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J.C. Kunkle & Associates, A.C.

CERTIFIED PUBLIC ACCOUNTING & CONSULTING

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS
AND SUPPLEMENTARY INFORMATION

To The Board of Directors
Family Crisis Center, Inc.
Keyser, West Virginia

We have audited the accompanying statement of financial position of Family Crisis Center, Inc. (a
nonprofit organization) as of June 30, 2009, and the related statements of activities, functional
expenses, and cash flows for the year then ended. These financial statements are the
responsibility of the Organization's management. Our responsibility is to express an opinion on
these financial statements based on cur audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Family Crisis Center, Inc. as of June 30, 2009, and the changes in its net
assets and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated April 27,
2011, on our consideration of Family Crisis Center, Inc.'s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, coniracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the resulis of that testing, and not
to provide an opinion on internal control over financial reporting or on compliance. That report is
an integral part of an audit performed with Government Auditing Standards and should be
considered in assessing the results of our audit.

Our audit was performed for the purpose of forming an opinion on the basic financial statements
of Family Crisis Center, Inc. taken as a whole. The accompanying schedule of expenditures of
federal awards and schedule of state grant revenues and expenditures are presented for purposes
of additional analysis and are not a required part of the basic financial statements. Such
information has been subjected to the audifing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic
financial statements taken as a whole.

/,C.. Eoum bl w&aaé,«.;@/ a.c.

Martinsburg, West Virginia
April 27, 2011

164 Lina Lane = Martinsburg, WV 25405
304/263-9299 m Fax 304/267-7032 » e-mail: jckunkle@jckunkleassociates.com

MEMBER: AMERICAN INSTITUTE OF CERTIFIER PuBLIC ACCDUNTANTS




Family Crisis Center, Inc.
STATEMENT OF FINANCIAL POSITION
June 30, 2009

ASSETS

Current Assets
Cash
Grants receivable
Total current assets

Property and equipment, net

Total assets

LIABILITIES
Current Liabilities
Accounts payable
Accrued payroll taxes -
Deferred compensation

Total current liabilities
NET ASSETS
Unrestricted
Total net asseté

Total liabilities and net assets

$ 81,852

37,952
119,804
123,357

_§ 243,161

$ 3,600
(3,437)

12,5652

12,715

230,446
230,446

$ 243,161

The accompanying notes are an integral part of the financial statements.
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For the year ended June 30, 2009

REVENUES AND SUPPORT
Federal financial assistance
State financial assistance
Local financial assistance
Federated agencies
Daonations - individual and corporate
Interest and investment income

Total revenues and support
EXPENSES

Program services .
Protective Services for Adults and

Family Crisis Center, Inc.
STATEMENT OF ACTIVITIES

Children - Domestic Violence Services

STOP Violence Against Women

Victims of Crime Assistance

Emergency Shelter Grants Program

Legal Assistance to Victims

Other

Total program services
Supporting services

Management and general

Fundraising

Total supporting services

Total expenses

‘Change in net assets

Net assets, beginning of year

Net assets, end of year

Unrestricted

$ 165,887
143,822
2,800
11,848
5,801

486

330,644

198,090
39,146
25,592
17,344

6,673

21,157

308,002

12,913

12,913

320,915

9,729

220,717

$ 230,446

The accompanying notes are an integral part of the financial statements.
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Family Crisis Center, Inc
STATEMENT OF CASH FLOWS
For the year ended June 30, 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets
Adjustments to reconcile change in net assets
to net cash used in operating activities:

Depreciation

Changes in current assets and liabilities:
Grants receivable
Accounts payable and accrued expenses
Deferred compensation

Net cash used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment

Net cash used in investing activities

Decrease in cash and cash equivalents
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:

Interest paid
Income taxes paid

SUPPLEMENTAL DISCLOSURE OF NONCASH INVESTING
AND FINANCING ACTIVITIES:
None

$ 9,729

12,913
(25,260)
(5,404)

_ (8,022)

(30,855)

(30,855).

(38,877)
120,729

$ 81,852

The accompanying notes are an integral part of the financial statements.
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Family Crisis Center, Inc.
NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Activities

Family Crisis Center, Inc. is a non-stock, non-profit corporation organized under the laws of the
State of West Virginia and has been determined by the Internal Revenue Service to be a tax-
exempt organization under Internal Revenue Service Code Section 501( ¢ }( 3 ).

The Center's mission is to serve as a community resource center for victims of domestic and sexual
violence, providing counseling, education, shelter, support and advocacy services. The Center
serves Mineral, Hampshire, Grant, Hardy and Pendleton Counties in West Virginia.

The Center relies on federal and state financial assistance to provide for its continuing operations.

Basis of Accounting

The financial statements of the Center have been prepared on the accrual basis of accounting and
accordingly reflect all significant receivables, payables, and other liabilities.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards {(SFAS) No. 117, Financial
Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Organization is required to
report information regarding its financial position and activities according to three classes of net
assets; unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets.

Revenué Recognition

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support, depending on the existence and/or nature of any donor restrictions.

Alt donor-restricted contributions are reported as an increase in temporarily or permanently
restricted net assets, depending on the nature of the restriction. When a restriction expires (that
is, when a stipulated time restriction ends or purpose restriction is accomplished), temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement of
activities as net assets released from restrictions.

Contributed Services

The Organization receives a substantial amount of services donated by its volunteers in carrying
out the Organization's mission. No amounts have been reflected in the financial statements for
those services since they do not meet the criteria for recognition under SFAS No. 116, Accounting
for Contributions Received and Contributions Made.

Grants
Grants received by the Organization to provide for operations represent exchange transactions

whereby the Organization must provide services as outlined in the related grant agreements. As
such, these grants are not considered contributions and are not subject to FAS No. 116 provisions.




Family Crisis Center, Inc.
NOTES TO FINANCIAL STATEMENTS (continued)
June 30, 2009

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Organization considers all unrestricted highly
liquid investments with an initial maturity of three months or less to be cash equivaients.

Property and Equipment

Property and equipment is carried at cost or, if donated, at the approximate fair market value at the
date of donation. All property and equipment is depreciated using the straight-line method over
the estimated useful lives of the asseis. )

The Organization’s policy is to capitalize all property and equipment costs in excess of $500.

When material in amount, interest related to construction projects is capitalized as a cost of the
project. -

Estimates

In preparing financial statements in conformity with U.S. generally accepted accounting principles,
management must make estimates based on future events that effect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities as of the date of the financial
statements, and revenues and expenses during the reporting period. Actual results could differ
from these estimates.

NOTE 2: CASH

Cash consists of the following:

Task Force checking $ 51,562
General checking 30,284
Fundraiser checking 6

Total $_81.852

All accounts are FDIC insured.

The Organization deposits at financial institutions are fully insured by FDIC insurance at June 30,
2009.

NOTE 3: PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

Buildings and improvements $ 178,704
Equipment, furniture and fixtures 137,035
Vehicles 23,785
Accumulated depreciation (216,167)
Net property and equipment $ 123 357




Family Crisis Center, inc.
NOTES TO FINANCIAL STATEMENTS (continued)
June 30, 2009

NOTE 4: CONCENTRATION

The Organization receives over 50 percent of its total support and revenues from various grants
from or through the West Virginia Department of Health and Human Resources. These grants are
awarded annually subject to applicable federal and state appropriation and have historically been
funded based on past funding levels.

NOTE 5: FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the
programs and supporting services benefitted.

NOTE 6: RISK MANAGEMENT

Beard of Risk and Insurance Management {BRIM)

The Center participates in the West Virginia Board of Risk and Insurance Management, a common
risk insurance pool. The Center pays an annual premium to BRIM for its general insurance
coverage. Fund underwriting and rate setting policies are established by BRIM. The costs of all
coverage as determined by BRIM shall be paid by the participants. The BRIM risk pool retains the
risk of the first $2 million per property event and purchases excess insurance on losses above that
level. Excess coverage, through an outside insurer is limited to $200 million per event, subject to
limits on certain property. BRIM has $1 million per occurrence coverage maximum on all third-party
liability claims.

NOTE 7: SUBSEQUENT EVENTS
The Center has evaluated all subsequent events through April 27, 2011, the date the financial

statements were availabie to be issued. The Center has determined there are no additional
subsequent events that require recognition or disclosure.
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Family Crisis Center, Inc.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended June 30, 2009

Federal Grantor/Pass-Through Grantor/
Program or Cluster Title Federal CFDA Number Federal Expenditures

Department of Justice/WV Division
of Criminal Justice Services
Victims of Crime Assistance 16.575 $ 28425

Department of Justice/WV Division
of Criminal Justice Services ‘
Siop Violence Against Women 16.588 38,670

Emergency Food and Shelter National Board
Emergency Food and Shelter Program 97.024 9,394

Department of Health and Human
Services/WV Department of Heaith
and Human Resources

Family Violence Prevention 93.671 66,021
Department of Housing and Urban
Development/WV Office of
Economic Opportunity

Emergency Shelter Program 14.231 18,000

Department of Justice/WV Coalition Against
Domestic Violence

Legal Assistance for Victims 16.524 5,377
Total $ 165,887

The accompanying notes are an integral part of the financial statements.
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Family Crisis Center, Inc.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended June 30, 2009

NOTE 1:

BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards include the Federal financial
expenditures of Family Crisis Center, Inc. and is prepared in accordance with U.S. generally

accepted accounting principles. Amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of, the financial statements.
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Family Crisis Center, Inc.

SCHEDULE OF STATE GRANT REVENUES AND EXPENDITURES
For the year ended June 30, 2009

State Grantor/ State Grant State Account State State
Program Title Number Number (Fund) Receipts Expenditures
WV Department of Health
and Human Resources/
State General 090184 0403-195 $ 46,257 $ 46,257
WYV Department of Health
and Human Resources/
Budget Digest 090184 0403-750 77,774 77,774
WYV Department of Health
and Human Resources/
FPS 090184 5057-099 19,791 19,791
Total $ 143,822 $ 143,822

The accompany notes are an integral part of the financial statements.

14




Family Crisis Center, Inc.
NOTES TO SCHEDULE OF STATE GRANT REVENUES AND EXPENDITURES
For the year ended June 30, 2009

NOTE 1:

BASIS OF PRESENTATION

The accompanying Schedule of State Grant Revenues and Expenditures include the State financial
revenue and expenditures of Family Crisis Center, Inc. and is prepared in accordance with U.S.

generally accepted accounting principles. Amounts presented in this schedule may differ from
amounts presented in, or used in the preparation of, the financial statements.
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J.C. Kunkle & Associates, A.C.

CERTIFIED PUBLIC ACCOUNTING & CONSULTING

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Board of Direciors
Family Crisis Center, Inc.
Keyser, West Virginia

We have audited the financial statements of Family Crisis Center, Inc. (a nonprofit organization)
as of and for the year ended June 30, 2009, and have issued our report thereon dated April 27,
2011, We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Con.trol Over Financial Reporting

In planning and performing our audit, we considered Family Crisis Center, Inc.'s internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Family Crisis Center, Inc.’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal
contro! over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or empioyees, in the normal course of performing their assigned functions, io
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that
we consider to be material weaknesses, as defined above. However, we identified certain
deficiencies in internal control over financiai reporting, described in the accompanying schedule
of findings and questioned costs that we consider to be significant deficiencies in internal control
over financial reporting. The deficiencies are listed as 2009-1 through 2009-4. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with
governance,

16




Compliance and Other Matters

As part of obtaining reasonable assurance about whether Family Crisis Center, Inc.'s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, reguiations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards and which are described in the accompanying schedule of findings and questioned costs
as items 2009-5 through 2009-6.

We noted certain matters that we reported to management of Family Crisis Center in a separate
letter dated April 27, 2011. '

Family Crisis Center, Inc.’s response to the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. We did not audit Family Crisis Center,
Inc.'s response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of the board of directors, management,

others within the entity, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

/. O femlle Flomocaho) 4.

Martinsburg, West Virginia
April 27, 2011
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Family Crisis Center

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the year ended June 30, 2009

FINDINGS RELATED TO THE FINANCIAL STATEMENT AUDIT REQUIRED TO BE REPORTED
IN ACCORDANCE WITH GENERALLY ACCEPTED AUDITING STANDARDS

SIGNIFICANT DEFICIENCIES

Financial Statements Finding 2009-1:

Condition:

Criteria:

Cause:

Effect:

Recommendation:

Carrective Action:

The Organization currently does not prepare its financial staiements,
complete with fooinote disclosures, and record certain transactions in
accordance with accounting principles generally accepted in the United
States of America.

The Organization should prepare its full disclosure statements in
accordance with generally accepted accounting principles.

The Organization has limited staff with limited financial expertise.

The auditor prepares the Organization’s full disclosure financial statements
under the supervision of the Organization.

Full disclosure financial statements should be prepared by the Organization,
if practical.

Because of cost/benefit considerations, the Organization deems it
impractical {o conduct these functions internally.

Financial Statements Finding 2009-2:

Condition:

Criteria;

Cause:

Effect:

Recommendation:

Corrective Action:

The Organization does not provide for general segregation of duties.

General segregation of duties provide for enhanced internal control over the
Organization’s financial operations.

The Organization has limited staff.

Limited segregation of duties provides increased risk exposure for errors
and irregularities.

The Organization should provide for enhanced segregation of duties, if
practical.

The Organization is small and because of the limited number of
Organization employees/contractors, it is not practical to provide greater
segregation of duties from a cost/benefit standpoint. Management oversight
mitigates this condition.
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Family Crisis Center

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

For the year ended June 30, 2009

FINDINGS RELATED TO THE FINANCIAL STATEMENT AUDIT REQUIRED TO BE REPORTED
IN ACCORDANCE WITH GENERALLY ACCEPTED AUDITING STANDARDS (CONTINUED)

SIGNIFICANT DEFICIENCIES (CONTINUED)

Financial Statements Finding 2009-3:

Condition:

Criteria:

Cause:

Effect:

Recommendation: .

Corrective Action:

The Organization did not maintain complete accounting records including a
complete general ledger, grant documentation, and support for certain
transactions.

The Organization must maintain a complete and accurate financial reporting
system.

The Organization’s limited financial expertise and limited staff is deemed to
have contributed to this condition.

The auditor prepared numerous adjusting journal entries to accurately
prepare the financial statements. Certain documentation could not be
located by the Organization.

The Organization should maintain a complete and accurate financial
reporting system. Filing procedures should be reviewed to assure
necessary information is maintained by the Organization.

Management will review and adjust its financial reporting and filing system
to address this condition.

Financial Statements Finding 2009-4:

Condition:

Criteria:

Cause:

Effect:

Recommendation:

Corrective Action:

The Organization did not reconcile its bank accounts in a complete and
timely manner.

Bank accounts should be reconciled periodically and in a timely and
complete manner to assure that accurate balances are maintained.

The Organization’s limited financial expertise and limited staff is deemed to
have contributed to this condition.

Bank accounts had to be reconciled to provide for an accurate and complete
general ledger.

Bank accounts should be reconciled monthly and documentation of
reconciliations should be maintained in the Organization’s files.

Management has contracted with an outside accounting firm to perform the
reconciliation process.
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Family Crisis Center

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

For the year ended June 30, 2009

FINDINGS RELATED TO THE FINANCIAL STATEMENT AUDIT REQUIRED TO BE REPORTED
IN ACCORDANCE WITH GENERALLY ACCEPTED AUDITING STANDARDS (CONTINUED)

COMPLIANCE DEFICIENCIES

Financial Statements Finding 2009-5:

Condition:
Criteria:
Cause:

Effectf

Recommendation:

Corrective Action:

The Organization did not file federal and state payroll taxes in a timely
manner which created penaity and interest assessments.

Required payroll tax transmittals should be submitted in accordance with
prescribed due dates.

The Organization’s limited financial expertise and limited staff is deemed to
have contributed to this condition.

The Qrganization incurred undue penalty and interest assessments.

Payroll tax transmittals should be monitored carefully and submitted by
required due dates.

Management will address this condition and take all necessary corrective
actions.

Financial Statements Finding 2009-6:

Condition:

Criteria:

Cause:

Effect:

Recommendation:

Corrective Action:

Grant reimbursement reguests were submitted in an untimely manner.

Grant agreements prescribe required filing dates for grant reimbursement-
requests.

The Organization’s limited financial expertise and limited staff is deemed to
have contributed to this condition.

Compliance with grant agreements may not have been maintained and
Organizational cash flow was affected negatively.

Grant reimbursement requests should be filed in a timely and appropriate
manner,

Management will address this condition and take all necessary corrective
actions.
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