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Independent Auditor's Report

The Board of Directors
Boone County Community Organization Association, Inc.:

I have audited the accompanying statement of assets, liabilities
and net assets - modified cash basis of Boone County Community
Organization Association, Inc. (the "Association") (a nonprofit
organization) as of June 30, 2009, and the related statement of
support, revenue, expenses and changes in net assets - modified
cash basis for the year then ended. These financial statements
are the responsibility of the Association's management. My
responsibility 1s to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with auditing standards
generally accepted in the United States of America and the
standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that I plan and perform
the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating
the overall financial statement presentation. I believe that my
audit provides a reasonable basis for my opinion.

As described in note 1, these financial statements were prepared
on the modified <cash basis of accounting, which 1is a
comprehensive basis of accounting other than generally accepted
accounting principles.

In my opinion, the financial statements referred to above
present fairly, in all material respects, the assets,
liabilities and net assets of the Association as of June 30,
2009, and its support, revenue and expenses for the year then
ended, on the basis of accounting described in note 1.



In accordance with Government Auditing Standards, I have also
issued my report dated November 26, 2009, on my consideration of
the Association's internal control over financial reporting and
my tests of its compliance with certain provisions of laws,
regulations, contracts, and grants. That report is an integral
part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this
report in considering the results of my audit.

David L. Howell, CPA
Cabin Creek, West Virginia
November 26, 2009



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Statement of Assets, Liabilities, and Net Assets - Modified
Cash Basis

June 30, 2008

Assets
Current Assets:
Cash S 846,245

Restricted current assets:

Cash 222,812
Total Current Assets S 1,069,057

Liabilities and Net Assets

Liabilities:
Payroll taxes withheld and accrued S 40,174
Net Assets 1,028,883

$ 1,069,057

See accompanying notes to financial statements.



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Statement of Support, Revenue, Expenses and Changes in Net Assets -
Modified Cash Basis

Year Ended June 30, 2009

Title Title Title
CSBG& I1IT-B ITT A I111-D
Support and Revenue:
Federal 5 24,261 32,633 165,843 473
State - 31,068 28,4987 =
Medicaid = = o o
Medicaid waiver = = . o
Eoone County Commission = 6,200 15,000 o
County tax levy = = = =
Project income = 4,553 45,786 o=
In-kind = 2,807 11,946 26
Interest = = = =
Other = g4 8,142 &
Total support and revenue 24,261 80,696 289,704 529
Expenses:
Salarie=s 42,538 43,321 63,722 e
Fringe benefits 3,534 12,265 8,166 =
Pavroll taxes 2,300 3,608 8,307 =
In-kind = 5,807 11,946 56
Budget digest = 5 = =
BAccounting and audit o 2,350 = =
Contracted services iz 2,825 2,172 I
Equipment 73 7 i i
Repairs and maintenance = 1,390 = =
Insurance & 4,450 - -
Materials and supplies 5 5 = =
Health care provider tax - - - -
Telephone n 820 1,018 =
Postage n 745 = =
Dues and registration = = = =
Office supplies = 1,838 4149 =
Food and products = = 153,215 =
Health fair = = = 473
Travel = 920 e =
Employee Training = = = =
Fuel and maintenance - wehicles = 1,885 & &
Hommedicaid h=ssistance = = o e
Mizcellaneous = = o e
Emergency assistance = — 5 =
Total expenses 21,372 84,324 248,595 229
Excess of support and revenue
over {under) expenses 2,889 (3,628) 41,109 =
Net assets, beginning (25,039) 10,084 949,945 (1,374}
Net assets, ended 5 (22,150) 0,456 141,054 (1,374)

See accompanying notes to financial statements.



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Statement of Support, Revenue, Expenses and Changes in Net Assets -
Modified Cash Basis (Continued)

Year Ended June 30, 2009

Title Title
ITT-E ITT-F LIFE Shine
Support and Revenue:
Federal & 12,44¢ 1,541 = 2,000
State = 242 183, 607 =
Medicaid - - = =
Medicaid waiver - - = =
Boone County Commission S = &= =
County tax levy = = = =
Project income = = = =
In-kind 5,728 203 = =
Interest = = = =
Other = 840 - =
Total support and revenue 18,184 3,226 1832, 607 2,000
Expenses:
Salaries 7,000 = 55, 1le6 4,300
Fringe benefits 1,001 = 6, 381 2531
Pavroll taxes 872 = i el 1 240
In-kind 5,738 203 o o
Budget digest = = = o
Bccounting and audit 5= & 4,075 =
Contracted =services 2,180 = 2,176 =
Equipment = = o =
Repairs and maintenance = == o, =
Insurance - - 1,500 =
Materials and supplies i s - -
Health care provider tax . - = =
Telephone 152 = 1,447 =
Postage 5 = 500 =
Dues and registration = = 1= 555 =
Office supplies 100 = 1,456 =
Food and products = = 14, 500 =
Health fair = 4 487 = =
Travel = = 9, 634 =
Employee Training = = = =
Fuel and maintenance - wehicles = = a0, 201 =
Nommedicaid &fs=istance = = 2,400 =
Mizcellaneous = = = =
Emergency assistance o = = =
Total expenses 17,043 4,690 170, 348 3,081
Excess of support and revenue
over {under) expenses 1,141 (1,464) 13,238 (3,081)
Net assets, beginning (1,091) 164 3,162 gz
Net assets, ended 5 20 (1,300) 1g, 421 (2,59040)

See accompanying notes to financial statements.



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Statement of Support, Revenue, Expenses and Changes in Net Assets -
Modified Cash Basis (Continued)

Year Ended June 30, 2009

Medicaid United
Waiver Medicaid Lighthouse Wav
Support and Revenue:
Federal -] - = = -
State - = 116,416 -
Medicaid = 184,740 - -
Medicaid waiver 571,460 = - -
Boone County Commi=sion = = 12,000 -
County tax levy = = = =
Project income = = = =
In-kind = = - =
Interest = = = =
Other = = 3,785 6,400
Total support and revenue 271,460 184,740 132, 211 6,400
Expenses:
Salaries 419,651 172,576 87,643 =
Fringe benefits 18,066 16,058 T, 0946 =
Payvroll taxes 23,246 22,568 9449 =
In-kind = = = =
Budget digest e = = =
ABccounting and audit 200 300 250 &
Contracted services 6o 60 230 =
Equipment = = BB =
Eepairs and maintenance = = = ==
Insurance 353 300 - -
Materials and supplies 826 373 301 s
Health care provider tax 4g 26 - -
Telephone 1,386 1,121 Eo =
Postage 172 83 B =
Dues and registration 20 16 - =
Office supplies 431 219 S0 =
Food and products = = = =
Health fair = = = =
Travel 13,544 2,483 = =
Employese Training 850 T25 S0 =
Fuel and maintenance - wvehicles 281 170 = =
Homnmedicaid h==sistance 452 = = =
Mizcellaneous = 452 =
Emergency assistance = = E 2,238
Total expenses 212,989 218,043 67,523 2,238
Exces=s of support and revenue
aver (under) expenses 28,471 (33,303) 64, 686 1,162
Net assets, beginning 172,207 209,851 20, 639 18,002
Net assets, ended ] 230,678 176,648 115, 225 15,254

See accompanying notes to financial statements. 6



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Statement of Support, Revenue, Expenses and Changes in Net Assets -
Modified Cash Basis (Continued)

Year Ended June 30, 2009

Neediest Elder
Cases WL FATR bbusze

Support and Revenue:
Federal =3 = = = 441
State . S = =
Medicaid = = = =
Medicaid waiver = = = =
Boone County Commission = = = =
County tax levy = = = =
Project income = = = =
In-kind = = - -
Interest = = = =
Other g,238 = 33,274 =
Total support and revenue 214 4471

(=]
N

[ o]
Lid
&=

|

Lid
Lid

Expenses:
Salarie= = = 19,751 =
Fringe benefits = = = =
Pavroll taxes = = 2,371 =
In-kind = o = =
Budget digest = o = =
Bccounting and audit N = 115 -
Contracted services = 73 1735 =
Equipment = = = =
Repairs and maintenance B = = o
Insurance . - - .
Materials and supplies B - - B
Health care provider tax = = - N
Telephone o = 37 =
Postage o = = =
Dues and registration = - - -
Office supplies = = = =
Food and products = = = =
Health fair = = - =
Travel = = 28 441
Employee Training = = 27 =
Fuel and maintenance - wehicles = = = =
Hommedicaid h=ssistance = e & =
Mizcellaneous = e & =

Emergency assistance g, 238 = & o
Total expenses 9,238 = 22,710 441

Excess of support and revenue
over {under) expenses = e 10,504 =

Net assets, beginning = (242) 34,6602 =

Net assets, ended ] & (242) 45,166 =

See accompanying notes to financial statements.



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Statement of Support, Revenue, Expenses and Changes in Net Assets -
Modified Cash Basis (Continued)

Year Ended June 30, 2009

Transportation General Total
Support and Revenue:
Federal -] 15,544 = 288,602
State 33,500 23,701 427,352
Medicaid - = 184,740
Medicaid waiver - = 571,460
Eoone County Commission - 250 34,050
County tax levy = 165,323 165,323
Project income = = 50,339
In-kind = 100,876 124,626
Interest = 1,854 1,654
Other = 8,525 T0,298
Total support and revenue 49,044 200,529 1,815,944
Expenses:
Salaries 12,5135 81,910 980,083
Fringe benefits 1,654 17,047 93,370
Pavroll taxes = 10,507 116,831
In—kind = 100,876 124,626
Budget digest = 4,306 4,506
Accounting and audit & 2,350 10,200
Contracted services = T,926 18,629
Equipment = 8,604 8,604
Fepairs and maintenance = = 1,390
Insurance 20,225 1,110 27,938
Materials and supplies = 2,417 4,217
Health care provider tax - = T2
Telephone = 3,029 15,206
Postage = & 1,502
Dues and registration = 822 2,512
Office supplies = 1,002 S
Food and products = 1,897 174,712
Health fair = = 4, 8g0
Travel = 883 27,933
Employee Training = = 1,652
Fuel and maintenance - wehicles 12,7187 - 65,434
Nommedicaid As=istance = = 2,832
Mizscellaneous = 2,025 2,477
Emergency assistance = 2,942 20,418
Total expenses 47,181 236,143 1,721,570
Exces=s of support and revenue
over {(under) expenses 1,833 44,786 168,374
Net assets, beginning = 238,257 830,509
Net assets, ended 5 1,853 304,043 1,028,883

See accompanying notes to financial statements.



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Notes to Financial Statements

Year Ended June 30, 2009

(1)

Summary of Significant Accounting Policies

Organization

Boone County Community Organization Association, Inc. (the
“Association”) 1s a non-profit association organized to
carry out community action programs which are generally
funded by federal, state and 1local agencies. Grants
received by the Association from funding agencies usually
require compliance with prescribed grant conditions and
other special requirements, including the furnishing of
certain amounts of cash and noncash contributions. The
Association provides services designed to combat problems
of poverty and to seek elimination or reduction of
conditions of poverty.

Basis of Presentation

The accounts of the Association are maintained, and the
accompanying financial statements are presented on the
Modified Cash Basis of accounting. The modified cash basis
of accounting differs from generally accepted accounting
principles since 1t requires support and revenue to be
recorded when received rather than when earned and expenses
to be recorded when paid rather than incurred, except that
in-kind contributions are recorded as both support and
expense in the year rendered. Accordingly, the
accompanying financial statements are not intended to
present financial position and results of operations in
conformity with generally accepted accounting principles.

Income Tax Status

Under provisions of the Internal Revenue Code, Section
501(c) (3), and the applicable income tax regulations of
the State of West Virginia, the Association is exempt from
taxes on income other than unrelated business income. The
Association had no net unrelated business income during the
year ended June 30, 2009.

Property and Equipment

Property and equipment are recorded as expenses at the time
of purchase.



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Notes to Financial Statements (Continued)

(2)

(3)

In-Kind Contributions
In-kind contributions for donated office space are

recognized in the year rendered. Such contributions are
recorded based upon estimated fair market rental rates.

Cash

At June 30, 2008, Cash consisted of:

Petty cash S 1,100

Checking and savings accounts 1,067,957

Total cash S 1,069,057
Certain cash amounts are restricted by grantors for use in
specific programs according to program purposes. At June

30, 2008, such cash balances were restricted as follows:

Title III-B $ 26,590
Title III-C 120,371
Title III-D (1,355)
Title III-E 18,341
Title III-F (2,615)
CSBG (24,557)
LIFE 23,306
Respite 45,160
SHINE (1,779)
Transportation 1,853
United Way 17,497

Total restricted cash S 222,812

The Association had $1,067,957 on deposit with wvarious
banks, all of which was insured by FDIC or fully
collateralized at June 30, 2009.

Annuity

The Association sponsors an annuity contribution plan for
all employees covered by grants which have contributions
budgeted. The Association matches employee contributions
up to $600 per year per employee. Employer contributions
for the year ended June 30, 2009 totaled $13,440.

10



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Notes to Financial Statements (Continued)

(4)

(3)

Contingent Liabilities

The Association’s programs are generally funded from
federal, state, and local sources, principal of which are
programs of the U.S. Department of Health and Human
Services and the U.S. Department of Agriculture. Federal
and state grants received for specific purposes are subject
to audit and review by grantor agencies. Such audits and
reviews could result in requests for reimbursements to
grantor agencies for expenditures disallowed under the
terms of the grants. The amount, if any, of expenditures
which may be disallowed by grantor agencies cannot be
determined at this time, although management believes such
amounts, if any, to be immaterial.

Concentrations of Revenue Sources

Approximately 46% of the Association's total support is
provided by Medicaid programs.

11



ADDITIONAL INFORMATION - MODIFIED CASH
BASIS
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Independent Auditor's Report on Additional Information

The Board of Directors
Boone County Community Organization Association, Inc.:

I have audited the accompanying schedules of revenues and
expenses of Boone County Community Organization Association,
Inc.'s (the "Association") Title III-B, Title III-C, Title III-
D, Title III-E, Medication Management and Elder Abuse grants for
the grant year ended September 30, 2008, it's Health Benefit
Counseling grants for the grant year ended March 31, 2009 and
it’s Legislative Initiative for the Elderly grant for the grant
year ended June 30, 20009. These schedules of revenues and
expenses are the responsibility of the Association's management.
My responsibility is to express an opinion on the schedules of
revenues and expenses basis based on my audit.

I conducted my audit in accordance with auditing standards
generally accepted in the United States of America and the
standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that I plan and perform
the audit to obtain reasonable assurance about whether the
schedules are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and
disclosures in the schedules. An audit also includes assessing
the accounting principles used and significant estimates made by
management, as well as evaluating the overall schedule
presentation. I believe that my audit provides a reasonable
basis for my opinion.

The accompanying schedules were prepared to present the
expenses, on a modified cash basis, of the Association's
Legislative Initiative for the Elderly, Title III-B, Title III-
C, Title III-D, Title III-E, Medication Management, Elder Abuse
and Health Benefit Counseling grants on the grant year ends
which differs from the Association's fiscal year end pursuant to
a requirement of the Metro Area Agency on Aging.

In my opinion, the accompanying schedules of revenues and
expenses presents fairly, in all material respects, the expenses
of the Association's Legislative Initiative for the Elderly for
the year ended June 30, 2009 and its Title III-B, Title III-C,
Title III-D, Title III-E, Medication Management and Elder Abuse
grants for the year ended September 30, 2008 and it's Health
Benefit Counseling grants for the year ended March 31, 2009 in
conformity with accounting principals general accepted in the
United States.

12



This report is intended solely for the information and use of
the board of directors and management of the Association as well
as the Metro Area Agency on Aging and is not intended to be and
should not be used by anyone other than these specified parties.

David L. Howell, CPA
Cabin Creek, West Virginia
November 26, 2009

13



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Schedule of Revenues and Expenses - Legislative Initiative for
the Elderly

Grant Year Ended June 30, 2009

Revenues:
LIFE revenues 5 170,000
Expenses:
Salaries 37,827
Payroll taxes 3,423
Worker's compensation 3,126
Unemployment 461
Employee benefits 6,381
Accounting and auditing 4,075
Travel in community 3,880
Computer support 3,176
Dues and registration 1,555
Raw food/nutrition 19,500
Telephone 7,447
Liability insurance 1,500
Office supplies 1,456
Postage 500
Mileage 5,754
Transportation 50,201
Homemaker 17,338
Non-medicaid assistance 2,400
Total expenses 170,000
Excess of revenues over/ (under) expenses S -

14



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.
Schedule of Revenues and Expenses - Title III-B

Grant Year Ended September 30, 2008

Revenues:
Federal S 33,468
State 28,509
Project income 4,763
In-kind 3,937
Total revenues 70,0677
Expenses:
Salaries 35,668
Payroll taxes 3,226
Worker's compensation 1,964
Unemployment 271
Employee benefits 9,697
Accounting and auditing 950
Travel in community 1,598
Computer support 2,350
Telephone 1,190
Liability insurance 450
Office supplies 2,216
Postage 170
Vehicle maintenance 1,390
Vehicle insurance 4,000
Gas and oil 1,600
In-kind space 3,937
Total expenses 70,677
Excess of revenues over/ (under) expenses S -

15



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Schedule of Revenues and Expenses - Title III-C

Excess of revenues over/

(under) expenses

Grant Year Ended September 30, 2008
C-2
Cc-1 Home
Congregate Delivered Total
Revenues:

Federal $ 22,583 35,323 57,906
State 10,752 18,802 29,554
Project income 32,742 14,020 46,762
NSIP 19,405 19,405 38,810
In-kind 2,657 4,155 6,812
Supplement 11,931 14,362 26,293
Nutrition enhancement 4,333 6,781 11,114

Total revenues 104,403 112,848 217,251

Total expenses:

Salaries 20,963 41,474 62,437
Payroll taxes 1,545 3,197 4,742
Worker's compensation 899 1,431 2,330
Unemployment 190 442 632
Employee benefits 3,104 3,104 6,208
Travel in community 41 65 106
Raw food 70,872 50,379 121,251
Disposable products 2,530 3,957 6,487
Telephone 384 601 985
Office supplies 59 59 118
Supplies 1,159 1,812 2,971
Contract labor - 2,172 2,172
In-kind space 2,657 4,155 6,812

Total expenses 104,403 112,848 217,251

16



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Schedule of Revenues and Expenses - Title III-D

Grant Year Ended September 30,

Revenues:
Federal
State
Project income
In-kind

Total revenues
Expenses:
Health fair
In-kind space

Total expenses

Excess of revenues over/ (under) expenses

S 1,726
220

390

259
2,595

2,336
259

2,595

17



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Schedule of Revenues and Expenses - Title III-E

Grant Year Ended September 30,

Revenues:
Federal
In-kind

Total revenues

Expenses:
Salaries
Payroll taxes
Worker's compensation
Unemployment
Employee benefits
Telephone
Training supplies
Contract labor
In-kind space

Total expenses

Excess of revenues over/ (under) expenses

$ 11,578

3,859

15,437

7,173
549
326

22
754
282
292

2,180

3,859

15,437

s -

18



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.
Schedule of Revenues and Expenses - Medication Management

Grant Year Ended September 30, 2008

Revenues:
Federal S 473
In-kind 56
Total revenues 529
Expenses:
Health fair 473
In-kind space 56
Total expenses 529
Excess of revenues over/ (under) expenses S -

19



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.
Schedule of Revenues and Expenses - Elder Abuse

Grant Year Ended September 30, 2008

Revenues:

Federal S 441
Expenses:

Travel in community 441
Excess of revenues over/ (under) expenses S -

20



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Schedule of Revenues and Expenses - Health Benefit Counseling

Grant Year Ended March 31, 2008

Revenue:
Federal

Expenses:
Salaries
Payroll taxes
Worker's compensation
Unemployment
Employee benefits

Total expenses

Excess of revenues over/ (under) expenses before
transfers from other funds

Transfer in from general fund

Excess of revenues over/ (under) expenses after
transfers from other funds

2,000

4,300
329
196

15
251

5,001

(3,091)

_ 3,001

21
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REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Directors
Boone County Community Organization Association, Inc.:

I have audited the financial statements - modified cash basis of
Boone County Community Organization Association, 1Inc. (the
"Association") (a nonprofit organization) as of and for the year
ended June 30, 2009, and have issued my report thereon dated
November 26, 2009, which was qualified because the financial
statements were prepared on the modified <cash basis of
accounting, which is a comprehensive basis of accounting other
than generally accepted accounting principles. I conducted my
audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the
Association's internal control over financial reporting in order
to determine my auditing procedures for the purpose of
expressing my opinion on the financial statements and not to
provide an opinion on the internal control over financial
reporting. My consideration of the internal control over
financial reporting would not necessarily disclose all matters
in the internal control that might be material weaknesses. A
material weakness is a reportable condition in which the design
or operation of one or more of the internal control components
does not reduce to a relatively 1low level the risk that
misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited
may occur and not be detected within a timely period by
employees in the normal course of performing their assigned
functions. I noted no matters involving the internal control
over financial reporting and its operation that I consider to be
material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the
Association's financial statements are free of material
misstatement, I performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and

22



material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit, and accordingly, I
do not express such an opinion. The results of my tests
disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of
the board of directors, management, federal awarding agencies
and pass—-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

David L. Howell, CPA
Cabin Creek, West Virginia
November 26, 2009

See accompanying notes to financial statements. 23



BOONE COUNTY COMMUNITY ORGANIZATION ASSOCIATION, INC.

Schedule of Findings and Questioned Costs

Year Ended June 30, 2009

COMPLIANCE WITH LAWS AND REGULATIONS

NONE

QUESTIONED COSTS

NONE

24



