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I
I Sc!+!, ^ Eouse
- Tomblin, Chair ThoEpso4 Chair

|l Cha6! Caputo (absent)

! Helmick Det-ong (absent)
KesslEr (absent) Webster (absent)

I Sharpe (absent) White

I Catuth Amstead
Deem Border

If President Tomblin, Cochair, presided.

I l. Approval of Mlput€s
I

Upon motion by Speaker Thornpson, prcperly adopte4 the mi]]utes of the August 26, 2008,

I meeting were approued.
I

2. CommittreReDorb/Reonestrt-: Parks, Recreadon ard Natural Resources Subcommltter - Johr Eomburg

I Upon motion by Speaker ThompsoD, properly adopteq the expeDse reilrbursell]ent request for

I members ofthe Parkq Recreation ald Naturaj Resources Subc.mmittee for site visitatiotrs, is apprcved.

- 3. G€leral Reyetrue FuDd aDd UnemDlometrt ComBeusaffon Trust Futrd!
Dstributed !o lreEb€ds ofthe Committee were the following: Geueral Revenue Fuld rcport for

1 the month orded August 31,2008; md theUnemployrent CompsDsatiotr T stFmdrcpoflasofJuly31,
U 2008. Distributed with eacb ofthe r€ports were at analysis and a summary ofthe rEporLs.

t 4. BRIM ard CHIP Reports
I

The following BRIM repofis werc dishibuted: A-o unaudited balarce sheet and ur:zudited iDcome

I statenent for the period ending July 31, 2008. Sesetary Ferguson said there is negative returls otr the
I inveshEnt income.

I m" following reports from CHIP were distributed: A repor! ofenrolhrent for August 2008 andE firaDcial stateE€crts forpefiod ending July 31,2008. SecretaryFergusotr s&id CHIP is at 250% ofpoverty
_ Ievel and there is not much chatrge.I
' 5. L,esslps Reporl Departmetrt ofAdmhistradon

I
E A l%sing report for August 16,2008, though Au$st 31,2008, was distdbuted. Secrer3ly
- Ferguson said there were a ssries ofcbaages ilx the past montb with 3 new confi'acts, 2 shaight r€Nrewals,

r 2 r€newals with a rent in6e€se, I addilg squsre footage a|]d 2 canceled leases.

a
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tI
, 6. Departments of Eealttr and Humatr Resourc€s d)HHR) Monthlv ReportJl-
I a ptedicaid report dated September 2008 was distributed.

I Z. lnveshnent Matrasement Board

r A hvestment Management Board report dared July 3 1 , 2008, was distibuted. Craig Slaughter,

I Executive Director, hvestoent ManagerDent Boar4 rcpoft€d that Public Employe€s Retiftnxeirt Syctem
- plan wos down 1.7% for July, which i6 about $65 million loss. Mr. Slaughber said loss€s for the last fiscal

I totded $625 millioD- Senator Chafi! requested a list ofmoney mamgels who handle iDvestro€nfs.

I 8. Workers'Compensatlotr

I
U A Workers' Cornpensation report dafed September 9, 2008, was distdbuted.

I 9. Scbeduled lpterlm Dates
I

October 12 - 14

I Novsmber 16 - 18
I Decer:nber 7 - 9

Januarv ll - 13" 2009
I P"u*-" g - fo. zOosT'
- The meetins was adioumed.I
I
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WEST VIRGII\IA LEGISLATURE
OlJice of the Legislative Auditor

, 3tu-3474870

I
I Ostober 4 200E

II ErecuttYe Sntrnatl' of Lotiery' UnemDloynent' G€rorat Rwenue and Stafe R@d Furd
Rcports to Joht CoEmltfte

II t otery Cornmftsion ar of Augd 31, 2fits :
_ App€6s to be in good coudition Gross trofit for July - Augu$ 2008 (FY 2@) wu2.89/o

I brd€r thm for July - Augrrsc 2@7 (FY 2008).

i Gs[sral Rwerue Frmd ss of S€ptemb€r30,2(ff:

I Coledions werc at I I03% of thc yeqly e,ci'nate as of Septenber 30,2St.

r State R@d Furd 8s of Sept€mber 3lL 2m
I Fund co[e{tioB q€re at l@53olo of the yealy esin de"

I Unemploymert Comp€Drstion Trust 8s of AuguEt 31, 2|m3
I R uld b€o€fits pqid in July - Augu$ 2@8 wEre $ I millioa more tba in July - Augu$ 2007.

Total revenues for Ju.ly- A'rgust 2@8 were $ 55 million more than in July - Augllst 2@7.. Trust

I fmd €ndinS balce oD AWust 3l ,2M8ww$25QO7/7691,
I
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Budget Dit lsloa
Buildlng I, Room 314-W6t WinB
1900 Ksnawhs Blvd- Eost
Charl6to4 WI'/ 253054590 , 3043474870

MEMORANDUT.[

To: Honorable Senate President To&blln
Honorable House of Delegates speakor Tholopaon
Honorable Meebera of the .toint Cormittee on Goverrlllent and
I'{ h.h^6

From: Ell-en C]ratk, C;PA 19
Director Budget Dtvislon
l,eqlslatlve Auditorrs Offlce

Date: October 6, 2008

Re: Revlew of West Virglnla Lottery Financlal Inforoatlon
As of August 31, 2008 (Ey 2009)

We perfofiled an analysle of tho Statenent of Revenues, Expenseg
ard Retained Earnlngs for the nonths of JuIy - August 2OO8 (Ey
2009) fron nonthly unaudited flnanclal reports furnlshed to our
office by the West Vlrglnia Lottery ComissLon. The reaults are
as follows:

Iott€rry Revo!l|ls6:

Groaa lottery revenues are recelpts fron on-line gameg, lnstant
gares, table games and vldeo lottery. These grgss recelpts
totafed I 265,318,000.00 for JuIy - August 2008. Table games
accounted for 95,435,000.00 of thls tota1. These gross recolpts
were I 263,637,000.00 for the sa.ne montha of the precedlng flscal-
year, 2007-2008. Thls nu.nber does not lnclude c.unml sslon and
prlze deductlong. Grose proflt (Gro€s !6venu€s rolnue co@lssl-ons
and prl-ze coats) for July - August 2008 was $117,895,000.00, for
the prevlous July - Au$rst 2007 lt nas S 1 1 4 , 5 7 I , 0 0 0 . 0 0 . Expressed

Lottery

I
I
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Lottery contlnued

as a percentage, gross profit is 2.898 higher for fiscal year
2009 than for flscal year 2008.

Opelattrg f!c@e:

operating lncoee was $ 113,915,000.00 for Jufy - Auguse 2008. For
July 2007 - August 2007 it was S 112,217,000.00. Thls was a
l-ncrease of 1.51-8. After addltlons and subtractlons of non-
operating Income and expenses, distlibutlons to the state were
$L13,3L8,000.00 for Jul,y - August 2008.

Op€ratj.ag TlaaBfetd to the Stat€ of West Yj,rgC.!-La:

A total of 9113,318,000.00 has been accrued to the state of west
Vlrginla for fisca.l year 2008-2009. This is on an accrual basls
and nay not correspond to the actual cash transfers nade durlng
the sane tlne period. ( Amo\rnts ovred to the dlfferent accounts
accordlng to the Lottely Act are calculated roonthly and accrued
to the statet actual cash transfers are often made based upon
actual cash ftrow needs of the day-to-day operatlon of the
lottery. )

A schedule of cash transfers follows:

Bureau of Senior Services $ 26,08{,000.00
Depa.rt-rnent of Educatlon $ 15,607, ooo.0o

Library CorEnisslon $ 5, 124, 000 . 00

Hlgher Education-Centra.L
Offlce

$ 4,900,000.00

TourisI! I 3,530,000.00

Departnent of Natural
Resources

I 1,s49,000.00

Dlvlslon of Culture and
Hlstory

I 2,608,000.00

Department of Education and
Arta

$ 538, 000.0 0

I
I
I
t
I
I
I
il

I
I
I
I
t
I Lotte!y
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I veterans rnstant Ticker Fund

a Tab1e GaEes State Debt ReducLion F\rnd
It-

223,00O.OO

2, s32,OOO.O0

I
I
t;
I
I

State Building Cotrurisslon I 2,000,000.00
Schoo.l Bullding Authority I 3,600.000.00
guBtrbteL arDcE[aat mtNaPtRa I65,5i10,000.O0

Eao€6s lottatf' ltad
General Purpose Fund -0-
Economlc Development Fund 3,800,000.00

Excess Loetery Surplus 0

Educat.ion Improvement Fund 11,311,000.00

lW Infrastructure Courci.l Fund 0

Higher Education fnpxovenent
Fund

2,000,000.00

State Park lEprove8ent Fund 0

Refundab.le Credit 282, OO0.OO

School Bulfdlng Authority r.i900,000.00

TOTAI EXCESS IOTTERY EUND 919,293,000.00

RACETRACK V]DEO LOTTERY
TRANSFERS:

Tourism Promotlon E\rnd 1.3759 $2,067,000.00

Devefopnent office Prono Fund $564,000.00

Res€arch cha.l-Lenge Fund .58 $751,000.00

Page -3-
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Capltol Renovation and
fnprove&ent Fund . 6875E

9r.,033,000.00

Parklng Garage Fund .06258 $94,000.00
Parking Garage Fund 1t $500,000.00
Cultural Facil.ities and Cap.
Resources Fund .5E

9408,000.00

Capitol Dome & Cap.
Implovenents F\]nd .5t

ss95, 000.00

Workers Compensatlon Debt
Reduction Fund 78

99,207, 000. 00

SI'BIOEA'. VIDEO IOff,ERY
TRANSFERS 3

91s,219,000.00

lfoter. lBAltEtERg 19102,807,000.00
* CASH BASIS

102,807.000.00
0

64,160,000.00

I
!
t
I rotuf Accrued last Ey 2OO8: 166,967,000.00
'! Total cash Dlstrl-butlone Ju.Iy-June | LA2,807,000.00
. Applled to FY 2008i

I To-tal Applted to Fy 2009|l Accrued for IY 2008 as of Auqust 3i.
Accrued for FY 2009 as of Auguat 31., 20081 113,318,000.00

I
I
I
I
I
! ,o...',

I
I
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WEST VIRGII{IA II)TTERY
NOIS TO EINANC'IAL STAIEMENIS

-U!a[(Iltad-

NOTE I - LEGIAL|TTVE ENACTMENT

The W€s \rrgilia l.otery (I4tt€ry) c/6 e$abfish€d by ths Stde Loftry Acf (Ast) persed Apdl 13,
1985, $hich q€ated I qecial fiad iD the Stde TirEasEy 'lFqigFted s8 tho 'Std€ Lotby FEnd" The
pEDose of &e Aat ws to oshbtxh sod iql"n'r'nr a @op$6ed lottsry udrr the sqcvision of a
cce lotery conision (Comisdm) ad a dreaor. fhe Comnissioa coDsisting of oenr€rr rae@b@
md the Diroor ao appoimed by ths Govenq. Uader tbe f,ct, tbo Cmirsim has cerbin powers @d
th€ ddy to €stabll& rul6 fu codudirg gr,..s, to seled the type ed nmber of gming syuems or
gm€s 6d to enter ido cotrtracb nd agrEeraed, @d to do 8ll aoa !€Eessdt q hrid4hl to fre
perfornoco of ie d',tles aad exercise of lo porrer @d ddy to oF@ the Loflqy in a hlghty €ffici€d
rumer. Tle Acf trovid.g thrd a Einimum a@tral averago of 45% of tha grcss @ord recsivEd t@
hh lotrEry .h'll be alocst€d fo priza and also provldes for cqaiu liniratiors @ qp€c€s !€c€ssdy
,br op€[d@ @d edninidatinp of the Lotky. To fu erreir ryailablq rE0raidng lea trofits ae to bs
dighitnted to rbs Stce of Wesf Vnglaia. As tbo Ste is able to iqos€ iE wi ov€r tbg LotteEy, ttt
Louery is corriked a c@p@ed rd& of lhs SIds ad ft8 rrn'n iel ue'!€m are geceoled in ths
c@FEh@sive Fffir'l firacial rcport of tlo Stalo as I blended Fsptri€{ay fud conpqec unA

I'IOIE 2. ST]MMARY OF SIGI|IIFICAI\TT ACCOI'NIING POLICIES

A smry of tls qignifird accouding polici€s of tho kttery is peee'tred below.

BASI5 (x PnBsrS{TAIroN - Ite West Vugiaia Lddfry h a c@p@Ed it of fte Sffi of WeS
Yqgiai!, ard is arc(ffiEd for as a pogieta'y fud special pupoe govEa"'ned ergaged ia busiN
type araiyrti€s. Ia mrdre vith CsvE-'nrol Acocnudng Sadads Boad (GASB) Sateneot No.
34, Sasir Fhadal Staeuaeo @d M@ag€m€ds Disrnsd@ @d Alatyris fq Stde @d I^a€al
Govme#," aod with E ootnrdlg triFiples gffily acceped in fu Ued Stoee of Ansdco, the .

fi'rlnci't stueots eB F€pq€d on ths apcrual banir of aocouing xthirh rtStdt s recoguilion of
rwems dm €a'n€d @d 4emes wh hgEred. As p.@i6rd by Govemneml Aaoodilg
S s B@d (O{SB) Smeo l:lo. 20, aAccoweq nd Fbncral Rqrtbrg for Proptetuy
Fuds @d Ar@ Gotqrdzs,r4l Mttet Il'd Use hoprtadf Flmd eeoMaq: tbe L@y bas
ol€ed Bt to adotr Fbe!€ial AceoldiDg Stmd8ds Boqd (FASB) ddemed @d i'tE!p@li@s iFsued

der Noveodc 30, 19t9 u"le<s tbe GASB T€oificaly edo$r sch FASB datet!€sb cE tulerlr€tatioB&

The Louqy is rFlqded in &e Stde's b€sb fin'nci't @€ot8 as e lEodsky fitnd @d busi!€ss typ€
dvny lshg fte ar{rual baric of aocouuing B€@'ls€ d the laoeu/e geseoaio in +hFse Gn'ndtl
ffiE6 as a sp€lial purporo gover"'necr ogsged la hdffes typs acivfties, tbrEs nay b€ difr(@
in Fes€ntati@ of Frnolrfi tslqted tn S€se finqnliFl statEmrnb d fu bssio fi!@!i8l .lz@! of
&e Stab as ErEsh of Eqior fflqd &eminatlo.

rrcE oF EsnMATrS - Ihe l[Epddi@ of lhe filroaisl dem€d h cofuftt c,l& aleoldg
pihcipl€s gEnq8[y acoeped in the UDited StalEs of An€Eic8 r€quir€8 r!@ags@€d to Eake c€trtsitr

€stlllatss @d dsvelop asmpd@s rhFt @ct the mslds t€puted h the ffn'""lol @ @d
tddd !@ to fin'ncl'l stat€@€db. A!tual r€qlb coutd difta fu ndog€meds €stiBae8.

LOTIERY ATTACEMENT AUGUST (B FINANCIAIS (Oc.tober 2@8 inrerirns)
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WNT VIRGI}IIAII)TTERY
NOIES T'O FINA]IICIAL STAIEMEI{TS

-Uuudlted-

NOTE 2 -SUMMARY OF SIGNIFIq$\T ACCOUNIING POITCIES (coltlucd)

II)ITERY oaMn: OPBATIONE - ThE W€d VirBitia LotlEy dfriv.s it8 rsv€@€€ fioE foll bssio tyD€s
of lotery gaoes: innrqr'f, on-ling vtdeo type gSoer, aad ; !'te gue* Ihe foAery dsvda'ps mil6b
e@e rh€fi€s md rize sfiuotr€s to oonrFly wtth tb €DabDig leeisldlio!, ilcludiDg aggrEg@ ''tm-ttninintm Fizo govidor. AII boded retailers ed '€Fn:i cr-'f.aed FipdFo.lly of grocey ad
cdy€deDre dolls s€rvs ar tle orioay distihdon ^hm€l ii'[ hstd @d on-lne lothy sales to ths
g€neml fblic"

l'he Lofltry bs8 cnnrrn.t d with a piva vendc to i"'rFfur€' drdddq od provido do gocmiog
srppqt fu trnd''rr @d oD-Itne g@€s. U!d€( tle t4Ells of the agr€€m€@, the Iotlery paryr a pemeOag€
dgroac rovemee or grors pofis fu the peseing 6d n''nn6rtEe of &s g@or-

Rev€@e AoIn i[stqt gsfios ir reoogtrized wb el19 tickE s Ee sold to tbe rgaileqs, and fts r9l@d
Eizo €0.!€0rse is r€cdded based on tbe rped6o g@e lEijzg du(nll9. Tn"t "t tiel(€d Bal€s srd reldd
Fia & Dot inaln,lo tro valuo offoe plays i.<qed frr the prposo of focreasing tbe od'h of ElmiDg I
gIzE"

Ssl€s of o!-litre lottert tidc{s qE Ead€ty lim€d ag€ds to &e publio vffh tbe lrre of co'@erized
t€rEirals. Otl-IiE€ giEn€R hdtds POWERBALL@, I mfti.6'r@ "Jaohcf g@E SOT LoTIO@, I
Erti-ffis aotlo" g@q C'"hrS ado" C@q Daily 3 od 4 'mben" g@6; ed Trarel a ddy
%ero" game. Rrreme ir recogdzed vft€n thg ag€qt sels tr6 tickEfs to fu lEblic" Pda orpeoco ie
!€oogniz€d otr the baeir of atral dEryiDg r€sDX&

Cmieicro ao pid to iDdd g@e rdaileer ad od-liro agearE d fte rate of 64en p€trcat of grcr
satee. A pordm of tbe cmisdoD Dot to eace€d 60 Ed sE qrEe( p€rc(d of gross cles nay be pid
fom En.l'ind Ebs E!dI,& 11e mrfrfit pid frooo @olsin€d pdzs D@str is Gedrted FgFtid qizs
costs. In ",ld4ian, I€6dlerE dd agEd 6€ Fsid liEited bormr;ncsr++ves r|rd + .lude rEize sbaEs d
wiming dckcb $ry sold od a dckd caahiry bous o! wi@iBg lidrcts lh€y -"'h On I v€r*Iy M&
rEdl€ss md ageds !u8t reolt alnonub &s to lhe Lotl€ry. Rradl€rs nry aot be able to 6de( addtl@al
rnd"rt ti*€t8 f psyErot br8 Dot bs€n mado for 6o Fseious hilling p€Eio4 udo au agenfs ou-liuo
ts :n'l Et bs rEdd€[€d lnacfvo if peynem is Et rEodssd oot wee&. No @s ft'ldler or ag€dt
accouto fur a rignificot molE of tb€ Lofrer!/s sal€s or alcod tlreirEble. mmically caedit loss
bsge hs€n na'nrml @d no alowmoe ftr doubtful 8raoufr Eceivable is corridqd D€c€sdy.

P.aeefrac& rfdeo lot&y ls a Eolf-actiYdld video vetr8ioD' qf tod€ry g@. Tbs b@il-op€ded @es
allow a p@er to placo bd fin fbe cb@co to bs sEEd€d oEdib wfrich oa eifts bo redeemed for cash
qr b€ r€plsyd s! add$loaal b*. Tbo cda operaod cm6 snow I phy€{ to dEe ooiDs, suEroct, or
tokeus b pllcs be'f8 frr ibe c&ese b recsivE c.ia d bkq Ew6ds wLiah ngy bo redeemsd fu cash ctr

'qPd ft( nPlsy iE 6p aoir qp€c6d gm€& IXe Eodirr& vf&o lobEry g"'n"e' rize drudq€s 6e
d€Biglld to awEd prius, c cEedits, et I diplaled ffi of robl b€a plcy€4 ad dze eFl*he ls n€oed
,gsind totat rid€o crcdfts plsyed. Tte l"dert t€oogdzs as racelrac& vldrc lote8y l€rrue 'gors

Ttml ilgom€P eqoit aled to all wag€6, Dst of lglded gi2rs. Amd l€q[itEd by rtds to bs pdd
to fre !dv6e ad local gqvE--ed .ndtid Eo rEpcted sr codsd@& RareGale vfd€o lotrEry

t
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WEST VIRGIIIIA II)TTRY
NOTES TO FINANCIAL STAIEMENTS

-Unatrdlt d-

NOTE 2 - SUMMARY Or SIGtr{IFTCANT AOCOUNTING POLICIES (contu'€d)

msehclc itr Wd VEgida subjcd to locsl coldt elcdims pfdiag tbs ssme. Ths leeisldio
ffirr siprtds ths dlffiio of rsv@l]Es ftom r8 rfiac& vid€o lotEy g@es, @d teq[h€s
6y lir€ased lac€f€ck to b€ rcsp@sible fu acquftiDg tho necessary equipnem nd b€4iDg th€ risk
assoaied with th€ cods doperadng md nar}oting fllg oms.

T,imir€d yideo lottry ir slso a s€lf-actil|Et€d vid€o vE(8i@ oflou€ry g@€8, whi& vqe fir8t pla!€d i!
opraio in Deoember 2101, locdsd in lhiEd licenred rcailer aas r€sicled fu arblt @us€ord.
The g@es aUow a, plrtr€tr to u8o ce€oly to placs k frt tl€ checa to t€o€irg Aeo gmes or voucban
vhic,h Esy bo redemed ftr ca.h Ths liEfted vld€o louery gsos' lfiizo dudtq 6e d€8igtr€d to
avEd pdzeq d a $ip!l@d lz$ of totul bst8 plaF4 6d Fia qse is fffird agsitrs tobl video

laEdils plryed- fb Lotuy recog[izes ar li&d Yideo lotlErt rci'€d!€ 'gros 's"nincl iDcom€"
equtvsl€d to aU qgE4r, not of re&ded uizes. ABorffi rcquircd by {Et*r' to be ldd to Fiv@ dti€s
ar€ rEPort€d ss s@iaiols. r-inttEd vid€o lofrery p€@it boldgB EB tt"t*.nity resposible fu
Eqrdlnrg €qdp0D€atr md bedg ths rink assooiod with tbe cos of op€ndiDg tbe gm€&

Table gms Ee lot'des as €ooh g@d involves "o*i&'"ricnf &p possibAity of a Fize, ed figit
outr@o is dsts@ild prEdotlinnrty by chon€, stLirh ft€ somm lsw of We* Vlrgiaia has long held
Ee tbe tkee essedal elem€atr8 of 8 lotery. Table guss a€ &e exclldve i'rt lblo iirell€rrnel
prapeety oftho d& of [/€d \rllgida. Table gm€s legbldotr bas €$ablilh€d rpecifu rEqtirEm€rtrs fu
table Czr*t ood inposed certaia reoricioas limitirg es Ec(moiDg fu o,peoioa d tabls gEE€s to
hEsg Ed dog r8c€fiaol(8 in We$ VEgiEia, saldecl !o local coDdy €leolioDs D€mi'titrg &s sane. Each
rao*ac.k licensed ar a sgd d tho Iat@ Conmirsio to qp@ V/€d Vtgltde bble gmos shall
bave writh rulEs of play fu eath tablo g@ it op€aat€s wtioh Errd bs 4govod by fu comlsdon
AU pag€(s @d Fy-ofr of reirming v'ngen Satl be Eade accudfng b &ose nrl€s of pk!y. For tb€
pivilege ofholdilg a tablo g@€s licqs€' 66s ir leei€d I Fivil€gp tq ofttity'fiYe p€{cEot of €ach

Ucoes's a4i[ed gross receip fu tro opemim of Srest Vtglds t dart ebl€ g@€s. AEod
tEq[iled by rm.6 to bs tr}lid to pdl/do dd locel goE@d di€s E€ repored aa comissi@r. Tb
leglsldo firerr *tpulcos fts disiltrion of Isr,€flr€B from West Vlrgida table gme$ d
rcquirE8 say lio€od rat€'Ear&to bo lespos$b etr acquiitrg6s tr€€ssssry €quiFm€d ddb€adEg e€
drk assodd wi& fre cosa of opcrdiDg md tlsllEting lbs g@€&

cagg ANn auE EQurvlr,nns - .'.{h md caah eqfuidem gimadty corsi$ of idemot-emirg
drporib wifl ths \v€st Vugida Boad of fts8'-t Irveonem @1T) md 8ro recdsd 8t ffr Yalu€.

D{r'E{ToxY - Iqr€otory cmsidt of h!@ gmo dcl<efs avaikbls ft8 sale to 8Dtrov€d LofteEy rsbiks
Ed sre caEi€d 6 aort

oTEB, AsMs - Oftlr asot curist princily of dopooin rrdaed fu psyDtrt of oEftb Mu$i-Stare

Lottery Asooicio affiies.

CaPITAL ASEIS * Tbe l"ottery teases' !!d€F a ccocalable qpeaafng bass, ib otros md E€hou8o
' &cilities. T[e Louart atso l€as€s vaious offico equipemEnderagreemem cmddeaed o be

LOTTERY ATTACSMENT AUGUST m FINANCIAJS (tuober 2@8 turerinr)
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WEST VIRGINIA LOTTERY
NOTK TO FINAI\ICIAL SATEMENTS

NOT& 2 - SUMMARY OF SIGIIFICANT ACCOIINIING POIJOES (corthuoil)

c@c€lable opqsd.Bg l€as. R€oDl €xpqre fo fhe tm trds €f,ded Auguic 31,2008 ed Algust 31,
20trl qgoxirnaed $121,614 @d $10919 rcsp€{tivBly.

Ths Lots€ry hrs adopted a poucy of cqinlizing ".ses sitU hdiyidld moofis exceeding $25,00O.
Th€ss as6sb ir'frndF l€as€hold iryov€@ed!, coffidcd and put&as€d eqqilerd, coEeri!€d
pdn@Uy of techologt perqr, ofrce finirhingr d equi!0led D€{€sst to .d'ninlrtrr lotuy
gEqa€s, erF eaded €d cost Deprcddi@ ls c@pdEd by tbo Gaigb-litr€ E€(bod '"lng thE€ to ten yea
tives.

ooMPENSATE ASTEI{CES - The l.@y bss aequ€d $371,165 @d $298J48 of vacCio od $0 and
$467954 ofdc& leavs d June 30, 200E @d 20trl, r€sporfv€ly, fcr Frim't d obllgaionr frO nay mi^e
in cr,-e{t'iotr Bifr cmleoded abseorces for vacdion @d dck leave at fte oEed tde of €'ndlyee
psy. F,'Tlot€es ftly v€st i! a[ e'n€d bd ulsed vacdim. In accordmoo wfth Sm persmol
polioieq employ€d hir€d Fior b JuIy 1,2@1, vest i! ltlused sic& l€aye oly rpa
ttttirEded, d r*i& fi'n€ och rmxed leave can bo cuverted iO e4loyEE rid p@iuE8 fcn Fost-
retftmed b€a[h cqe ooy@ge q eddti.hFl periods of cedntd service fo pupor6 of deffiining
rdrt@fErr b€oefih. Fq eqloyees hi€d pricE to JuIy I, i98t, tbe l"ottqy paF 1@/o of &e poat-
rstilln€d h€olth cae Fernim" The L@y pEya 5070 of tls pemim fq €@Eloye€s htrEd at€r Jllo
30, 1988 thougb July 1, 2@1. The €diE@d obligdioB fur rick l€ave ie based or histcical Istir€mst
rsdEs d cuEqt [€ahh cco prcmims aplicable to €mllotEo hire de& Enployees bired after Juae
30, 2001 dro lot v€st in uo$ed oicL lesve qon lgttref,d. As of JEe 30, 2008 sick l€svo obligdicEs st3
i"chrled in rls OPEB(Otfur Po6dE@ptsyn€d B€o€fits) tinhil+ry ln Nots 15.

NET AssEIs - Net asssE arc p@ as rrsticted, uedced ad hneced h c"tir"l ase sldch
tEF(EBe6 tbs D€t boo& valuo of all poperty od eqqipffd of fre Lotby.

OPInATTNG nEVENIIBS AND EIPENSES - Op€rdiDg rw@!€s md €qqs€s fu propiday e'nrrr 6urh
8r tb LotEry sre rweDles od erpeose i+''r rE€olt fiDm Flvidirg s€retces ad pdu@ md
deliyl4itrg goods snd/d ssvic.& Olie(atiDg rseeo!€s fc the Lotlery arro decived fton goviding vniou
ttp€8 0f to6Ery qmes. Op€E&g "'.F.i*rs hclude cmdsdols, du co€tq ohs dfteot cod of
troyidirg lofi€rt gmeq aod adintrdrdvs qpenses. Alt rsvEf,!€s ed €Bp€nses Ddt rned;g this
dsfinirio! e€ tEpo[Ed as nonolE[srfrrg nwe u€s ad eryeos€s.

NOTE3 - CASHANIT CASE EQI]IVALENTS

At Arg!8t 31, 2@t 6s c@thg moffi of d€posfb (ovenffi) vfth finmcial indir'rr{.irr sE€ (S2A
thqur@d Eith a b@k tsl@r€ of $108 tbsrmd. Of fris hlr!.o $l0O tho'ia"d was coverd by ftdeol
depoaitory inqlFn.e wfrh fte rE0lghhg h"le'€€ colleallzed qilh ss{off€s bdd by tbo State of \v€d
Vngfuia'e aged ir fto S@'s ''@.
A smnqy of lbo mout on depod wi6 frs W€d Virgbta Bo6d of ftmt lwe*nem @TI) is as
bllcmn @ &ousoda):

LOTTERY ATTACSMENT AUGUST 08 FINANCIAI.S (OCTObEI 2OO8 htfri'Ng)
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WEST VIRGINIA I,OITERY
N(yIES TO FINANCIAL STATEMENTS

-UaatuItted-

NOTE 3 - CASS AND CASE EQIITVAI,ENTS (cortbued)

Ausud 31. 2008

W1A79
JlEe 30. 2(n8

w9,w2

t
U
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- AmoDrt on dsrEsit with 6e Bfl

Tbe d€podts wift the BII am pa{ oftie ShIo ofvest Vtgbis's coosotidaed invesmeu c"qt liquidtty
p@l aod etg not se'pr(dely ideffiable ao to *J,€.ific typ€s of sErudios. Investmo lncome ie po-aed
to ils Lffiy d drs sp€cified by So B'I1 bared on tbo b@lnce of tlc @sit8 'ndffsin€d in lekai@ b
tho total deporin of aII Me agFnries p€(tiaiFliEg in lhs pool Such fi1nds ae aYailable to th! Lftry
vrfth overdgb miioe.

NCYIE4-(!$ITALA$EIS

A er@ry of oeiEl as$a aptivry ftr &e nod -aer AEgDd 31, 2|rc8 ir as frUow! (htburanls):

Cdtal Ass€fs:

C@tr[gtionin
Prcgres
Iryovemots
Eqdf€[f

Accoodated
DeFcidioD:

I.qtrDY€@rdB
B4uipE€d

Ilirklrlcal Cb€t
Af IE€ 30, 2@8

$ 2t5
1,119

l6l9/t
$ l?Je8

lfidodoal Cd
At JEso 30, Zxn

$ r,@2
1lJ4s

$ u2347

Adilitim
Elmical Coc

Del€dd Al Ausu6t 31, 2008

245
1,119

16,194
$ 1ff98

A&litio Ddsdols
Htuiosl cosd

AtAEsd 31,2@8

$13
T--533-- $-

1,015
lt,67
rz6c)

NOTE 5 - PARflCIPAIION IN TUE MT'LTI-STAIS LOTTERY

The Losqy is a m@!Er of fre Muld.sue Lotrort (MUSI), qtldch q:sd€s tbe renLve€ldy
POWERBAII-@ tsolqot ldo g@€ ed EOT LofiO@ goq olr b€half of pEti@iDg s@ ldedes
F"/* MUSL rn€F.h€r FIs gme ticliec8 dmuCh ns sg€ds ed ttlal(eE eE*ly wire r''nif€dr to tbs
MtIStL in an mm eguirmled to fte total Fdu pool 1€88 fre sflsd of dzos woa tn oacn d@.
Les€( pdzs de psid d&€dft b ile \rhrsm by ech neober losqy. The Fa pool fu
POWERBAIL@, ed EOT LOTTO@ is 507o of eac$ rkcwiog p€dod's sal6' wfth 'ntiiffi'n jedgct
lEvdr. Rsvrmr8s d€dyed ft@ ihe I.ot Er/s p€rd@i@ h tho Mt SL PoWERBAI.I@ jadpst g@3

sr e!3 nd ed ye@M8te p€dods €nd€d AryPst 31' 2008 v@ $3J10't19 d $7J89'68E

t0

I
LOTTERY AT'IACEMENT AUGUST 08 FINANCIAIS (October 2008 intedlN)
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W6T VIRGINIA IOTIBY
NOIBI 11O FINANCIAL STATB,IENTS

NOTE 5 - PARTICIPAIION IN Tm MULTISTATE LoTIERY (conthued)

ertile Islded pria cost8 fu fllB.@o p€riods wEre $1,f9,804 @d $3,?34,80t. Rsv€@Er dqiv€d ft]n
the LoAery'r paticipCicn h tle HOT LOTT@ Epdre ftr 6e nonth @d yec-to-dae pdode eoded
ArgDd 31,2@8 rrop $346911 nd $663254 srhils leldEd Fizo cos6 fq tho sae pedods we
$173,781 d $334.147.

MUSL nlaces ?/o of eac$ POWERBALL@ &awilg pealod's sal€s in seF€r@ rrizs res€we fud! rbd
s€ffo as I cqding€Nrry r€s€Eve to troteot ft€ r€spes$w MUSL Prc&!,t (ftoEpr fiu unfoleseeur pria
llabillties. Crudy, the MUSL BoEd of DL€.rqr brs plar€d a 975,@,00O Iid oa fte
POWEP.B,ALL@ Flizo Rese(t'o lbad ad a $25,(){n,frF linit oa thp S€t Plize R€s€ree Fud. Ih€se
fuds ca cmly be usd d fre discr€fion irf 6s rEsFdiw MUSL Produst Gmq. Orco tho pdzo reserve
ffndR 4xcped the drdign'ted limit, drg s".sq becones pat of tlrf lqticolE trizo pool p.izD
rescrve fimd modes Ee rtddable to MUSL Prod[st G1o[p n@b€(8 f tho MUSL diFhmde q, Efrctr
orc )rro, if anembor teayos the MUSL Af Argus31,2108 rh6 POWXRBAIJ,@ !trizB r6€rve
frad bad a balocs of $98958,122 of which rho larf/s tue r*ur $2,301J01. The Lo@y bss
obrged molut e,aced ido tlD prizE t6ewe fu{ to dzo cods as thE rebbd @ld hEvE @€d
NOIE 6. RACETRACI( VIIIEO IO:TIERY

Tfio P.acaaok Video Iot.Ey leqirtdiop GrtiFrlrtE€ the rllgibrlion of noac,k yideo lotky r€v€fle&
ltir leqisldm boa batq gns'rded gincs incsptim to r€6iab tevenue diftibrdon bqled @ lEvcoe
benc.hd<r. Initially, four p€fc€d (aolo) of grN temiral rsv€0ms is albced fur l@y c'lminirh*ri\,e
oo6ds. Sidy-!fu !€rc€[f (66y0) of nd t€rrnin'l rewuo (goas l€ss 4old is allooad la liq of
cmissi@s to: the rueeaqkr (4Plo); offer pdvo oritia. acoci*ed with tbo raciag ildDsty (lrolo);
snd fu local aouly ad i'l'nicit'l gove@€d (Zo). lte reoaffig reveqre! (34olo) of .wt rn"l
rEyE@e is 'llF.r.d fo dimibCion to Sdo 8s sp€oified in ths Rarstra* Vid€o lothry Ast or
dr€qu€d StalB bdget a! d€sdbed in tu Ncrre 9 titled 5{oaopereg D|drltrd@s to ths Slrab of
W€d\rrgitrll.'

TlE firc benchd ocrDrs wlrn ths .Nnred y6 D€t rqr'nind llvEms BeE{s tbe fiscat y€€f 199 lst
ter'!;n l rey€ms. Ths coEdes ard hoomolded deilslittes eEt 5060 tbc two porc€lf (2Zd lsa
renfnal rcvemg;

The s€o@d b.nolnrrk oclEls wh@ ttro cEEd y€G gross t rnfrinl rweare Ee€{s tbF firaal yee 2001
goss tqrmiml rwemo. 'Ito Slr FqEed (470) fu no logE8 allo{@d fu lothy pdrnl'ift'riye oo$;
hrbad 6e $@ tEcd'vEB 6b ftr didMo ar rp€oified by l€gtddi@ 6 the StEb h&€4.

Tle ffaal hqncffi s6 Eb frE otEEd y€d !s! t"-i"rl rgye8Es rets fu filoal y@ 2001 ffd
lffiin'l rov€0uE Al thir oodrd a foolo ordrEge fu apptbd to net terruinal rev€nre, wilh 58pZ of rhe
srDirbage qnncdd fu dlrtiMm to the S@ a! A€oifed by legisld@ or tbo Siate hdge! ad 42Plo

of tbo Ercbucgo allooqtd to r€p"lute cqihl rsi[erffi€ld frnds fu €ach licmed raoedrar.k Aner
d!&oti@ ofthe $rc.bEge, 55% of !d tqEiEat rev€nug i8 a oced in liqr of comissiols to: S€
r@ffJ(s (429lo); oe€r piv@ eEriiiss alsqided wie 6e raciag irdusty (lllo); oald lbs l@l couty

):

t

Ld+Mft H$fdiFW Fffi *,rtasolo) is
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WEST VIRGINIA II)TIERY
NOTES TO FINANCIAL STAIEMEI{TS

{tnardihd-

NOIE 6 - RACSIRACX< VIDDO I.()TTH.Y (corthueil)

allocad frr distributio to the Stalg as sp€cifi€d in firg Ra.dar& Video Lothy Act or subsequ€d Stale
tndget, ar derodb€d itr Nole 9. Amd,uds fiom the cspital tEhvErb€d fimd Dey be distriltrdEd !o oach
raostrack if qurtrysg €trp€mdfu(€s ar€ Eade within the $afdory tirtrE&mq o&rtrsise amffi
eotmlded h tb fuld rweff to lhe stEb exc€ss lotlery rw€doe fiod.

Tbe WV Lofi€ry, al@g v,ith tbe Rhode rnlFnd and Delgs/as lofides, partidpo b Multi-Jwisdictional
Wids tu€a kogr€Gi"e (MS'AP) video goes. This allot8 €e"fi of the lotlEal€s to oftr a higb€r

trogresdvo jaclQ{rt Sd t@ could goeroo aloae. MUSL 'nm'gEs the Fogr€dsivs g@€s ad atEges
ea& pattcbo a MSTAP offio 6e of 4olc of the @oud wag€Eed A nmna'y of lalstack Yide
lotlqy rweuu€s frr the rnidn eoded A.trgsd 3 t; Zl08 md ye€r-teddb fofiovn Cn thous@ds):

@@
ul08

!@
N'

$ fi7,6E6

ca9,Gt
c340)

----iit-
(3,r08)

l9'gr0 16l,105
(6J6) (6,444t

Je!s@
zJ}l

3 r,@,za $1,690,689

Ql+n 361) (L 9A)
(?9f) (68r)

T.{aI .(6dfl! plE Ed

Aedlb (Fdzes) w@

MWAPCdM@!
G.s r"Er'lFl hrmo
AdEldddcE c@
N€tTdl llr.ee
Is drd'flnt&n to aga@

su,dzl
Q4r&5,

(@,
tojss
GT 4)

nJ41
({s.5r3)

74,@
(wL6)

___T30Jr,-

t41A'
@,@o

r54f6l
(9lrJr)

R5!.Gad vldlo Lfi.{y lgr@ru $ 3f .@E $ 62,610 s@3r0

codm wi& tb

r,,ata
*
5t0
18

I
I
I
I
I
t
I
I

A ".'-'nrry sf yid€o lotuy twEdr€s ltEid or accm€d fq ct(& stale frlds to
legisldi@ foItov8 CE tho{s@dr):

Arqult31.2@

g'l&StdoLoEE F@d
SEda&a€ss Iey R6vet m F tld
Cspfal *towoat noa
Tffi Prodco Fod 1375P/o

R€s€duh aErnangeFlld 5 %
C4tbl [ssvdd & Iry@ld Fd.6yr:t %
kddtrg Cdg€ Fdd IPJ %
PEddng adage }ud 1%
cutEal tuhlos & Gpttol R.!.Er83 Frd 5 %
C@D@6 & C@lIqdv@d tud J 7o

T/ddsc{N@@ DcbtR!&ds F|lrd 7 7o

Ttol noofratbg dMldor

386
3t5

__--!400.-
$3les

Ycd-b Dd

*ry
4@

gn
7g

r,049x
stp
5r4
514

______s6r,610

II)TTERY ATTACEMENT AUGUST (ts FINANCIAIS (Ocrober 2008 inrerinr)
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WEST VIRGINTA LOTTXAY
NOIEII TO FINANCIAL SfATEMENfiI

-Urqditsit-

NOTET- LIMITED VIIIEO IfT]ERY
T'nnie yfiEo lofiqy leglsld@' Flsed in 2001 bas €sbfbM speoifio rcquir€6€6 iefsitrg c€(dn
ngEi.iioru timiring ttrs llcenoing ftr tho opAio of liEftEd vid€o ldety g@€s to 9,(E0 r'rmin;h
plac€d in lics€d retail€G. IhEse liceas€d n'tdtieEs must hold I qEaliehg p€rDrl frr tbe sate md
ryleltiotr otr Fsniso8 of alcobol or nd-itrtoxicrding betr. The tn{&ry bao be€n chEB€d with the

tnmltdng ad r€gddior of +h€re "'.rrinq. Ihe leeisldioa firtk Oplaes Ae
digihim of reveaq€s ft@ ibe litlited vldoo lffiy gafi€s, sd r€qFirEs ary lioemats to coqty wit!
all roled rules md rogindonr of the l4tery in cEder to ooinuo lts rsbilo "t'ro& lbo Lhfui Vtdeo
L.ttfry l€gisldiqtr dipdde8 that 2yo of grN t€rrinhl incme be dEFositEd fub tlo sMe lotery fud fo!
'dlniniitqriye cos& Iteo. tto *m sbne percearage of groEs FEofft ls to b€ hdtred to6e S@e
F.c€rs Lott€ry Rtr€mg Fun4 Suoh perceofage is betwErq 30 6d 50 p€rcd @d is subjectto a}'lngo
@ I qlaledy bqsi& Ivro p€rc€d i8 disdbded to codi€8 @d iEcqpolded ramicipalities h tho
E@€( FrEsdd by fu !td€. ffs reoefofug @orEt of glos Foft ir Fqid to fst8ile(s aod/q
op€Ed6 as presdb€d in tbe Acq ald is rEcotd€d 8s liEihd video lotf€ry oo'E nisi@ i! fte fi!@cisl
$de@i€ob. Nfuni@l od cquty dl*itmioa are accmd ftr o amopeaaing €Ep€o8€s. A $"nmrrt
of l+'r'ftEd ytd€o loftry revt@€s fur &€ mdl en,led tugprd 31, 2U)8 ad y€ar-to-d6 blloyn (ra
6ousaadr):

).;

tual Md
ZNB M7

J@@&zm N]
$[6S45t W,742
o@265t c.ttq5gt)

Tdl c.€dnr platEd

G€dIb (@)c,u
Gtwtfr,tdlb@!
AdddrdF od
GraPrdt
Co@hd@8
!6d@&eqddC@tlrs
LhttEd YUeo L{ey fti,Edas

' ${ur.6r4
(3ESr@)

$841t2
(6t8)

34724
q6,8@)

@14)

$408,r98

Q7443r)
s3J4?

(drt

-E'''0z-(16,s36)

(66D

$6614s
(r3'3)

$68,S6
(IJEO)

sdttr
@.86'
G,351)

@.@'

wlp
@4rt)
(r,06,

$t6J88 g|I,1t5

NOIEE - TAEX,E GAM6

Tabts Gms leqislrdion larsed h 2flt p€r House B 2?f 8. Tahle grmed inok'de blsatdadq ruuldq
cr8!s, ed vEioEs types of pobr. PBc.h Ecdrac& Iicros ir suld€ot io a ldvll€ge tB of tltty frw
p€trc€d (35y0) of s4iudod grose reo€ipb wbioh will bo dryoried wee&ly imo fre Rao@ Tsble(imesFd"

&om the gross mm deposed b the Rrcnrac& Table Gafies FEd, the Csdsdo4 or e 'n.nrhlykis rball:

Refrin 3% of fre a4iused goss rcodtr'b ftr s'lml'iatr'tive 6EF{.FQ of wnich d leart $1(n,0@ md Dot
EoEe rh'n $5{n,@ FfinrFlly wt[ bs tmdeqed to tls Compuldv€ Gsnbnng 'ft€'t'r'd Fu!d. Tl@dir
two d @€-hr$p€ro.!d of adJueted gros r€osiph Aon a[ eomghhed racetaolo wifr Wec \Iginia

ITOT.IERY ATIACEMENT AUGUST 08 FINANCIAI-S (October 2008 interins)
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WEST VIRGINIA IOTIERY
NOIS To TINANCIAL STATEMENIS

-Uladtted-

NOTE 8 - TABLj0 GAMtr (colthu€d)

lattery r"file ggm€s to &s speaial ff'nas esabusb€d by each tlqoughk€d rscdack talle gmes ticenseo
frr the paymeo. of regulE rao€trsc& p6€s to bs divtdGd equaly g'rd'g €ach lia@ and t@dr two
@d oD€.haf p€EEfDt ofadiu*ed grw receilts fion all geybound ncoclts wi& W€st Vllgbia Lotut
table gm to tbg slecial *-ar esabtisbrd by caoh glEylomd Ec€4rac.k table gsE€6 licqt.€€ fcE &e
psyned of !€gulE ractur& pwses to tro divitled -q'utbr EmoDg €srh lia€$€e. Tt@s&( two pwd of
the adjued grw recoipo f$m aI licssed mcelocks to tb lbdolgbbrcd Dtn.€lopmed Fud @d lbe
clsyhoEd BrcediDg Dsvolormst Frlnd o bs divided DEo trda @oDg tbe dsyela'lme' fiIDd& ft€n*r
one perced oftho adjwed go8.3 rEc€dF fioa a"h ticss€d lactu k to fu coUy omicim of 6e
coirdi€s wb€rc rsagtradc with V€d Wghis loflrqy ebl'o g@€s 9{e lo€ded to be dfidd€d tro rd
oong tfu coudies, 'ItalGr two perc€d of tho adjuced grcss leo€bts fiom €ach lic€a*.d tac€trsf,k to
th€ sovrdg bodfrs of ndcipalities wiftin cdies wheae lar{{Iagl$ with W€d VfuiEia Ldery
hblo gmes ae loc*d ar tros{rib€d by drnrb. fud trcSr cms+Elf of ole p€Ea€sd of tbo 8@d
gross Fcaipb to tbe govsMiDg bodies of mnicipalities in whd a racatad< tabls g@es lto€ose is
locded b be divided equa[y morg the mudoiplities. Tbs CotIlEissi@. vri[ tfroribre tte nmaidrg
anoum, be(eina.0er reftrcd to as 6r Dd eoud h the R@.k Tsblo G€D€s FlDds as 6l1ow:

I ) 'Ifo.gf€r fru proot ido a sp€cial fud to bo edabli$ed by tle RaciEg Conolsdo to bs

-€d fu pqym€d b tbs pensim plm tr att eoployees ofeach Aceosed ''.irrg srEocidioD;
2) Tr@d€tr ten !cE!€d, to bs divided ed paid itr slaal sba€s, to eac.h coudy crn|r'nlssi@' ir fbe
stsb sbl(e trble gu€s 6€ not locale4
3) Tradcten perceO, to bo divided d Eid in eqlal shres, to Ss govFftng bodies of e""rr
m'Eicilalilt i! t[e $EfB wfuro tab]s grmrs de D{a loa€fiE4 srd
a) thffir s€ffirtrt-rix pqo€d to fu StEb Dclrt RedudoD. Fud.

Tbs cash taasfEced to &e $do D€b1 Redruti@ F@d b ths qEed E@th ls tDal..l"d h N@ I
N@oFe(dfog Diffii@s to the Stats of Wost \rngH!.lte tabls g@ adjo fed glos rco€ip8 6r thc
not! od yee'to-dae lE6iodd @.re,l Augud 31, 2008 wro $7,757,94 and $15527,152 rEq€dtiyely.
The folodng abfo shssB 6s mod @d y@ -to- dlb totals of tbo privilege tq md ibe aocm€d
.litffior 

Cm lhousnrb) b tie ld@€d in ibo subs€quol nodlx

Table Gmes kirilegs Ta
Id€[est @ TablB C'[n€s FEd
Admhigraive Co6(r

Total Avdlabl€ fu Disldrdcn
Less Didbdiols:
Racghaol PuEo frdr
Ibuougblrcd & Gryeouod Devob|M ffnds
RSiDg co@isio! P€od6 Pbn
Nfinicipolitie*lComies

Toial Dirftihim

Stsre DEbt Reddrtl@ FuDd

@3) 1461zM 4'916

t 388
155 310

Mod
surs

4

YlD
$5,435

75 150
644 129{

I
I
I

1,068 zl38

s 1.418 s2,83t

LOmERY ATTACEMENT AUGUST 08 FINANCII,E (Occobcr 2008 inrerinos)
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WffT VIRGIIIIA LOTTERY
NOT6 TIO FINAIYCIAL STATEIIIENTS

NOTE 9- NONOPERATING DXSIREIIIIOITS TO IEE STAIE OT WEST VIRGII{IA

The Ldrrry lsiodicafy dishiber suAll]s fi'ndq, qclusive of smord hcarred ad d€dved filn
Itrt€d vid€o louery @d a portioq of nootac& vldeo lotlery flldr, to tls Stru of Weot Vrginia ia
acpotdaps wifr tbo leglslsfi@. Fq 60 y€ar dnding JEe 30, 2@9 ile S@ LeeislatEo hdg€ted
$168,151J42 of esthaed Foffb dthe I!6Ey fm distribui@s to d.*i6m'H rpesial rse€uue a€affi
of tho 9Ao of Woee lrngiaia. With rcgard to &s St@ Lofi€ry F!4 ltuiel,ti^n di!u16eo 6d d€bt
service paymem be giv.lr a Fdqity ove( all othrr tsmd€(s in iagmoes gftere Eritr'FlF,l Fofib a!! nqt
.r'fficidt b provi& ftr Fyn€d of atl ryrori@d diitihim* Ixet servrca psytnrd of $1,800,M)
sdd $l{Xp,@ p€r tllod fd 6o fird b Edhr of €ad fisosl y@ @sotly hsv€ urh dqity.
1}rll& rado pwat to &s Sbre &c€ss l.otlry Rey€'lle F!!d halre ffill l€quift@€ds; cntr€dly
pyn€ffi eB $?,900,0tX) p€tr rndnfl! fG & fintt &or moarls of eac& fiscol yer, wift $1,@,0@ of this
smod b€ghiDg Se'pedd€( ZoOa. In a,t,fidop, I^egisldion Fovld€s 6rq if h @y oordb, thecs is e
shoitagE of fimdr in tbe $de B8cess LotEry RsvEr&s FuDd to Dako dt[f srrvicp lsyE€rtr8, lhe
!€cMy amoud shsl be t@decEd Am fu Sab I{tby Fud to cov€r such shoren, afttroo S@
LouEy F@d d€bt svlco !r&l'!Guls bsee be€d n"l€. ReFyn€ffi b &9 Sab Iouery Fuad ae rcquircd
to be n'"da h sbo€Sr€d ndr a.e fulds becone Erlaibble. DEitrg S€ nod enaed AUCEI 3t, 2!08
ths l^otey rnade sr.h dicibrtior d aiinued additiolal diftlhni@ of $a8J5t,433. The L.ttedy is a
non-appojrftod rc ageorcy md t$erefuo doas not bavo a budg€A ado@d tty tb€ r€girlEtre Siloe
tbe €o@tn€d dffe REc€fack VidEo Lot!ry Ad, ibe I.ottsry is ds .d"r'4 t€+irEd to distuifue
incms tonl racdrac.k vtdeo lotiery qpc(di@s a! d€s.D:bed h f.Iste 6. As of AlgpS 31, 2008 Se
Lot rt ao€flred addftlool dioihrios relaing to racemck video lotlEry o4stdi,src of W?99y2.

Nob 7 d€slrit€s the Lirdt€d Vidro Ley Act @d tbs dffiry distdbdiols reqoirEd to be 'nrde fiun
lioitEd vial€o lou€ry oD€(di@. Note 8 &B.rib€s tb€ Table Gmra Ac md tbo rmtuy distitdioDs
I€q|frrd to bs 'nede ffoE tabls gpec opeeaior.

A sElDn!ry of tbe cssh ilirt'ihicmi m'd. to a€Ebh dde agwi€s to co6m to fu leglsldo hllow8
Gl1tbor@ds):

BIJDGETARY DIf 
'TRIBIJNONS

Alqu6a 3 1. Zn8

$ 9.8
sT2l
1944
lJ59
1339

58E
9t9
2M

t.@
1.80,0-r-zr

Y€s(+D6

$ 26.0e4
15.607
5.ta
4.900
3530
1549
e@8

53t
2000

I
I
I
,

a

Bureo ofS€oiar S€fltc€s
Deno*nem ofPdustlfin
Uhmycdssim
Hieb€r EdlcdotFPolisy Co,'rnnlssim
Tqudsln
NmaI RecsrEqss
Divtdon of Cultre & Indsy
DgDElM of Fduod@ & Artg
Nldllg C@ission
SolFol Buildhs Adbsttt

T@I Stste Ldr€ry F Ed
3.500

$ 655't0

Stdo LofeFY Frd.

LOTTERY ATTACEMENT AUGUST 08 FINANCIAIS (fttob€r 2@8 interins)
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WEST !'IRGINIA II)TTMY
NOT6 TO FINANOAL STATEMENIS

.{tDs[dtted-

NOIT 9. NONOPERATING DISTRIBUTIONS Tt) Tru STATE OF WESTVIRGIIIIA
(conthEed)

SAb E8ces L{eflRsv€me FE&
EcotroEic Dsvdoprd Ftnd
Bighq Fducstiou Iryov€rtd Flmd
C€o€r&l PEpce AocoEt
IIehrr Fdu-tiqn lElEoven€d M
S@ Pr* IrFor€@€d FEd
se@t Buildiig Adhodty
Rrfirtrd8ble G€dit
Fxc€Bs IrEery Sryplus
St€st Vs- btaeuctol€ Coundl

TobI State kc€s lrt!€ry Rsi'€mre FEd

Total BudgetEt d.6fritdi@:

Vebre8 hd6l fic.k€t FrEd

Otk Recstar& Vld€o LteY disq:hi@s:
Torriq Pmnotim Rnd 1 375%
DgvElolE€d Ofrce k@otion lfind 375%
Researoh (lalleogs Fund ..tr/o
Cdtol REooydcn A lotrov€meed FlEd.68757o
MiDgC@geFEd.@5 7o

Paddlg caage F rnd I %
6ltI8l Facilities & Cap. R€sorrc€s F\|nd J%
cdtol DoE€ & cq.Ifiq'orurdd8 Frd J%
Wod<eas copeogio D€h R€&dotr Fbrd ?/o

T@l

Table G€m€s Sbte Dett R6d[stim FEd

Total nmoperaing dlcibdor to 6o
Staie ofw€st Vrgilla (c6h basis)

A.c[uEdEDoperdiDgdittibuioa begi!triDg
Aoqued nmoperaing dititnliros, end

Total noopeeuing dstiMoa to tho
Stab of West \rrgilia

$ 1900
r,0@

rrJrr

19(F

v

$ 3,8q)

LW
It 1t I

1go0

T
$ 16,393

$ 41933

$ 19291

$ 84,833

I
I
I
I
I
I

$ I,130
3(B
410
565

6
408
407

5Jsr
$ 9,037

$ r,42O

$ 52,,160

(r7r676)
LnA78

$ s8,262

$zw
5&
75r

1,033

500
,lo8

s95
92m

$ 15,219

2,532

$ 100,807

o66p67)
|n,478

$ 11331t

l6

LOTTERY ATTACHMENT AUGUST 08 FINANCIAIS (@ober 2008 intrrins)
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WEST VIRqNIA IOTIERY
NOTES TO FINANCIAI SATEMEIT{TS

-UDudtt€d-

NOIE IO -RESTRIC'TE) NET ASSETS

On Juae 14 2@6, Houro BlIl 106 r"s €oasEd by the Wod \rEgilia 56o Leeirlrtue to set sside
uenpeoded "rt'*;nea*ve A!.fH.€f, of fte Lo:ttEry up to tbs linib fu &!h epeorcs esabtirhed by fre
eflihrlng logiltdi@ of tmdittoral racfuc.k virleo lotert, and lt".'ted vid€o lotlery gmes in o monc
llot to qce€d $20,@0,000 heeimiEg h fi-@l y@ 2006 @d €ach y€q drcugh 6scal yea( 2012 Ih€Be
assets 8e to bc set asids fur 6e d€slgn @d coosfmctiotr ofa bdldhg fo tb re of tbe Lot&rt od
c€rtain oft€tr StdE of We$ \rIlgiaia eov€m€dal orrides. The lothEy 0@t $16J05p38 b $e
ftrnd frr fincal y@ 2&8 plus rdod lreuest of $1154,095.

NOTE 1I - OOMIIdITMEIIIS

Tlro Lottuy co'nrni$i"q bts 8d 6ide finds ar ulrsi@d af[ assds fu tbe arqsidtion of ffflle assat&
As of Juno 3Q 2008, a bet'ffe of $5J97,70 is availablo ftr tlir gposa

NOTE XI. DETERRED JACIGIOT OBLIGATIONS AND INVECTNM{TS EELD IN TRI'ST

Pdor o becoming a mgl* of tle llultt-Soo Lotay in 19Et, tlo pizo oructue of eroir geErs
operaed rolely by tbo Lofery hclul€d jsclqpot !ri6. The Lothfy, d tls disccAio!, could choore to
awEd eloh pnrs h ft€ ftrm ofdftrr a lump rm payn€d c in eq@I insalmcm over a period of 10
G 20 y€6, thugh August 3t, 2n08, t}3 Loey has seDrded tsrdy.@e d€ftred jaol+d Fizrg
tooling epprfiinldoly $21,868,7t6. Deftced pizo asads weee reooenized as rizp lisbiltti€s
€qui\raled to tro FEs€ot yalrc of fuJre Eize pEtme@ disroNEfed d ie€s rates fiF gove@€ot
8..{8fi€8 h effeot 6tto &de Fizes w€Es wd. The iEp6€d id.E€S pqtion of fto &eued miz
* t*1tr6 "qlng fu decdve @ ns$od €d rd€s reging ft.@ 7 .Ilo/ob 9.13o/a

A rrnmry of tbe pesat valuo of tbo nm&ing obligsti@s frr ddq€d jspl+ot priz, smards 6Ioss
Gn tnoumasl

Ald3l.2mtr JE!392@E
PftsdYaho ddfu @ sPord ob[gdi@r:

Dkooita obttgad.d! <,rlsddhg $ -
IEr@d trb[ESsc('dd

$ r20

L€6s c|ttrotDdti@ ddfoo@led
obltgsd@r ldd Mld hd

L@g-t (m pddcn of rt!ftq€d plLe
swqd$li!Ftl-

I{)TIERY ATTACHMENT AUGUST 08 FINANC'IAIS (October 2008 inerims)
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\fl6T VIRGII\trA IOITERY
NOTES TO FINAII(XAL STATEMENTS

-UEaldlftd-

NOIE 12 - DEFERRED JAOGOT OBIIGATIONS AND SWESTMENTS FFT,II IN IRUST
(corthued)

Geh payrienlr on deferred pizo obligaions fu tho )€ar de 8s b[osE Cm thourelds):

odgtuI
Di6cffid
Obliglaiol8
(MdhCYe@Endid

Jr@30,2qD. 0n
L,_120

.Paid 8/152@E

The Lotby !'r purrhs€d logae(m ioy€st@ffi consiging p[illipaly of zero cqo gorffit
eerorities to fud deGffid jac&pot rdze swEd otltgdicms. Sucn itrEtueltrs EE Esirftitred itr a
{eP-rd8 tud G'nd g.t'ni'|ld€(d by ee Wos \raghia Bod Of Trcaory Invcfuent on b€half of tbo
L@y ed lhe jd{ot @3 vMrr with ircesid ntuid€s setrutiEdiDg deGq€d Fizo
obligdiou irxr"Tlnr€nt &ro de. Iueectmerrt8 rc c@ied d &h ralus detEtuitred by qoot d tlElct
pices fc fio rpecifio obltgsdotr or ftr qinll* obliFid& Chogps iD &ir vahlg a€ isluded as p8t of
iwesoed ime. In acoordaos with Stare0a€of No. 3 of tbe Gov@.@1 Acooffig Shd8ds
Boar4 flreo iqrreoem qe da&dtred ar to lsvd of risk ia cogqy I, tdich indlndEs invEstm€ffi 6d
ao irorred o regirteced, or frr whici the secorities sre bsld by 6e St@ or its 8g@ h rls Stste'8 me.

NOIE t:t. BETIBEMBIIT BENENTS

All ftILtiEo Idery €rGdoye€s are otlglble to pqtici@ b &e s@ of nr'ec Vtgida hbllo
Frplof€s' Redreoem W€m (PR.SI o cst-shtEilg roUi$e<oatoyer dcfined beneft publio
enpl^yeE rdirEm€f,t syM. Ths PERS is one of 6sv€{Fl PIE! 8d'ni"lrte'ed by 6e West l|!€hi8
CoEolidded Pub[D R€{ird€d (CPRB) rDd€r tho dirEdim of ib Boqd of Tlusos, vftich c.'niisb of
fts Govecaq, Sue Aldfbr, Sre Tremer, Secroay of ths DgtmEd of AdniDi66i@, d EiDs

neoferr appoited ty lhs Govemc. CPRB FeF@€s eeP@t€ly issEd fiDEoial ffi@ls cotrccing all
retiftrnqtr syr6e@s it ".ln'i"i"ts't dioh cm bs obuined fion Corsofdlaed Pubttc Rdt@rd Bor4
Building t Roon 1000, Stre Cafol cmptor, chd€$oo, Wd lrnghis 25.3o*072i.

P'nJtlo!,Ess yfto rltio d c der ago si*y with trvo c tlrre pon of cmtuy serviso or vb r*ire
al or aftt ago ffry-fivo @d bEyE s@nted twdt-fiye y€6 of .{edtEd s€seice wfth aep @d qedtbd
s€ndcs €qual to eigby q gr€der {E eligiblo fo r*iremem beoefi& as cof i*€d by Stab shits
Rslir€@Edt hrDsfits 8{o peyalte tlodbv fu ti$, ir tbe tu of I drdfb-lhe a,'Eity €q[al to two
pqr€drt of fu rhFloyE€'s avtcags @mal salEy fi@ fts higH 36 oos€adivB nontsr wilbiD tre l4d
10 yec of emplcyrnem, '-lriFtlsd bJ' fu lllmb€r of Fqs of lbg €qrtoF€'s c{€dfi€d 8€rvio6 d tbe
the of rctir€r[rd.

IE@d
Ieed

$____lo

Toral

130
$ ___l3tl
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WF^ST VIRGtr{IA IO' TERY
NOTflS TO FINANOAL STATEMENTS

-Unsrdlted-

NOII Xt - RTTIREMENT BEI{EIITS (conthu€d)

Covered eqloye€d are r€quirEd !o co@lnse 45% of rkir salat to th3 mRS. the Louery is lEquiled
to cffiihe 10.5% of cov€rcd €ryloye€s' e'lsrler to tbe PERS. Tlo required employee @d etnftoy€(
coffiioD p€[c€drges hgvo betn €6dablist€d d c]dged &m dE€ to ri'ne by adion of fio Statg
f-egislatu . Tte rcqdr€d mrtuibdiols aE not soorElally d@dnitrs4 howsv€r, arlraial laludi@€ ae
p€dolm€d to e<i{ fno Logisles itr d€temining aptro!trird, c6tibu(oDs. The htcy md enployeo
cmtdbudorq fq ths period eiding August 31, Z)08 aI€ as 6[qwB CE lhous@ds):

l
I'1
l

.

i

j

LtFrycdlMoDr
Enploy€s cfttr.li'rlana

Total oodhdois

A[Eod3l" m08

$s6

Y@{oDste

$1fl
4t

$155

NOTE 14. RISK MANAGEMH{T

The lotEt is qpor€d to vEious risl$ ofloss r€ld€d to bb; tb€ft o4, c dq'n'go tc, and d€stuction of
assds; €EoB atrd .tntilni.'nr; fodudcs to @loye€q @d ldd dlrasrrs. 'Ito Loacy pmi@me ir
temnl ;tk naagwteot gogrms a'tninirteed hy the Sb of W€* Ilngiaia- Each of these risk poolo
havE issr€d sepo('ate -"lit"d fip'ncl'l rwqtr on 6sh op€EEdicD& ltose tspotb iDclude fte Eqoired
opplemint 

'y infoudon cws'ning tho reconcilicim of claiEr liabiliti€B by typo of comrf od tr
y€€r clsim dgvElop€Dt iDfrrdi@. Compl*e fiy"n.lql staE@fsb of ths fodMdml fosft'nce
emerprie ftndr ca bo otrained directly ftom thsir respedive .'tminid-rive ofrces.

WEST VIRGINIA WORKTTRS' COMPENSATION C{)MMISIION (WCC)

Tho fus of Wcd ]fqgtuis qp€[@d @ esclusiee d@-E6ag€d wd<eB' cqcasdm nlmfincE
pg@ (WCC) pdq to Dea€m!€r 31, 2@5. A Amswd tu the trindidim of d{86'
c@(osdim iD8rr@c€ itr W€6d \rEehla vns €qhllrfi"d with Se Frsagp of S€oise BIn 1@4 €Ed the
WCC tost frld ws rffnir'r€d e&adve Dec€mbeE 31, 2In5. A Svadzed tneiw €ditt, BrlddtsE€(
Adninicciw Servioes @AS), vas estauished aad b€c@s the adrhffi"rd of tho W@ Old F!!4
@holng Ja at 1, ?gb, ed 6erc& ftr GEs€n JEas, d wlll tarle Bll 'd'niil.h'trve @d
adjudicdort rutl'd'rty govtorly GSed in tlo WCC tust flld h '.liniri{sing dld law lbbiliti€s dd
otberwire pocessing and rbciding otrd lsw clsiE& BAS wlll to raid a nofhly edlni#*nfive f€€ md
Idd peadun o provido I IEontr ed €qdeble 8!'rM frr coq€Gdion fu lqj!ry srtabed b th6
come of aad growing oli of qloltE€dl lhg nodbly eil'nini$diw e€ ftr tbe W€st Vtgini8 l"o@y
hs be€n s€c d s leyel @itu with pior yec payD€Gt8 @d tb Dsv 16 c pe,ntnn will be
estobll$ed on a expdenco r@d' -rh. The West Vhgils totuy i8 EqrfiEd to pEtioip@ h fto trsw
BriolsE€d Adninidrdve S€rvic€s (BAS) €qpsi@ss raed pool, whis,h ir qected to bo rdo sdu$ed
on a quubJy bani*

PITBLIC EMPLOYmS' TNSURAN(X, Acmrer GErA)

The hftrt portici!@s in tbo Pubus EEptoy€€d I@@!o AgEEsy qrtieh Fovid€s @ €nplolE€
tufttm'*rteppgpato eryloyq. PEIA war e$ebIshEd by 6o Stab <if wct Vfuhla tu Se

.-

.;

LOTTERY ATTACEMENT AUGUST 08 FINANCHJ-S (Oalober 2008 interims)
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WEST VIRGINIA I,OTTERY
NOTES T() FINAIITdAL STATEMEI\TS

NOIE, 1ll - RISK MANAGAVENT (coEthu€d)

ag€Dcie,!, ;nsrftrniols dl h'tgbf[ e{fudmE, Boads of&luladm 8!d coEp@edt .it" of the Stals, In
additio, local govemoeml ecitios ad oertaiq chitabls ad public eervice ogEidons Esy rcquest
b be coyqEd by PEL4" PEIA povtdes a base €qloFe beaoft inuraca progrm dich in&des
horyibl, sgicat Dajor nedioa[ preceffioa &!g @d h€dc ti$ and qtcid€otal d.dh Uldqmidlg
Ed t8le sditrg poliaiB 6E esblished by PEIA- lle cod ofotl corqagg as det€EniDedty PEIA rhex

be paid by tbo pqticipd. Pt€mims ao eoblisH by PEIA od qe paid ncrdly, md qs d+coded
tpo, sqong o6rE thiDgr, corEaage !€quirE4 mEb€[ of d€p€nd€@, $ab v& troo ffi €4lote€s @d
activo eorployees w. rt{ired -ploWee 

md t€'vgl of aoq€ilrdi@. CovEragg uld€r r{.ese pogt@s ls
liElEd to $l 'nfllion lifteimo Sr heehL sld $10,0@ of lt& iaomce cowsage.

Ihe PEIA d* pool t€eCls atl dd(8 fu tbe h€suh md prrscripim &ams of io tulmtty o&o. PEIA
bar ftIly ta*cred tlo drls of ooy€mge to the l/&ag€d C{s ory@izdi@ (Mc!) Ple to tbe pla
povideq aod bds tr@*dEd fu ;&r of tls 116 iDs:recs cov€cagp to a 6id paty htr€r. PEIA
pesedy clrrgFs €qui9alrd pre@ims frr padidFts h eifrF( fre tndFffiiry pl@ or tho M@ PLd-
Aftoeeftra, PEIA fu€d apprmiucely 205,@ hdividlala i&ltdilg !4ticipd and daadeots.

l
BOARD OF RXSK AND INST'RANCE MTNACEMU{T (BRIM)

TIF LotEry pmticip@ ir tto weot vhghta BoEd of Rirk ad lDmele lvl@ag@ed @RIM), a
cmon dsk pool oremly operating as e eommoq dsk -Eslagp@€ot md iromco propm frr all
Stgie ag@ai€s, o@p@@t unib, @d oth€r local go!@€ffiI ag€dci€s stho sish to p6dd!@ Ths
Ltl€ry psys e 8@el pr€miun to BRIM 6r its g€drrat iDsE@.s coicmgE. Fuld uidrrrdting sqd
rd9 seting polidrs 6s €sbblisb€d by BRII4 The cod of atl covemgp as dffied bt BRIM nl'lll bs
pdd ty fte partcipm. T[o BRIM drk Fool r€td6 tls liEk of the ft$ $1 dlli@ pes IEirp.trty svent
od pupbaeo qctss hgurass @ lo88eo abovo lllrt lsvel ec€s corEmge, drrough e oddde hsEE
uoder this pogru io lhiEd to P00 Einior petr ward, sbjcct to IiEfu @ o€rtai[ @p€fty. BRIM bas

$l 'nilllrln Fr occEle6ca covlragE aEiElE @ atl &irdfrty lifiltty dfu&

NOTE 15 - OTEER, FOSTEMPLOYMENT BENEFITS (OPB)

Tb GASB brs isfl€d $ar€@€d No. 43, Tinaoial Ropor@ ftr Poceoaployneo Beorft Pl6s O&rr
Tbrtr P@si@ PI@r," eld Sffien€d No. 45, iAccdiDg md fimcial Reputing b'y Fr'Tl^yn'r ft(
Poo-+tofnem B{Defin o&er than Penrtcor' (O?BI lbo Stde n6tbe Lotby h€s trEvtously
rEpod€d h tb Enanciel sEem€dt8 cosE 6cist d vith furc patioipadou of renkeea iq beallh brufit
pL6r. Thg GASB {atsr'€.rr! as bas€d on &e peooiss tbat dlg 'co6" of €@ployee s€reic€s 8lrolld bs
r4qt d dudtrg fte pfEio& s}en tte s€reics ar€ rEorlmd Begfuing sift fis{al y@ €nding J!!e 30,
2(rc8, 6s Stde wIU i4lcdlrd arrouding Ed fiD@sial rqqdDg r€quircoob 8s sn €mploy€E tEdrr
GASB Sldemed No. 45. The finooial sdemrd will t€pqt OPEB ffDded q* od fuDditrg Fogr€s8
and ay 'pmdrm oboidSf reodriag fim tbo pooliag ofretiree p{dtiPd sl& active eoploytes h
6e beal& b€oie pte& Fq 'qloyet" OPEB ftpo8thg t!9 Staie Eitl lepqt '€apEsss' @ 6 ao.Euel
t c"" in tls mout ofthe "-n"al rcquired co-t'itmior'd a "liability' fq lbe mmt ofths "@81
rcqdred oormdo' rhnr sas mt @ally poid.

II)I'TERY AT'IACEMENT AUGUST (|8 FINANCIAI-9 (Ocrobq 2008 interilns)
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WE8T VIRGINIA IO,rIERY
NOIT.S TO F'INANCIAL STAIEMENTS

NOTE 15 - OTSm. POSTEII@LOYMENT BENEITIS (cotrdDr€d)

ftEds hlwe mt beta s€c asids to pay fieEe coss of ldirE€s, h th€ L€gisbtus in responee b tbo GASB
s*6em€ds, has nade .dFfrtdry cb,eg€B to 6€se ttE We8t ]y'.fgiDl! Rdite€ H€€IIh F."€ft Trust Frud
@HBT! m iuevocable ed fflc4 itr wtich €mployer coffiiqns ftr fftu Etir€e h€olth 6 may
be acumdated md ineoe4 ed pblch is qped€d to g.i|itae tbs ^s@te ffn'nai'l ropcting df
OPEB. ths lasirldi@ r€qqirEs tle RHBT to di:teanino tbrwgh m acti.iet soay, as I'Idnitei by
GASB No. 43, tho ARC(Anual RAuted Coffiidod shic.h sbal be suffci€d 16 '""i"rd" fts FBi'
iq 0[ atuisly somd mer. Tts ARC shatl be atlod to reAecdvo enployem imludiDg 6e
I"otery 9io arc rcqdred by law to rEmit d l€€rt fte Elntnuf, '?i'll'"I 

pr8iurr comeooeo of tbe ARC.
Rweemos oollected by RHBT Ebatl bB ussd to frDd (el(t OPEB h.althane elaihi a l ',lh;niFfr'aivoopeoses rvhh residue frrdr held iB t|rd fq fue OPEB co6b. The Arud RequL€d Cortihfiq re
ir $461.06 per employeo p€r hhnr+t bl fiRc€l Fc 200S, tte Lomy paid ltem$Es of $98,@5 and 6s
StEb of Stest \rrrghia though io Ceoeral Rmwo Flnd otr trd ktlEds tFh^t\ hN tEi]d, $47141
tovadr tb Amul neqftea CortiUcio A! of Jule 3q 2(p8 &6 l.oEqy Fr'{Fd e lialflity of
$1Q073 cn ig bel@cs shlst fc OPEB.

NOTE 16-NEW ACCOUNTTNG pRONOTJNTTIENTS

The Covenmeml Lcco ttng Smdadr noard (G./{SB) issed S\ifurd No. 50, p€osi@ Disc.logr€sr
atr Fmeftlr?i{rif of GASB Sffionots No. 25 ad No. 2?, in 2fit?. This Stme6 tlore dcaty 'lignn tE
Fq-i{,t lepqdDg r€qdr€nene frr FioDs wi6 tbose fu otr€rposernployntEt bendb (OpB) e4
in doing so, ol'ancss inftr'nsrinn disclod€d ia Rotes to cBn.i't ifah€rfs G g€sded as rcqutred

(RSI) by peosion plsns md by qloyers tlc p""iae penrioa Uifts, fU
rseadag cnagEs rcqqt€d by ftis StEtu€dt FmF xl rypliclble !o!e disclosre ad RSI requireonrd of
S6Emeats No. 25, Fh@cial R€pqtiDg fu D€6!€d li@€fit pEnsiotr pt@r @d Note DiEolos€s for
Dcffned codbrtim Plos, dd No. 2Z Accolding for peosids by StEb d l,qt Covem"ot
r!eto$8, to co!fu pie r€qEi!€nr$ of Srqranrea,r No. 43, Fhzocial Repcriag fo

Po$enTloy'i.'rf B€mf& Plsos Otbff Tbm PF 'd.!n 
plr!& ed No 45, Acoodng @d fr*""tal

R€ptEfilg by pntrloyers fq PosbraptoyE€rf B(a€6tr OftsE'ItE P€o!i@s. ThiE Sttu€d is €ffbstive
fq pqlods b€gimiDg "fter Jw 15,2W7, d rno'tugE nel'r hts lot ,€t dsdE8ri!€d lebd iAast, f ry,
ft wlll lune o ths fimcid dqts@Euts.

LOTTERY ATTACEMENT AUGUST (tr FINANCIAIS (Ocrober 2@8 inrerirns)
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ffice of the Legislttive Auditor

I Budsd Dttiston

- 
Bulldlttg l, Room 3I1W6t Wlltg

| 1900 Kanow'ho BIvd. Eoda Chadaton Wy 2530fi590

II
. 3043474870

- Mah^Frn^'rm
-

I to, Honorable Senate Presldent Tonblln
- Honora-bl-e House of De.legates Sp€aker Thonpson

- Honorable Menbers of the Jolnt Comlttee on Govsrrurent and

I Finance

- 
Fron: E116n Clark, 6.9.4.&-

I Oirector Budget Dlvlsionr Leqislatlve Auditor's Offlcs

! oate: october 3, 2008
I

Re: Status of Genera.l Revenua Flnd Septelber 30, 2008
Ir

We have Ievlowed the cagh revenue flor,rs of the West Vlrglnla
I general revenue fund for the months of July - SepteDber of flscal-
I y."t 2OOA-2O09. The status of the fund colLectlons are as follows:

I The net collectlons were 11O.23t of the estlmate for the fiacal
I y.t.. fb€ @ouat ABOVE €etLEat€ ras I 90.5 BiLLl,ou foi llte year.

I Personaf Income Tax collections were g 61.7 n.lllion over the
I estj-nate for the fiscal year.

I Severance tax collections were S 32.4 trd.llton over the estlmate for
I the flscat year.

I Corporate income arld busl-ness franchiae collectlons h,ere I 405

I thousand above the estlmate for the year.

t
I
I

Gen Rev /statT,Dnttornmittee on Government and Finance

Page -l-
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I State Roqd Fuad

The state road fund was colLected at 100.538 of tho estlloate for
fl ttte nonths of JuIy - gepteeber 2008. The ent.lre furd was $ 889
I-J thousand above the estl-nate for the year.

I Rsfq' Day a.Bd Pe.raaoaal trao@€ Iar B€d€ay€
I

Revenue Shortfall Reserve Purd A(Rainy Day Ehnd) had a cash
! balance of S $294,5?0,883.L0 as of septenber 30, 2008
r Balance July 1, 200I 289,80r,853.25

Caah flow foan to ceneral
Rewenue on ,fuly 1, 2008.
To be repaid 90 days. This is
a normal occurronce ln July
due to cash f.low denandgi w111
be repald in septenber. Repaid
septeldcer 26, 2OOA.

58,000,000.00

+58,000,000.00

Revenues July 1, 2 0 07 -June
30,2008 (Surplus fron FY 2008
transferred ln August 2008. l

1,'1 ,638 t164.23

Earnings - 12,869,'734.38-

Balance SepteDbe! 30, 2008 294,51O,8A3.r0

I
I
I
I
I

T

I

I Revenue Shortfal-.L Reserve Fund B (Tobacco Settlement Monles) had a
I cash bafance of I 270,859,284-2? as of Septeeber 30, 2008.cdljrr Darance ot > ztur6)9,zd4.zt as oE SepEelrDer 5u, zvuv.

Balance ,tu1y 1, 2008 297,215, O42.91

Earnings -2O,475,'758.'70-

Bai-ance Septenber 30, 2008 270,859,244 .2't

I SnS,Ofg,318.96 as of SepLeEber 30, 2OOB
,- 

-

I
I
I cen Rev /srate Road

I
I

The speclal Income Tax Reserve Fund had a cash ba.l-ance of
, u_L>, Jro. yb as oI bepceMer

Balance July L, 2008 45,019,318.96

Revenues July 2008-June 200 9 -0-
Balance Septerlber 30, 2008 a5,079,3L8.96

Page -2-



I!
I rctor FlrEr. sxcrsE rAx ssoR:rt:ar,t aEsER\rE 

'. 
rDI

Motor Fuel Excise Tax shortfall Reseive Fund had a cash balance of
t S 21 ,385,050.49 on August 31, 2008. ThlB fund was creatsd by HB
ll 2L8 duting the June 2008 gpecial sesslon to act as a reserve furd

when the hlghtrays rootor fueL exclse tax falls to meet roonthfyt tr==+*=Balance July L. 2008
Appropriat.ed by aupplenentaf
sB 2019, .rure 2008

$ 4 0, 000, 000. 00

Tranafers out to Hlghways tUnd - 12,6L4,949.5r-
Balance September 30, 2 008 2'7 ,385,O50.49

il

I
t
I
U

t
t
t
I
I
I
r
L n"n Rev /srate Road

T

I
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rtr"=H|*=uft=, fi;r." rffioorr I r I,tF I I I I I I I I r
Ivlonthly Revenue Estimates
as ol Seotember 30. 2008. \ /VFll\IS

Pe6onallncome Tax
Consumoa Sales Tax & Use Tax
Severance Tax
Corp Incoma /Business Franchise
Business and Occupation
Cigarctte Tax
lnsurance Tax
Intere€t Income
Prop6rty Transfer Tax
Departmental Collectlons
Liquor Profit Transfers
Beer Tax and Llcenses
Property Tax
Mlscellaneous Transfels
Smokeless Tobacco Tax
Buslness Franchlse Fees
Miscellan60us Receipts
Refundable Credit Reim LTY
Racing Fees
Charter Tax

HB 102 - Lottery Translers
Telecommunlcatlons Tar
Estate end lnherltance Tax
Video Lottery Transfers
Speclal R€venu€ Transfer
Cash Flow Trangter
TOTALS
Minus Cash Flow Transfer

Percent of Estimateg
TOTALS

Percent of Estimates
Collections this day

""'Consumer Sales and Use Tax
now combined in one calegory for

I,,IONTH
ESTIIMATES

-ii o sbi!;o'do
92,600,000
37 400,000
61 600,000
14 800,000
8,600,000
1,400,000
1,800,000
1,260 000

850 000
1,600 000

560,000
1,610,000

0
400,000

30,000
72,000

0
0

10,000
0
0
0
0
0
0
0

NET
I/lONTH

COLLECTIONS--- 
1 64 Jii-",o5l'
91,112,281
47,595,444
65,347,799
16 657,029
9,302,080

73,123
3 418,262

893,924
454,174

1,654,748
693 704

1,665,890
0

496,047
46,646

3,116,527
0

70,000

0
0

65,175
-17 826

0
0

MONTHLY OVER
UNDER ESTII\,IATES

VS ACTUAL
COLLECTIONS

1 481,713
10 19s,448
3,747,799
1,857 029

702,080
-1 .326 877

1,618,262
366.076

I,114
54,748

133,704
55,890

0
96,047
16,646

3,044 527
0

70 000

0
0

65175
17 826

0
0
0

YTD
ESTII\,/]ATES

317,000,000
305,900,000

78,600,000
75 600,000
32,700,000
27100,000
24 600,000

5100,000
3,800,000
3,030,000
2,920,000
2,140 000
1,960,000

1,600,000
1,340,000

630,000
225,000
190,000
171,000
90,000

0
0
0
0
0
0
0

YEARLY OVER
NET UNDER ESTII\,IATES
YTD VS ACTUAL

COLLECTIONS COLLECTIONS
378,754177
291,073 151
111,035479
76,005 416

29,143,615
24,672 559
10074,220
2 838,554
2 525,475
3 229,164
2,243,979
2,076,275
12S,636

1,477,155
519,158

3,362,727
281,625
143,356
146 015

0
0

90,244
16,726
3,750

0
0

61754,177
-'14 826,849
32 435,479

405,416
2,661,839
2,043,815

72 559
4,974 220

-961 446
504 525

309,164
103,979
116,27 5

1 474 364
137,155
110 842

3 137 727
91 628
27 644
56 015

0
0

90 244
16 726

3 780
0
0

335 092,000
0

335,092,000

407,152,443
0

121.500/,
407,152,443

40,647,997

72 060 443
0

72 060,443

884,696,000
0

884,696,000

975,204,327
0

975,204 327
110.230/.

90,508 327
0

90,508,327

Prepared by Leglslatlve Auditor's Offlce, Budget D



III
STATE ROAD FUND FY 2008-2009
Monthly Revenue Estimates July 2008
as of September 30, 2008, WVFII\4S

I\,IONTHLY OVER
UNDER ESTII\4ATES

VS ACTUAL
NET
YTD

YEARLY OVER
UNDER ESTIMATES

VS ACTUAL
COLLECTIONS

-14 619
,1 7s3 258
2,603,302

11,022,999
388,644

1,200,906

96,400 000 96,385 381

48,919 000 47 165 742
22,191,004 24,794,302

Gasoline & Motor Carrier Rd Tax
Privilege Tax
Licensgs & Registration
Highway Litter Control
TOTALS

Porcent of EBtimates

Collections this day

._______11_6_p-o-q. _-_-________1_6_q,99_2. 44,337 ________4-1q-0_0 _0- 
= .!n4! _ _ _ - =514?!

.:nltJldjig-q.:._qsJltqtg._._._.13916,896._.161e2.sr990_._.198]819,949_._._._._9qr.,.619

't23.83./"

20,34f,118

100.53%

MOTOR FUEL EXCISE TAX SHORTFALL RESERVE FUND

CASH BALANCE WITH TREASURER
AS OF SEPTEMBER 12,2008: $27,385,050.49

REVENUE SHORTFALL RESERVE FUND A AS OF Septomber '1, 2008 : 5210,279,61'1.12

REVENUE SHORTFALL RESERVE FUND B AS OF September '1, 2008: 0 276,894,269.33

PERSONAL INCOME TAx REFUND RESERVE FUND AS OF Septembe|i, 2008: $45'019'318.96

Prepar6d by Legislative Audito.'a Offic6, gudget Division

rrr-!"o.IIIIIIIII

NET
I/'IONTH

31,900 000 42,922,999
14,970 000 15 358,644
6,133,000 7,333,906

IlIONTH YTD

ESTIMATES COLLECTIONS COLLECTIONS ESTIMATES COLLECTIONS
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WEST VIRGII\IA LEGISLATURE
Ofrice of the Legislttive Auditor

Budga Dlrklon
Bulldlng l, Room 3I4W6t Wng
1900 Kanqwha BIvd Ectt
Chsrldton WY 253054590 . 3043474870

To3 Honorab.ls Senate Pregldent lonbltn
Honorable House of, Del-egates Speaker Th@pgon
Honorabfe MeEbers of the Jolnt Co&roittee on Goverru!€nt
and Frnance 

1- Lr.
Froro3 Ellen clark, C.y.e. Ll

Dlrector Budget Divlslon
Legislative Audltor's Offlce

Date: October 8, 2008

Rs3 West Vlrglnla UneEp.loynent Coupensatlon Trust E\]Ild

I{e have reyiewed the August 3L, 2008 r0onthly repolt of the
Unenpfolrnent Compensat.lon Trust Furd lre recel-ved fron WorkForce
Ivest Virglnla. August 2008 Is the second &onth of fisca.l year
2008-2009 .

For the flsca1 year 2008-2009, the t.rust fund cash flow was as
follows:

ITEMS OF NOTE:

Regular benefits patd for JuIy - August 2008 were $L rnllllon nore
than ln Jufy - August 2007.

Unenploynent Joint Commiaze on Goverumenl and Finance

Truat Fund Beglnnlng cash Bafance 1-)--2008 s251",82r,129.58
Recelpta July 1, 2007 thru June 30, 2009 936, 373, 591. 30

Dlsburseeents
2009

.tu]y 1, 2007 thru Jnne 30, 932, !22 , 553 .97

Balarce August 3L, 2008 $256, O72,'166.97

Page -L-
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Total dlsbursenents nere S 8.2 rLilllon nore than the same months
of the preceding fiscal year.

Recelpts in Jufy - August were $ 5.5 nlllion loore than ln JuIy -
August 2007. OveraI.I endlng trust furd balance was $ 7.? nu..Llion
less as of August 3L, 2008 than on August 31,, 200'l .

Wost vlrglnia's uromployment rate f,or the nonth of August 2008
lras 3.9 petcent. Natlona.l uradjusted elnplolment rate was 6.1E.

SeasonaL.l-y adjusted unenplolnrent rates were 4.1 p€rcent for West
Virglnia and 6.1 percent natlonatly.

Sinco Auguat 200'7 enploynent has risen 4,000 wtth galns In the
following areas: 2,300 ln educationa.L and heatth servlces, 800 ln
profesalonal and buslness servlces, L,300 in natural rggources
and lLj.nlng, 1,300 in government, 800 in other servlces and L1100
in leisure and hospltallty. Declinea included L,500 in
4anufacturlng, 500 in construction, 1,000 ln trade,
transportatlon and utllltles, 500 in flnanctal activltles, and
100 in lnfornatlon.

I

I

Une&ploynent
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.tr,LY IB
THREE UOIM'I
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. e@l'q,r!@,dFd(Er.EJ
!r ltJcu@Fror"d n d

r.dcrl E6d.d 8ee Fuat€)

Li('Ett dG.i w4r6p6fr!
(rd 0@r Ydrar)Bard.

Tobt Ucnhly ttlBbltdeiEt!

&@.712.]r,1.f6

slzil
@4.1@io

$0.@
s0.@
$o.ql

3100,rD0-dl
$0'@

s306,9€5.4€
$481i.781.8'

$s8-trzzB.@ c6f3627!O0a @.11&ttB.O3 gl,g1,2!& a&@@.17 rsi8.7r,&1@_6n

5o_@ $0.@ $0@ !o_dl $0.@ o121O
s12,872,078.€0 s18.r2€'@5f s!79851.90 $1233€.3aA91 s17,@4m7.9 {t186,4720t@.@ t0.00 $0,@$0.m sI@ 50.@@.@ s0_@ $0.@

$! @ s6,373.@.@ 66373,020.@$0.@ so.oo s0.@60.@ !o.00 so.m
50.00
30.@
10,00
@-@

@,@.@
s0.@
s0.00

$0-@ 568.€@ @
s0.@ E0@$0.@ E0.@

$s,Sql,el $87.4&.m
60_@ $0.@
s0.@ (3!06"3€6.{0)
s0.@ @fr432-?oSo.rD 8?.,eo7?t4.07 SotDs6@,@.m s0.@ so@ s180,@o@ {208,@-@ W.@.@ (93,5@.@l

$141.&,?1 s123t2078.84 s18.128,6t85-r 9.1n.7 .4 313.110.43991 *263.12,39 ft261!72@

(Rdl!d) (Fdd)
&1n224_91 S12516,@t @

$0.@ s0'@
64l'.@)

$50,471.r4
s2!o,€r0.6

10,@

05,704.@)
s88,44647

@63,@1.?l
$0.@

$11.@,7@.4r
s0.@

G560 00)
384,060.U4

1210,826.,10
s0.@
$0.@

E12'133,133.04
s0.@

t652CO)
s73,@t1
u17 p7

!€@.98
80.@

s16'zr438a36
31,32627600

(34s0.@)
@,€@-42

52@,395.06
s0.@
s0.m

610210.@.@
s4.@.612@

(5469€Ill)
gn,7m,8

$21|{].13&19
$8'/46-l"@

$o.tD

$4.386.847.@
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HB T IIJNCNfA PIIBLIC EtrI'YBTS IIIS'ITRAIICE AIIEIICY
lioDrml-Y ttatAcEr.tEm B!FoRT - ToTA! CrAllg

Alt@sr 2004
E!te: I
c!ri@! t2 n@eb Prlq

Rollllg Aw 12 ll@!.ha Plld lrolllng Avg OE@l Pl€el Yr Pr€9toE Flgel yr
PELA Pay@tE PEIA Pay@lEa PBLA Payidra

NEATIENT SOSPITAI FACILIIf

OT'TPATIEM BOSPIAAL FACII,ITY BECAyIORAL
DIAI,YIUS
E{4iANCY R@t

|{EDICiL tlID SOTCICA!

PiOFESSIAIBI, ERrICBA

!@IC!t AND aUnCICAl,
NEdATAL Cc0iPLICA1rIONS

157,955. O6

46,707.99

x60,?1a _ 9a
6,\69,2.74,A4

39,0?5,51

133, a59,{?

5,762.4I9.51
25.565.90

162.165. g1

97 ,4\9 .40

344,596,29
324,964,14

13.226,669,l3
109,651 0?

21r.210.01

7,312.030.95

111,646.90

a5.191.26
{ 09, 513 , t3
!8,043,58

35, \79,47

14, OO5,86s,23

46,3?a.88
254,492.17

13.350.600. O0

PRES&IPTIO! DRIJCS

4 ,999 , L24 ,42

a,3{5,312.4t

a . r4r.930 .27

I7 . i61 ,246 .aO

1{.523, O?r.44

16,046,239,1?

7,2t4,639.21 7,044.85A,74

9.659,554,27 10,241.390,0{

4,345,312,41

596,631, at
240,5{5.85

25,222.t6
10.62?,6o

326,604.96

511.419,55

2t,469.16

371,398,59

s24,324,92

265,737,aa
359,11?,63

31, t18.47

J21,602,3X

469,351.r{
161,975,14
610,599,3t
31s, aar,29

a,277,52
319,035,16

\7,36L,246.OO

979,615,94

724.492,62
44,522,tj
L4,L27,53

7L9. L25,12

76,016,219.\7

341.416,15

779,350.7t

9,659,554,27 10,2{1,390,0{

CABI)IO!'AACOI.AR nmICDlE
c{&ltlcal, c}NcER scRaEllnic

gOURe: ActRDtA S1'IOS! AIID BXPRES'A SCRIPT:, PAIt clnI|{!l TAPBA
}.]OTB: CTJ|II'S LISTD ARE ON A PAID BAAIS

!.OTEI FES tror DICII)DA EABAfBS, PEAI$ACA ADiTNSTRAfIVE FEBS, oR RACOVRTES
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TIB5T III.RCIIIIA P(BLIC RlPl4Y@S IIIaUN,ANCB ENCY
t4otrTELY t4A!n6a!{Bm RETOAT - TOA\! Cl,AIt:l

Arsgf 2oo8
hge I

c\ltt@ts 12 tt@Ehs Pii.or
Rollilq Avg l2 u@t!! Frtd Pollhg Aeg cur@r E,l.ql Yr ProrrtdE Ptael Y!

PEr-A PayE4ia PE:LA tray@rB IAI.A PayElrB PErA Pay@Els PtrA I'ayE6E3

PROFI9SI OIbI, AERVICEg EvAlttaTlolt Alo ArA@{Em
+tumzAl.roN

!$JECTION
I.AS AITD PAGOIGY

PfN'9]CAJ, I{EDICINE
PROSrelts CAIICER aCRAANI@
lntRorcA,,

4.416,2O2.17
319,342.09
?04, t5t,60

569,243.a6
?06,367.53
523,110,52

16,975,13

299,617.47
?0a,3ta,16
650,851,09

{19,883. O6

647,594.95

14,795,22

393.163,2A
.751,429.OI

147.991,77

a49,9oA,44
4?8, O6!.OO
531,683,98
15,905,2?

2,559,60L, {6

543.3.74.22
7.326,207.i3
x,l?4, t23,0{

ta4,09l,92

1, {15,952.60

7,444,029.41
1,130,364.4{

242.565.42

9e2,430.68

257,001,61

341,601.6t

635.5/r4,3o

x5,232,lA
2 .321 .322 ,90

13,896,340.25 \1,577,36\.47 \J.9\9,432.\2 \2.944,\29,42 26, !99,860.85 26,381,6A0,5A

38,544,848.0i 3e,146,066,03 r6,662,012,A9 35,313,512,90

q OLrr ACOIDI-A I0ATIOUAI, A!@ EXPRFSS SGIPIS PAID Clllltll TAPES
ITOTEI CTAqS I,I.SIED AF! O! A PAI]D E.ASTA

NOrE, DOES !@r !\.C!,!_OE REE\aES, @n!A!-Y A6(AnSTRATTVE Fgg. On RACOVBRTBS

64,330,3X3,32
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t@sr ullgnflA PttBLIc ElPlyaas ncsmA.NcE Ac&lc1l
||!CI'TTELY ITIAIIACEI'IENT NTPORT - FER CA9ITA CIAIIS

Alroosr 2004
Page! 1

clrdr
Cisr@! F€rj,od Rollilg Avs 12 itonEhs Prlo!
I'E"li PayE4Ea PEIA l>ay64!a PEIA layGlEs

Rolltlg Avg C!ft@E Fisel Yr Pr€Lt.u Piael Y!

II{PAT'IElltl Sd9PIIA! FACILIT' BBSAYIORA'
llAtrSNllITY
TE)ICA'- AND SUICICAi!
!d.O{ATAI. COiPLICATIONS

r.4277
1,.01,64

.1134

.9861
1,0909

,4915
.4455

35, {131
.6927

2,2L43
2,4924

1.8128
2.0t1?

?4,5353
,9049

OUTPAOIEM EO{IPI'In'. !ACr',Ir1 BEIIAVIORAL
DIAI,YSIA
E,GRGICY RCCff
UIfERNITY
I{EDICAL ATD AORGICAL

,3306

2.8r6!
,2936

.2554

.1069
50,6390

2,.'35.7
.2547

44,2947

1,1037
2.14tl9

,2942

9o,1623

.5360

95.9062

?9,3488

5,2947
,4224

a9,219\

53,6940 6?,3151

.t460
,o3ta

2,5249

44.3295

64.5287

64.524?

3 5294

,2092

7I-7\45

3.2846

2.210A

,1615
,0540

11t,?629 10?.2134PR.EgCRI PTION DFTES

PROFESSIOIa'- SmUTCBS

53.6940 6?. tl5l

3,119!

4,{425

,1623

2,1015

3,?096
4,6922

.2866

10?,233{

6,6?aA

9,4930

,3195
,1090

CAFDIOVAACOIAR M@ICIIiA
CERUTCAI CANCR SGSI'IDICI

9O@€, A@FDIA IATIOI{A! AND EAIRASS SC&iPta pArD CLA.nts TA'PES
roTE I (IAI}IS LISTED ARE ON A PAID BAI'XA

NOTB: DA8 !@T II'CII'DE RBBATEg, PIIAFYACY AEI'ENEITRArIVB FEEA, OR RE@rtERIFs
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rA.gT ll4CDflN PUBTJC ETPI']'SS I{SORANCB AGANCY
IIOIiIELY }IA!AG&{AM RAFCfrT ' PER CIPIIA CIAI'.S

AllgsT 2oo8
hg6r 2

culfur 12 !,t@rha Prtd
c])IfuE p€!1od Rollbg Avg 12 6E!s r'!16! Rol,ltlg Avg crr4dE Flset y! r'rs,t@ p1s@I yt
PBrA Pal'@r6 PEIA lfay@c6 !'ElA Pay@lrs PEIA lray@ca PBLA payEdcs PEIA pay@rs

PROFESSIIOIIAL SERr.I(=S E'sAt @FION Al@ l,lA.ilACElIEFr

rlr.tBcTl0r
I,IIB AND PATIOIdIY

PEYSICAI, I{DICII€
PROSIATE CANGR ACREEIATO

30.9899

1.6296
,1092

29 6aa9
2 0346
4,4103

2,6249

!,8842
.1004

31.9s69

2,4365
5,6442
3,L936

,1063

2 39L3
5 _3978

16,2454

3,4940
3.5380

6.4636

6.3t79

32.1061

9.6563

5 06t4
10,3002
11.4691

6,5654

92,2034 169,9449 lt6, !04l

2a8.4112 2S9.00a5 246,2492 247.t777

so@Gr ACO&DIA NATIOML AnD *PRESS gGlPrS PAID CLA]}llg AA.PES
NSTE; C5,AIl',s LISTED ITE ON A PAID BAAIA

ltgrB: DOES tiOI IICLUDE REEATBSI, PSAI'I|ACTa ADItII{STRATI1IE FEs. OR FECOVEAIEa
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t49i rltRcnrl,A p@Lrc BtlLyEEs llaItRAXCa AClX\ty
i{ON'I€'Y NAINGE {ENT NEPOIIT - PER CAPITA IrT'IJZAIfOII

Attcrusr 2o0a
Page: t

cirets P6rlod 12 ll@ElE P!to! cffir ptsel y! I'r@Ilu F16c!l yr
BDc@Eers El1(:obtsdg A!(:o6e6rs Bn(:oulets

.0100 ,0116 .0190 ,0272

DIPAI'ITNT BO:'PTDAI, FACILIITi B4AI'IONA!
I'A]'ERIIIT{
I{TDICAL AID €TIRCICTL
IBONATAL @@'.ICATIOXII

OI'IPATIE}T TIOSIPXfAL FACILITI BESAYIOFA!
DIA],YgI9
EUTRGEIItY RM
!{AtEBlrry
I{EDICAL AID St&GICAL

PROF4gSIOI{AL SEEI'ICES

,ooo9

.0024

.4266

.ooo9
.ooo8
.0017
.0154
.ooo?

,0053

,4030

.0017

,0459
.0034
.4259

.0026

PRESCETPftON DNUOS'

,2641

.9803

,4611 ,{465

craRDxovascljlat |trDlclllB
crR\EcA! callcE& ffitrG

EVAIIhTIO! AlD 14A!{'68!@*T

,0196

,0252
.s202

.9403

.0048
,0221

,0255

,0262

,0341

.0119

.ooo6

.9153

.0346

,0{t€
.0403

,0436

SO@CAI A@IDIA NATIOIIAL AND EGAT3!' ACRf,I4S PATD C!A.D(g TAPB9
NqIE' slAll'ts IJSTD ARt ot A PAjlD BAsIs
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ttBgT UTRCIIIIA PIJBLJC EI.{PIOYEIIS I!'S@A!IT* ACNCY
IiCNTELY 

'IA.[1A6E!BIIT 
REION'T . PER CAPITA TILIZA.fION
ArroEsr 2oo8

Paltor 2

ctlrdE P€riod t2 |ton!b3 Prior c\tfuE Flsel yr pFrto@ Fi6@l yr
E4(futs€r Eeoerols hc@Eda

PNOFESSIOIGI. SER\.ICFJ llr.rBc'moN
In.B Al{D PATSOI,6Y

oIEER

PEYSICAT !'€OICI]IA
PRFDATE CADCER SCREEI'N{g

,0243

,0215
,0381

,1219

,1901
,0258

,1314

,0501
,313?
,03?€
.0693
,146{

.0502

.013?

1.1607 1,44?{ ?,4{ll 2.5672

2,ira68 2,7475 4,6651 4,8224

AOURCE: ACOIDI,A lrarlOIIA', AI{D E8.FEESS SA]PIS PAID CI,AII4s TAPE.g
NqIEr CIAIJIIS| LISTED ARE ON A PAID BASIS
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Kay Perfomance Indlcatorg
CorfiprEhsnslvo Indlcatols

WVA - \'W Publlc Employo€o Ino

PXan C6t PMPIU

Avsr€gs Mbr&rMonrh

EAJN

Cuar€rt Perlod ./, Chango

Averaro Sub€/lronth 72,625 71,015

EXPRESS SC R IPTS"

Cunsd Period: 08.1200€ - 0812008
Prddoua Porlod: 081200? - 0ar200l

I
I

s68.9S

157,066

958.28

153,348

1.2 %

2.A o/o

2.1o/o

I
I

% Udlldng Membaig
o/o R€taU Udll2hg Uombara
Yo li'lall Udltdng MolnbarB

RrE PUPI{
Retal Ra PMPM

MdI Ra PMPH

42.9lo
12.7./o

0.5 %

123
121

0.01

43.5o/.

1i.2Vo

0_a %

1.23

1:22

0.01

-1.21i

-1 2qr
-5_4 %

4.7 %

-o.7 %

I Avsregs Adrhln Fedtu
AYg Rab[ Adnln FedRr
Avq Mall Admln Fs€/Rr

s0.00

$0.@

s0.00

s0.01

so.0l
so.m

^99.5 %

-99.5 V,

0.0 %

AvsEgs Plar CoaURr

Avg R6tall Plan c6dRr
Avq uell Plsn c6t/Rx

$48.13
947.78

$4435

$47.1S

$46.@
$s7.90

2.0 0/,

2.3 %

-11.8'kI
I Avarags Mbr Contrlb/h(

AYg Rotall Mbr contrlblRr
s15.7€

s15.04

s17.42

s17.47

-10.5 %

-105%
-94%Avc U€0 Mbr Conrrtb/Rr $29.50 $3272

Avsrago Ing Co8tRx
Avg Rstsu lng Cdr./Rr
Avq Mall lnq coat/Rx

s82.31

$81.&2

$115.84

s8a(p
s8245

s129.12

-1 2%
-1.4 v.

-103%I
t
I

Avg R€EU Al'JP/Rx
Avq Uall AWPIRT

s110.35

s217.67

s105.89

s104.84

s212.21

5.3 o,/o

6-5 Yo

2.5 o/o

Avorago Days Supply/Rr
Avg Rotal DayeJRx

Avo Mail DaFlRr

33.6

l}:}2
n.a

3t3.1

72.O

0-4 0,/o

o.4 0./o

2.20./6

I
Aversge Plan C6l/Ddy

Avg RsEll Plan CoaUD€y

Avd Mall Plan CBUDay

$1.4.!l

31.,{4

s1.17

$1.41

s1.41

$1.38

reo/o
1.9 %

-13.7 %

% Plan Cct
% Membgt Corlrlbudon

75.3 0A

24.7 0/o

72.4%

27.2 %

3.5 o/o

-9.2 %I 75.3o/o

24.7 0

72.A %

n.2%
3.5 o/o

-94%
% R€tsll Pbn C€t
% Rstall Mbr contrlb

I
I
I

% lrall Plan Coat

"/o Ms nbmb€r Conlrlb
74.5 o/o

25.5 %

74.9 %

25.1%

-0.6 %

1.8%
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K6y Performance Indlcators
Comprohanalvo Indlcators

IrJVA - \tw Publlc Employee Ins

o/o Msll R.ra

% R€EII Rs
% Memb€r Submll Rs

Avg S'sg Plan Co€UR(
AW Ratall SSB Plen CoslrRr

llvg Mall aSB Plan c@URt

o.9%
@.1Yo

0.O Vo

$14034
s140.i 7

$201.e2

E*, --^^---
7E .^ft z.t >lnrr | >-

cur.€rt Pertod: 08rz}08 . oUz)08
Povloua Perlod: 08r20(t - 08la)07

Cur.snt Perlod

1.O %

9S.0 %

0.t./.

s121.U
8120.18

$190.23

% Chango

.6.7 %

0.10k
-u.5 %

1A.4 0h

18.8o6

e.oaA

I Arg MSB Pl€n CGURr
Avg R6raI MaB Pbh cosURr

$13.4A

s13,03

@.18

@2
4.7 %

41.4 0/o

o.0 %Avg Mall lrtlB Plan C6URr U7 .41 50.@

t Avg OEN Plan Cct/Rr
Avg Rgtall OEN Plrr| Cost/Rt

lryg Mell oEN Plar cctrRr

9'1218

$12.06

s27.83

5f250
s12.A
s.62

.2.5 r/o

'1.9 %

-24.0 %

% thgl€€olrc€ Blrnd Rrs

"/. Muldsourc€ Biand Rts
% Gsnerlc RrB

27.9 0,/o

't.o%

71.1 %

32.0 %

1.1%
86.9 %

-12,7 L
.100%

4.2 Yo
I
I % REtaU Slngle-qlourE€ B|rnd

% Rgtall Muldsourco Br6nd
% Retall Osn€rlc

27.9 %

1.0 %

71-24/o

31.5 %

1.1%
67.O %

-t26%
-1Q.8 %

6-2 olt

I
% Msll Slnglesourc€ Brend
% lllall Muld€ourcs Brand
o/. Mall Glenodc

33.5'/o

1.3 o/o

08.20/o

&.0 %

o.5 0k

59.5o/o

-16-2%

1lja.40h

9.5 %

% Fotmulary Rrs
% Retall Fonnulary FLxB

o/. Mrn Formulary RE

93.4 o/o

93.8 o,/o

92.7 o,/o

89.8 %

8S.9 %

BA.1%

4.2 o/o

4.2.4
5.2.hI

I
% DAW RE

% Retal DAW Ra
% Mall DAW RB

0.6 0,/o

0.8 0/o

12%

0.7 o/"

n.7 %

1.7 %

-12.2 r/.

-11.r %

,31.1 %

I
% G€nsrlc Corweralon

% Ratail GEN Convorslon

'6 Mell GEN Converalon

Total Phn c6!
Retall Plan Cost
Mall Plan Co3t

ea.7 %

s8.7 %

94.0 %

s9,300.915.18

ss, f4€,486.46

$151.449.71

8.40/"
8.4%
ffi2%

$8.934.441 .S2

$8.754, 1 34.57

3180,327.35

02 o/o

0.3 %

1.2 %

4.10/o

4.5 olo

.16.0%

I
I Total lllemb€r Contrlbuton $3,44€,2523 $3,335,540.12 4.7 "/"
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cur.ant Perlod: 08/4n08 - 08.12008

Provloua Perlod: 08nm07 - 08f2007

I
t
I

Ksy Psrformance Indlcatorg
Cornptshemlvo Indlceto.a

lryVA . lW Publlc Employo6 In8

R6ta[ Manber Contrlb
Mell Msnber Contrlb

Ctl'rgrn Perlod

52,s94.483.50 $3,275.265.88

sf'0.271.24$51,741.76

- A.A a/.

-142"/,

! T6tal Rr courf
Rolall Rr coud
Menbsr Submlt Rrs
ntell Rr Count 1,7y 1,U2

1e3,228

181,4€8

18S,318

187,3@

107

2.1%
2.2 %

-94.4 %

4.8 %

t
t
I
I
I
I
I
I

I . EE- E BE,. r Gon.--

I
t

To'tal A&nln Fe€

Total UC Savlngs
Total L@t Ssrlnga

Ave|ago Age
o/o Mslo llombors
% Fe|n€le Momb€ra

Grqpha baasd

Clalrn Sourca by ft( Count

0-@!/6

0.81%

r Ms! E MdrL., r Faeb!

Drug Formulary Slatu3 by
PIsn Cost

99.00

$7,190.020.95

910.972.88

38.8

44.6 olo

53.6 o/o

$1,n4.5o
w,u7,459.47

$10,n3.1e

44.5 %

53.5'/o

-995%
a.2 0,/o

8.8 %

o-10,/o

,0.0 %
o.o o/o

al.noh)

on Cunent Psriod: 0U2008 - 08/2008

Drug TyF ry Pbn C6I Formul€ry Stau! by fu count

0270

18.00%

Cct Sh€re Dbtdbuton by Clalm Sourc€
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Uflllzadon Rsport by Populaflon Level
Un/A - l,W Publlc Employo€d Ltg

Proacdpdone Flllod From lE 20oB - 0&2008

EAVD

NON STATE A@NCIES (02)

NON ATATE AGENCIEs PLAN S (@A)

NON STAIE RENREES (@)

NON STATE RENREES &I (0360)

STATE AGENCIES (01)

s'TATE RETIREES (04

STATE RETIREES ASST 60 (0?AO)

o.0% @3% tza%
0,6% n,7% u3%
1,e% 7r2% ta_4%

20% ?o.4% ea.3%

oo% 73.1% 1@.4%

o0% ?0,0% $4%
1.2% 75.a% gl3%

o.9% fo 1% ua%
33% 42.1% 9e2%

|lt% rr,r % g3.a%

0!8% 3134.62

0&7 0t l!&@

1 130

I

3.032

'13.243

117,3611

1Al

1.3741

7,(}

82@

32

635

21.0n

2111

1S

703,4

t44.102

t57.6aa

$61.235

3r,4€8,S57

10.!t0B'G

315,54

,AN

32 51

s15,30

3rAtl

s75.75

427.33

t51,45

@.52

951.35

a4t l3
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West Virginia Board of Risk and Insurance Management
UNAUDITED BALANCE SHEET

August 31
(in thousands)

2008 2007

ASSETS
Shod Tefm Assets

Cash and Equivalents
Advance Deposit with Carde/Trustee
Receivables - Net
Prepaid Insurance

Total Short Term Assets

Long Term Assets
lnvestments

Total Long Term Assets

TOTAL ASSETS

LIABILITIES
Short Term Liabiities

Accounts payable
Claims Payable
OPEB Liability
Agents Commissions Payable
unearned Revenue
Cufient Estimated Claim Reserve

Totral Short Term Liabilities

Long Term Liabilities
Compensated Absences
Eslimaled Noncurrent Clairn Reserve

Total Long Term Liabiliiies

TOTAL LIABILITIES

Prior Year Net Assets
current Year Earnings
TOTAL NET ASSETS

TOTAL LIABILITIES AND RETAINED EARNINGS

107,714 117,134

30,123 $
164,909

2,116

36,619
122,506

2,666
2,948 3,383

I 200,096

107,714

165,174

117.1U

307,810 282.308

306
35

1,891
12,572

2,316
14,871
52,632

747
90

50.693
67 ,149

52

70,656

11'1.535 109
200
153

111,587 109 353

178,736

127,630
1,444

180,009

97,547
4,751

129,074 102,294

307,810 $ 282,307

I

DRAFT - Unaudited - I\,4anagement Purposes Only

10/08/08
BRIN/ - Page 1
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West Virginia Board ot Risk and Insurance Management
UNAUDITED INCOME STATEMENT

For the two months ending

Operating Revenues
Premium Revenues
Less - Excess Insurance

Total Operating Revenues

Operating Expenses
Claims Expense
Property & MS Claims Expense
PersonaJ Services
Operating Expenses

Total Operating Expenses

Operatrng Income

Nonoperating Revenues
Couri Fees
Investmeni Income

Tokl Nonoperating Revenues

Nei lncome

8,555 9,464

10,797 $
(1,016)

12,U4
(676)

9,78'l

6,781
1,124

221

429

1 1,668

8,915
(108)
236
421

1,226 2,204

7
211

6
2.541

218

DRAFT - Unaudited - [4anagement Purposes Only

2,547

t

10/08/08
BRIN/ - Page 2
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West Virginia Children's Health Insurance Program
1900 Kanawha Boulevard East
Building 3, Room 554
Charleston, Wv 25305

30+55A-2732 voice | 304-558-2741 fax
Helpline 877 -982-2447
www.wvchip.org

Jornr CoMMffTee oll
GoveRNMTNT AND Frrunnce

Reponr

ocToBER 2008
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VW CHIP Enrollment

28000

26000

€ 24ooo

E zmoo
I
z 20000

14000

i6000
Jul A|,g S€p Ocr Nov Dec Jan Feb l{ar Apr IVay Jun

S.pt mbe. 30, 2003 Enrottnent 24,255

Annualized Health Care Expenditures
(Cost p6. child)

$1,300

si,700

11,600

t1,500

ti,3oo

t1,200

11,100

11,000

Jul03 Aug 06
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W€al Vlrghla Chlldlon's H€alth Inaurancs Progranl

il Tf,ffff,?ffi;JF
| {Ao.rurt Bsstr)

! Ass€tB: 
Auguat 31, m@ A€|lat 31,2007 Vadanc€

I C6h & C€8h &ulv8t€nE $8,416,680 $5,346,2@ S3,OZO.3I8 Sv/o

I Due From F€dsral covamment $2;907,4d2 $3,018,038 ($110,5/4) 4%
Due From Othar Funds $t8O,088 $m9,315 ($70,27) -1Oo/o

- Accru€d Intor6t Recalvoblo $18,40€ $26290 ($6,M1) -27.k

I FLod A$€ts, at Fndodo€l Cost $67.m $83.011 M.275 ry,I
Totsl Aseob $1ZO4a.Am $s.16i.874 $2i80952 Aeli

t ue!md6:

t Due to othg| FLmds $270.660 $182,351 @,1@ 4aolo

lI D€fen€d Revonu€ $n5.m1 $,r/0,00i ($Zo34,gat0) -790l"r Unpald InsurEncs Clajrns Liabllty S3.270.0@ $3,54O,Cr{Xt f970.0@) 4%

I Toht U€bfltos $4,281.7s1 $7.292.952 r$.016.601t 4j%
tt

Frmd Eqdty s7.767.07s s1.8a{.622 $s.g0zs53 317a/o

n
I Tob] UEbltfos and Fund Equtty $j2'O4E-020 @lALgZ{ $2.806.9A2 3A$

PRELIMINARY FINANCIAL STATEMENTS

U[ardiEd - For MEragem€d PEpcas ODly - UDauditd

E

I
I
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W€at \rll!lr& ChlldrEds H€allh tnerll€ica Progan
CompaEd'E Stat€rnent ot RwBnu€s, ErFndlaa6 afd Chang6 tn Fund Balarlc6

For tho Tno Montlt8 Endhg Algrlst 31, 20@ and August 31, 2@7
(uodrn6dA.E ual Bdt

t

I

t

I

Fedsal @snt8
Stsb Approprlatoris
PrBndurn Rev€rueg
hv€alrnsnt Eamii€s

Tdal Op€rathg Rgv€nu€s

Opd€tng Expsndltur4:
Galrna:
Onp€lsnt S€Mcss
Ptr:Fldar6 & Surgh€l
Pr@crlb€d Drugs
Dmbt
l@€ftl Hcptal S€wb€s

Orhdsnt Msnbt Hosltt
Durabl€ A Dbp@bts lrt€d Eqdp.
lnpdsrt M€nlal H€anh
Medoal TraruDorHon
ThErEpy
Oths S€rvlc€€
L@: CoI€.dorB.
ToEt Clatns

Gemlal sr|t' Adrn'n EA€rE€e
Sal€rl€a Bnd B€n€filB
Proglarn Adrnlnk0don
ESbffty
o|Jtr€€dr & H@lth PrDrndon
Ctnent
Tobl Adm.hffive

ToEl Erp€rdltrnEs

Exc@ ol R€venu@
Ovor (Under) Ep€Mttur6

Fund Eqdty. B€glrlJtfE

Ft.dld Equtty, Endlng

Augr.rst 31, ZttE

5,862.348
118438

17844

8.110.115

Arrgnst 31, m07

524,W.
zla,7c0

s,a4
4r@z

74p,4

V€Ibnc€

617,484
b:ts

8.198
€,@)

gz1

1,@7.418
1,408,410
lNEM

u3A12
77AUl
20{J'711
1S833€
112,440
111,7M
78,348
65
21,100

|I5{'25j.
8.868.582

u,741
j17,132

@,61',2
31.S86

l]-c10
u2z7

7l.@.@

941282.

8.&5.813

7-@fr5

12%
t%

85Vo
-1e%

!&.

4%
129/o

4o/o

4A

a%
13ak

3106
7elo
36p,6

-1go
18%
:1M

ru
€Yo

-19%
1%

188]%
-g%
:1M

&

I
I
!
I

I
I
fl

t
il

1,773,147 Cf5.731)
12@ffi 1&724
124€tr473 U,375

81 6,4S1 (72.0m')
5/1,1@ m4,772
151,74s 16.W.
175.n1 2845
85.607 2eA3
&t.gt8 47 ,7AA
58216 m,170
63.081 (t,e}Z)
7,1S5 13,SO5

(170.712\ lg'lgzaa22g1 A1
8S,144 (4366)

342,8S3 Cr6.681)@.062 gm
1,87 30,329

E-@ (19;t!€j
571.& (592:-3t

0.803.786 @,@

8@,5-/E 272,Aa3

1 .1 s5.s4:r !@€20

Lau52 5802ffi

41%

91%

atfr

' Coledbiu 6E F i€rly drlq rcl'sb snd subrqdon

PRELIMINARY FINANCLAL STATEMENTS

Ullqdt d - F(r lt dlg.mr€t Prepo3.6 ODly - Unldir.d

fug€ 3



W€€l VLglnla Chldron's Hsalth hE|rranca prcgrdr
Budg8t to Adusl Stdsment
StEto Fbcal Y@ 2000
Fo!th6Two Uot hs End€d Augu8t 3t, Zmo

Bldgd€dtor Yoatto Ddo
Year Budodsd Aml

$4A35S,047

$516,4S
zo8o,170

318,870
81,895

14t).1m

$i.t&,@.

w,819,764

36,344,eS
&476.416

944.A19.781

I -IIIIII I I I I II

367o

%:

EYo

1096

q&

Pro,l€@d Cosl
Pr€nh-ms
SJbrogdon & R€bat6

N€l Bonoitl Cosl

Sslarl@ & Bonsfb
P.og€rn Admhl€dorl
EXo$my
qif€adl
G.dr€dt Expons€

TotEl Admh cost

Tohl Prog€rr C6t

Fedslal Sharo 81.@/o
ShbstlarB 1&0?4

ToEl ftogrdn C@i

1%

4%
1@0/o

34/o
Aolo

I- II-

1gIj,9
639.€26

41,ffi:tC2

' PcBve pE o€rn46 hdb@ bwrsblo vsrbncs
- Budged Yea B€8€d on CCRC A.tuary B€02m8 R6port-

UrE dnEd - Csh Ba& Fd li:snsgslrle n Pr.Ep@s Onty - Une'ldnod

s7,069,6,11

2718
@.9r8

$8,047,1@

$86,S14
34A,@6

33,112
13,84S
n.M

w4vo
$7.4€9.969

$8,067,9q)
s1A12-@

s7.@,Sq

$6,860,500
17,U4

164.265
$0,678,,rc1

w,781
zn,4n

0

1e8it8

$338,406

$7.016.8(E

ffi,7qsn
9.a444

$7-O1BAm

$21s,341
$,1,871

(64.318)

$268,788

$r,123
118,2€8

63,112
6,2SE
0.68,1

$184,3€6

$463J_E!

306,012
14€,-141

$463.453

Jul-1,8

$3,6't7,S48
I,N

113.@7
3,3S5,664

946,681
la31a

0
401

st444

8?2a,n4

$3,624,478

zs11,u7
853.'131

$3,824,478

Yostto Datg Yserto Ddb
AqAd An|t Varlr'|cs.

Mordhly
Budd€[EdArnt Agegl

$:|,529,921 $3'332'653
11,358 8,558
44.8@ 412!€

s,473,@4 g&747

vz87 $38,130
173,W 68,1@
26,668 0
8,@ 7,850

l t.zn 7.92

$ml.385 $1@,681

$3,734,879 $3.392328

4028,@5 2,781 ,030
708.n5 A1187

$3,734.s79 93.3@.328

PEgE 4



I

I
I

I

I

I
I

t
I
I
I

I
I

VVl/ CHIP Enrollment Report ATTACHMENT 1

Ssptomb€r 2008

CcnEry Pop. TotEt CHtp ToEl Medbdd Tobl CHtp/M€dcddCotnry 2006 Ed. EnmlnErt Fnolrn€rr CHtp/M€dtcad E uot[nernB4&hS rG18 Ylg) SCASC S9EOE En dtnerr o/o of poejEnon

9.q" 324a 3o9 1.2r,:o f.76s s4.pb
?"kdry 2.8&. 1,181 6,&rz 7,118 gti
E()ono 5,700 S1 ZE1E 2,A1g 4g.4%BrEoon 3.M4 mz 1.486 1,@2. 6.e,/oBr@k€ 4.@ ZX! 1 A42 1 ,718 g.Ah
:*d l8,so0 s43 7,?8 8,?0€ 4A.f,/oC€lhoun 1.9@ i:t5 7e gz 6.gh
9tgv 44u 172 1,3s4 i.@ €r.sz4Doddrldg€ 1,@7 12n Z0O 823 612T.

Ed. * Cttlldron
UnhEn€d Unh&.s€d

€% Rsn*nlo'

1e
1,144

162
n3
s45

123
80

4€6
5a
18

314
147

749
314
673

afr32
179
217
s0
682
359
273
259
tu
N

38

24
@

62

€
60
12s,g2 87 4,453 5,340 6.10/0G![n€l .1,1E4 

@G|€nt 2,46 136 526 1,0€1 43.1%g""rq* 7,110 674 Z@7 3201 4E.E/.

:*Fl'rf" 6,110 m 1,8x)5 2,0a5 6.4%
Tn1d, 8270 @ 2,111 2,474 3s-6%
ry.Y 2,s50 185 1,013 1,ia 3g.gon

TTb"r 14873 s12 6,&| 6,6€5 43.sh
19"-' e2n st| 2,372 2,743 4s.?,/6

4n,u? 2,06S 18,141 182tn 44.8./o

91L 3,6V ffi 1,725 2,011 BZk4,945 4{19 2.444 e853 6LV/o7$1O ffi 3.78€ 4,AO $.Eh
ryry" r 246 rto 4,0sa 4,pB 42.g/67,178 3&i zo13 4M 41.ThMalo'r 5,48'1 339 24€€ 4e7 61jo/6McDo*elt 6j70 3a1 g,1n 3,858 €8-€p/o

65

17

2A

40

1g
10
1

u
31

15
11

1B

27
a

n

I

l
I
I
I

----gel 
@ 1,e06 22s1 sl;ri{hqo ozol ffiililorEngalh 14,9s €€€ S,na 4,AlO e.ZloMo'l'oe z,T2a 21s ea Ll46 42.@A

P,!T 3,3a6 A t,04it j2za B.@/o

19* 5A7a 48 2.485 e€s, 6?8h
thlo 9,0e8 644 Za2 3,sBB 37.3to
lry"tr" 1,@. 100 4m szo s1.sAPle€8sntr 1.5B U & t74 &@hPocahontas 1,717 147 @ TIS 46.4%

ly- 6364 4e6 2241 2,m 42so
l,yYl 14w 633 2,s58 3.5s1 28.7%15W2 12fi B,s1g 8,157 51.09oRardotph s,stt @Rfrchb 2Zu 147 sA3 g80 43l {,.
l** 32a3 2ffi 1,614,5 t.8g1 ss.1%

:"1'** 2@. aa 1,1m 1,3ts8 .M
]ry.t 3.m7 1&4 1,6ril 4z.O%1.354 173 4€8 841 47.MTvtsr lPgt rg z@ g@ 4.1%

44

47

3t0
717
1:t8

1€8
274
453
&
&)
a8

318
e8
@
N
112
1@
118

185

@
a

21

7
41

26
14
4S
61

4a
't8
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2005 Esl
(0-18 Y6)

4,956

9,176
2,O20

1,268
19,063

5,092

342,490

2007
# Childrcn

Rankino'Be!t!!s

lJpshur 2,166

1,065
'1,542

531
7,388

2,561

30
13

46
33
54
3

29

t;-l
r;_]
t*---l

counti€ widr unl.$cd children

Cdntle wfth Unln.uEd Childreu
Ertimted .t 3199 .nd :201
Cound.t wlth UnlBudd Cl|ildren

ToEl Entmrtd li- In@nc trnin'u'.d ChirdEr: r9,0s7

A9!e:!j The nost recent estmste for uninsurec! child.eh slatewide fron the US Census Cwent Population SuNey is
A%. CHIP uses a 5% estinele to rcflect the percentage of uninsued chlldren lq outraach putposes who coutd qualify
lor CHIP ot Medicaicl. lt should be noted that even this live percent ex!rcpotatian to the caunty levet could very
signilicanlly hom counly to county dep@nding on the availability af employee sponsored insurance. Hawevea it rema,ns
aur best gross estimate of the rcmaining uninsured children.

NqILZ Since it has been estin6ted lhal T of 10 uninstred childrcn gualify ot nay have qualified for CH\P or Medicaid
in the pas!, WCHIP assetls lhal a 5% uninsurcd estinate is a nore rca[sl/c hrcet nunbet fot outreach

WV CHIP Enrollment Report
Septembef 2008

TotalCHlP TotalMedicad
EnrcllmenL En.olhent
Sepjg Sep40

406
583

188

225
'117

1,149
429

24,255 147,528

Enrollment

4,560

1,253
1,767
648

8,537
2,990

171,743

% o{ Populalion

51.90/a

49 70/"

62.0%

47.4%
51.1yo

44.Aak

5A.7.k

2007
Est

5%

248
459
101

147

63

953
255

19,125

ATTACHI,{ENT 1
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Health and Human Resources Accountabilitv
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Department of Administration
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I wv CHILDREN'S HEALTH INSURANCE AGENCY
| *poRr FoR OcroBER 200E

I! I. Enrollment on September 30, 2008: 24,255
a Spp Altachn?nr I tor enrollmen b) ,,,unn.
I Cu.."nt l2-Month Enrollment Period: October 2OO7 through September 2008

--'\------

S ..d otr d ,o" *r" $ St,o* 
's-]oul4 

,"

t Or,.ottee Totals: July 2008 to September 2008

Total I Year Total
JulY

August
Seotember

1,536
1 ,618
1.674

Avetage
High
Low

1,718
2,106
1,329

New Enrollee (Never Before on CHIP) Totals: Julv 2008 to September 2008

Month Total I Year Total
JUry

August
September

649
699
674

Average
High
Low

733
926
540

I il. Re-enrollment for 3 Month Period: May 2008 to July 2008a_-

26 000

: 25 000

i :o ooo

E

2 Taoa

22 000

I
I
I
I

t
I
I
I

Total Forms Mailed
Enrolled wilhin
Notice Period

Reopened Cases

After Closure Final Closures

June 1,834
July 2,028

Augusl 2,076

958
1,063
1.174

526k
526k
570/"

240
253
236

13%
12%
1',tok

712
605

35%
35%
29%
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IIVCHIP
Report For October 2(n8
Poge 2

III. FinancialActivity
Plecse see this nrcnth's linancnl statement at futachment 2
Th? arerage annualixed clainr cost per child for the month ended August 2008 was 91,817.

Annual Expenditures lor a 3 Year Period: SFY2006-SFY2008

SFY 2OO8 FFP%
2008

sFY 2007 FFP9O

2007
SFY 2006 FFPE.

2006
Fede,rl 35,626,232 81 98 35,472,537 80 97 34 247 276 81 09
State 7,547,a61 18 02 8,336,944 19 03 7,986,385 18 91
Total Cosls 43,574,093 100.00 43.809.481 100.00 42.233.661 100.00

Monthly Budgeted and Current 3 Month Period: June 2008 - August 2008

8udleled Wd Avg

Per Month For Qlr

:
!

t0

0

=c

Budgeled Per

Monrh For Otr Aueurr 2008 Julv 2008 June 20U8
Federal 3,028,695 2,816,533 2.781 030 2.971 .347 2,697,222
S1a[e 706,285 6r9,101 611 ,297 653,131 552,876
Total 3.734.980 3,435.635 3.392.328 3.624.478 3.290.098

Juv
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WVCHIP
Report For 0ctober 2008
Page 3

IV. Other Highlights

a After an opportunity for review and comment by individual members of the West
Virginia Children's Health Insurance Board, a State plan Amendment was
submitted on October 3, 2008 to expand coverage to 250y. FpL. lt is estimated
that it will take at least 90 days for approval by the Centers on Medicare and
liledicaid Services (C[/|S).

0 The amendment includes budget estimates allowing for participation by an
additional 285 children per month. Families of these children will participate in
sharing the cost of premiums by paying $35 per month per single child or 971
per month for two or more children.

0 The total additional funding estimated lor this expansion is g 1 74,121 .

t0
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WV CHIP Enrollment Report
September 2008

1,450
5,937

2,518
1,485

1,442

7,766
792

1.394

700
4,453

93

574
264
363

91?
371
384

286
409
528
77Q

383
339
361

1,064
295

518

925
2,627
1,80s
2,r11
1,013

5,653
2,372
2,167
16,141
1,725

2 444
3,798
4,058

2,613

?,444

6,33s

611

1,061

3 201

2 065
2,474

1,17e

2,743
2,551

18,200
2,011

4,326
4,828

2,827

7,399

ATTACHI\,IENT 1

Barbo!f
Aerkeey

Braxlon

Cabe

Clay
Doddridge

Counly

&drs
2005 Est

{0 18 YlsI

3,244
22 AA2

5,706

3,044
4,658

18 900
1,389

2,454
1,607
9,692

1 154
2,463
7,110

5,110
6 27Q

2,950
14,973

6,277
11,465
40,647

3 577
4,945
7,610

11 245

5,461

5,170
12,647

5 973

TotalcHlP
Enrollmenl

309
1,141

301

207

273

943
135

172

123

887

Tota

CHIP/l'/edicaid
Enrolment

1,759
7,118
2,819

1 692
1,715

8 709
927

1,566

823

CHIP/Med|caid

Enro menl
% ol Popu al on

54 2%
31 la"

55 6%

36 8%

66 8%
63 8%
51 2%

551%
53 0a"
431%
45 Qle

40 4%

39 5%
39 9%
43 B%

22 3%

44 A%

56 2%
57 7"/"

56 B%
42 9!o

51 8%
68 E%
5A 3%

37 Ty"

2047
Esl

162

1,144
285

152
233

945
69

80
485

5€

123

356
255
3l4
147

749
3r4
573

2,432
179

247

380

562
359

273
259

634

299

2047
t Ch ldren

Rankino'

38

2
24
39
32

52
43
50
12

Gilmer
Gfanl

Logan

[4cDowell

2.251

17

2A

2Q

4Q

6

10

l
34

31

15

tl

26

27
I

22

I

Nlingo

'vlorgan

Ohio

6,204
14,346

2,728

5,474
I 068

1,632

1,717

6,354
12 522

56 9%

32 2%
42 Aa"

38 A%

52 6%

37 3%
31 9%

36 0%

42 9y.
2a 1%

51 0%
47 8ao

43 9%

56 t%
57 6%

47.3"/.
4814/"

15.992

396
696
219
235
418

544
100

94

486

633

3,131

3,920
926

1,043

2,465
2,842
42Q

480
632

2,241

6.919
2,379
833

1,545

1,120

1,324
46e

749

3 527
4,616
1,145

1,274

2,883

3,386
520

574
779

8,157

21

7

35
25

49

48

18

9
5

23

45

3T

36
53

310
717
136

168

274
453

a2

80

E6

318

626
800

299
112
163

116

165

68
94

I
t

Tyler

5,971

2,234
3,266
2 322

3,307
1,354
1,887

2,856

980
1,831

1,338

1,553

641

908

147

286
21E

229

119

11
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WV CHIP Enrollment Report ATTACHMENT 1

I
Ecdrls

406

583
188

225
117

1.149
4?9

24 255

CHIP/[/edicad

51 gTa

62 0%

51 1v"

5A 7%

44 9%

2QOT 2AO7

Est # Ch tdren
Unrnsured Un nsured

5% aankino'

30
13

46
33

3

September 2008

Counry Pop TolalCHtp Tola Medcad Tota
2005 Esl Enrollment Enfo ment CHtp/Medicaid

Sep:99 Sr_plq

4 956
I 176
2.020
3,732

1 268
19,063

5,092

382 490

2,166

3977
1.065

1,542

531

7.388

2,561

147 528

2.572

4,560
1,253
1,767

648

8,537
2.990

171783

24A

459
101

187

63
953

255

19.125

I
I

f,I
[;-l
f; -l

counties with uninsur€d children

counti€s with uninsur€.r children
Gstimated at s399 .hd :20r
Countiei with Uninsured Children

Nole 1 : The nast .ecent esttnate t'ot uninsurcd chittlren statewide tran the US Census Cunent poputatian SuNey is
A% CHIP uses a 5% estlnate ta rcttectthe percentage at uninsured chitdr.en t'or outrcach putposes whacoutd qualit'y
t'ot CHIP or l\,4edicaid. I shaLld be nated that even this tive percent exttapotation to the @unty tevetcoutd vary
stgntticanttv ian countv ta countv dependhg on the avaitability at enptayee spansared nsunnce Howevet, I rcnans
our Dest gtoss estimate o he rcnatntng untnsued chitdren

M!!4 Since lt has been estinated that T or 10 umnsurcd childrcn quatiy at nay have quatitied tot CHtp at Medicatd
tn the past WVCHIP assetls that a 5% uninsuted estjnate ts a na.e rcalistic tarcet nunber tor autrcacn

12
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W€at VlrBlnla Chlldr€n'o ]bstut In!{rrartco PtDgtdrl
Compdtdvo St6brn6tn o, Rsoru€a, ErFoidttlr€s snd Changa In Furld Batana€a

For thg Tm lrorih3 En!{ng &rg!d 31, @ ard Atrgud 31, 26,
Ghdned &trua, &sb)

I

Fed€dEI Oranb
S'Elo Amopddons
ftgmlum F6/€nu@
l|w6un0fit Eamlngg

Totsl Op€rd|€ Rov3nu6

OperdlE E4endltur€o:
Cl€lms:
OJlpdent Son lc€s
PhFldaru & Surgloal
Precdb€d Drugg
D€fital
lnFtdf fblphat S€h/c6
Vblon
Ou@dI M€ntal Health
Durabte & DtsF€sbte Med Eqrdp.
Inpalst ilantaj H@lth
M€dlcal TrarEportdon
Theapy
Ol€r SoMc€g
L.€6a: Colleadons'

Totaj Cl€Jms
G€oerel ard Admln Epsa6:

Salarlea ard Bdldtg
ProgrEm ldmln]3udon
Elglblllty
Outraach & He€Ih Pomoton
Grrdi
Totgl ldmlntsafivo

fofoj Expddltn@

Erc€ss ot RE sut@
OvE (Urde) Erpardnlr6

Furd Eqdty, Beglnnlr€

Furid Equlty, ErrnrE

Au$r8t 31, AnA

6.0@,3S6
2,1U,W

17,U4
35J32

8.110.1r5

1,@7A16
1,4{8J10
1,&,952

u3,412
n6,u1
ffi,711

111440
111,704
78,386
55,4
21,1@

11$.2
6.658.582

u,791
317,132.

31,966

lz3r.0

7.168.853

*1,&
8.826.813

?,73'1,0n

Augud 31, @7

524,82
2,1&7@

9.848

ax@z

7-472U4

Vat|lncs

637,4U 1Zc
5:'S e/o

8,1@ A5%

g-21

1,7n,147
1254@8
124\473

916,49r
57l,1@
191,749
175,361
85,507
63,gta
58216
63,061

7.195
(170-712)

8&81

8€,146
3P,69'
@,052
1,87

8.Wgt-e
6.818 765

&8,579

1.195.94it

J.WEZ

c/6.731) 4,
1U5,724 1?h
64,379 4Tc

olon) -a%
N,772 36%
15,9€2 Sy"
22845 1go
26,F 31
47,78 76P/.

m.170 35h
(t,wt -12,/.
13,e05 18Tc
19J€1 'tl9eg@&

{4,36s) ,s%

t/5,s81) -1

620 1

$,329 186395

!-0.1!€l @(g,e13) -J&

&,@l E%

274&3 41

5.6P9.870 gl%

[@JEt 31.&

I
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I
I
I
I
I
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' G"qq.'a de gtndly dn4 rEU€s dd subqdst

PRELIMINARY FINANCIAL STATEMENTS

Unndit d - Fc[ IralagstrElt Pupc€3 ODly - Uratdit d
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I

Weal Vlrglnla Chlldren's ltsolth lnsu,anco P,ogfam

I CompsrEtve Balancs Sheot

I Arlgud 31 AInEnd2IM
(Arqll3l B€ab)

I
I *, 

Augu€l 3l' zIE Augusl Sl' 2dt vadoncs

I Cash & C€sh EqLdvalenro $8,4r6F80 SS,g46,2e SlOZO,31g 57',/6I Duo From F€deral Govemmsnt V.,502,4e. S,018,@6 (9110,t4) 4o,/6
Due From Other Furds $639,088 $709,315 (S70,en -1e/o

I Accru€d lrtsrsst R€.eivable $18.409 e5,250 (96,841) -27o/o

I Flred Ass€tq d Hlsftrrlc€l Cogt 567.286 563.011 94.275 &

I Toral A€s€ts $lz04a826 EJOLEZ4 s2.888.e52 vr"
t ualtrd.s:

I Duo to Other Funds $A76.550 gtg7,g51 @,1@ A/.
I Dslsn€d Rovenuo $735,mj $,5/0,001 ($2,834,800) -7yl.

unpald lnerranco Clalmo Uqdlity g|.tO.OOo $3.540.@ ($270.C@) gle
I
I Total uablidd g.^1.751 $7.297.352 tS].015.@1) 41

- Fund Equity 57.767.075 S1.864.522 $s.go2.giit B17VoI'
I roU UaUtid€e and Fund Eqdty s1ag8.8A6 EIIOLOZI E SSS-952 W

PRELIMINARY FINANCIAL STATEMENTS

UnaudiEd - For M!.qagemrdr Plrpc€s Only - Unatdind
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Wsd Vlrglnh Chlldrenb ll€alth lnourance Progrsln
WVFIUS Fund aA4

For lho Uonlh Erd€d Algust 3r, Zm
(tu&ual Bosls)

Unauditd - For Managemar Purpos€s Only - Unaldlt€d

$8,313,815

35537

s8.34s35?

I
I
I
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I
tI D"partment of Administration Leasing Report For
r The Period of September 1,2008 through September 30,
I 2008

tI xew coNTRAcr oF LEAsE

I Division of corrections

t COR-083 New contract of lease for 3 years containing 2,640
_ feet of office space at the PSF rate of $13.64, with El Pru

I Urbu, LLC, in ifre City of Beckley, Raleigh County.

I W"st Virginia State Police

I PSA-122 New contract of lease consisting of 3,000 square
I feet of office space at $0.40 PSF rate includes janitorial, with

. Board of Governors WV School of Osteopathic Medicine in

I the City of Lewisburg. Greenbrier County.

I STRAIGHT RENEWALSI

- CHH-005 Renewal for 2 years consisting of 3,500 square

I feet of office space, at the current annual rate of $1.00, with
the Town of Bramwell, in the City of Bramwell, Mercer

I County.

I VW Conservation Agency

f SCC-044 Renewal for'1 year consisting of 303 square feet of
I office space at the current PSF rate of $7.85, full service with

I Monongahela Power Company, in the City of Gassaway,
; Braxton County

I 
Coal Heritage Highway Authority

I
I



I
I

t
I

I
II PSA-107 Renewal for 3 years consisting of 2,750 square

1 feet of office space at the current PSF rate of $3.05 with City
I of Gilbert, Mingo County.

I Division of Natural Resources

I NAT-106 Renewal for 3 years consisting of 600 square feet
- of storage space at the current PSF rate of $4.50, includes,

1 trash and snow removal with Southern Mini Storage in City
t of Nitro, Kanawha County.

I pEcREAsE seuARE FoorAGE

I Homeland Security/Office of Emergency Services

I OES-015 Decrease in square footage from 1 8,000 square
- feet of office and storage space to 13,000 square feet, at the

;; PSF rate of $4.89, with O.V. Smith and Sons of Bigr Chimney, in the City of Big Chimney, Kanawha County.

II DECREASE SQUARE FooTAGE. RENEW. INCREASE

Workforce West Virginia

WWV-012-SUB Decrease square footage from 1,500 to 348

I square feet of office space, increase in PSF rate from $9.29
' to $17.05 and renewed for one year, full service with

I Northern Panhandle Workforce Investment Board, in the Cityr of New Martinsville. Wetzel Countv.

I
t

RENT
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RENEWAL/RENT INCREASES

Department of Environmental Protection

DEP-085 Renewal for 3 years consisting of 2,587 square
feet of office space at the current PSF rate of $12.00, full
service with the Division of Natural Resources, in the City of
Parkersburg, Wood County

Division of Corrections

COR-049 Renewal for 3 years consisting of 2,273 square
feet of office space at the current PSF rate of $1 1 .60, full
service with Grandeotto, Inc., in the City of Clarksburg,
Harrison County.

RENEWAL/AMMENDING SOUARE FOOTAGE

West Virginia State Police

PSA-103 Renewal for 3 years consisting of 3,200 square
feet of office space at the current PSF rate of $5.44, with
Kevin Douglas Tiller, in the City of Logan, Logan County.

DEPARTMENT OF HEALTH AND HUMAN RESOURCES

HHR-172 Renewal for 10 years adding 3,210 square feet of
office space for a total of 12,883 square feet and decreasing
PSF rate from $12.00 to $9.40. Tenant is now responsible



I
I for utilities and janitorial, with Hal-Dan Enterprises, Inc., in

I 
. the City of Moundsville, Marshall County.

I
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t- SEPTEMBER 1,2OO()8 THROUGII SEPTEMBER 31,2()O8

I REAL ESTATE DIVISION SUMMARY REPORT

| . There were a total of 12leasing changes for the

- period of September 1, 2008 through September 30,

I 2008 and they are as follows:

t ' 2-New contract of Lease

I 
. 4-Straight Renewals

. 1-Decrease Square footage

| . 1-Decrease square footage/renewal/rent increase

| ' 2-Renewal/rent increase

a . 1-Renewal amending square footage
I . 1-Renewal/adding square footage/decrease square footage rate
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Joint Committee on Government and Finance

October 2008

Deporlmenl of Heollh qnd Humqn
Resources

MEDICAID REPORT
Julv 2008 Dotq
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WV DEPARTMENT OF HEALTH AND HUMAN RESOURCES

BIjREAU FOR MEOICAL SERVICES
EXPENOITIJRES BY PROVIDER TYPE

MONTH OF JULY 2OO3

InpalrcnL Hosplla! Sed cs
Inpalrenl Hosp la!servres - DSH Adlusimenl Pavm€nts

Meilal Healih Fac,l'tes DSHAdjusLmenl Payments

lnlermed'ale Care Facllies PubL,c Prcvderc
lnlemediale Care Facll'€s Privale Provders
Physicians seryices "'
oulpalient Hosprlal serv 4s

Drug Rebale Ofisel- Naliona Aqreemenl
Droq Rebat€ Offsel Slale SidebafAgreene.l

Olher PEc0l'oners setoices

Lab& Radooqca Sefrces

Hysle€clomies/Sten'za1 ons

RuralHeallh cLn c S€ryces
Med care Heah Insu6nc€ Paymenls _ PadA Premiums
Med eE Heallh Insu€n@ Paymenls - Parl B Premiums

co nsuknce And D€ducl bles
ired€'d Beallh Inslrance Payments M.nagedCare Orcanizatons
Medicald Heallh Insurance Paymenls Grolp Neallh Plan PEymenG

Home & Community-Based Seto€s (MR/DD)
Home a communly Based seN ces (aqed/D sabled)
commun ry slppoded LMnq sed'€s
Prcg€ms OlAll-lncusiw Care Elderly

Targeled C.se Mansgement SeNes
Prmary Care case Managemenl Seruces

Emersency Setoices Undocumented Al ens
Fede6lly Q!alii6d He!lLh Cenle.

NET MEDICAIDEXPENDITURES:

125,162 523

(10216s,200)

56 593
1145 222
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WV DEPARTMENI OF HEALTH ANO HL'MN RESOURCES

BUREAIJ FOR MEDICAL SERVICES
EXPENDITURES AY PROVIDER TYPE

MONTH OF JULY 2OO3

Colleclions Thi.d ParlyLabilty (line 9Aon CMS 6a) (4,5s5.459)

collections Probale (rine 98 on CMs-54) (11sr73)

colleclions ldenffed lhroush FEUd & Abuse Efforl (l ne eC on CMS-64) (196610)
coll6crions olher (rm€ eD on cMs64) 14,1os,627)

NET EXPENDITURES and CMS54 AOJUSTMENTS:

Plus Med.aid Paar D Expendilures

Plus: stare ont Medicaid Erpenditur€s in

TOTAL MEDICAID EXPENDITURES

TOTAL EXPENOITURES

(1) Tri's amounr wi lreren b sEle only lrnol qmbuBed

262.5284t n t2461126641 | $204 t44 )46 | 
'22AO157291 

$720 0r! /r9 l 52 241 0 9r3

266,433,550 ll 52,467 169,313 I $204 533,064 ll $220 3c6,q0a | $220196 909 | $2 2.6 77r,409

ponion ollhese @sis lo emain skle.nly ifany ol lhem are drssllo@d

21 563 436
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WV OEPARTIITENT OF HEALTH AND HUMAN RESOURCES

BUREAU FOR MEDICAL SERVICES
MEDICAIO CASH REPORT
SFY2OO9

MONTH ACTUALS

l',4onth Ended
aTBltOB
34 933 055

26,247,046
216,334
404,667

6,450,000
2,500 000

12,026 455
3 924.447

347 975
26 695

8T,117,073

153.61'1

PROJECTED
08/01/08

Thru
06/30/09

0

367 458,641
2 379 666
4 451 333

'16 922 574
7 800,000

30 556 594
153 633,149

19,281,551
3,654 696

::ri aa5)
0

606,111,514

1.645.663.235

REVENUE SOURCES
Beg Bal 7/01/07 (5084/1020 pnor mth)

MATCHING FUNDS
General Revenue (0403/189)
Rlml Hosp ta s Under 150 Beds (0403/940)
Tei(ary Fund ng (0403/547)
Loliery Wa ver (Less 550 000)(5405/539)
Loliery Traf sfer (5405/871 )
Trusi FLrndAppropriation (5185/189)
Provider Tax (5090/189)

Remb!rsables - Amount Rermbutsed
Othef Revenue ([,4WN Escheated Warants etc ) 5084/4010 &401
CMS - 64 Adjusiments

TOTAL MATCHING FUNDS

FEDERAL FUNDS

TOTAL REVENUE SOURCES

TOTAL EXPENDITURES:
Provider Paymenls

TOTAL

240,725,479 2,251 774 749

220 396 909

20,3J1 771 2A

Note: FMAP(08'7425%applicableJuly-Sept2008)(09'-73.73%applcableOcl 2008_June2009

ACTUALS

Thr!
07t31rcB

34.933,055

26 247 446
214,334
404,667

6 450 000
2 500 000

0
12 426 855
3 924 447

387,975
26.695

a7 117 473

153,611,606

409



I
| 3:i:f,r i,?:,iirir;:.::"i","fl ".."."As oaJuly 31,2003
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This eport s data s prepared based on cra ns r*eived and appoved ior payment (Modined acctual basls ot Acc@ntinq) Theeloe, he data p@s€nled jn

ths rcoonwillrcl march thecMs-64 ouartedv Re@nswhch aE D@oar€d ona cashbasis

CMS 64 CateooF/ Or Setuice JUL.SEP20OS ocT-DEC 2006

Ln@tent Hosoilal S6Mc6s 233 615 631 27 853 101 0 0 2T 453,141

1B n@lent Nosoital Sedrces DSH 57.752 404 1 653 690 0 0 1,653,690

3.766.525 0 0 0 3 766 s25

28 MentalHea th Faciilies - oSH 4 53r 600 0 0 0 4 58t.600
3 Nursina Fa.il lv Sedices 461011785 36 077 2t9 0 0 36,077,239

4A ntemedEte oare Fad (es - Pnvate 630s0,810 0 5,434,400

5 125 162 523 lo 575 068 10.575.063

6 OutDat ent Hos0ilal 5eruEe5 111471,366 9141220 0 9,143,220

7 353,600,436 27111916 0 0 27 411916
Pad D Premum- State Onlv 29 968 500 2 405 464 0 2 445,064

10. 5t)40 0 0 122 060 2r0
142 0

0 0

NET ORUG COST 219 311 636 6199 712 0 0 0 6 199 7 t2
3 42 380 562 I07r 053 0 0 0 3 071.054

9 24.493144 t 339,105 0 0 1.839 305

0 34.754.933 3,069,320 0 0 0 3 069 320

Lab & Radioloo cal s€ruices I20083s 800 508 0 0 800 503

2 31 950 050 3.265 923 0 3 265.923

524 120 45.786 0 45736
253100 13 037 0 0 0 l8 037

2 943 119 195 262 195.262

6 tuEl flealLt clinc seNi@s 599 460 0 599.860
v€drca@ - Pan A Premrums ta 671,400 1.430.320 0 0 1,430.320

B Medicare-PadBPEmiums 75 461 100 6 211 501 0 0 62ll5o1
Manaqed Ca€ Oroan zations 261 942 704 8 356 550 0 0 I356 550

l8c iouo Heallh Plan Pavmenls 465 204 4 901.550 0 0 0 4 901.550

I9 lome & oommun ry-Bas€d 56Mces
IMRYDD)

19,141,411 0 0 19.147,811

20 Home & Commun ly-Based SeEices 88,556.233 6,243,213 0 0 6 243,2r3

23 42.1735X) 3,2U,246 0 0 3,2U,246
24 Tarceted case Manaoement 7 417 603 333176 0 0 343176

Pnmary Care Case Manaaemenl 810 500 0 0

t3 460.400 0 t,532.945
2A Fededtly Quatifed Heatth cenrer 19 536,696 1,544.244 0 1 544 244

29 137 441 167 11 A$ 794 0 l1 883 794
0

TOTALS 2 459,744,452 183,158,004 0 0 183.158,004
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Joint Committee on Government and Finance

October {4, 2008

covernor's Pharmaceutical Advocate Office
Building 1, Room M-146
1900 Kanawha Boulevard, East
Charleston, West Virginia 25305
304-558-0079

to
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I thko/%"at74hg;caie

gaa-,lkt t/r"rz III
9otonrzzat,

September 11, 2008

Offic€ of the Covernor
Slare Gpitol
1900 Kanawha BouJevan4 E.
Chadeslon. WV 5305

Telepbooe: (3M) 55E-2n00
ToI hee: l-888-43E-z731

FtJ<: QM) 3a2-'1V25
c/ww.wvaovorS
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The Honorable Edlvln J. Bowman
WeEt ViOInia Stat€ Sonate
129 West Clrcle Drive
Welrton, W69t Virglnia 26(ts2

Tlo Honorable Jim l\4o€an
W6t Vi€lnia Hous€ of Delegste€
P.O. Box 117
Huntinglon, Wost Vlrglnta 25706

Doar Sonator BovfiEn snd tlelegate Morgan:

Thls conespondon@ addr66ses a re@mmgndation dlr€cted to tho Govomo/€ Ofltc€ vb tho
Depaft'nenhl Roview of the Wost Virginia Dopartrn€nt oI Admlnlstration - W€t Mrginb phaniacorrflcal Cct
Managament Councll. You will rec€lt t]1qt tho final reDort \,/as not necio available to the D€D€rtngnt of
Administration or the Govemois Offc6 prior !o thg Commiflgo meeUng. The nurnbrg pr@€nted tc the
comninee in the final €port wors nerther sha€d nor veHed lhrough the Govgmo/s ofrcs; the numt€rB In lh€
Rnal roporl also vgdsd ftom whet wss llstod In the dralt roporL The leder MII provtdo a dotaitod ds€cdpdon ot
ennual operating orp€ns@ and gratts mede in €€ch y6ar through lh9 cowmo/s ph€nnacoudcal Advocdtg
Ofllco, as w€ll as, Ihe remalnlng balanc6 tn €ach fi6€al year. It also provldor oxp€ndltures for ths W6d
VlGlnla Pharmac€utlcal C@t Managomont Councll. In addttion. per Senator Mhard's sLrgg6don, a
di8cuesion of tho coat-bonoft rEdo of the exp€ndituros Is Inctuded.

Tho Govemols Ofica of lhe PhaRnacautcal Advoc€to op€rst6 ln a frscallv consorvEtive man nor and
as such uso6 I€69 then 5O7o of tho annual appropriaton for operadng oxp€nditlres. Th6 ronEhder 19 oithor
used for one-tme starl-up grants or l€ caniod over to tho fotlo1|/ing fiscal year The Leglslafure r€€pproprigted
thg c€rry-ovgr funds in €ach fiscal year from 2006 foMard.

Dudng SFY08. the Ofilc€ qf tho PhErrnaceutic€t Advoc€te m€do two 960,000 grEits b ofad 34Ob
phann€cies st Ac.sss Hoalth In Lchgotly, Rat€igh County and Clqy-Batte e Heatth Sorvic€s ln Blact(svl €,
MonongaUa County. Thos€ grEnts buy ph€rmacy invenlory. computors and herdr/aro. hifi€l data sho,.!6 that
thos€ ono [me gEnts roap s€vingo in the first yoar io the Medicald program, not to montion the s€vings that
are mado availabls to all the patents of the clinic. rogardle€s of thelr Income. Th@s on€-tjmo granb pay for
themselvoa end @ntinue to roep G€vings h both ths publlcand priv€l,o socior. S€vings to tho pdvete s€ctorwotB
dbcuss€d vorb€lly and detailod In ths agoncy rssponso.
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Abo durhg. SFY '08, the Offco of the ph€rmac€udcat Advocste provtded $140.000 In start-up tunds
for Govemor Manchln's VWFIX Program. This projecl provides free drugg for lo,,tLincomo patents Btatarlde.
It is a c@p€rative poject botr,!€en Wegt Virglnla H€anh RlghL th€ covernot,s Offcg, tho Bgnedurn Foundadon.
the Hejnz F€mily Philanthropl6, tho Atiom€y c€nerat's Offco and p€rlcipating ph€rm€ceudc€l nianufucfurors.
The Logislaturo increased tho Pharmdceutical Advocato Tin6 ltem for SFY '09 by $1 1 O,oO,C to provtdo ongoing
finoncial sup@rt fur this projeri. The \rWRx buslnesa plan deb s the cct+€nofit ot keeptng paflenb
connected Io lhek mgdjcalionB. lt Cit€s a Nelional In6titut€s of Heslth otudy thst whgn @tionb have acc6s
tr, proscription drugo lhey ue6 the ornergency room 40% Iess and hav6 60010 futAlgr hospttalkatons
(\+r,w'.!vrr. org/back grounO.

During SFY'08. oporsting costs for the Offic€ woro 5216,010.86 and 5280,000 ln g|ants wero
bsued. The gEnto and lhs op€rsting cost8 wers dEwn hom €ppropdadons for SFY'06. SFY'07 and SFY 08.
At lho end of SFY '08, the following balanc6 rernaln:

sFY.06 $ 50,000.00

sFY'07 $289.138 05

sFY ',08 $24€,797.20

ln rogard to the W@t Vlrglnla PhermEcoufcal C6t lranagomorf Councll $+rlch resldea ln he
DgPaatlnsm ol Admlnffion and was lh€ aclual sub.lEc,t ol the PERD aud8 attached for your rgbrenca
ls coreapondenca lo PERD BHf dated April 16, 2008 (Appondix A). On pago 7, tho letter stat6:

'Aa you know, thg atatrtg houg€s thg Councit ln tho Dgpartment ofAdmlnlabslon. How6v6r. slnc€
Its Incgption in March 20O+ travel and ho€piGlity oxp€ns€! hav€ b€sn psid fitm the Govomor's budget
(Altachment M). In FY 2004 stEfnng, or.rpplis end oxp€ndlturos for sp€ekers were provided by the
DeparUnent ot AdministrBtion and ttoOartsngnt of Heelth ond Hum€n Rosourcor. In 2005. wtth tfle
exp€clation that lhe Phanhacgudcal Advocde would be codlfied end lhe Councll rgvsmp€d, lhe
@vomo/B budget inoluded an account for the Pharmac€udcal C@t Managem€nt Council. Thls
approprladon @vers the 8ffing, op€radons end grants ofthe Phermscsuflc€lAdvoaate'g Ofic€. Travel
relmbursomonL hospitality and lnformdion n€6ds of ho Coundl are also cov€red by this appropdation.
Afror l€glsldtion to codify the advocale and rovamp O1o Councll dld nol pa33 in elher 2005 or 2007, the
Govemor proF€d and thg Legislafurg approved ch€nging th9 nam€ of the acaount to tho
Pharmacautc€lAdvocalo Ofllca. Thls accurately rcfloc,ts th6 pr.Irpo€o of tho accounl'

AlEchmont M to thet corespondonco elao deEil8 tho t'avol, spsakor and hospitality exporEes of the
Council for lho duradon ot its oristgnco Th6y ere as follov/s:

sFY 04
sFY 05
sFY 06
SFY'07
SFY '08

Total

$ 2,81A.72
$12,801.15

$ 1.387.80
$ 831.38

$23,351.03

Givon lhe volume. groundbre€king nafuro and lho ocope ol the rnork p€rformed by thg Council, tho
exp€ndituros over its nosrly 4% existenca aro rsmarkablo.

2
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I
t Telophone contact wrll be made wilh each of you io ensure that thjs jnformduon provldes a sstafsdory

doscriptjon of the oxp€ndituros of the Govomois PharmeceudcalAdvocatg llno em ln th9 covomo/s Budget
I lf you havo any questions or sugg€stionE at €nytime, you can resch me at 55&0079I

Sinc€rely.

t'/ t,- wnt
Vfarufur-ftl^^r'.-

Shona lGy phareeu

Govomo/aActing Ph€macsudcat Adv@te

@: Larry Pucclo
Jim Ptlroto
PERD Committse Mornb€rB
Sonato Prelidont Eart Ray Tornbltn
Sp€sker Rick Thompson
S€nator Rom€n Prezio€o, Chair, S€nate Health Committo€
Delegatg Don Perdue. Chalr. Houso Health Commiffeg
John SyMa, Djrector, PERD
Denny Rhod6, Rog€srch Managor. PERD
I.WPCMC Memb€rs
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West yiryinio lfivestt eht Ma ogenent Boar.l
Periotls Endi'tg.l ugust 3 l, 2008
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IIVIMB Investmenl Pools
Periods Ending August 31, 2001J

1,1,s 
" 

n!! Rr000xtrd sLf. [rs{ ] \(\\ rr!.r \ L srot/\prll0{rr

\ r\. meutd -!!i{rlh ,irli\r\cra

I
I

E!

AsetV.turs ttt^Rtnn\(ttlt) ActualRetu s(Black)
(000's) \lonth Otr ITD | \'€tr 3 Yerrs 5 \'ears

Laryc Cap Equib,

NonJ.aryc Cap E.ruit!

10 5fn r7:f,; ia 1r'n
ILr 'l,r l

17 gti .lzln 106",;
l-, Ltl'

$::l:lt t8,l o 6In t7l)rn 110!)!n
t^ iir i

Intcrn0tiot'ul EquiI
Ioril l r'.rrn'ril

tls( I lll(ntnht tlrtltl I rt l:\ It
$:276lai 1l l)q" 1l:i 9f,; I L5 5)%

l-rlr'
(llf- 1l0llr9n i:llr%

l: ,!

$l 16l 561 (r6 L,i rl0f,; (l a)%

r r ll'

Sho'tlfrnr
sntt,ror 11t) lrr t-nnt ti ht,\

tit25,tl9

$8115 581 N'A \r,^ N,.\ Nr,^ \r  Nrr\

S:]: ]:],1 N],\ N]A N]A N]A N]  N/A

$l l7l.92l (1).1r,,i rl0)% Nr,\ \,\ \r/\ Nr^

Iornllnre(nrrtrr l'ool\ ! l0:ri7 049
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Publk Etrph\t^' Retirata't Sf!.tt
P(ti.l: tndir! ArE a al l, )003
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Tea.l'!ts' Rttuqnut S!\tert
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Teachers' Etnplole^ Cont. Co ection A/C
Periods Endira Autltst JI,2008
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'1du.l Rautks ( Bto.L )
llrrl-

Enerpentlr Mcdi.cl Scnices RetiRmcnt SJskm
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J u t! !!t \' R et i re, I e rt Sl st crt
Prti.,Jt Endnrt 4zlri 11, 2003
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Stote Police Retirencrt st\teh'
Penod\ Etdirt! ,lugui 3L 2uul
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Derun t h.rills' Rctirt,".nt S t neu
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Wotkers'Cotfipc satio Old Futtd
Perio.ls ErlingA gust 31,2008

:

trlonrh Ot I Ycrr 3 YcNn 5 Yclrs

\i u\qJh4lnillIl:h|

Lr% oq).; tLt.l

(0 t,! (7 ),n (64)on

0e!:o (7?)on le4tn

o rti r11rtl rL5 rrqi

(0erqi rL0rtl llt 2)li

06!i (rs)on (t5rii

(1rL& G ltn rartn

(ei)"n

Workan' Comprnvtion Sell-lnsurcd Gu runD Risk Pool

A$rr\rlucr trt(t A!h,\tnhr) ,lduol Rdurn: lBIa.L)
ouu\r Vonrh Orr rll, lYr,' JY,r,\ S\eoF

\Ddrr Rciln: \rtdcr lrun r yff u! !ni,'r!nvnl
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WotkeE' Compensatio Unittsured Enplofers Fut d
Petiods Endihg August 3l,2008
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Publi. Enplo!.es' hattuiu Agen.!
P?riods Eadins lusue 31, 2048
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lrv Rerirce Heohh Benelit Trust fut.l
Pttiod: Ethry 1"!at13L 2008
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Prepaid Tuitiorr Trust Fund
Puk'rls Enling August -ll, 2008

I

\lll||u,)hIlni!!1]:1|

,\$cl \ alr.s
(000\) llr::rlL

il0tio 1r91. (61!

Prepaid Tuition Trust Estrohi

.\sscr Alloc.tion

| \or -l \.,'\ 5\cIr



I
I
I

I
I

I
t

I
I
t

I
I
I

I
I
I
I
I

I

Rtr.hr.Sh.tt(d R.s.tue Fund
Periods ErdihA AuAte J 1, 2403
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West Virginia Investm€nt Management Board
500 Yi/piaia Sdeet, East Suite 200
Cha eston, llest , irqihia 25101

September 10. 2008

Aaron Allred
Legrslative Audrtor

i West Virginia Legislative Audirors Office
Building l. Room E-I32
1900 Kanawha Boulevard, East
Charleston, WV 25305-0610

Re: Schedule of lnvestment Pedbmance

Dear Mr Allred:

The following Schedule of lnvestment Performance for
Management Board lbr the period July l, 2007, to June
accordance u,ith :est firginio Codc !12-6-6(d).

Please contact either ofus at 3.15-2672 with any questions.

the West Virginia Investment
30,2008. has been prepared in

Phone: (304) 345-2672
FLt: (304) 345-5939

Website: #wwritnb.otg

I
t

H Craig Slaughter
Executi\ e Director

HCS:MEJjah
Enclosrue

ChrefFrnancial Officer
Chref Operating Ollicer

13
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West Virginia
Investment Management Board

2008 Schedule of
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Sunmit Stntegirc Grory

August 20, 2008

Board of Trustees
Wesl VirSinia Investmenr Managem€nt Boarat

We.hav€ conducted a p€rformance audit ofthe accompanying Schedute of Investment performance (rn€
"Schedui€ )of the individrjat investnent pooh op€m6d by de Wesr Virginia t",€;;td.--,
Bo-ard (wvIMB) The audir was conducted in accor| ce pith Anrcle 6 ofrh€ west viginia s;te Board
oflDvestrn€nts (Section 12-66 (d)) for the y€a. €nding June 30,2008

Ow examination Dclud€d sucb tesprovidedintheSchedurehasbeen fl*::*ii",fil#j,i1y".'
Pr€sentarion Siandards as detail€d

This Schedul€ rs th€ responsibilit ofWVIMB,S management Our rcsponsibility is to €xFess an oplnon
on th€ Schedul€ based on our audil

In ouropinion. the Schedute refered lo above presmrs fairly. il) all marenal respecrs, lhe performance o,me ndriduar urv€stmenr pools as ofJune j0. 2008. in conformir) with the performance iresenudon
sranoaros as detarled in rhe footnoles to lhe Schedute.

I
t
I
I
t
t
I

I
I
I
I

Summit Sfateges,lnc.
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Sch€dule of Inve€tment P€rformsrce
W€rt Vhgltrla Investuent Matragemefi Board

For the Perlod July l, 2007 to June 30, 20$

Trurt Account!

Public EEploye€s' RetireEerf Systerm
T€acheF' Rstircm€or System
T€achers' Eqplo),€rs Coltr:bmion Coll€ction Acaoult
Energency Medical Servic€s R€tireEefit Syslem
Public Safely, D€atb, Dsability, sDd Retircrleat System
Dsputy Shqitrs' RairEmeDt Syst€m
Judges' Retinnem Syseo
Stare Police Retircment Systsn
Workers' Coq€nsatio! Old Fund
Wo*ers' Coq€osatio! Self-IDsrrcd Gua'@ty Risk Pool
Workers' Compeosatior Uuiaored Enployers Ftlld
PtreuBocor1iosis
Board of Risk ad lryurape Mamgement
Pttblic Employees Insrrance Agency
wV RedE€ Health Benefit Trust Frtld
Wildlife Endowment Fund
Revelue Shoflfal] Reserve Frmd
Revenue Shordall Res€f,ve Ftmd B
Prepaid Tuition Trust Fund
PrQaid Tuitio! Trust Escrow

Total Rste of Returr|*
(6s)%
(1.7)%
4.0

N/A
(6.8)o/o
(6.8)o/o

(6.8)%
(6.6)0/o
(1.3)o/o

4.4
4.3
0.1

0.0
l.l

N/A
(6.s)
(6.0)
(6.4)
(6.4)

The Emergency Medica.l Services Retircmenr System @d the WV Retiree H€alrh Benefit Trust
Frrnd were not invesled for the frrll fiscal year. ReftrDs are nor Eported for p€riods shofter rhtn
oDe v@t.

t - Reuns are net ofallfees. Sae Nole 2.

18
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Schedule of Investuelt PerforEarce
Wcst Vlrgldo I-try€tment MsDsgemetrt B@rd

For the Perlod JrlJ l, 2(X}7 to Jutre 30, 20(n

IDvestueDf P@ls

Large Cq Domestic F{uiry Pool
Non-Larye Cq DoE€stic Eguity Pool
hEmrtionat Qualified ECuity Pool
IntslldioDal No!{ualifi ed Fquity Pool
IDtematiolal Equity P@l
Fixed Income Pool
Fixed Income Qualified Pool
FLed lrcome NonQualified Pool
Shon-Term Fix€d ltrcome Pool

Total Rates ofRetun
Gross of Net of Net of
a[ fees manaeerfe€s all fees
(ll.E)% (11.9)% (tt.g)o/o
(r r.4) (r r.9) (12.0)
(8.3) (8.8) (8.8)
(8.5) (e.r) (e2)
(r5l) (rs.o (r5.7)
2.6 2.6 2.5

4.6 4.6 4.6
4.6 4.6 4.6
4.2 4.1 4.1

Monthly MoBey M&rket Yleld (aDDualzed %)
(&e Note 3)

July 2007
August 2007

Septemb€r 2007
ocbb€r 2007

Novenrb€r 2007
Dec€rlb€r 2007

Jatruary 2008
February 2008

March 2008
Apdl 2008
May 200E
Jure 200E

Short-T€rm Fixed Income Pool
5.2o/o

5.2
J.l
4.9
4.8
4.4
42
3.6

2.6
2.4

19
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Sch€du.le of hvertmetrt Perfomslrce
WeEt Vlrgl.trla ltrvcatmetrt Managemetrt B@rd
For the Perlod July l, 2007 to Jure 30, 2008

Note I
This repon rcpr€s€ots the p€rfomanc€ returDs of the W€st Virgiria LDvesrmeDt M@agement
BoEd (IMB). It is preparcd !o coEply with West yiralnia Code S 12-e6@), atrd is itrt€oded
solely a8 m aresratiotr ofthe r€tuxn-s for the periods itrdicared For a morE i! depth disawion of
the bvestment poole and participet pl@s, ilcludiDg reurns for additioaal tine periods, pleas€

refer o the IMB'S @ud repon which may rEquested directly fron the IMB at 500 Vi$ida
Str€et East Suite 200, Charl€soD, wV 5301 or on the web 8t wirw.wiEb.org.

Note 2
The Total Rare of Retum for the investme p@ls is calculated using the Modifi€d Detz time
weighted rate of retum mEthod. The Modified Dietz me$od weights €ach cash flosl by the
aeolmt oftim€ ir is held h the Dordolio. The forEula for the Modified Diez merhod is:

N4VE-lvfvB-F
RDIETZ = MVB + FW

Note 3
The montbly moaey market yield represents tle rdte of inclme, Det of expeDs€s, €amed dudng
the respectivs oontb. The retum is amualized over a 365day or 36fusy y€ar, as$miry no
reinveshent of eamilgs.

20
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West Virglnla Investment Management Board
500 Wnlt Ste4 FIs - Sulte 200
Chotl&o,\ Wd nrghla 25301

Phonz: OU) U5-2672
Fox: (3M) 345-5939

Vebsue : weta,.pvlmb.org
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September t5, 2008

Aaron Allred
t"egislative Manager
Building I, Room E-132
1900 Kanawha Boulevard, East
Charleston, WV 25305

Enclosed Dnd a list of the West Virginia Investrnent MaDageroent Board's investuelt
managers for the fu<al year 2008, including fees paid to those managers broken down as

base ald performaace with a total in dollars and basis points. I believe tiis should
respond to Senator Chafin's request. If I need to provide any or:her information, please
coqtact me.

23

The Welt n Einia In|esme Management Booftl is dedicoted to pmvidinE ptudeu, eftcienr and ptufessiorul
itl'eshent nonogement an heholf of md in the he:t ivercsts of le baejciuries oftheassets it is entrusted.rsilh
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I.AROE CAP DOMESNC
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I'Y6l Vbglnb ll|vailtnarrl ilanagsrn€rn Boerd

InY€atnenl Manager Fee
For tno Perlod July I, ?q)7 thmugh Juns 30, 2lD8

E9!4 Perion@@ &@l

t racrr 5 541t,08€ s 1.3a5,1* $ 1326.441

tlbEgo. F@ In 86!16 Polnra FY 2008 A@dg6 A3eb

8999 P€rloharE€ Iqbl

!10,@6 1,43r',677 Z@1.f@

8,45 56A.7@. 395,€45
21,W 630,024

N,/A ?.573,9@

N,/A 4er,7@

d!93ts

1@,171,946
1,1@.5783r3
2240,?il,7@

38,e57.1@
2a7t70,A1
4n,&,652
t27 6r3At4

'| 2752@,1n

@721,@2

@z@.18

277,14011
6r0,631546
430J8,r,512
28&!sD.664

1,113,1B.@

184,430195

1.N.1413A2

442,523$9

5,0 bF lZA b@
- bE O.A b6

150 bpe 02 bp6
13.a hF6 bF
@.0 bEo 03 bF
10.0 bps 133 ope
14"6 bF 353 bF

53J b!6

-------19!- bE

$do stear Glo6r/{du$?s
L.,tg.ctQ Do@tla fobt

NON.IAROE CAP OOltEgnC

0.6 b!6 0.0 bFe

99-3a2 03 bpg

Arcrsdl+Jdrattodrz 6@.4&l
BadrttnQtoblltuetbanMst 395.6{5

w@btgldillttqaistc@pary f{8"381

- -ll?3- h66wa<tnaa cafiar Mznqfi1od Q7 .67a 4 jtr5,752 4,@]6
Non.Itre ctp M. fobt 1,7@,1@ 4.365,7@ 0,1t.823

II'IIERNANONAL OUAIIFIED
s@'€swtndEl/.'dlt gd'o'l. ZBn,@

|rf TERXANONA NONq',AUFIED
s3cfi€g6r hromd@Er r'estors &1.7@

ll\rrEtulAnol'|A! Equtl
?4.7 W it/A 74-7 W

63.3 bFd

,o<A Ro6a1tue tttued@ Mgid 115,7aa . 410,76€
&at ka r@slt@.d PaE6a 3,3@152 NrA 33@42

asl/Arsalidr:rtdr6rt 2111,n6 wa 2,111,775
we9bhatfrsa 1.06r,721 N/A lo51,72i

tt @ratlo'd E4tet fdtr 0.E rO€07 N/A 03rttr.607

bF 15,0 bpe
421 bps
,t8.1 bF6

-------lC.C- bto
4S2 bo3

AIIOFI.TERT IDIED N@!!E
Jw@gdl lrya<ntdtAd/tga

FIXED IN@ME QUAIFIED
WyeOI@! htadd3

FD(ED NCOUE NONqUEIF|EO
B6ddaysotobt hwetuc

FIXED N@!@

91,€{B

l€3.€43

N/A 91.@

N/A 1€3,e49

56318 NA 65,318

Wden A!('l , tnq@a.d C6t@4y 37494 455.7U 070,@ an8.@.369

rotar.ldatt,@,l'.tdusr.s6-5--i3E.€2r--.e15-3--i66?.eT---4.rr.(1g-4r8-
1,4 bF l.B oro

12.8 tu 63 b6
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West Virginia Investment ylanagement Board
500 Wltnn St e4 Ean-Sutu 200
Chadatot\ W6t Wbnz 25301

Septeiober 16, 2008

The Honorable Earl Ray Torrblin
Pr6ident of the S€nate

W€t Vfuginia State S€nate
Building 1, Room 2-M
1900 Kanawha Boulevard, East
Charl$to& WV 25305

The Honorable Ridrard Thompson
West VLginia House of Delegate
Building 1, Room 234M
1900 Kanawha Boulevard, East
Charleston, WV 25305

Aaron Allred
Legislative Manager
Building 1, Room E-132

19@ Kanawha Boulevard, East
CharlestorL WV 25305

Subjecc t etrman Brothers Banknrpky

Dear Gendernen:

The Honorable Walt Helmick
West Viryinia State S€nate

Chair, S€nate Finance Committee
BuildinB 1, Room al65-M

19@ Kanawha Boulevard, East

Charleston, WV 25305

The Honorable Harry Keith White
Chair, House Finance Committee
West VirEinia House of Delegates

Building 1, Rmm 462-M
1900 Kanav/ha Boulevard, East

Charlesto[ WV 25305

Phonc: (3M) 34t2672
Fat: OU) 34rs939

t
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As most of you are frdly aware, I€lman Brothers filed banl<ruptcy over the we€k€nd
having failed to 6nd a buyer of the company. As of this writing the various
zubsidiaries of l-elrqran Brothers, induding its broker-dealer arsr, have not filed
bankruptcy. Meanwhile, MeniU Lyndf recognizing oxat it was the next potmtial
victinrf took quick action agreeing to be bought by Bank of Anrerica at a pr€mium.
Runors conceming other firms, especialy AIG are running mmpant and the
matket8 are in a state of turmoil. While this is traumatic, it is aI part of the capital
markets at work. The fact that the Fed and Treasury did not step in to bail Lehman
ouq arguabl, bodes well for the markets in the longer term future, as it helps define
what is at stake. Hopefr,rlly, players wiu be more indined to moderate the greed

The Wd nrginta Invdn ent lt4anagenent Boad i5 dedicoted to provicting ptudent, eftient .ad pmleisional
inresrmen! menagene,t on behofofand in the bert inleress ofthe benqfci@i$ afthe as€': it is erhtsted y)ilh

rumlr9EB
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Sefienber 16, 2008 Pqge 2 ot2

imputse with the fear irnpulse. In the near ierm, it wiI be Painfut however, for the

market and the economy.

As for the impact on the West Virguua Investment Managemmt Board's porfolio of
the l-etrnan Brothers bankruptcy, it is "markeclike." The Investm€nt Manag€ment
Board owned 6E200 shares of Lehman Brotherg stock with a book value of
$1,424,176, The lnvestm€nt Maragem€nt Board also owns five fixed income

seorrities issued by Lehman Brothers with a total book value of approxinately $18

million. All of the clrrmt holdings of l€llman Brothers etock and 6xed income

secr.rities are at risk although it is e-xpected that ttle 6xed income securities will
ultimately bring 4C60 cmts qr the dollar. Taking lehma+ AIG and Merrill Lynch
into account, the lnvestm€nt Managesrmt Board has losses from holdings of
approximately $34 mi[ion" or 3.4 torths of qte percent of the Porffolio. The imPact

on fhe overall markets from the caur of this is certainly negative in the short rurf
but helps significantly in moving the financial picture down the road to a more stable

envfonm€nt.

It is helpful to rememb€!'that ttle financid markets have a long ard illusEious
history of financial Bhcks. Th€e "shocks" happen fa y regularly. Just in the last

twmty-two years, we have seen the '87 qaslL the savings and loan debade, the Iong
Term Capitat meltdowrl the enrerghg market debt crisis, the dot.com bubble/busL

the real estate bubble/bwt and now a sedit cdsis. There will be more crises in the

future.

If you have any questions, please cdltact me.

Sincerely,

HC5jaa

2a



t West Vlrginia Inyestment Management Board
500 @nlt Slre4 Eon - S&c 200
Chtrlator\ Wd Wala 25301

September 19, 2008

The Honorable Earl Ray Tomblin
Prcsident of the S€nate
West Virginia State Smate
Building 1, Room 227-M
19@ Kanawha Boulevard, East
Charleston, WV 25305

The Honorable Ridrard Thompson
West Vfuginia House of Delegates
Building 1, Room 23+M
1900 Kanawha Boulevard, Ea.st

Cturleston" WV 25305

Aaron Alked
Legislative Manager
Building 1, Room E-132

1900 Kanawha Boulevard, East
Charlesto1 WV 25305

Subiecb Market Update

Dear Gmtlemen:

The Honorable Walt Helnick
West Vhginia Shte S€nate

Chair, Smate Finance Committee
Bui.lding 1, Room 465M
1900 Kanawln Boulevard, East

Clurleston, WV 25305

The Honorable Harry Keith White
Grair, House Finance Comnittee
west virginia House of Delegates

Building 1, Room 462-M

1900 Kanawha Boulevard, East

Ctrarlesto[ wv 25305

Phott , (304) 345-26n
Fot: (3M) 3415939

Wetrdte: eww.neltahorg
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EGOSTATIV

sEP I I 2008

MANAGER

To update, please know that the Investment Maragement Board's total exposue to
Lehman Brothers, Merrill Lyndr, American Intemational Group and Washington
Mutual, together, is about $50 million. On a $10 billion portfolio, exposure of this
magniiude repres€nts a total pgtgUd impact of 50 basis points, or 5,/10 oI 1 Percent
of the total pordolio. The market loss as of Septenber l& 2008, is approximately
$35 nillion. Of course, any losses are a moving target and subject to drange, up or
down, on any givm day. Other companies may face sinrilar crises whidr seates
turmoil in all the capital markets. This broad market rurmoil will be reflected in the
lnvestment Management Board pordoLio to some extent. All investors are in for a

rough ride for longer than they might expect. The primary mearls of protection in
times like these is a broadly diversified porfolio. As you weU know, the Investment

29

The U'en IatE ia lnret hltent Manageneil Baokl is .ledicoted to profidinK p tdcnL eAcE t md ptoless ional
nire:hient adgentent or b.hol of .nd h the b?$ intea^,trl)e benelannes qltlp tLslat! it is enln$t?d ||ith



Sqtenber 19, 2008

Maragemmt Board has a very well diversfied porffolio of holdings. As a long-term
investo!, the Investmmt Managemmt Board is positioned appropriately and will
come out of this pedod as well or better than other institutional investors

If you have any questions, please cqltact me.

Executive Director

30
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Revonue
Slrhrlory Transfers
Collsc[ons
Inv@tment In@me

Total Revenue

Erpendltu16
Clelm P€yments
Adm hlstratlvo/Oth€r Exp€nso
Total Erp€nditures

Calondar Year200€

2@,613, 2
8,316,798

50,201,026

Cslondar Ysar 2007

261.975,4n
1,041,116

4,659,223
303,676,215

Calendsr Ye6r 2008
January 1 .

S€ptombor 30

221,M7,746
2,63€,,7U

(30.089,4O9)

1S3,615,131

(47 ,425,510)
(18,646,087)

(205,971,698)

100,016,205

7 ,757,626

Workers' Comp€ns€don
Commhslon Initlal fu nd tranfer
January2006

Payments from Brickstre€t
lnsur€nc€ on Surplug Note

Workers' Compensatlon Old
Cash Basls

($)

Fund Balances

(2U,445,313)
(24,710,fi2'
(309,155,895)

635,@8,034

325.131,186

(35s,245,366)
(21,430,179)

(376,875,545)

711,094,830

647,444,412
lnvesd Balancs wlth WVIMB

at y€ar ond
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Workers' Compensatlon Old Fund Benefit Payments
Averago Monthly Palmentg

($)

Prevlous 12-Month
Period

lOlO1 108 to 9l3OI07

Cunent '12-Month

Perlod
10/01/07 to 9/30/08

Clalms beneffts pald:
N4odlc€l

Perman€nt Total Dlsabllity
Pormanenl Padal Dls€blltty
Temporary Tolal Dlsablltty
S€ttiemont Agroomonts
Fatals
104 woeks

Total
ClalmE credh6 and ov€rpayments

Tqtal
olalma pald

(4,573,145.75\
(12,e€.2,2.5.58)
(2,U4,25€.00)

(567,815.44)
(426,683.08)

(2,902,702.U)
(43E,0E6.4s)

(4,128,753.26)
(r2,686,524.3s)

(1,011,356.23)

Q6,m.s)
(328,785.67)

(2,786,385.59)
(467,024.96)

(24 ,9U ,e21 .21)
3Ar.414.08

(21,€45,04€.44)
371,741.53

(24,680,507.13) (21 .2n,e04 .51)
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YEAR TO DATE

FY2008
Annual

Rgyenu@

Personal Incomg Tax

S€vgranco Tar

Debt Reduc-don Surcharge

Sof-lnslr6d Debt Reducuon Surch€ige

Video Lottory

Employer Promlum

Olher Incomo - Retum of Unclahod Proporty

lrwostrngr{ / Inter6t Eamlngg (Lcs€6)

24,9,,3232

10,171,'€,1

2,O9Ot4A2

,fi,000,000

9@,178

14,898

(28,444,6121

a!,134,77O

7,939,448

1,l58,GAa

11,000,000

697,813

12,742

(8,201A421

\a5at4€2

2,1A1,EOs

931,7U

371,36s

2,116

120,2&0701

Chango

95,410,000

124,294,7@

zft,664W

7,477,934

't't,000,000

2td7S,A26

s0,46rt

7,4JJ2,971

FY20o0 FY2008

TotalRovsnu@ 20.794.84{) 35.894.099 (14,899,55s) 2n,968,506

Surplus Noto Prhclp€l Payments

Erp€ndltur€s

Publlc Employo€s Insumnce

Payment of Clalms

ContacluaVProt6slonal

60,000,000 80,000,000 1|{),000,000

30,881

u,,946,507

5,079,709

n,67

70,065,4!i9

5,047p40

1,2A

(s,118,s52)

31,7@

137,115

260,584,335

23,567,A94

Total Expsndltur€s
70,0fl,xn 74141A6A (5,m5,560) n4,6a3,U4

Erc€€o (Dsndanc9 ot Rovonue3 ov€r Eip€ndltur€s

Cssh B€glnnlng Balanc€s

Caah Endlng Balanc€o

10,737244

734,1 96,6'1 3

Qs,4Aal6n

700,910,351

5{t,180,001 3185,16,1

ii3,?a5,1q:2 700,91 0,351

7t6,879,1OA 66l,4el,ss4 46,417,614 734,195,513
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Old Fund Liability Estimate
(excludlng LAE)

(dlscounted)

FY20m July August S€pt€mbor

B€glnnfng R6erv€ Amourt 2,723,8,99,525 2,213,102,564 2,ZO,l,S43,g7O

Claf rn Pqm€nta 21 ,850,000 22,167 ,0OO 2',$OZfl

Eadmat€d Endlng Rea€rvo Amoum 2,713,102,5U 2,701|,543,970 2,691,979,154

Note:
The Intedm esdmate of the Old Fund llabllltles ls derlved uslng a formula that roduces
the
reae|' e amount at the b€glnnlng ot each month by the amount ot clalma paymonta
made
durlng the month.

The formula makes an adluatnEnt for the dmo value of money, aaaumlng that clalm paymsnts
are evenly dlatrlbuted through the month. The ssdmate ls updated monthly.
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WEST VIRGINIA

OFFICES OF THE INSURANCE COMI\,tISSIONER
SCHEDULE OF NET ASSETS

Wo.kors' Componsauon Old Fund - Dobt Reduc{on
(ln Thousands)

August 31. 2008

76t248
r5,03 t

85,000

86t279 (14369)

C€sb and C€sh EquivatenB

Re*ivEbles\ Net:

SlEplus Note

Totsl As6er!

S€ptombor 30,2008

746,a79

| 5.03r

85,0@

Chsngo

(14,369)

0

0

846,910

Liabilities:

Estifl]dted Liability for Uipaid Claims alld
Clai& Adjusunent Expe6e

Otler Liabiiiries

To!al Liabitiries

ulfestricred

Totgl N6t A&sels

2.702,4U

0.84 r. t55)

_,LtEt llt

2,692,469 rq Q65\

2.70t,944

490
2,691,9'79

490

(e,965)

0

(t,845.ss9) (4,4M)

(4.4i4\(r,845J5S)

*Debt Reduction €stieates are udar€d on a moothly basis. s€e ooE on "Old Flmd Liabitjry F.,i-"re" sh€er
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OFFICE OF JUDGES' REPORT
TO INDUSTRIAL COUNCIL

October 16, 2008

Statistical Analysis

2007 SEP
A. ProtestsAcknowledged: '11,794

Fund Involved:

553
YTD
5,966

I
I
I
I
I
t
I
I
t
I

70.o1/o

60.0%

50.0%

4.O%

30.0%

20.o%

10.0./6

o.o"to

Od Fund
Priv, Carr.

Self lns.

.f
F.9

FUND 2005 2006

o/o oI
protests 2007

%ot
orotests

SEP
'08

%ol
rotests

YTD
'08

ok ot
rotests

Old Fund nla 8.146 64 560/a 4,433 46 300/0 121 27.38% 't,24'l 25 83./"
New Fund nla 2.207 17.490/0 3,370 35.20V. 225 50.90% 2,389 49.72%
Others nla
Self-
lnsured

228
{avq ) 2,264 17.940/0 1.772 18.510/o 96 21.720/0 1.17 4 24.44%

Subtotal 12.617 9.575 442 4,804
Temoora 2,131 2.2't9 111 1,162

Total 18.975 14,74A 11.794 553 5,966

dod oro Sr.c 
"9 

dd <ro }{!$e F9
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PROTESTS BY MONTH

2000

1500

'1000

500

0
@:>r=d>F:

: i s;3 2: s E;3 2: S E = 
3

ooo'1 --a

YTD
6,374

SEP
759

2007

I

28,000
25,000
22,000
19,000
16,000
13,000
10,000

7,000

tr2004
tr200s

2006

42007
tr200E (proj)

PROTESTS PER CALENDAR YEAR

11,47 2lssues Resolved:B,



PENDING END OF SEP 4.837

PENDING ,I MONTH BEFORE 5.144
PENDING 2 MONTHS
BEFORE 5,248
PENDING 3 I\,4ONTHS
BEFORE 5,301
PENDING 6 IVONTHS
BEFORE
PENDING 12 MONTHS
BEFORE 7 ,141

l"
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I
I
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I
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Pending Caseload Report

2007
D. Acknowledgment Timeliness:

SEP YTD

I
1 Protest Ackn. >30 days
2. Protest Ackn. 24-30 days
3. Protest Ackn 11-23 days
4. Protest Ackn <11 days

2 80/o

15%
13.7%
82.0%

2.7%
7 5./o

30.5%
59 3%

3.6./0
2.6./"

18.3./"
75.6./"

t
I
I
I

Acknowledged Later lhan 30 Datfs from Receipt

2007 SEP

2. Non-AttornevAdiudicator: 2.824

SfioiggigEs!E
00h

20/o

4%

6./.

8Yo

100h

12yo

E. Decisions Mailed:
1. ALJ Decisions

466

330
'136

YTD

2,516
1.259

2008

2007

2006

5 Avg
2004 Avg

2003 Avg

3. Withdrawals: 1,366 74
124

840
1,0284 'No Evidence" Drsmissals 2.215



t| ,. Final Decision Timeliness 2oo7 SEP YTD

f 4 +godavs: o 3o/. oo% 0.4%

a

II
Decision Wfthin Rule's Time Limits

t ,,oo.*

t ez.5o/6

95.d/6

t ez.ez

| 
*'*

I G. Time Standard Compliance 2007 SEP YTDIa
92.6% 92.7./" 91.5%

99.7% 9S.6%

97 gr/L 97.4./o
9d0%

94.5%
Cornpliant

FNc)QIiO(OF(Dooo6ccccoooooooo(\|NNNNG|NC.{

I
I

I
I
t
I
I
I
I
t t0



cha rpe,so, Review

James D Gray

I 
Member

I

II
M EM O RAN DUM

I
I Tor Jane L. Cline, Commissioner

Charles Bayless, Chairman
I Dan lvtarshallI Birr D."n

Walter Pellish

I Hon rable Carrie Webster. House Judiciary Chair
I Hon rable Brooks Mccabe

Honorable Nancy Peoples Guthne

I Senator Don Caruth
t

From: Rita F. Hedrick-Helmick, ChairpersonI
I D"t", Oclober 9, 2008

I Re: Workers Compensation Board of Review Monthty ReportI
I
I Attached. please find the Board of Reviews September 2008 monthly report.

- A number of changes have been made to the Board's reports. You will frnd a total of sevenI-
I reports as opposed to the two reports you previously received. These reports include the following;

- 
'1. l,4onthly Report of Appeals ReceivedI

a 2. Yearly Report of Appeals Recerved

| 
3. l,4onlhly Report of Appeals Received By lssue

a 4. Yearly Reporl of Appeals Recerved by lssue

| 7 Yearlv Summarv ot DtsDositions bv lssue

I
a ll you have feedback or any additional questions, please do not hesrtate to contact me

I

I
I
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BOR Dispo3lllon
Count

132

2

3

Appealed By

Clalmant

Clalmant and E|nployer

Employ6r

Dlvl3ion/OlC

ABEYANCE

AFFIRI\,4ED

DISMISSED

I\4ODIFY

REMAND

REVERSE

VACATE

AFFIR[4ED

REIVAND

REVERSE

ABEYANCE

AFFIRI\,4ED

DISMISSED

I\,4ODIFY

REI\4AND

REVERSE

Tolal
Disposilions

ABEYANCE

AFFIRI\,1ED

DISMISSED

IVODIFY

REIVAND

REVERSE

Dispositions

142

18

23

'18

t
I
I
I
t
I

22

188

Yearto
% lotal'h Dat€ Dls

4

1160

5

3

61

102
61

1396

% Total%

93 0%

o 70/o

3 50/o

2 8a/"

70 2%

05%
2 7a/o

210/"

03%
831%

0 4vo

02%
44%
73%
4 40/a

02%
54 8%

o2%
o1%
29%
48%
2 90/a

I
1

3

13

3

220
5

2

16

72

318

6e 20/a

77%
23 1%

o 40/.

00%
01%

78 30/6

I70/6
13 00/a

I60/,

11%
1 60/a

0 90/a

69 20/a

16%
06%
50%

22 60/a

0a%
58 6%

0 8./"

05%
03%

391%

a1%
10 4%
02%
010/a

08%
34%

01%
10 80/o

0 10/a

01%
00%
72%

81 8% 96%

1A 2% 21%

3

229
3

2

I
153

3S1

2118

1.2
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Old Fund Appeals (DOl < Jul-1-2005)

Appellant
Claimant Only
Employer Only
Commission Only

Old Fund Total

Privately Insured Appeals (DOl> Jun-30-2005)

Furd A00€ds by aDp€ arn

r Claimanl Only rEmployer Only E Commission Only

rClaimant Only rEmployer Only

Appellant

Count
72
I

27

101

Count
56
27

83

'190

Claimant Only
Employer Only

New Fund Total

Total Appeals

Appeals counled more than once:
2041732 (2002029639 DOI: 0S/19/2001)
2041732 \2006021868 DOt: 1211912005)

WORKER COMPEN
FOR S

ll
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tclarmant Only rEmployer Only tr Commrssron O0ly

r Claimarfi and Employer I Employer and Commrsston ! Other rPrivately Insured Appeals (DOl > Jun-30-2005)

Old Fund Appeals (DOl < Jul-1-2005)

Appeltant
Claimant Only
Employer Only
Commission Only
Claimant and Employer
Employer and Commission
Other "

Old Fund Total

Appellant
Claimant Only
Employer Only
Claimant and Employer
Employer and Commission
Other '

New Fund Total

TotalAppeals

' Appeals requiring research

Appeals counted more than once
204'1 143 (2006021868 DOt:
12t19t2O05)
2041 143 (2002029639 DOt:
09i1s/2001)
20 41 7 32 (2006021 A6A DOI
12t19t2005)
2041 7 32 \2002029639 DOt:
0911912001)

Count
271

30
57
2
2
2

364

Count
206
92
2
1
,]

302

666

l|ew Furx, ApDeals DyAp ant

I Clamant Only rEmployer Only rclaimant and Employer

I Emolover and Commission I Other'

l4
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Appeals By lssue Seplember 2008

r PTD ENTINEMENT

r R€HABILITATON

r TRMT/EOUIP CL

r TTD

l5

DDEP BEN FATAL

r IEB DETERM NATION

!OP NON,MEO

BENEFIT
OVERPAYI\,4ENT 1

COI\,IPENSABILITY 38
DEP BEN 104 1

DEP BEN FATAL 2
IEB DETERIVIINATION 2
OP NON-I\,4ED 2
OPBD 6
PPD 46
PTD ENTITLEMENT 4
REHABILITATION 1

REOPENING 21

TEI\,IP 1

TRI\4TIEOUIP CL 60
TTD 12

0 00
7 184
1 100 0
1 500
2 100 0
2 100 0
6 100 0

29 630
4 100 0
1 100 0

'14 667
0 00

38 633
3 250

1 100 0
31 81 6

0 00
1 500
0 00
0 00
0 00

17 370
0 00
0 00

1 100 0
22 367
I 750

Totals 197 108 54 8 a9 452
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180

160

140

120

100

80

60

40

20

0

^v

I Affrmed I Re\ersed El Dismissed Et Modifed I Remanded I Vacated I Olher

16
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AfR.m.d Rawiled Dl!mb!!d l||odn.d
%*

Ron!nd€d VrcrH Oth..
* % * % % % % *

COMPENSABILITY
DEP BEN 104
DEP BEN FATAL
DEPENOENT BENEFIT
TERMINATION
IEB OETERMINATION
OP NON-IIED
OPBD
PPO
PTD ENTITLEMENT
PTD ONSET DATE
REHABILITATION
REOPENING
SICLAIM REJECTION
TEMP
TRMT/EQUIP CL
TRMT/EQUIP EM
TTD

185
1

19

1

12
3

40
174
28

1

2
64

1

2

215
10

110

151 81 6
1 100 0
18 947

1 100 0
12 100 0
2 667
38 950
'142 81 6
27 964
1 100 0
2 100 0
50 78 1

1 100 0
0 00

175 A1 4
I 800
47 427

10 54
0 00
0 00

0 00
0 00
0 00
0 00
16 92
1 36
0 00
0 00
7 109
0 00
0 00
24 11 2
2 200
3 27

s
0
0

49
00
00

0 00
0 00
1 333
1 25
10 57
0 00
0 00
0 00
3 4t
0 00
2 100 0
11 51
0 00
2 1a

I

0
0

0
0
0
0
1

0
0
0
l
0
0
0
0
0

05
00
00

00
00
00
00
06
00
00
00

00
00
00
00
00

11 59
0 00
1 53

0
0
0
1

0
0
0
2
0
0
3
0
1

00
00
00

23
00
00
00
31
00
00
'1 4

00
09 57

0

1

0
0

0
0
0

0
0
0
0
0
0
0
0
0

05
00
00

00
00
00
00
00
00
00
00
00
00
00
00
00

51 8

2

0
0

0
0
0
0
1

0
0
0

1

0
0
2
0
0

11
00
00

00
00
00
00
06
00
00
00
16
00
00
09
00
00

Totals 868 676 77I 7363 453S 3 03 2623 6758 076

t1
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YearlyAppeals Received Sy lssue June 2008.September2006

I
.APPLICCTON THREStsOLO T B

APPLICATION

BENEFIT
OVERPAYMENT
BENEFIT RATE
COMPENSABILITY
DEP BEN 104

DEP BEN FATAL
IEB DETERMINATION
OP NON,MED
OPBD
PPD
PTD ENTITLEMENT
REHABILITATION
REOPENING
SPECIAL CATEGORY
TEI\4P
TRMT/EOUIP CL
TRMT/EQUIP EM
TTD

2

4
1

139
1

10
11

3
34

160
19

3

49
2
3

196
6

52

1

3

1

31

1

I
11

2
28

102
19
2

33
2
0

114
3

10

500

750
100 0

223
100 0
900

100 0
667
824
638

100 0
667
673

100 0
00

582
500
192

1

'l

0
108

0
1

0
1

6
58

0
1

16
0
3

82
3

42

500

250
00

777
00

100
00

33.3
17 6
363
00

333
327
0.0

100 0
4'1 8
500
808

Totals 695 372 53 5 323 46 5

l8
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30

25

20

15 
l

'10
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0
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I Afirmed I Re\ersed tr Dismissed o l\4odified I Remanded r Vacated I Other
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COMPENSABILITY
DEP BEN FATAL
DEPENDENT BENEFIT
TERMINATION
IEB DETERMINATION
OPBD
PPD
PTD ENTITLEMENT
REOPENING
TEMP
TRMT/EQUIP CL
TRI'T/EQUIP EM
TTD

43

1

3

18

6

1

45
1

17

Afilnn.d Reve|!6d Dls|hla!.d Hodlllcd Remrnded Vrcrted Oth€ri l%
39 907
4 100 0

1 100 0
3 100 0
17 944
36 81 8
6 100 0
13 86 7
0 00
35 778
0 00
16 941

* % * % * ,|o * % * % * v.
0
0

00
00

00
00
00
68
00
00
00
133

'100 0
59

0

0
0
3

0
0
0
6
1

1

1

0
23
00

00
00
56
68
00
67

100 0

00
00

0
0
1

3
0
1

1

2

0
0

1

0
23
00

00
00
00
00
00
00
00
00
00
00

0
0
0
0
0
0
0
0
0

0

2
0

47
00

00
00
00
45
00
67
00

00
00

0
0
0

2

0
1

0
2

0
0

0
0

00
00

00
00
00
00
00
00
00
00
00
00

0
0
0
0
0
0
0
0

0
0

0

0
00
00

00
00
00
00
00
00
00
00
00
00

0
0

0
0
0

0
0
0

0

0

Totals 198 170 85I 1I 56 I 1 05 7 35 0 00 0 00

20



Revenue Recovery Activity September 2008

COLLECTION ACTIVITY

Recalptg - Old Fund Gepro'€ d d hd6)

R€cslpts - FC & NU pd"'. c!ri' cm!!,oo a R.€u !4roF.)

Roc€lptB. Paynent Agroamont€

Rsc€lptB. Couecdon Agsncy

# ot actlvo €ccounts unlBured (cumulawg)

$ of acllve ec€ounts unlrcur€d (cumulative)

Tolephone oontacts
Walk-hs

s 26,063.n

$ 86,403.26

$ 49,326.43

$ 200.00
1,0411

$ 2,505,237.88

1,77A

18

LIENS

LIerc s€nl to county clorks for re@rdauon

Llens 89nt to county clerka for releas€
Intont to llen l€ttors 99nt to
em oloYer/owner/ofl l@r/mem b€r

69

125

INJUNCTIONS
Afidavlt! for Inlunctlon submltted to logal

H€arings attended

# of lnluncllon complelnts flled

# of Injuncllons grantsd

# ot aqrs€d odola enlered

1g

10

'12

10

1

PAYMENT AGREEMENTS

# of repaymenl agrggment8

Agrsoment8 8ol up

Total # ot agr€oments on gyatom (cumuletive)

Inlenl to vold l€tlor8 mellod

Aoreements volded

7

11

13

5

MISCELLANEOUS

Termlnatons Proc€ased

Rulo 'l1 Lettsrs Malled

Rulo 1'1 hearinqs

1n

414

Unlnsured Pollcloo R€aolved

All Caah Rsc€lpts trom WC accounta $ 161,SS3.46
* Du€ to slGtgm l8sues, the numbor ot accounts resolved Is €stmat6d.

I
i
I
I
I
I
I
I
I
I
I
t
I
I
I
I
I
I
I 2l



- rl -t ra 11 'r fllChp{ilrd:GrfiJnl! ..r I -t at 4- r r

Cunont
12 -Monlh

Period
Nsw Exompfons

rgsueo
Rone!ryals
Grantd

Employer Exemptlon Statlstlcs

I Olat
Exomptona

l$u€d

Oct47

Nov{7

Dec-o7

Jan{8
Feb{8

Mar{8

Apr40

May-08

Jun{8

Jul{8
Aug{8

S€p{8

107

54

103

u
112

139

194

f00

14
102

28
152

214

'1e3

2A
239

243

26

241

219

2,n9

2,471

2,763

N
3,062

2,154

401

2,555

161

97

179

139

125

155

131

107

111

161

79

114

cYo6

Total Exemptlons lssuod

Tolal Denl€ls
Numbor of Appllcatons
R€c€h/€d

cY07

Total Exemptons lssuod

Total Denlals
Numb€r of AppllcatiorF
Roceh/ed

CYOE . YTD

Total ExempdorB lgsued

Total Denlals
Numbor of AppllcatoriB
R@€tued

22



I Summan of Tltle 85 Rule Drafe
l0/l4t08

The followilg Title 85 Rules were approved by the INDC at its Augus 7, 2008 meeting for filing with the SOS
for public commott. Tbese Rules were filed with the SOS on August 12, 2008 for a 30 day public comment
psriod, whicb concluded witlr a public bearing beforc tie INDC on September I l, 2008. The OIC ha6 prepared
rp tte! resporses to the comr!€nts rec€ived and will rcquest tle INDC psrmission to file the final versions of
the rules witb the SOS at the INDC'S October 16,2008 meeting.

Title 85. Series I I f'Rule 1 l")

. Entitled "Employer Default, Enforcement, Collecrions and Related Matters"
r Is the OIC's prinary Rule penaining to employer enforc€rnent
. Ody substantive change is in section I8 psnai[ilg b tle Foc€ss for placilg snployers oD the WC

defarllt list.
. Specifically, proc€ss updated to proyide ernployer advarce notice end oppofiuity for a h@ingprlor to

being placed i-nto default, in oder to addrcss due process concems
. No coEm€nts received on this Rule
. No signific€lt controversy gxpeoted over this Rule

Title 85. Se es l9 fRule 19")

. Entitled "Selflnsurance Risk Pools"

. Addr€ss€s tle two risk pools fu plac€ to s€cue paymeDt ofdefault SIE s

. Main sub$s]]tive change was i! subdivision 6.1.b. pertaining to revocation ofSIE for failure to maintain
adequate secudty.

. ColsisleDt c/ith Rule I 8, this subsection was amelded to clariry that revocatio! of a! SIE for failure to
mai.ntain adequate surety goes thmugb ttre INDC (based upon recommetdation of the OIC). (Curr€nt
v€rsion pelElits udlateral revocation by the OIC).

. Tbere w€re some substatrtive commEnts made by the SIE ald business community. However most of
ttrese comments address issues more germane to Rule 18, the primary rule which addresses OIC
regulation ofself-insureds, not Rule 19. We bave informed tle stskeholders Ea.kitg these coooents
thal we rxill take irto considemtiot these coEmeots whsn we opea Rule l8 for review.

Title 85. Series 31 ("Rule 31")

Entitled "Professional Employer Organizations"
This is a complete re-write ofthe cunent velsio! ofthe Rule
Primary reason for new dmft is to rcflect the new privatized markel as it rclates to PEO'S as well as
passage ofHB 4079 in March 2008, establishing lic€nsing and regulation ofPEO's.
Pu+ose is b establish gJidelines for issuance of WC insEance policies by carrieF to PEO'S.
We received significant comm€n! oD this Rule, pariicularly from the c{rier aod PEO com$unity. The
most significant issues are tle defilitions and smpe ofcoverage for PEO policies. Specificelly, tle
issue is whetler a PEO policy covers all eilploye€s ofthe PEO atd clieat €@ployer even if the client is
not listed on the "schedule", or h the event that a client should have, but did not, purcbase a "dirccl
purchase" policy for its'non-PEO" employees.
Some ofthe language in this Rule was taken from the NAIC PEO model.
The subst"ntive sections in the Rule are as follows:

I

I
I

I
I

t
I
I
t
I
I
I
I
I
I
t
I
I

o Section 4. @EO Workers' Compensation Insurarc€ Policies). Addrcsses 1}|e issuing ofworkers'
compensation policies in West Viryinia to PEO's. Specifically, clarifies that PEO's may be
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I
!
,

I
I
I
3

I
I
I
T

I
I
t
I
I
t
I

written on a master policy or Multiple Coodinated Poliiy basis (only MCP ifh residual ma*et,
thoueh).

Section 5. (Dats Collection and Proof of Coverage Reporting). Clarifies tlat private crrriers are
r€sponsible fo! collecring naintaining and repofilg c<rtain data regarding the experienc€ ard
covsrage stahrs of the various client employgrs to whom insura.lce is provided in a PEO WC
policy.

Section 6. (Scope of Coverage for PEO Policies). Clarifies that PEO policies must cover all
Ernploye€s of the PEO atd olients requircd by law to be coverc4 aod also addresses situations
when two WC policies prcviding coverage may exist.

Sectio! 7. (Notic€ of Coverage and Cancellation). Addrcss€s the rcqlirements of carriers who
issue policies to PEO's regarding notice to the clieDt eEployen of policy issuance and
cancellatio!, to snsure that the client employers ofthe PEO receive adequate notice regading the
same.

24



WEST VIRGINIA

Boord of
T.eosury

lnveslmenls
I 900 Konowho
Boulevord Eosi

Suiie E-122
Chodeston WV

25305
(304J 340- I 578

Boord ol
Direclors

John D. Perdue,
Siole TreosureL

Choirmon

Joe Monchin lll.
Governor

Glen B. Goiner
lll, Stote Arditor

Morlin Glosser,
Esq. Attomey
Appointed by
the Govemor

Jock Rossi. CPA
Appointed by
the Govemor

Execullve Slqff
Execulive
Director

Glendo Probsf,
CPA, CTP

Chief Fnonciol
Officer

Koro K- Brewer,
CPA, MBA

Last lVonth
$3,36t,26?,000

i:iii":3:
5.37" Grorvth This Fiscal

Year

Fiscal Year Comparison

2.20/. 2)%

l'iscal Ycnr
2009

4.sYo

5.4yr

l'iscal Ycar
2008 Fiscal Year Return

Cornparisons

5.3Vo

OF..TRtrASTIRY
TMtrNTS

OPERATING REPORT

AUGUST 2OO8

Total Net Assets Under
Management

$3,5M,447,000

Total Net Income & Gains

This Month
$9,788,000

Fiscal Year
$18,050,000

Effective Rates of Return
Ti e Weighted, Annualize.l, Net olAIl Fees

!-iscal Fiscal
August year year
2008 2009 2008

\\ V Nloney Ntarket 2-1Yo 2.5.1, 5.4o
WV Gov't l\lone.l

N'larket

Beginning of Fiscal Ycar
$3,36,1,534,000

::"q.



I
Wpsl VrncrNr,t Boano or Tnr.lsuny lxvosrmpNrs

THE ECONOMIC STATE

Aucusr 2008

Econorny Is Worse Than It Looks

The U S ccononry appenrs Io bc sagging nrore than cun cnl dala would suggcsL AlnDst oul ofthc bluc, aiDP fu thc
second quane. was reviscd upw..d to a I l% aDml rarc. lvhrc]r ras rrotabl),hrgher rhaD the 0 9% gro\lh rare ofllre

']rsl 
qudlcr ThN CDP gro$lh sharrered nost cconomjsrs expeclatronsdesprLetheg.earestinc.easeinpricesinlT

ycars. fallirg ,ncome. nDrc bad Dews on the housug Dra.kel, slowe. consume. sp€rdrng and a t,ck,up In tbe
uncmfloy.renr ralc which ,crch€d a,l-
ycar high sprkrng 10 5 79;

The good ne\ys sccnN lo be thal nuch
oi rhe bad nc*s has fi1len on dcafcaA as

the ConsL,mer Confidence rndex climbcd
to 56 9 fion 5l 9 iD July and ead ofllrc
exPecred 53 0 Ihcsc resuhs Nould
ind,cate dar rhc consunrer holds I cloonrv
!ics ol lhe curcnr ccolo,ny- buthas
belte. hope fo.lhc furure

A srgnificanl challenge facins thc
tinancral sysrcm is thc healrh olregional
banks whosc balancc dreets conrain
conslrucrion loans lrlongagc-backcd
secuntres and l:aDD,e & Fred.hc
secunucs The nuniber ofLrS tsarksof
lhe FDIC's proble,n hsi coDtinucs to
groN FDIC itrsrcd l€rde$ r€poncd nct
rnc.nre oirpproxirDaLel! 55 billion ur lh.
sccond quaner ot 200i1. do*n E?-o,; froDr
approrxnrlcly Sl7 bilLon oDe vcar

Despirc rhc lrcad*rDds nolcd rbo\c
lhc narkets scrc tosiri!. ,n Augun as

ralcs rcross lhe Iredsury curle tll Thc
dcctrng eners! priccs rnd the prcspecl
oisLowcr elobal econonic gro\1h
contributed to lhe dccliDc ir lields \lhrch
$.as \irtuallv equrl acrcss lhe cu,!e

llrc 2 ]-ear Treasun yicld dropped 1,1

basrs po;r$ $hilc Lhe 5-verr fcll 1i basis
ponrts funl€r oul lhc licld cu c_ rhe

!rop In rales was snrilar \ilfi tlre 1o,)'ear
rNrc do$D l.l basis poinls and rlre l0,year
nrc donn 15 bars poiris lhc shon eDd

ol thc currc fcnrained sreep $ith thc l,l0
yc!r sprc.d endrng the moDth 11 l,l4 bans
pourls As *e enter SeptcDrbcr. nrost
belic!c rlrc ted srllhold rNtcs st.ady ar
r1s ScplcDtcr meelins !nd r[c intcr.st
tbcr'sed on clrcs lo lhe Fed s acrions lalcr

Recenl nrrkcl ncws has caused Dn,clr concem abour lhc
sa I!r), of ;n cshrcnls As Chairmln ollhc Bodrd of lrcdsur)
Inrestmenls. I \ram lo provtrlc yor tlirlr Ihc lacls conccnnng your
rnreslrrenls;r thc strtc's shon tcnn invcshrcst pools

r.\eillrer the Wcst Virgxri! Iloncy Mrrker Poolnor thc
Wcsr Virguio Covcrnnrcnl Moncy Malkcl Pool has Nny holdings
,,r Lehnrdtr or AIC Bolh ofthcsc pools nrai liD!ler\
co ser!alr\e i .csrmen( polict requtrrnt higlr qualil). well
dr\ersificd sccurilics lhc lools  AAnr Standrrd ard Poor's
ratrng rcquircs wcckly Dr)nitding 10 cn$rc srfcty oftriDcitrl
Our staiTsuks closcl! s,irh thc iDrcstmcnl managcrs to makc surc
dll iNcstDrcDrs arc sati and sound Tlrc staffal$ colductcd a duc
diligcncc tr)ccss !r August which iucludcs a rc!icw of lhc orcrrll

'nvcstmcnr 
nranagcnrcnr coDrpan!

lhc Ncst virgiria Shon I crm Bond Pool conlaincd S I 5
mllioD ofLchmaD l]onds, Inlfof$hich uas sold on Scprcnnrcr 16,

1008 for ! loss ofS509,000 thc lotal holdiDg rcprcscnlcd lcss

lhrn 0 11. ofthe total lool wc conli ic to watch lhc rcnrairi,r.q
holdugscloscl) thcrcucnoAIC holdurgs in thistool llrc
tloarJ is rlso iD thc proccss oih;ilg. ncr! in!cstmcnl maDagcr hr
lhrs pool. illuslrruDg our corxnilNcnl to nunaging thc inrcshncDts
ur thc Shorr Tefln llond Pool to adnere the hrghesl rate ol relum rn
t]re salesr erlrn onr)ren1

lr rs u)rporlo11 rlml )oL hlr\e all rhe rnlbrnr!lron
conccd,rg Ior. ,n!estrier'ts Much 

'nlbr 
3rion ncl!drng lhe

lnvcsoDcrt Polic) and pool holdrrgs caD be lbund or Llre Board s

')to r""z*

lohlr D I'erdue





WEST VIRGINIA BOARD oF TREASURY INVESTM-SNTS

SCHEDULE oF NET AsSETs. OPERATIoNS & CHANGES TN NET ASSETS _

UNAUDITED

AUGUST 3I,2OO8

Un TnotJsANDs)

wv
Covcrnnenl $ry Shorl

\lv Monet Mon$ Tern Bond
Itrrtet Pool Mrrl.l Pool Pool

Prrlicipanr
Direcred

Oihe.Pooh Accourts

Coll&crdL fo rccurilics Loancd

Pryablc for sccurilics ioancd

Socurhcs lcndins nr.mc
Ncrrcqcrron Ghodvrionl
Prorrron loruncollccriblc Loans

Io(al Ln\ cshcnL iDcon.

S..unt$ Lcn,Ing botrosf r.brrA

rn fatr \iluc ofrnvc(mcnr
\cL grn llosl lroh,nlc$mcors
Ncl in.re,!o (decrerse) in ncr

DRrribuhons to paiicip!nt!

Pf rch.scs rci.vcsrD.nt of unlK

Rr&nrplroDs and rvlrhdnwdlr

Ner increase (decrcmo) 
'n 

n€l
5r5eb lrom pliicipmr rcriliry

rnfr$ (dsrca$) 
'n 

nd ssds
Ncr ascls aL bcginn,ngofncnod
Nol 

^srB 
!i end or p€riod

5 :,4c2,8(8 5 zrn 881 s t20,000

I l8l

s ll t,158

110,1106 22,08:
1.9:t2 lll

2.727.596 241,299

2r0.E06 22,082
tzL 20

211.027 1)_n2
5 2,,1t6.569 S 22t_t97

5 156.58i

t14 l0l
106,1t! 3t.246195, 5 l2t l8l

ll5.89l
s :159.222 s t2t,7ul s t06,115

I

s t9,2,1,\

s 2,139

1,7:L

--- 
5.104

s 262

t5l

5 r,160 s

i2l l)

:l]6
I

53r ( )

t007 r0

t7

?31 231

1,t32 127 l.!01 r09

98?

981

5 r?0

5120 1lt | 182

j21

122125

,13,lll
12,16tJ

,lt6 422 t2

5,061

t6?,701 20_i5l (4,713) t212) 0,124)

l67,l0t 20 55t
?.128,368 200646

s 12r,l97

t.5 7 14,?:t6) .:126 (l,Ir4)
157,105 126,520 105,099 1),479

$ 359.222 S t2l,7tt,1 S :106,425 S 19.245
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(Speaker Thompson presides)

AGENDA
JOINT COMMITTEE ON GOWRNMENT AND FINANCE

October 14, 2008

3:00 - 4:00 p.m. Senat€ Finance Room

l. Approval ofSeptember 9.2008. minutes

2. CommitteeReports/Requests:
Finance Subcommittee C (Senator Bailey, Chair; Delegate Kominar, Chair) Requests approt'al ofa Joint
Commillee an Covernment anJ Finance expenditure ofup b $l2,500 for the Ill/U Bureau of Business &
Economic Research to update tts 2006 i terim Ro(rd Fund study prior to the February regular session -
Delegate Ko ittdt

MOVE that WVU Bureau ofBusiness & Economic Research be requested to update its 2006
intenm Road Fund study and be reimbursed for their services in the amount ofup to
s12,500.

3. Monthly/OuarterlyReportsDistribution:
Status Repofis on the Lottery Commission, General ReveDue Fund and Unemplo)rnent Compensation Trust
Fund

4. Monthlv/OuarterlvReportsDistribution:
PEIA, BRM, CHIP and Leases & Contracts Report - Robert Ferguson, Jr., Secretary, Dept of Administration

J.
Medicald Repofi - Martha lYalker, Cabinet Secretary, DHHR

6. Monthlv Report on the Pharmaceutical Cost Management Council: Sharto Phores, Acting
P h armaceu tica I A dro cat e

7. Investment Manasement Board: Craig Slaughle\ Executire Director

8. Workers' Compensation Distribution: Mary Jane Pickens, General Caunsel to the Insurance
Commissioner

9. Board of Treasury R€port Distribution

10. Other Business

11. Scheduled Interim Dates: November l6 - 18

December 7 - 9
January 1l - 13, 2009
February 8 - 10,2009

12. Adiournmept


