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I October 13.2011

I 
l:00 - 2:00 p.m. Joint Committee on Governnent and Finance

I
I
I
T

I

Senate
Kessler, Chair
Palumbo (absent)

Plymale (absent)

Prezioso (absent)

Unger
Facemyer
Hall

Speaket Thompson, Cochair, presided.

House
Thompson, Chair
Boggs
Caputo (absent)

Miley
White
Armstead
Carmichael (absent)

1. Lottery. General Revenue Reoorts and Unemployme

a Distributed to members of the Committee were the following: Lottery Commission reports

- for the month ended August 3 l, 20 I I ; General Revenue Fund report for the month ended September

t 30,201 1; and the Unemployment Compensation Trust FLurd report as of August 3l,2O1L
t Distributed with each of the reports were an analysis and a summary of the reports.

I 2. Workforce WV - Unenoloynent Compensation Trust Fund

- A report ofthe Workforce WV - Unemploymen! Compensation Trust Furd was distributed.

I-' 3. PELd BRIM and CHIP Reports

I The following BRM reports were distributed: An uraudited balance sheet and unaudited
income statement for the period ending August 31, 2011.

I The following reports from CHIP were distributed: A report of enmllment for September

I 20I I and financial statements for period ending August 31,2011.

I 
The following monthly PEIA reports were distributed: Financial Statements for July 201 1.

4. Real Estate Renort. Denartment of Administration

a A real estate report for September l, 2011 through September 30, 201 I, was distributed. A
lefter of intent to purchase property was distributed. The Departrnent of Administration intends to

I purchase the property located at 7 Players Club Drive, Charleston for the negotiated price of
- $2.000.000.
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5. Anproval of Minutes

Upon motion by Acting President Kessler, properly adopted the minutes of the September

I 14,2011, meeting were approved.

I 6. Committee Reports/Requests:

I 
Equal Pay Commission - Jennelle Jones

I Upon motion by Acting President Kessler, properly adopted, the travel expense
- reimbursement of up to $1,000 for Dr. Mohammed Alkadry, is approved.

I 7. Departments of Health and Human Resources (DHHR) Monthly Renorts

I 
A Medicaid report for August 201 I data was distributed.

8. Investment ManaqclqeslBoard

t An Investment Management Board report dated August 3l,z[ll,was distributed.

I 
g. Workers' Comnensation

- A Workers' Compensation report dated October 201 l, was distributed.

t 10. Board of TreasurT Investnentr Reoort Distribution

I A Board of Treasury Investments Report dated August 31, 2011, was distributed.

r 11. Other Business

The meeting was adjoumed.
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Executlve Summary of lottery Unemploymen! General Revenue and State Road Fund
Reports to Jolnt Commlttee

Lottery Commlsslon as of September 30, 20U:
Gross profit for the months of July - September ZO11 (Fy 2012) was S 153 mlllion.

General Revenue Fund as of October 3! 2011:
Revenue collections for the four months ofthe fiscal year 2012 were 105.21% ofthe estlmate.

State Road Fund as of October 31, 2011:
Fund collectlons were at 104.59% ofthe yearly estimate.

Unemplovment Compensatlon Trust as of September 3e 2011:
Regular benefits paid for the first quarter of July through September 2011 were S9.1 million less
than in July through September 2010. Trust fund ending balance on September 30, 2011 was 5
Ltt,623,774.33.
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WEST VI RGINIA LEGISLATURE

Oflice of the Legislative Auditor

Budget Dlvlsion
Building 7, Room jj4-West Wng 304_3474870
7900 Kdnawho Blvd, East
Cha eston, WV 25305-0590

MEMOMNDUM

To: Honorable Chairmen and Members of the Joint Committee on
Govemment and Finance

From: Ellen Clark, CPA €p'
Director Budget Division
Legislative Auditor's ffi ce

Date: November3,2011

Re: Review of West Mrginia Lottery Financial Information
As of September 3Q,2011

We performed an analysis of the Statement of Revenues, Expenses and Retained
Eamings for the month of September 201 1 (end of first quarter of fiscal year 2012) from
monthly unaudited financial reports fumished to our office by the West Virginia Lottery
Commission. The results are as follows:

Lottery Revenues:

Gross lottery revenues are receipts from online games, instant games, table games
and video lottery. These gross receipts toialed $355,818,000.00 for the end of the first
quarter of fiscal year 2012. Table games accounted for $19.4 million of this total.
Historic Resort Hotel video loftery and table games accounted for $ 1.5 milion of total
gross receipts. Total gross receipts were $354,347,000.00 for July - September of fiscal
year2OlQ-2011. Gross lottery revenue has increased by 0.42o/o when compared with.
the same quarter of 2010-201 1 . This number does not include commission and prize
deductions. Gross proff (Gross revenues minus commissions and prize costs) for July
through September 201 1 was $155,089,000.00; for July - September of last fiscal year it
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t
I was $153,053,000.00. Expressed as a percentage, gross profit is 1 .33% higher for theI firstquarteroffiscalyear20l2thanforfiscalyear21ll.

I
I Operating Transfets to the State of West Vlrglnia:

t A total of $210,117,000.00 has been accrued to the state of West Mrginia for tiscal year

i- 201'l-2012. This is on an accrual basis and may not corespond to the actual cash

I transfers made during the same time period. Amount owed to the different accountst according to the Lottery Act are calculated monthly and accrued to the state; actual

r cash transfers are often made based upon actual cash flow needs ofthe day-today

t operation of the lottery.)

I 
A schedule of cash transfers follows:

Revenue Center Conshuction Fund

I 
( State Road Fund)

$'15,000,0000.00

I
I
I
I
!
I
T

I
I
I
I

Bureau of Senior Services $36,757,000.00

Community and Technical College $1,499,000.00

Departrnent of Education $17,343,000.00

Library Commission $6,392,000.00

Higher Education-Central Office $4,656,000.00

Tourism $4,175,000.00

Departnent of Natural Resources $1,922,000.00

Division of Culture and History $3,332,000.00

Departnent of Education and Arts $1,M3,000.00

State Building Commission $2,999,000.00

School Building Authority $5,400,000.00

SI'BTOTAI., BI'DGETARY IER.aIISEIERS' 985,518,000.00

Lottery
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Lottery continued

Excess Fund

General Purpose Fund $49,178,000.00

Economic Development Fund 5,697,000.00

Higher Education lmprovement Fund 4,500,000.00

\AM lnfrastructure Council Fund -0-

Higher Education lmprovement Fund 29,000,000.00

Retundable Credit 767.000.00

State Park lmprovement Fund -0-

School Building Authority 5,700,000.00

Excess Lottery Surplus -0-

Total State Excess Lottery Revenue
Fund

94,842,000.00

Historic Resort Hotel Distributions:
State General Revenue Fund
State Debt Reduction Fund
Tourism Promotion Fund
Total Historic Hotel

Veterans Instant Ticket Fund

Table Games State Debt Reduction Fund

297,000.00
88,000.00
14,000.00

399,000.00

158,000.00

9,152,000.00

RACETMCKVIDEO LOTTERY
TRANSFERS:

Tourism Promotion Fund 1.375% $2,663,000.00

Development ffice Promo Fund $726,000.00

Research Challenge Fund .5% $968,000.00

Capitol Renovation and lmprovement
Fund .6875%

$1,331,000.00

Parking Garage Fund .06257o $121.000.00
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Parking Garage Fund 1% $500,000.00

Cultural Facilities and Cap. Resources
Fund .5%

$621,000.00

Capitol Dome & Cap. lmprovements
Fund.5%

$815,000.00

Workers Compensation Debt Reduction
Fund 706

$11,000,000.00

SUBTOTALVIDEO LOTTERY
TRANSFERS:

$18,745,000.00

TOTALTRANSFERS .$223,814000.00
* CASH BASIS

Total Accrued last FY 2011:
Totaf Cash Distributions F\ 2012:
Applied to FY 2011:
Applied toFY 20'12
Revenue Ctr Construction Approp
Accrued for FY 2012 as of Sept. 30:

178,218,000.00
223,814,000.00
178,218,000.00
45,596,000.00

3,641,000.00
160,880,000.00

Page 4-
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TO;

RE: ffiffiffi!ffi P.ndi4g Ssptgmb€r 30 2{}l l
DATE: Ootobq l420ll

Thls r€pffi sf me Lffiery operolme b povfaoA pnuad !o tho S@ T.My AsL

Fhancial datg|retrr of ths Lofiery fu the n(tntft aCIag Segmter 30,2'7l6p erhc.hed- I^omry revedu€,
xttt+ rylud€s o-lirrs, instd, vtdeo loflErt !al€$ tabl€-gadE snd hlstcio r6orq, w $1l5,06gpii fc fts
nmih of SepEmbu.

TIatrs of lotay mrernue toUlhg $50331,438 nade for ths mc,nth of Septemben to te dgtgntrd shte
$Sndes pq$ouoBiU 2)L4 V€Gres rnsaznt TiokerF11g4 RaooackVtdm LotcyAat($2SZ,AJgI Erdeo
Racctuack rable Gdnes As($2$zlc2n. Tho moun tnnsftared to €ach agercy i$€hown-in Nsb l0.fi page,
It ad 19 oftb dached ffnanctal $qr.{noflh.

Ths number oftraditimal orl lirnirrid rehibm ac,tivo u of $eptsrmh 30, z01l rEt 1,5t3 mrt lJ94 r€spcsfuely.

A ti{lng of fto nemo md mffi of plre wimers has beo provt@ to tte clert of the Seoaq tle CIuk of
tho Houe ad Legfuldy€ Sendcs.

If ay rnamre. s1trs crnmrreo has quedms coacernhg fto Lot@y, plese call mo, Also if ay nemhrc dfteLegidtu wi$ to vbit tre Lofisy offces, I wDuld bo pleeerl io chow frem. ou &c-llities- md dlsEDEs the
Lottsry wift tlem.

JC$trd
AfiaohmJ

po: Honorablo Eal Rsy Tofibliq Govcalor
Chsiles O.Iq€ns€D, Cabircf Secm'tey-Dopt of Roreiruo
Jobn Ferduo, Tr€af,xor
Glm B, Cratner m, Audilor
Mennks of6s W€S Virgidra lattery Conrrrnission
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WEST VIRGTIIIIA II)TIERY
NOITS TO FINANCIAL STATE}IEI\TS

.IhflrdH'

NOIT, 1 . LEGEI,ATIVE EI{ACI?IUYI

Ths Wec lfrgiria Intuy (Loffiy) was sablished by fts $e Ir@y Ast (A6t) paM Afil 13, 1985,
wldoh crcred a speial frad in tb Stco llusury rtodgnded as tle "Stdo Lo,ffiy Rnit' Ils $rfo of tho
Ast was to e€tublish md @enem a r@opered loUnry mden fts spsvfuior of a eme lottay aortmiseioa
(Comiedm) dadft€sttr Ths Copfudon, cmefuting of ssv€n rnembrns md fte Dfu€rtu @ Egpomna
by tro Covernr. Ihd€r tho Act tte Codrrio bar cqtdtr powem anl ths &Ay to €ffibHS ill$ fu
codtoting emes, b selest lho tlpe md mber of gming sys@ or gsms md to ef,tef tro cofficfu md
ageeme*, d to do all acb lacesscy.q hddenhl b fhs pfumco of iA ddies ood €xwise of ib pwer
qe aCy t operm tho IoUy in a triq&ly 6jffigfu6! rnarmer. Tbs Art pfoyid€s thsf a "rfni'nrrrr ml ewzgs
of 45% of &e gtoss mrqrut r@in€d fiom €ach btuy drtl bo &llrr&d fu prizq md also provtd€s fu
esstain limitriona tn €qpenses rccEMy fu qeraion aod adninisffiion of the buery, To ths €sted
sYailsbl€, rmrffig lst 1rofih are to bo dstlb'uicxl b fts Sbb of West Vfrgida. As tb Stde le Bble b
imW ib will wtr &s t.otrEy, tho l.oftery ls amddrsed a qmmt rnrft of fr€ Sbt€ ud ib fooncisl
{"*-"'* Ee trE6€obd in fre oUgeheosire aamlql finEnciFt rEEt Of 6e Sffi as a bleodert pryiertary
fudmnfmemmtr

NGIIE 2 - SI'MMARY OFStrGIilXICAI{T ACCOUN'IINGPOLICIES

A mncy of tls Eignificarrt accoltlting policies o,fthe lc1rry irg F€s€66d bdow,

DAfifS oF IIIESE!|ITAfiON - Tho Wost Vlrgiutu LoE€ry i5 a coryoed unit of ths Stab d W€st \frgitriq
d ie accfided fur aE a lroEnishry turd epecial purpo gummo agsg€d in-tncims typ€ adirritb& In
acoofidtroe wilh Gonsnrnertaf Accouditrg Sbrdsds Bosrd (GASB) Sfiirgrnanr No. 34, Badc Fhmdal
Sttts e'rtF md ldmgmdo Discuscioa d AoatFis fu S@ md l4cal Auve-'-eA" md wi6
accou*tg ldrciFlrs grrrffi[y ec€pFdh the Uribd Sffis of Amqica, ths foedal etu€ffi Ee IEq'Edo ths accaual brle of rccoffiing which requircn recogddm of rweuus when emd md qiffi wh@
immd- As pecmired by Covmemal t{'cocruding Standsdr Bod (CASB) Sfatercnt No, 20,
"Acco*tthtg otd FMd Rqo*tg lor Wasy nn* na Othsr Gwenuental Entltla thct Use
Prqnmy Fwdiwtltug,n ftF totuyhss sle6d lot to dsptFrnanctd emording SEddE&Bord
(FASB) Cat a"ent md impremfonr isud afu Nwember 30, 1989 unl6 lbo GASB rysolzuUy adoef
N& FASB datemeuts or i@FrsEims.

Tts hfiery fu ilfldd in &s StEte's $arig frnmcigt @E ffffi as a lEolrdeEy ft"nd Ed bufiN true
adivity un.mg fts accmal b6io of qccoffiieg. Becmss of fto fu@s 1rreseffifim in fres€ frmdd
stst€cffnb or a epecial pupw gevEftn€d €ngagd in budnsss tlfs acdvttied, tfur€ ruy be rffieocos in
pesentatim of monfu rq'uted h t!€s€ frnFnciel drt ''ne'|h ed tho basic ftrenciel nfatarnarrtr of the Stato m
a rcrull of mejo t"4 dchmirdionr

IIHE oF ESIIMAITII - Tho parAim 6f 1f,s Gnsnoiat datu€ffi in colbrmity with accmnng 1rrimipl€s
geosally accryEd itr tb ttrd Sbies of Am€rioo reqgiros nsragcd€d b fiake certoin eim*s md
dsveloe asmpdms ttrct aftct the @ffi repsted in tb finenciol efirF"nEffi md lstded noB b finencial
#Mcdtg. Astuat rests ccold difu fttrn rnqnagqment's stiuatsf,.
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NOIE 2 - $t MMABY OF SIGNII'ICAIiIT A@O-UNTINGIrOIJqE$ (conffrEcd)

r,otrrmy cew orEBArroNs -fte We# Vhginie LflEry.krives lts $'v€rEEs ffom ftrE bsdo ttlEs d
louy ga'na* inrm, o-lino, dd€o qFE gsnq md ublp e@€e Ttr IotHy dcvehps mt$ls qme
fheom ud 'rrfue sfisctui€s o ctn"Fly wift its e'nahltng lgdoldm, rnoffiing aggregpte emoal nhts.un prim

All bodert ntailo md esantl a.'mlFised uinoipaly of gtoc€ry nd ctnvfu ffies srg as

tbo pinary diodMm cfimd fu futud od m-Iins ffiy slEF b fte g@€dal Fblio,

Tbe Ilery hss cdaded wi& a girmlo y6du b nernrfu'no, distiho, ad 1r{teido dA frocming
ryput fu hsffi md u-lfoe gues. Urdc fto r-ns of frs aglE€E€ffi, fte Ltfiy IEts a percffigo of
gross rovE[E€Fl u glus goffts br tb poco$g d 'n"ilnrestde of fu g@es.

Rweme funn fuac gepos ls recogpid whm oer"s tldd rp sold to fts rEfidkrl, d fte lddd 1lrin
eryw ie rccuded based m tto egetfio gne Inize sfitcbre. Irsbd tbb ealos atrd rsled pdm do ad
iuchds trc rab offtB plsts issrd ftr lba prpue of hcreasing tbe odds ofwimiag a prira,

flale of o"line tffiy dollefs @ nsde ty lio€dsd og€d io fts p$lie with lhe w of cqlrdd
t€rmimle On-Iim gmee irotuile POSTERBAI"IS, a mti-s@ fantr guq EOT [.0fl0@' emlti-
rble aofibo iroS illega lt,mims@, a rrcltr'-*ta lac$of g@E CES25 affi' gsre; Daity 3 8d 4
fubetr gmsq end Trernl a rldly %eoo" gamo. Rsvsme is rcoogpized when tho ag€d slts the tialdN to
tbeprrblio. hize agrseis rwgnlzed ofre bde of actual rtawingruult&

Cotirnidons Eo paftl to iffi snr'e rstaileoe ed o!-liEg agEffi at ths rab of sewn trreroed of gos raleo, A
ldtim of 6e crrnrniccioa nst to qced ofu md ode qu[b pemed of gro$ ules may bo paid frlm
uclained fizo oorcgu. lte mciud psid tm mrelrimdl pd* nflryB is cr€dibd agsiost trizE co66' Itr
addition, rCailerr md agpds E€ psid limibd boms rncsntives thd fuolude trizc Ssros E TiEiDg tich
trs}t sold rud a iiakt caebfog bms m viming tic,lrds ftry cash. Oa a wekly bqnin, ft*ailerg md egsnttr

rosttt rdtmffiahetoftefufrery. RsEil€[E Es]r rot be able to ord6 additiof,al inou tic'kets ifp€],mmt
bas not bs€n mrdo ftr the lnEvious bilfing pcid, while m. agemt'g m-lins t€[pdnrl nry be mderal innctive
if paynelt is trd t@hd ech weL No me rstril€r d ag6d accouub frr a dgdf,osd aM of tts
Lotter5/s sals c accorfr remirblo Elluisafly credit los brvo t€€n [@iul md ao allosmae fu
ilouffil acoffi rccoftnble ls codd€iled ffiy,
r/iileo loflrry is a sslf-agdffid video vdm of lotry gmm whiah is operoed by an autsizod license.
The bod-cpeexed grues allow a pteyer to placo belb fu So "lraaco b be Eyardsd credits whic.h cm ei&o
bs reds€lrcrt fu cadr or bo rqlayed as adrlitimal tr*e The co'h optrrcd gmss atbw a plo5m to uw ctrs,
crrEosJ6 cfu to place bsb ftr tLo df,oo b receive cob c btc€n a'tE& stfrioh rty be rodemed fu
ca& or ured fu replay in ee mfu op€trd' gsn6" Tls ddoo loUrry gsfi€s' Eize sEuttuto fi€ dssigneal to
award uireq o cltdih' d a diprhd de oftbl betr plryd md dzo eryaso is n€flFd ag!fu ffiI vid@
cfiedits played. Tb l"ot€ry 08 vidoo lfficy ruv€[f,e cgposs rnrnninal i tsornd qtrival€d to dl
wags$ n6t of relcerl Eizes. Anffi r€qEircd by lEffie b b paid b fte pide 8d local gol,tmed
editie aro rsported as connisions. WV Loby stdtute hsve esbbndsd specific reqrircmrds fts vidm
loflEy ed impod a€dain rcsticti@r limiting tb lio€rldng br 4uatim of vldso loff€try g@Es b
trr'rss and dog ucecmolc in W€s'ttt€inia (s&iscf to lo@l mu*y elestios pemiuing fu mo), tinied
Iid rchiler cear rcsictEd ftr arhlt a@r@€4 @d licssd hfutub re!fit hotels as defind by WV
Codo.
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WESTVIRGIIVIALOTIEBY
NOTBII TO FINANCTAL STAISMENTS

-Uneldlie&

NOIE 2 - SUlmfiARv OX' StGIr[trICANT ACC{)ITNTING FoLICIE$ (conthuerl)

The legiddi@ ffi miprlce the rfistibrliq of rwemes ftm video loterf' g@EA and requfuB sGl' vid8o
lffitry-ltc€ruee b be Esponrrbte Sr acquiring tle !€c€f,sar,/ eqdptt€d md b€€dng the d* aemcided wifh
lhe coctu of qerdns aod na*airy fre g@€s.

Tablo gmos aro lmieo as och gamo hrclve consikraion, tb possfrdlity of a 1nizq d ltsit orrtcmo fu
aeftmfoed FrEdolrfoldty by.emcq which. tbs comm lar of West Vrrginia has Icmg held are fts th€e
qsf'rfiol el€'msntu of a 6mf'. T6ble €m€B se &s €soludvo ;"r""ghl. blelkrtuat trop€rty of lhs @ of
Wo* Vhginia T&le gane tedsldm hae eblish€d eldfio r€qutoem€d for able nmes ard @osed
cefuinndstiorulirt'itiig lho lio€nfig br operatim of table g@€s to bsss d dog rrpetac,b h
Ww Vtgida (sql'est b local csuty etecios perniciog e6 sairel md liaeneed hishio rwt loble ar

'letued bt WV Code. Eaoh lio@€€ as u agem of tle Lofsy Cmirsion to qel& West ffteids tabls
g@€s dngn have wrih roloe of play fu @oh table @€ it optrdss wftic'h mst be rytroved by fte
Co'''minsinll. Nl vagw md pay+ffi of wiming wagE$ lhatl k Eade according o ftose nleo of plry' Fc
tb pdtdlse of boldbg a tble-gmss nc€ns, ft€rc fu lwicd a prtvilegs tu of lblrt5r-fvo pacent of ee*b

licenseo'e afineed gFoss lec$ts frr fho op€Fdim of tt€S tfrginia t dery trhle gmen Amoule rcqufud-by
s@to bo pdd to 1rtrzb anillocot gov€'rlmd €Eyttdg d€ rqpdd as cottttttisim. Tbo lAisllion ftrtrr
dfuilh ts OOOrto" d rtroemq ftm Wo* \&gida table gpmes, 8d tEquiro ary ltooseoto bo
rqmsible ft* ec{r'tuing fte lmay equigm€d md b€adng tbs d* associsfrd wilh ft€ cocb of oper&g
md ndrethg fu gpnss.

CASE AID Atg EeItMLEFm - CaS md cs6 equivalem uim4 cosid of intenec-ouing depodh iE
0D EBF!"al irvssh€ot pool msintnin€d by tho Wem rftginii Board of Trumy Invemm (BII). ThE BTI
pml is a2rT lno pool cmied c mctizeA crst which appod@e frir valuo ofthe rstnng eearrili€s'

nwmm0By-h\|dory cmsfutu ofiDsffig@e ttc,ksts sldtatils f6sale to ryprodLot€ryl€dl'ers md ir
mierl d co* ag detded by fto speciffc idenrificnriatr nesod.

O:EEB. ASSEf,g - O{her assd a@d$ of aepoeit re$icted frr pq/rffd of cerhin Mfii-S@ Lofrery
Awtdim astfitnie dd lrepdd Spasos.

cAcrTAL ASSETS - fre to@y has adspt€d a poltcy of oqiblizing a88sf8 wi& ln&ddual msuffi
erc,@ding $25,000. thcs aseb fuohde leasobold i4pruv€'n€Eb md pmchnd equifetr, ooqdsed
prlncipalty of techdogr Fup€Etj6 ofEcs fin*i.Hry ad ealuipef nocoE'y to sdmftridq|. lo{qy !me$
re cadedAcos. Dw$idioniB c@ddbytrostfaigh-li@6Xfi6{'rcingftreototEn}@Iivos"

AIIVEmGIIIC AI{D IBoDI(InONS - The I"my qeosss tho oocs of advertising ald pmoticms as thry
ee insrgeal

g6MpENEAIEDABtTE{css-freLot€ryhasaccru€d$523,393and$5@,740ofdlne3O'2011 acd2010'-

reepectir'oly, br sdinaed obtiggtioru thd rlay odee in c@sctior wift cffip@ed absacos ftr wostim d
tbosurd-r& of e'q,loyes !'ay. Eryloy€es fu[y v€st h a[ €@d lrrrtrrrnssd wodi@. To tho eortd thst
acc|rmtrlded dck lest'e is eryegted O be c@t/€rEd b beursfitB @ t€rdiDdim m rerthed' the toery
prticipaos in mcherpoqloyneortbensfieplm (seollob lO.I

I
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WTST VIRGIIItrA IPTIIERY
I|K}IES TO HI{riNCIAL SIATNME{TS

-IlngudbiL

NOIE2-SITMMARYOFSIGIilFICANTACCI)UNIINGPOIJCXES(condnued) :

!{tEf AsEEfg - Nst e.trsb Ee trresrd€d ar msfu&4 nmsfristed md bvsd in Gcpffal wts whieih
rw€s€Dt tb ftf book whs of all fqEfiy atrd eqpiFmenf of fro I.ott6y. Slhen an eqreuso is fumd fu
!rypos€s fu which bo& reffied ad udsbd n€t ss€tu srs Evdlsblq lesi#d refficos ae qpfied
firgf

O.TERAIINCRSYENITES AND HPH{SES - Oporeg 1erve@ss od qtom fu prcldeEy fi"lds qoh s8
fte.Iofiry-ao rovemee md eqrmm thst rcmlt ton lr,ovatg eervlops-ed pmdrcfog ad d#vdg Fods
lld/o.E€n Iess- qpding revaues &r tbo Iey ae derived frm povirling vcims ty1rce ofh6ay qanq.
OP€lldsg €80€ns€s inclnde soilrrrrtisi@$ prizg co@ other fu- cog o1 govifirfi f6ery gpss, md
adninifuivo oqwoe. A[ rgv€@€d dd ryeo not nwting this dEtuiri; a€ rrpqea or nfior;dnc
mrcorcsanilry.

N(IIn 3 - CASXTAI{D CASEEQIIIVALBTUIlS

4t S€e@b€r 30, 2Ot1 ftB carrying mo6ts of d€podib (ov€gOr*) sfth fin'nclal in$itdi@ wero ($g)
ftousmd tpitr a bankbalmcs (Mrd) of $29 thoussld.bf ffe 6lmse 9250 ttosmd wae wvemit-lti
AAeral-Aepmlfry insuraw vfih ths tmddng batanca aolldsallzed wtft se.,uritios held by ee St4g of
W€d \fxEHB's ag€d in fts St&'s n'n'e.

A_mtmry of fto anour on deosit wifr &e w€st'lhgHa Bosd of Tteamy rmrcsto€ffi (Frr) ie as
frIho(rnthmmds):

Sertubs 3O 2{11 I lbtre 30, 201 1

Dsposib sffb finr'tcl'l "r*tturtos
fub 6hdddfuTreaeds Offias
IarerttEtilq rihB.JI Fpqbd as oash Eqd\dt@

$ (e)

35244
$ (5o

45,r+7

- lli581 rts=.t2g

s u0,8r6 g nv,tn

Tho d€psrib vidrthe BIr m pa(t of tb shto of wost \rrghia's comlldabd investnsd ca6 riqt' ftry p@L
mr€sh€na ircomgio p-ra$ed b tbo rdtry af te! sl'€slfied by fto BrI bad oltE bdsils offh€ dqodb
mairtairrd in relatim !o fte tohl d€pode of atr stm "g.""ie partiaip@ h thu pgot Ssch fu;r sr€
available to eslomywitt orrml6f nofice,

Lottery Financials Attachment November 2011 Interims
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WFTITYIRGINIALOTTERY
NOTES TO FINAI{(IAL STAIWU{TS

-UnsilliH-

NOTE4-CAPITALATCTSIS :
A CImcy of cAital aer€t drity fu fto umb endd Septmbq 30' 201 I ie m blhmu @ thmmds)

Eotodoat God
.arJr330,201L

$ q444

1,434

20,174

I,l?0
7:rn

Adlitius
EdoioelCd

At SeEtslrber30,ZlU
Cmstruc&mh
Plogres
Lad
hildtngs
lryovemem
Fqnt'n€Ot

Amr@ldd
Dqleddd:

E$odcalCot
AtIms$,2011

brsqusoo $ I,1,12
f4pfrfd 1,Nz

$ 5,E62 $ 14"306

l,4g
mJ14
l,t7o

$ 38,965 $ ?,84
\6n

$2
9s

sn

Addftioe
EmicalCoc

At Seetemben30,20U

$-

$-
:l

$ 1,144

7,4n

NOTE 5. PARTICIPATION IN lEE MTILTI-Sf,ATE II)TIRY
tho l"ofrsy ig a nremh€r of tbs Multi-St& tdfrery (MUSL), which qeae the d-wee.kfy
FOI$ER.BALL@ jadsot lob c@e, the EOT ITT1IOO mq and tbo MECIA MIUJOT.IS@ jaclpot gpos
on bebaEofparticlpa&g $do lotrdm, MIISL is cnnedt cqrised of 33 "smllT sre_lotuio' Scluding
tte Disldirt otcombia dd th€'Ilnibd sE!s8 vhgitr Tntmdq MUSL id Eeaged ty a Bod of Dhesmc
$hich is .r."nqlrl$d of tlo louery rtirelors u Oelr denign€s fun oach of the pfity 6a#& Ths Bofid of
Diregtcrs' miriftm* to ",ti+"ioto the lftiti-S@ Ioffiy Powerba[ Eot ldo, dd MsgE lvfiIlim
em6 ato e€trfu€d by advisory c@i(Eos d pmsls ghed by ofrcem md odEasffi
rypoinfA fy tts b8d. ItFsE officers Ed "o"trttutttr s€[ve d tis plaue of the bocd rE.l &8 boa|l
FBs"rfr€s ftef powerq dutiss md q[alficdm& Tbs Exmrdiw Comoites of,rfl€s od fts hdgstiry md
ii!tucfoS of MUSI" wnAe tts board oomacb ths ntrltal iUee€Dad ardit A copy of tte adtt nry he

obtained-by writing to the ltfuIti'statE t'otery associdio' 170t4lt& st€st' stib 210' wst D€6 l\fioiDs'
Iova50i)-@lff23.

EashMUSLE€rrbcrse[c g@FticJseeough ib qgn'h admahweoldywirstrffisto lheMIJEL h d
eoud qni\ald !o the tohl Eize pool tess ft€ momt of pizec won in each gffi. I.e*ser gim re pdd
atecty o to rpim€gs by each tif'nb€r lotuy. The pdrs pool fu POWERBAIJ.@, HOT LOITO@ od
lvmCe Wf:OllSO fu 50% of """.h dEwing F€triodb Bale, with mininrrm jelq'ot l€t?els- Ths Lofier]fs
ruvemm and emporo from MUIIL gE6 pEtisipdim frr trs Eordh end€d Sw6cmb€r 30,20ll md ytr.b-
ikdeis as folov$

I
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WESTVRGT{IAII}TIERY
ISOTES TO TINANCIAL STAIEMMYTS

-Unenaltt*

NOIE 5 - PARTICIPATION IN IEE MULII{TAIE LOmmY (omneO)

Bentuum

Poseatsfl
Eot l.ofro
MogaMli@g

Tcrbl

Ememedze)
Poystnll
EotIdo
Ir{qarr'rfios

Total

(h ' TelPdzeRmtts

s a381,655
38&82s
t2A,6t5

s 3J95,155

Mdh

. Y.T-D

fi 9,7r5,4n
l,l91,9tl
2264..011

s vr74,&.5

Y-T-D

$ r,19qm?
t%Ar$'

., 42A,7A8

$ r,809p53

$ 4p58,119
597,57r

1,166,052 _

i 6''tn,1&

MUSL pl!!s E p€rssdagp of gue eale ftm each gms in @pds pize nrerm nryds tld sergo as a

ccffigrmny tffi to protct fu rWedino MUSL Pro{iut Goupr frm toerseen prize Untillftfes. frN
n-ae oomlytsrfad dftc dsq€dm oftberep€otiwMUS-Hoect Gfltup. Onoe the dzo !E8€[vo tu{h
qceea tbg dpsigpdsd limit, tbe €m€s b€c@ pat of fu paticnrtn pire poof Prizo resve ffd dodss
ce r&dabts o Muslttsduct Gnwpn€Dfimi ifee MU$l' disbd c' afletr one;'e8' ifa Ilsnnbs laavs
ths MUS. Ihe uppttcabte sles peraemee comibUio o wcll as the lMYe ffi linit fu tbf MIISL
lmesismSllovs:

Pow€dBatl godldo l&gEMilfoos
nqumd Cnrr'irqdoa (% of sal€s) P/o 3%
Rffi"pFDBdCp $125,(m'm $9'mn'000

At Septcmber 3O iOt 1, tu I.@i* &are of trs [Eize rcs€nrp fud balmce wtro as 6lloms:

le/o

]vA.

Powdall
IIdIdo

g r?42r5&4
7387,159

IffiySbflE
$ 2,38417s

48584t
ztl,7Ig

$ 3.0ro.841#

In6ery mizo rsew33 bsld by flo MUSL ae iffed occording to a Tlust agreement +tP Loe€ry hss vifr
MUSL a'uttlfig avqtmert-pOicaes. Tho policiea restigt iE ffisffi b direct oUtgdi@s of trs llbiid
$nes Gsv€cfin;a p€rfecfrEd r€Fureris, qi@, aoil obligdios lM or guaraoEed ao to pEJnffd of
prhlipgl snd ided; Uy ageusdr c iuffirffilftisi of.tbs Utrit€d S6es Govem'-ent od ffiul fuds of
'"ppi"A iI1gm.rro. ihs-E'rcags por6lio n't'nty is novo muo ttm oo 5/oar, €8c PtrdW b w lbiiril

of-to p"rmio nuy tew an cvEmg! Eduity of ql to two fera, Ths rnarirrnrr rnnt"rity fu my oo setrrity
iloe mt eNcd trvo yeare.

MemMilllm 9938,491

rotal -q_l4tj4!4._

Inttery Fimncials Attachment November 201 I Interims



il

I
I
T

t
I
I
I
fi
T

f,{l

t
n
U

T

0

I
fr
LI

I
n
U

n

WfETVIRGINIALOTIERY, 
NOfESITOFINANGIALSTAIEMEBr$I

-UDfldtbd-

NOIES-PAflIICIPATIOI{INTffiMULTLSTA.TTTOTITRY(co@ued) :.

ths idEmot emsd an trElze rww fi'nrl Dori6 is used to psy MUSL opdiEg expenres od ary ffi
over md abow *ha+ ae cfiEdihd b m umsved ftnd. Thelffiy reffie fth as iffi wh€n €arn€d nds
ftnalhd abalmceof$13"317,52+c SsIMber30,2011, ofvldchttolrflIry'sshr€wa8 S1"575,580.

NO1E 6 . RACts'IRAC!( YIDEO LOTTMY

The Rfs€far.k Vidgo l.otqy leqisldim slipta fts dfufiibdim of racemrk video lofiery ncv€fiue. THs
legfuldop has be€n enrerrded eince inospfim to res@ t€tr€me ,{i$r.itulioa bad cm nrems bmphmlc.
Initial$, 6rE pcrrsil (47o) of grross tcffial rrsEmro ls al@ed fu ht&ry 0.1-".1$r"rive code, Sfitry-Bix
pscd (66%) of nst Elinll rtvEf,s Grw ls 4%) ig alloomd in llcn of crrmdstons to: tte racstac'lc
(47%) ofrer drlug edtes ssoddd wift tl€ reing inrfostrt (1?96I aod ths tooal ooudy md doipal
gottEm€ffi (zyo}Ib rmaitrgur€m€s (34%) of ngt teEninal rsv@e is alloosiEd fu didhln to StAe
as qlecifid i! the Racetnck Vrdeo tnmery Ac.t c eu@ud Stab budget, e rlscribeal itr fis Nob I0 frld
T.Imoperaing Difrihdi@s b fto 9r# of Wed \&ginia.n

Ib ffret bencfrmd occnrg rtren tbs ffitnt yed rct tmilsl rs{rems lM fte fisoal yom 1999 ost ffind
rev€ms Tbe coffiies ul inccpd mrricipalitieo eplit 5ry50 fte treo 1ucd (2Vo) ffi,+ellninal rsesrro.

ths sccond bsofrhd oocrs sh€n fr€ cnrrEdt yE& Sos te 0 t:nel revtlue Eeeb fte firpal yoar 2ffi1 gmrg
r"aFi'rrl rqrcrne. Th3 frEr p€{pd @%) b n l@ger rlbsded ftr lotery 'dminiffiiw coSC iffiad tre
$6b rec€iyas lfris ftr distdbdim as qpsinA by hgisldoD or tls Shce budgvt

Ths final kha* ocmr vten fre cuotot )loar Dst temlul rovelme D€eE tbe fist yer 2001 @ temlul
rwme. At tftis poilt a 10% ulrchrgs is agplierl to net teminal rsveile, with 58/o of fto euchrgp alloced
ftr alishibEli@ to tho StO as ryecifiod by legielsrim m fte $e tudggL md 42% of tb srdhsgg allocd
to 8€Fsrde cqtihl leiEvEstnEd fimds fu "aa$ lis€osed racetrtr&,

Afu deihctim dfte srcbgp,.55% drc* tcmiosl rev€me is dlocod in lior of oommisims to: frs
raffrrecls (42%): der pivm €ffii6 alsooistsd wfft fts rsciEg inilusby (UYo); md the local cordy Ed

nqfcilqlig gov€rrrm€ffi (Z%), fte r€mjdoing net i"rrnlrrFl rsrtnr€ {45Vt) is alloc*d &r
ilisblbdi@ b ffi SEb ar Erecified io tts RscsEE* Vidso LotrEEy Act o srbeequ@ S:tm tudgd as
deecdbe.l in Nob 10. Anor"rrri fum fis oqf,hl rehegttrd ffmd nal'be dislributed to sach racsta{k if
qual$fug ery€odih€B ae mads wtthin the @tory tnstmE o&Errise @drrb acsitmtsted in lbe fud
fe'sErt to lfu @ coecs lottery rerrcoe ffrnd.

InFWV Infiery, alcmgwift lhe Rhodo Islmd dDelawu€ tomles,prd$e inMrilti-fttisdistislalTnds
Area Progrwiw (MWAP) rideo gansq, This allorns erch of fho bftEies to oe a Hebspogrcsivo jadpot
thm they could gEm€@ alme" MUSL rn''rqeFn tho pogrcsive gm€s and c.borges eachprdcipme a MIVAP
cmfrihio &s of .74% offle motr vagoal A mrrrmry ofncebnck video lottery revrms &rthp mofrh
ended September 3Q 201 f aod f'ea!-to-dste followo Ql thosods):
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WHNVIRGfr{IAI,OTTERY
NOTIS TO TBIAIITCIAL STAIEI'MVTS

-Uugudltsd-

N(}TIE 6 - RACEIRACKVIDEO IIITTERY (utuud)

MIrffi YemeDo

Tohl q€dtu plcpil
G€dib(!rh).w
Prusdoat s€d4 pbtrcd
MWilPCoffimg
Gkw 'rfucm
Ai@vrtoocb
Nd T€milat rnd.,r|o

IaB ailBElhidbsgEb
Rro*r* vliho loery reveoeo

-Nfl
$ c$Fls

(617ru)
(rus)

mr
$ 666,10A

(e83v7)
(6,6e)

?a'n 2011

s Ax}q6d $ 2-163,i90
gp13Fc8) (19{4,1e5)

@4pw @,leo({3) (288} Or1) 0.014)
4'.,# 1!t?.'rE9 19E,1t5

---- eFt|r)- --3-4a) --------GruL Ora)

67'310)

-8 = a.W--

4 sqntnary of rideo toEry rcv@6 p[id 6 aryued frr @fiaio sffi ftbde to cmfrrm sith fre log4lntion
Slows Cm lhmseds):

Sq@k34Alrl Y@.ED@

s8306 184.FD 1n257
(36,718) (110,65? _l!!1f70)_E 21J88 I n.Cn I 7Affi7

$trbL@yhrld
fu Ek"€3nleyBereueFud
c@lBtudrd
TomhPmgtimFod 1375%
Dwelryed Ofioo Prmodon Rrnd 3?5 %
BemhChatlqeFuldJ %
Cryitol Bsordo, & Iryovemem Fqd.6875 %
P8d.itrg C@geFlld.0@5 %
Ps&iry@rgsftlnI7o
Goltusl Fadlftlss & Captbl R.eeoroes Amd 5 %
CrpihlD@e & Cq|ibl lryuv@iffi Rmd 5 %
Wod<edc Cr4udmlt*eBi',tna .rn Fud ? %

Total Fnnnptcaf "g distfr l.iil

NOIE 7. LIMITTD VIDEO II}ITRY

$ 18'019 rory
2i$|5

6tl
vn

1,Nl
115
m
tn
gn

1L0m

Unied Yid€o lmy teaislCi,- pawd in 2O0l hls €dablished gpecifio rEqrtr€m€ob iryodng c€rbil
15xi51i66s lftniting the lic€ndtrg fu the opoadm of lhited video lotery gp€s to 9,@0 teminah ptqoeal h
lioenrd Niail€N, Tt6e licd rcfidtrg dst hold a qualifying p@il fttr tbs sato ad c@mnptim m
preoiB€s of .alcohol m am-itrnicdiry b€€r. the I.otuy hat b@. chErgpd vith the "a-inis@i@nodrtring md rogdd@ of thse nrchlnes. Tho lqieldim ffEes sdplades fu dishiMm of rwemeg
@ fts lidbil video lortFy g@os, ad rcqrdlos my llc@ b cqly wilh all !el#d rdes d
rcSkdm of fu Iottsry in d€r tD cUinre ib rehiler ffis- I}o Lidted Video Lotby legisldiotr
qeuldes ftat 29o of gmes tearinal ircooo be dpsited iffi fte sbb lffiy flld fu adodniSralivo cosb,
TbEd, tb8 Sab sbsF pacabgo of gros! poft fu b bo tmsftued to the S@ Exo€s Intgy Rsvurg Fmd-
Such Fncemgp is betweec 30 md 50 p€Ec€rtr od is subj€ct b cboge on a quffi€rly ' Esls. Two percent b
distiMl to cde ud incmpcAert rnunicTrtitres in fts rnrtnetrpr€scrib€d by tlo stffie, Ths remafuilg
mod of gtocs prcft iB paid to ftilailem md/o opmr ar pwcibeit intho Aa ad fu read€d ss IiEiFd
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WEST VIRGII{IA II)'TIERY
NOIES TO FINANCTTIL STAT$ME{TS

-Unandlied-

NOIE 7 - LIMIIru VIITFI) LOITRY (conthned)

video lo@y cnrnrnisniors h ths fiFsndel ;dffirlerrts tvtd@l od comy ili*itdos e€ aocol -edfuo
omop€6l61idg ,r4€gggg. A cnt'r'"ry of lffil vidEo l@y Fseril€s br the E.d €odd Se@bsr 3O 201 I
md fem+odo Slowe @ t$modr):

l
I
I
t
I
I
I
t
T

I
I
I
I
I
I

T.[al qEfib CalEd
Hib(@)$sr
Gross 

- r ha@o
AdEirishEttv! cffi
Gr@hft
CouNoos

GEdldod Y@o'to'lhb
#-- friz - mii Nxz _?o$ _

s 3833D $ lJrqda $ LI43'3JB

(614) (651) gry ---44{L
31"567

(t50ff)
tzocr n& cs242

06,@4) (16514 (?,@r)
0pooIrnnlotuolitia ul Oomder (63I) (641) qryE

rmiUdeom.ryrwmes re- T-isE- W:::- $ 45"716

NOIE 8-TABI,EGAMES

Table Ggtls legisld@ lgssed in2mn pr Eouse Bitl 2718, Toblo gum incMo blac.Uaclt, rwleffe, cranc,

d rradous tlDos of pokir, n""n racenrac& ticdrco is sbject to o fivil€ge td of thirty fivo pad (35%) d
a6usd grcn lrcd$ whic,h wlll bo deposited wddy itro trs Rsc€ilrac& Tabls Gmos Finit

Frmtho gross mrobdeposibdinb Ss RaceannkToblsG@ss fu4 thsCodrd.oq mamdblybaoie
&s[:

Rdain 3% of fte g[igrtgr eos recefute frr adnbisfirdi\re qrm of,whioh st IEa$ $100'0fi) wrd not mors

thm $500,000'-t"inyvrft bo trm*mea to fte CoryIdvE Cmmg Trffient tud. Trm$r tlro dd
oc-haEtrrc€d of anfobd gfoss.'r@i!'b fu all thororSlrd racgrach with West \IEBili! Id€ry tabto

gFEtrto-ths 8p@i8l ffodt €sfi"bEihedty ecnfucuglfu€drmacktablo g@gs licasee fuFgPEJrm€mof
r u|r 1gasfr;lk{Eses to tp diyideil ifsstly moDg €ac,h li:w and tpnsre'r two md mebalf pcoedof
uqlo"ea grom ne};ipn tman ercyhoud] ncehdrs viftW€d\frdrislo6EE'ytabls eryss b fte sp€dal

ftias 
"dabtirh€d 

ti -* eptkdd rac€rtrack table goos lic€ns€E fu fte pE5rmEd of regulr rac€dr8*

IEsss to bs divied equany-aiong ach Uaorseo. frmGr two perced of ths adh*d-glos tEasipb fiq all
iic-g tuosnqflrs b [:s ftcrousilrhd Dwel@fd Fud md fu GrcJAoutrd Baeeaing OsvrloF€d Fusd

to bo divided po rA fr"r-g fto [evolcpmem nmj& ftmgfttr -e perced of tte a4iufrd elom leaeipts fton
ech liq€Essd- ruefurk to the co'utry-crmisions of ths cdis wherg rts€fiaols wi& Wosf \nryida
Ipffiy hble Ewn€s 6t lo@al to ts aiviaed IFo rsb molg ths oouciee. Tjraa& two pemod of tho

a{jqdfo gfg5 1pc€fi!fis t'@ each li@ead race'raok O tns gov€ddtrg bodies of municipalrties c/fthin cmti6
vbere racetracb wfrh Wes y'rglda Iottery tablo gmos no bosred as pr€s# tV sffi. Aod ttlcftr
orcna1; of cmo peroem of ths adjusd goss r€pdpb o ths govemlng tdie of r.w.ioipalttie in whicjh a

racgf&& tFhle 6-us tir-r* ls locdsd-O bs divid€d eqully "mo'ng 6u roUcepnfd,e$ Ths erlmidm
q'na;g*ubtlpnmahiDgmo b, herdnfu cftued to as fts nst msffi ln&s REo€'tE & T&l€ G@fg
Funils aB bllows
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WT6ffVIRCIF|IIAL{}ITRY
NOIT,S fi) FTNANCIAL STAIU}Ini{TS

-IhedftE&

NOTI E - TABI& (I'^iwn$ (cmhrcd)

l) Trerfttr ftErpr9l@ b a ryial fudto bo weblirbed byfte RacingCo'''r'nlsdiorlto bs -Fsd fupyued b tes pasim ploa ftr dl ryloyes of eacn ficerGd ruoitrg afsoolafis4
2) kmffir bnp'no@' to bu aivioea aoi phe n egat etq b eace-sowy cordssio' in ec

mmo wbaotble gans E€ trot locaG4
3) rlesftr h p€nae4 to bo dirdd€rt md paid in €qrsl EhEBq to tb prrcmi4g bdies of e.ah
qT@liry h ns dBre $fr€re table e@s rp nm toceq aJt
a) Trm#r sstmy*ftr l}qrd b fte Seis n*t Rertoodoi Ihrt-

The ca$ |l@ed to fu S@ Detf Rtrctio Fud in t&s cund mcnth is inolurld fu Nob l0-Nonq€rs$ry Dl*ibdms b g: Srry of Wer Vhgtr& ttu tbfu gs Ajrd Elos o"a6 m tu
s1{[,$$bl 3o,2J0r! ad ym-ade **u Srqrss,aad -d $53"j69Jfri ,.ry*t,"ry. ft"Drffilqg tabls $o*B fte no*l fd vry tobls of thg privilqe tu d rhe aioruea titttdirin etbumdr) t be tasarcd h tls sEbsed€d noffi

7

i

f

I

t

1

---alr2
=(YO 6eO f!a,4t) (1,68t)
3,m2 4623 fi&t - 1X076-

Yeet}&
wE 2mt

s 1n{49 $ 74;td2

r,.6s t.M +?$ 4JB2

{ts
gB
r:16

n3
2!nw

NOTE 9 -EISTORIC RFTTORT EOIU,

Lztog, ee rrffrhrelarsed!€f,+ Bill 525 wbcrh pmirs video lorrery @d 
. qE gams d a lisseatn@Es Hort bobl shich is d4* e 

6a tEsGt hml regis@d sfft rhe Utrited Sate Ueedrmsm oe rhorteric as a di@sl ftlghic rdrrmmli h h i{doal R& of fsbric plaoss hrvirg ;i-&rr. .o, firrs
hmrfted gnect rnonr undm conrmm owaerehip md hfirinf,;imatri.t rccedi@st gp61-aneaids in *a**'
to tho gffiilg ecflrty."

EMcRgortvideolee

flg$og-to Sorte Bill 575, tbirty dx perco (36t26) of grrasr reroinel ircmo is alo€&d to Esoria RcEortfloEr rEul dd Ssvent9€o peroem (1796) of gpos terninel incomo iB alocfrd to tho rtrr'rnrn Rssourco Beneft
i#.l jy.ryT-*F,t$Tt rr g.*.d (47yo) of erus terninql incoms is rhen subjear to a to psc€f,r
(ru-lo, wrc[Ego wHch is alosed to s€paafe caful reinvemec funds &r mch lic€Dsed nimii rwtbrf fre tmafuing ftrty-two md dnerin'ns p"ient t+23/"j of grors ts'-i"'l fuconre is lstaiaed by tho

, fuI&''rt'
NE MIT

$ 3,6{7 S 5prETsbbgms8pddfryIb
Ilbsst @ Tbhle G@Es had
Affistndveryd{

Totd Araf,shlefuDkiMm
t€ssDlrlihde
Brsetg*P@sftnrb
Tic@gbhd e c6qhtrd nodmm tuds
naegAsoddm pafb plE
M'ncb"litled Cod€s

TublDtctbdo

Bbb Iteh nuudi.n ead

1,054

w
3fl

IrS
rJu
ff
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WESTVIRGINIALOTTMY
NOTES TO SINANCIAL Sf,ATBI{B{TS

-Irnadtbd.

NOTB 9 - EMonIC RESORT EOTEL (cofhrcd,

Htuic rcsort hotll A arunafy of histsio rnoort botd vldEo lotUy rweoe frr tbe nffi €add Srytqtsr
30, 201 I md ynu+o{ale bllowr @ thoumds):

cffir{d Y@ffit
I
I
I
il

I
I
I
t
T

t
t
t
il

I
I

Tel cr-$r{ plrlEd

GedlnG6has)wu
lmdorlcdrglapl
Cftsstdfoalh@
C+ihkgrwnec
A&trsdvEoosb
llhil"a*rttmRnd
Eobl ctn"titsdoc

NeltlEilsl hr@e
Erbdc'ResstEoblM
ltltrna.' RegCErCs Bagfr Frd

s27

ct
08,

CJ)

(r3s)

1S
n
56

s +m0

ts'3f,a',
(51)

s 4J88

€,820)
(10)

s 16,007

04710)
o05J

$ 11,970

Gqsro)
a7I

(151)

L7I 5D
1@ ltl
62 [n

?,01:2 mll mn

Teblogrcp*rflegeag&tl$f48S38t$4n
A(ffi#riv! cods (D, _1!9) (50)

Tohl Avdlntls tuDl*'ihldoa 195 \D 3!r, 416
I{irt sREdtEobl Food L& lqE N 3.,t8

l{nlrn RssoaEe Fqlftfitful 31 21 56 6t
ffirtciaRmtHoblftnd

Of 6e mmies defosfod ftdo fte ltrsodo R6ort E&l frsA fft€n p€oc€d (15olo) fu alld fur lcnay
ldftinieFive co08. Tts roaining fttorio R€Eort Hotsl FEd nefi iao@e Gtoss dq'o6iu lffi l5%) fu
dlstriMlaeSlltrws:

1) Sfuiy-fou p€rr€d (6470) is Fid to fte St6 of Wd rr'hghia Geosral Rsvmus Fttt4

t6
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I,(m
gn
(54)

le
(s)
(61)

o0)
(4?e)

358

07)
(1e)

4n
3UI

17r

@4)

Esdo RssdtTable Gans

Ear,h hishio rEGt hobl licdses ts lnrbject to r givllogB bl( of tbnry five p€rc€d (35%) of a$usted gross

rrcdlb, of which ftfuty pqceot (3tr/6) ts dryosibd dftecfiy lnlo fts Eshic R€cfft Eotd Fund d ffve
p€rced (5%) is dAotrd dircdty iffi 1b Humm Resrrcs Bensft trird- Tte tistuia rmrt hobl table
goes adjused grms rco€iF br ths nod enrterl Sepmbq 30, 201f md pr-mdao wee $611p48 ud
$1 JOA,aO8, tqogtivBly,

Tho bllowing r'?& Sffit ths Eo[ih md yem -b- rlcb bbb of fto privilege h mal ths ac.tiu€d dimiMos
(tn ftmmde) to be trm#ned io fte srbsequ€nt mnnrh'

tudlid Y€arbDals



nu

E

2)
3)
4)t
6)

7)

I
I
t

W.ilSTVIRGINIALOTIERY
NO|TFS TO rII{ANSAL STAIENilETTE

-Unaudlted-

NOIE 9 - SIffiOBIC RESORT EOIH, (cor6nued)

Two od mha$ptlG€nf C2.5%) ls Fdd b ft€
1tlesc{ibeitbysffino;

I
g

i
i

{

Nindea grcem ($/o) b paid !o fbo Sre Del* Reducdm Fmd;
Tlrcsp€rc€td €%) is1d lto tho Seof Wd Vnginia Tord@motioftrn4
Fdrpscftr (4yo) ts pdd b frs aoufy where lts gmine fecfltrf iB lcab{

n
let

I
I
I
il

c

I
F

t
t
t
I
!
l
0

I\eo dd m+Ialf pso€d (2.570) fu divibrl ed paid in €qoal &Ers to fre lmaining
--iciF"litlss hfu coswka fte $ndngfuifftyis loode4
Two and orsbe|f pqccd (2.570) is divi.ted ard pdd in €qual shrr6, to ear.h cdy corrtlnresirn
h lts stcts wh€re fu e@ing mailiry is rct tMq

8) T'tro d whafp.n,c€ot (2.5%) is dietdd ed paid in eqrsl &nes, b m.h Emisipslity h fts
sGb uot aheady rcceftviA e iliCribuim as dsodbd in im five ($ or ttm rh (e abovo.

AsumncyofEltuicRffirtHotollhuilree€mos dd.@ddirHb'rionris asfrIlowefrnftmomds):

rnnnlorf alttjr where lhe g@iry eo'niry fu los&d as

C|EEIltfiod Y€ar-bDds

f{|{rn'lG R€st Eod Vleo fu ey
qishdp R@tTahle O@eo
IsEtrEst o@s REs6t EoFlEmd
r'*qrlc Rwt EoOlFbtril lih l!r@o
1,hr'lstFofid6/ Co[dgs
SEb OenecalRsw@eM
Stab De& qFdr,"rttm F[!dE.@Tffikotufrod
TotalDHdHm

0 337
2',i.1

re
35

t$l
'yl

E

618
gI

395
tt7

19

NOIB 1I} NONOPERATING.DISTRIBUTIONS TO TgE STAIE OF WEtr VRGINIA

mo f"rey paidioatty distibrtes eurplne fuds, qcllgivo of morrntr incurrd and alsived ftom tinited
video lchy mrfa ptio of racetrack vid€o btbry fuds, to ths.sfds of Wes \Irrginia in accqdtrco sift
tb8 l€sistdioo Fu fu yw eniling Jme 3O 2012 tbo Sre Iegisltu budgEfert 81662n$57 ofestimsed
pofn of tP latery fu distsiMffi to ,r.d€F"teil qpdal rrgvrms apooffio of fu Srgle of West Vqginia-

Yift t€ld to fts $e lrtuy FuD4 teieldi@ dipllds 6st debt F!ri@ pEyD€6 bo giveo a piuig-oven
au ffiEr tnmt''r ia intucer wlm dinated go6ls ao not ffici€d b Fovids fu paJlmead of all
ryprogi&e ai$lbcrlm. Debt servico pa5memrs of $1,800,(m, $1,000,m, d $Jffi,fr|0 ps;rrlrrh fu dhe
f6f ft6 rnornfrs of eacl fscal 1m curreorly havo mch ldodfy. Tradetrs naAe et'lrurffi b 6e S@ Fxc€s
Iotuy R€'vems hnd have nimilar reqireme4 craremy paynmf are $4,800,000 pff noffi ftr tho ftsthfrffi of each fsoal yetr In addftioo, Irgialsdonpor/idbfu" if in arynoffi, &ere is a Sorbge of
ffEdi_in tls sbb Excess Lotuy Reveme ltund to EskB d€bt wvice pa5n4 the neorsry mffi ehell bo
fan{fsrred AoE the S1# Ldu}' ftod b covEtr mrch sluthlt atrr tU S@ Iofrery frmA aent eenvlcs
PE{S E tq* nada Repaymcm b fts S@ ktuy Fmd aIe requircrt b be'E8ds in mbseqp€d
nrrnths a8 finls becoms availablo. Durbg lho nm$ sided S€pt@bsr 30, 2011 the Lofiery -"'r" tuch
dist"ItutionF md arcf,ld adrlitfunal disfiiffi@s of$39,836,640.Its I.ffiy ie a nmqpopridd stao
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WF" TVIRGINIALOTIERY
NOIESI TO FIT{ANCIAI, OTAIEMEI{TS

-Ilnauatd-

NoIE lII NONOIER.ATING IIIIITRTBIIIfiONS TO IUE SAIE OT WEST YIRGIITUA
(cmttued)

agensy od rtertffom rloo aot havo a budgEf adopd by rto l.€gt{amre, Sfops ths @sEtumt of fts Rro€bEs&yq,I.d*y.A$_q Trg4y 
' al"" T.r-r.'dlt rcqiftd to eisfre iaclrre ftom aoernce rideo lotcy

cp€rdius as alffiibed in Nots 6. For ths no'ntfi endert sepmber 30, m , fte trtrEry acsrd add@i
ildq$lp rdding to rasdaEk vidso lofiery, r.il, & @d H;,hsi''r€srt qdd@ of g0j,Om,
$2,575,183, md $?31 101, rrerper*ivoly,

Nob 7 rtesrjbstho Lffi&d video L@y Apt md fu datdmy digibdim rcquftsd b b€ node fim
|ijH tij1 t"*y-"p-m*" Nob S deaoiibee tho Tablo cms lor @d ihe sffid;y asufrdoos ftqdred
lo 

boTa{e ftgTbble m6 qdim* Nore 9 dwibes &e Estrb R€strr Soel 86ffiry dt$ibdiins O
bs tnde frm tjsfuic rcsct op€rdim

1 qnaTy of eo conh dishihfi@s madt" to c€rtain stlfis agpgci€6 O cotrfrm fe fts t€telrrira S[oEs (htrrudds)

BI}DCiMARYDIyIRXBIJflONS

RsmoCffiCmdrodmM
StubRmdtu

$ldsleryro
CommdrymdTedmialColfuo
h@dS€DiES€reb€s
DAarurmofnrhcdim
IJbmye.'nrrnisiol
Ee Edloadm'Poltqy Cnrn'nfrnlq
Tsudm
NealRwurs
Dhtrmofftth!&Htut
Dspubft ofnftmadon&At
Bdd@ Cm','fttsgotl

&hdBundfogr{doafry
TdlWlxdhryFund

sw@r90,2010

$ 15,000

$ clo
8Js6

4,W7

I'r|88

1,0&4

vn
4'l
n6
u3

I,q,0

$ 20p03

Y€at''fuD@

$ 15,0m

$ 1,499

36Jn
r734t
$n
4fs6
4,175

rw
1332
I,Mt
2p
5,400

$ 85F18
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Sb Bxe€ss l"ffivdstrEds FE t
Audcnerclqrdnrnd
tlclE Rd"!df."' IryoF@fitfud
C@rs:alPrr!@Acc@
&terBfuadmlqlumednnd
ShloM@novreotdM
S{eoolBuld@tuftdy
R€ftnd$lE&dfr
nrcess l"et 6hTbr
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WESTVIRGINIAI,(}rTMY
NOTAS TO TII{AIIICXAL STATBIH{TS

-UnasdffEd-

NOIE lII- NONOPER,ATING I}EIRIBIrIIONS I1O TEE STAIE OF lilEsT VIRGINIA
(EonfitrEd)

s 956

2fi
v7
4n

43

v7
uil

3,ffi
$ 6,43
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WTtrVIRGINIAI"()ITERY
NOIES IO IINAITICIAL STAIUilB{TS

-Unandtd-

NorEu-Lnrss
Tftg lo$rry ts'rq uuder a cgcda$e qsding lsasE ib ofrce d wa!€b[Es recrnn.*s. ms IdE[y ab
!** ryry ofte etpilrns',rf unaer-argaqm ril6iffi to be csofelcbls .p*rCUg-f*u* -nom"f
cpenre__ftr ths ya-to{ab ea*ed Septsmbdr 30, nI md Sofiember 3e Z0l0 afruimfred $.lS9gOS ard
$164957 r€+€ctrnt{t

The Loby loas€c offico qpacormder fte toa'm of am-cmseltobls ql€dEdng leass b mfurs' -qrl. Rffilgy tu 
-fr9 

Dyqh_€rqod Sqdmb€r 30, 201 I and ya-todo rrqb SSt,i@ and $24f 99, regectnrdy.
mfre nffiI *seilCa (rn ttonuk) ae as ft ows

YaEded
tu30

Bsqimhgbdnos
Addldons

athfointdue wplw coffiioa
FrEdirierecf

Dductlm
Asotacgisdoa
Surphs ofeucoss frodr
Rndingtslec€

Rrffil
R€saipb

986

. 248

$ eqM
:-!€

Ius 3O Z)ll JErs:10.2010

$ 8"355 $ 69,870

$ 708
!N2

20t2
2013
?.014

2015

NOTE I' - REgItsICI@ I\IET ASl[tsIS

O_a Jyy 14, 2cCI4 Eouss Bi[ l{b was €naded by the West Virginia Sfate ragirtetno to cst asi,b rtrq@ded
$1gft6T. gppsT of tto Lorery q b tbs Ems to;mch .ry-r* *bbrrt"d bv the drb,ths
SiolllT-of tr8dftioDrl ncrtrack virdeo lorery, and tinrtred vido lffiy mes ln !n md not ro .xceeO
SZo,o00p00 begiming in fimal ygm 2006 md ectr ym tho+h fi,.cal fr; 2012. It€se ass€fs us to be st
5-idq fu eE d€4F nd cffiuc'tio of a hittlnc f; tre o* if tnu kft*y md c€stato othrr Sna of Wst
vrginia govomffffil editis" cffiibdius to tg a"t for fiFcal l'@B "ial"c rme r0, zoil *e m sq
2010 wera as fo110ws

9t

(21,608)
(40,000)

$ 8355
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WESTVIRGBYIALOITMY
NOIES TO trINANC:IAI, STAIMilU{T$

-Unardtled-

NOIE UI -COMMITIIf,ET{TS

Fg.F Vg ed{ {uni 30' 2011, frs tofierJ, Comisdon has .l€srgnrrred $594plS of rnryffi
"l-|doFadve frndr fu thg acq'rdrron of orytr"l aglsh. As of Juos 30] 2011 8d r.orq *+,+rqog -d$J921,05?, rcopedwly, ro hcfuded |l uqf,crcd 

"st 
a*.f. nd hred in s'trtrat asssb i; {d" p,rrp"*

NOIE 14 - BEflNEMETTT BENTTITS

*1.t1'tuo_tnay qto-yeos an eligiblo to prrdci!6 itr the stqb of wec vrqginia huig e''ttr.toyeedRdi*g $t$€dGmSI a cosf'ohring'mltipleeoplqm deftn€d b€mffi ptlls qrtoJreo ltihanrd
s}Tteo!- Tho PRS fo one of soveral plms '{-l"ld"td t'y fts Wd lifogida Cmsolideted itib nefira"tt""r
(CFRB) und€r eo dft& of in Bod of rludm, wncn cmsisb dlte cotr.-*, s6e AudftF, s115TYl'tr' sfrffiy of fu DeBatoem o'rAanhiddm. md dng memrErs 

"pe"fuiod 
by 6e Goi@or.e\p fomu- Wa3tf issrsd fi'rmaisl sfrheqb "ffifrg atl mtiremrnt sy#ms t rafu*.trn , nrftich

om be obrrinpd fim c@colld#d hblic noremsm aoacd,4101 fvfarco*Ie Ava S-Fo cUt6bi, wosr
Mrginia253tl+.1636.

Enployee who rrair8 at or afrer ago drty vilh frvo e nuo ymrr of cor{rrrmrrry sersios o rb rtire at 6p
after,agg fifry-fve ed hryE cqlleEd tw4-five yem of oediied s€rdcs wfui agu -d -*,rttgd s€tTicu

:S!8t-to eigby e gr@ qs sliglble fu retirad benefits rr ebffsh€d by Stab rcaffis. R€rirtm€ut
b*grtb T. payablo nothly fu fiq in trs fu of a srdgfu-lho @ffiily r4trst to trvo 1rurenr of tle
€qilqF8's Ev€rago unmrrl sl6y tom tho hiihost 36 corecffiivs Eods sitrin frE tg l0 ywr d
lrybymE'tr'mllbti€d by fts mbff ofym of tno 

"-gtl0'y€s,s cmdited s€svise 8f tbe ri'tre of rstilm€d.(rry qqry!€8 a€ rcqliFd ro omtdbm 4J% of thefo lalry ro tho pRS. Ths IaffEEy is rcquircd roffiibde 14,50/6 of orred qlqrceo' saldps b fu pERs: rhe rcquirsd eenployoo- and qtwcffiihim penrabges hwe te*n €sablished 4d chnged frcm rime ri, t r ti d*ion of tb sue
tadelshre' Its rcquitd oomihims aro wt aroarialty- a@ howffi, ;Edsl vahstioqs EE
ry* to 6sist rhs Tfgls!{try in dst"''|!tog aFddd" codirions. do roqery md eqloyeocmoErffi, lfrr &e rnortfrr e-nding SspEmh 3O 20ll d}rear_todds are ar Sllove @ thousdals):

s

t
I
I
t
T

I
I
I
t

totEyooffios
rubnsiortiMolr

Ioqlo,-r,tbdlm

Smbea3O20l!

$97
30

Y6-bDdE

$ 30{
94

NOIE 15 . RITil( MANAGEMMTT

The LflEy fu €m@ to rrriqls rble ofloss rdsteal b tor6; rheft s4 6 dnrrlage to, ad destrsstfuar of a$sb;aus and nrnlmi.'rq i4iurios to aployeeq md nml dlsasta$ 
-Th, 

r.fuy tr@pes in sE,Eral dd;
E anB@q Foe4os a,f"'i"i.t"'rcd bV lhe Sffie of W€st \ftginia n-ch of tbe riif poote bs lfNd
o€Ptrds.,fldibd ftTtcrlsl r€Eq6 og qsfo op€rarim, Thoss rqods rncrnda fte *s"fr.fi rykmmyllri'm'uor Try*ry frs rwmeilidim of dahs Habilitt€s by t5l1lo of cdact ed ten-yetr cl"i-
91ryF Tftmtttlp. Cqtleb ffnpnclal strtemeflb of tts lndivirhat infimc€ ernterT*toa tnd" osf, bo
obtaind dircctly ftm fteir rqeodve rtrniniqredve ofrces.
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WESTVIRGIDIIALOTIERY
NOIES IO FINATICIAL SAIUTIM{MI

-Unandlfed-

NOTE 15 - RISKMANAGAUE{T (conrhiueil)

S'OBKMS'COMPEIYSATION INST'RANCE

Ihe lotby cariu wo*ers cqeneaion insms cowrags tbrongl a tdtdzsd tueilm enh'ty, EricHlhet
Ififfial hmocs Cqauy (Bdol$tro$), ebblish€d Jmray l,2m6, ed rm€d ths s,{mlnillrd6 offusr
dsto wdst' aql66adm ftnd aclfuiliq. RrickStwt ie pcid e -ordtly 4lministuliw fu d r@d
trE@fom to Foyide coryruatons fu hjuUes e$aircd h fte ctnrs of eryloyned. fre 'norrltlyartmininrrrtve fts fu the lotr€ry has h M at lsvsls omimt with prir yEa pqFr€ffi d ary re c
prsmlmn fusses wilt b€ ostsiliepd cm a €mpqief,cs raled basis.

Tfte Iffiy 1lrdoipffi in ee Bdclstr€€t cpuienoo rced pml, which ir nro afiumed m a quahb bari*
fte BdcHtref dsk poot rchfos att risk rdabd O the co,'rrfcnsati.u of iqiurd srlIlloye€s uoder fre pogru
ia glchsws ftrftsF ffir ldd.

PIJBIIC NUPLOYEES' INSURANCE AGENCC (PEXA)

Iho fnuy pardoipms in fts Publo bryrloyees' Insmce Agencf whicrh trordd* m erylo5reo bendt
iniurrocs 1rogr@ b e'mFloloe. PEIA was wablieted by fte Stgts of West \lirginia fu Statg ag@ios,
insdfuiw of high€r edrcdio, Boardg of E&odon and coryef "min of the Seb, IE additim, looal
go\@€ffiI Oitis md certaia chryibble Ed prblic scice qgmizdiotrs @y roqrocf to b covEFEd by
IEIA" PEIA povides a buee o4lotreo bemefit insluecs progrm whiA irclsdss ho4lihl srqgioal Eaiu
'n'edical f€sdphor dnrg @d bado li$ md accldeml dod. Undenmitiqg ed rab settfog policies EE
6t&li$€d by PEIA" Ihs cosr of a[ oovuage as d€*mid by IEIA &all b€ ldd by tte paticbffi.
Premime m ffiblished by PHA md re pid rnonthly, aad re depeodeot qron, @ den +hingsr

cowrrge r€qdrc4 slfib€c of ,letrrffdgnE, Sde vs. nqn rte eryloyeo [Dd actiw emptoyoe w. Ftir€d
Ed led of crry€ffdion. @vemgo rnder tboss Ftrogrms is Iiff !o $l -ifiirqr lifetins ftr

henlth md $loofiXl of lth inmrmco covrrage,

Ilo PEA ri* pool rsbins aU rietn frr fto health ad pes@m Mrres of ib rnderfttrty olln. PEIA hls
frtly trmsfmd eo rirtr ef sovErege to 6s lv{magpd C6s Orgdfdim (IdCO) Ptm o the ptm provtder, md
bas trmrftnrsd lbo ridrs of the li& iisreos sDrsrage b a tbird pfity insu€r, pEIe pwmty chqes
eqEival€d@iiurfrrpticfumin€itktreln{"m'rtyplacntleIvtCOPlm. Attogdb€r,?HAfos|lrBs
apgoximAolyZ05,0m indivifoalq mclf,dingparticipm d.tepenlllan.tq

BOARI' OF NSIK AND INSURANCE MANAGEN,IEFST (BRI}I)

fhe Lottgy patiolp*or in tho West \frgida Board of Risk md InsnmcE lvlmaepm€d (BRM, a conmm
dsk pool cflrldy s1@ al a comnon d* rrarqgpmefit md inflEmco pmgrm fu all $e ag€nctos,
coryoned rmr4 md dher fcat gpyerhrndl agFnd6 who wieh to paftisipffi. Tto Lot@ypays m Frlrnral

Fm@im b BRIM fttr ib c@€ral in@ aov€ragp. Ftnd wdwrit@ ed re seting policies ae
gstablishd bD' BRtrvl Tle cwof all cormago as rtetmined by BRIM Sall be pdd hy es pticipad& The
BRIM dsk pool rcoins ths dsk of lbs firS $1 nitrior per Fupty seed md gchaso srffi iffur@c m
bssa sbsvs thFt trsvol Excm corwgE thougft m o6iile i!fir€r uods thig pgr@ is limid b $"200
nillion pa wdo subject to li' lid @ o€Etniu trropsb/. BRIM brs $l Infllios p€r ooswles cffEagp
mcimn ca all tbird-prty liabilig clsins.

Lottery Financials Attachment November 201 I Interims
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WAtrVIRGINIALOTIMY
N(}IESI TO rINANCIAL STAIUUHITTS

-Ulrudb*
nKIIE lGoIUIn FOSTM'IPII)YMENT BENFtrtl (OPm)

:

mo lorery pmicipme h fro lgorr \rngils O&er Poofi@ay@t B€n€fib PIm (OPB ne) of th6 Ws6t
Vlryinfu Rsftffi Heqlth Bmdt Thr$ FEd (Ihc), a oost-tu 1"g m&ipletryloye d€fiasd b@ft
PocfrEmplo!@t healdhaare olm "'rri.id""d by the W6i Viryinia Publto F,4lloye€ Imanco furnry
(WI'PEIA), TheOPEtsPlmprovideoreetopo*mplolmenthea$hc6sbenr'ffbfupsadcipstingsffimd
loel guvm€d eryloyuu fbs pmvtstms of fts Code of.Wsst \frgfrda, l9ll, s oded (e Codc}
4* tbu 41'odF b esbblfuh sadl rmsnd hnm pvidoos to tho WVPEIA bocd of truerh. Ths
W\|PEA iss6 a pblldy ernilabh finmcial ftpott fu ineluds finrncial etusob ond rECfu
sgplFil€nlrtylFftFmetiorlftrfr€ OPEts Plm. !}al rgpGtnay bo obffiedby urriti-ng 1e pqblis prndryEed
hmraco Ageruy, d)l 5?0' ftwl Sdh Ea4 ftrirc LCk|&)a Wed \frg!ri4 c ty oailing l-SiS-EStr
7342.

FmdinqPoliw

Ihg Code rcqdffi fu OIEB Ple b'ilI tbo pafioipging endo'Ers 1G07o of fte a'r-'al quired comiHon
(ARQ, m mmd actaiolly dst€min€d in arodmce wifr fto pormefeo of GASB SElemem a5. Tbe
ARC represeo8 a kel of ftndirrg rtrqq if paG m m ogoing Mq is 1rrdecfied to cov€r Frnot cosf ec[
1m md mcdr my unfudcd asbEial I'rbilifles (or nmmt qa"sl) of tho plm onr a pedod oot n
qile€d fhilty ,t@F. StCo of$r$t Virghts pton enEloyql Ers hillefl per activo heafth pollcy pc'ncntlr

The ARC tab is $961 ad $903 pcr erylo5rco p€r. nrn"rh fu fto ywr e|ilil'tg Juno tO.2Ol2 and 2011
rrrysfitoly. T[toug[ tus 30, 2011 and 2010, 6s Intrqy has patd pemiml og g29dp52 d fu26?12-
As ofJEe 30, 2011 md 2010, rh3 Loffiybar reoorded a liahilttydf gz-249,86s dd $1,484J46 otrits balEss
shgstfuOIEB.

l;
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WEST VIRGINIA LEGISLATURE

Office of the Legislotlve Auditor

Budget Dlvislon
Bu dlng 7, Room 37+West WIng
7900 Kondwha Blvd. Eost
Chorleston, W 2S3OS-O}ilO

Menorandum

Honorabl_e Chairmen and Members
Governnent and Finance

ta/EI]en Ctark, C.p .A.LU

:n4-a74870

of the Joint Committee on

and State Road Eund as of

Director Budget Division
legi s.l_ative Auditor, s office

Date3 November g, 2OLL

Re: Status of General Revenue Fund
October 3'J", 201L

We have reviewed the cash revenue flows of the West Virginiageneral revenue fund for the nonth ending October 3L of fiscal year20LL.201,2. The status of the fund colleciions are as followss
The net colfections were ahead of the estimate for the nonth endingoctober 31, 201L . Total colfections were S 59.3 n_iIlion over the

PersonaL rncome Tax corlecti-ons were $ 7.5 rnillion over the estimatefor the fiscal year.

consr.uner sales and use Lax collections were $ g million over theestimate as of October 3f, 20'LL.

Severance tax collections were $ 2g million over the estimate as ofoctober 3L, 2011,.

corporate Income and Business Franchise Tax coLl_ections were S30million over the estimate for the fiscal vear.

Page -1-



I

I srate Road Fund
I The state road fund collections were S l-0.0 nilLion over the estimatefox the end of the end of the fourth month fiscal year 2OI-1,-20.J,2.

I Reiny Day and pelsona1 Inco&e ta.a Reaerve
Revenue Shortfafl Reserve Fund A (Rainy Day Fund) had a cash balance

t
I
I
I
T

T

I
I
I
I
I
I
I
I
I
I

of $ 499,569,109.66 as of October 3L, 2OLL.
BaLance ,JuIy 1., 20L1 342,320,537.63
Cash flow loan to General Revenue
on July 1, 2071_,
To be repaid 90 days. This is a
normaL occurrence in Jufv due to
cash fLow demands. nepaii
Septenbex

60,000,000.00

60,000.000.00

Senate_ BiIl t00l Jul_y 20t1
specaar session Wv Code IIB-2-20
transfers

L50,667 ,825.51

Earnings 6 , 580 ,7 46 .52

BaLance Octobex 3I, 2011, 499,569,109.66

Revenue ShortfalL Reserve Fund B (Tobacco Settlement Monies) had acash balance of g 309,026,035.95 as of ocrobex 3r, 20L.J-.

Balance July L, 2 01L 31.6,806,57't .84

Earnings (8,790,541.89)

Other trans fers
0

BaLance October 3L, 2OLI 308,026,035.95

The Special Income Tax Reserve Fund had a cash balance of
$45,019,319.21 as of October 3L, 2OLI
Balance .TuIy 1, 20L1 45 , 0L9 , 31.9 .21

Revenues -0-
Ba]-ance October 3I, 2OLI 45 , OLg , 379 .21,

Page -2-



II--I
GENERAL REVENUE FUND FY 20I1.201
By Source and by Month
Monthly Revenue Estimates
as of October 31, 20ll WVFIIf,S

PoFonal Income Tax
Consumer Sales Tax E Use Tax
Severance Tax
HB 102 - Lottery Transfors
Corp Income /Business Franchise
Tobacco Products Tax
Busineas and Occupatlon
lnsurance Tar
Interest Income
Liguor Proflt Transfers
Departmental Collections
Property Transfer Tax
Property Tax
Beer Tax and Licenses
Mlscellaneous Receipts
Busineas Fren Regbtaatlon Feeg

Mlscellaneous Transfe|B
Senior Tax Credit Reimbur Lot
Llquor Llcense Renewal
Racing Fees
Charter Tax
Tslecommunlcatlons Tax
Estate and lnheritance Tax
Video Lottery Tlansfers
Cesh Flow Transfel
TOTALS

Percent of Estlmateg
TOTALS

Percent of Estimates
Collectlons thls day

r
2

I I I I I I I
-

I I I I I
FINA. YEARLY OVER

NET UNDER ESTIMATES NET UNDER ESTIMATES
MONTH VS ACTUAL YTD YTD VS ACTUAL

COLLECTIONS COLLECTIONS ESTIMATES COLLECTIONS COLLECTIONS----1fi:1,ir-E{ --------6,oAZr20- ---35s,ld0,bo,tt -- 5ai;6-ei,lAs --------7T0?;ias-'
103,753,478 5,153,478 399,800,000 407,848,737 8,048,737
45,299,100 13,599,100 134,700,000 163,601,683 28,901,683
8,875,000 0 58,053,000 58,053,444 444
6,955,088 2,455,088 50,000,000 80,751,019 30,751,019
8,774,433 -615,567 39,140,000 36,636,516 -2,5A3,484
9,412,798 3,312,79E 33,000,000 35,034,671 2,634,671

25,497,028 -1 .202 972 52,600,000 53,142,026 542,026
-415,500 -2 415.500 8,000,000 -559,248 -8 559 248

1 ,192,404 42,404 4,400,000 4,A27,428 427,428
859,795 -110,205 3,830,000 4,055,439 225,439
730,044 20,044 3,140,000 2,930,005 -209.S95
783,894 93,894 3,015,000 3,049,545 34,545
641,450 -48,550 2,910,000 2,874,810 -35,190
289,638 39,638 1,030,000 935,121 -94,879
100,483 70,483 470,000 674,152 206,152

0 20 000 310,000 528,487 218,487
197,423 97,423 300,000 964,143 664,143
70,724 ,276 1E4,000 162,502 21 498

00000
6,759 6,759 0 28,231 28,231

15,299 15,299 0 33,634 33,634
'15,937 15,937 0 '15,937 15,937
45,297 45,297 0 431,769 431,765

_--_______-_--_-_____s_ ____s_ ._-___-_-_-__________0_ .________-_-_--_-_-9_ ______________-___________q.336,842,799 25,596,799 1,329,982,000 1,399,316,198 69,334,'198

MONTH
ESTIMATES

-i i6,7-o-d,doit
98,600,000
31,700,000

8,875,000
4,500,000
9,390,000
6,100,000

26,700,000
2,000,000
1,150,000

970,000
710,000
690,000
690,000
250,000

30,000
20,000

100,000
71 ,000

U

0
0
U

u
U

-5iT2a6rtoit'
0

311,246,000 336,842,799
104.22%

64,883,651

0

25,596,799

0

1,329,982,000 1,399,316,198
105.21%

69,334,198

Prepared by Legislative Auditor's Ofiice, Budget Division
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I II-I IIII
-FINALSTATE ROAD FUND FY 2011-2012

By Source and by Month
Monthly Revenue Estimates
as of October 31, 2011 WVFIMS

NET
MONTH MONTH

ESTIMATES COLLECTIONS

MONTHLY OVER
UNDER ESTIMATES

VS ACTUAL
COLLECTIONS

NET
YTD YTD

ESTIMATES COLLECTIONS

1,622,379 55,812,000 63,443,47'l
-381 .838 29,696,000 28,451,648

104.59%

YEARLY OVER
UNDER ESTIMATES

VS ACTUAL
COLLECTIONS

7 ,631,471
,1 .244.352

Gasoline & Motor Car.ier Rd Tax
Privilege Tax
Licenses & Registration
Highway Litter Control
TOTALS

Percent of Estimates

Collections this day

52-5ob-rj0it 
-------3iii6C358- ---------e;26a,bE : l d3,-6b-0,biiit --l3720l}ir6- -------- 3'6ei;236

.------ll?-3-,-q9-0-. ----------- ---99-,qqp-. --------------- ---?!'!-1!- ---------5-q-0,-0-99- .-----.=-.tq!'-9tt- --------------,.-j.9=ti-'--s2-js61i0?t' ------56834,055 ------ 4,47e,s53 21e,668,000_ _ 2_2!1740,_308 10,07?'qqq

13,223,000
6,509,000

14,845,379
6,127,162

108.56%

26,164,515

REVENUE SHORTFALL RESERVE FUND 7005, Part A AS OF Octob€l 1, 201',1 : $500'468'579.10

REVENUE SHORTFALL RESERVE FUND 7006, Part B AS OF October 1,2011 : $314'240'229.70

PERSONAL INGOME TAX REFUND RESERVE FUND AS OF October 1' 2011: $45'019'319.21

Prepared by Legislative Auditor'6 Office, Budget Divi6ion
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WEST VIRGINIA LEGISLATURE

Office ol the Legislotive Auditor

Budget Division
Building 1, Room 314-West Wing
1900 Kanowho Blvd. East
Charleston, WV 25i05-0590

304-347-4870

Honorable Chairmen and Members
Government and Finance

t./
El-Len Clark , C.P .A.2)
ni ra.f .\r Rrr.i.ra1- ni rri 5 j6n
T,errislrii\/a Arr.l i i^rrS OffiCe

November 1, 201,1

of the Joint Co ittee on

Date:

Re: West Virginia Unempl-oyment Compensation Trust Fund

We have reviewed the September 30, 2011 monthly reporl of the
Unemployment Compensation Trust Fund we received from Wo.rkForce
West Virginia.

Fnr .Trr'l rr 1 2O11 t- a qaht- Aml-\Ar ?n ?fi11 nf f i qcrl rtaar )411-?n1? il'ra
I uu! _v+4

trust fund cash flow was as foffows:

]TEMS OF NOTE:

Ran,r I : r honafi t e

I a<< 1. h:n .-rrr'l rr -

F c.lc r,r 'l amar.r6n-!t

q dh1. ah l-\ a r

.rr-r.r - aan-amhor ?rr 1 were 99.1 mif Ii on
2470 .

tota.Led $ 35. 3nilLion f or the ,July -

Trust Fund Beqinnino Cash Bafance 1-L-2OLL F101,837, 094.2r

Receipts ,luf y 1, 2011 thru June 30, 201-2 $ 101,005,603.21

Disbursements July !, 20IL thru June 30,2012 $ 91, 218, 983.00

$ 111,623,11-4.33
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september 2011; for July - septerber 2010 federal, emersencv benef-its
total-ed $ 51.6 miflion.

Totaf disbursements were $ 34.2 mif l-ion .less
than the preceding July - September 2010.

in Julv - Scnf cml'1cr 2n11

Receipts for July - September 2011 were $ ZZ.-l million l-ess than 1nJuly - September 201-0. OveratJ- ending trust fund bafance was $ 17.7

I milfion higher on September 30,

West Virginia's unemplolrment rate
7.9 percent. Nationaf unadjusted

2011 than on September 30, 2010.

for the month of September 201-l_ was
employment rate was 8.8 percent,

8.2 percent for West

I
I
!
I
I
t
I
t

Seasonally adjusted unemplolment rates we.reVirginia and 9.1 percent nationally.

Since September 2010 emptoyment has increased by 2,500. Employmentgalns were as foffows: 2,500 in educationaf and health services;1,500 in t.rade, transportation and util_itles, 2,200 in professlonal
and business services; 1,300 in mining and logging; 1b0 inmanufacturing,' 400 in information and 4oo in other services.
DecLines we.re as folfows t 3,200 in government; 500 1n financlalactivitles; 1,500 in feisure and hospitallty; 700 in constructron.
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MONTHLY STATUS REPORT FOR THE JOINT COMMITTEE ON GOVERNMENT AND FINANCE
FOR THREE MONTHS STARTING JULY 2O1O AND J ULY 2OI1

THREE MONTH
JULY 2O1O AUGUST 2O1O SEPTEMBER 2O1O JULY2OIl AUGUST 2011 SEPTEMBER2Oll TOTAL VARIANCE'

s95.s28.960.38

$0 00
$18,829,788 76
$11,525 604 92

$56,940 66
$2 610,961 00

s120,956 05
$0 00
$0 00
$0 00
$0 00

$430,957 73

$0 00
$0 00

s94.869.457.65

$0 00
$32,021,12312
$24,855,782 34

$4 ,044 ,943 24
s4,181,782 00

$207,850 42
$0 00
$0 00
$0 00
s0.00

$682 450.43
$0 00
$0 00

s10s.s00.3r8.34

$0 00
$1,187,504 82

$15 331, r76 74
$3 300,647 00
$2,675,575 00

$172,01115
$0 00

$0 00
$0 00

$991,813 88
s491,291 37

50 00
$1,903 00

5101.837.094.21

$0 00
$17,384,591 01

$11,425,173 66
$1,837,s03 73

s'l,172 96
$252 811 15

$0 00
s0 00
$0 00
$0 00

$373,310 92

$0 00

$0.00

$99,888.923.86

$0 00
$36,756,153 43
$13,878 S78 82

s2,248,800.S6
$436 95

$296 657 09
$0.00
$0 00
$0 00
$0 00

$46s,665.00
$0 00
$0 00

3121.966.907,20 $27,?94.188.90

i0.00 $0 00
$1,548,582.73 $3,650,9'10.47

$11,033,8S3.t3 ($15,378,51839)
i2,062,813.32 ($1 253 412 89)

31,r$0.90 ($9,465,52719)
$192,0'1.43 $240,662 05

$0.00 $0 00
$0.00 $0 00
i0.00 $0 00

$843,528.97 (S148,284 91)
$402,337-05 ($363,386 56)

s0-00 $0.00
s0-00 {s1 903 00)

Balance Forward

2 R€gu arContributons:
3 FederalEmeGency senents (EUC08)

4 Fed€ralshare E iended B6norls (EB)

5 Tenp F€deru | Additional Com p IFAC)
6 UCFE {FedE alABenc,et
7 Spe.ial AdoinistrativeTransfer"'

I UC Modemi2.lion lncenlive

10 Tr€as!rylnte.6lCredits
11- Ucx (Miribry Agddes)
12- WV Insura@ Commitle-Senale Bill246

Total Monthly Rec6ipts

Oebt BDnd Repayment

Federal Ehergency Benefits (EllcoSl

FedeElshare Exrended BenErit5 [ES]
Emerqency Bene.|ls (TEUC)

Temp Fede.al Additionai Comp (FAC)

UcFE (Federel Worke6j Benelit5

UCX (Military Workers) Benelits

Specra Administ.aiiveTransferl'

Total Monthly Disbursements

Trust Fund Balanc€

$33.575.209.12 $65.9S7.931.55 $24.151.922.96 $31.274.563.43 $53.646.692.2s 116.064.347.53 t$22 7 19 460.42\

(Retrcd)
$18,709,953.79
$12,f6S,097 97

$121,697 71

($798 s4)
$2,662,045 00

$119,873 52
$443,927 49

$3,366 83
$5,548 08

(Retired)

fi21 ,480 ,113 22
$24,4A6 300 27

54 ,229 ,090 41

{$4 819 72)
$4,186,132 00

$189,447 02
$637,486 33

$146,865 80
$14,455 47

(Retired)
t14,346,580.77
s14,969,694.76
$3,r08,376.23

{s205.00)
$2,600,9S0.00

$148,842.15
$461,394.71
$r67,r38.82

$16,977.70

(Retrfed)

$16,757 476 54
$13,046,903 66

$1,821,306 63
($2oo oo)

$1,220 96
$209,985 23
$415,550 42
$293,4'18 07

(Retired)
s12,515,r04.04
s10,953,487.16

$2,01S,293.,!5
($s14.00)

$1,r80.90
$1s1,970.16
$358,0r8.98
s429,000.00

$0.00

(Retired)
($9,124,955 29i

($15,314 519 39)
(sl,321 606 18)

$3,254 09
($9,446 366 19)

$124 633 63
($385 992.70)
$5S0,276 81

s672 695 46

(Retired)
$16,139,1 11 91

612,31218279
$2,296,958 44

($1,85s 17)

$388.9s
$220 840 93
$383,246 43
$185,230 19

$677,07227 $32.604 44

$34.234.711.85

s94.869.457.65

$55.367.070.86

g!.9!.!@31SJ4

$35.819.780.14

s93.832.461.16

$33 ,222.7 33.7 A

$99,!SS,g3.!4

$31.568 708.91

$121.966.907.20

$26.427.540.40

$111.623.714.33

t$34.202.579.76)

s39.277.304.21

'Three month tota variancecollmnisth€ditferen.ebetweenthes!mofth€p.eviousVear'sthreemonthsdataloreachcategoryandthe.urrentyealsthreemonthsdata
The Furposeofthe report is toshow significant changes in receipts, dtsbursements, or ba an.es

Unemployment Page 3



Earl RayTomblin, Govemor
Ru5sell L. Fry, Acting hecutive Director

Keith BurdeRe, Cabinet 
'ecrctary

Novembcr 8, 2011

2010

Balance 1/1/2010 123,606,000

January 5,469,000 31,578,000 97,497,OOO

February 16,218,000 27,799,OOO 85,915,000

March 5,178,000 30,188,000 50,906,000

April 28,6s8,000 22,299,000 57,265,000

May 64,118,000 22,991,000 108,392,000

June 5,529,000 19,393,000 95,528,000

J uly 18,050,000 18,709,000 94,859,000

August 32,111,000 21,480,000 10s,500,000

September 2,678,000 14,346,000 93,832,000

October 9,868,000 17,733,000 85,967,000

November 22,516,000 15,218,000 93,265,000

December 2,090,000 18,454,000 76,901,000

Totals - 2010 213,/rE3,O00 260,r88,000 75,9fl,0m

ranuary 7,672,@0 25,494,000 59,079,000

February 17,990,000 27,179,000 55,890,000

March 4,r.93,000 21,185,000 38,898,000

April 27,569,@0 17,361,000 49,106,000

May 82,582,000 16,967,000 114,721,000

June 3,555,m0 r.5,440,000 101,837,000
july 14,808,000 76,757 ,O00 99,888,000

AuBust 38,217,000 15,139,000 121,966,000

September 2,r72,ffiO 12,515,000 111.523,0O0

october 12,428,000 t4,286.OOO 109,765,000

November 25,175,000 11,979,000 122,961,000

December 2,335,000 14,526,000 110,771,000

Totals ' 2011 238,59t,qX) 2o4,828,0(n Lto,77L,W
Revenue of CY 2011 inc

I Benefitq f CY?o1Ldecf
I

Executrve Divisron
uz California Avenue

, 
Charleston, WV 25io5

An agency otthe Department of Commerce

t Aa equol oryortunity employet/ptogto n rpquett toindMduolt with disabilitiet

I
I
I



I
I
I
I
I
I
I
T

t
I
I
I
I
I
I
I
I

Financial Statements
September 2011,

W est Virgini a L egisl atia e Interims
Noaember 2011
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West Virginia Board of Risk and Insurance Management
UNAUDITED BALANCE SHEET

September 30
2011 2010

ASSETS
Short Term Assets

Cash and Equivalents
Advance Deposit with Carrier/Trustee
Receivables - Net
Prepaid Insurance

Total Short Term Assets

Long Term Assets
Investments

Total Long Term Assets

IL,IALASJEI5

LIABILITIES
Short Term Liabilities

^uuuur 
rLJ Paydutv

Claims Payable
OPEB Liabiljty
Agents Commissions Payable
Unearned Revenue
Current Estimated Claim Reserve

Total Short Term Liabilities

Long Term Liabilities
Compensated Absences
Estimated Noncurrent Claim Reserve

Total Long Term Liabilities

TOTAL LIABILITIES

Prior Year Net Assets
Current Year Earnings
TOTAL NET ASSETS

TOTAL LIABILITIES AND RETAINED EARNINGS

(in thousands)

23,801 $ 25,564
198,283 189,094

9U 1 ,174
3,071 3,?O1

226,109 2 19,033

129 ,769 126,379
129,769 126,379

355,878 345,412

1,154
124
182
JZC

6,794
46,638

90s
36

'181

1,538
7 ,Og7

44,765
q^ 117

75

54,522

oo
84.064 89.745
84.1 11

139,356

219,828

216,522

$ 355,878 $

(3,306) 8,872

144,333

't92,207

201,079

u5,412

DRAFT - Unaudited - Management Purposes Only

111912011
BRIM - Page 1
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West Virginia Board of Risk and Insurance Management
UNAUDITED INCOME STATEMENT

For the three months ending

Seotember 30

(in thousands)
2010201',l

Operating Revenues
Premium Revenues
Less - Excess Insurance

Total Operating Revenues

Operating Expenses
Claims Expense
Property & MS Claims Expense
Personal Services
General & Administrative Expense

Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues
Fees and Assessments
Investment Income

Total Nonoperating Revenues

Net Income

13,827
'1 ,499

367
652

(4,614)

31

1,308

(3,306)

DRAFT - Unaudited - Management Purposes Onty

11 ,37',|
856
353
oou

(1,299)

13,094 $ 13,457
(1,363 (1 ,516
11 ,731

7
10,164
10,171

11t9t2Q11
BRIM - Page 2



Vlbst Mrgiria Cfrildrenb ltalth Insurgte Program
2 Hala Sbed
Suita 101
Gharleston, WV 25301

3g-55&2732 voica / 3{X65&2741 fax
Helpling877-982-24,4.7
r,l*w.chip,wv.go!,

Joint Gommittee on
Government and Finance

Report

November 2011
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WV CHIP Enrollment

28,000

27,000

E 26,000
eE

o 25.000
o
o
f zr,ooo
fz

23,000

x2,000
Jul Aug Sep Oct Nov Dcc Jan Fcb flar Apr llry Jun

S€pt mbcr 3fth EnrDllm.nt 24,652

Annualized Health Gare Expenditures
(Cort per Ghild)

12,200

t2,000

$1,800

fi,€00

3r/{00

l{,200

tl,qxt
Octto llar l0 Occl0 Janll Fobll tlrrll Apr11 Mryll JrDlt &lt It A[ll Sdrr

z,oso 2,006 z,oze lY z,om

9tS



West Virginia Childrsn's l$r In6ur.noPogtr
Comparatlve Babnce Sheet
September 2011 .nd 2010

(Accruel Batlsl

September 30, 2011 Sopt€mbsr 30,2010

I
t
I
I
t
I
I
I
I
I
I
I
I
t
t
I
I
I
l

Agsets:

Cash & Cash Equivalents
Due From Federal Government
Due From Other Funds
Accrued Interest Receivable
Fixed Assets, at Historical Cost

Total Assets

Liabilities:

Due to Other Funds
Deferred Revenue
Unpaid Insurance Claims Liability

Total Liabilitiss

Fund Equity

Total Liabilities and Fund Equity

$12,005,161
$5,693,'128

$842,,192
$5,250

$96.031

&1€e12.ooa

$288,090
$1,936,743
M.210.000

$6.434.833

s12.207.229

u!.04e!02

$12,237,966
s3,291,477

$730,858
$22,180
$68.563

u-0J8L044

vaflance

($232,805) -Zotto

$2,401,651 73o/o

$1r 1,634 15Yo

($16,930) -76o/0

$27,468 40%

$2t9L018

$122,335
02,320,019
$3.900.000

$6.342.354

$ 10.008.690

s16.351.044

$165,755 135Y0

($383,276) -17%
$310,000 8%

$92,479 lVo

$2,198.539 22o/o

$2.2SLq10 1a$:

PRELIMINARY FINANCIAL STATEMENTS

Unaudi&d - For Manasement Pumses Onlv - Unaudited

Page Z
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We.t Vinglnia Child.en'e Health In3unnce ProgEn
Comparative Statcmsnl ot Revenues, ExpendituEs and Chang€ In Fund BrEra

For the Three Monthc Ending S€ptember 30, 20ll and Septgmb€r 30, 2010
(itoditisd Accruat B|!ir)

Revenu€g
Fedgral Grants
SEte Appropriations
Premlum Revenues
Investmgnt lncome:

Investment Eamings
Ljnrealized Gain(loss) On Investnentsr

Total Investment Income

Total Rev€nues

Expondltu1€s:
Claims:
Outpatient Services
Physicians & Surgicat
Prescrib€d Drugs
Dental
Inpatient Hospital SeNices
Du|eble & Oisposable Med- Equip.
Outpatient Mental Heahh
Vision
Inpati€nt Mental Heahh
Therapy
Medical Transportation
Other SeMc€s
Less: Collections-
TotalClaims

Gsneral and Admin Expenses:
Saleries and Benefits
Program Adminishaton
Eligibilfty
Outreach & Health Pomotion
Curent
Totel Adminishatrve

Tolal Expendlturc6

Excesa of Revenues
Owr (l,Jndsr) Expenditureg

Fund Equity, Boglnnlng

Fund Equlty, Ending

September 30, 201'l

10,430,633
2,085,126

149,498

54,562
(60,709)

(6. 147)

12.659.110

3,745,954
2,e90,313
2.415,389
2,000.561
1,U7,122

37,085
308,731
240,275
172,101
'121120
73,819
4.732
(67.E28)

13.173.37 4

't29,627

436,764
66,000

257,643
87,504

977.538

14.r50.912

(r ,/r91 ,8021

'13.99{.538

12892J55

September 30, 2010

10.459,280
2,085,126

10F'784

57,326
79,189

136.495

!.3lgEqcg

3,183.587
2,857,984
2,055,340
1,562,0't 7
1,011,945

323,579
321,503
243,937
1 ,744
140,531
'129.318

27,136
1181.458)

1't.472.143

't3'1,695

6a4,100
104,273
55,864
39.427

1.015.359

Vadanc!

QA,647l
0

43,714

(2,764)
(139.E78)
(142.642\

t127.5751

562,387
(167,671)
360,049
438,544

35,177

('t2,772')
(3,662)

(24,643)
(19,411)
(s5,499)
21,596

113.630
1.301.231

(2.068)

1247,3&l
(38,273)
201,779

48.O77
(37,8211

0%
lEo

41o/a

Lacc7@ 1.263.410

(flxr,8r7) (r,390,085)

l]lJSgrsc 3ac!.sE3

1C.00!.0ts 2.$d0ez

100%
-'t 05%

-fr

18%
4%
18.h
28.4
3%

'17%

4%
_2%

-'130k

-14%
43%
fi%

-63%
1't%

-2%
-3604

-37%
361%
J42.
Ab

10.t

r380%

38%

6%

' Short Te.m Bond Fund hlr€sbnent b€gan h November 2OOg
- Collcdions are primarily druE Eb6te8 6nd gubrogation

PRELIMINARY FINANCIAL STATEMENTS

Unaudited. For Mgrlagement Purposes Only - Unaudited

I
I

Page 3



Ylssl Vttginla Chlldron's Hoalth lnsurance Program
Statomcnt
m12
nths Ended September 30, 20i1

Eudgeted for
Year

$54,634,844
680,592
731.381

53,222,871

$580,500
3,116,505

420,000
300,000
160.000

$4,577,005

s57,799,876

Froiacled cost
framiums
Eubtogation & Rebates

lfol $nafit cost

(falariea & Benefits

lf roqram Mministration
lilislbiilly
12$Ieach

ffunrnl Frpense

TohlACmin cost

Totsl Program cost

F6deral sharo 80.83%

€lalB Share 1el7'h

Tolal Froflram Cost

$1,144,251 $907,228

$14.449,969 $12.956.538

11,679,910 $10,529,778
2.770.059 $2,426.760

$1444eru fl2916-538

Ysar to Dats
Eudoeted Amt

$ 13,658,711

$170,148
$182.845

$13,305,718

$145,125
1779.1?6
$105,000

$75,000
s40.000

Year to Date
Actual Amt

$12,266,636
149,498
67 ,828

$12,049,310

$129,626
452,398

n

222,805
102,399

Year to Datc
Variance'

$1,392,075
$20,650
I t< n{7

$1,256,408

$15,499
326,7?.8
105,000

(147,805)
(62.399)

$237,023

$1,493,431

1,'150,132
343,300

$lrtgtudi1

Sep-11

$5,574,959
49,388
42.172

5,483,399

$39,609
140,151

7,865
22.049

117o
42%

100%
-197Yo

-156%

10%
-1?%
€3%

s%

21olo

lOYo

lOYo
12o/o

lOo/o

n

214,809
46,479

s449,524

$4,659,567

0

131

33,871

$217,740

$2,603,S07

?,116,1rr7

1l13ls

$ffqi1097

I Po3ilivo p6tcDnlsges indicaie tavoreble variancaa
F Fualglhq YBar B8sed on CCRC Acluary 6/30/2011 Report,

Unaudit€d - Cash Basig For Management Purp$es Only - unaudited

lt.

il

lttmo for Calculations Above:

Total budgeted for Year Program cosis are CGRC Actuary's Base Line Scenerio dated 6/30/11 Final worksheet
Net Pald Program costs,

FBderal Share for FFY2012 is 80.83%. Federal ShareforFFY20ll(10/1/10-9/30/11)issetat81.27%.
Page 4

-r-lI

Monthly
Budoeted Amt

$4,552,904
$56,716
$60.948

$4,435,239

$48,375
$259,709

s35,000
$25,000
$13.333

$381,417 $209,674

$4.816.656 $5,693,073

3,893,303 4,626,761 3,7E6,830
923.353 1,066.313 872,737

s4-916-056 $5,6e3,02q $4,6se,qg

Actual Amt Actual Amt
Aua-11 Jul-{l

v,278,767 $2,412,909
55,019 $15,081
14.005 l'l .€51

4,205.743 $2,356,167

$39,909 $50,108
148,627 '163,620

-I -Irr-r--t rrt I I C I
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WrcH I P EnrollmentHeport
Glober 2011

county Pop. TotalcfitP Total Medicaid Total cHlP/Medicaid
2005Est. Enrollment Enrollment CHIP/Medicaid Enrollment
(0-18 Yrs) Oct-1'l Oct-11 Enrollment o/o of Pooulation

ATTACfiMENT 1

Est. # Children
ljninsured Uninsured

Countv

Barbour

Berkeley

Boone

Braxton

Brooke

Cabell
Calhoun
Clay
Doddridge

3,248
22,842
5,706
3,044
4,658

18,900

1 ,389
2,454

254

309
195

262
976
128
164

129
798
77

177

575
320
387
157
s59
430
500

2,308
280
345
504
692
337
293
329

1 ,169

1,533

1,577

1,490

8,641

825
1,431

683

576
992

2,865

2,17 4

2,508

1,241

5,656
a '70t

2,954
17,054
r,758
2,699

3,474
4,328
2,801

2,734
3,174
6,880

1,787

8,861

2,866
1,772

1,752
9,617

953

812

3,464

5,030
1 ,260

3,007

636
671

826
2,854
4,173

55.0./.
38.7"/"

50.2./"

58.2./"

37.60/"

50.90/.

68.670

65.0%
50.5vo

56.3/"
56.6%
47.50h

48_40/"

48.80h

46.20k

47.40k

44.20k

51 .3"k

30.10/"

47.6y6

57 _O1"

61.6%
57.57"
44.61"
43.71"

55.470

67.8V"

63.40/"

37.57"
55.8%
35.1V"
46.2v"

47.1./o

54.9v"
39.70/o

39.0%
42.1L
48.1v"

44.9V"

33.3./"

.2v"

1 ,144
285
152
233
945

69

80

485

123

356

255

314
147

749
314

573
2,O32

179

380

273
259
634
tqo
310
717

136

168

274
453
A2

80

86

318
626

800

Rankino'

38

24

39

32
4

43

50

12I
Gilmer
Grant
Greenbrier
Hampshire

Hancock
Ha.dy
Harrison

JacKson

Jelferson
Kanawha

Lewrs

Lincoln

Logan

Marion

Marshall

Mason

McDowell

Mercer

1 ,154
2,463

7,110

5,110
6,270
2,950

14,973

6,277
11,465
40,647

4,945

7,510

11 ,245
7,176
5,461

5,170
12,687

6,204
14,346
2,728
3,365
5,478
9,068
1,632

1,593
't,717

6,354
12,522

5,971

2,234
3,266
, '42,

3,307
1,354
1 ,887

1,169

3,440
2,494
2,895

1 ,398
6,615
!\. ))2
3,454
19,362

2,038

3,044
4,378
5,020

3,138

3,027

3,503

8,049

Mingo

Monongalia

Monroe
Morgan

Nicholas
unro
Pendlelon
Pleasanls
Pocahontas
Preston

Putnam

Randolph
Ritchie

Roane

Summers
Taylor
Tucker
Tyler

7 1

348
747

234

371
498
120
108
162

489
782

456
156

324

)29
133

| 18

4,243
1,026

1,308

2,636
3,101

5r6
563

664
2,365

3,391

42

17

28

20
40

t9
t0
I

34

t1
t6

27
8

7

4l

l4
4q

5l
48

18

5

2,562
884

1 ,647
1 ,200
1,385

504
749

3,018
1,040

1 ,971
1,402
1,613

637
867

50.5%
46.5/"
60.3%
60.4/"
48.lvo
47.Oo/"

45.V/"

23
45

37

36

47

112
r63
116

68
94



WVCHIP Enrollment fieport
October 20'1 1

County Pop. Totat CHIP Totat Medicaid Tolat CHtp/Medrcaid
2005 Est Enrollment Enrollment CHIP/Medicaid Enrollmenl
(0'18 Yrs) Oct-l1 Oct-l1 Enrollment % ol Pooulation

ATTACHMENT 1

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
l

Countv

Upshur
Wayne
Webster
Wetzel
Wirt
Wood
Wyoming

Totals

9,176
2,020

19,063

382,490

2,684
4,583

1 ,337
1 ,803
724

9,656
2 RAq

184,598

2009
Est.

Uninsured

5/"

248
459

101

187

953

255

2009
# Children
Uninsured
Ranking:

30
't3

46

33

54

3

29

368

547
151

229
96

1 ,170
397

24,664

fraNcocK 114

BRI]oKE 23]

oHIO 451

MONON6ILIA
,;t 717

o.lAsAN-s 'YLcF 
* 

Ho" DpEror,
80 94 ,13

no*,,* rlI-LoR

WOOD RITCHIE

2,316

4,036

1,186
1,574

628

8,486
) 492

159,934

54.2%

49.9./"

66.2k
48 3y"
57 1"k

50.7"/"

56.70/a

48.3%

166 *nxrrey

953 rr?

63

"nso" 
,o!!r.o" ; ot!!'* ,. u1T' 

^o*oo.ont. 213 ROANE 299

C]AAELT;i-* rutMM wrBsTFF
l0l':-- 12J

KANAWhA NICHOLAs

'.. -'::: FAYETIT
706

LC6AN GREENORIER
HINGo 180 AALAGH= 156

-wYot4ING 
8m

S!HMER5
--r MCfiROt

I4CDOWELL IIERCER
259 631

Countie5 with Uninsured Children
Estimated at 

=4OO
Counties with Uninsured Children

I 18 | Estimated at s399 and >201

f;" --l Counties witfi Uninsured Children
| -. ) Estimated at 

=2O0
Toral L3ti|Lled r,(w Incoh€ tlninsured Chitd.en: t9.057

Note 1: The mosl recent estimate fot all uninsured chitdten statewide lrcm the IJS Census Cutrent Population Survey
is 4 6"/". lt should be noted that even this live percenl extepolaton to the county level could vary signilicantly lrcm
counly to county depending on lhe availabilily ol employee sponsorcd insunnce. Howevet, it rcmains ou best gtoss
estimale ol the rcmaining uninsured children.

NoE 2: lt has been estimated that 7 ol 10 uninsured childrcn qualily or mav have aualified tot CHIP or Medicaid n ne
past, WVCHIP uses the 5o/o uninsured estimate as a taroet num,oer ior outriach.
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WV CHILDREN'S HEALTH INSURANCE AGENCY

REPORT Fon Novnuren 201 L

Enrollment on October 31,2011l. 24,664
See Atlochment I for enrollment by county.

Current l2-Month Enrollment Period: November 2010 throuoh October 201 1

Enrollee Totals: August 201 1 to October 201 1

Month Total I Year Total
August

September
October

1,762
1,943
1.629

Average
High
LOW

1,835
2,173
1.496

Financial Activity
Please see this month's financiol slalement ot Attachmenl 2.

The tnerage annualized claims cost per childfor the month ended September 201I was $1,925

Annual Expenditures for a 3 Year Period: SFY 2008 - SFY 2010

SFY 20I1 FFP%
201r

sFY 20r0 FFP9/o
2010

SFY 2OO9 FFP%
2009

Federal 42,531,719 81.27 ,le A7q ??A 81.83 37.550.029 81.61
State 9.631.322 18.73 8.618.874 18.17 8.417,193 18.39
Total Costs 52.163.041 100.00 47.294.210 100.00 45,967,222 100.00

26,000

g 25.000

ts 24, ooo

? rr nnn

22.000

oc'heP"\$-r"+
-l

*fF$+,F<e,o\ts'
/9

ov

40

c
=4v
-10

0



WVCHIP
Repon For November 20II
Page 2

Monthly Budgeted and Current 3 Month Period: July 201 1 - September 2011

Budgeted Wtd, Avg.
Per Month For otr.

Other Highlights

I By the end of October, over 200 children have been enrolled in the recently expanded CHIP
Premium.

6

o4
o

E

1

0

Budgeted Per
Month

Wtd. Avg.
. For Qtr.

Actual
SeDtember 201 I Ausust 201 I Julv 201 I

Federal 3,893,303 3,520.067 4.626,760 3.802.673 2,130.769
State 923.353 798.778 1 ,066,313 856.894 473.128
Total 4.816.656 4,318.846 5.693.073 4,659,567 2,603,897

?



348

787

234
277

371

498
120

108

162

489
782

I
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VnrcHlP EnrollmentReport
October 2011

County Pop TotalCH|P Totat Medicaid Total C+fip/llediceld
2005 Est Enrollment Enro ment CHlp/Medicaid Enro ment
(0-18 Yrs) Oct-l1 Oct-1,1 Enrollment % of pooutation

ATTACHMENT 1

Est. + Childten
Uninsured Uninsured

Countv

Barbour
Berkeley
Boone
Braxton

Brooke
Cabell
Calhoun

Clay
Doddndge

3,248
22,882
5,706

3,0.14

4,658
18,900

1,389

2,454
1,607

7 400

1,577

1,490

8,641

825
1 ,431
ottJ

1,787

8,861

z,ooo
1,772

953

812

55.O'/o

38 7%

50.2%
58 20/o

37 .6%

50 9%

68.6%
65.00/"

s0 5%
56 3%

Rankino'

38
2

43

2U
1,262

309

195

976

128

164

129
798

5%

162

1 ,144
285
't52
233

945
69
1)'\

80
485

Gilmer
Grant
Greenbrier
Hampshire
Hancock
Hardy
Hanison
JacKson

Jefferson

Kanawha
LEw|S

Lincoln
Logan

Marion
Marshall

Mason

McDo\r'lell

Mercer
Mineral

1,154

2,463
7,110
5,1 10

6,270
2,950
14,973

11,465

40,647

4,945
7,610

11,245
7,'t76
5,461

5,170

12,647

77
177

5/ I
320

157
qqo

430

500
2,308

280
345

504

692

337

1,169

317

456

156

324
202

228
r33
1t8

576

992

2,865
2,17 4
2,508
't,241

2,752
2,954
17,054

1,758

3,874
4,328
2,801

2,734
3,174

6,880
1

4

3,116
4,243
1 ,026
1,308
2,636
3,101

516
90J

664

2,365
3,391

653
1,169

3,440
2,494
2,895
1,398

6,615

3,454
19,362

2,038

3,044
4,378
5,020
3,138

3,O27

3,503

8,049

457

3,464
5,030
1 ,260
1,585

3,007

636
67'l
826

2,854
4,173

s6.6%
47.50/o

48j%
48 8./"
46.20/o

47 46/0

442%
51 3%
30 1 

0/"

47.60/0

57 00/

61.6%

57 .5%
44 6%

43_70/"

55.4%

67.8%
63 4%

123

255
314
147

749
314

2,O32
179

380

359

273
259
634
299

717

136

168

274

453
a2

80

86

318

626

800

5%

42
17

28
20

40

19

10
,l

u
31

15

11

16

27

I

Mingo

Monongalia

Monroe

Morgan
Nicholas
Ohio
Pendleton

Pleasants
Pocahontas
Preston

Putnam

Randolph

Ritchie

Roane

Summers
Taylor
Tucker
Tyl€r

6,204
14,346

J,J()C

5,478

s,068
1,632

I ,717
6,354
12,522

55.86/0

35.10/o

46_20/,

47 1%

54.9%

39.70/o

39 0%
42.10/o

48.10/o

44.9%

33.3%
54 20/.

50.5%
46 5%

60 3vo

60.4%
48.8Vo

47 0%
46 00/.

15.992 7

7

41

35

25

14

49

51

48
18

I
5

112

163
116
't 65
68
94

I
I
I
I
i

2,234
J,ZOO

2,322

':t,ou/
1,354
1,887

2,562
884

1,647
1,200

1,385

504
749

3,018
1,040
1 0'7 1

1,402
1,513

OJT

867

45

37
44

47



Countv

Upshu.
Wayne
Webster
Wetzel
Wirt
Wood
Wyoming

Totals

County Pop
2005 Est.

{0-18 Yrs)

4,956

9,176

2,020

1 .268
19,063

5,092

382,490

2,316

4.036
1 ,186
1.574

628
8,486
2,492

159,934

cHlP/Medicaid
Enrollment

% of Pooulation

54 2%

49 9%

66 2%

48 3%
57 1%

50 7%

56 7V"

48 3%

2009
Est.

Uninsured
50/o

248
459
101

187

63

953

255

19,125

2909
# Children

Uninsured

Rankino'

30

46

54

3

29

368

547

1 5'1

229
96

I ,170
397

24,664

wESSttR
CLAY 101
121

I NICHOLA5
274

E9

I
I
I
I
T

I
l
I
I
I
I
I
I
I
t
I
I
t
l

BROOKE 2]]

oHro/ 453

r,1AR51tALL 159

i4ONO{GALIA
" -"' - i17

PLEASATIs Tvltq ,';'-_-
s0 9{

I'. '.l

r,;_l
t ,'-l

NqE:L The most recent estimale for alt uninsured chitdren slalewiCe frcm lhe US Census Current Population Suryey

is 4 60/0. lt should be noted that even this live percenl gxtrcpolation to the county level could vary signtficantly lrotu
counly to counly depending on the availability of amptoyee sponsorcd insurance However, il rematns our best gt'oss

eslimate ol the remaining uninsured children

Nq_L lt has been estimated that 7 ot 10 uninsurcd children qualry or may have qualified tor CHIP or Medicad in lhe
past, VWCHIP uses the 5oA unnsurcd eslimate as a targel number lot oulrcach

4

UWC+llP E n rol I ment Report
October 2011

Total CHIP Total Medicard
Enrollment Enrollment

Oct-1'l Oct-1'l

Total

CHIP/Medicaid

Enrollment

2,684
4,583

1,803

724
9,656

2,889

184,598

IqINERAr

IIAHPsHIRL ]EFFERsON
571

Counties with Uninsured Children
Estimated at .400
Countie3 with t nlnsured Children
Edimatei, at 

=399 
and 2201

Counties wittr uninsured Child.en
Estimated at 

=200
Tolal EstimNted tiw Inconr lrnihsured Childrenr 19,057

ATTACHMENT 1
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ATTACHMENT 2

HTQhb Cfdrlnnb ihlfi tns!ffinAan
b||lwatre Stalersd of RevBnuesr ErpondturrE and Chang€ lnFund BatmEs

Eor tho Thre€ Ud|s Endlng Saplembor SO, Un 1 ard S.pbr||hr 30, AnO
(I{odmd AccnEl Bssb)

Ssptembr El, m1l S€ptsmbar 3|t, 2010
ReuB|Iles
Federal Grants
State Approprlaions
Premlum FovonuEs
Inves-tnent lncoms:

Invesunent Eamlngs
UnrealizBd Gain(loss) On lnvGfinenls.

ToEl Invstnont lncome

Total Rwenues

Erpendtture:
Clalms:
OuFatent Servicss
PhyBlclans & Surglcal
Pr€scribed Drugs
Dental
Inpdont Hospltal Servlces
Durable & Disposable Med. Equlp.
Outpaf Enl Mental Hsalth
Vlslon
Inpdent Mental Health
Therapy
Medlcal Transportafon
Olher Sorvlcgs
Less: Collecflons-
Total ClaJms

Genetal and Admin Exp€nses:
Salarl6 and Benalits
Program Admlnlsffion
Ellglblltty
Oufeach & Health Promodon
Cunsnt
Totsl Admlnlstatve

Total ElrFndnureg

Ercsaa of Fevenues
Owr (Und€r) Erpendtturca

Fund Equtty, B€glnntng

Fund Equw, Endlng

' Shon T€rm Bond Fund Invdnsrt b€gEn ln Novernbsr An09
" Collsclions are prlmadty drug reba6 ald glbrqsfon

10,4{t0,63i1
2,085,126

149,4S8

54,562
(60,709)
(6.14n

12659.110

10,459280
2,085,126

105,7U

573m
79,169

r36.495

12.786.@6

10.1095t8

loJXts6E

VaddrEo

eg,un w"o e/"
43,714 41"/"

(2,7U1 -5%
(139,878) 10F/o
(142.0421 -1050/.

ns76t -J%

3.885.052 e
LI ,JEI M

3,745,954
2,690,313
2,415,389
2,000,561
1,447,122.

377,085
308,731
240,275
172,101
121,1n
73,819
4,732

(67.8281

19.173.374

tzs,6n
436,7U
66,000

257,U3
47.ffi4

97l.538

14.150.912

(14e1,w2)

13494558

72"5t047!16

3,183,567
2,857,9U
2,055,340
1,562,017
1,011,945

323,579
321,503
243,937
196,74
140,53r
129,318
27,136

(181..158)

11.W2.143

191,695
684,100
lM?tS
55,864
39.427

1.015.959

12.',fit5102,

562,387 't8P/o

(167,671) -e/"
360,0rt9 18Ph
438$44 2A/"
35,'177 rh
53,506 17"/o
(12,7721 4%
{3,662) -?h

(24d43) -1s/o
(19,411) -14V"
(55,499) -49/.
21,596 8V/"

1 13.G10 -8"/.
1.301.231 1l%

(2,058) -?/"
(?47,ffi') -3e/.
(38,273) -3vh
201,779 361%
4.077 1?2h
rc7.41t 4%

12 .410 1W.

(100,814 fl,3qls8o

PRETIMINARY FINANCIAL STATEMENTS

Utrandit€d - Fu Managetnent Prrpmes Ouly - Uuardited



Wesr YFghls Chlldr€n's tl€alth lnsura|raprqlam
EsmparEtlys Bslans€ th€st
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Cash A Cash Equi\€lents
Due From F€daral Govsmment
Due From Other Funds
Accrued Intaresl Fecelyabla
Fixed Asssts, at Hlstorical Cost

Total Ass€ts

Uabllhles:

Dua to Othsr Funds
Dslened RB/enua
Unpald Insurancs Clqtms Uablttty

Tolal Uabl[Ue8

Fund Equity

Tolal Uabllttles and Fund Equtty

$12,005,161
$5,693,128

w2,492
$5,250

$96.031

fiE-64a0€2

$288,090
$1,641,216
$4.210.000

$6.199.306

$12.502.756

fi8.eu-062

$12,2e7,966
93,?s1,4n

$730,8I's
$22,180
$68.563

s1€351JX4

$122,Sr5
$2,320,019
s'.s0.000

$6.342.354

s10.008.690

$16.!L5tlU4

Va ancs

(s:82,80s)
s2,40r,651

$11 1,634
($16,930)
s27.4@

$aailx!

$165,755
($678,803)
s!10.000

{$203.(M81

$2.4{'4.066

02'&L0Xt

-P/"
7g/o
150/"

.7Wo

4e/o

14%

135fh
-N/"
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-3%

25v"

14%
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WeBl Vl|glnla Ch dr€n's Heanh InE rd|@ Progrdo
WVFIMS Fund 2154
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(Accrual Basls)

$1 1,924,17S

-27,461
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Department of Administration Real Estate Division Leasing Report
For the period of October 1, 2011 through October 31, 2011

DEPARTMENT OF HEALTH AND HUMAN RESOURCES

HHR-136 Renevral for 3 years consisting of 5,650 squaro feot of oftlco space at the cunent annual per
squar€ foot rate of $9.60, annual cost $54,240.00, janitorial only, in the City of Hanisville, Ritchie County,
West Mrglnia.

DMSION OF ADMINISTRATION - FINANCE & ACCOUNTING

F&A-027 Ronevval for 8 months consistlng of 9,640 square fuet of office space at the cunent annual per
squaro fool rate of $11.50, annual cost $110,859.96, full servico, in the City of Charleston, Kanawha
County, W€st Virginia.

DMSION OF ADMINISTRATION - OFFIGE OF TECHNOLOGY

F&A-035 Renewal tor 1 month with consistlng of 1 ,1 1g squaro foet of offlce space at the cunent annual
per square foot rate of $9.50, annual cost 910,620.00, tull servic€, in the City of Charleston, Kanawha
County, Wesl Vlrginia.

F&A-{130 Renewal for 1 month with conslsting of 5,015 square fe€t of ofiico spac6 al the cunent annual
per square foot rate of $10.00, annual cost $50,150.00, full service, in the Ctty of Charleston, Kanawlra
County, West Virglnia.

F&A.026 Renowal for 9 monlhs wfth consisflng of 2,800 square feet of ofiice spacp at the cunent annual
per squaro foot rate of $8.50, annual cost $23,799.96, full service minus janitorial, in the City of
Charloston, Kanawha County, West Mrginla.

F&A-005 Reneu€l for 7 months with consistlng of 19,173 squaro feot of orffce space at the cunent
annuaf per square foot rate of $9.50, annual cost $182,'143.44, full servico, in tho City of Charleston,
Kanawha County, West Virginla.

DEPARTMENT OF EDUCATION

EDU-021 Renowal for g months with consisting of 4,917 square feet of ofiic€ space at lhe cun€nt annual
p€r square foot rate of $9.50, annual cost $46,711 .50, full servlce, in the City of Charleston, Kanawha
County, Wesl Virginia.

EDU{102 Renewal for 6 months consisting of 59,598 square f6€t of ofiico space at the current annuat per
square foot rate of $9.50, annual cost $566,181.00, tull servic€, in the City of Charloston, Kanawha
County, West Virginia.

DEPARTMENT OF EDUCATION AND THE ARTS

E&A-1t01 Renewal for 6 months with consisting of 4,917 square feet of offico spac€ at the cunent annual
p€r square foot rate of $9.50, annual cost S46,7'11.50, full service, in the City of Charleston, Kanawha
County, West Virginia.
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DEPARTMENT OF HEALTH AND HUMAN RESOURCES

HHR.20&SUB Renerlral for 7 months consisting of 82,549 square feet of offico space at the cunent
annual per square foot rate of $10.00, annual cost $825,490.00, full seMce, in the City of Charleston,
Kanawha County, West Vlrginia.

HHR-193.SU8 Renewal forg months consisting of 19,255 squar€ feet of office space at the cunont
annual per square foot rate of $13.00, annual cost $250,3,|4.96, full servico, in the City of Charleston,
Kanawha County, West Virginla.

HHR-i68 Renewal for g months with conslsting of 32,016 square feet of offico spaoe at the current
annual per squar€ foot rate of $'l5.50, annual cost $496,248.00, full service, in the Chy of Parkersburg,
Wood County, West Mrginia.

HHR-139 Ronewal for 3 monlhs consistng of 40,466 square fe€t of office spaca at the cunent annual
per square foot rate of $13.00, annual cost $526,058.04, full service, in tho City of Huntington, Cabell
County, West Virginia.

HHR-i3:| Reneu/al for 7 months wllh consisting of 30,902 square feet of ofiice space at the cunent
annual per square foot rate of $14.75, annual cost $1155,8M.52, full servlce, in the City of Beckloy,
Raleigh County, West Vlrginia.

DEPARTMENT OF MIL]TARY AFFAIRS AND PUBLIC SAFETY

MAP-002 Renewal for 3 months consistng of 3,476 squaro foet of ofiico space at the cunent annual p€r
square fool rate of $9.50, annual cost $3:|,021.96, full Bervic€, in the City of Charleston, Kanawha
County, West Vlrginia.

OEPARTMENT OF REVENUE

TAX-030 Renewal for 6 months wllh consisting of 7,799 squar€ fest of offic€ space at the cun€nt annual
por square foot rate of $9.50, annual cost 974,088.96, full service, in the City of Charleston, Kanawha
County, W6st Virginia.

DEPARTMENT OF TMNSPORTATION

DOT-{1O1 Reneural for 6 months consisting of 1,521 square feet of ofice space al the current annual per
square foot rate of $9.50, annual cost $14,,149.56, full seMce, in the City of Charleston, Kanawha
County, West Vlrginia.

D|V|SION OF CORRECTIONS

COR{186 Renewal for 8 months consisting of 1,304 square feet of ofiice spac€ at the cunont annual p€r
square foot rate of $9.50, annual cost $12,387.98, full servico, in the City of Charleston, Kanawha
County, West Virginia.

COR-OBS Renewal for I months consisting of 17,379 square feet of offics spacs at the cunent annual p€r
square foot rate of $9.50, annual cost $165,102.00, full servico, in tho Cfty of Charleston, Kanawlta
County, West Virginia.
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DMSION OF LABOR

LAB.001 Renewal for 6 months with consisting of 11,285 square feet of office spaco at the cunent annual
per squar€ foot rat€ of $9.50, annual cost $107,207.52, full servico, in the Clty of Charleston, Kanawha
County, West Mrginia.

DIV|SION OF PERSONNEL

DOP{02 Renewal for 6 months with consistlng of 20,120 square fe€t of ofiice space at the cunent
annual per square foot rate of $9.50, annual cost $191,139.96, full service, In lhe Chy of Charleston,
Kanawha County, W€st Mrginia.

DMSION OF PROTECTTVE SERVICES

DPS-001 Renetrval for 6 months conslsting of 790 square feet of ofilce spaco at the cunent annual psr
square foot rate of $5.00, annual cost $3,949.92, full seMce, in lhe City of Charleston, Kanawha Gounty,
West Mrginia,

DMSION OF PUBLIC TRANSTT

PTA-001 Renewal for 6 months with consisting of 2,356 square foot of offce space at the current annual
per square foot rate of $9.50, annual cost $22,382.04, tull servic€, in tho C'rty of Charleston, Kanawha
County, West Mrginia.

D]VISION OF REHABILITATION SERVICES

DRS-089 Renet/lral for 9 months consisting of 3,048 square fe€t of ofrice spac€ at the cunent annual p€r
square foot rate of $13.00, annual cost $39,624.00, full service, in the Cfi of Weirton, Hancock County,
West Virginia.

DRS-082 Renewal for 3 monlhs consisting of 9,360 square feet of offce Bpaco at lhe cunent annual per
square foot rate of $13.00, annual cost $121,680.00, full servico, in the City of Huntington, Caboll County,
West Mrginia.

DRS-054 Renowal for 10 months consisting of 4,386 square feot of office spaco al the cunont annual por
square foot rate of$14.50, annual cost $63,597.00, full servic€, in the City of Parkersburg, Wood County,
W6tVirginia.

DMSION OF VETEMNS AFFAIRS

VET-015 Renewal for 3 months consisting of 500 square feet of ofilce space at the cunent annual per
square foot rat€ of $14.75, annual cost $7,374.96, full sorvlce, in the Ctty of Beckley, Raleigh County,
West Vkginia.

MARSHALL UNIVERSTTY

MAR{!2rLSUB Renewal for 5 months consisting of 282 square feet of offlce spaco at the cunont annual
p€r square foot rate of$13.00, annual cost $3,666.00, full service, in the City of Woirton, Hancock
County, West Virginia.
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OFFICES OF THE INSURANCE COMMISSIONER

INS-029 Renewal for g months consisting of 3,369 square feet of offico space at the current annual per
squar€ foot rale of $14.50, annual cost $48,850.56, full service, in the City of Chad€ston, Kanawha
County, West Virginia.

INS-028 Renewal for I months consisting of 43,926 square feet of offlce spac€ at lhe cunent annual p€r
square fool rate of $14.50, annual cost $636,927.00, full sorvice, in the City of Charleston, Kanawha
County, West Mrginia.

INS-019 Renewal for 7 months consisting of 952 square feet of offlce spac€ at the cunent annual per
square foot rat6 of $9.50, annual cost $9,040.44, full service, in tho City of Parkorsburg, Wood CounV,
W6l Virginia.

PRISON INDUSTRIES

PRI-001 Renewal for 8 months conslstlng of 34,834 square feet of storage spac€ at the cur€nt annual
rate of $1.00, annual cost $1.00, tull soMce, in the CtiV of Charleston, lGnawha County, West Mrginia.

PUBLIC PORT AUTHOR]TY

PPA-00{ Renewal for 6 months consisting of 756 square feet of offlce space at the cunent annual por
square foot rate of $9.50, annual cost $7,182.00, full seMce, in the Ctty of Charloston, Kanawha County,
West Vlrginia.

STATE AERONAUTICS COMMISSION

AER-{103 Reneml for 6 months consisting of 884 square feet of office spac€ at the cunent annual p€r
square foot rate of $9.50, annual cost $8,397.96, full servico, in the City of Charleston, Kanavvha County,
W€st Virginia.

STATETAX DEPARTMENT

TA(-054 Renetval for g months consisting of 17,503 square f€€t of offlce spac€ at th€ current annual per
squar€ foot rate of $14.50, annual cost $253,793.50, full seMce, in th€ City of Charleston, Kanawha
County, Wst Virginla.

TAX-050 Reneural for 3 months consisting of 2,671 square feet of offic€ spaco at th6 cunent annual per
square foot rale of $'13.00, annual cost $34,722.96, full servics, in ths CtiV of Huntington, Cabell County,
West Virginia.

TAX-010 Ronewal for 7 months consisting of 3,506 squaro fe€t of office spac€ at the cunent annual p€r
square foot rate of $14.75, annual cost $51,713.52, full servic€, in tho City of Beckley, Raleigh County,
West Virginia.

WEST VIRGINIA BOARD OF SOCIAL WORK EXAMINERS

SOC-001 Renewal for 6 months consisting of 669 square f€et of office spaco at the cunent annual per
square fool rato of $8.75, annual cost $5,853.72, full service, in the City of Charleston, Kanawha County,
West Virginia.
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WEST VIRGIN]A DEVELOPMENT OFFICE

CID-002 Ronetaral for 6 months consisting of ff|,773 square fe€t of offce spac€ at the cunent annual per
square foot rate of $9.50, annual cost S320,843.52, full seMce, in the City of Charleston, Kanawha
County, West Virginla.

WORKFORCE WEST VIRGTNIA

VWW-008 Rener/lral for g months consisting of 5,342 square foet of oftce space at the cunont annual per
square foot rate of S13.00, annual cost $69,446.04, full servic€, in the City of W€irton, Hancock County,
West Virginia.

U|WV-007 Reneralal for 8 months with consisting of 65,451 square feet of ofilce spac€ at the cunenl
annual per square foot rate of $9.03, annual cost $591,022.56, full service, in the Ctty of Charleston,
Kanawha County, West Virglnia.

WWV-01,4 Renewal for 3 months consisting of 1 1,534 square feet of offlce spac€ at the cunenl annual
p€r squaro foot rate of $13.00, annual cost 9149,941.92, full seMce, in the Ctty of Huntington, Cabell
County, West Mrginh.

VI'V GEOLOGICAT AND ECONOMTC SURVEY

GES-002 Renewal for g months consisting of 1 ,188 Equare fe€t of office space at the cunenl annual per
square foot rale of $14.50, annual cost $17,226.00, full sorvico, in the Gtty of Charleston, Kanawha
County, West Virginia.

DEPARTMENT OF ADMINISTRATION - OFFIGE OF TECHNOLOGY

F&A-{129 Addition of Annual Evaluation of Operatlng Costs Clause, consisting of 2,490 square fest of
storage spac€ at lhe cunent annual per Equare foot rate of S9.50, annual cost $23,655.00, full servic€, in
the Clty of Charleston, Kanawha County, West Virginia.

DEPARTMENT OF HEALTH AND HUMAN RESOURCES

HHR-147 Addition of Annual Evaluation of Op€rating Costs Glause, consisting of 19,850 square feot of
offic€ spacs at the ounent annual por square foot rate of $9.50, annual cost $188,574.96, full servic€, in
the City of Charlestion, Kanawha County, Wst Vlrginla.

DMSION OF NATURAL RESOURCES

NAT-131 Addftion of Annual Evaluation of Oporating Costs Clauso, consisting of 36,270 square feet of
ofiic€ space at the current annual psr square foot rate of $9.50, annual cost $344,565.N, full servic€, in
the City of South Charleston, Kanawha County, Wct Mrginia.

OFFICES OF THE INSURANCE COMMISSION

INS-021 Addition of Annual Evaluation of Operating Costs Clause, consisting of 613 square feet of offic€
space at the cunent annual per square foot rate of $13.00, annual cost $7,968.96, full service, in the City
of Huntington, Cabell County, West Mrginia.
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DEPARTMENT OF HEALTH AND HUMAN RESOURCES

HHR-174 Renewal for 3 years conslsting of 3,022 square feet of ofiice spac€ with an increas€ in the
annual p€r square foot rate from $9.29 b $9.60, annual cost $29,01'1.20, full servica, in the City of
Beckley, Raleigh County, West Virginia.

DIVISION OF HIGHWAYS

HWY-023 Additlon of ono cubicle for a total of three cubicles at the monthly rate of $900.00, annual cosl
$10,800.00, full seMce, in th6 City of Morgantown, Monongalia County, West Mrginia.

DIVISION OF HIGHWAYS

HWY-1122 Renewal for 5 y6ars consisting of 1,0ff! square feet of office space with a decrease in lhe
annual per squar€ foot rate from $6.62 to $6.03 du€ to a shlfi in responslbilfty of utilities from th€ L€ssor
to the Tenant annual cost $6,256.00, in the City of Cameron, Marshall County, West Mrginia.

DEPARTMENI OF HEALTH AND HUMAN RESOURCES

HHR-16:! Loase cancellation consisting of 189 square feet of offic€ space, at the annual per square foot
rate of $6.35 annual cost $1,200.00, full service, In the City of Charleston, Kanawha County, West
Vlrginia.

OFFICE OF ECONOMIC OPPORTUNITY - GOVERNOR'S OFFICE

GCC{109 Lease canc€llation conslsting of 4,452 square feet of ofiic€ spaco, at the annual p€r square
foot rate of M.72 annual cost $21,000.00, full servico, in the Cfty of Princeton, Merc€r County, West
Mrglnla.
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Real Estat€ Division

Monthly Summary of Leare Adlvity
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Department of Health and Human Resources
Oivision of Administ ration - Finance & Accounting
Oivision of Administration. Oftice of Technology

oivision of Administration - Office ofTe.hnoloey
Oivision of Administration - Ofllce of Technology
Division of Administration - Offi ce of Technology

Department of €ducation
Depanment of Education

Department of Education and the Arts

Depanment of Health and Human Rerources

Department of Heahh and Human Resources

Department of Health and Human Resources
Depanment of Health and Human Resources

Department of Health and Human Resources

Depanment of Military Affair5 and Public Safety
Department of Revenue

Department of Transportation
Division of Corrections

Divition of Corrections
Division of Labor

Division of Personnel

Division of Protective Services

Division of Public Transit

Division of Rehabilitation Services
Division ot Rehabilitation Services

Division of f, ehabilitation Services

Division of Veterans Affairs
MarshallUniversity

Off ces ofthe Insurance Commisrion
Oftices of the Insurance Commission

Oflices of the Insurance Commission
Prison Industries

Public Pon Authority
State Aeronautics Commission

State Tax Department

state Tax Department
State Tax Department
West Virtinia Board of Social Work fxaminers
West Virtinia Development Offlce
WORKFORCT West Vireinia

WORKFORCE West VirBinia

WORKFORCE West Vir8inia

West Vir8inia Geological and Economic survey
Depanment of Administration - Office of Technology
Department of Heakh and Human Resources
Division of Natural Resources

Otfices of the Insuranae Commission

Department of Health and Human Resources

Division of HiBhways

HHR,I36
F&A-027

F&A-035

F&A-030

F&A-025

F&A-005

EDU-021

EDU.OO2

E&A-001

HHR-206

HHR,193

HHR-168

HHR-139

HHR.133

MAP.OO2

TAX-030

DOT-001

coR,086
coR.085
LAB-OO1

DOP-002

DPS-001

PTA.OOl

DR5{89
DRS-082

DRS{54
VET-OI5

MAR.O24

rNs-029

rNs-028

rN5-019

PRFOOl

PPA{01
AER.OO3

TAX-054

TAX-O5O

TAx-o10

soc{01
ctD002

WWV.OOS

wwv,oo7

GES-002

F&A

HHR.147

NAT-131

rN5-021

HHR-174

HWY.O23

HWY-022

Ritchie

Kanawha

Kanawha

Kanawba

Kanawha

Kanawha

Kanawha

Kanawha

Kanawha

Kanawha

Kanawha

Cabell

RaleiBh

Kanawha

Kanawha

Kanawha

Kanawha

Kanawha

Kanawha

Kanawha

Kanawha

Kanawha

Hancock

Cabell

Raleigh

Hancock
(anawha

Kanawha

Xanawha

Kana$/ha

Kanawha

Kanawha

RaleiSh

Kanawha

Kanawha

Hancock

Kana!!ha

Cabell

Kanawha

Kanawha

Kanawha

Kanawha

Cabell

RaleiSh

5,650 9.50

9,640 11.50

1,119 9.50

5,015 10.00

2,8N 8.s0

4,917 9.50

59,598 9.50

4,917 9.50

82,549 10.00

19,255 13.m
32,015 15.50

40,466 13.00

30,902 L4.75

3,416 9.50

7,521 9.50

1,304 9.50
'J.7,379 9,50

77,285 9.50

20,120 950
790 5.00

3,O4A 13.00

9,360 13 @
4,386 14.50

500 14.75

282 13 00

3,369 14.s0

43,926 14,50

9s2 9.50

34,$4I
756 9.50

884 9.50

17,503 14.50

7,671 13.00

3,506 14.75

669 8,75

33,713 9.50

s,342 13.00

65,451 9.03

11,534 13.00

1,1E8 14.50

2,490 9.50
19,850 9.50
36,270 9.s0

513 13.00

J,O22 9.60

54,24
110,860

10,620

50,150
23,E00

142,144

46,712
566,181

46,712

825,490
250,31s

496,24E

526,0s8
455,805

33,O22

74,089

14450
12,388

165,10r
LO7,204

191,140

22342
39,624

121,680

63,597

7,375

3,666
48,851

636,927

9,O44

1

7,182

8,398

253,794

34,723

5L,774
5,854

320,844

69.446

591.023

149,942
17,226

23,655

188,575

344,565

7,969

29,077

10,800

5,561

Monongalia
Marshell r,08850 qivision of HiShways

7,32r,106

I
I
T

Total Rentable Square Feet _j!!111
Avera8e Annual Rental Rate

Total Annual Rent



CANCELTATIONS

1 Department Of Health and Humrn Resources
2 Office of Economic Opportunity - Governor's Office

HHR-163 Kanawha 189 6,35 7,2@

GCC-009 Mercer 4,452 4.72 21,013

tL.o7
Total Rentable Sauare Feet 4,641

Average annual Remal Rate ___ll1
TotalAnnual Rent 22,211
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I Department of Health and Human Resources

Joint Committee on Government and Finance

November 2011

MEDICAID REPORT
September 2011 Data



E F tr; =t ID I'
WV DEPARTMEM OF HEATTH AND HUMAN
BUREAU FOR MEDICAT SERVICES
E)GENDIruRES BY PROVIDER TYPE
sFY2012

(E rl rn r 5r rt IT I n, ir rr I I
RESOIJRCES

EXPE DTTURES;
lnp€tlent Horpfr?t - Reg. payrnents

lnpauent H ospltal - DSH

Inpatent Hosplbl - Supplementz I pavments

Inpauent Hospltal - GME payments

Montal Health Fadlldes
Mental Health Fadtldoo - DSH Adludrnent payments
N urslng Faclllty SeMces - Regu lar payments

Nurslng Fadltty SeMces - Supptemental payments

Intemcdlate CErE Fadllths - publlc provioer8
Inignnedlsts C€Ie Fad[tta8 - privale provtdgrg
lnlernedlaia Car€ Fadllde€ - Supplemental payments
Ptryddans SeMcss - Regutar payrnentB
PhyBldans SsMces - Supplernenlat p€ymentg
Outpadent Hospit8l Servic€s - Regular payrnenb
Outpadent Hosplt8l S€Mc€s - Supplemental psymenb
Prgs€rlbod Drugg
Drug Rebate Ofuet - Natonat Agreement
Drug Rebate Offsot - Stat€ Sldebar Agrasmenl
Dedal SeMc6
Othgr Pracdtonera S6Mcg3 - Rogujar paymentE
Other Pra.dtloners SoMcss - Supplemenlal paynsnte
Cllnic SeMcsg
Lab & Radlotoghat S€rvlcsg
Home Hedb S€Mcas
Hysler€domler/Ster hadon8
PrBgnancy Tem nadons
EPSDT SsMces
Ruml H€€lth Cllntc SeMc€6
Medlcare Hoalth Insurencs paymorts - psrl A p,er umg
Medlcare Health Insurancs pEyment8 - part B premlumg
120%. 134% Of powrty
135o/o - 175olo Of Poverty
Coinsurance And Deducdbt6

164,043,8:[l
v,602,728

150,374,918
5,178,62

82,205,443
18,870,768

497,490,876_

62.315.850

120,938,36;
28,n9,948

1M,867,944

355,934,526

176,928,0A7
55,616,400
79,066,286

5,12a,EBO

8,6U,219
18,866,400

53:r,935.963

68.807.100

129,7g8,23
30,575,400

107,096,383

368.792,906

61,522,137
13,106,060

5,607,120
23,867,397
45,150,371

2.1,100

1,692,037
9,400,u7

19,087,800
101,265.000

7,018,3(x)

7,611,400

11,357,337
161,081

't4,4U,M6

6,335,156

4,n7.;47

8.606,645

9,136,;37

r0,023.795

ly.r&,;22

r3,628,737

14,464,671

",oroJo
4,518,2t0

:
5,733,925

10,o21,817

,,*r,ro,t

28,762,168
(7,872,9ffi1

s8,755,912
1 3,61 1 ,il8:l
19,766,s71
1,306,720

19,362.660
4,721,705

't28,606'5n

15,584,670

26,383,545
6,559,375

m,532,4U

N.323.4n

e,1ae,

138,172,155
42,00/.917
59,2W,715
3,822,080

4,241,s59
14,144,695

405,328,986

53,222,430

103,412,g18
24,016,O25
80,5d',s19

278,469.429
(104,304,

(17

48,039.411
10,278,7V

4,274,UA
18,192,58S
32,O32,738

16€,905

'1,352.908

7.685,532
14,9s7,8n
78,U7,825
5,2@28

5,S75,693

65,110,306
11,m7,580

5,014.428
23,034,934
44,244,071

202,721

1,393.791
7,938,113

17,589,540
86,8(n,107
6412,1U

7,200,103

(31,171
4,93S.200

955,715

295,681
2,085198
4,108,107

,910

r 38,164
598,805

592,002

637,575

4,744,631
1,066,E38

437.A46
't,871,40
3,517,223

r7,008

130.846
732,39

1,590,650
8,438,760

53S,869

585.4S2

13,443,',t28
2,827,3@

1,232,174
5,674,808

't2,517,6X3
52,155

$e,129
1,714,816
4129,923

2.,717,175
1,752,O02

1,535,707
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WY DEPARTI|ENT OF HEALTH AND HUMAN
BUREAU FOR MEDICAL SERVTCES
EXPENDITU RES BY PROVIDER TYPE
sFY20t2
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Medlcald Heatth Insurancs payrnenb: Menaged Care Organlzations (MCO)
Medlcaid Health |n3u|8nc€ payrnsnts: Ftepald Arnbulatory H€alth plan
M€dlcald Health Insuranc€ paymBnts: prepald lnpadent Health plan
ModlcaH Health lnsur8nce Paymsnte: Group Ft€atth ptan paymsnt€
Nlodlcald Health Insuranca paymsnts: Cotnaumnca
lrledicald Health Insuranca payments: Oth€r
Home & Communtty-Basad SeMcss (MR/DD)
Hotne & Communily-Ba6ed SoMcss (Aged/Dlsabled)
Homs & Conmunlty-Bassd SsMces Oraumadc Braln Injury)
Homs & Csmmunlty-BasEd Servlc8s (State plan 19150 Only)
Home & CommunltrBas€d S€Ivtcss (Slate ptan I gl 50) Onty)
Communlty Supported Wing S€rylces
Programs Of All-lncluslve CarB Edertv
PeEonal C€I€ SeMcas - Rqutar payrnenb
P€rsonEl Carc S€Mcss - SDS ,1 

9,1 S{)
Ta|getsd Case Manag€mer{ Servlcas - Com. C€s€ Managemgnt
Ta€ebd Case Managoment S€rvlc€s - Sbto Wde
Rlmary C€rg Case Managernent SeMcsB
Hoapic€ Bsneflts
Em€rgency Sswlces Undoqnsr ad Allens
Federally Qualtfied Heatth Centor
Non-Emery€ncy Medlcal Transportaff on
Physlcal Therapy
Occ{tpadonal TheEpy
S€McsB ior Speecft, Headng & L8nguaga
Prosth€dc Devlcas, Denturos, Ey€glas8€s
Dlagnogdc Screenlng & prgvenfvo S€Mces
Nur8s Mld-Wtfe
Emergenct Hospttal SeMces
Cddcal Acc€ss HospttEts
Nuse Pracddoner SeMcss
Sctrool BaB6d SeMces
Rehab tafive SeMces (Nonschoot Based)
Pdvale Duty NurBtng
Othsr Csrg S€Mceg
Lesa: RgcouDmenls
NET EXPET{DITURES:

ACTUALS

sFY2011

331,340,463

4it0,840

22,g35
250,'190,675
105,3&4,910

43,271,25

-1
3,@3,372 

|

311.397 |

zg,ost.ozr I

zoo,s+e 
I

17,062,376 |

22,e!}6,5s7 |

1,950,648 |

zse.szl 
I

32,.@51
t,zso,eza 

I

506.980 |

ztt,'rzt 
I

1,340,493 |
31,130,998 |

t,zm,soe 
I

55,0./19,683 
I

76,0ss,609 |
4,856,3& 

I
20,935,984 |

2.719.053.85S

TOTAL

sFY2012

332,'t46,800

474,7@

-
251,585,842
157,141,155

2,600.925

-
54253,84

4,102,73.3
362,800

23,9€8,000
252200

18,053,125
23,325,U4

1,993.133
?,.3,O33
26r,398

1,982.028
555,348
280,900

5,903,671
x3,377,270

1242,745
66.000,436
88,073,974

6,087,SS8
22,969,27

2,913,2s3.269

28,924,002

28,242,0
9,930,766

3,874,242

206.272
23A48

1,6@,920
4,117

1,898.71s
1,954,837

't68,040
30,045
43,790

178,257
42,*A
20,142

736
2,696,$4

116,156
1,944344
5,689,273

M5,n9
1,U1,578

27,A78,9_00

36,515

-
20,9u,7u
8,866,168

200,071

3,617,62

318.708
27,9O8

1,U3,652
'19,400

1,403,4il
1,796,546

153,546
17,408
20,400

153,49
42,815
21,ffi

4U,26
2,570,723

5,080,4n
6,415.962

410,031
1,767,727

8:|,500,629

78,637

-
64,036,975
30.765,e4

11.312.058

7@,876
71,727

5,4U,@7
63,848

4,441,651
6,069,411

505,96!
s7 473

144,565
473,190
120,918
61,648

7,379,723
327,615

15,339,353
20,658,787

1,242,276
5,582,309

244,U6,1-71

3S6,063

:
227,948,987
126,375,531

2,600,925

42,941,5_06

3,341,857
291,O73

r8,503,933
188,352

13,611,474
17,255,937

1,447,1&4
125,560
s6,833

1,508,838
4U,430
219252

5,909,529
25,W7,*7

915,130
50,€6'1.083
67,414,587
3,845,74.

17,386.918
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WV DEPARTMENT OF HEALTIi AND HUMAN RESOURCES
SUREAU FOR MEDICAL 8ERVICE9
EXPENDMJRES BY PROVIDER TYPE
sFY2012

Collecdon8: Third P€rty Uabltfty (ltne 9A on CMS&)
Co[es{ons: Probais ( ne 99 6n CMS4I)
Collacdons: ldentfisd thmugh Freud & A6uBa Effort (Une 9C on ClVi$64)
colecdons: Olher (tlne 9D6n CMS64)

NET EXPENDnJRES €nd CMS{4 ADJU9TMENTS:
Plus: Modlcald Part D EeenditurBs
Plus: State Only Medicald Ercondltures
PluE: Money Fotlow the persdn Exrendlture8

TOTAL MEDICAID BQ'EI{DMJRES

Plus: Relrnbursables (r)

TOTAL EXPENDTTURE9

(1) Thb amounr $ll revert to StEb Or y $ nol relmburs€d.

I rf r
-

I T tr IT :D -tt trff It

f--Acn AL-l t---Eiar---l f-AclrAls I t- EsnMArEp I t AcruALs I t pRqrEcrEp-l
I ll ll cunsnt ll Cun€nr J I year To_Dare ll 11t1t1'l I

I sFy2011 ll sFy2012 ll Monrh Ended ll Monrh Ended ll rhru ll rhru |

t 2s7.727.u2 tr I 230.6s2.884 |l_____Aq?.qgffqX LIZlq,ar6-354I

-- 

l@ t-----7,4u@1 f J6-Fffi

E ?peeslZrgoll fiffid] f$ffi| E6-?ffi[ Effif,
l------Ewz2r1 l- 5o5s?61 l---- 44, w] f r"slrJss I l- 4i13.0a5 I

ffil fE€r4] [-$ii@ Effi.trI f$-tjs-ffi

(9,U1,7401
(81,809)

(396)
o,2s0,8qr)

n 2.702.379.1111
| 18.158.396 |t 4Jso.grtl|-----.-:1
Iffi]
f spo4t3al

lffit
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IIJV_DEPARIT{ENT OF HEALTH AND HUMAN RE9OURCES
BUREAU FOR MEDICAL SERVICES
MEDICAID CASH REPORT
sFY2OJ2

REVENUE SOURCES
Bg. Bai. (5r,84i toA pdqr mth)

MATCHING FUNI}S
Genorat Rq/onue (O4OglEg)
I,RDD Wdver (O4tE/4ei]
Rurat HcptGts Und€. 1so BedB (o403,/gao)
T€rdory Fqndtng (0403i e4D
TrEUndc Braln Inlury (04@EB6)
TlUs XX Wdver tor Senlor8 (0403-53:|)
Lc{bry waivor (L6s 6so,ooo; lscovsiel
LotEry TrEnder (640d87 j)
Tnd Fund Approprtadon (5186/10g)
Ftovlder Tex (5@0,/1 8s)
C6rfl{6d MataJt
Re|mhrsabt6 - Anourn Rdmhns€d
Olh€r Re,/tsnuo (MW|N. EbchEated War.ants, etc.) SOA4/4O1O & 4Oi5
CMS - e{ Adlusfrnerrb

TOTAL dATCHINC FUNDS
FEDERAL FUNDA

TOTAL REVENUE AOURCE8

TOTAL EXFENDITURESI
P.o,/ider peymorb

f-r E C' IA
-

I rl

3 Months Adj€le I MafiB RemsJning

lffir ll@l
f Unp teg-Ou* 

"ppf 
,-O,e July - Dec 2Ol 0) (OO. OU* *,* r*. rr, -ffi ,mr* ,oP

u'471,4,t2
87,753,M
2,5S€,000
6,s60.000

7,500,000
2J,272,57A
1e.670,000

162,750.479
$,7m,u2
3,6g!,47A

712,45A
8e€,577

755,086,8S1

8,414,1A7
17,76D,AW

649.000
1,589,0@

2@,000
'1,917,5@

8,000.0G)
2,2tO,000

30.840.000
8,213,300

z@4,A24
212,612

317,VA,10S

1g2JU,431
71,@2,7fi

1,U7,AOO
4,707,Nn

600,0@
10,1m,000
2i,272,67A
6.470,000

30,558.594
12,442,7ffi
18,5@.40S
3,4n,68
(212,812'

4a5.437.6tI' $ 803,3&,706
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West Virginia Investment Management Board
Participant Plans Allocation & Performance Net oF Fees
As of Seotember 30. 2011

6t3Dt2011 9/30/20't I Perfofmance %

WVIMB Fund Assets

Pension Assets

Asset ($000) % Asset ($000) % '1 Month 3 N4onth FYTD 1 Year 3 Year 5 Year 10 Year

12,E49,850 100.0 1t,991,050 100.0

10,191,097 79.3 9,297,439 77.5

690,172 5.4 825,062 6.9

Public Employees' Retirement S)€tem 4,353,025 33.8 3,980,327 33 2 -5.0 -8.4 -8.4 1.8 6.6 2.7 6.2
Teachers' Retirement Systern 5,010,212 389 4,561,297 38 1 -49 -84 -84 17 61 2.2 59
Teachers' Employers Cont Collection A/C - 0 0 - 0 0 0.0 0.0 0.0 0.1 0.2
El\.4S Retirement System 31,963 03 30,087 02 -50 -84 -44 17 67
Public Safety Retirement System 482,005 3.8 434,685 3.6 -5.0 -8.4 -8.4 1 I 6 6 27 6.3
Judges' Retirement Systern 124,5a7 10 114,277 09 -50 -84 -8.4 1.7 66 27 6.1

State Police Retirement System 70,756 0.6 66,588 0.6 -4.9 -8.3 -8.3 |.7 6.6 21 6.'1

Deputy Sheriffs Retirement System 112,488 09 103,498 09 -49 -84 -84 18 66 27 62
Municipal Police & Firefighter Retirement System 61 0.0 80 0.0 0.0 0.0 0.0 0 1

lnsurance Assets 1,968,581 15.3 '1,868,549 '15.6

Workers' Compensation Old Fund 933,073 7.3 884,191 7.4 -2.0 -2.7 -2.7 2.4 6.3 3.3
Workers Comp Self-lnsured Guaranty Risk Pool 9,627 0.1 S,4S0 0.1 -2.3 -3.4 -3 4 2 6 1 1 2.4
Workers' Comp. Uninsured Employers Fund 8,91 1 0.1 8,606 0.1 -2.3 -3 4 -3.4 1.1 0.6 2.1
Pneumoconiosis 261,558 1 I 249,972 21 -2.3 -3.4 -3 4 2.8 7 O 3 I
Board of Risk & Insurance Mgmt. 140,522 1.1 129,769 1 I -2.3 -3.4 -3.4 2.7 8.7 4.7
Public Employees'lnsurance Agency 175,171 14 173,395 14 -1 3 -1.0 -1 0 38 7-7 44
Vry'V Retiree Health Benefit Trust Fund 437,457 3.4 410,811 3.4 -3.6 -6.1 -6 1 2.0 8.8
Accesswv 2,262 00 2.315 00 -03 24 24 70

Endowment Assets

Wildlife Fund 40,380 0.3 37,0S2 0.3 -5.0 -8.4 -A 4 1 7 6 7 2.7 6.3
Prepaid Tuition Trust 84,791 07 74,724 0 6 -4.1 -7 1 -7 1 27 82 3.7 67
Revenue Shortfall Reserve Fund 242,74A 1.9 399,396 3.3 -0.2 2.6 2.6 5.7 6.2 2.5
Revenue Shortfall Reserve Fund - PartB 315,738 24 308,026 2.6 -2.O -2.4 -24 37 5S 2.2
WV DEP Trust 6,515 0.1 5,424 0.1 -5.9 -10.6 -10 6
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West Virginia Investment Management Board
Composrte Asset Allocation & Pedormance Net ol Fees
As of Seot€mb€r 30. 2011

Asset ($000) 1 lronth 3 [ilonth FYTD '1 Year 3 Year 5 Year 10 Year

Inveslment Pools Composile

Total Equity Composite
Talal Equtty Palicy Jndex
Excess Return

US Equity Composite
RLrssell300A lndex
Excess Return

Large Cap Composite
S&P 500 hdex
Excess Return

Non-Large Cap Composite
Russell 25AA lndex
Excess Return

Internationa Equity Composil€
MSCI AC World ex US lndex
Excess Return

Fixed Income Composit€
Fixed lncane Po cy
Excess Return

Core Fixed lncome
B a rc I ays C a p it a I Ag grcg ate
Excess Retum

Total Return Fixed lncome
Barclays Capital US Untvercal
Excess Relum

TIPS Composite
Earclays Capilal U S TJPS
Excess Return

TRS Annuity

Cash Composite
C,leroup 90 Day T-BiI + 15 bps
Excess Return

Private Equity Composile

RealEstate Composite

Hedge Funds Composite
LIBOR + 400 bps
Excess Return

11,996,015 100 00

4,737,S6s 39 50 -9 19 -17 34 -t7 34
-9 43 -17 54 -17 54

-3 09
503

334
132

-o02 570
-1 62 494

,8 32 -16 09 -16.09
-7.76 -15 28 15 28

2.62 160

163 0822,424,908 20 21

585,120

2,312 957

179

088

198

901

240

887

194

159
055

080

450
145 092 348

-0 56

1,839,788 15 33 -7 24
7.03

081 -081

14 04 -14 04
-13 87 13 87

018 010 102

1 44 -1.09 2.74
123 -1 18 282

104

175

-021 017 017 061 021 009 008

4 88 -11 54 -21 93 -21.93 221 3.28 0 60 7 76
1084 21 22 -21 22 -222 225 A19 708
474 071 -071 443 103 041 068

1929 -1009 -18.61 1861 -7 47 601 142 8.13
-11 A9 -19 78 -19 78 10 42 0 98 .1 12 7 27

3,547,889 29 58

1,229,105 10 25

2,314,784 1S 33

933,465

105,009

238,764

1 081,545

287,815

1,063.663

100

-0 35
o28

117

053
288

117

0.53
288

295

373
477

503 254 086

899 545 594
817 654 567

-0 63

0.53
073

-2 35

352
382

3.52
382

104 082 109

577
526

-0 20

-0 82
o28

-0 30

,1 00
288

030

-1 00
288

0.51

263 93S
I t7

5.68 6 46
640 588

-1 10

-0 21

024

388

4.54
451

,214

970
987

-a 12-3.88

4.54
451

121

003

0.36

000
401

003

112

001
006

003

112

001
046

017

449

011
429

02s
437

191 212
789 217

0 01

-1.84

-1 90

-1.88
436

-0 05

374

-1.86

-3 04
107

-005 -0 18 008

3t4 1174 7 18

,1 86 882 245

-3 04 1 93 529
107 429 459

-2 24 411 411 070
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W€5t Virginia Inv€stment Managemsnt Board
Partrcipanl Plans Allocatron vs Targets
As ol September 30. 2011

Public Employees' Relirement System
Teachers' Relirement System
Teachers' Employers Corn. Coilection 

^'/CEMS Relirement Sys(em
Public Safety Relirement System
Judges' Relirement Syslem
State Police Relirement System
Depuly Sher ffs' Ret rement System
Munjcipal Police & Firefighter Rehrem€nt Syslem

Wod(ers' Compensatlon Old Fund
Workers'Comp Sell-lnsured G!aranty Risk Pool
Wo*ers' Cofi p lJninsured Employers Fund
Pneurnoconios s

Eoard of Risk & Insuranc€ Mgml.
Public Employees' Insurance Agency
VW R€liree Health Benefit Trr.ist Fund

Endowment Assets

Wldliie Fund
Prepaid Tuition Trusi
Re!€nue Shorttall R€serve Fund
Revenue Shodfall Reserue Fund Parl B

WV DEP Trusl

Domesnc Equity IntlEquiry Private Equity RealEstate Hedge Funds Cash
Actual% Target % Aclualo/o Tarcet o/d Actualo/o Targel % Actua %

23.3
234
00

232
23.8
238
23.3
236
00

90
88
8.8
89
g2
43

15.9
00

234
31 1

00
88

34.1

250
250
00

250
25.O

254
25.O

250
00

100
l0 0

10.0
10 0

100
50

175
00

25.O

338
0.0

10 0
350

224
224
0.0

222
22.4
223
21.9
222

0.0

0.7
86
8.6
86
89
42

15.3
00

22.3
16 0
00
84

26.7

25.0
250
0.0

250
25.O

250
250
250
00

27.O

270
00

270
270
270
270
274
00

70.0
550
15.0
550
550
750
45.0

100 0

11.6
116
00

108
11.4
113
10.8
11 1

00

0.0
00
0.0
00
00
00
0.0
00

11.3
00
0.0
00
00

10 0
10 0

0.0
10 0

100
10 0

10.0
100
00

0.0
00
00
00
0.0
00
0.0
00

10.0
00
0-0
00
00

31
31
0.0
30
31
30
3.0
30
0.0

0.0
00
00
00
00
00
00
00

3.1

00
0.0
00
00

3.0
30
0.0
30
30
30
30
30
00

0.0
00
0.0
00
0.0
00
00
00

3.0
00
0.0
00
0.0

96
93
0.0

10 3

99
10.3
10 0

0.0

00
19 6
200
't9 8

20.s
95

1S.8

00

10.0
00
00
00
0.0

29.4
292
0.0

254
29.4
293
292
296
0.0

10.0 74.8
100 581
10 0 57.4
100 580
10.0 60.1
50 769

17 5 49.0
00 1000

100 0_6 00
100 10 00
0.0 t00 0 100 0

100 11 00
10 0 02 0.0
100 04 00
10.0 1.5 0 0
100 05 00
0 0 100_0 100.0

25.0
182
0.0

10 0

30.0

00
200
20.0
200
20.0
10 0

20.0
00

10.0
00
0.0
00
0.0

0'1

18I
00
00

0.0
00
00
00
0.0

75 100
49 50
52 50
47 50
09 50
51 50
0.0 0.0
00 00

29.4 27 0
51 5 480
81 1 100.0
828 800
39.2 35.0

- Public Equity 75ol"
- Inlemationa ProportDns of Equrly. F red Income. and Real Eslate - 30%

RearEslate ' 25%
- Pnvale Eq! y and Hedge Flnds 20% n aggregale
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Wesi Virginia Investment Management Board
Footnotes
As of Seotember 30. 201 1

PERS Policy is 30% Russell 3000, 30% MSCI ACW ex USA, and 40% Barclays Capital Universal as ot 4t1t1g. Prior periods, 42% Russell 3000.
'18% MSCI ACW ex USA, and 40% Barclays Capital Agggregate

Total Equity Policy is 50% Russell 3000 and 50% MSCI ACWex USAas of April 2008 Prior periods were 40% S&P 500,30% Russelt 2500,
and 30% MSCI ACW ex USA.

Fixed Income Policy is '100% Barclays Capital Universal as ofApril 2008 Prior periods were the Barctays Capital Aggregate

Westem Policy Indexis 100% Barclays Capital Universal asof April 2008. Prior periods were a custom index

Returns are net of management fees. Returns shorter than oneyearare unannualized.



ffi--rrrr-?!rr-rrrf II

Status Report:

Workers' Compensation

Joint Committee on Government & Finance

Novemb er 20ll

('

rtProritltd hy the l4/.,.t t l/irginiu O/Jites rt/'lh<, In:suruncc Cttmmis.titncr



I rE r r - rtl I aa l! - I t- I - (r lr rr r rt

Table of Contents:

Workers' Compensation

Workers' Compensation Revenue Recover Monthly



m fa I El - Et r I td -t r] tt I D Et I I I I

Introduction

With the passage of S.B. 1004 in January 2005, significant changes were made to workers' compensation insurance in West Virginia. The State
administered monopolistic fund effectively ended when a new domestic mutual insurance company, "BrickStreet", was formed to issue workers'
compensation insurance on a going forward basis, BrickStreet began writing new workers' compensation insurance liabilities effective Jaruary
2006. (They also retained the workers' compensation insurance prernium and incuned liability starting in July 2005.) The West Virginia workers'
compensation insurance market was later opened to competition beginning in July 2008-

At tho timo when the domestic mutual insurance company w:rs fbrmed in order to begin to privatize the workers' compensation insurance market in
West Virginia, a large legacy liability existed stemming from the historical opsration of ths State administered monopolistic fund. Subsequent to
privatization, this legacy liability was retained by the State of West Virginia in what is now known as the "Old Fund." The Old Fund consists of all
historical claims with dates ofinjuries or last exposure through June 30, 2005. Apart from those sections which specifically reference other "firnds,"
the "private market," or the "self-insured" community (which began in July 2004), this report concems the workers' compensation legacy liability of
the State of West Virginia., i.e. the Old Fund.

Although belonging to the State of West Virginia, the administration of the Old Fund was initially placed via statute with BrickStreet. By January
2008, however, BrickStreet relinquished the administration of the Old Fund back to the State to be managed by the West Virginia Offices of the
Insurance Commissioner. The West Virginia Offices of the lnsurance Commissioner contracted with three Third Party Administrators (TPA'S:
Sedgwick Claims Managonent Ssrvices, Wells Fargo Disability Management, and America:r Mining lnsurance Company) to ensure timely claim
payments and proper claims management with the ultimate goal of claim resolution.

At January 2008, there were 47,961 active Old Fund workers' oompensation insurance c'laims. The first Workers' Compensation Status Report to the
Joint Committee on Government and Finance was issued in June 2008. The following pages update the status of the various workers' compensation
funds and the activities associated with the administration of the workers' compensation responsibilities transitioned to the Offices of the Insurance
Commissioner.
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Definitions:

Appeal (BOR): A formal procedure conducted by the Board of Review at which a decision of an administrative law judge (OOJ) having presided
over a matter of workers' comp€nsation (Old Fund or Privately Insured) is to be afforded additional consideration. An appeal may be filed by any
aggrieved party, such as a claimant, employer, dependent ofa claimant, private insurance carrier, etc,

Board of Revlew: : (BOR) A three judge panel that serves as an intermediate appellate tribunal in workers' compensation litigation. Specifically,
the Board of Review reviews all appeals taken from any final decision of the Office of Judges. The BOR may reverse, vacate, modiff or remand a
decision of the Office of Judges. Any appeal taken {iom a Board of Review final order must be filed with the West Virginia Supreme Court of
Appeals.

Claim Reserve: individual claim level cost estimate that is projected on the ultimate probable exposure; must be the best projection based on the
facts and findings of the claim. This function is to capture the key componeirts that impact the range of any impending cost in workers'
compensation claims. No discounting is applied. The lndernnity Reserve is adjusted to cover tle cost of loss or oxposure both on a ternporary and
permanent basis. The reserve should also be adjusted to include the projected cost ofany death and/or dependent benefits whon appropriate. The
Medical Ressrve covers medical cos! hospital stays, specialized treatment, rchabilitation, durable medical equipm€nt, and medications, eto. The
Expense Reserve is placed for the cost oflegal defense and investigations, etc. The reserves may be reduced based on the findings of early mortality
factors.

Coal Workers' Pneumoconiosis Fund: State managed fund into which FBL premiums received are hel4 and out of which FBL benefits are paid.
This fund was closed to future liabilities as of 12/3112005. Because ofthe latency period between lhe date oflast exposure and the onset ofdisease,
new FBL claims will occur.

Fatal: claim under which the worker died as a result of injury or illnoss.

FBL: claim for Occupational Pneumoconiosis (Black Lung) benefits under Title IV of the federal Coal Mine Health and Safety Act of 1969, i.e.
Federal Black lung, or FBL.

Inactive FBL Claim: an FBL claim for which an award had been sought, but was not afforded. Federal statues pemit an appeal process which lasts
for I year, so the claim would be reopened for consideration upon appeal. Some variance in the number ofreported "inactive" claims has occurred in
the past due to one TPA holding active reserves on "inactive" claims. This has subsequently been rectified. Denied Old Fund FBL olaims are closed

adminisnatively aftsr 6 months, as the TPA's bill for claims management services monthly on an open claims basis.

IgCq!$: statutory wage replacement benefits awarded as a result of a worker's occupational illness or uljury.
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Med Onlv: claim under which onlv the payment of medical benefits were sought or awarded, i.o. no payment of wage replacement benefits
(indemnify) is being made.

Non-FBL: claim for benefits other than a Federal Black Lung award, i.e. all other clarm types.

Office of Judqes: (OOJ) An office comprised of administrative law judges who are charged with resolving protests or appeals to workers'
compensation claims management decisions. The Office of Judges conducts hearings, receives and weighs evidence and arguments, and issues
written decisions on protests or appeals from inifial claim managernent decisions. Any final decision ofthe Office ofJudges may be appealed to the
workers' compensation Board of Review. The OOJ hears protests involving Old Fund claims as well as those arising from the private market
(private carrier or privately insured.)

@[ claim of Occupational Pneumoconiosis or Occupational Disease. An OP claim could be considered the State level equivalent of an FBL
claim; however, State OP claims provide for varying percentages of impairment where the FBL applicant must prove total impairment to be eligible.
(State OP claims are awarded more frequently than FBL, but affrrd lesser benefits.) An example of an OD claim would be occupational hearing loss.

Pardal Award: claim for which benefits are being paid, but no official award has been made.

Pavment Aqreement: individual legal agroernents that were made in order to settle a particular payment issue on a specific claim. These are
different than your "standard" claim types, such as PTD or TPD. They identifu a sub-set of claims that are not settled in the same philosophy that is
practiced today. This normally references a situation in which a PT was granted years ago and the "onset" date was in litigation. A compromise was
reached and a settlement was executed to the agreed up "onset" date. Although a settlement was executed, it was only applicable to an issue, not to
the entire claim, so monthly payments continue to pay on these claims.

Protest (OOJ): An objection to a ruling of a workers' compensation claim administrator (Old Fund or Private Market) which prompts the initiation
of the adjudication process at the Office of Judges.

PPD: (Permanent Partial Disability) paid to compensate an injured worker for permanent impairment that results from an occupational injury or
disease. The American Medical Association defines permanent impairment as impairment that has become static or well stabilized with or without
medical treatnent and is not likely to remit despite medical treatrnent. It should be notd some injuries that are total loss by sovoranoe have statutory
impairment ratings that are defined per WV Code $234-6(f). Payment for PPD is based upon 4 woeks of oomponsation for each one percent of
disability.

PTD: (Permanent Total Disability) A disability which rendors a claimant unable to engage in gainful errployment requiring skills or abilities which
can be acquired or which aro comparable to those of any gainful employment in which the claimant previously engaged with some regularity. While
the comparison of pre-injury income and post-disability income is not a factor to be considered in determining whether or not a claimant is
permanently and totally disabled, the geographic availability of gainful ernploym.ent should be considered. Specifically, the geographic availability
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of gainful emplolment within a 75 mile driving distance of the claimant's home, or within the distance from the claimant's home to his or her pre-
injury employment, whichever is great€r, is a fuctor to be considered in determining whether or not a claimant is PTD.

$9!@493!. an employer who has met certain specific guidelines, and who is then permitted to guarantee their own pa)anent and handling of
workers' compensation claims to their employees in accordance with WV statutes.

Self-Insured Guarantv Fund: State managed fund into which premi"ms received are held, and out of which workers' compensation benefits may
be paid. Covers claims liabilities ofbankrupt or defaulted self-insured onployers with dates of injury or last exposure after 07 /01/2004.

Self-Insured Securitv Fund: State managed fund into which premiums received are held, and out of which workers' compensation benefits may be
paid. Covers claims liabilities of bankrupt or defaulted self-insured enrployers with dates ofinjury or last exposure before 07/01/2004. This fund is
limited to claimants of those self-insured employers who have defaulted on their claims obligations after 12/31/2005.

@ (Temporary Partial Disability) also referred to as TPR, is paid when an injured worker is released to return to work with restrictions or
modifications that restrict he/she from obtaining their pre-injury wages. The TPD benefit is paid at seventy percent of the difference between the
average weekly wage earnings earned at the tirne of injury and the average weekly wage eamings earned at the new employment.

TTD: (Temporary Total Disability) an inability to retum to substantial gainful employment requiring skills or activities comparable to those of one's
previous gainful employment during the healing or recovery period after the injury. ln order to receive TTD benefits, the injwed worker must be
certified disabled due to the compensable injury by his,rher treating physician.

Unlnsured Fund: State managed fund into which assessments to caniers or employers received are held, and out of which workers' compensation
benefits may be paid to claimant ernployees of employers who were uninsured ifthe date of injury or date of last exposure is January 1, 2006 or later.
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Agreements - a legal agreement to settle a payment issue

Fatal - worker dled due to Injury or lllness

Med Only -payment of medical benefits wlthout wage replacement

OP/OD - Occupational Pneumoconiosis or Occupational Disease
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PPD - Permanent Partlal Disabillty; unlikely to improve with treatment

PID - Permanent Total Disablllty; unable to engage in employment

TPD - Temporary Partial Disabillty released to work with restrlctions

TTD - Temporary Total Dlsabillty; unable to engage in employment
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federal coal Mlne Health and Safety Act of 1969, i.e. Federal Black lung
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Total Case Reserves by Fund
(Old Fund unless otherwise noted)

rol?rlzott
uN (uN FUND),s3,288B42

Med Only 55&839,085

FBL(CU'P FUND),
5t32,72A,9O4

Fatal, S382,097,08O

10
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OI.D FUND CASH STATEMENT

October 31, 2011

I I I I I n

Thre€ Year Hlatoryfor yreara ended:

lr-I I

Revenuss
Porsonal lncome Tax
Severancg Tax
D6bt Reduction Surcharge
Self-lnsured Debt Roduclion Surcharge
Vldoo Lottory
Employer Premium
Olher Incomo - Retum of Unclaimed Property

Surplus Nole Princlpal Payments

Investnent / Interost Eamings (Loss€s)

Total Revonues
Expendlturea
Clalms Bsnofits Pald:

Madlcal
Pormanent Total Disability
Permanent Partial Disabllitv
Temporary Disability
Fatals
104 wssks dsalh bensfit
Sottlemonts
LoS3 Adlustmsnt Expens€s

Total
Lsss: Claims cradlts and ov€rpaym€nts

Total Banafits Paid
Adminlslfauva Expans€s

Total Expsndltures

Closlng Transfur from Prlvats Canler Fund

Excess (Deficlency) of Rsvsnues over Expsndlturaa
Cash Endlng Balancas

YTD FY2O12

CashBegfnnlngBalanc€s 543,172,535

10,600,000
12,116,2t0
18,869,725

2,587,344
11,000,000

't61,209
45,924

12,650,081
42,947,42A

8,t8,910
83,O77

9,593,75S
2,t52,47',|

18,010,268

YTD FY201 I Change
888,5:t5,954 54,6:t6.585

10,600,000
21,2a2,45 4833,7U
20,4X2,718 (1,562,9!'2)
2,475,U7 112,017

1't.000,000
2,531 ,792 (2,370,5/|41

8,n4 37,700

F(20't1
888,sit5,954

95,r1{10,000
93,112,747
41,095,360

8,058,590
11,000,000
3,'120,389

191,860

Ff20'lo
795,8@,572

95,400,000
9't,57t,307
39,59/,,122
6,562,051

't'1,000,000
I,78:t,84{'

95,620

FY2009

734,195,5'14

95'rtg0'000
124,6t2,563

40,115,329
6,568,235

11,000,000
2,945,069

39,392

opora{ngREvonues

- 1ti},500,000 145,000,000

(28,7s8,,167) 37,724,989 (66,483,455)

@

14,902,512 12,2s2,4311
46,415,29 (3,471,8261

975,277 (156,367)
188,580 (105,503)

10,097,195 (503,rHr7)
2,OO1,75t 351,'t'18

19,888,71i! (1,875,4761
1,682,535 (934188)

95,155,850 (8,951,109)

41,572,430
130,800,060

2,513,255
354,571

29,99459S
6,32{,554

50,628,569

55,13/.,617
152,789,051

4890,325
1,322,40t

u,4u,223
6,394,518

24,145,535
3,794,198

45,5',12,377
't 50,1 52,0 t 0

8,171,853
2,0sx,710

32,537,625
6,515,381
3,219,U1
2,047,4184,514,323

273,12€.360
7,666,&4

283,N2,970
4,327,UA

2U?€0,g1s
2,614@2

265,4€2,956 27a,56s,124 251,674,O23

54,dt6,585 92,665,982 61,6"f4,4s8

Note: The purpose of the report is to snhanc€ the useds ablltty to monitor the cagh activites of ths Old Fund. Tho Old Fund ass€ts conslst of the Old Fund cash, IMB and BTI
Investmert accounts and any depostb In transit from the Debt Reducdon Fund. The liablllties of lhs Old Fund conslst of the worke/s comp€nsadon claims and related expenses
for all clalms, actual and lncunad but not roported ior clalms wlth datas of Iniury on or b€fore Juno 30, 2005. This rsport is intended to provide a summary of tho cash basod
transactons related to lhe Fund's assets and liablll0es and is not €n accrual based presentatlon. Tho Old Fund Cash Statomont is unaudtted Infonnauon.

2f8,347 1,682,535 (934188)
87,204,741

TI
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Cash Begf nnlng Balancss 262,926,10s
Revenues

lnvestment Eamings (Losses)

Other lncome - Return of Unclaimed Property

Expendltures

Payment of Claims

Contractual i Profassional

Total Expendltures

Exceas (Deflclsncy) of ReysnuEs ovEr Exp€ndlturga

3,696,177

16,642

COAI WORKERS, PNEUMOCONIOSIS FUND

october 31, 2011

YTD FY2012 YTD FY2011 Change

(10,099,677)

24,07 4,613 18,851,492

12,005,583 122,105,261)

ThrEe Year History for years ended:
FY2011 FY2010 FY2009

24,074,613 221,866,212 261,695,430

29,283,335 32,224,147 (2E,rt34,390)

- 899 132

TotalRevonues (10,099,677) 12,005,583 (22,105,261) 29,283,3:15 32,A25,046 125,434,2581

3,253,886

13,391

42,292

3,291

10,415,160

16,683

I,574,121

38,524

11,395,319

(35e)

3,712,459 3,267,276 445,583 10,431,843 10,016,645 11,394,960

(13,812,536) 8,738,307 (22,550,84(!) 18,851,1192 22,208,401 (39,829,218)

Cash Endlng Balances 2/19,113,569 252,812,920 (3,699,351) 262,926,105 24,074613 ?21,466,212

Note: Ths Coal Worke/s Pnsumoconiosis Fund (CWP Fund) coasad op€rations Dacambor 31, 2005 and ls in run-off stratus under the administralive ovarsight of tho lnsurance
Commissionsr. Esrabtshed in 1973, the CWP Fund e sted to provlde Insuranca coverage to companles for llabllltles Incurred as a result of the Federal Coal Mlne Health and
Saiety Act of 19€9. Partcipadon In the C-WP Fund was voluntary for employers. The cunent revenues of the CWP Fund are limited to tho eamings from invssted assab. The
liabilities of lho CWP Fund consist of the claims for coal minons who ara totally disablad or b€neficiados of coal mlnens who hava died as a rasult of coal worke/s
pneumoconiosls. To be ellgiblo for beneffts from ths CWP Fund, the d€le of l€st exposure of the coal miner must bo on or b€fore Dac€mb€r 31, 2005. The Coal Workera Cash
Statement ls unaudited information.

t2
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SELFINSURED GUARANTY RISK POOI

October 31, 2011

YTD FY2012 YTD FY2011 Ghange

9,74,AO9 A,112,Va l,6i:t1,891Cash Beglnnlng Balancea
Revenues
Guaranty Risk Pool Assessm€nts

Investment Earnings (Losses)

Expendltures
Paym€nt of Claims

Contractual / Professional

327,AA5

(380,451)

422,032 (94,1471

3,730 (384,181)

F-(2011

8,112,918

1,119,674

592,165

FY2010

6,969,307

1,283,687

9,237

FY2009

5,177,977

1,7tt,189

68,517

Totaf R€venues (52,5661 425,762 (478,3281 1,711,439 1,292,924 1,835,706

4,376

Total Expendltures

E:cess (Deflclencyl of Revenues ov6r Expendltures

65,782 19,387 46,395 79,948 1119,313 4,376

(118,3/A) 406,375 (524,7231 1,Gt1,891 1,143,611 1,791,330

Gash Endlng Balances 9,626,46'l 8,s19,293 't,107,168 s,7&,4o9 8,112,914 6,969,307

Tho Solf-lnsured Guaranty Rlsk Pool covers the claims llabllttes of bankrupt or dofaulled self-insured employers wtth dates of inJury subssquent to July 1, 2004. The
revsnuos of lhe SelfJnsured Guaranty Fund are comprlsed of the guaranty risk pool assessments levied on all self-lnsured smployers and the eamings on invested assets.
The Self Insured Guaranty Cash Stalement ls unauditad informaton.

7,611

58,171

12,92A

6,1159

(5,3171

51,712

28,707

51,241

104,821

44,492

13
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SELF-INSURED SECURITY RISK POOL

octob€r 31, 2011

Throe Year Hlstory for y6ars ended:

YTD FY2O12

Cash Beglnnlng Balancas 205,705
Revenues
S6curity Risk Pool Assessments

YTD FY2oll Change

173,041 32,664

98,830 (98,830)

Total Revenues - 98,830 (98,830)

FY2011

173,041

115,568

FY2010 FY2009

173,O41

115,568 173,O41

Expendftures
Payment of Claims

Contractual / Professional

1,649 73,580

9,255

(71,931)

(9,25s)

73,649

9,255

Total Expendhures

Exc€ss (Deflclsncy) of Rovonues over Expgndltures

1,419 82,835 (81,186) 42,904

(1,64e) 15,995 (17,U41 32,664 173,04'.1

Cash Endlng Balanc€s 204,055 189,036 15,020 205,705 173,O41

Tho Self-lnsured Securtty Risk Pool is llablo for tho workeis comp€nsa0on claims of bankrupt or defaulted sslf-insured employerB with datos of iniury prior to July 1,2oo4,
However, the obllgations of this Fund ara limhod to the expo8ures of solflnsured employers who dsfuull subsequent to Dacembar 31, 2005. The self Insured Security Cash
Statement is unaudltad lnformatlon.

74
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UNINSURED EMPTOYERS' FUND

october 31, zo11

YTD FY2012 YTD FY20'l I Chanse F"12011 FY2010

cash Beglnnlng Balances

Revenu€s
Fines and Ponaltios

Invostment Eamings (Lossos)

Expendltures

Payment of Claims
Contractual/Professional

Total Expondltures

Excess (Deflclency) of Revenues over Expendltures

9,086,Sf0 8,905444 180,886

271,970

(150,619)

293,013 (21,0421

4,046 (154,555)

4,905,444 8,588,268

939,626 892,806

474,728 10,923

FY2009

8,16/.,225

977,167

100,907

Totaf Revonues 121 ,351 297,059 (175,7071 1,414,39 903,729 1,078,074

136,891
1,261

199,028 (62,136) 1,2.J24,9a2 577 ,A19
8,486 8,7y

69,031
1,394 (133)

138,152 200,422 (62,2691 1,233,468 586,553 654,031

(16,801) 96,637 (113,438) 180,886 317,176 424,043

Cash Endlng Balances 9,069,5:t0 9,002,081 67,49 9,086,330 8,905,444 8,688,268

Tho Uninsured Employeis Fund (UEF) was establlshed January 1 , 2006 to provide workafs compensation bsnsfits lo injurod worke|s of uninsurod \,lvv employans. The
rovenues of tha UEF consist of finea levied on uninsursd employsrs and the eamingg on lnvested ass€ts. The Insuranc€ Commlssloner has the right to levy ass€ssm€nis
on employers In order to malntaln the solvoncy of the Fund. The Commlssionsr may r€covor all payments made from this fund, including interest from an uninsursd
smployer who is found liable for benefits paid from tha UEF. The Unlnsurod Cash Statomert is unauditod informaflon.
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West Virginia Offices of the Insurance Commission

OFFICE OF JUDGES' REPORT
TO INDUSTRIAL COUNCIL - November 3,zOtL

Rebecca A. Roush, Chief Administrative Law Judge
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Statistical Analysis

A. ProtestsAcknowledged:

Fund Involved:

20't1
4259

Oct.
434

2010
5052

FUND
Oct.'11

2011

o/o oI
protests 2011

?/" of
proteatg

Old Fund 1045 20.68% 74 17.O5% 787 18.48o/o

Subtotal 4U 4259

Temoorary 66 903

Total 500 5162

t7
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+OldFund
+ Prlvlta C.rd€r

+S€ nm, Emp.

Protests A.knowledged by Carrier Type
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,an.'10

Feb.'10

Mar.'10

Apr.'10

May'10

June'10

July'10

Aug.'10

Sept.'10

Oct.'10

Nov.'10

Dec.'10

Jan.'11

Feb.'11

Mar.'11

Apr.'u

May'11

June'11

July'll

Aut.'11

Sept.'11

Oct.'11
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lssues Resolved:

Pending Caseload Report

2011
4286

Oct.
434

2010
5327

c.

D. Acknowledgment Timeliness:
Protest Ackn. >30 days
Protest Ackn. 24-30 days
Protest Ackn. 11-23 days
Protest Ackn. <11 days

2010
6.10/o
1.7o/o

23.2o/o
68.9%

Oct.
2.8%
1.8%

44.2Y"
512%

YTD
4.2o/o
2.5o/o

30.5%
62.8%

PENDING END OF October, 2011 3528

PENDING 1 MONTH BEFORE 3537
PENDING 2 MONTHS BEFORE 3670
PENDING 3 MONTHS BEFORE 3718
PENDING 6 MONTHS BEFORE 3738

PENDING 12 MONTHS BEFORT 3580
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Oct.'11
Protests Resolved:

1 . Protests decided:
2. Withdrawals:
3. "No Evidence" Dismissals:

20',11

2856
690
524

261
68
67

F, Final Decision Timeliness
1. <30 days:
2. 30-60 days:
3. 60-90 days:
4. +90 days:

100.0%

97 .5o/o

95.0%

92.5o/o

90.0%

Tlme Standard Compliance

2010
45.4o/o
34.2o/o
18.4Vo

2.Oo/o

Decision Within Rule's Time Limits

Oct.'ll
40.9o/o
55.7o/o
3.4%
0.0%

2011
92.Oo/o

2011
43.4o/o
48.7Yo

7.O%
0.9%

2010
88.2Yo

Oct.
95.4o/o

22



I I I' I I I I T T I'I I I 4-IT I I I I

Tuesday, November 01, 201 1

Report Dates: Frcm 101112011 thtu 1013112011

Time Standard

COMPENSABILITY
REHABILITATION
REOPENING
TTD
IEB DETERMINATION
OPBO
PPD
PTD ENTITLEMENT
SPECIAL CATEGORY
TRMT/EQUIP CL

Time Standard Compliance

Total Glosed
Timely Late

Count Percent Count Percent

OYo

5.7o/o

Olo
12.5o/o

11.1Yo

OYo

Oo/o

o%
o%
o%

5.9Yo

1

35

8
18
1

10

46
1

51

1

33

7

16
1

10
46

1

48

lOOo/o

94.3o/o

100%
87 .5o/o

88.9%
100o/o

lOOo/o

10oo/o

100o/o

1000k

94.1%

23
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Tuesday, November 01, 2011

Final Decision Compliance

Report Dates: From 101112011 thru 10/31/201 1

Days to Decision
Description lssues Resolved < 30 Days 30 - 60 61 - 90 > 90

Count % Count % Count % Count Yo

COMPENSABILITY
DEP BEN FATAL
FAILURE TO ACT 30 DAY
IEB DETERMINATION
OP NON-MED
OPBD
PPD
SPECIAL CATEGORY
TRMT/EQUIP CL
FAILURE TO ACT 15 DAY
PTD ENTITLEMENT
REHABILITATION
REOPENING
TTD

69

I
16
37
1

89
5

I
IJ

31

3
0
1

,|

10
14
1

u
0
0
1

10

44.9%
75.O%
0.0%
50.0%
100.0%
62.5%
37.8%

100.0olo

38.2o/o

O.Oo/o

0.07o

50.0%
22.21o
43.syo

38
'l

1

1

6
21

0
54

I
7

13

55.1o/o

25.0o/o

25.0o/o

50.0olo

0.0o/o

37 .5"/.
56.8%
0.0olo

60.7o/o

40.0%
100.0%
50.0olo

77 .8o/o

56.5olo

0
0

0
0
0

0
1

0
0
0
0

0.0%
O.lYo

75.O"/o

O.Qo/o

Q.Qo/o

0.0%
5.4o/o

0.0%
L1o/o

60.0%
0.0olo

0.0olo

0.0olo

0.0o/o

0
0
0
0
0
0
0
0
0
0
0
0
0
0

O.lYo

O.0Yo

0.0%
0.0%
Q.Q"/o

Q.Oo/o

Q.Oo/o

0.0%
0.0%
0.0%
0.o%
0.0olo

0.0%
0.0./"
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Tuesday, November 01, 2011

Motion Resolution Compliance

Report Dates: From 1ql1l201'l thru 101311201'l

rime standard rorar Motions 

"",l"itJl-*, """"ti'i"r""n,
BENEFIT RATE
COMPENSABILITY
DEP BEN FATAL
FAILURE TO ACT 30 DAY
IEB DETERMINATION
OP NON-MED
PPD
PTD ENTITLEMENT
TEMP
APPLICATION THRESHOLD
OPBD
PTD ONSET DATE
REHABILITATION
REOPENING
SPECIAL CATEGORY
TRMT/EOUIP CL
TTD

5
J

165

5

203
14

36
6
1

?9
4

242
106

3

193

J

161

5

35
6
I

27
4

239
104

lOOo/o

100o/o

95.1o/o

100%
lQOo/o

100%
100%
97.6%
100%
lOOo/o

100%
97 .2%
100%
100%
93.'t%
100%
98.8%
98.1%

0
U

10

0
n

0
4
0
0
0
I
0

J
z

Oo/o

o%
4.9o/o

o%
oo/

0%
OYo

2.4%
Qo/o

QYo

Oo/o

2.8o/o

Oo/o

jVo

6.9olo

OYo

1 .2Yo

1.9%

* Action Date < Motion Date* Action Date > Motion Date
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Tuesday, November 01, 2011

Report Dates: From 10111201'l thru 10/31/201 1

Description Protests Acknowledged >30
Days to Acknowledge Protests

30-24 23-',11

Acknowledgement Goal

0.0%

0.0%

5.9%

0.0%
4.8o/o

33.3Yo

0.0%
16.7%
12.5%
2.9%
0.0%
0.0%

100.0%

100.0%

0.0%

0.0%

0.07o

00%
0.0%
0.0%

0.o%

0.0%

0.0%

0.0olo

o.0v.
0.0%

26

1

17

1

o
4

<11

APPLICATION THRESHOLD

CFA - CL APP,THRESHOLD

COMPENSABILITY

C8A - CL OIC REJECT CLAIM
CCS - CL SEC,CONDITION
CHC - CL COI\4PENSABILITY
CIM - CL SI COMPENSABLE
CIS - CL SI SEC,CONDITION
CPI . CL SI REJECT CLAIM
CPJ - CL REJECT CLAII\4

COR - CL SI REJ OCCDISEASE
CRZ - CL REJ OCC DISEASE

DEP BEN FATAL

CDF - CL DENY/GRNT DTH BEN

FAILURE TO ACT 10 DAY

CsN - CL FTA NOT COVERED

FAILURE TO ACT 30 DAY

C7A - CL FTA RO TTD/MED
C7D - CL FTA REF FOR EXAM
C7E - CL FTA CPLY OJ/BFYSC

OP NON.MED

CIR - CL SI NON-MED ORDER

OPBD

CAO - CL ADD BOARD FINDING
CBF - CL % BOARD FINDING
CSF - CL% SI BOARD FINDING

Total:2

Total:85

Total:1

Total:1

Total:3

Total:1

Total:27

0.o%

0.0%

3.5Vo

0.0%
o.0v.
0.0%
0.0%
0,0%
12.5./.
5.9%
0.0%
0.0%

0.0%

0.0%

0.0%

0.0%

66.7"/o

100 0%
100 0%

0.QYo

0.0%

0.0%

3.7%

0.0%
0.0%
0.0 7o

100.0%

1 00.0 7o

56.5%

100.0%
19.0V.
66.7V.
0.0%

33.3%
62.5%
76.5V.
100.0%
77 .8V.

0.0v"

0.0%

100.0%

100.0%

33.3%

0.0%
0.0olo

100.0%

100.00/6

100.0%

63.0%

25.QYo

54.5To

100.0%

0.Qo/o

0.0%

34.1%

00%
76.2%
0.0%

'100.0%

50.0%
12.5%
14.7V.
0.0%
?2.2v.

0.0%

00%

0.0o/o

0.0%

0.0%

0.0%
0.0%
0.0%

0.0%

0.0v"

33.3o/o

75.0%
45 5%
00%

1

21

3
2

6
8

34
1

0

0

3

0
0
0
0
0
1

0
0

0

0

0

0

2

1

1

0

0

0

1

0
0
0

2

2

48

1

4
2
0
2
5

26
1

7

0

0

1

1

1

0

0
1

1

0

0

29

0

16

0
2

3

1

5

0
2

0

0

0

0

0

0
0
0

0

0

9

J

5
0

1

1'l

Count Percent Count Percent Count Percent Count Percent
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Days to Acknowledge Protesis

30-24 23-11

I

>30

I

<11

I I I

Description

CSO - CL SI AD
EBF - EM % BOARD FINDING
ESF - EM% SI BOARD FINDING

PPD

CM - CL ADDL % AWARD D/G
CAD - CL % AWARD DENY/GRNT
CIE - CL SI ADD% AWARD D/G
CIG - CL SI %AWARD DNY/GNT

PTD ENTITLEMENT

CKC - CL DENY/GRANT PTD

PTD ONSET DATE

COD . CL ONSET DATE ISSUE

REOPENING

CIY - CL SI DY/GNT FYO TTD
CJV - CL DNY/GRNT FYO PPD
CRD - CL DENY/GRNT R/O TTD

TRMT/EQUIP CL

CBX - CL TRMT DENY
CSX - CL SI TRI\,4T DENY
CYY - CL TRIVIT GMNT
E8E - EM OIC TRMT GMNT

TTD

CCC - CL CLOSING THE CLAIM
CIC - CL SI CLSING THE CLM
CIJ - CL SI TTD
CJS - CL TTD
CSG - CL SI INITIAL TTD

Protests Acknowledged

0.o%
2O.OYo

o.ov,

52.74/o

80.0%
50.0%
100.o%
40.90k

0.0%

0.0%

o.o"/"

0.0%

83.37o

100.0%
100.0%
7 5.Qo/o

72.3o/"

73.O%

57 .1Vo

100.0%
100.0%

31.5%.

28.60/o

45.5To

0.0%
20.Oo/o

100.0%

Count Percent Count Percent Count Percent Count Percent

Total:110

Total:1

Total:1

Total: 18

0
0
0
0

0.Oo/o

0.0%
o.ook

1.4%

0.0%
1.4%
o.0%
4.5%

o.o%

o.0v.

0.0%

0.0%

0.0%

0.0%
0.07o
0.0%

1,501o

1 .O%

4.8%
0.o%
0.0%

3.7%

5.7Yo

0.0%
0.0%
0.Qo/o

0.0o/o

0
0
0
0
0

0.0%
0.070

50.0%

0.9%

0.0%
0.0%
0.o%
4.5%

O.Olo

0.0o/o

0.0%

0.0%o

0.0%

0.0%
0.0%
0.o%

0.8%

1 .0%

0.0%
0.0%
0.0%

0.0%

0.0%
0.0%
0.ov,
0.0%
0.0%

1

4
1

/t9

J

36
0

11

1

1

1

'l

3

U

0

33

25
I
0
0

35

23
o
2

0

100.0%
80.0%
50.0%

4.5o/o

20.ooa
48.6%
0.0o/o

50.0%

100.0%

100.0%

100.0%

100.0%

16.7Vo

0.0olo

0.0%
25.O%

25.40/"

25.O%

38.1%
0.0%
0.o%

il.8%

65.7%
54.5o/o

100.0%
80.0%
o.ov.

0
,|

0

58

8
37

9

0

0

0

0

15

1

5

I
94

I
1

17

10
5

0
1

1

27
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Tuesday, November 01 , 2011

Resolution of lssues

Report Dates: Decision Date from 1Ol'112011 thru 10/3112011

Time Standard t"$:T" 
Rev€rced Affirmed Affirmed bv oismissed Modified Moot other Remanded

Count oh Count % Count V. Count % Count % Count o/o Count % Count %

THRESHOLD
DEP BEN FATAL
FAILURE TO ACT
15 DAY
PPD
REOPENING
TTD
BENEFIT
OVERPAYMENT
COMPENSABILITY
IEB
DETERMINATION
OP NON-MED
OPBD
PTD ENTTTLEMENT
REHABILITATION
SPECIAL
CATEGORY
TRMT/EQUIP CL

1

i

1

110
15
43

1

95

1

J

2

126

0

0

0

10
3
7

U

26

1

1

4
0
0

0

29

0

0

0

ol
20

16.3

0

?7 .4

33.3

100
14.8

n

0

23

0

0

24
5

14

0

39

1

0
12

0

54

0

100

0

?1 .8
33.3
32.6

0

41 .1

33.3

0
44.4
66.7
100

0

42.9

1

0

0

30

7

0

c

1

0

1

n

1

16

100

0

0

27 .3
20

16.3

0

33.3

0
7.4

33.3
0

5U

12.7

0

0

0

45

13

1

21

0

0
I

0

n

20

0

0

0

40.9
20

30.2

100

22.1

0

0
33.3

0
0

0

1 5.9

0

0

0

1

0
1

0

0

0
0
0
0

I

0

0

0

0.9
0

2.3

0

2.1

0

n

0

cu

J.Z

0

0

1

n

1

0

0

0
0
0

0

0

0

100

n

0
0

0

1.1

0

0
0
0
0

0

1.6

0

0

0

0
1

1

0

1

0

0
0

1

0

0

0

0
o-I

0

1.1

0

0
0
0
0

0

0.8

0

0

0

0
0
0

0

0

0

0
0
0
0

0

0

0

0

0

0
0
0

0

0

0

0
0
0
0

0

n
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OOJ - Petition for Attorney Fees for Unreasonable Denial

Petitions received 9/1/2005 through 1Ol3'112011

Petitions denied on face:
Petitions denied by ALJ Decision:
Petitions granted:
Petitions withdrawn through settlement:
Petitions currently pending:

Failure to Timely Act Process

Petitions filed 9/1/05 through 10/31/11

Filed:

Denied/dismissed:
Withdrawn:
Reports to OIC:
Pending

ITI-I I

77

23
3Z

10

I

286

1 '16

12
136
22
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Expedited Hearings Scheduled

Pro Se Claimant Information as of October 31,20'l.1

Pending Protests Involving Pro Se Claimants: 585

Pending Claims Involving Pro Se claimants: 523

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec TOTAL

2009 c 6 E 4 10 14 10 6 12 4 5 I 90

20't0 1'1. 6 7 't2 8 11 10 15 15 112

2011 10 16 1'l 15 2'l 16 11 13 I 130

30
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OOJ - Pending Treatment lssues

I

Month
Oct.'10

723

723

% Protests

20.20%

I I

Pending Treatment lssues

Party Month % Protests
Oct.'11

Claimant 807
Employer

Total 807

22 87%

Comparison to Prior Moffear

Pending Treatment Issues

1000
900

800
700
500
500
400
300

200
100

0
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Earl Ray Tomblin
Governor

W. Jack Stevens
Member

James D Gray
Member

Rita Hedrick-Helmick
Chairperson

Workers' Compensation Board of Review
Offices located at 1207 Quarrier St. Chadeston

All communications should be addressed to the Board of Review
at the address shown at the bottom of this page.

an equal oppofluniay/affirmative action employer

MEMORANDUM
To: Mike Riley, Acting Commissioner

Bill Dean, Chairman
Kent Harisog,Vice Chairman
Dan Marshall
Honorable Brooks Mccabe
Honorable Nancy Peoples Guthrie
Jim Dissen

From: Rita Hedrick-Helmick, Chairperson

Date: November 5, 2011

Re: Workers' Compensation Board ol Review l\4onthly Report

Attached, please lind the Board of Review's October 201 1 monlhly report.

A number of changes have been made to the Board's reports. You will find a tolal of eight reports as opposed to the two reporls you previously received.
These reports include the following:

1. Monthly Report of Appeals Received
2. Yearly Report ofAppeals Received
3. Monthly Report ot Appeals Received by lssue
4. Yearly Report ofAppeals Received by lssue
5. Monthly Appeals Received by lssue and Appellant
6. lvonthly Summary of Dispositions by Parly
7 l\ronthly Summary of Dispositions by lssue
L Yearly Summary of Dispositions by lssue

Please do not hesitate to contact me in the event of anv ouestions.
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Old Fund Appeals (DOl < Jul-1-2005)

Appellant
Claimant Only
Employer Only
Commission Only

Old Fund Total

Privately Insured Appeals (DOl > Jun-30-
200s)

Appellant
Claimant Only
Employer Only
Claimant and Employer

Privately Insured Total

Total Appeals

Appeals Received
From October 1, 201 1 Thru October 31,2011

Count
ZJ

14

43

I

Count

21

2

65

108

rclaimart only rEmploy€r Olly ocormisgbn Chly

lc|oinantOnly rEndoyeronly rclsimont fid Erploy.r

old FundApperls by Appellrnr

J5
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Old Fund Appeals (DOl < Jul-1-2005)

Appellant
Claimant Only
Employer Only
Commission Only
Claimant and Employer
Claimant and Commission
Employer and Commission

Old Fund Total

Privately Insured Appeals (DOl > Jun-30-
2005)

Appellant
Claimant Only
Employer Only
Commission Only
Claimant and Employer

Privately Insured Total

Total Appeals

Yearly Appeals Received
From January '1 , 2011 Thru October 31 ,2011

Count
252
18
75

1

1

349

Old FundAppeaF by Appellant

aclaimani orrly rEmployei Only ocommbsion orrly

rclaima]|t and E eloygr rclaimant end Conrnis3ion I Empbyer rnd Cornmbsiofl

Pdvatcly Insu]!d Appeal3 by Appclhnt

rOlaimant Orly rEmfloycr Only EConmbsion orlt tO|lim.nl lnd Efiployrr

Count
475
243

1

12

731

1080

34
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Yearly Appeals Received By Issue
Old Fund Appeals (DOI < Jul-l-2005) vs Privately Insured Appeals (DOI > Jun-30-2005)

From Januarv l. 201 1 Thru October 31. 201 1

Old Fund
# v"

Privately Insured
# %

APPLICATION
THRESHOLD
BENEFIT OVERPAYMENT
COMPENSABILITY
DEP BEN FATAL
FAILURE TO ACT 15 DAY
FAILURE TO ACT 30 DAY
IEB DETERMINATION
OP NON-MED
OPBD
PPD
PTD ENTITLEMENT
PTD ONSET DATE
REHABILITATION
REOPENING
TEMP
TRMT/EQUIP CL
TTD

1

JJ/

1

13
,1

2't3
7

1't 1

I
321

85

1

36
20

0
0

13

14
52

7

U

46
1

154

100.0
100.0

10.7
90.9

0.0
0.0

100.0
/ c.u
51 .9
24.4

100.0
100.0

0.0
41 .4

100.0
48,0

5.9

0
0

301

0.0
0.0

89.3
9.1

100.0
100.0

0.0
25.O

48.1

75.6
0.0
0.0

100.0
58.6
0.0

52.O

94.1

1

n

1

13
61

0
0

65
0

67
80

Totals 1 153 356 30,9 797 69.1
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Old Fund Appeals (DOI < Jul-1-2005) vs Privately Insured Appeals (DOI > Jun-30-2005)

From January l, 20ll Thru October 31,2011

Privataly Insured

IAPPLICATION THRESHOLD'BENEFIT OVERPAYMENT E COMPENSABILITY
!:t DEP BEN FATAL TFAILURE TO ACT 15 DAY T FAILURE TO ACT 30 DAY
I]EB DETERMINATION @OP NOhI.MEO T OPC}O
.PPD CTPTD ENTITLEMENT TPTO ONSET OATE
TREHABILITATION TREOPENING TTEMP
ITRMT/EOUIPCL -TTD
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Appeals Received By Issue
Old Fund Appeals (DOI < Jul-1-2005) vs Pnvately Insured Appeals (DOI > Jun-30-2005)

From October I . 201 I Thru October 31. 201 I

Old Fund
%#

PriYately Insured
%#

APPLICATION
THRESHOLD 1

COMPENSABILITY 37
DEP BEN FATAL 3

FAILURE TO ACT 15 DAY 1

IEB DETERMINATION 2
OPBD 2
PPD 16
PTD ENTITLEMENT 2
REOPENING 12
TRMT/EQUIP CL 34
TTD 5

1 100.0
7 18.9
3 100,0
0 0.0
2 100.0
0 0.0
7 43.4
2 100.0
4 33.3

18 52.9
1 20.0

0
JU

0
1

9

8
16

0.0
81.1
0.0

100.0
0,0

100.0
bb.J
0.0

66.7
47 .1

80.0

Totals 1 15 45 39.1 70 60.9

37



IIIIIIIIIIIIIIIIIII
Appeals Received By Issue

From October I, 201 i Thru October 31, 201 1

Old Fund PrivatGly In3ulcd

IAI'PLIC|/ATION THRESHOLD TCOMPENSABILITY oDEP BEN FATAL
EFAILURE TO ACT 15 DAY TIEB OETERM I NATI OAI IOPBD
rPPD .PTO ENTITLEMENT TREOPENING
ITRMT/EQUIP CL OTTO
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Appeals Received By Issue
From October l, 2011 Thru October 31, 201I

Claimant
#v"

Employer
#oh

otc
#%

Emp and OIC
#%

APPLICATION
THRESHOLD
COMPENSABILITY
DEP BEN FATAL
FAILURE TO ACT 15 DAY
IEB DETERMINATION
OPBD
PPD
PTD ENTITLEMENT
REOPENING
TRMT/EQUIP CL
TTD

1

37
3
1

2
16

12
36

6

1 100.0
22 59.5
2 66.7
0 00
0 0.0
2 100.0

'r 0 62.5
1 50.0
I 75.0

23 63.9
4 66.7

0

1

1

2
U

0

4

0.0
37.8
33.3

100.0
100.0

0.0
25.O

0.0
16.7
11 .1

33.3

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
2.7
0.0
0.0
0.0
0.0

I l-c
50.0

8.3
25.0
0.0

Totals 1 18 74 62.7 30 25.4 0 0.0 14 11.9
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Appeals Received By Issue

From October 1, 201 I Thru October 31, 201 I

25

20

-t5

10

5

o
Ernployer Errrployer & OIC

TAPPLICATION THRESHOLD T COMPENSABILITY
CIFAILURE TO ACT 15 DAY TIEB DETERMINATION
IPPD E PTD ENTITLEMENT
rTRMT/EQUIP CL ETTD

E'DEP BEN FATAL
r OPC}D
TREOPENING

Claamant
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WORKERS' COMPENSATION BOARD OF REVIEW - For October 2011

Disposition Year to
Appealed By

CLAIMANT

GLAIMANT/EMPLOYER

Ei,PLOYER

DtvrsroN/otc

BOR otal Date Vo Total o/o

AFFIRI\,4ED

DISMISSED

MODIFY

REI\IAND

REVERSE

VACATE

Total Dispositions

AFFIRMED

DISMISSED

MODIFY

Total Dispositions

AFFIRMED

DISMISSED

MODIFY

REI\4AND

REVERSE

Total Dispositions

AFFIRMED

DISI\,4ISSED

I\4ODIFY

REMAND

REVERSE

Total Dispositions

Grand Totals

10

1

59

't3

5

1

8

27

c

4

11

97

72_90k

16.9%

1 .7Yo

8.57o

48 1%

18.5%

3.7o/o

29.6%

45.5To

18.2o/o

36.4%

44.3%
10.3%

1.0%

52%

134%
5.2%

1 .00/o

8.ZYo

5.2%
2.1%

4j%

565
28

I
JJ

1

640

1

1

4

144
.A

o

54

225

33

2

26

oc

934

88.3%
4A%
0.60/o

't .40/o

5.2V.
0.ZYo

50.0%
25.Ook

25.Qo/o

64.0V,
6.2o/o

3.1'/.
2.7%

24.Oo/o

50.8%
3.1%
3.1%
31%

400%

60.5%
3.Oo/o

0.4%
1 .O%

3.5%
o't%

0.2%
o.1v.
0.1o/o

15.4V.

1 .5o/o

o.7v.
o6%
5.8%

3.5%
0.2o/o

0.2o/o

0.2'/,
2.8o/o
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Dispositions By Issues
BOR Orders Mailed From October 1. 201 I T October 31. 201 I

COMPENSABILITY
DEP BEN FATAL
OPBD
PPD
REOPENING
TRMT/EQUIP CL
TTD

?3
1

1

13
1?
51

10
1

1

6
o

37

43.5
100.0
100.0
46.2
50.0
72.5
500

6 26.1
0 0.0
0 0.0
5 J6.C
3 25.0
4 7.8
0 0.0

0 0.0
0 0.0
0 0,0
0 0.0
0 0.0
0 0.0
0 0.0

0 0.0
0 0.0
0 0.0
0 0.0
0 0.0
0 0.0
0 0.0

0 0.0
0 0.0
0 0.0
0 0,0
0 0.0
1 2.0
1 16.7

0 0.0
0 0.0
0 0.0
0 0.0
0 0.0
0 0.0
0 0.0

'f

0
0
t
2

9

30.4
0.0
0.0
15.4
25.0
17 .6
33.3

Totals 107 64 59.8 18 16.8 0 0.0 0 0.0 1.9 n 0.0 23 21 .5
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Dispositions By Issues
BOR Orders Mailed From October 1. 201 1 Thru October 31. 201 I

Q

35

fl)

E

m

t5

10

5

0

"-"' .--" s" qe 
"**€ d*"

"o"t s" e{P 
eso
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Yearly Dispositions By Issues

BOROrdcrs Mailcd From Januarv l. 2011 Thru Octobcr 31. 201 I

Afilrmed Rcva]Sed Dl3ml3!.d llodlfled Remanded Vacsted O'th€r
oh* %# %# %t %* %# %#

APPLICATION THRESHOLD
BENEFIT OVERPAYMENT
COMPENSABILITY
DEP BEN FATAL
FAILURE TO ACT 15 DAY
FAILURE TO ACT 30 DAY
IEB DETERMINATION
OP NON.MED
OPBD
PPD
PTD ENTITLEMENT
PTD ONSET DATE
REHABILITATION
REOPENING
SPECIAL CATEGORY
TEMP
TRMT/EOUIP CL
TRMT/EQUIP EM
TTD

1

3
275
2Q

1

1

5
27

205
17

1

3
96

1

2
243

'l

87

1 100 0
'1 33.3

1 99 72.4
20 100 0
0 00
0 0.0
a 57 1

3 60.0
25 92.6
't64 80.0
13 765
1 100.0
3 100.0
66 68.8
'1 1 00.0
0 00

226 79.9
1 100.0
64 736

0
1

32
0
0
0
4

2

2

24
2

0
0

20
0
1

26
0
I

0.0
33.3
11.0
0.0
0.0
0.0

28.6
40.0
7.4

11 .7
1'1 8
0.0
0.0
208
0.0
500
92
0.0
9.2

0 0.0
0 0.0
13 4.7
0 0.0
0 0.0
0 0.0
1 7.1

0 0.0
0 0.0
7 34
0 0.0
0 0.0
0 0.0
4 42
0 0.0
0 00
10 3 5
0 0.0
6 6.9

00
JJ. J

0.0
0.0
0.0
0.0
0.0
0.0
0.5

1'1 8
0.0
0.0
00
0.0
00
0.4
0.0
0.0

0
1

0
0
0
0
0

0
0
1

2
0
0
0
0
0
1

0
0

0

0

0
0
0
0
0
0
0
3
0
0

0

1

0

0

6
0

1

0.0
0.0
2.2
0.0
00
0.0
00
00
0.0
1.5
0.0
0.0
0.0
1.0
0.0
0.0
2.1

0.0
1.1

0.0
0.0
0.4
0.0
0.0
00
00
00
0.0
0.0
00
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0
0
1

0

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

0 0.0
0 0.0
18 6.5
0 0.0
1 100.0
1 100.0
1 7.1

0 0.0
0 0.0
6 2.9
0 0.0
0 0.0
0 0.0
5 52
0 0.0
1 500
14 49
0 0.0
I 9.2

Totals 1043 796 76.3 122 11 .7 394'l 1.111 't7 1.6 1 0.1 5355
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WV Offices of th€ Insurance Commissioner
Worker's Compensation - Revenue Recovery

Septernber 201I

Uninsured Policies Resolved 266

All Cash Receipts from WC accounts $ 144,753.30

COLLECTION ACTIVITY

Receipts - Old Fund lempoyer out or rusrressl

ReCeipts - PC & NU pavare cante' cance rlion s Rosus Emptore6)

Receipts - Payment Agreements

# of active accounts uninsured (cumulative)

$ of active accounts uninsured (cumulative)

Telephone contacts

Walk-ins

$ 64,364.42

$ 67.533.77

$ 12.855.1 '1

659

$ 2.641 ,652.42

1 .714

8

INJUNCTIONS

Affidavits for injunction submitted to legal

Hearings attended

# of injunction complaints filed

# of injunctions granted

# of aqreed orders entered

1

3

J

I

0

PAYMENT AGREEMENTS

# of repayment agreements applications

Agreements set up
Total # of agreements on system
(cumulative)

Intent to void letters mailed

Aqreements voided

7

7

I
J

LIENS

Liens sent to county clerks for recordation

Liens sent to counly clerks for release

Intent to lien letters sent to employer/owner/officer/member

70

37

89 MISCELLANEOUS

Terminations Processed 73

Rule1l Letters Mailed 201

Rule 1 t hearinqs
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WEST VIRGINIA

!!111!!!

Total Net Income & Gains

Beginning of Fiscal Year

s4.r72.779.000
Net Assets for the Past

l2 Months

Net lncome (Loss) for the
Past 12 Months

W.A.M. ** Net Assets

,14 Days $3.3 Billion

47 Days $351.3 Million

(Loss)

Fiscal Year

$(254,000)

Money Market Pools
As of September 30, 2011

30-Day
7-Day Yield * Avg. Yield .

1036"i. .1036%

05467. .0619%

'u"'BtlARD oF TRtrASLIRY
;;-:"INI-VtrSTMtrNTS

OpEnnrING Rnponr

SEpTEUBER 3A,2011

Eoord of Treosury
Investments

1900 Konowho
Boulevord Eost

Suile E-122
Chodeston WV

25305
(304) 340-r s78

www.wvbti,com

Boord of Direclors

lohn D, Perdue,
Slole I reosurer,

Choirmon

Eorl Roy Tomblin.
Governot

Glen B, Goiner lll,
Stote Audilor

Marlin Glosser. Esq.
Atlorney

Appointed by ihe
Governor

Richord "Chop"
Donovon, CPA

Appoinied by the
Governor

Execulive Stofl

Execulive Director
Glendo Probst,

CPA, CTP

Chief Finonciol
Officer

Koro K. Hughes,
CPA, MBA

Pool 1-Day Yield *

WV Money

Market ."1041%

l^/V Gov't Money

Market .0397%

Total Net Assets Under
Management

$4,300,400,000

Last Month

$4,319,492.'000

' yields reprcse l tlte siuplefio ey tnalket yield ttet offees.
* W.A.M. is the ueighted Bueruge nturihl.

.: 3 !; J 59 r =;,q



Wnsr VrRcrxra Boann or Tnnnsunv Invnstnrnuts
THE ECoNoMIc Srarn

Srprnnmun 2011

I)omestic & Global Markets Plummet

Economic Conditions

Global stock markets plummeted in the month of September as the accelerating Euro-zone crisis and fears of slowing
economic growth caused investors to flee risky assets The month capped a calendar quarler that was one of the
wont for the S&P 500 in decades. Smaller company stocks fared even worse in the month and quarter and now trail
large caps by more rhan 8% year-todate. Non-US stocks also sold off more steeply rhan US largc caps, as the dollar
rallied. Emerging markets stocks took a hit as slowing growth in China compounded concems of a rehrm to
recession in the developed world.

US Treasuries acted as a safe haven for investors, desprte the budget impasse that contributed to Standard & Poor's
downgrading govemment issuance in early August. Treasury yields also responded to the Federal Reserve's
antrolmcement of "Operation Twist" to sell short-term and buy long-term Treasuries, Treasury ratcs declined
precipitously during the quaner the l0-year note yield falling 120 basis points to 1.92% and the 30-year bond yield
down 140 basis points to 2.9lyo. Gold proved somewhat fickle as a hedge against volatillty, finishing the month at

$1,661 per troy ouoce, a decline of more than l0% during the month although still up alnost I4yo yeaFao4ar.€.
Broad commodity benchmarks also fell during September due o lo growth expectations. Credit markets suflered
along with other risky assets during the month as high yreld spreads widened to close to E7o over Treasuries-

Bond Mark€ts

Bond investon faced mixed results during the month. Long duration government bonds produced tremendous retums
during September rising neady 9-5%, benefitting frorn recently annourced Federal Reserve program to purchase
long-term Treasuries. Shorter duration governm€nt bonds (l - 3 years) fell slightly in response. lnvestment grade
coryorate bonds provided investors with modest retums, while their lower rated brethren declined sharply in
September. Once again short duration instuments provided investors with negligible retums during the month as

evidenced by 3-month Treasury Bills generating a 0.00oi retum.

Equity Markets

Equity investors saw significant portfolio value declincs during September. BIue cbip stocks, as measured by the
S&P 500 fndex and the Dow Jones Industrial Average. declined 7 -03'/" and 6.03%, respectively. Small cap stocks
fared even worse as they gave up more than ll% in value during the month. lnternational stocks fared worse than
their US counterparts with the MSCI EAFE Index declining more than 9.5olo-

Market Conditiotrs Update

With the end of the third quarter, investors face an environment of risk and potential opporhmity. The risks are
manifold and manifest - potential sovereign default rn Europe leading lo another bank crisis, possible double dip
recession in the US amidst decelerating growth across the world, debt-strapped monetary and fiscal authorities with
fewer tools available to address the current situation, all in the midst of a highly charged political environment. Yet
investors need to be alen for opportunities as well. The fundamental relarionship between risky assets and their less-
risky comparisons has been changing markets bave essentially been re-pricing risk. Tbe S&P 5@ now trades at
12.4 times h-diling eamings and has a higher leld than l0-year Treasuries. Emerging market stocks are down almost
22o yedr-ao-dab, yet their secular outlook of strong gro$th, robust demographics, and solid frnancial positions
remains iniact. And straregies that can deploy patient capital should be well-positioned to take advantage of the
restructurings that must accornpaay the ongoing financial challenges, parliculady in Europe.



West Virginia Board
Financial Highlights

of Treasury lnvestments
as of September 30, 2011

WV Short Term Bond Pool

Rates of Return for the Past 12 Months
Net of All Fees

October 1 -
September 30

2011
2010
2009
2008
2007

Retum
0.6%
3 1./"

60%
2.8./.
5.5%

Net Assets
At Sept. 30
ln Millions)

$ 454.5

$ 460.4
$ 343.5
$ 357-5

$ 234.3

Pnorb July20A7. E wv shatl Te.n Aontl Poal Ms kna@ as the Entanced Yeld Pool

VW Short Term Bond Pool
Rates of Return

Past l2ttonalrs
Ocl&er1-Seqlember30

10%
9%
B%

39',"

2%

0%
2010 2011

FiscalYear

Summary of Value and Earnings (In Thousantls)

VW l\,loney N.4arket

WV GoVt Money Market
WV Short Term Bond

WV Bank
Loss Amortization *

Loans
Resen/e
Participant Accounts

'O.sec m Auglst 2011

$ 3,269,089
351.321
454,476
60,051

130,707
18,984
15,772

$ 4,300,400

Net Asset
Value

Sept. Net
lncome
(Loss)

$ 286
17

(1,050)
'11

1 '16

7

83
($530)

Fiscal
YTD Net
lncome

$ 803
50

(1 ,821)

13

356
19

10t
($254)

Percent of Tolal Net AssetValue

Securities by Type for Operating Pools (Percennge of Assa V ue)

l6Al-ltorcy-IdalleJ
u s corpodle
CoVl Boncs,

WV Short Term Bond
us

,ls



Wrsr Vrncrxll BoA,RD or Tnra,suny Im'rsrMENTs
SCHEDULE oF NET AssETS, OpERATToNs & Cn.c.r\rcns rN Nnr Assrrs - UNAL,Drrno

SEPTEMBER 30, 2011

(L\ THOayNDS)

wv
Covemment

li\Y Money MorEy
MNr*et Pool Markel Pool

\lV Short Panicipant
Terrn Bond WV Bank Directed

Pool Pool OtlrcrPools Accounts
Assets
InvesftrEnts:

At amrtEed cost

At hir \?be
Cash

Otlrerassets

Totalassets

Li{bilities
Accrued expenses, dililends palable &

palable for invesrnEnts pu.chased

Total liabftbs
Net Assets

Investrner inconre

Interest aDd di'"dends

Net accretDn (anbrdzatbn)

Pro 
"lsion 

for ulcollecrble balrs
Total inestryEnt nconre

Exl|ens es

Fees

Total expenses

Net investn*ru irconr

N"et rcatzed gain (b!s)
&om in,"estrents

Net increase (decrease)

in bn va[r ofinr,esurpnts
Nct gain (loss) &om iflestnErns
Net incEese (d€crease) in net assets
from operatiom

Distdbutions to Fafiicipants

Participant acdvitv
Purchases, reinresfiEnt of mits

and contributio$
RedenptbG and wirhdrawal!
Inter-pool transleN m

Inter-pool fEnsfeN out

s 3,267,884

r,504
3,269,388

$ ls r,066 $ 60,015

3'l

$ t49,569

125

s 12,465

7,171

t3t
t5,7',73

s 453,748

1,058

454,806 60,052 149,694

330 1

I
)

5 149,691 S t5.'.7',72

$ 520
(83)

437

9l
(57)

506
(l s6)

33

(lr)
12

34

17

l7
t7

t26

3

20

(8s)

| 1,213)

(1.358)

(l,050)

223

63

83

17 122

II

ll

843,820

863,6t7
20,028

20,000

Ltq 443

lJ.79l
tl

20,000
20,028

2,159

20,050
122 8l

I,080

Net iDcrease (decreese) iD net 4ssels
from participant sctitity _ 119,769)

Increase (decreasc) in Det assers

N et assets ar begiring ofperiod
Net assets at e nd of p€ riod

2(r.650 (17,89 r ) (17) (958) 6l

(19,769) 20.6s0 (19,161) (.t7) (9s7) lU
3,288,E58 130.671 47t,640 60,068 150,648 15,608

$ 3,269,089 $ ls1.32l s 454,4?6 $ 60,051 5 149,691 S 15,772
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HICHWAYS

A Component Unit ofthe State of West Virginia and
West Virginia D€partment of Transportation

Audited Financial Statements with Additional Information
For the Year Ended June 30, 2011

And lndependent Accountants! Report

Perry & Associates
Ceftified Public Accountants, A-C
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MARIETTA
428 Second Strcet
Maricfla, OH 45750
(740) 173 0056
(740) 173-2402 Fax

ST CLAIRSVILLE
l2l E Main Strcct
51 Clairsville, OH 43950
(?40) 69s-r s69
(740) 69s-511s rax

Perry & Associates
Certified Public Accountants, A.C.

w\&w.perrycpas.com

PARKERSBURC
l0l5 Murdoch Avenue
Parkersburg, WV 26101
(304) 422-7203
(304) 428.55E7 Fax

INDEPENDENT ACCOTINTANTS' REPORT

November 10, 201 1

Joint Committee on Govemment and Finance
West Virginia Lcgislature

We have audited th€ accompanying hnancial statements of the goverffnental activities and each major
fund, of the West Virginia Department of Transportation, Division of llighways (the Division), a
component unit of the State of West Virginia and the West Virginia Department of Transportation, as of
and for the year ended June 30,2011, which collectivcly comprisc the Division's basic financial
statements as listed in the table of contents. These financial statem€nts are the responsibility of the
Division's managcment. Our responsibility is to express opinions on these financial statements based on
our audit.

Wc conducted our audit in accordance with auditing standards generally accepted in the United States of
Amerioa and the standards applicable to financial statcment audits contained in Government Auditing
Standanls, issued by the Comptroller General of the United States- Those standards requirc that we plan
and perform tho audit to obtain reasonable assurance about whether the financial statements are frcc of
matcrial misstatement. An audit includes examining, on a tcst basis, evidenoe supporting the amounts
and disclosurcs in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
pr€sentation. We believe that our audit provides a reasonable basis for our opinions,

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the govemrnental activitics and each major fund of the West Virginia Depaftment of
Transportation, Division of Highways as of June 30, 201i, and the respective changes in financial
position thereof and the respective budgetary comparison for the State Road (General) Fund for thc year
then ended in conformity with accounting principles generally accepted in the United States of Amerrca.

Ir accordance with Govemmenl Auditing Standards, we have also issued our report dated November 10,
201 l, on our consideration of the Division's intemal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. While we did not opine on the intemal control over financial reporting or on compliance, that
report describes the scope of our testing of internal control over financial reporting and compliance and
the results of that testing. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should bc considered in assessing the results ofour audit.
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West Virginia Department of 'l ransportation
Division of Highways
Independent Accountants' Report
Page Two

Accounting principles generally accepted in the United States of America require this presentation to
include Managentenl's discus.gion and analysis to supplement the basic financial statements. AlthoLrgh
this inforrnation is Dot paft of the basic financial staternents, the (iovemmeutal Acoounting Standards
Board cotrsiders it essential for placing the basic financial statements in an appropriate opefational,
economic, or historical contcxt, We have applied certain limited procedurcs to thc required supplementary
infbrmation in accordarrce with auditing standards generally acccpted in the tJnited States of America,
rvhiclr consisted of inquiries of management about the methods of preparing the information and
comparing the intbrmation for consistency witlr nranagement's responses to our inquiries, the basic
financial statements, and othcr knowledge we obtained during our audit of the basic financial statements.
We do not express ar opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any other assurance.

Respectfully submifted,

Pcrry and Associates
Ccrritlcd PLrblic AccoLrntants. A.C.
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WEST VIRC INIA DEPAR-TMF,N1' OF 1'RANSPORTATION
DIVISION OF IIIGHWAYS

MANACEN4ENT'S DISCUSSION AND ANALYSIS
aU naudited )

Tltis section of the West Virginia Department o f Transpofiation, Division of Highways (Division) annual financial
repoft prescnts our discussion and analysis ofthe Division's finaDcial performance during the fiscal year that ended
June 30, 201l. This section Introduces the basic financial statements and provides an analytical overview of the
l)ivision's financial activities Please read it in conjunction with the Division's financial statemelts, which
immediately follow this section

FINANCIAL HICHLICHTS - PRIMARY GOVERNMENT

Net 
'1.tsets - The Division's total coffbined let assets are 3i7.75 billion as ofthe close offiscal year 201 L

Changes in Net Assels - During the year thc Divisions' Net Assets increased $226 million or i 00%. I'his percentage
of increase is a slight increase frorr the prror year, when Net Assets increased $ 1 76 rnillion or 2.397o.

Revenuet; and F;penses - Total rcvcnucs rncreased by $24 million or |.95To. Totai expenses decreased $26 million
or 2.46T.. There were no significant changes iir the progmms carried out by the Division during the year.

Goternmentul Funcls I untl Balances - As of the close of fiscal year 2011, the Division's govenlmental firnds
reportcd combined total funrl ccluity ot $ l4l m illrorr, a decrease of $92 million in cornparison with the prior year

Lonq-terrn Debt - Tlle Division's total outstanding general obligation bonds, net of bond premiums, decreased by
$34 million duling the current liscal year'. There was a bond refinancing in July 2010. The Division's total
outstanding special obli_gation notes, net of note prenium, decreased by $22 rnillion decleasing total long ternr debt
b), 12.19% dLrfing the currcnt tiscal vear.

OVERVIEW OI''fHE BASIC FINANCIAL STATEMENTS

-l'hc 
disctrssion and analysis scrvcs as An introduction to the Divislon's basic flnancial statenerlts The Division s

basic tinanciitl statenrents arc conrprised ofthfee colnponents, government-wide finarlcial staten'rents, iund flnancial
statements. arld notes to thc llrraDcialstatemcnts

Covernmcnt-lvide StateDretrts

Government-wlde financral statements provrde both long-tcrm and short-term infolmatjon about the Di\'ision s

financial condition. Changes in the Division's frnanciat position may be measured over time by increases and
decreases in the Statemen( ol'Ne1 Assets Infornratton on how the Division's net assets chanced durins the tiscal
year is pfeserlted in the StarcDrent of Activities

Fund Financial Statemen ts

The fund financial sta(ements focus on the individual pa{s of the Division, reporting thc Division's operations in
inore detail lhan the governlne|lt-widc financial statements. Fund financial stalements can include the statcments for
governmental, proprietary. and fiducrary l'unds. lhe Division has only governmental funds.
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WEST VIRCINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HICHWAYS

MANACEMENT'S DISCUSSION AND ANALYSIS
(Unaudited)

Notcs to the Financial Statements

Notes to the financial statements provide additional infornation that is essential to the full undcrstanding of the data
providcd in the government-wide and fund financial statements.

CONDENSED FINANCIAL IN}-ORMATION

Condensed Staternent of Net Assets

The following condensed financial information was derived from the government-wide statement of net assets and
summarizes the I)ivision's net assets as ofJune 10, 2011 and 2010 (amounts in thousands).

'Ihc largest component (98.72%) of the Division's nct asscts reflects ils investment in capital assets (e.g. land,
buildings, equipment, infrastruature and others) less any related debt outstanding (excluding debt proceeds that have
yet to be cxpended fot infrastructure construction) that was needed to acquire or construct the assets The Division
uses thcse capital assets to provide services to the citizens and businesses jn th9 State; consequently, these net assets
are not available for future spending, 'flte remaining portion is classified as cither rcstricted or unrcstrioted net
assets. 'l'he unrcstricted net assets may be used at the Division's discretion. The restricted net assets have
constraints as to how fiese funds may be used. Enabling legislation directs the use ofthese funds.

Net Assets as of June 30

201| 2010

l_otal current assets

Capital assets, net ofaccU Ulatcd dcpreciation
Other non-current assets

'lotal asscts

'l'otal cun ent liabilities
Long term liabilities

Total liabilities

Invested in capital assets, net ofrelated debt
Restricted

Unrestrictcd

Total net asscts

84,84 | 152,578

$ 7,753,600 S 7,527,?60

$ 3lt,7t{)
8,1 I 1,197

I 111

8,425,238

245.763
425.875

67 r,638

7,654,t'15
t4,584

$ 365,756
7.852,61 6

2,37 8

8,220,7 5D

I 60.0 -\ 5

5l7ql5
692,990

7,358.147
r7,035

9o Changc

- l:1.78%
3.29%

- | .98%
2.49%

5l 55%
-20.09%
-3.08%

4.02.k
- 14 39Yo

-44.39yo

3.00%

Condensed Statement of Activities

The following condensed financial infbnnation was derived from the government-wide statement of activities and
reflects how the Division's net assets changed during (he fiscal year (amounts in thousands):
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WEST VIRGINIA DEPARTMENT OF-'I'RANSPORTATION
DIVISIoN OF HICHWAYS

MANAGEMENT'S DISCUSSION AND ANALYSIS
(Unaudited)

20r0
Revenues

Taxes

Investment and intetest income

Intergovernmental

Miscellaneous revenues

Gain on sale ofasssets

Total general revenues

Capital grants and contributions
Charges for service

Total progfam revenucs
'lbtal revenues

Expenses

Road maintenance

Other road operations

Ceneral and administration

Interest on long-terrn debt

Unallocated depreciation

Total expenses

Change in net assets

Net assets, beginning

Net assets, ending

225,840 t7-5.6-53

7,52'7,160

$ s74.949

517

14.111

31.945

|,671

621.255

531 .602

98.55E

636.160

| .259.4 | 5

413,905

448.650

t26.704

20,041

4,275

1,033,575

$ 54 t,023
(451)

4t,3i8
25.0 t2

% Change

6.27o/o

213.t3%
-65.70%

27 .72%

0.00%

2.70%

0.48%

553%
1.23%

1.95%

5.36%
-t4.1E%

27.83%

-10.98%

24.20vo

-2.46vo

2E 51%

2 39%

3 00%

606,896

5l5,020

93,191

628,4 tl
t.215,109

4 ,8 t6

522,166

99.1 I8
22.5 t4

1.442

1,059.656

7.3 52.107

Over time, increases and decreases rn net assets measufe whether the Division's financial position is irnproving or
deteriorating, During the fiscal year, the net assets of the governrnental activities incleased by $225.8 million or
3,0070 Dcrcent,

I
I
I
I
I
t



I
I
I
T

I
I
I
I
I
I
I
I

W E ST V I RC I N I A D T-] PA R TM FN T O F T R A N S PO RTAT I oN
DIVISION OT IIICIIWA\ S

MANAGEMEN'I'S DISCUSSION AND ANALYSIS
(LJnaud ited)

The follorving charl depicts thc revenues of lhe Djvision for thc fiscal ycar

Autornobilc privilege
lnvcslnrent alld
tnlcrcsl lncollle

Motor vehicle
rcgislration f-ees

1 .26%
I 3.39%

Industrial access

roads
0.21'04

Cain on salc ol'
assets

0. ll9n

Total revenrtcs increased b1'approximatel). $2,1 ntrllion. Iotrl lar revenues incleased by approximately $i1 rnilliorr
Federal aid rcvcnue incrersed try approximatel-v- S.i nrillron or .19% lhe tbllorvilg suorrnarizes revenues for rhe
years ended Junc 30. 20 L l aDd Junc 10. 201U (tnlounts io tlloLrsands).

tax

Motor luel excise tax $

Industrial access roads

Automobile priviLege tax

Motor vehicle registration fees

Special l'ees and permits

Irederal aid

Investmcnl and interest income

lntergovemmental

Miscellaneous revenues

Gain on salc ol'assets

0 04%

20|

Special fees
pemrts
0.56%

2010

I
I
T

I
I
t
I

t,613 - 1 ,613

s 1.2.59,415 S r,2i5,30S $ 24,106

Iucrcasc 96 lrrcreasc

(Decrease) (Decrease)

3 25%

0.00%

14.33%

4.42%

22.2'ty6

0.49yo

2 t3.13v,

-65.70%

z7 72%

0.00%

t.95yo

406,i47 $

.r.000

168.602

9 t .4'15

7.08 3

53 4.602

5 t'7

t4.111

3 I,945

19i.557 $

-l,000

t1'7,466

87,600

5.'793

5 3 2,020

(4s7)

41,318

25,0t2

11.'790

2l , 136

3.875

I,290

2,5 82

914

(27,14',7)

6,93 3
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WEST VIRGININ DEPARTMENT OF TRANSPORTATION
DIVISION OI-' HICHWAYS

MANAGEMENT'S DISCUSS]ON AND ANALYSIS
(Unaudilcd)

The Division's primary- sources of revcnue for fundiug of ongoing administration of the Division, general
maintenance and construction of the State Road System and fbr providing resources to match availablc Federal
funds are derived from fueL taxes, aulomobile privilege taxes, motor yehicle registration and license fees, ner or
costs incuned by the Division ol- Motor Vehicles in collecting funds for deposit into the State Road Fund

FY 20ll tax collections reported on a cash basis grew by $35 I million (5,60%) over FY 2010 tax collections.
Motor Fuel Tax collections were $17 7 rrillion (4 67%) above estimates and $6.8 million (t,75%) highel than FY
2010 collections Privilege 'l'ax collectior]s rvere $16.9 million (10.91%) above estimates and $24,1 nrillion
( 16,28%) above FY 20 l0 collections Regisrration Fee collections were S2.2 fiilljon (2.47yo) above estimates and
$3.8 million (436%) above f'Y 2010 collectiors. In l)Y 2012, Motor Fuel Tax, Privilege Tax collections and
Registration Fce collections are all projected to be stagnant. As a result, many programs that are operated by the
Division will experience iittlc, ifany, real growth in the foreseeable future, and it is possible that some programs
will be rcduced.

The Division also relies on fbderal funds as a source of revenue. The federal aid is obtained in the form of
reimbursable grants. Federal transportation legislation aDd special spending authorizations provide funds that are
available for obligation by the Federal (;overnnent in specific years, and the Division expects to continue to lully
obligate available funds, thus ensuring that it captures all federal doLlars. Revenue ulder these grants is recognized
when expenditurcs occur on specific projects that have clualified for federal pafticipation, Federal funds received
during 20ll were autholized under the Highway Transit Bill, the Safe, Accountable, Flexible, Efficient
Transportation Equity Act: A Legacy fbr Users (SAFETEA-LU) and the American Recovery and Reinvestment Act
of 2009.

The following chan depicts expenses ofthe Division lor the fiscal year.

Total expenses decreased by approximately $26 million or 2.46%. The following summarizcs expenditures for the
years ended June 30,201 I and June 30.2010 (amounrs in thousands):
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WEST VIRGINIA DEPARTMENT OF TRANSPOR'TA]'ION
DIVISION OF IIIGIIWAYS

MANAGEMENT'S DISCUSSION AND ANALYSIS
(Unaudited)

zo11 2010

hrcrcase
( Decreas e)

(l/o Increase
(L)ecfease)

Road nr.rinlenance

Other rcad opcrations

Gncral and adn)in istt.ation

Interest on long-tclln debt

Unallocated dcpreciation

$ 433,905

448,(t5O

126,'704

20,041

4 )15

41t,816

522,-76(t

99, 1 1 8

)1 St11

1M)

22.089

(14,1t6)

27,51t6

(2,473)

8ll

5.36%

- 14.l8%

21.83o/o

-10.98v.

24.200/0

-2.46Vo$ r,033,575 1,059,656 (24),081 )

I
I
I
I
I
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The maintenance expenses of the Division are comprised pt imarily of routire nraintenance. small bridge repair, and
conflact paving.

Operating units are allocated yearly amounts for routine maintenance. The type of routine naintenance expenses
incuned is dcpendent, to a degree, on the level of snow removal and ice control (SRIC) thaf is required in a given
year. In FY 2011, the agency continued its core maintenance plan, which empbasizes ditching, mowing, brush-
cuning, and patching mainlcnance activities. Counf, crews concentrate on these activities during all non-SRIC
pcriods. The irttent is to improve safety and periorm maintcnancc thar will exrenrl thc life ofthe highway system.

Other toad opcrations expendrtures reported in the Covefnment-Wide Financial Statcrnents inoludc thc total
expended for all olhcr road operatiotrs and small construction activities that aail Lo nrcct thc critcfia cstablisi)ed for
capitalization as infiastructufe assets. A discussion of the change in actual funds expcndcd is inciuded in the
linancial analysis ofthc Division's Fund Irjnancial Statements below

FINANCIAL ANALYSIS OF THE DIVISION'S MAJOR FUNDS

At Junc 30. 2011. the Divisiorr repoded fund balanccs of approxirnately $143 rnillion. Of this total artount S90
million,62.8l%. constiLutcs unassigned fund balancc, which is availablc for appropriation for the general purposes
ofthe flnds The rcmajnder of fund balance is reserved and is not available for nerv spcnding bccause it is dedicated
for various comtnitmcnl\. such as inventories.

Statc Road Fund

The State Road Fund is the Division's General Fund, At the end ofthe 2011 tiscal year, unassigned fund balance of
the General Fund was $90 million and nonspendable fund balance was $39 miliion while the restricled fund balance
was $15 million. The total Gencral Fund balance decreased $74 million during the fiscal year prinrarily due to
incrcascd expenditures for road construction, maintenance and rehabilitation projects

Capital Projects Fund

The Capital Ptojects Fund accounts for financial resources to be used for road construction financed by the proceeds
from the sale of Surface Transportation Improvements Special Obligation Nores. The notes were issued as a Grant
Anticipation Revenue Vehicle (GARVEE), a debt-financing instrument authorized to receive federal reimbursement
of debt service and related financing costs under Section 122 of Title 23, United Statcs Code. In gcncral, projecrs
funded with the proceeds of a GARVEE debt instrument ale subject to the sane requiremcnts as other federal-aid
projecrs. The exception is the reimbursement process; reimbusement ofGARVEE project costs occurs when debt
service is due rather than when construction costs are incurred. To allow for effective use of federal obligation
authority, a state may request partial conversion of CARVEE projects to coincide with CARVEE debt service
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WIIST VIRGINIA DEPARTMEN'I OF'IRANSPOR'IATION
DIV lSl{ r\ ( rF lllrrHWAYS

MANAGITMENT'S DISCUSSION AND ANALYSIS
( Unaudited)

payments. In West Virginia, under terms of thc Memorandum of Agreement between the Federal llighway
Administration and the Division of I Iighrvays, rhc ),early debt service tnust be the first obligation in the federal fiscal
year' At Jtrne 30,20ll the capital projects balance rvas $0 because all ofthe rernaining funds associatcd with the
20094 note issuc were expe[ded during FY 201 L

Slate Road (Ccncral) Fund and Budgctary tlighlights

The Division is depcndent on revenues gcneraled flom the plrchase and use of nlotor fuel, motor vehictc fccs,
plivilege tax on corsutnet purchascs ofmotor vehicles, and federal funding gcncrated lrom motor t'ucl purchases.
Revenues arc afl'ected by state ard national econornic conditrons. world cvcnts all'ccting availability and pricing of
Inotor fucl, and fuel consurnption rates for rnotor vchicles As f'uel consumption is tbrecast to decrcase eaclr year
through FY 2017, it is expcctcd to have a significant inrpact on rcvenue collections unless there is a corlesponding
changc to the tax rates or stfucture. Neither Privilege Tax collections nor Registration Fee collections are forecast to
increasc significantly through FY 2017. The following table summarizes tax and tee collections over the pasr rwo
ycars (dmounts in thousands):

$ 406,347

91.475

l 68,602

$ 393.s57
87.600

| 47 .466

Increase
(Decrease)

s 12,'.790

3,875

2t.l16

9'o Increase
(Decreas c)

3.25yo
4 42y"

| 4 33./.

6 0l%

_201 I 201 0

Motor filelercise and r.vholesale fuel
Molor vch icle reg is tral io n

Pr iv ilegc tax

.$ 628.623 $ -17.801

Thc gasolinc and spccial tirels excise tax \.! s rcpealcd b1, IIB 218 passecl during the 2008 Sccond t_egislative
Spccitll Scssion, and thc trotor tirel excisc tlx rvas ir'llloscd ou nlotor fuel Tlre nrotor fuel cxcise tax is the
conrbitratiotr ofa flat 205 cents per invoiccd gallon rate and a variable sales and use tax rate that is calculatecl
yearlY Thc vatiablc'ratc last changed oD January. l. 20{19 when the rate rose flonr ll cents to ll7 cerrrs per
invoiced qallon l ltc valiable rate rerrained unchanged in Fy 20 | I

The Division's federal revenue. on a cash (budgetar-,'.') basis for fiscal year 201 I *as $503.8 rnilJion, used primarily
fbr desigrl, right-of-wa1, and constructioo of Corr.idor Il. WV s, US Route i5 and other major colridors including
KingCoal llighrvay. WV t6, and WV l0andall otheri-ederal highways As previously discussed the recognrtion of
revenue under thcsc grar'rts occurs r'vhcn cxpendirures occur on specific projects that have qualified for federal
pallicipation. Ihc hudgeted arrtounts lbr l'cderal revenue and expenditLrres are based on pro1ects that have been
approved and cstimates of the timing of each phase of the project Since the timing of such expenditurcs are
dependenl on variables such as the weather, the existence of differing site conditions that require plan nodification,
or delays caused lry environmental issues or the results of pLrblic mcctings, expenditures often do n(]t occur as
planned Federal revetrue recognizcd in the Staterne t o[ AcLivilics in cach ol the last tw(] ycaru is summarrzetl
be low (amounts in thoLrsands):

$ (,(,('.411

I
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WEST VIRGJNIA DEPAIT'IMENT OF TRANSPORTATION
DIVISION OF IIICI IWAYS

MANACiEMENT'S DISCUSSION AND ANALYSIS
( Llnaudjtcd)

201 I 20 r0

Federal reimbutsernent-Budgeted fu nds
Federal reirnbursemcnt-Surface
Trans portation

Federal reimbursem9nt-Ernergency funds

$ 497,781 $ 494.588

11 \17

q )4')

27,591

9,842

o.65v.

-0.0s%

-6.1lyo

o.49v.1i 532,02t

$ 3,195

( l4)

(600)

$ 2,581$ 514,602

I
I
I
I
I
I
I
I
I

It is anticiPated that state revcnues will basically remarn unchanged in FY 2012 The Division's revenues are not
proJected to keep pace with increases in operating ccsts, and Management has taken steps to maintain a fiscally
sound firnd equity balancc. The FY 20i2 budqcl. exclusive of ARRA projects, which are 1009/0 federally-
rcimbursed, reflects an approximate Si9 rliilion reduclion in exDenditures and a $434 thousand increase in fund
balancc. If revenues are significantl)' less than (]stinrirted, lvlanagcrnent is confident that adequate discretiouary
expcnditure itetns can be rcduced to permit the Divis(rn to continue ro operale in a fiscally sound manner.

The next six-year federal highway funding autlrorization is not expected to be enacted prior to the start ofFFY 2012
Consequently, the Division expects to receive rts otrligation authofity through conrinuing resolutjons- This will not
have any immediate impact on budget! but could cventrrally lead ro a feduction in expenditures due to the Division's
reduced funding authoritl.

CAPITAL ASSETS AND DItJI' ADM INISTRATION

Capita I Assets

As of .lune i0. 2011, thc Division had investecl SII I billion. ncr ol accumulated depreciation. in a range ofcapital
asscts(see note 7 foradditional details) DeprecirLron charqes folthe fiscal )ear totaled 53l0 nrillion

The $2-59 million incrcase in capital assets, ne1 ol'dcpreciation. reflects the nature ofthe State's road system. While
the Division continues to cxpand the state road systcrr, these expansions are fbcus€d primarily on upgrading existing
roadways and completion ofAppalachian Highwav Corridors While these are significant construction projects, the
additions are offsel by $286 rnillion in dcprcciation of the infiastructure The Division expended $583 milliol
dollars during the year ended June 10, 201 I for addirions to capital assets. Of this amount, $534 rnillion was related
to the acquisition of right of way and construction of roads and br idges. Constluction costs for completed projects in
the amount of$650 million were reclassificd f'rorr constnrction In process to roads and bridges. Major construction
expenditures during the year included continued construction related to Corridor H in Hardy County and Grant
Counties, completion of new segment of US Route l5 i|l Mason County, widening of I-?9 in Harrison County,
upgrade of WV Route 9 in thc Eastern Panhandle- upgrade of US Route 52 in Mercer County, Coalfields
Expressway in Raleigh County. Fairnront Conuectof, Mon,/Fayetre hxpresslvay, and continued cnvironmental
studics on various projects in process.

t0
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WEST VIRGINIA DEPARTMENT OF'TRANSPORTATION
DIVISION OF HIGHWAYS

MANAGEMENT'S DISCUSSION AND ANALYSTS
(Unaudited)

Lorg-term Dcbt

The Division has been authorized to issue bonds by constitu[ional amendrnents and all bonds are general obligation
bonds of the State of West Virginia- All bonds authorized under prior constitutional amendments have been issued.
At Junc 30, 2011, the Division had $305 rnillion in outstanding bonds. The amount ou[standing decreased by $34
million (10.03%) due to net principal payments of$3! million and Sl million reduclion due to refinancing the
l99EA and 2001A serics bonds.

-lhe Divisiol has also been authorized to issue revenue notes in the amount of $200 million by constitutional
amcndment. The Division issued revenue notes in the amount of $76 million in October 2006, $33 million in April
2007, and $77 million during fiscal year 2010. These notes are revenue notes and the debt se ice payments will be

funded through federal aid revenue. At June 30, 2011, the Division had $123 million in outstanding revenue notes.
The amount decreased by $22 rnillion ( l4 9 l%) due ro ner principal payments.

The folJowing is a summary of the amounts outstanding, including insured status and bond and nole ratings:

Issue Slrtus oI insurance Bond Rating Anrount 0n (housands)

I
I
I
I
I

Safe Roads 0lA - AU Bonds matuflng
bctween June l, 2007 to 20ll

Safe Roads 05A - Bonds maruring on or
befofe Junc 1.2025

Safe ltoads l0A ' Bonds lalunnq on or
beforc Junc l, 2021

Surtace fransportatton IntprovcnrenLs
:;pecral Obligalion Nor(s ((jarvcc 20064)
- Nolcs nratuing on or bcforc June l.
20t6
Surface Transpo(atron Intpro!cnrcnrs
Spccial Obligatro l.Jolcs ((;arvce 2007,\)
- Norcs \laturing on or beforc Junc l.
20r6
Surface lraospodalion Intprovenlenrs
Specidl Ohligation Notcs (Cafvec 2009A)
- Notes Maturing on or bcfore June I,
2016

Insur€d by FCIC

Insured by FSA

Insurcd try IrSA

Not llsured - notes rratunrg
Scpr 1.2008 lnsurcd br- FSA

notcs aruring riier Sepl l.
2008
Not InsLrred - norcs matLrrnB
Scpl 1.2(J08 Insured bl, 1-SA

notcs rnaturing aller Scft I,
2008
Insurcd by fSA

Fitch:
Moody's:
S&P:
Fitch:
Moody's:
S&P
Frtch
Moody-s:
s& P:

Frtoh
Moodl's
s&l

Fitch:
N4oody s:

s&P:

Fitch:
Moody s:

s&P:

r3.890

256.415

I5. B5

15.9t5

19,900

I
More detailcd infoflnation regarding capi(al asset and long-temr debt activity is included in the notes 7 arrd 9,

I respectively to the financial statements.

r
REQUESTS FOR INFORMA'f tON

This financial report is designed to provide an overvicw of the flnances of the Division for those with an intercst in
this organization. Questions concerning any of the informa{ion provided in this repoft or requests for additional
financial infortnation should be addlessed to the West Virginia Departrnent of Transportation, Division of Highways
at 1900 Kanawha Boulevard, East, Building 5, Room 220, Charleston, West Vifginia 25305.
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION,
DIVISION OF HIGHWAYS

STATEMDNl' OI NET ASSETS
JUNE 30,201I

(anlounts exlJressed in thousards)

Govemmgntal
. Activitics

ASSETS
Current assets

Cash and cash cquivalcnts

Accounts receivable, nel
Taxes recct!?ble
Due from olher State ofWesl Virginra 

^gcncicslnventories

Total current assets

Non-currcnl asscts

Capital assets not beinB depreclared

Land - non-infrastructure
Land - infrasrructure

Construction in progress

CapitaL &ssels net of accumulated deprccratton
Land improvements

Buildings
Fumiture and nxturcs

Rolling stock
Scientilic equipment

Shop equipment

Roads

Bridges

Total capital Lssets

Othcr Don'curreDt assets

_l'otal 
assets

LIABILITII]S
Cunentliabilrlics

AccDunh pavable

Retainages payable

Accnrcd payroll and related liabililies
Deferred Revcnue

Othef Post Employnrenr Ile efits LiabiliL)
Due to otler State ofWest Virginia agcnclcs

Acc.ued intcrcst payable

Cunent maturilies oflong term obligations
l otal currcnt liabilities

Non-currenL hahrl(ies
Claims andjudgmeats
Colnp€nsa!ed absences

t-ong - term dcbt obligations
Total non-cunent liabililies

Totalliabilitrcs

NET ASSETS
lnveste.d in capilal assers, net ol related debt

Restricted

Coal Resource

Waste'l'ire
lndustrial Acoess

lJnrestrioted

Total net assefs

$ 140,914

70,86 |

51,827

3,309

38,779

I ll,7I0

t
I
I
I
I
I

l9,68tl
956,5I8
972,840

7,415

79,169
r,139

71,431

545

3,900,871
2101,528
8,1ll,l97

2.ll l

8.425,rt8

'/,654 l t 5

3,266
2.49s
8,823

84,841

$ 7,753,600

i 5. lrl
1.263

19,981

634

84,601

3,601

3,|0
14,414

245,131

I 1,590

t7.366
:]96,945

425,901

6? I,618

The Accompanving Notes Are An Integral
j)an OfThcsc Financial Staicmcnts

I 12
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WEST VIRCINIA DIIPARTMENT OF TRANSPORTATION,
DIVISION OF HIGHWAYS

STATEMENT OF ACl'IVITIE,S

. YEAR ENDED JUNE 30,2O1I
(anrounts expressed in thousands)

Pro.gram Revenues

l;unctions/Programs
Charges for

Scrvices

Capital Crants

and

Contributions

Net Revenue

(Fxpenses) and

Changes in Net
AssetsItxpenses

3.14,484

65,809
r2. t99
r.699

I 9,714

t2.497
1,162

| 42,964
2,',t60

355
28i,6 r2

9i,158
(2,940)
33.222

1.061
20,04 |

1,2'7 5

$ r,033,575

Government activitics
Road maintenancc

Expressway, trunkline & feedcr & SLS
Contract paving & secondary roads
Small bridge repair & replacemenl
Liller conbol program
Depfeciation

Other road opcrations
Jntcrstate highways
Appalachian highways
Other federal aid programs
Non federal aid improvements
Industrial access roads
Depreciation

General and administtatior)
Support and adminislrativc opef ations
Clairns
C0sts associated with DMV
Costs associated with On Il

Interest on long-term dcbt
Unallocated dcpreciation

7,081

9 t 4'15

$ 98,558 $ 537.602

$ (334,484)
(65,809)
(r2,199)
(r,699)

( t9,1 | 4)

99,63'l
58;177

216,265
(2,7 60)
2,645

(28s,6 r2)

( lt8,27 5 )

2.940
58,25i
(r,064)

(20,041)
(4.21s)

(397,4 | 5)

I 12,134

63,239
3 59,?29

3,000

t
I

Cenclal rcvcnrrcs
Taxcs:

Casoline and motor cal rief
Autonrobilc privilcgc

Invcstrncnt and intefesr incorne
Inter governrnentill
Miscejlaneous I evcnues
Cain on salc 0l asscts

'fotal gcncral rcvcnucs

Changc in nct assets

Nct assets, beginning
Net assets, ending

t he Acconrpanying Notcs Arc An Inlegrirl
Parl Of'l hese ljinancial Statements

406,347

r68,602
5 t'1

| 4,t'/ |

31,945
| ,613

623,255

225,840

I
T

I
I
t

$ 7,753,600

I3
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WES1' VIRCININ DEPARTMENT OF TRANSPORTATION,
DIVISION OF HICHWAYS

BALANCE SIIEET - GOVERNMENTAL FUNDS
JTJNE 30, 201 I

' (amounts expressed in thousands)

ASSETS
Assets

Cash and cash equivalents

Receivables

Taxes receivable

Due from other funds
Due from other State of West Virginia agcncies
lnveotories

Total assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts payable

Retainages payable

Accrued palroll and rclared liabilirirs
Dcferred revenue

Other post employment bcnefits

Due to other funds

Due to othcr Stare of \\ esl Virginta itgenci(5
Total liabilities

Fund balances

Nonspendable

Restrioted

Constructioo and maintenance ofcoal resource
roads

Construction and maintenance of industrial access
roads

Waste tire clean-up

Unassigned
'fotal fund balances

Total liabilities and fund balances

Statc Road Capital
(Cencral) Projects

Total
Govemmental

Funds

t40_934

70,861

57,82'7

6,0'19

3,309

38,'779

J17;189

55 11',l

4.263
r9,981

634

84,60 |

6,079

.1,601

t7 4,2t)2

38.779

3,266

8,823
? 445

90,134

| 43,497

Thc Accompanying Notes Are An lntegral
Pan Of fhese I- inalcial Slitetnents

$ 140,934

70,86 |

5'7,827

6,079
3,309

38,'779

3t7,789

55, t31
4,263

19,981

634

84,60 !

6,079

3,60 |

t7 4,292

38,-t 79

3,266

8,823

2,495
90,t34

| 43,497

xi 3t7,789 $ - $ 317,789

I4
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WEST VIRGINIA DEPARTMENT OI TRANSPORTAT]ON.
DIVISION OF HIGHWAYS

RECONCII-IATION OF THE BALANCE SHEET - GOVERNMENTAL FTINDS
TO THE STATEMENT OF NET ASSETS

JUNE 30, 20r 1'

(amounts expressed in thousands)

Total fund balances - govemmental t'unds

Atnounts repoded for govemnrental activities in the statement of net assets are
differenL bccause:

Capital assets used in govemmental activities are not financial resources and therefore
are not reported in the funds. These assets consisl ot':

l43,49',7

lJonds issued by the Division have associated costs that arc paid lrom current
available financial resources in thc funds. Howevel. these costs ate defetred on the

I statemetlt oflet assets.
I

Capital assets not being depreciated
Land - non-infrastructure
Land - infiastructurc
Construction in progress

Capital assets net of accumulated depreciation
Land improvements

Buildings
Fumiture and fixturcs
Rolling stock

Scientillc equipment

Shop equipmcnt

Roads

[3ridgcs

Some liabilities are not duc and payable in the current period
reported in the tlnds, Those Iiabilities consist ol

Accrued interest payable

Claims and judgmcnts

Compensated absences

Gencral obligation bonds and revenue notes

Net assets of governmcntal activities

$ 19,680

956,5 t 8

972,840

7,4t5
'79,t69

I,139
7 |,437

545

.53

j,900,E73

2, r0 r,528

and therefore are not

(3,1 10)

(13,981)
(29,3 t2)

(4s7 ,022)

8,lll.t97

? itl

(503,425)

$ 7,753,600

The Accompanying Notes Are An lntegral
Part OfThese Financial Statements

l5
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION,
DIVISION OF HIGHWAYS

STA fITMENT OF REVENLiDS, DXPENDI'fURES. AND
CHANGES IN FI.ND BALANCES - GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 201 I
(amounts cxpressed in thousands)

(iasolrnc and molor caffrer
Automobrle privilegc

Industnalaccess roads

License, fees snd pennirs

Motor vehrcle rcgrstru|ons and lrc€nscs
Special l'ees and pcnnrts

F-ederalaid

Interstate highways

Appalachian highways
Othef federal ard programs

lnvcstmenl and inreresr incomc. net of
ar0rrrage rebate

Intergovcrnmental
Mrscellaneous revenues

To(alrevenues

Expenditures

Current
Road marntenancc

!xprcssrvay, trunkline and tijc.der. srare and local servrces

Conlract pavrng and secondary roads
Srniill bndge repaLr and replacernenl
l- lter control program

Suppon ard admrnrsrratrvc opcrations
Dr\'rsron of Molor Vchicles operarrons
OIIicc of Admrnrslrarion I learrngs operahons
Clairns

Caprtal outlay and olher road operarions
Roid constructton and othcr rord oper,rlrons

lntelstatc hrghways

Appalachian highwavs
Other federal ard programs

Nonlederal aid consrructron and road operahons
Industrial access roads

Debt service

Bond issue cost

Princrpal
Inter€st

Total €xpenditLrres

Excess (dcfi crency) of rcvenues over expendrrurcs

Other finan,ring sources (uses)

Refunding bonds rssued

Premium on refunding bonds
Payment to refunded bond escrolv agent
Proceeds from sale ofass€ts

Total other financrng sources (uses)

N€( change in fund balanccs
Fund balances, beginning ofyear

(73.e45) ( r8,028)
2t7,442 18,028

Statc Road

(Cencml)

li .106 347

r68,602
1,000

91,475

7.081

I 12,134

63,219
359,229

509

t4.t7|
31,945

t,257,134

Caprtal

Prolects

s,

Total
Govemmcntal

Funds

$ 406,t47
t68,602

1,000

9l,475
7,081

ll2,l14
6\,239

359,229

5r7
t4,t1l
31,945

l,257,742

I
T

ll4 608

65 809

21.595

1699
t29.t04
1i.222

1.064

1.561

1:8,278

84,410
426.168

27,1t 1

l-s5

442

52,9tto

27,829
1,.134,503

(16,169)

15, t35
2,913

(1t ]30)
2,506
2.824

18.0t6

18.036

( r8.028)

J14 608

65,809

1,699

t29, t0.1
'\1,222

l.{J64

1.56J

t28.t78
84,410

444,804

27,',lt 1

155

442

52,980

12, 19

1,352,s39

(94,791)

l5,ll5
2,9t3

(37.73O\

2,506
2,824

(9 r,973)
215,470

T

I
I
I

st43,497S,$143,497

The Accompanyrng Notes Are An Integral

Pad OlTh€s€ Frnancial Slatemenis

Fund balances, end ofyear
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HTGHWAYS

RECONCILIATION OF TI{E STATEMENT OF REVENUES, EXPENDI'I'URBS, AND CHANGES
IN FUND BALANCES - COVERNMENTAL FUNDS TO TI IE STATEMENT OF ACTIVIl'tES

FOR THE YEAR ENDED JUNE 30, 20 I I

(amounts expressed in Lhousands)

Net change in fund balances - total governmental firnds

Amounts fepofted for govemmentaI aclivities in the statcment of
activities are different because:

Covemmental funds report capital outlays as expcnditures. llowever,
in the statement ofactivities, the cost ofthose assets is allocated over
their estimated useful lives as depreciation expense. This is the amount
by which capital outlays of$ 569,025 exceeded depreciation of
($ 309,601 ) in the cunent period.

In the statement ofactivities only the loss on the sale ofassets is repofted, rvhereas in
the govemmental funds, the proceeds from the sale increase financial resources Thus
the change in the net assets differs fiom the change in fund balancc hv thc
undepreciated cost ofthe assets soLd.

Bond and note procceds provide currcnt flnancial resourccs k) govcrn ental firnds,
but issuing debt increases long-telm liabilities in the statement ofnet asscrs
Repayment ofbond and note principal is an expenditur.e in the governmental funds,
but th€ repayment reduces long-term liabilities in the statenrent ol-net assets. This is

the anrount by which repayments exceeded proceeds.

Bond premium is recognized on the fund balance statement as a revenue in t)re period
the bonds are issued, but increases long-term liabilities in the stalement ot net assets.

Bond issue costs are repofied in the fund statements as expcnses in the period the
bonds are issued, but increase other assets on the statement of activitics

Some expenses reported in the statement ofactivities do not require the use ofcurrent
financial resources and therefore are not reported as expenditures in the governmental
funds, This is the amount by which the increases in compensated absences of
($ I , 162) and bond accretions (S I,246), exceed the decrease in intcrcst payable of
$462, claims of$4,503, and the amoftizations ofbond issue cost of$3,561.

Change in net asscts ofgovemmental activities

Tlte Accompanving Notes Are An Integral
Part Of lhcse Financial Statem€nts

(e1,973)

)55 4)4

(833)

55 5?5

t (2,913)

440

6,120

$ 225,840

I
I
I
I
I
I t7
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION, DIVISION OF HIGHWAYS

STATEMENT OF REVENIJES, EXPENDITURES, AND CHANGES IN FLIND BALANCE - BUDGET AND ACTUAL
(BUDGETARY BASIS) - STATE ROAD FL,}ID

YEAR ENDED JUNE 30, 2OI I
(amounts exprcsscd in thousands)

Original
Budget

$ 380.000
I55.492

88.995
(3,000)

669,500
34,ti l9

t.i25.806

t2i.000
I 15 00rJ

325 700
25.000

205_000

120.096
?0_000

40,000
1.699

56.400

15.000

4,000
s0,000

37.8i0

Budget
Arnendmenls

Final
Budget

Variance with
Final Budget -

l'ositive (Negative)
Acrual

Amounts
Revenues

Taxes
G4soiine and mo1o. carrier
Automobile privilege

Motor vehicle registrations atld licens€s

Revenue Transfer to lndustnal Access Roads

Federal aid
Misc€llaneous revenues

Expenditures
Road consrruclion rnJ (,rher roal opera ions

Interslate highwa)s
Appalachian highways

Other federal aid programs

NonfederaL aid constnrctron
Federal economic stimulus

Road rnaintenance
Maintenancc

Contract paving and secondary roads

SmaLl bridge repair a d repLacement

Lifter control program

Supporl and administrative operations
Ceneral operations
Equipment revolving
Inventory revolvLng

Debt service
Division of Motor Vehicles opemtions
Office of Administrari!c Hearjngs operations
Claims - DOH and DN1V

Excess (defi ciency) of revenues

over expenoltUres

Fund balanc€, beginning ofyear

Fund balancc, end ofyear

1,565 (l)
t.392,290 (64,80 t)

1,564 t,563
t,321,489 |,220.047

(90,r83) (28,735)
154,628 t54,628

(86,500)

t't.'t 49

t6,961
2,200

('77,t82\

380,000

t55,492
8U,995

(3,000)

58 i,000
3 4.819

t.231,306

t60,000
I t 5,000

325.?00
28,000

85,000

339,096
70,000
40,000

r,699

55,000
15,000

4,000
46,000

37,830
t.600

i9'7,'749 5i

t72,453
9l,195
(3.000)

503,81E

29,097
l.t9l.3l2

l]3,707
74,104

324,629
22,'/89
84,998

337,,+39

66,144
23,881

1,699

52,298
12,4'70

t,t'74
4E,000

33,s67

98s

(s,722)
(45,994)(88.500)

i5.000

3.000
(120,000)

19,000

26.293
40,896

1,07 |

5,21 I
2

t.657
3,256

l6_ I l9

2,',l02

2.5 30

2.826

4.263

615
I

(1,400)

(2,000)

1,600

t0t.442

(66,484)

r 54,628
61,448

s 88,144 S (23.699) $ 64,445 $ 125,893 $ 61,448

The Accompa[] ing Nores n re An Inregml
I'a( OfThese Financial Stalemenls

IE



I
I
I
I
T

I
t
I
I
T

I
I

WI]ST VIRCINIA DDPARTM[NT OI TRANSPORTATJON
DIVISION OF HICIHWAYS

NO I'F]S TO THE FINANCTAL S'IATEMENTS
YEAR ENDID JUNI 30, 20 I I

(amounts cxpresscd in thousands)

NOTE I : SUMMARY OF SIGNIFICAN I ACCOUNTING POL|CIES

BASIS Ol PRESENTATION - The accompanying financial statenrents of the West Virginia Department of Tmnspofiation,
Division of Highways (the "Division") have been prepared in conformity with accounting principles generally accepted in the
United Statcs of America as prescribed by the Govet nmental Accounting Standards Board (CASB).

REPORTINC lN l Il'Y - The Division is an opcraLing unit of the West Virginia Departmerlt of Transportation and reirresents
separate funds of the State of West Virginia (the "State") rhat are not included in the State's general fund. The Division is a

legally separatc entitY deliled by thc State constitution, and has statutory responsibility for rhe construction, teconstruction,
maintenance, and itnproverllent ol'all State foads The Division is governed by a commissioner',vho is appointed by the Covernor,
but docs not have a governrng board separate h om the Statc l-egislature. Thc Division is considcrcd a componcnt unit of the State
and its flnancial statenrents ale blendcd \ryith the financial statements of the primary governnrent in the State's comprchensive
annual financial report

The tinancial statcncnts ol the Division are intcndcd to present the flnancial position, and the results ofoperations of only that
portion of the financial rr"-porting entrty of the Wcst Virginia Depadnrent of Transportation and the State of West Vir.ginia. that is
attributable to thc transactiorls of the Division. Thcy do not purpotl to, and do not, present fairly the financial position of the West
Virginia Departmcnt ol Trarlspodation or thc State oF west Virginia as ofJune 30. 20ll and the fesults of its operations lbr the
year thelr ended in conlbrmity lvrth accolrntrng principles generally accepted in the United States ofA erica.

Management has cot'tsidered all potential component units to be incLuded in the Division's reporting entity by applying the criteria
set forth in accounting ptinciples verclally accepted in the United States of Amelica. These criteria inclLrde considcration of
organizations lbI rvhich thc Divrsio is llnanciallv accountable. or olganizations for which the nature and significance oftheir
relatronship with Lhc Divisi(J|r are such that cxclusion rvould cause the Division's financial stalenrents to be mislcading or'
incomplet€. Sincc no ulganizations ltccl thcsc criteria, the Division has rlo cotnponenl untrs

The Dtvisiort oi'Molor Vchicles is irir L)pcrating division of the West Virginia Depanment of T|anspo|tation. $hich collects
cettainrevettr.tcsli)rc\pen(liturebytlrcDivision'fheexpendituresrelatedtothecollectionoftheserevenuesarerecordedinthe
State Road FunLl ol the Division

The PLrblic Scnicc Cnrtrtrission coilccts r-cvcnucs fiorr coal conrpanies that afe op€fating lrucks with excessive weights I'hese
revenues are dcposited into the Coiri Rcsuurcc Fund. which is controlled by the Division.

GOVERNMENT-WIDE AND IUND FINANCIAL STATEMENTS - The govemment-wide financial statements (the statement
of net asscts and the statement o[ activities) fepon information of all of the activities of the prinrary government and its
componeot units. if anv For the rnost part. the effbct of interfund activity has been renroved fron these goverrrmenl-wide
statements Goverfln]ental activilirs. which nornrally are s[pported by taxes and intergovelnmental revenues, ale Iepofted
separatel)' fiom [rtrsiness-type activrties. which fely to a stgoificant extent on fees and charges fol support Likervise. the prinrary
govenlmcnt is repo(ed separately fiorr the legally separatc component units for which the primary government is financially
accountable

I
I
I
I
I
I
I
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WES-I' VIRCiINIA DEPARTMENT OF TRANSPORTATION
DIVISION OI HICHWAYS

NOTIS I'O 'I'HE FINANCIAI- STATEMF]NI'S
YEAR F]NDED JUN E 30. 20 I I

(anour)l5 cxpresscd in lhOusands)

NOTE l: STJMMARY OF SICNIFICANT'ACCOLJI{TING POLICIES (ContiDuedr

The statement of activities demonstrates the degree to rryhich the dtrect expenses of a given function, segrnenr or conrponent unit
arc offset by progratn revenues. Direct expenses are those that are clearly identifiable with a specific function, segment, or
component ttnit. Prograrn rcvenues include charges to cusromcrs rvho purchasc, usc or directly benefit from goods or services
provided by a given function. segment, or componcnt unit. Program revenues also includc grants and conlributions that are
restricted to meeting the operational or capital requirements ofa panicular function, segment, or component unit. l'axcs and other
itents not properl).' included among progranr reverlues are tepofted instead as general revenues Resources that are dedicated
intcrnally are lepolted as gencral rcvcnues rather than as prograrn revenues. The Division does not allocate general government
(indirccl) expenses to other function).

Net assets are rcstricted when constraints placcd on them are either externally imposed or arc imposcd by constitutional
provisions or cnabling legislation. Internally imposed designations of resoulces are no[ presented as rcstricted net assets. The
governrne ut-w ide sta temeDt of net asscts reports $ | 4,-5 84 r estricted assets. of wh ich a ll is restricted by e nab I in g legislalio n.

Wher both restricteci and Lrnrcstricted resources are available for Lrse, generally it ls the Divrsion's policy to use lestlicted
resources fitst. then unreslrictcd resourices. as they are needed. Scparatc financial staternents are provided for governmental funds,
prollrietary funds, fiduciarl t'unds and similar corrpoocnt units, and majorcomponent units, ifapplicable. Ilowever, the fiduciary
luttds are not IncLudcd in the government-wrde sntemcnts. Malor rndividual govcrnmental funds and rnajor indivrdual enterprise
funds. ifapplicable. arc rcpofted as separate columns in rhc fund llnancial statcmcnts,

MEASLIREM[N I l]OctiS. BASIS OF ACCOUN I lN(i AND FINANCIAL Sl'A IhMUN t PRLSI-N lA I ION -

COVERNM[N l-WlDl-- t'INANCIAL S-IA'f DN4LN IS ] hc govcrnnrcnt 
"vidc 

llnancial statements are reported usrng the
econorlic tesoLtrccs nlcasurcurent fbcus and the accrr.ral basis oi'accounting Rcvcnucs are recorded whcrr earned and expenses are
recorded rvhett a liabilitf is incurrecl. r'egardless of thctrrnrngof lclatcd cash llous. (jruLrrts and sirnilar itenrs are recognized as
revenue AS soon its all eligibrlity rcclrrirenrents irnposed by the provider have beel ntet.

GOVERNNIENl At. lrtJND FINANCIAI- STAT[]MUN lS - Ihe sovcrnnrcntal lirnd flnancial staternents are rtponeci Lrsiug the
curfent flnallcial resourccs measurcnlent lbcus and thc nrcdilicd accrual basrs ofaccountiog. l{evenues are recognized as soon as

they are both measurable and available l{evenues arc considercd kr be availablc whcn they are collectible within the current
pertod or sooo cnouglr thereafter to pay liabilities of thc current period. For this purpose, the Division considers revenues to be
available if they are collcctcd within 45 days of the end of thc currcnt fiscal ycar. Principal revenues subject to accrual include
gasoline and wholesalc fuel taxes. autornobile privilcgc laxcs, l'cderal rcimhursemenrs and other reilnbursernents for use of
nlaterials and serviccs.

Expenditurcs gcnerally are recorded whcn a liability is incurred. as under accrual accounting. Modrllcations lo lhc accrual basis of
accounting for the goventmental fund financial statements include:

. Employees' vested antrual leavc is rccorded as expenditules when urilized. The amount ofaccumulated annual lcave unpaid
atJune30.20llhasbeenrcporlcdonlyinthegovelnntent-lvidefinancial statements.
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WEST V I RC JN IA t)I-,PA RTN4 ENT OF TRANSPORTATION
DIVISION OIT I IICI IWAYS

NOTES TO THir |INANCIAL S IA IEMEN fS
YtrAR FlNDllD JTJNE -10.201I

_ (arnounts arprcsse(l tn thousarrds)

NOTE l: SUMMARY OF SIGNIFICANT ACCOTINTING POLICTES (Continued)

. Division cmPlo).'ees eatn sick leavc hcnellts, which accurllLLlate, but do lrot vest Wherl separated from enploynlent with the
Division, an employee's sick leave ben€fits are considered ended ard no reimbursement rs provided. Any employee who
relrres, however. may convert any unused accurnulatcd sick leave to increase service credits for retirement purposes.
Addirionally, certain employees nlay choose to apply any unused accunrulaled sick lcavc to pay a portion ofthc cmployee's
postemploymcnt health care insurance prcmium in lieu of increasing theif s€rvice credits- Those employees cannot split their
u used leavc bctween tlre two options.

r Principal and interest on general long-1crtn debt are rccorded as tirnd liabilities when due or when amounts have becn
accLrmulated in the debt servicc fund fi)r transfer to the fiscal agent or for paynrent to be made early in the following year.

. Claims andjudgments are recordcd only when paymert is due,

IUND ACCOTINTING - The Division uscs 1'unds to report its tlnancial position and the results ol its operations. Fund acaounting
is designed to dcnlonstrate legal corrpliancc and to aid linancial rnanagenrent b-v segfegating transactions related to certain

_qovt:rnmcnl l'unctions or activities

A fund is a scparate accounting entity wilh a self--balancing set ofaccounts. Ihe lbllorving summar.izes the major governmental
funds that are prcsented in the accompanying Ilnancial statements:

. State Road (General) Fund - Thrs fund scrvcs as the Division's general firnd and is Lrsed k) account lirr all linancial rcsources,
except thosc rcquired to be accounted for rn anolhef tirnd 'l'he State lload Furrd is luDded pnnrarily by dcdicatcd highway
user taxcs and fi:es and matching ledelal hrghway lirnds

. The Capital Pr(iccts Fund This firnd accounts ibf tlnrncial resorrrces k) br uscd lirr road colstruction financed by the
proceeds liorn thc sale ofSttrface lransportation Improvenrents Sltccirl ()bligaLion Norcs l'hc notcs \{cre issued as a Crant
Anticipation Rcvctrue Vehicle (CARVIU). a dcbt linancing inslnrnlcnl rulhorizcd to r.cccivc Iederal reirrbLrrserrent ofdebt
servicc and relatcd llnancin.s costs under Sectioll l2l ol Tillc 2i. lJnrLcd Stalcs C'odc

INTERFLJND ACllVIl'Y - As a general rule. thc cllict of inLcrlirnd ircttvity hrs bcen clirrinatcd frorn the gover n nrelt-rv ide
llnancial staterrents Exccptiorrs to this general rLrlc irrc paynrcnts in lieu ol'taxcs arrd othcr charges fronr the governrnert's
various functions. Dlirnination 0f these cha|ges would dis|orr thc dircct costs and proglam reverrues repoited for tlre various
fltnctions concerned 'l hc Division processes ccrllin routirc fd) nrrnts, suclr as palroll through the State Road fund and allocates
those costs to the other govemmental funds based on individLral prqccts char-gcd lhe interfund balances at June 30.2011 are a
|esult ofthese roLltiDc payments atrd tlansfers

BUDGETiNC AND BI.JD(iETARY CONTROL - Ihe Ilivr:iion's c.rpcnditurcs are sub_iect to the legislative budget process of the
State. with annual budgcts adopted utilizing the cash basis ol'accounting. lhc cash basis is nodrfied at year-erd to allow for
payment of invoiccs up to 45 days after year-end fcrr goods or servrces rcccivcd prior to year-end. Appropriated budgeted
expendttures, 'which lapse 4-5 days after the end of thc fiscal year, are incorpora{cd ink) the Division's overall financial plan,
rvhich includcs revenue estimates developed hy the Division and the State's erecutive branch. Expcndilurcs are budgeted using
natutal categorics ofactivity including specific categories of con str.rction. maintenancc, and opcrations, as well as special items.
Atty revistons that alter overall budgctcd expcnditures fbr an expcnditure categof_v ntust be apploved by the State Lcgislaturc.
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WIrSI' VIRGINIA DEPARTM!.NT OIr TRAN SPORTATION
DIVISION OF HI(;t.IWAYS

NO I'BS 'IO TH I] FINANCIAL STATEMENTS
YEAR ENDID JUNE JO. 20 I I

(arnounLs cxpfosscd in thousands)

NOTE I: SUMMARY OF SICNIF.ICANT ACCOUNTINC POLICIDS TContinued)

The Division's State Road (General) Fund rvhich includcs rhe State Road Fund and A. Jamcs Manchin Fund has a legislatively
approved budget However, the Coal Resource Fund, Industrial Access Fund and certain monies reponed within the State Road
Fund in accordance with accountjng principles generally accepted in the United States of America are nor considered appropriated
funds in accordance with the Division's budgetary reporting poJrcy. AccordingLy. these funds have not been reponed in the
Divrsion's Statement of Revenucs. Expenditures, and Changes in Fund llaiance - Budget and Achral (Budgetary Basis) - State
Road Fund A Ieconciliation ofthe excess oflevenues over cxpcndiLurcs and other financing uses for the,vear ended June 30,
20 I l, on the budgetary basis to the CAAP basis for thc State Road lund follnws:

Excess ofrevenues ovcr cxpenditurcs budgetary basis
Basis ofaccountiug differenccs (budgetary to GAAP)
Uobudgeted funds

Dcficienc), ofrevenues ovcr cxpenditures - CAAP basis

$ (28,73s)
(s3,'t?0)

8,260

$ (73,945)

CASH AND CASH EQUIVALENIS - Cash and cash equivalents are short{enlr irrvestnreuts r.vith original Inaturities of 90 days
or lcss- Cash and cash equivalents principally consist of amou|ts on deposit in rhe State Treasurer's Office (STO) fiat are pooled
funds managed by the West Virginia Board ofTreasury Inveshnents (B l l). Interest income fiom these investnrents is prorated to
the Division at rates specified by the BTI based on the balance oithe Division's deposits Inaintained in lelation to the total
deposits ofall state agencies participating jn the pool Deposits are available with overnight notice to the BTI

'I-hc Sl-O has statutory responsibiliL), li)f the daily cash nranagenrent activities of the Statc's agencies. depar.tntents. boar.ds. and
conrrtissions. The STO deteflnines which lirnds to translcr to the I.] I I lbr investnrent in accordance with the Wesl Virginia Code,
polictcs sel by the BTl, and provisrons ofbond indentures and trLlst agreenents when applicablc The WestVirgiria Legislatute.
ellective July 8,2005. establishcd the BTI to mar'rage the short-rerr operating fLnds of the State. Prior to this date, the West
Virginialnvestn'tertNlanager)rentBoalil(the'llVIB')uaslesponsiblefofinvestnlentolboththeshort-terrnandlongtelnfirnds.
Thc Lcgislature declared this tlansllr to ensure dircct gover.nltental ovefsight ofstate -gcneral and special revenue funds. The
IMB continLles to Inarrage the r(]lrrcnrcnt firrrds, the enrplol'nrent security lirnds. and othef asscts !vith longer tirne horizons

INVENTORIES - lnveltories arc stated at weightcd average cost generalll using tlre "consunrption method" whereby
cxpcnditures are recognized in lhc period in which inventoty Llsage. as opposed to purchase, occurs. The pol-tion of fund balallce
rclating to inventories is reponed as "Reserve fbl inventones" ln the GovernnteDt Irund Financial Statements.

CnPITAL ASSETS - Capital assets. which include buildings. non-intiastructure land, furniture and fixtures, rolling stock.
scientilic equipment, shop cquipment and infiastructure assets (which arc nornrally irrmovable and ofvalue only to the Division,
stlch as roads, bridges, and similar itenls). are reported in lhc shLcmclll ol'ncl asscts in rhe government-rvide financral sratefilents.
Capital assets are dclined by the Division as follows:

. Non-infrasLructure assets with a usefuj life ofat lcast three vears and:

' A cost ot tive thousand dollars or nrore lbr naclrinery- , equiplrent, rolling stock, flrniture and fixtures; or

' An acquisition cost ofhvcntv-five thousand dollars or more for buildrngs at the date ofacquisitio|l; and

. Infrastructure assets with a cost in excess ofone million dollars.
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WEST VtRCINtA DEpAR tMErr"T OF TRANSPORTATION
DIVISION OF HICIIWAYS

NOTES I() THE FINANCIAL STA'|EMF]NI'S
YEN I{ ENDI]D JUNL, JO, 20 I I

(arrounts c\pressed in thousa ds)

NOTE I: SUMMN RY OI. SI(;NIFICAN I A(.CoLINl INC POLI(.IES rconrinued)

Purchased and constructed capital assets are valued at historical cost or eslimated historical cost Donated capital assets are
rccorded at their farr ntarket valuil at the date ofdonation.

The estimates o1'histortcal cosls ol bui ings and other improvenr€nts were based on values that wcrc compiled itt 1983.
Buildi|lgs and non-inlrastructure land hav been recorded at cost since 1983. Infrastructure construc[cd from July | . 1980 to July
1 2001 has becn recorded at estirratcd historical cost. The estinated historical cost for vcars l9u0-2001 was based on capitil
outlay exPel)ditures rcported by thc West Virginia l)epartment of Transportation in the annual repons for those years. less an
amount estimated for the historical ost of tirc acquisition of land for righ!ol'-way- The Division has not capitalizcrJ any
infrastructure cxpenditures for asset consLructcd priof to July l, 1980, as pe nitted by CASB 34. Ihe costs of normal
malntenance and repairs that do not add to thc asset's value or matcrially exteltd an asset's useful life ate not caprLalrzed lnterest
incurred during constructioo ofcapital facilities is not capjtajized.

Capital assets utilized il) thc governrnenLal tirrrds are recorded as expeLrditules in the governmenral fun<i financial statements
Depreciation experrse is rccorcled in thc governffe|t-widc financial statemenrs.

Capital asscts ale deprcciated on fie straight-line rrethod over the assets' estimated useful lives. Thcrc is no depreciation recorded
for land and cotlstructior in progress (iener.ally, estiotalcd useful lives are as follows:
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. Machinery and equipnlent: -5 ,20 years

. Buildings 40 years
o Furniture ancl fixtufes. I - 20 ycars
. Rolling stock: 3 - 20 years

Scientific eqLripment: I - 25 ),ears
lniastlucture: roads -.30 yeals
Inhastructure: bridges - 50 yeals

ACCOTJNTS ANt) IAXFS R[CLIVABI.F - AccoLrnts receivable in all fulds report arnolrnts that have arisen in the ordinary
coLlrse ol busitlcss attd are statcd nct ol allor{anccs lirr uncollectible amoLtnts. Governfilental l'und type receivables consist
prinlarllv of amourlts Llue fioDr tltc Federal govelnnrcnr lnteresl and investlrent fevenue rccci!ablc in all lirnds consist of
levenucs dLle on each invcsllllent. llrcs tcceivable irr govcrnnrental funds repfesent taxes sub.jccl to accrual. prinraIilv ntolor fr.rel
excisc laxcs alld aLltorrrobilc privtlegc tiL\es. which .lre collected within tbrty-five days after ycar cnd.'fhe uncollectible anounts
are bascd on collcction cxpelience arrd a rcvicrv of tlte status ofexisting receivables,

OTHER ASSE I S - other assets represent pavrnents that reflect costs applicable to future accounting periods and ale recorded as
other assets in both goverrr rrre nt-r.r idc and fund financial statements.

CLAIMS Clairrs awarded against the Division in the West Vilginia State Court of Claims nrusr be approved and fundecl by
lcgislative actlon ExPenditures irr thc tirnd financral statenrents for such claims arc rccognized ro the ext;r'rt that clains arvardcd
are apptoved and funded by thc [,egislatLrre. A liability for unfunded claims is rccorded in the government-rvide financial
statements whcn managemenL and the Division's legal section determinc that it is probable that a loss has occurred and thc loss
can be reasonably estinated. Such claims arc scgregated as either tort or contrdct actions and estimates of loss are bascd on itn
analysis of thc individual clairns and histor ical experience.
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WEST VI RC INIA I]EPARI'MENI' OF'I'RANSPORTATION
I)IVISION OF HICI]WAYS

NOTES TO -IIIE, FINANCIAL STATEMENTS
YEAI{ [,NDLD JUN[ 30,20i]
(nmou ts c\picsscd i11tl)ousands)

NOTE l: SUMMARY OF SIGNIFICANT ACCOUN IINC POLICIES (Conrinued)

CON4PENSATED ABSENCIS - Division cmployees generally earn vacation and sick lcave on a monthly basis Vacation, up to
specilic limits, is fully vested r.r,hen earned, and sick leave, while not vesting to the elnployee prior to retiremcnt, can be canicd
over to subsequent pcrrods. During 2008, the legislarure passed a bill allowing regular full tinle employees hired befbre July l.
200 L, having accurrulatcd at least 65 days of sick leave, to be paid, at their option, for a ponion of their unused sick leave, not to
exceed the numbcr of sick leave days that would rcduce the enrployec's sick lcavc balance to less than fifty days The employee
shall bc paid at a rate equal to onc quartcr oftheir usual rate of daily pay during that calcndar ycar Expenditures for conrpensated
absences are recognized as incurrcd in the governmental fund financial statenrents. The government widc financial staternents
present the cost ofaccumularcd comperrsated absences as a liabilrty

POSTEMPLOYMLNI tsENI-IFITS For ernployees hired prior to July 1, 2001, any unused sick leave accumulatcd at cmployce
retirernent vests to thc crnployee and ma_v be ptovided in the form o f post-retirelnent payment ofall or a portion ofthe employee's
Itealth ittsurance prcmiums, or as servjce credits lor retirentent purposes. based on hile dates, peliods of service and benefit
amendm€nts, Iir Lhc cxtent that eligible conversion and retirenrent bculjfits are determined, a liabilitl, in tl're governmental fund
financial statcmcnts has been accrued as a result of rl)c Division's particrpation on the State's post-employment benetits plan. in
accotdancc with (i,,\Sfl Statetnent No. 15. Accounting and Findncicll Reporting by Enployer.t fitr Posrenploynent Benefils Olhcr
lhan Pcnsions Scc Note li

RBI IREMENT BENEFITS - The Division's e mployccs are covered h), thc Wcst Virginia PLrblic [rnployees Retirement Systenl
(PERS), a multi-enployer cost-sharirg detined hcnclit pension plan PERS covers substantially all employees ofthe Division,
wrLlr crnployer contributions p|escribed by Lhc SLalc Legislature as a percentagc ()fcovered payroll.

PREMIUMS. DIS(lOtjNTS AND ISSUANCE COSTS - ln the govcrnrrcnt-wide flnancral stalements long term debt and other
lottg-ternr obligations are prr:scnted i0 the colLrnrns l'ot govcrnnrcntal activitics. Where material. boncl and note pretriunrs atrd
discouuts. as rrcll as issuance cost5. are deltrrcd and amortizcd ovcr thc lil'c ofLhc d€bt ljonds and Dotes pa]-able are repor-ted net
of tl)e appllcablc bond prcnriLrrr or !liscount. Bond issuancc cosls arc fcported as defelred charges in other assets and are

arnorlized over the tcrm of thc rclated debt. In Lllc qovclnnrcntal tirnd financial statements. govcrnnrenial funds |ecognize bond
prerDiunrs rnd drsco nrs, as rvell as bond issualtcc costs, dLtring thc currcllt period. Ihe face anrount of delrt issucd is reportcd as

otherfl|]ancillgsllulccsPremittnlsleceir,edondc'btissuanccirrclcpottcd
as otller lln ucing Lrses Issuancc costs. $llether or not rvithhcld lionr thc actual debt proceeds leceived. arc reporled as

cxpcnditurcs.

INTERCOVERNMENTAL Rl-VENt-lE Intergovernntental revenue represents lcgally authorized appropriations under West
Virginia State Code by the West Virginia Lcgislature.

NET ASSETS As leqLrired by (iASB Sratement No i4, the Division displays nct asscts in the government-rvide financial
statements in three corDporellls: invested in capital assets, nel of relaled debt; restricted and unrcstricted.

INVISILD lN (]APlTAl. ASSE'|S This componerrt ofnet assets consists primarily o[ capital assets, including
restricted capital asscts. oet of accunulated depreciation and reduced by tha outstanding balances of any bonds,
Inod!:agcs. notcs or other borror.vings that are attritlutable to the acquisition, cor]struction, or irnprovcmcnt ofthose
assets.

RESTRICTED NIT ASSETS Rcstricted net assets are assets u,hosc use or availabrlity has been restricted and the

I restriction5 lirnit the Division's abilit to use the resources to pay currcnt liabilities When both restricted and

I unrestricted resources ar(j available fbr se, it is the Division's policy to use restrictcd resources firsl, then unrestricted
resources as nccdcd
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WEST VIRCINIA DEPARI'MENT OI TRANSPORTATION
I)IVISION OF HICHWAYS

NOTES TO TI{E FINANCIAL STATI]\4ENTS
YEAR I]NDED JUNt J(]. 201 1

(anrounts expresscd in thousands)

NOl E l : SUMMARY OF SIGNTFICANT ACCOLTN'| ING POL|CIES (Continued)

UNRESTRICTED NET ASSEfS Unrestricted net assets consist of net assets rhat do not meet the definition of
"restricted" or "inyested in capital assets, net of related debt." In the govemmental enyironment, net assets are often
designated to indicate that management does not consider them to be available for general operations. These types of
constraints on resources are inte al and managcmcnt can rcmovc or modily them. Such internal designations are not
repofted on thc face ofthe statement of nct assets_

FUND BALANCE In accordance rvith GASB Statement No 54 Fund Balance Rep/.)rting and ()oi)ernmental Fund Type
DeJinitutns the division has classificd in the governrnental fund financral statements rts fund balances in the follorving categories:
nonspendable. restricted, committed, assigned and unassigned as applicable.

The nonspendable fund balance classification includes amounts that cannot bc spcnt because thcy are either not in spendable form
or legally or co[tractually required to be maintained intact

The l€stricted fund balance classificatlon includcs amounts restricted fbr use to specific purposes including exlernally imposed by
cleditors (such as Lhrough debt covenants), granlors, contributors, or la',vs or rcgulations ofother governments; imposed by law
through constitutional provisions, or enabling legislation inciuding legallv enfnreeahle rcquircmcnt that Lhosc rcsources be uscd
only for the specific purposes stipulated il the legislation. Legal enfurceability means that a govcrnmcnt can bc compelled by an
external patly-such as citizens, public interest groups, or rhe.judiciary-to use resources crcated by enabling legislation only for the
purpoles specificd by Ihe legislarion.

Contnitted arnounts reported in fund balancc can only be used lbr specilic purposes pursuant to constraints intposed by lbrmal
action of thc West Virginia State Leglislature. -fhose conllitted anroLrrts cannoL bc used tirr any other purpose unless ttre
llovernllrent femovcs or cbanges the specilied use by taking the same type of action (li)r exanrplc, lcgislation, resolution.
ordinance) it emploved to previously comlnil those amounts -l'he I)ivision has no conrnlittcd fLncl balances at June 10, 201 l.

AmoLrnts that arc constrained by the Division's intcht tobe used fbr specilic pur[oses as expressed by the West Virginia State
Legislature or budgct and or lltratrce officers of thc Division to be uscd lbr spccilic pulposcs. but arc ncitlrcr restriclcd nor
comnlltted, are repo{cd as assigned fund balance. 'fhc Division has no assi_9ncd lirnd balaDccs at Junc 30, 201 l

Unassigned fund balance is the residual classificaliou lbr the general firnd. l his classilication reprcscnls flnd balance that has not
been assigned to other funds and that has not becn restricted. comnritted, or assigned to specific purposes within Lhe general fund.

Tlte Division considers restricted or unresttictcd amounts to have been spent when an expenditure is incurred for purposes fbr
which both rcstricted and unlestricted fund balance is available; arrd conrnrifted, assigned. or unassigned amounts are considered
to have bccn spent when an expenditurc is incurred for purposes fbr which anlounts irr arry ofthose ur'rrestricted fund balance
classifications could be used.
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WEST VIRCINIA DEPARI-MI.,N1' ()F TRAN SPORI'A'f ION
DIVISION OF HICHWAYS

NOTES TO TI IE FINANCIAI- STATIIVIENTS
YEAR ENDED JI.JNE 30, 2(] I I

(alnounls expressed ln thousands)

NOTE l: SUMMARY OF SIcNIFICANT ACCOUNl'tNc POt,tCtES (Continued)

RECENT STAI'EMENTS ISSUED BY THE GASB

l'he Covernmental Accounting Standards Board has issued Statement No.60, Accounting and Financial Reporting frtr Semice
Cttncession Arrangements, effective for fiscal years bcginning aller Deccmbcr l5.20ll This statemenL addresses how to
account fbr and repoft service concession arrangements (SCAs) by establishing recoqnition, mcasuremcnt, and disclosure
reqLrirelnents for SCAs firr both ttansferors and governntental operators. The Division has not yet detennined the effect that the
adoption ofGASB Statement No.60 may have on its financial statements.

.l'he 
Governmental Accounting Standards Boa|d has also issucd Statemcn( No 6 l, 7l?e I' inancial lleporting Entity: Omnibus - an

qmen.lment oJ GASB Sratenents No. l1 and No 31, eff'ective for fiscal years begrnning after June 15,2012. This statement
improves financial reporting for a govemmental financial reporting entity by improving guidance for including, presenting, and
disclosing infomation about componelt units and equity interest transactions of thc entity. The Division has not yet determined
the eff'ect that the adoption ofGASB Statement No.61 may have on its financial statcmenLs.

The Covernmental Accounting Standards Board has also issued Statenent No (t2, Codification of',4ccounting and Financial
Repo ing Guidance Conlained in Pre-Noyember 30, l98a FASB and ,,llCPA Pronouncements, clTcctive for fiscal years
beginning after December 15, 2011. The objcctive of this statement is to incorporate into the GASB's authoritative literature
cedain accounting and financial reporting guidance included in the FASB and nCIPA pronouncements issued on or before
November 10, 1989- This statenent will improve financial reporting by contribution to the CASB's efforts to codify all sources
ofgenerallv accepted accounting principles for state and local qovernnrents so that they defive fio|n a sjngle source The Division
has not yet dctermined fie effect that the adoprion ofGASB Statenent No 62 rnay have on its finaDcial statements.

The Covernmental Acctrunting Standafds Board has also issued Stater'r'rent No 63, Ftntnciol Reporting o/'De/brred Outflows o/
Resotrces, Deferred lnflou's of Rcsour.es, and Net Pt)sitiotl on u,terldtneut of (.;,1,98 Statenenrr r\o -1, No 6, No 10, No 15,
No l7,No 23. No 25, No )7. No 23, No ll.ondNo 33- eflcctive lbr tiscal lcals beginning after Decenrber 15,2011. This
statenent providcs financial reporting gLridance tbr deferred outflorus of resoufccs and defirred inflows of resources. The
Dtvision has not yet detefrrined the cflcct that the adoprion ofCASB Staternenr No 6i nay have orr its flnarrcial statemeuts.

The Covernrnenfaf Accounting Staudards B0ard has also issued Statement No- 64, Dertvntite lnstrwnents Appltc!1ton ol Hedge
Acco nting I'ernination Provision\ an amendment o.f OASB Statenent! No jJ. efLctive for fiscal years beginning after June
15, 20l l l'his staternent enhances comparability and irnproves financial reponing by clarilying the circumstances in which
hedge accounting should conlinue when a srvap counterpany or sap counterpafty's credit suppod provider is replaced. The
Division has not yet determined thc cffect that the adoption of GASII Staternent No. 64 ma), have on its flnancial statements-
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T

r NoT[ 2: cASH AND CASI] IteutvALt-tNTS

I The composition ofcash and cash equivalents were as follows at June 30:r
A mortiTed Flstirnated

I 
Cost Fair Value

I
t
I

Cas h on depos it with State 'l-rcas Lr(\rr Sj 17. 130 $ 17. ll0
Cash on dcposit wrth Statc lrcasurelin Dcbt Sclvicc Fund 10 l0
Cash on dcposit w;th State lfc.rsurcr invcsted in BJ'l
WVMoney Markct l'ool 98,215 98,275
Cash on dcposit with State'l leasur.*r iDvcsted in BTI

WV Shorr Tclm lllonci l)rxrl 25.51 I 25,5 | |

Caslr in transiL ll 1l

s 140,934 S 140,934

T

deposits are slrbjccL ro the tbllowing l3 Il policrcs and procedures

expected to act. rvith discretion and intellrgence, t0 seek reasonable inconre, preservc capital, and. in gcDcral. avoid speculative

I investments -l-hc BTI's illvestment policy to Invest assets ill a nranner that stlives fbr rnaxinrunr sallty, provides adequate

I liquidtt) to tnccL all uperating lequrrenents, and achieves the highest possible investmeDt return consistent with the primary
objectives of safety and liquidrty Ihe BII rccognizes that risk, volatility, and the possibility of loss in purchasing power are

I present to some de3ree in alltypes ofinvcstrDents. f)ue to the shod{erm rrature ofrhe Consolidated Fund. the BTI elieves rhat it

I is impcrati\'c t,t review lnd adlust thc invcstment policy in reactiorl to interest rate market fluctuatiolrs,'trends on reqLrlaf Lritsis

- andhasaLlonteda Iorrnal |evierv schcdulc. Investnrent policies have been established lbreach investnrent pool and ccount ofthe
C0nsolidated Fund.

I WV Moncy Markel Pool

I Credit risk - Lrc'-lit rtsk is the risk that an issLrer orothcr counterparty k) an invcsimcnt will nolfulfill itsobl ations. I'hc BI'l"s

I WV Monel Market pool has been rated AAAm by Standard & Poor's. A fund rated "AAAm" has extrcmc strong capacily to

' maintain pnneipal stability' and to liIl]it exposurc to principal losses due to cr€dit. markct, and/or liquidity risk

I

I

I

I
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WI51' VIRCINIA DEPARTMENl' OF'I RANSPOR I'ATION
DIVISION OF HIGHWAYS

NOTES TO THE FINANCIAL STAT[MENTS
YEAR ENDED J UNI J(]. 20 I I

(arno!rntr exprcsscd in thousands)

NOTE 2: CASII AND CASH EQUIVALENTS (Conrinued)

"AAAm" is the highest principal stability fund rating assigned by Srandard & Poor's. Neither the BTI itself nor any ofthe other
Consolidated Fund pools or accounts has been ratcd for credit risk by any organization.

'lhe BTI limits the exposure to credit risk in the WV Money Market Pool by requiring all corporarc bonds to be rated AA- by
Standard & Poor's (or its equivalent) or higher. Commercial papcr must be rated at least A-l by Standard & Poor's and Pl by
Moody's 'l hc pool musl lrave aL least I 59lo of its assets in U S. Treasury issues. The fbllowing table provides infbrmation on the
credit ratings of the WV Moncy Market Pool,s invcstments (in thousanos.l:

Sccurity l ype

Credit Rating

Moody's S&P
Carrying Pcrccnt
Value ol Pool

n sscts

P-l A-l

At2 AA
Aa3 AA
Aa3 A

I
t
I
T

t
I

Cornrne.cial puper

Corpofillc bo d\ and notcs

'I olll corFomtc bonds an(l noLcs

Li \ aecnc\ L)o|ldr

U S lrcasuf\ |otci*
tJ S -ltcasrLr\ 

h ill\"

\cqoliirblc ( cf{tlicalc\ ol (lcpo\it

LJ S. alcnc' rli.coLrnt nores

Monr! mirrkrl litn(l\
Itepurchase agfccntcnrs (Lrnderlling se(ul itics):

tl S- lrctsury noLcs *

U S agcncr noies

Irnjrl rrprr, llarL ircfccnt-rrir

lotal Monc! Mitrket lbol

$ r.069.576 ri 41"./"

10,000 Jl
13.000 I 09
3 r,000 I.03
s1,000 t76

I'- |

P-l n-l

A-t t40000 16l

t27.000 12r

170 788 i (r{r

293.315 9 l3t3

2ll05t 765

697. t6:1 2t t0
200 )19 6 (, t

AAA 69.557 2l0
AAA 14 800 0 49

81.357 2'79

I
I
I

$ 3.0 | 1r,560 r00 00%

*ll.S. TreasurJ_ issucs Nrc erplicill] EUNranfccd by thr tlnited Slales go\ crnmrnt flnd are not subjcfl to crcdil risk-

At June 10, 201 l, the WV Moncy Market Pool investncnts had a total carrying value of $i,018,-560. of which the Division's
ownershlD reDresents 3 2670

WV Short Term Bond Pool

Credit risk The BTI limits the exposure to credit risk in the WV Short Term Bond Pool by requiling all corporate bonds to be
ratcd A by Standard & Poor's (or its equivalent) or higher. Commercial paper must be rated at least A-1 by Standard & Poor's
and P-l by Moody's. The fbllowing tablc provides infonnation on the credit ratings of the WV Short lcrm Bond Pool's
investments (in thousands):

I
I
I
I
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WEST VI RCINIA DEPARI-M ENI' Of ]'RANSPORTATION
DIVISION OF HIGHWAYS

NOTES TO TI IE IINANCIAL STATEMENTS
YEAR ENDED JUNE 30,20II
(amounts qxpresscd in thousands)

NOTE 2: CASH AND CASH EQUIVALENTS (Continued)

Credit RatinB

Cany ing

Percent of
Pool

Security Tvpe Moody's S&P Value Assets
Corporate asset backed securities Aaa AAn $ 87,197 18.40

I
I
I
I
t

Total coryorate asset backed securities

Coqlofate bonds and notcs

Total corporate bonds and notes

Commercialpaper

U.S. agency bonds

U.S. Treasu ry notcs***
U.S. agency- rmrtgage backed securities*l **

Money market Funds

4.981 24.27

2.043 0.rt3

4.1.13 0.87

||.ft({) 2.50

7.0& I 49

t:t.040 2_75

8, r07 l.7l
22.73 | 4 80

2.i5i 0.54

23.976 5 06

8,770 1.85

104,295 22.00

r9.89t 4.20

154 0.10

885 0.19

36 0.08

631

664

4'/l
193

27

4,000

15,995

20.017

25,034

97,296

*+.

**

Aaa NR*
Aal AA+
tsI CCC

Bl ll
83 BBB

Ca CCC

Caa2 CCC

Caa3 CCC

Caal I)
NR NR

Aa2

Aal
,,\aj
AI
AI
A2
A2
A3

0. L3

0. t4
0.l0
0.08

0.01

0-84

3.38

4.22

5.28

20.51

I
I
T

I
I
I
t
I
I

P" I A-l
Aaa AAA
Aaa AAA
Aaa AAA
Aaa AAAm %,28'7 20.32

$ 473,905 100.00p/"

* NR = Not liated
** fh€se securities wcre not in compliance with Bl'l lnlestment Policy aL June 30, 201 | Ihe securitres were in compliance when originally

acquired, but were subsequently downgraded B'l'l management and its iIvestment advisors have determined that it is in the bcst intefests
ol the partrcrpants to hold the securities lir opttmal outcome

*+* U.S. Treasury issues are explicilly guardnteed by the [Jnited States golernment and arc not subject to credit risk.
**** U.S- agency mortgage backcd securities are issued by lhe Government National Mortgage Association and are explicitly guaranteed by

th€ United States govcmnlcnt and are not subiect to credit risk
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WI]ST VIRGINIA DEPARI'MENT OF TRANSPORTN TION
I)IVISION OF IIICI IWAYS

NOTES TO TIIE FINANCIAL S]'ATEMENI'S
YEAR ENDED JI.JNL, JO. 20I I

(amoul,]ts cxplessed in rhousands)

NO'I'E 2: CASH AND CASH EQUIVALENTS (Continued)

At June 30,2011, the Division's ownership represents 5.38% otthese amounts held by BTl.

Interest Rate Risk

lnterest rate risk is the risk lhat changes in interest rates will adversely allect the t'air value of an investment. All BTI
Consolidated Fund pools and accounts are subjcct to interest rate risk.

The overall weighted average maturity ofthe invsslpenl5 of the WV Moncy MarkcL Pool cannot cxceed 60 days. Maximum
maturity of individual securities cannot exceed 39? days lrom datc of purclrasc, cxcept for govcrnmcnt floating rate notes, which
can be up to 731 days. The following table provides information on thc wcightcd averagc maturities for the various ass€t types in
the WV Money Market Pool:

Security Type

Cany ing Valu e

(ln Thousands )

WAM
(Days)

Repurchas e agreements

U.S. 'l reas ury notcs

U.S, Treasury bills

Cornrn:rcial paper

flertificates o I depos it

U,S. agency discount notes

Corporate bonds and notes

U.S. agency bonds/notcs

Money markct funds

1i I'1.157

298.i45

2i r.05r

1.069.-576

t40.000

691.t64

127.000

170,788

200.279

I

t3?

34

t5

58

45

z0

66

I

4bI
I

I
T

1.0 t8.560

The overall effective duration ofthe investrnents ofthe WV Short Term Bond Pool cannot exceed 731 days. Maximum effective
duration of individual securities cannot exceed I,827 days (livc years) fiom date of purchase. The following table provides
intbrmation on the effective duration for the various asset tvDes in the WV Shon Ternr Bond Pool:I

I
I

l0
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WtST VIRGINIA I)EPARTMENT OF TRANSPORTATION
DIV]SION OF HICIIWAYS

NO'IES TO 'I HE I'INANCIAI, STATEMENl'S
YEAR ENDED JUNE 30, 20 I I

(aoroLrnts erpresJed in thousaDds)

NOTE 2: CASH AND CASII EQUIVALEN IS (Continued)

Sccurity I ype
Carry ing Value

( In TlTousands)

F.ffect ive
Du ra t ion
(Days )

I
I

T

I
I
I
t
I

U S. Treas ury bonds/notes

Comurercial paper

Cofparate notcs

Corporate asset backcd sccLtrities

U.S. agency bonds/notes

Ll-S agcncy r)rc,ngage backed sccuritics

Money rraftet fLtnd

25,034

I 5,995

104,295

| 14,98 r

20,ot7

9'.7,296

96,287

227

55

234

268

85

t8

I

I l8

I
I
T

I
T

I
I

471,905

Other Invcstrnenl Risks

Other risks ofinvesting can inclrrde concentr0tiofl ofcfcdil risk. cLrstodial crcdrt risk. and lbreign currency risk, None of the
BTI's Consolidated l-und's invcstnrent pools or accoLtnts ls exposcd () thcsc risks as dcscfibcd bslol!.

Concentration ol credit risk is thc risk of loss attribLrted to rhc rnagnitudc of a B'l I Consolldatecl lrund Pool or accoLrnt's
inveshnent in a single corporirtc issuer 'l he B'II invcstrncnr policy prohibrts thosc pools and accounts pellnrtted to hold corpo|ate
securities fiotrr inve51illg 1111rt" lhan 59i, oflhetf assets in any onc corpofatc ndtnf ot one corpL,rJte issue

The cLrstodial credrt tisk li)r invcsLrnents is the risk tllat, rn thc cvcnt of the lailurc ol- the countefpafty to a transaction. tlle ti I I

will not be able to fccover Lhc value of Inveslrncnt or coll[teral sccuritics lhal arc in tl)e posscssion of an outside party.
Repurchase agreernents arc rccluired to bc collateralizcd by at lcast 102% ofthcir value, and the collateral is held in the name of
tbe BTI Securtties lcnding collateral that is reported on the StatemcnL of Fiduciary Net Assets is invested in a pool managed by
the securities lending agent. In all transactjons, thc BTI or its agent does not releasc cash or securities until the counterparty
delivers its side of thc Lransaction.

Foreign curtencv risk is (he risk thol chanqes in exchangc rates will adversely afl'ecL Lhil farr valuc ofan investrrent or a deposil.
None of the Consolrdated Fund's investment pu)ls or aocounts holds interests in lbreign currency or inlercsts valucd in lirleign
currency.

Securities Lending

At June 30, 20 | l. the fair valuc cf securities on loan and the collateral held by the pools of the BTI ale as follows. Of the
collateral held, $10,692,4118 was received as cash. lhe collatcral rcccivcd as cash is invested in a collateral pool. For securjties
loaned at June 30,2011, the BTI has no credit risk exposure to horrowers because thc amount the BTI owes the borrowers
exceeds the amounts the borrorvers owe the ts ll 'l'here were no losses during the year resulting from borrowcr default, and thcre
were no significant violations of legal or contractual provisions. Tlle BTI is €xposed to cash reinvestment risk, which is the risk
lhat the cash reinvestlrent assets would not be sutllcient to cover the liabilities due the bonowing brokers,

JI
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WIST VII{CINIA DEPARTMENT OF TRANSPORTATION

DIVISION OI] HICHWAYS
NOTDS TO I HE FINANCIAI, STNI'EMEN fSr vEAR ENDED JUNE 3o,2oll

(anrcunts expressed in thousands)

I NorE2: cASH AND cASH EeUIVALEN ts (continued)

Maturities ol'in\est|l)ellts firadc \'\,ith cash collateral are not matchcd to maturities ofsecurities loaned.

I Fair valuc ol'Securities
on lnan Col]ateml Held

WV Moncy Markel Poo I $ 10,479,134 $ 10,692,488

|,
'I'he collateral pool is established as a scgregated accorLnt and rnanaged by Clearlend. The Pool is ntanaged in a fashion to reduce

I . lise fe\('nue or collirteral gains to offset realized losses to limit cash injectrons requiled, and

I . ContlDuc lo lncet Star]dafd & Poor''s ratings and broader regulatory and statutory guidelines throughout the
ulwtnd proccss_

I Deposits
I

Custodial credit r isk o{ dcposits is rhc r isk that in rhe evert of lailure of a depository financial rnstrtution. a sovernrnenr \\,ill not

I No'fE i. AccouN fs Rl(.rirvABLE
I

Accounts rcoeivable at JLlne .10.2011 consisted ofthe follorvrng:

I
I
I
I

Fcdcral aid trillcd and not paid

l-'ederal ard earned but not hilled

I'otal lbderal aid receivable

Other receivables

Conrbincd total rcceivables

lts s: allorvance for rLncollectibles

Net accoul']ts receivable

s 1.401

57,793

6l,194

r0,r59

71,i5:l

(4e2)

I

s 70.86r

I Accounts receivahlc representing federal aid earncd but not billed relate principally to thc Fcdcral Highway Administration's

I (FHWA) paniciparing shrle ofexpcndiLurcs on highway projects_

I
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WEST VIRGTNIA DEPARTMENT OF ]'RANSPORTATION
DIVISION OF HIGHWAYS

NOTES TO THE F]NANCIAL STATEMENTS
YEAR ENDED JUNE 30, 20 I I

(amounts expressed in thousards)

NOTE 4: TAXES RECEIVAI]LE

Taxes receivable at June 30, 20 | I consisted of thc following:

Automobile privilege taxes

Motor fuel excise taxes

Registration fees

Total taxes receivable

NOTts 5: DUE FROM/TO OTHER STATE OF WEST VIRGINIA ACENCIES

Amounrs due flom other Strle olWest Virginia agencies at June 30,2011 consisted ofthe following;

The Depa(ment ol Motor Vehicles
Otlrer ageooies

'I'otal amounts due 1l-om other,State of W est Virginia agencies

r5,609

18,85 |

3,i67

Amounts due to other State oJ'Wcst Virginia agencies at Junc 30,201 I

Pub lic Empbyees [nsurance Agcncy
Public Bnpoyee's lleilrement
Other agencics

'[olalamounts due to othe] State of WesL virginia agencies

consisted of thc tbll()wing:

$ 57,827

5 2,299

1,010

5i 1,t09

$ I,ll29
t.692

80

$ 1,601

$ 26,166

8,9t4
3,699

NOTE 6: INVENTORIES

lnventories at June 30,201 I consisted ofthe following:

Materials and suppiies

Equipment repair parts

Gas and lubrication supplies

Total inventcries

33

$ 38,779



I
I
I
I
t
I
I
t
I
I
I
I

WEST VIRC]NIA DEPARTMENT OF TRANSPORTATION
DIVISION OI.' HI(;HWAYS

NOTES 'I O '1-I.IF] FINANCIAL STATEMENTS
YL]AR ENDED JUNE ]0,20II

_ (arnoullLs cxprcsscd in thousands)

NOTE 7: CAPI.I.AL ASSETS

Capital assct activity for the ycar ended June 30, 201 l, was as fbllows:

Balanc e

July l, 2010
Capital assets not being depreciated:

Increases Decreases

l-and - non infrastructure
Land - infras tructure
Construction-rn-progress - bu ild ings
Cons truction-in-progress - Land improvements
Cons truclion-in -progress - roads
Construstion-in-progress - bridgcs

Totai capilalassets uot being dsprcciated

Clpital assets being depreciated:
Bu ild ings

l'urn iture and fi>iures
L:tnd improvements - non infrastructul.e
Rollrng s lock
Shop eq Lriprnen t

Scient ific equipnrent
I r'r lias ( fu ct u re - roads
ln lias tructurc - brid gcs

l otnl capital assets being dcpreciated

I ess accumulated depreciation:
Build ings

Fu m iture and fi{urcs
l-and improvements - non in fi"structu re
Rolling stock
Shop equipment
Scientific equipment
lnfras tructule - roads

Infrastructule - bridges

Total accurnu llled dcprcciuLiorr

Total caFilol assets being dcpreciated. net

Cnrvemmental activities capital assets, net

10,450.ti]8 680.7i6

$ 15.477

928.5'/7

r4.35 r

573

846.980

255_ l6l

2,06t.||9

$ 4,225

28,269

I I, r41

l,l4l
302.212

203,280

552.268

s22
328

13,005

1,3 t2

3r2,190

256,892

6U,349

Balance

June 30, 2011

$ t9,680

956,518

14,487

402

7 56,402

201,549

1,949,038

I t2.t02
4_lll

r0_051

:17_7-19

.j.050

2.71t5

7.7i5.618

2..i45_ r70

13,005

70'7

r.l r2
15.955

1

fl8

..i92.790

156,{t9l

108

201

r2,505

124,999

4,637

I I,365

24r, r89

3,057

2,873

8,r28,408

2,602,262

42.286

-i.5i.5
i.447

162.284

2,992

2,150

1,990,100

452_357

l l,l 18,790

45,830

3,498

3,950

169,',?52

3,004

2,328

4.227,535

500,734

12.8r4

I
I
I
T

I
I
I

3,608

t64
50.1

19.52.1

t2

I78
f t7 lt5

48,377

@
201

t2,056

4,659_351 309,601 t2,321 4,956,631

$ 7,852,6l6

i71,155

$ 923,423

6,162,159

$ 8,11 1,197

5,79 t,497

i4

$ 6&,842
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WEST VIRCINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HICHWAYS

NOTES I'O THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 20 I I

(amounts expresscd in thousands)

NOTE 7: CAPITAL ASSETS (Continued)

Current year depreciation totaling $305,326 was allocated as separate line items in the statement of activities under the major
functjons of the Division of Maintehance and lmprovements. The remaining M,275 unallocated depreciation expense is included
as a separate line item in the statement ofactivities. Infiastructure depreciation is primarily related to construction type activities;
depreciation of shop and rolling stock assets is primarily related to maintenance type activities; and depreciation of buildings and
improvements and fumiture and fixtures support all ofthe yarious activities ofthe Division.

A summary ofdepreciation on each capital assct type follows:

I
I
I

Asset Tvoe

Buildings and improvenrents
Fu rn iture and fi{ures
L-and improvernents

'l'otal 
Lr na llocated

Rolling stock
Shop equ ipment
Ssicntific eqrliprrEnt

Total road nra intenance

InfrastructLtre - road s

InfrastructLtre - briclges
Toral other road opcrati()ns

Tota I deprec iation cq)cnsc

Depreciation

s 3,608
16.1

503
l )1\

t9,524
l2

178

19.7l4

237 -?35
48,377

285,6 t2

$ 309,601

NOl E 8: RETAINACES PAYABLE

Rctainages payable includes funds withheld frorn payments to consulting firms and construction contractors. Retainage payments
are made to the consultants and contractors wlren work is satisfaclorily completcd. l'he Division has entered into an arrangement
with the BTI whereby amounts retained fi.orn paynents to construction contractors nay, at the option of the contractor, be
deposited in an interest bearing account in the contractor's name. The funds on dcposit in these accounts are not reported as assets
ofthe Division. At June 30, 201 l, retainages payable included $237 that was on deposit at BTI for construction contractors.

i5
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

DIVISION OF HICHWAYS
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDID JUND 30, 20 I I

(anlounts e\prcsrcd in thousands)

NOTE 9: LONG-TERM OBLICATIONS

Long-tenn obligations at June i0, 20 i I . and ciranges for the liscal leal rhen ended are as lbllows:

I I I I I I I I I I I I I

Crenenl o b ligation bonds payable fi om tax reven ue

Safe road bonds
Safe road bon ds
Safe road bonds
Safe road bo nds

Total general o b ligatio n bonds
Bond premium

Total generalobligation bonds payable net of premium

Rcvenue notes payabLe fro rn federal aid revenue:

Su dace tran sportation irnprovements
special notes (Cawee 20064)

Surface transportation improvements
special notes (Carvee 200?4 )

Su.face transpofiation improvements
special notes (C-arvee 20094)

Total revenue notes payab le
Bond prelnium

Total general o b ligatio n notes payable net of premium

Claims and judgments
Compens ated absences

Total long-tenn obligations

Matu rity
Dale ln lerrs I Rrle. Th|ough

1998 1109',o-525?6 06/01/2023
200 | -3.50% -.5.50% 06/0t/2013
2005 i00%-500% o6/0t/2025
2010 4.00% 06i0v2023

lssue Begirrn ing
Balance

$ 36,025

2'7'7.895

339,5 r5
l) ssl

362.066

Additions

$

15. i35
35. 135

2.913

38,048

Red uction s

s 36,025
I 1,705

21,460

69,r 90
1,794

70,984

End ing
Balance

$-
13.890

256,435
35,135

305.460
23.6'70

329.130

2006 3.7svo - 5.00.i,h 06/01/20t6

2001 4 00y, - 5.00v, 06/0v20r6

2009 3.75% - s.00% 06101/20t6

53,915

23,385

66,995

144,315

6.1 l6

150,43l

i 8.485
28, 150

$ 559.132

t.0'76
1,2.42

$ 40,366

8,020

3,485

10,015

2l,520
1,019

)? 5lq

5,580
80

s 99,183

45.9r5

r9,900

)O,Y6U

t22.195
5,09',7

I )? Rq)

13.981
29,312

$ 500.3I 5

l6
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HICHWAYS

NOTES 1'O THE FINANCIAL STAl'EMHNI S

YEAR ENDED JUNE 30,20I I

(anrounls expressed in thousands)

NOTE 9: LONc-TERM OBLICATIONS (Conrinued)

Genelal obligation bond issues are authorized by constiturional amendments and are general obligations of the State of West
Virginia. Legislation implementing the amendments requires that debt service on thc boncls be paid from the State Road fund
and, to the exteoL that rhere are insufflcient funds thelein, from a lcvy ofan annual state tax. All bonds authorized undcr prior
constitutional amendnrents have been issued and include amounts outstanding above.

Surface Transportation Improvemen Special Obligation Notes are authorized under Chapter 17, Article I7,A ofthe Cod€ of West
Virginia, 1931, as amended. The ode provides for the issuance of special obligation notes to lacilitate the construction of
highways, secondary roads and bridgcs to be funded wholly or in palt by deral dollars and in anticipation of reimbursement
fiom such sources. The federal lcgislation that enables reimbursement of ch costs is included in Title 21. Section 122. 'l'he
Memorandun ofAgree ent executed between the Federal Highway Adminisrration and the Division ofllighways documenrs thc
proccdures for managin the stewardship and oversight of high\yay projects Lhat are tlnanced with the proceeds of these notes.

payable liquidated through dcbt service funds, are as follows:

General obligatjon
bonds payable fiorn
tax fevenue:

Saf'e road bonds

Less: rnterest

Total principal

Bond premiurn

Total principal and

bond premium

Revenue notes

payablc from federal
aid revenue:

Surfacc

$ 49,7{i0 S 38,403 $ 16,757
14,9 t5 t3, t 73 11,917

34.865 25,230 24,840

t,768 t,'726 t,'721

$ 36,76-5 $ 36,765 $116,202
10,675 9,3'/0 32.t77

26,090 21,395 84,025

| ,121 t,72t 8,604

2022-
2025 Total

$ 3i 137,657
_ 14,862

- t22,'795

201'7-
2012 2014 2015 20t6 2O2t

$ 9r.437 $ 408, t09
10.422 t02,649

E3,0 r5 305.,160

6,409 23.610

$ 89,424 $ 329,130

T

T

I
I

t
I

$ 23,444 J 24,389 $ 25,494 $ 26,6?0 $ 2?,895

$ 36,633 $ 26.956 s 27.81l

transportation special

I crbligation notes $ 2?,588 $ 2i,54i

I Less; interest 5,163 4,17'?

Total principal 22,425 23,3',70

Note premium 1,019 1,0 t9

Total principal and

note premium

$ 27,519 S 27,s04
3,044 1,854

24,475 25,650

1,020

s 27 .499
624

26,8',1s

t,020 s.o97

31
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WL,ST VIRGINIA DEPARTMENT OF TRANSPOIT'I-ATION
DIVISION OF HIGHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JT]NL ]0. 201 I' (anounts cxprcsscd in thousanils)

NOTE 9: I-ONG-TERM OBLIGA IIONS (Continued)

During the year ended June 30, 1997, the State was authorized by constitutional amcndment to issue $550,000 of general
obligation bonds to fund highway and road construction projects known as Safe Road Bonds. Thesc bonds will be repaid flont
revenues ofthc Stale Road FuDd. Safe Road Bonds ol-$220,000 wcrc issued duri|g July 1998: $l t0.000 wcre issued during July
1999; X; I 10.000 were issued during July 2000; and an additional $ I | 0,000 wcrc issued during JLrly 2001 ,

In 2005, the Stale refinanced part of the above mentioned bonds in the amounl of $321,405. These bonds will be repaid liom
revenues of the State Road Fund through the year 2025, The refirlancing was to advancc-refund $319,860 of outstanding 199E,

1999 and 2000 Series bonds. The net proceeds of$351,405 (afier payment of$1,606 in undcrwriting fees, insurance. and other
issuance costs) were used to purchase U.S. Government State and Local Covemnrent Series sccurities. Those securities were
deposited in an inevocable trust rvith an escrow agent to provide for ali future debt service payments on the refinanced portions of
the 1998, 1999, and 2000 Series bonds. The defeased bonds ',verc called on JLrne l, 20 | 0 and are no longer oulstanding

Duriog the year ended June 30, 2007, thc State was authorized by conslitulional amendrnent to issue $200,000 of Surface
Transportation Improvements Special Obligation Nores (Garvee Notes) to liurd high',vay and road construction projects. These
notes will bc repaid fiom future federal highway revenues. Garvee Netes ol $76.000 were issued during Octobcr 2006 and

$13,000 wcrc issued during April 2007. The Division sold $76,835 ol'additional Carvee notes during the fiscal ycar ending June
10,2009

'lhe Division issued on behalfofthe Statc ol'Wesr Virginia, 535,135 in Ccneral Obligation State Road Retunding Bonds, Series
2010A on July 22, 2010, resulting in proceeds of $38,048. This bond issuc rclunds Series 1998 and Series 2001 Cencral
Obligation State Road llonds with cumulative outstanding principal of $37.730, and will rcsult in a net present value savings of
$4,265 over the life ofrhe bond issue. The bondsthat rvere relunded were called on June l, 20 I I and are no longer outstanding.

Long term obligations tbr compensated absences, claims payablc, and gcneral oblrgation bonds are as lbllows:

I
T

I
I
I
I
I Compcnsated

Abscnces

$ r r.946

17,366

$ 29,312

Claims and

.ludgn]cn1s

$ 2.19 |

| 1,590

3i 8,91J l

Ob ligatiorl
Llonds and

Revenue Notes
and I'remiurn Total

I
I
I
I
I
I
I

Current liab ili!ies

I-ong-term liabiities

s 60,077

3()6,945

s 74.4 t4

42-5,901

$ 500.3 r5451-O22
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WES'I VIRCINIA DEPARTMDNT OF TRANSPORTATION
DIVISI()N OF HIGHWAYS

NO'I'ES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUN},,30, 20I1
(amounts exprcssed in thousands)

NOTE 9: LONG-TERM OBLIcATIONS (Continued)

The following surnmariz€s the estimated claims liability for th€ curent year and that of the preceding two years.

Ycar hdcd Ycar Ended Year Lnded

June 3(1, 201 I June 30, 2010 June 30,2009

Estimated claims liability. Jurll l

Additions for claims incurrcd durriDg tlre year

Changes in cstimates lbrclain$ ofprior neriods

Payments on claims

lslimatcd clai|ns liabilily. JUnc j0

( r,s6.1) (509) (1t4)

s r3,98r $ 18,485 $ 7,1109

$ t8.41t5

2.391

(5.11l)

$ 7,L09

I,564

9.621

$ t2,729

509

(4.7 r5)

At June i0, 2011, apptoxinraLcly $8,450 of tort claims ii2,l00 in environrnental claims, and S1,040 of conslruction clairns,
inclLtding non-inclemental clainrs. ,"vete pending aeainst the Division in the West Vtrginia State CoLrrt of Claims. With rcspcct k)
these clainrs, the Divrsion has an estinraled oblisation of Sll.98l lecorded in the governrnent-wide Statement ofNct Assets.
based on management s evalualion ofthe rlatufe ol'such clairns and considelation ol-historical loss experience for the respcctivc
types ofaction. Such clairns will be recognized prinrarilv as erpentlitrres ofthe State Road Fund if, and when, rney are approvco
for payrnent by the Legislaturc irr accordance witlr lcgrl starutes Also included rn claitrs are claitrs that have been settled in thc
court of clainls and approvcd fbf paynrent throurrh legislative acli()n. These arnollnts total approximately $2,391. Durrng thc
nomlal course of operations. the Divisiorr rnay bccome subjcct to other lltigatron. No provision has been made in thc financial
slatcmcnts fbr liabrlities, ifany, fiorn sUch litigrLtion

'l-he Division's obligation lor accrued vacation leave tinre includes leave trnre and related costs expected to be paid to employces
in thc future and are determined using rvaqe lcvcls irr effect at the date the oblrgation is calculated. Upon retirement, an cmployee
may apply unused sick leave to reduce their l'utur.e insurance prenrulns paid to the West Virginia Public Employees Insurance
Agency or apply unuscd sick leave or annual leave or botlr to obttin a greatcr benefit under rhe wcsL Virginia Public Employees
Retirement System.

I
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WES'f VIRCINIA DEPARl'M I,N'I' OI. 1'I{ANSPORl'A]'ION
DIVISION OF' I II(]I IWAYS

NO I'ES I.o THE FINANCIAL STATEMENTS
YEAR ENDED JIJNE 30.20II

- (amounts cxprcsscd in thousands)

NOTE IO: RELATED PARTY TRANSACTIONS WITH THE STATE OF WEST VIRCINIA

The Division enters into certaiD transactions with various ageocies of the State of West Virginia. 1'hc following summarizes the
nalure and tcrm\ ol the most signifieanL lratrsactions:

r The Division lcascs liom the Departrnent of n drrrinistration substantially alt of State OIfice tsuilding No. 5 and a porrion tr1'
State Office l3uilding No. i r.rhich arc owned by the State Iluildrng Cornrnission. The Divrsion may be rclcascd from its
obligatron only at the option of the lcssor-'l'he Division is obligated under these operating lcases, which cxpire June 30,
2012 for rcntal payments of approxinrately $2.0 rnillion annually. Managcmcnt expccts the leases to be renewed upon
explration-

e The Division's enrployees participalc in various berrefit plans offered by the State of West Virginia. Employcr contributions
to these plans are lrandatory. During the year ended June j0. 20ll the Division incu ed pal,roll rclalcd cxpenditures of
approximately 527.290 for ernploycc health insurance bc-ncllts providcd through thc Wcst Virginia Public Entployees
Insurance Agercy and approxinrately $22,211 in enrploycr marching contnbutions to thc Statc Public Rerirernent System.

NOTE I 1: CoMMITMENTS AND (IONTINGENCIDS

The amount of unexpended balances ofhighway desi,ln and consrruction conh-acts entered into hy the Division with vatious
contractors approximated 5644,492 at June -10. 20 | l

'fbe Division parlicipates tn sevcral fcderll prolrants rvhiclr arc subjcct k) au.:lir tr),thc l'edcral arvarding agency Any disallorved
claitlts. including amottnts already collected by the L)ivision. ma1 consritutL.a Iiability to thc f'ederal awarding agency oithe
applicablc l'unds The ilrnount. Il'an,v, of expenditurcs thar ma) bc disallorvcd by the lcdcral awarding agency cantlot be
determined at this titne l'he Division cxpects such arnounts il'any. t{) bc imnratcfial to thc linanciLrl position ol tlre I)ivision lhe
Divisiorr rccords thesc disallor.red cosrs in the period the aLrdir is linalizcd.

Based on thc Division's Inspectiol Prosrar'r the l)ivision has rcvict.vsd thc inlifmatron orr obsolctc and rleficienr bridges. 'fhe
Division is concerned about safct,v and tries to prroritize briclecs lirr rcpair and rcplaccnrcnt bascd on cngineering assessntents
'l'he Division's long tange plans to address this issue will bc impactcd hy acrions rhat may bc taken by trorh the f-ederal and state
govemmcnt, including funding lcvcls ltlovided for this pur posc.

Various lcgal proceedings and claims related to conde|l]nation and erninont domain cases are pending against the Division At
June ll0, 201 l, there were approximately 4l 5 open cascs. These cases involve the acquisitions of pr.operties by tlre Division for
right ofway purposes. fhc Division has pard thc applicable cour.ts on behalfofthe land gmntors, esritnated fair values ofthe
Propenies acquired. lhc open cases rnay result in condc |atior'r conrmissioners orjury verdicts alvafding amounts in excess of
the previously paid estimated fhir value anrountc. In these situatiolls, the excess award amoutrt plus a statutory interest rate of
I0% would be paid to the grantor. The intercst anrount would be calculated on the excess award amount from the date of the
petition filing to the datc ofthe excess paynrcnt amount to tl're court. Several ofthese cases felate to condetrnations from the
1960s and 1970s There is no estimate available as to rhe anrount of ntonies needed to resolve these cases Management is of the
opilrion that any liability resultjog fiom thcse claims would have no adverse effecr on the financial position ofthc Division-
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WES'I' VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OI-' HICHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNI ]0, 20 I I
(amounts cxprcsscd rn thousands)

NOTE 12: RETIREMENT PLAN

PLAN DESCRIPTION - The Division contributes to the West Virginia Public Employees' Retirement System (PERS), a cost-
sharing multiPle-employer dcfined benefit pension plan administcrcd by thc West Virginia Consolidated Public Retirement
Board Chapter 5, Adiclc l0 ofthe West Virginia Statc Code assigns the authority b cstahlish and amcnd bencfit provisions to
rhe PERS Board of Irustecs Employees who relirc at or after age 55 and have completed 25 years ofcredited service are eligible
tbr retirertlent bencfits as established by State statute. Retirenrent benetlts are payable monrhly fbr lit'e, in the fbrm ofa straight-
line annuity equal to two percent ofthe employee's tinal average salary, multiplied by the number ofyears ofthe employee's
credited service at the time ofretircment. PERS also provides defened retirement, early retirernent, death. and drsability benefits
to plan mcmbers and beneficiaries. The West Virginia Consolidated Public Retirement Lloard issues a publicly available financial
rcport that includes financial statements and required supplementary information for PERS. I'hat rcport may be obtained by
writing to the West Virginia Consolidated Public Retirement Board,4l0l MacCorkle Avcnue S.E.. Charleston, West Virginia
25304- 1636 or by callrng (304).558-3570.

FUNDINC POLICY - The PERS funding poJicy has bcen established by action ofthe Statc Lcgislature State statule requires that
plart paticipants conLribute 457o ol' compensation- The current combined contribution late is l77o ofannual covered payroll,
including the Division's contribution of 12 5% which is established by PERS Eff-ective July l, 2011 the Division's contribution
was Increased to 14.5%. The Division's contributions to PERS for $e years ended June 30,2011,2010, and 2009 were $22,213,
$ I 8,040, and $ I 8.154, rcspectively. equal to the required contributions for each year.

NOI F- |I: OTHLR-POSI'F.MPLOYN4LNt BENEFTTS

The Division partictpatcs in the West Virginia Other Postemployrnent Beneflt Plan (OPEB) of the West Vifginia Retiree Health
Benefit'Irust tiund (RHB'fF). a cost sharing multiple-employer defined beneflt postenrploymcnt healthcale plan adnrinistered by
the West Vircinia l)uhlic Emplor-ee Insurancc Agcnc) (WVPEIA). The OPEB Plan. cstablished in accordancc rvith CASB
Staterrlent No .15. provides retiree post-ernployment health care benellts fbr participating slate and lncal govefnnrenr enrployers.
The provistons ol'Lhc Code of West Virginia. |9iI,asamended(theCode),assignstlreaurlrofitytoestablishandanrendbenefit
plarls to the WVIrE.ln Board ol liustees. I'hc WVPEIA issues a publicly available linancial report that includes tinancial
statements and tccluIIcd suppletnentary infbrrnation fbr the OPEB Plan That repod may he obtained by rvriting to West Virginia
Public Employ-ees lnsurancc Agencv. 60 | 57'r Strc'ct, Charlesron, WV 2-5304 or by calling 1 -li ti t3 -61i0-7342

The Code requifes the RHBTF to bill the participating employers 100% ofthe Annual Required Contribution (ARC), an arrount
actuarially detcrmined in accordance with the parameters ofGASB Statement No 45. The ARC represents a level offunding that,
if paid on an ongoing basis, is projectcd k) cover normal cost each yeat and amortize any unfunded actualial liabilities (or funding
excess) ofthc plan over a period not to exceed thify yeats. State of West Virginia plan employers are billed per active health
polic! per month.

Thc OPEB Plan costs are accrucd based upon invoices received from PEIA based upon actuarially deterrnined arnounts. The ARC
ratc is nine hundred three dollars per employee per month for thc ycar cnding Junc 30, 201 I I he Division's ARC was $39,946,
$30,555 and $ I 9,296 and the Division has paid premiums of $8,230, $7,5 l6 and $ 10,267, which represent 20.670. 24.6Yo atd
53.2% ofthe ARC, rcspcctiveiy, for the years ending June 30, 20 | l, 2010, and 2009. At Junc i0, 2011, tlre liability related to
OPEB costs rvas $84-601.
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WEST VIRGINIA DEPARTMENT OF TRANSPT]I{'I'A'f I0N

I
NO'I-E l4: RISK MANACEMENT

DIVISION OF HIGHWAYS
NO'IES TO THE FINANCIAI, STATEMENTS

YEAR €NDED JUNE 30, 20 I I
(an]ounts expressed in thousands)

I The Division is xposed 10 various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and
olntsslonsi InJurr to employces; employee health and life coverage; and natural disasters- The State of West Virginia established
the Board of Risk and Insurance Managemcnt (BRIM) and thc Public Employees Insurarce Agency (PEIA), to account for and

I finance uninsurecl risks oflosses for statc agencies, irlstitutions ofhigher educatiorl, ancl component units.
I

BRIM is a public entity risk pool that provides coveragc fbr general, propedy, medical malpractice, and automobile liability.

I PFIA is also.a puhlic entity risk po for employee and dependcnt hcalrh. lif'e and prescription drug

I l"tri1lil. lhc Drvrston fetatns the r nd contractor claims in cxcess of the anrount insured or covered
by BKIM s rnsurance carrier. Other t in Note 9, amounts of settlemeuts have not exceeded insurance
coverage in the past three years. The Division has evaluated this potential risk of loss as discussed in Note 9. Brickstreet

I Insurance. a private nrutual insurance company, provided coverage for work related accidents.t
1'hrough its pafticipation in the PEIA, the Division has obtaincd health coverage for its ernployees In exchange for payment of

I premiums to PEIA. thc Division has transf'erred its risks rclatcd to health covelaqe. PEIA issues pLrblicly availabie financial

t ;"fljo 
,n", include financial statements and required supplementary infbrmation, these fepofts may be obrained by writing to
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MARIETTA
426 Second SLreet

Marieft4 OII 45750
(740) 371-0056
(740) 371-2402 Fa{

ST CI-AIRSVILLE
l2L E Main Street

SL Clainville, OII 43950
(740) 69s,1i69
(?40)695-5775 Fax

Perry & Associates
Certified Public Accountants, A.C.

\\'\\.\{'.p9rrycpas, com

PARKERSBURC
l0J 5 MLrrdoch Ar (nu.

. Parkcrsburg. WV 26101
(104) 422 2203
(104) 428--5587 l'ar

INDEPINDENT ACCOUNTANTS' RtrPORT ON TNTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

REQUIRED BY GOVERI\"iVENT AUDITING STANDARDS

November 10. 201 |

Joint Commiftee on (;ovemment and Finance
West Virginia Lcgislature

To the Members of the Joint Commruree;

We hav€ audited the financial statements of the governmental activities and each rnajor fund of the West Virginia
Department of'l'ransportation, Divisio of Highways (Lhc Division), a component unit of the State of West
Virginia and the West Virginia Department of Transportation, as of and for the year ended June 30, 20 | | , which
collectively comprisc the Division's financial statemcnts and havc issucd our report thereon dated November 10,
201L We conductcd our audit in accordance with auditing standards gcncrally accepted in the United States of
n merica and the standards appLicable to financial audirs containcd in thc (lomptroller General of the United States'
Got ernment Auditing Standards.

nternalControl Oycr lrina ncia l Reporting

In planning and perlbrming our audit, wc corrsidered the Division's internal control ovcr financial rcporting as a
basis for designing our audit procedures li)r the purpose of expressing our opinions on the Iinancial staLements, bul
not for the purpose of opining on the effcctiveness ol the Division's internal control over financial reporting.
Accordingly, we have not opined on the eflccti!cness ofthe Division's internal control over financial reporting

A deJiciency in internal control exists whcn the design or operation of a control does not allow managem€nt or
employees, when performing their assigned lunctions, to prevent, or detect and timely correct misstatcments. A
malerial weakness is a deficiency or combination of deficiencies in intemal control such that there is a reasonablc
possibility that material financial statement misstatements wilL not be prevented, or detected and timely corrected.

Our consideration of inlernal control over financial reponing was for thc limited purpose described in the first
paragraph of this section and would nol nccessarily identify all deficiencics in intcrnal control that might be
deficiencies, significant deficiencies or material weaknesses. We did not identiry any deficiencies in intemal control
over financial reporting that we consider material weaknesses, as defined abovc. However, ue identifled cefiajn
deficiencies in intemal control over financial reporting, described in the accompanying schedule of audit findings
and responses that we consider significant deflciencies in intenral control over financial repo(ing. We consider
findings 20ll-001 and 2011-002 to be significant deficiencies. A signrficant deJiciency is a deficiency, or a
combination ofdeficiencies, in internal control that is Less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
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Perry and Associatcs
Certified Public Accountants, A.C.

Joint Committee on Government and Finance
West Virginia Legislaturc
Independent Accountants' Repotl on lnternal Control Over
Financial Rcporting and on Compliance and Other Matters
Required by Goveffrment Auditing

Page 2

Com pliance and Other Matters

As part of reasonably assuring whether thc Division's financial statements are free of material misstalement. we
tested its compliance with c€rtain provisi0ns of laws, regulations, contracts, and grant agreements, noncompliance
with rvhich could directly and rnatcrially a ff'ect the determination of financial statement amounts. Howcvcr,
providing an opirion on compliance with those provisions was not an objective of our audit and accordingly, we do
not express an opinion- The results of ouf tests disclosed no instances of noncompliance or other matters we must
report under Government Audititlg Stan.lards

We did note certain matters not requiring inclusion in this report that we reported to the Division's management in a

separate letrer dated Novernber 10, 201 I .

The Division's responses to the [rndings identificd in our audit are described in the accon]panying schcdule oiaudit
findings and responses, We did not audit thc Division's responses and, accordingly, we express no opinion on them.

We intend this repoft solely for the information and use of management of the Division, the Joint Commitlee on
Covemment and Finance of thc West Vir{:inia Lesislature and others within th€ Division. We intend it for no one
other than tlese specified parties.

Respectfully submitted.

14



t
I
I
I
T

I
I
T

WEST VIRGINIA DEPARl-MEN f OT, 'TRANSPORTATION,

DIVISION OF HIGHWAYS

SCHEDULE OF AUDIT FINDINGS AND RESPONSES
JUNE 30. 20I I

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
UIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDINC NUMBER 20I I-OOI
Significa nt Deficicrrcy

Recognition of'l'axes Receivable for Leased Vehicles

Criteria:
CASB 34 indicates the timing oI recognition fbr each class oftfansactions. The privilege tax on leascd vehiclcs is a
derived tax revenue The timing of reveltue recognrtion is indicated below. (The accrual basis of accounfing is

assumed, except where indicated for revenue recognition )

t Derivcd lan retttnues

-,4,trc1J 
when the underlying exchange lransaction occurs or resourccs are rcceived, rvhichever is first.

- Revenues when the underlying exchange transaction occur-s. (On the modilied accrual basis of
accounting, revenues should be recognized rvhen the underlying exchange has occured and the rcsourccs
are available.) Resources received befbre the Lrnderlying exchange has occurred should bc reportcd as

deferrcd reveuues (liabrlities).

lor thc privilege tax on leascd vchicles, WV Code indicates the underlying transacfiolr is the ffonthly-' lease payment
and the tax is collected bascd on the arnount ofthe otonthly paymeot. lhe rax is due to the state by theend on the
month fbllowing lhc fayrrent. The nraxinrurn amount that should bc rccordcd as rcceivable woLrld be the amoult
collected in July ofthe next liscal ),ear.

Conditi0n.lhe 
Division recorded a recr:ivable based on the average nurnber of nonths rcmarning on the vehicle leases (as

detemritrcd b,u- a sampling of lcases fiom one dealer) tinles thc average monthl) revenue collected in the flscal year
l'his calculation deterrlrrncd a receivable of$8.676.656 Srncc thc uodellying transactton is the lease paynlenl. u\ing
the average nutnber ol'months remaining on leascs is not a propcr rcvcnue recognition nethod and the receivable
wiil be ovelstated.

Cause:
The Division has no process in place to revjew accruals peliodically to ensure thcy are in accordancc with (lAAP.
By not rcvicrving accrual rnethods thcre is a possibility ofa matetial misslaternent ofthe flnancial statenrents

Context:
The avcrage $onthly revenuc lbr flscal year 20ll was S395,8i-i. Using fhe average nlonthly revenuc is a
reasttnable tnethod of delcrnrining the receivable. l-he accrual shoLrld have been $395.81i The effect of fhe
incorrecl Iecognition was an overstatement of rcccivablcs an<i rcvcnucs in the general fuDd for $8,280,823. An
adjustment has been made to the fund and cntity-wide statentents.

Effect:
Without a periodic accrual review, misstatemerts ofthe flnancial stalcmcnts can occur, and have occurred, and gone
undetected by the Division's personnel in the normal coursc of pcrforming their assigned functions

Recommendatlon;
We reconlmcnd rvhen revenue recognition polices change, related accruais should bc reviewed ald updated to
ensure rcvenue is properly recogniz-ed in the hnancial statements. Management or someone else wilh a strong
background in revenue recognition and GAAP could do this review.
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WDST VIRGINIA DEPARTMENT OF TRANSPORTATION.
DIVISION OF HIGHWAYS

SCHDDULE OF AUDIT FINDINGS AND RESPONSES
JUNE 30, 201I

' (Continued)

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
UIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS (CONtiNUEd

FINDINC NUMBER 201 1-001 (Continued)
Significant Dcficicncy

Recognition of Taxes Receivable for Leased Vehicles (Conti|lued)

Management's Response - The Division of Motor Vehiclcs agrees that all accruals should be reviewcd and
updated to ensure revenue is properly recognized in the financiat statements. The Division will establish the policy
and procedur€s to review all accruals on a periodic basis to ensure their continued compliance with GAAP-

FINDING NUMBER 2OI I-OO2

Significant Deficiency

Financial Reporting of Capital Assets

Criteria:
Expenditures lbr inliastructure assets are requircd by accounting principles generally accepted in the Unitcd States
of America to bc capitalized in the Covernnrent-wide financial Statements and depreciated ovcr their estimated
useful lives.

Condition:
The Division's process lbr identirying expenditures for inftasrructure assets that nreets its established capitalrzation
threshold is dependent on the project completion dale as rcportcd in the project rranagernent systenr. We noled the
Division does not have effective controls established to ensure rhe project completion date entered into thc project
managemcnt system Ls accurate

Causc:
Thc Division has not established effective procedures to ensure fhat the pr(iect completion date used to evaluale and
determine the capitalization of expenditures is accurate.

Effect:
Without proper monitoring, errors in tbe repofted balances fol capital asscts and cxpenses in lhe Division's
Government-wide Financial Statetnents could occur without being detected by management

Recommendation'
We recommend that management establish procedures to cnsure that the project completion date in the project
management system is accurate. Establishing the procedures wrll help to ensure that capitalized expendilures and
related depreciaiiou expelses are completc and accurate Thc Division should consider changes in supcrvisory
review procedures to ensure that infrastrucLure items are appropriately identified and capitalized in a timely manner.

Management's Response -The Division o f Transportation Finance and Adminishation staff will review this issue
with the engineering staff responsible for the project management system A procedure to accurise the project
completion date will be established.
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WEST VIRGINIA DEPARTMENl' OF' 1'RANSPORTATION,
DIVISION OF HIGHWAYS

SCHEDULE OF PRIOR AUDIT FINDINGS
_ JUNE 30, 201I

Finding
Number

Finding
Summary

Fu lly
Corrected?

Not Corrected, Partially
Corected; Sigrifi cantly Different
Corrective Action Taken; or
Finding No Longer Valid;
Explflitl

2010-001 Financial reporting of capital asscts No Repeat as finding 201 l-002

2010-002 lntbrmation tcchnology system controls Yes

20t0-003 Non-federal aid receivable reconciliation Yes
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MANAGEMENT LET'TER

Novcmbcr 10, 201 I

Joint Committee on Governnent and Finance
Wcst Virginia Legislatur e

To the Members of the Joint Commirrcc:

lD accordance willt (itn,ernnent ALrditing Stondorcls applicable to financial audits, we have audited the financial
statements of the West Vir-ginia Departnrent of Transportation, Division of Highways (the Division), a

component unit ol'lhc Stdte of Wesf Virginia and the West Virginia Department of l-ransportatior1, as ofand lbr thc
year ended June 30, 20I | . and have issued oul tepofis thereon dated Novenrber 10. 20I L

Coverntrcnl Aud ing Sttutdutl.t also requires that we describe the scope ol'our testing ofcompliance rvith laws atrd

regulations and internal cor)trol over financial reponing and report any irrcgularities, illegal acts, other matcnal
noncornplrance and signilicant cleflciencies in internal controls Wc havc issued the required reports daLcd

November 10, 201 l, lbr the yearended June 10, 201 1

We are also submining fbr your consideration the follolviog comments on the Division's compliance with applicable
Jaws and regulations and on its interoal controls. Thcsc comments reflect matters that, whilc in our opinion do not
represent matcrial instances of noncompliance or significant deficiencies in internal controls, we believe reptesent
matters for which improvements in cornpliance or intemal controls or operational efliciencies might be achieved.
Duc to the limited nature of our audit, we have not fully asscssed the cost-benefit relationship of implertenting the
recommendations suggested below Howcvcr, these comments reflect our continuing desire to assist your
govemment. Ifyou have any qucstions or concerns regarcling thesc comments, please do not hesitate k) contact Lls,

NONCOMPLIANCE FINDING

WV Code ii17-3A-l provjdes that at the end ofeach fiscal year, all unused moneys in the Industrial Access Road

fund revert to the state road fund.

The Division does not transfcr the remaining balance in the lldustrial Acccss Road fund back to the State Road f'und

at the eod of each fiscal year The balance in the fund has been increasing for the past several years,

The Division considers the term "unuscd moncys" to cxclude any projects that the division has "prograrnmed" for
constructing and maintaining industrial access roads. We noted that the end of fiscal year 20ll thc amount of
programmed activities was S4,66?,000 and rhe arnount remaining on active authorizations for ongoing projccts was

$6,420.026. The fund balancc in the lndustrial Access Road fund was $8,822,61l

We recommend thc Division obtain a legal opinlon as to whether they are allowed to consider programmed pr<rjccts

when determining "unused moneys" at year end. Ifnecessary, the situation should be discussed with the legislative
liaison to determine if legislation should be amended to address programmed projects
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RECOM M EN DA'I'IONS

Financial Statement PreseDtalion

Vy'e noted several instances of incorect presentarion on the filrancial starements presented for audit. The
presentation on the fund statements for the new bonds issued and proceeds ofsales ofassets were not correct On
the entity wide starements the gain on sale ofasscts and long tcrm liabilities were not properly prescntcd

We recommend the District linancial statement pleparers review the statements for proper pr€sentation. We also

recommeud a review ol'the presentation be done by the state finance and accounting division prior to preparstion for
fiscal year 2012

Rccording 0f New Debt lssues

In July.20l0 the Division issued 535.1i5,000 in refunding bonds. 'Ihe bond levenue and refunded bond payments
were not properly reflecfed on the financial slalcrncnts ln addition, all bond issue costs were nol properl),
calculated and reflected in the financial statements For prcscnlalion purposes. the proceeds ofthebond rcfunding
should be separated into sale of rcfunding bonds (the par value of the bonds) and premium on le{inding bonds.
Bond issue costs and accounting loss should we included iD debt service paymcnts and onl), the amount used to pay

ofithe refunded bonds should be included in paynlents to refunded bond escrow agcnt.

In addifion, the Division only includcd lhe underrvriter's discount in thc capitalized issue costs. The state paid
additional issue costs directly and thcsc l'ces should also have heen included in the capitalized issue costs.

We recommend new jssue entries be revicwcd b1' the State Trcasurcr's Office and or Financial nccounting and
Reporring (FARS) to make sure the propcr amouDts are recorcleci and thc presentation on the linancial slatemcnLs is

proper.

These comments arc intended fbr the information and use of managernent of the Djvision, the Joint Committee o

Govemment and Finance ofthe West Vilginia Legislature and others within the Division, and arc not intended to be

and should not bc used by anyone other than these specified parties

Respectfu lly Submitted.

Perry and Associates
Ceftified Public Accountants, A C.


