
Unrealized (gain) loss on investments 75310 66,186
(Increase) decrease in:
Accounts receivable 16,099 (22,968)
Prepaid expenscs 1,177 6,447
Increase (decrease) .
Accounts payable {8,408) (969)
Other current Habilities 1,773 23
Acerued vacation and payroll 20,003 (11,396)
Deferred income (161} (36D
Net cash provided by operaling activities 116,484 38,100
Cash fows from mvesting activities:
Purchase ol equipment (2,163) {4,909)
Change in investments in Patkersburg Arca Communily Foundation (17,499) -
{(Purchiase) sale of investments 27,414 (17,3035)
Net cash used by investing activitics 7132 (22.214)
Inercase in cash and cash equivalents 124,236 15,886
_Cash and cash equivalents, beginning of year 84.472 68,580
Cash and cash equivalents, end of year $ 208,708 84,472
Supplemental cash flow digclosures:
Cash paid lor:
Ineome taxcs 5 - -

- -

i

See accompanying noles to financial statements



THI ARC OF THE MID OIIO YALLEY, INC,
Notes to Financial Statetnents

NATURE OF OPFRATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities - The mission of The Arc of The Mid Obio Valley, Inc, (& not-for-profit organization) is to
promote community education an developmental disabilities and its prevention; provide advacacy for individuals
with developmental disabilities; and provide assistance to those in neod.

Rasis of Accounting - The financial statements of the Organization have been prepared on the acciual basis of
accounting in accordance with accounting principals geneially accepted in the United States of America.

ent of Financial Accounting
Under SFAS No 117, an
according to three

Rasis of Presentation - The Organization has adopted the provisions of Statem
Standards (SFAS) No 117, Financial Statements of Not-fer-Profit Orgamzations.
arganization Is required to report information regarding its financial sosition aud activities
classes of net assets as follows:

Unrestricted nel assets - Net assets that are not subject to donor-imposed stipulations.

Temporasily restricted nel assets - Net assets subject to donor- imposed stipulations that may or will be met
either by actions of the organization and/or passage of time

Permanently restricled net assets - Not agsets subject to donot imposed stiputations that they be maintained
permanently by the organization. Generally, the doners of the assets permit the organization (o wse alt or
part of the income earned on related vestments for general or specific purposes.

Contributions ~ All contributions are considered to be available for unsestricted usc unless specifically 1estricted
by the donor  Amounts reccived that are restricted for futwe periods are teported as temporarily sestricted or
permanently restricted support that increases those net asset classes

When a donor-stipulated time restiiction ends or a putpose restriction is accomplished, then the restricted net assets
are reclassified to unrestrieted net assets and are repoited in the statement of activities as net assets released from
restriction.

Contributed Property and Equipment - Contributed property and equipment is recorded at fait value at the date
ot donation  tf donors stipulate how long the assets must be used, then the contributions are recorded as
temporarily restricted support In the absence of such stipulations, contributions of property and equipment
recotded as untestricted support

are

Cash and Cash Equivalents - For purposes of the Statements of Cash Flows, The Are ot The Mid Ohio Valley,
inc , considers all highly-liquid investments purchascd with maturitics ot thiee months or less to be cash and cash

equivalents.
Income T ax Status - The Organization is exempt trom federal income 1ax under Section 501(c)(3) of the Internal

Revenue Clode In addition, the Qrganization qualifies for the charitable contribution deduction under Section

170(bY(1NA) and has been classified as an organization that is not a private foundation nnder Section 509(u)(2).

Advertising — It is the policy of The Arc of The Mid Ohio Valley, fne. to expense all advertising costs as incurred.




TIIE ARC OF THE MID OII0Q VALLEY, INC,
Notes Lo Binancial Statements, Continued

TURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICES, CONTINUED

RN T AT T A

Property and Equipment - All acquisitions of property and equipment and all expenditures for repairs,
maintenance, renewals, and bettermenls that mater tally prolong the useful lives of assets are capitalized. Property
and equipment are carricd at cost ot, if donated, at the approximate fair value at the date of donation Depreciation
is computed using the straight-line method over the following estimated useful lives:

Yaars
Computer and office cquipment S0 10
Furniture and fixtures 5t 10

Depreciation expense for (he fiscal year ended Fune 30, 2009 and 2008 was $5,314 and $6,333, respectively.

Fair Value of Financial Instruments - The Arc of The Mid Ohio Valley, Ine hag o number of financial
instruments, none of which are held for wading purposes  The Otganization estimates that the tair value of all
financial instruments at June 30, 2009 does not differ materially fiom the aggregate catying valucs of its financial
instruments 16corded in the accompanying statements of financial position  The estimated fair value of all financial
instruments has been determined by the Organization using avaifable market infonmation and appropriate valuation
methodologies. Considerable judgment is necessarily required in interpreting market data to dovelop the estimates
of fair value, and, accordingly, the estimates ate not necessarily indicative of the amounts that the On ganizalion
could realize in a cwrend market exchange.

Inventory — Inventory of clothing and other used goods have not been recosded in the financial statements.
Accounting principles generatly accepied in the United States of America require that such inventory be recorded
at the fair market value at the date of donation.  The independent anditor’s reporl has been moditied accordingly

W

USE OF ESTIMATES o

[he prepatation of linancial statements in conformity with accounting principles generally accepled in the United
States of Ametica requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenucs and expenses during the reporting petiod Actlual results could differ from those

estimates

CONCENTRATIONS OF RISK DISCLOSURE _

The Organization is economically dependent on grants [rom various federal, stawe and local governments for the
pperation of their programs. The Qrganization’s ability to receive these grants is somewhat dependent on the
national, state and local economy

ACCOUNTS RECEIVABLE ___ I

1 he Organization operates in the Parkersburg, WV arca and receives support from various sources, substantially all
of whom are local individuals or government agencics  As of June 30, 2609 and 2008 accounts receivable are
shown net of an allowance for uncollcetible accounts of $925 and $925, respoctively.




THE ARC OF THE MID OHI0O VALLEY, INC,
Notes to Financinl Statements, Continwed

As of June 30, 2009 unrestricted marketable securitics consisted of the following:
Unrealized  Market

Cosi Gain (logs) Yalue
Ametican Funds Group — Washington Mutual
Investors Fund £ 31,921 60,3003 25,621
Money matket funds 17,163 - 17,163
Legs Mason Cash Resetve Tiust - : -
Legg Mason Limited Duration Bond Fund . 86,553 (14.440) 72,113
Lotal unrestricted conttibulions. ... el 35EAT L B0T40) | 1LAEDT

As of fune 30, 2008 unrestricted matketable sceurities consisted of the {ollowing:
Unsealized  Market

Cost Ciain (loss)  Valug

American Funds Group — Washington Mutual
Investors Fund $ 30,475 3,828 34,303
Legg Mason Cash Reserve Trost 37,184 - 37,184
Legg Mason Limited Duration Bond Fund _ B3.S572 {1258 . 76314
Total unrestrieted contributions. oo 150231 L (3430)  LAT.800

In a prior petiod, the Qrganization reeeived a bequest which, according to provisions of the will, such assels “are to
be used for the purpose of capital improvements or the purchase of equipment, furnishings, or property, and ate nol
0 be trested as ordinary income”

Additionally, the Organization manages an investment fund created for the WV Association of the Are, a state-
wide Arc Chapters consortium A money market account was established to account for funds raised through
candy machine sales which are expended for designated uses by the by the state-wide Are Chapters consortium.
Al of the following Investments are considered to be temporarily restricted and consist of the following:

As of June 30, 2009 tempotarily restricted marketable seewities consisted of the following:

Unrealized — Market
Cosl Gain {doss) Value

American Funds Group - Washington Mutual

tnvestors Fund % 12,968 {439) 12,559
Ametican Funds Group - The Income Fund

of Ametica 103,252 {6,287) 96,865
Legg Mason Value Tiust, . 36,260 {16.866) 19,394
Total temporatily restrieted investments_.. ... ..._.A82810. . (3392) 138218




THE ARC O THE MID OHIO VALLEY, INC,
Notes to Financial Statements, Continned

MARKETABLE SECURITIES, CONTINUED

As of June 30, 2008 temporarily restiicted marketable sceurities consisted of the following:
Usrealized  Market

Cost Gain Value
Ametican Funds Group - Washington Mutual
Investors Fund $ 12,577 4,238 16,815
Ametican Funds Group — The Income Fund
of Ametica 47,332 22,560 119,898
Legp Mason Value Treust ) 36260 (9233) 27027
Total temporarily restricled mvestments. 606y MLSZL 163,740

For the years ended Tune 30, 2009 and 2008 total investment income is shown net ot unrealized gains (losses) of
(564,063 and $25,851, respectively,

RESTRICTIONS AND LIMITATIONS OF NET ASSET BALANCES

As of June 30, 2009 and 2008 tempotarily restricted net assets totafed $169,057 and $169,057, respectively and
consisted of donoi-reshicted contributions restricted as follows:

2009 2008
Capital acquisition 110,523 136,713
Scholarships - 0,085
Slate-wide Arc proprams 19394 . 27,027
o TR e B 12990 L2822

NET ASSETS RELEASED FROM RESTRICTIONS

e

The sources of net assets released fron temporary donor restrictions by incurting expenses satisfying the restricted
purposes 01 by oecurrence of events speeificd by the donors for the yeat ended June 30, 2009 and 2008 ware as
follows:

2000 2008

Secrct Christmas and other programs 7,698 16,050
Seholarships - 9,083 -

.....“E.-:Q....u.l.a.-—---—_— [T e ,$ ‘.l .6.?78? T e m— __LﬁlO-S—Q

FUNCTIONAL EXPENSE ALLOCATIONS

“The cost of providing the various programs and other activities have been summarized on a functional basis in the
Statement of Functional Expenses. Accordingly, eertain costs have been allocated among the programs and
supporting services benefited.




THE ARC OF THE MID OIIO VALLEY, INC,
Notes to Financial Statements, Confinued

Bffective March 31, 2008, the Organization rents oftice space, located at 521 Market Sureet, Parkersburg, West
Virginia, under a two year operating lease expiring December 31,2009 from the Volunteer Action Centet, inc.
The monthly rental payment is $1,394 and total rental payments for the year ended June 30, 2009 were $16,722.

The Organization operates a thifi shop located at 1511C Grand Central Avenug, Vienna, West Virginia. The thrilt
shop building had a two-year operating leasc which expires June 30, 2010 with monthly tental payments of $1.,400.
Total ventat payments for the year ended June 30, 2009 were $16,800

The Organization operates a second thrifl shop located at 904 Broadway Avenue, Parkersburg, West Virginia as 4
tenant at will The monthly rental payments are $600 and total rent payments for the year ended June 30, 2009 was
§7,200

The Organization eents storage space as a tenant at will  Monthly rental expense is $210 and total rental payments
for the yew ended June 30, 2009 was $2,520

The Qrpanization entered into a lease agreement for the rental of a copier  The lease is scheduled to expire
November 21, 2009 The monthly rental payment on the lease is $321 and totaf rental payments for the year were

$3,852

Rent expense for the years ended June 30, 2009 and 2008 under all of above operating, leases was $45,053 and
$44.242 regpectively,

Fufure minimum lease obligations under the above operating leases are as follows:

Year inded

2010 3,547
COMPENSATED ABSENCES

Lligible employecs of the Organizalion are entitled to paid vacation, pald sick days, and personal days oft |
depending on length of service and other factors. The accumulated of vacation days is limited to a maximum of
150 hours per individual  Accrued vacation at June 30, 2009 and 2008 was §11,328 and 38,567, respectively.




THE ARC OF THE MID OHIO VALLEY, INC.
Nofes to Financial Statemoents, Continned

‘RELATED PARTY TRANSACTIONS I

During the years ended June 30, 2009 and 2008, the Organization had transactions with The Arc of the USA, Inc
and the National Conference of Bxecutives of The Ate, Inc. The ransactions with The Arc of the USA, Inc.
consisted of payments for membership dues and affiliation. For the yoars ended June 30, 2009 and 2008, thc§e
payments totaled $1,936 and $1,594, respectively The hansactions with The National Conference of [xecutives
of The Aic, Inc. also consisted of payments for membership dues  These payments totaled $149 each year.

The Organization purchases insurance products, primarily employee health insurance through an insurance agency
in which & Board member has a 3% equily ownership Total insurance premiums paid 10 a cairier marleted by this
apency for the years ended JTune 30, 2009 and 2008 amounted to $1,208 and $4,698, respectively

1]



TIE ARG OF TIEE MID OO0 VALEEY INC

Sehedule of WV DHES Funding Statas
Year ended June 36, 2000

Siate Assigned Account Number

Grant perind

Amount of Award Tolal

Amott Teesivedd eurren! yoor

Surphus carricd 0 corrend year

Total grant revenues available current liscal year

Amount Faraed & Hilled to RIS through year ehd
and qualifying, expenses for prier year's (budgetar ¥}
deferved revenue

Baclpetary suvplus {deficit) (1)

Amount not carned but billed o DINGS
through year-cad

Aol 5ot billed 1o DS througl year-gnd

Amount coflested by yoar end

f3irth to Huahth Plealth Inchusive Inchusive
Thrge RAL antl aned Rycreational  Recrestional
_DProgram _ Wellngss _ Wellness tehated & Leisare & Luisore
HIN0020 CHR0A0 090522 Gi0anae GOBO505 Go00s23
11408 100147 10/1/08 1108 10/ 107 10/ 1/08
o {0 14 G} 1)) 1
G130/ 9/30/0% [PEfe 630160 QF0M% $A0M0
125,620 “_M__ﬂi),i)()ﬂ 14,008 36,125 21,664 17,020
125 620 6941 13 756 36,123 3847 10,5492
125,620 5,041 13,756 36,125 5,847 1H),542
(125,620) (6.941) (E3,7536) {36,125) {5,847} (10,542
. 252 - 7367
125,620 6,91 13,756 36,123 5,847 10,542

Soo inclependent anditor's rapard



FIE ARC OF THE MID OHID YALLEY INC.

Sebedule of Revenues & Expenses - DINIS Funded Proprams

Yeur eneled fune 30, 2009

Sehedule 2

Birth to Helth Health g hive inelusive
Thiee RAY) andd il eereational  Recrestional
Program Wetlngss Wellness Tohageo & Leisure & Laiswg DU
GOoNY GOROED4  _GHo0s22 GO90392 (080505 5090523 Tawml
[evenues:
Stale wwards 125,630 1691 13,756 36 128 5847 10 542 208,831
Other grants and fees 173,623 - $,238 - - - 181,861
__Intorest [ . . ) - . - -
Tk revemwes Lauhaay 16941 21,004 16,125 5,847 16,342 390,682
Exponacs:
Salaries 192,660 HNIE! 7,002 21325 1,184 3553 237.528
Fringe henefits 18 624 562 1.478 2,614 264 612 24.094
Consultant fees aewd somual Tabor 3,668 1771 2,621 13 B0 4 406 13,322
Talephone & communications 6,400 26 21 248 - - 6633
Postage and shipping 6127 69 340 9% . - 5,632
Oeeupangy 13 764 - - 2.400 300 900 17,360
Insurnnicy T daif - . - - T 448
Advertising 9,512 - - tA70 . 10,582
Convenlions and nmcelings 1813 530 21 93 - 4l 3057
Supphivs 8132 1,294 161l 067 177 255 12,436
Prolessional fees - . - . . . -
Muinteninge aned repairs 173 N 172 382 927
£ Miee/library oxpenses 2.502 - K74 : - 3,376
Brimding 1,416 - " . - . 1,416
Glienl serveies 635 #52 13w 115 - &8 7809
Oither expenyes 4713 159 1,393 S0 144 347 6,804
Travel 17,492 420 1,398 1,757 24 721 22,422
Equipnicnt cxpersies 8555 407
Lielivect ¢osts o - R 3.284 - - 2t
Total expenses 209,243 17,97 A1aed 35,657 3,195 11,6555 375488
Excess (delicit) of revenue over eipenses - {456) Qxe 468 2,052 NipiE) 13,204
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ALICE M. HARRIS, CPA, A.C.

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL.
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To tha Board ol Dircclors of
The Are of The Mid Ohio Valley, Ing.

I have audited the financial statements of The Are of The Mid Ohiv Valley, Inc, (a nonprofit
arganization) as of and for {he year ended June 30, 2009, and have issued my report thereon
dated October 19, 2009 which was qualified for not includlng the valuc of purchased and
donated thrift store inventory. 1 conducted my audit in accordance with auditing standards
generally aceepted in (he United States of America and the standards applicable to financial
audits conlained in Govermment Aucliting Standards, issued by the Comptroller General of the
United States

Intermnal Conirel gver Financial Reporting

In planning and performing my audit, | considered the ARC of the Mid Ohio Valley, Inc’s
internal control over financial reporting as a basis (or designing my auditing, procedures for the
purpose of expressing my opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectivencss of the ARC of the Mid Ohio Valley, Ine’s internal
control over financial reporting Azcordingly, 1 do not express an opinion on the effectiveness of
the Organization’s intcral control over financial reporting

My consideration of internal control over financial reporting was [or the limited purpose
deseribed in the preceding patagtaph and would not necessarily identify all deficicncies in
internal control over financial reporting that might be significant deficiencics of material
weaknesses However, as discussed below, 1 identified a deficiency in internal control over
financial reporting that [ consider o be a significant deficiency.

A control deficiency exists when the design or operation of a conirol does not allow management
or employees, in the normat course of petforming thei assigned functions, to prevent or detest
imisstalements on a timely basis A significant deticiency is a control deficiency, or combination
of contiol deficiencies, thal adverscly affects the organization’s ability to initiate, authotize,
record, process, or report financial data reliably in accordance with gencrally accepted
accounting principles, such that there is more than a remote likelihood that a misstatement of the
organization’s financial statements that is more than inconsequential will not be prevented or
detected by the organization’s internal contiol, 1 consides the deficiency described below o be
significant deficiency in internal control over financial reporting

Sepregation of Duties

The segregation of duties and responsibilities with persons who initiate lransactions, record
trangactions, and reconcile the accounts these transactions affect is nol desitable trom 2
control point of view The basic premise is that no one employee should have aceess both
physical assets and the related accounting records or to ali phases of transactions. The lack of
1818 Rayon Drive
Parkersburg, WV 26101
Phone: 304.422-5577
14 Fax: 304-422-5887



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS, CONIINUED

segregation of dulies could increase the 1isk that misstatements of transactions could g0
undelocted This situation is typical in an organization of your size  The most effective
controls lic in the Board®s level of monitoring and oversight of malters relating to (he
Organization’s operations

The lack of separation of control functions between personnel has the potential {or
misappropriation of assets, and possible misrepresentation in financial reporting, depending
on the Jevel of monitoring and oversight of the Board and ity officers.

This situation has been addressed through enhanced Board monitoring, howevetr, hiting
additional personnel would nol be cost effective fot the Organ ization

A material weakness is a significant deficiency, or combination of significant deficiencics, that
results in more than a remote likelihood that a material misstatement of the financial statements

will not be prevented or detected by the organization’s internal controt

My consideration of the internal control over tinancial reporting was for the lmited purpose
desetibed in the first paragraph of this scetion and would not necessarily identily alt deficiencics
in the internal control that might be significant deficiencies and, accordingly, would not
necessarily disclose all significant deficiencies that are also considered to be material
weaknesses. Flowever, 1 do not beliove the significant deficiency described above is a material
weaknesses

Complianee and Oiher Matlers

As part of obtaining reasonable assurance about whether the ARC of the Mid Ohio Valley, Inc '8
financial statements are free of material misstatement, 1 performed tests of its complianee with
cetain provisions of laws, regulations, contracts, and grants agrecments, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts However, providing an opinion on compliance with those provisions wiis not an
objective of my audit, and accordingly, 1 do not express such an opinion. The resuits of my tests
disclosed no instanees of noncompliatee or other matters that are required to be teported under
Gover nment Auditing Standardy.

This tepott is intended solely for the information and use of the audit commitlee, managemen,
and state awarding agencies and is not intended to be and should not be used by anyone other

than these specified parties

Oﬁ%ﬂ ) H@WL @

Alice M. Harris, CPA
January 20, 2010
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