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I l:00 - 12:00 p.n.

I se!s&
Tombtiq Chairt fiffi#*"
K€$sler (absent)

t m(absent)
Deem

t

Joht Com.mltta€ op Goven.Eert apd Fhatlce

HoIre
ThorDpsoD, Chair
Capulo
Delong
Webster
White
Armstead
Border (abseot)

- President Tombli!, Cochair, presidedII t, Approvel of Minutes

I
I Upoo motion by Speaker Thompson, properly adoprd the Binutes ofthe Aryust 21,2007,m@tiog

werc apprcves.

t 2. committee Reporb/Resu€srs

I 3. Lotterv. Getreral Revenue Reporb srd UnemployEert Compeprstior Trust FundI
Distribued to members ofthe Committe€ werc the fotlowing: Lott€ry OpemtioDs reportforthe month

I eDded July 3 I , 2007 and the General Rwenue Fund *anr report as ofAugust 3 I , 200?. Distribued with each

I ofthe reports were an analysis and a sumrnary ofthe repors.

I 4. PEIA. BRnI apd CEIP Repor,s
!

The following mornbly PEIA rcpolts wele distributed: Montl y Management Report, Plescription

I Orug nepoft and Pr&ription 
-Orug 

Repoft for July 2007. Donna Lipscomb, Departoent ofAdminist?tioD,
r said PEIA did well. At the request of Senaror Deen! Ms. Lipscomb said sbe would provide a side by side

comDariso! ofthe PEIA benefits for retirEes.II Th" fouowing BRIM rc?orts w€re dishibuted: At] unzudited balaoc€ sh€et sld rmzudit€d ircome

I 
stalement for the period ending July 3l,2007.

- Tl,e followitrg reports fiom CHIP were disributed: A rcport of @otlment for September 2007 and

o finaocial stateneats for period ending July 3 I , 2007. Euolhent is down I percert sld cost is up 2 percenlIt 5. Leasips Report. Departmetrt ofAdmhlstradon
I
I a teasing report for the period of July 16, 200? tbrcugh August 31, 2007 was distibuted- Dorna

Lipsconb said there bas beeu 8 cbaages for the month wittr 4 new contmcts and 2 snaight renewals.

I
I
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I 6. Depsrhent of Heslth and qtrmar Resourc€s (DEERI Monthly Reports

a A Medicaid rcport dsted Sqtemb€r 2007 was distributed Joln I.aw, DHHR, said rhet Medicaid

I shonld come in at or b€low budgel

a 7. Monthly Report on the Pharmsccltical Cost Manasement Courcll
I

DoDna Lipscomb said that the Iegisldive rules are oul
I
I 8. Scbeduled hterim Dstes

I October T - 9
I Novembsr 16 - 18 (Frid8y, Satuday and Suday)

Decenbsr 9 - 1l

! fanuary 6 - 8,2008
I

The meeting was adjouroed-
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WEST VIRGIi\IA LEGISI.ATURE
Afice of the l4lsldve Awhtor

a Budga Dtvldon

| &ddng I, Room 33LW6t Wbtg- 1900 trmrswho BIetL Eos
1 Atdatoa Vy 253010590
I 3tM-3474870

) Oct4,b 7,2W7
a

I Erecntlve Sunmary of Lottery, Unomployrr€mt.| G€meral Rw€nus and Slato R@d Furdr Reports b Joht Coomlnee

I Uro.y Commlsslon ar of August 31,2007 3

- Ap'p€6s !o be itl good cotrditioD- Gross pofit for the months ofJuly - Awust of fiscal year

- 2@7-2@8, was $ I 14.5 million which rvas 4pro:drnately t7o above the same mostbs of fiscal

I Yff20062co7.

- ceneral Rererue Fmd ss of SepFmbor 30, ?,(XI7:

I CoUections eEre d I l02lolo ofthe y€ady €st'male as ofSeprmber 30,20O7.

a Ststo Road FErd 8s of Septeobor 30, 2lM:
I Fund collections were at 99.91% ofthe yealy egtimrt".

I UneEployment CoEpdrsatioD TrErt 8s ofJub' 31,2007!
I Ovqall €nding trust fi|nd tr.lAnce was $ l2.t milion gr€drr o[ July 31,2@7 fhen on July 31,

2006. Receipts &ere $ E84 thousand grcater as of July 3 I , 2@7 tt'- on July 3 I , 2@6.

t
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WEST VIRGINIA LEGISLATURE
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Afice of dce l4*lotve Audfur

. Btt&d DIvNon

I Brdldlns 1, Roon 332-Wd mng- 1900 Eot ovhs NetI Fafr

a Chuteo4 Wy 2530t0590

I

I MEM.RAN Dur,r

| ,o, Honorable senate Presldent tonblln
Honorabfe House of D€Iegates Speaker Thoepson
Honorable MeEbers of the Jolnt CoEELttee on Governnent and
Finance

I Fron: Ellen c:;ark, cpe??r Director BudgeL Divlgion
Leglslatlve Audltor' s Of,f iceI

I Date: october 5, 2OO7

I Rer Revlelr of weet virglnia Lottery F1nanclal Infornatlon
I As of August 3\, 2001 (EY 2008)

ll W" perforroed an ana.lysls of the Statenent of Revenueg, Expenses
I and Retalned Earnings for the roonth of August for fiscal year

ended June 30, 2008, fron monthly unaudlted flnanclal reports
a furnished to odr offlce by the West Virglnla tottery Co@j-ssion.
I Thls report covers two nonths of FY 2008. The results are as

ao L.Lofls:

t
I lott€ly tlw€qu€e i

I Gross lottery revenues are receipts fro!0 on-]lne games, lnstant
I ga&ea and viddo lott.ery. These gross receipta totaled $t 263,637,000.00 for the nonths of July - Auqust 2007. These gross

- receipts lrere $269,649.000.00 for JuIy - August of the precedlng
I flsca] year, 2006-2001 . Thls nu[ber does not include corl@lsslon
I and prlze deductlons. Gross proflt (cross revenues &lnus

comdsslons and prlze costs) for July - August 2007 was I
A fi4,5'18,000.00; ior tho previous JuIy - August tt vras
I 5113,453,000.00. Expressed as a percentago, gross prof1L ls 0.998

hlgher for the flrst two months of flscal year 2008 than for
I Jo|nt Contnlfree on Govemment atd FfutanceI

It
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tottery contlnued

flscal year 2007. (Lottery lncome 1s expected to decreaae thl-s
flsca1 year and the FY 2008 budqet approprlattons ln the excess
Iottery revenue gurplua sectlon werg decreaged approxtmately I
60 rqllllon doll-ars froE the FY 2007 approprlatlone ln
anticlpatlon of this decreage. The decreaaes lrlll be cau9gd by
competltlon fron nelghborlng states that have Just legallzed
thelr lotterlea or ale er<pandlng thelr lottery buslness.)

OlEra,tLqg laa@e:

operatlng incone wae S 1,1,2,2I't,000.00 f,or .Tul_y - Augusr 2007.
For \Tuly - August 2006 it was $ 110,454,000.00. Thls waa an
lncrease of 1.608. After addltions and subtracttons of non-
operatlng lncone and expenses, dlstrlbutlons to the state were
$112, 670, 0 00. 00.

q'€ratiBg lrasof€ts to the gtate of nEst VLrgi..oLa:

A total of S L12,670,000.00 haa been accrued to tho Etate of Weat
vlrglnia for flscal year 2007-2008. Thle 1e on an accrual basis
and llay not correspond to the actual cash transfers nade during
the sa.@e tj,me perlod. ( ABounts owed to the dlfferent accounEs
according to ehe Lottery Act are calcul-ated nonthLy and accrued
to tho state; actuaL cash tran€fers are often made baaed upon
actual- caah flow neede of the day-to-day op€rat.lon of the
lottery. )

A schedule of caah trangfers follows:

Bureau of Senlor Servlces s 2s,429,000.00
Department of Educatlon I 1s, 094, 000.00

Educatlonal Broadcastlng
Authorlty
Library Comlaalon I 4,557, 00 0.00
Hlgher Educatlon-CentraI
Off,lce

$ 8,367,000.00

Tourlsm s 3,434,000,00
DeparLnent of Natural
Regources

I 1,486,000.00
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Lottery contlnugd

House B1f .L 2007

Veterans fnstant T1cket E\rnd

2i000,000.00

88,000.00

RACETRACK VIDEO LO?TERY
TRANSEERS:

Tourlsn Pronotlon Eund L.3758 92,173.000.00

Dlvision of Culture and
Hletory

$ 2,38 9, 000. 0 0

Deparcrlent of Educatlon and
Arts

$ 617,000.00

State Bullding Comission $ 2,000,000.00
Schoo.L Bulldlng Authorlty $ 3,600,000.00
SI'B OEAIT BI'DG'EEFS ltsAASFRI I 66,973,000.00

EEo€aa lbld
ceneral Purpose F\]Ird 0

Econoqdc Developnent Fund 3,800,000.00
fraffic Elnd 0

Excesa tottery Surplus 0

Educatlon Lnprovenent Ftnd 2,000,000.00

l{V Infrastructure Courcll t\ud 0

Hlgher Education l-nproveEent
Fund

L2,7'13,000.o0

State Park IBprovement Flrnd 0

Refurdable credlt 157,000.00
school Bullding Authorlty 0. 00

TOTA], EXCESS TOTTERY EI'ND 18,730,000. O0
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* CASH BASIS

Total Accrued last FY 2007: 180,178,000.00
Total Cash Dlatrlbutlons JuIy-Aug . J.04,046,000.00
Applled to FY 2007. 104,046,000.00
Accrued for FY 2007 as of Auglst 200?: 76,L32,O00.00
Total Accru€d for FY 2008:
Total Applled to Fy 2008:

1,1,2,670,0OO.O0

Developroent Office Plgmo F'und s593,000.00
Research Challenge Ftnd .58 $790,000.00
Capltol Renovation and
Itq) roveqent Fund . 6875E

91,087,000.00

Parking Garage Ftnd .06258 999,000.00
Parklng carage Fund l-8 s500,000.00
Cultura] Facilitlea and Cap.
Resources F\lrtd .58

$460,000.00

capltol Done & cap.
Inprovements Fund .59

9 621, 000 . 00

Workers Compenaation Debt
Reductlon EUnd 7E

$9,932,000.00

slrBEoEA! \rDEO tOlrf,EEC
BAISSI'ERS:

916,255,000.00

aoEtrIl EnAltsmBs *9104,0{6,000.00
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J@ Ivl@chitr
Gov€mor

Joh C. Musgrsve
Director

DATB Sept€Nrber 20, 2007

This report ofthe lottery qp€rstiols is Fovided pursuatrt to the Stato Losery AcL

Finllcial stafeme'lts of the Inftdy fq the aodh eading Augost 31, 2@7 are trrtuchf't Lott€ry ree€uue, which
includB o!-ling iEsbot atrd video lott€ry sale8, vas $l3lJ3Hl0 for rhe llontl ofAugust-

Tra|lsfqs of lottery rey€,nue totaliog $52211,455 Eade for tho molrh of August to the desiFated shte agedcies
pq Holse Bi[ 2007, Vet€raEs Irstad Ticket Flod aod the Racetrack Video Lottery Act ($29-224-10). The
@olEltr8lsf6rrd to each ag€ocy is shot9n io Notg 8 otr pagos 14 ad 15 of the aftached filancial stal€n€ots.

The trrtmb€r oftEditiqDal aad limited rstailerr active as of Algust 31, 2@7 vas 1,635 @d t,661 rcsp€rttively.

A listiog ofthe uanes ood @outrts of prize v/ino€r8 bas FFsn plovided to the cl€rk ofthe s€nare, the cled of
the Eolse ad Legislarive S€rvicas.

If atry membq of the Comitteo has questiors concqdng the l,otFry, please ca[ ne. Also if ey E€rrbqs of the
Legisla!.[e wish to visit the LottEry offces, I wouLd be pl€as€d to show th€n olr &ciliti6 ad disr[ss the
Iott€ry with th€d-

Mf,MORANDUM

TO: JoiEt C@ittee o!

FROM: Joh C. Mq.arts,

Monthly Repqt otr Losery
Motrth Ending August 31, 2007

Jqvftd
Atfachsdt

pc: Houorabl€ Joe MalchiE III
J@€s Rob€rt Alsop, C€binet S€cretdy - D€pL of Revemte
Joh Perdue, TreasEetr
Gleo B. cainer ltr, Auditc
Menb€rs of he West Virginia latt€ry Co@ission

SEP 20 2rlr,t

www.wvloE€rj,.com
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WEST VIRGINH IOT'TERY
BAI,/INCE SEETTS

(I! ThoEsstrds)
-Urardlted-

ASETS

Curranl asssb:

Crrh sd cash eqdl€lalb
Aclotrnb r€aelvablo

I|lve!lory
Clrrena portlon of hy€sells held h trtr8t
O&erasetu

Total ctrrrelr! alsets

Noncrrrrert s!gal3:
Resdclrd cash ald cash oqulvalolt3
IdrestEen6 held ltr btrBt, kss .rrrert pordoD

Caplta.l alsetg

L*ss actldulatd deprechdotr atrd aEorthadoB
Nef Cspltet Assats

Totsl nonc[rro a!s€!g

Total asets

IIABIIJTIES AND NET ASSETS

Corrent [rbllde
Ac*ued lonopeEtlng dbtilbudolr to lhe

Slate of Weat Vkgtrla
Esdr fd prLeclsldj
Aeoula paj€bl.
Ottor accrBed lhblltteg
Curredt portlod ofdeferred lad+ot prlz8 obltsatlotrs

Total currolt lbblld€s

Doferr€d Jad(pd prtze obl8adong ks ctrrotrt pordo!

Total Uabf$es
Not a.6selr:

InY€sled h capttal ass€{8

UErtsrdctrd alsea (defcft)
Unrstrtctad assotl- Codrnlt&d ( s€e note lO
RBtrlctad asssa ( soo lota D

Total let o$ea

Augost 3l'
2097

$ 219,012

26,s0s

l4
u63

u7w

r3,066
(r1,710)

1,356

s\013

$ ____2!&98e_

Juoo 30,

20t1

s 2n4,t2.
33,(B5

433

238,E36

281

I3,()66

(l l,6rt
l'4s l

s _- 27993L

30i551

t36

s t88,&2
14,f27
I,Vzl

30,s94

172

25,416

$ l80,l7E
135r2
t,452

3,92n

27A01

23\416

1,356
(Eso

r2sz2

-----39d!1-13$73

$ 279,0E9

727,44

1,451

(es l)
t1@
30367
43,49

s n0935Total lhbllt!6 ard lct alsets

Tlrg accoEpodying nol6 arg sn i 6gml part of tbeso f!6!clrl @earg
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WEST VIRGINIA IOTTERY
STATEMENIII OF R'EVENUES, EX}ENSES AND (EANGES IN FI]ND NET ASSETS

FOR TErc TWO MONTE PERIOD ENDED AUGUST 3I. 2UI7
(Iu ThoE o!&)

-UEAur td-

CT'NRENT MONTH

Loltaf,y re{€du6g

Or-lho gaEts
I!.cel gm€s
R!r6t sck vtdlo lof,ery
LhIed vldeo lcdrry

Less co@bsiolr
O!-lho gan€s

I!!adgmlg
Racataat vldco lo$ory
Ijatted vldeo lotsEy

Is (d-lin€ Flzes
I-€ss iDglrd Fizes
l,€ss dcket cd
t ces wddor f€rs dd cs

Crols F!fft
ArlmhlerErive ftF6r.3

Adv€rtlsbg ard ptodadolt
wagesirnd rgl@d bfoaia
TeleaammlCadffi
Contsad 6l ed Fofessional
Rdtd
DaF8cildoa ed @ortkadoD
O&ea rddH{rdvo oq6ag

Othe. Ope.&g Incone

OFsling Il1.otln
N@oFirring hcoln€ (espeo36)

Idveselrt hcoEo
IrterEd dpao36
Dlrtslbrt|otrl b hrrnctlalrdos ed cold€s
Dlslbd@e to racea.k.apttal rstot !e6E!
Dlqlbudorr to th6 Std! of W€s Vhghla

20vl

$ rrls]
&4%

n;nr
aJ47

llt3B7

892
59t)

44016
r6;536
6rt44

t16l
s,808

tt:,
700

tlnr
g,n9

974
sl0
ll1
37J

55

4l
98

2Jt3

K2A9

r,019
(2)

(66r)

(s650)
(s6Js4l

2M

s 75v
99t9

82J8s

t3t,63

5n

4?289

rA36

vJEl

9A
469

l8l
121

52
a

1,814

765

qB1

'471t0267

48n
tr4s78

r,635
r,030

zt8
469
r09

LSrl

7,754
t3,ta

26

4@

t336
9E
383

264
103

190

YEAR To DATE

?AV] M

s 1n97 $ 15,136

rE5m 189r
16r,16 t73,@l
66J4s 62341

263537 259649

t l,0@r30r rya
9r2Sr 98,613
3?.i411 33,096

126,j9 r34M1

I
I
I
I
E

I
I
t
I
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3942
6,804

140

550 L036 1.049

3,Et4 3,814

1,453 815

95

741
(24)

(619)

(53J30)

rtz+11

1937
(4'

(zeo

o12,6?0)
Gr4rB3)

tu

I10,454

t,&
@)

<tp1

o 10,661)
(l10,454)

N6l hcodo

Net @€ts, b€trtrhg of p€rlod

Nr4 Esset , edd ofparlod
4L578 m250

s 43,673 $ 2!.250
a,89 20230

s____4!gE_ s ___l42s0

Tb€ acroxoparylng ndas slo a! hbgml p€It of&€o Etr@dsl s{alE@rtrts.
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WEST VIRGINIA IOTTERY
STATEMENTS OF CASS FI,oWS

FOR TqE TWO MONIE PENOD EMEI' AUGUST 3'. 2I}I}7

(I! Thousardr)
-[t!a!.llted-

C€rh ooe/s froE op€rdilg a.{iviti€s:
C€sh r€aeived &od co{otaas a$d othor sourcas

c6h pE/r!€lrB for
Pgror|r1ol @
Supplier8

Olt€( opestitrg crd3
Cssh poeided by op€(alilg ad\rttles

C€sh flolis fton nolaeitol financlna scdvtd6:
Nonopfatirg dislbulioB to tto Srab ofwes \rrghia
DtsibutioB to mulicipalitiG @d couldes
DlslbrEiols to racgrar& ton racttack csp. Firv. nhd
D€fd€d jackpot Fiizo obligdioDs and Ield€d htr.E$ paid

Cash l,36d h noncapilai lhanciDg a.livitl€s

C€sh flor/3 &od capi!.! ed relared finedry Bcidvides"
Purrhas€s of cspitsl asseds

Crsh flor*s ftom iDvesbg a€l'vft16:
Maririties of Lnvasrotg held in Fust
Inv€stft nt earD.hgs reaeivd

Carh proyidld by inv€<hg 66tvities

h(t€ass (de.r€a36) h cash and cash equivaleDtg

cssb aBd cash €quit8l€da. begilidng of Fiod
Cssh ald cssh equiwl€8 - €od ofperiod

2W7

s 271,68{)

o,030)
(3,9.4'

G49pr9)
rl8'3t}7

owuT
(1274'

(o
____c!!po.

N6

n0s6

(et)
w75t

(155,164)

tt+a

(t38Sf7)
0 2le)

at)
(r4{',124\

Re.olcilirtion ofopqadl8 hroBe !o oet cslh provided by opedibg a.liviti€s:
op€!'atilg hooBo
Adju.tueots to recoacilo opemrirg lncomo !o

cash p.ovided by opefdilg advid€s:
D€Dr€.idion ed modizdio!
chrlges in op€rdhg a.sds @d ltdbllhies:

(Is.tsase) dee€€s6 ln acaouG rcaetvablg
(Increaso) decrqsa h lrveotory
(IDc€a!6) d€ar€a9! iD oth€r ai6qs
Iftftass (deaftals) iD cadErEd prtzt obil|rs
Inc.lasg (deaaea6) In aaaolrE s payable

IlcI.aso (d€cr€as6) i! ot!€r aatrued ltabtlidog
G$ Fovtded by op.N'addg ac,tfifif€s

o,48r)
$ SJlt

s rr4r7

Ts,
lp34
\09r

ls07J

234,4a9
s 2A9J62

157
tA57

Q5,ts7)

t97:r19
$ 171532

s l l0!s1

136

(396)

(20)
lv2

er3)
2227

s 1t2323

95

6590
&)

L2t6
(430)

Tho ar.omp@rj,ilrg notrs sre @ i@ral F6n of tho fin@dol gdtdec|ls.
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WEST VIRGINIA LOTTERY
NOTFS TO FINANCIAL STATEME}{TS

-Utraudlted-

NOTE I - LEGIIII.ATIVE ENACTMENT

The_West Virginia l-ofiery (Irf€ry) was established by rhe Stde Lofi€ry Act (Act) pass€d April 13,
1985, whioh crealed a sp€cial fod in the Stde Treasttr'y designded as the -State Loterj| FEd.; The
purFse of tlE Act was to establish alld ;mplement a state-op€rded lotrry und€r the sup€mision of a
stute loE€ry coDlmissim (CoEmi6sion) sd a director. The Comissioa consi*ing of sev€n n€mb€Es,
and the Director are sppo!ftd by 6e Govemor. Under the Act, tho Comission has certain po]r€n md
the duty to establish rules for conducting gamos, to selec't the t)?o and nrrnb€r of smmg ststeBs or
gmes ed to enter into contsacB and age€mont8, and to do all acts rcc€ssarj, or incid€ntal to the
p€l'fo|manca of ib duties €nd €x€rci6e of its power and duty to oprate the Irtlary h a higbly efrcient
mnnn€!'. The Act Fovid€s that a mini4um aonusl average of 45% of the gross amormt received tom
€t"h lotte[y sbsl be aUocated for pdzes ald also provides for cerain limitatiors on cpeases nec€SsqJ'
for op€ratio ald 

'dminiFfiation ofthe Lott€ry. To the €rceNrt available, r€Dainhg ndprofits 8re !o bo

$fftuu.tEd !o lhe Stato of West Virginia" As fte State is able !o impose its wilt over tle t orery, tho
Irt ery is coDsid€tred an eoterpriso fund of the State std ib firsqcial stafem€nts bro discretely praiaea
iD the aompreheosive amual fiflrnsial repof of tle State.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES

A sulnnary ofthe significaut accounting policies ofthe Lottery is FesentEd below.

BAsIs oF PRESEMATIoN - The V/€st Virginia Lottcry is an entsprise firnd of the State of W€st
Virginiq and is accormted for o.e a proprie*ary fimd special paoso govr'riment engaged in bosinos
typ€ activities. In accordance with Governmeotal Accormting Sadards Board (GASB) Statem€ot No.
34, "tsasic Finmciat Staements @d lvlanagemeut's Discussion ard Analysis for Stae md Local
GoverDm€nrs," aad with accoming pdnciples g€o€ra y acc€,pt€d in thc United State€ of Ame[ic4 the
fiDancial staterreots are prEpdEd on the accrual basis of aocounting \phich reqBir€B recognition of
revenue when errn€d and expenses when incurred As perniued by Gov€rDn€ntat Accormting
Staod6ds Boed (GASB) Strtement No. 20, "Accotatthg qnd Fhqcfal Reporting for Propidary
Fttt& @d Other Govqnnantal htltiq That Use Proprtetary Fud Amwting,- the Lou€ry bss
elect€d trot to adopt FiDsncial Accounting Staudards Board (FASB) sbcemeots and int€rprefatioDs i|sued
after Novemb€r 30, 1989 rmless the GASB sp€cificauy adopts sucn FASB sta&m€ots or hterF€tatiols.

The Lou€ry is iocluded h fre Stafe's basic fiDatrcial stdemetrts as a Fopri8lrry fimd and business type
activity uing the accrual basic of accomting. Because of tbe Loflqy's ples€lltatioD in these finmcial
rbJsmeDts as a special purpose got€rm€Dt €ngBged in busi[s t}?e activities, there may be diferencee
in presentatiou of anornts reported in these finaDcial stat€nena and ths b€8ic firaDcial stat@€nts of
tho Sta& a8 a r€€r t ofnajor fimd determination-

I,SE oF ESTIMATES - Tho geparation of the fin'ncial stsfem€nb h codolEity with arcouting
principles generatly accepted in the United States of America lequir€s menqgement to nake certain
estiE les and develop assumptions thaf atrect the aDtounE rEporEd in tbo finrncial sbf€Naents sld
r€lat€d notes to filancial $atEeeuts. Acaral resrlts could cliffer &om m'nigen€nt's estimates.
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TSF,ST VIRGINIA LOTTERY
NOTES TO FINANCIAL STATEMENTS

-Unaudlted-

NOTE 2 - STJMMARY OF SIGNIFICANT ACICOUNTING POLICIF.S (C!NtIN[Ed)

LTTERY GAME OPERATIoNS - The west vlrginia Iiotle|.y derives its revenues from threo basio typ€8

of lotlery games: iDstant, on-lino,8nd video tj'pe ge@€s. Tho LoEery develops multiplo gme theole

ma prize structrres to comply with is enabling togislatioD, including aggregale snmal miDinm pdze

pmri"io . All bond€d reailers md agE lE cotrPris€d principaUy of grocery aad coDveoietrce stu€s

ierve as the prirary disuibution cbmneitor instmt and on-lino loery sales to the gFn€ral publia'

Tho Lott€ry bas contsstld with a prive vendor to mElfactirs, dfutn-bde, aad provido do prcessing

suppct for insant and on-lino gmes. IJnder tho ttrms of the agreem.rB the Ltt€ry pay8 I P€rc{nage
ofgross reveirues or gross profits for the processing and mmn&clure ofthe games.

Rev€nue tom ilstant gsmes is rccogDiz€d wben gamo tickets aI€ sold to the Igtail€f,q ard the Ielsted

prize €xp€nse is rccorded based m tho specific Eame prize stsuc!rc. IDst4nt ticket sales md related

irizes a6 not induae fte value of ftee plays issued fq tls pupose of increasing the odcle of winning a

FtrITf.

ssles of o!-lino lottery tic.kcts are nsde by licssea agents to th" public with the use of computrrized

ttrninals. On-line pires irclude PoWEPbALI" a multi-state taclfpof eane HoT LOTIo' a mdti-
state 'lotto' gpmo; 

-Cash25 
"lotto'gatnq Daily 3 and 4 Sumbers" games; and Travel' a dsily 5reno"

gama Reveriue is'recognized when-thc agent s'etls the tickets to the public. Prize expeose is recognized

on the basis of ad.ul dmwiDg resulb.

Conmisions are paid to inrEnt g@e rctail€rs 8nd on-liDe ag€nb at 6e rale of sw€n p€f,c€nt of goss

mles. A portion oi&s commissii not to qceed one and one qu{t€r psc€trt of goss sales nay be plld

non rnotairnea prizs molrq/s. The amolat paid Aom unclaimed prize moneys is credited agaiDst prize

costs. b additioD, rebilqs aDd agents aro paid limited botrus inc€ntives rhtt inclurlo prize shres on

s,iDning rickets they sold mO a tic*et cashing bonus on wiming tickets they casb. On a wee&ly basis'

retailei and agene-nust remit amolns due 6 the Irtt€ry. Retsilers D8y trot bo able tp order additioml

instat tickets-if prynent hrs not besn made for the previous bitt;ng period wbilo au agerr's on-line

lermiDrl Eay be-re'td€red inartive if paym€nt is not received €ach v€ek No ono tetailer or ageot

acco 'nts for a significant amout of thel;6€ry'8 sales oI actormls r€ceivable. Histodcally qedit losses

baw beeia nominal md no 8llowaoco for doubtfrrl accormts receivablo is coD'$idef,ed n€cessaD''

Racetrack video loftery is a s€U-activafed vid€o Y€trsion of lottery gmes' The board-operated g@es

allow a player to phdbets for the chtnca to be awarded credits which catr either bo rcde€med for cash

or ts nita-yea ai aaaitiotal bsts. The coin operated games allow 8 ptray€r to lse coiDs' G{dE rcy' or

tot*" ti pi,.o U"o zu tho cbanco to rcceivs coin or toke'n as'ards which may be redeemed for cash or

used for iepl,ay in the coin operated gan€s. Ths racetcac* video lottery, games' pdzs strucur€8 8re

aesigla t!'a;d ptizes, ot 
"itais, 

at 
" "tipUata 

rate oftotal b€ts pl8y64-and prizo e;rpmso is -reted
aga;$ ffial vicfeo" crediis played. The f.ouety recoglizes as racetrack video lottery revenue'gross

d,-i"ot ircome. equivaleai o a[ wageE, net oi rotated prizes. Amouts requiEd by staute-to be paid

to th€ private and iocal governmeiri entities arc rporEd as conmissioDs' Racetack vidco loEcty

legislation has esublishJ sP€cific rcquiftments f& nceuzck vi<led louery and imposed cerain

t#i"ti-" ti-itiog the liccnir:ng for operation of racshack video lotJsry gam€s to horso md dog
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WEST VIRGINIA I,OTTERY
NOTES TO FINANCIAL STATEMEITITS

-Unaudlted-

NOTE 2 - SJMMARY OF SIGIIIFICANT ACCOIJNIING POLICIES (contlnued)

racetacks il Wost VlrgiDia, subject to l@'l couDty elections pernining the same. The legislatiol
firther stipulates tho distribltion of rwenue8 tom racetrack video lottery games, md requires
my liceosed racetack to be responsible 6r acquiring the necessary equipm€ort and beaing the risk
associed with the c4tr6 of op€xatiDg md markffilrg the garaes.

r .rnited vid€o lottery is aiso a self-activated video version of lotery games, which were first plac€d itr
operation in De*mber 2001, locat€d iD li'nited licsDs€d retailer are0s rcskicted for adult arnusoeot
The gmes allov a player to use qfiency to place b€ts for thg cb6ce to leceivg free gsm€s or vouche{s
which may be rcdeemed for cssh- The limited vid€o lotlery games' prize stuct|[es E€ d6igDed to
award prizes, ar a $ipulat€d rato of tobl b(a pl8]rc4 and prizo orpenso is neEed "g'i"ot total vid€o
credits pLayed The Irtt€ry reclglizes as limited video Iott€ry rcvenue 

qgross telEinal income'
equivd€nt to all vagEls, net ofrelated priz€s. A-EoEb requir€d by statrte to be paid to privato €ntities
re repofted as commissions. T imit€d video lottery permit hold€rs arc $afforily Esponsible for
acquiring equiplr€ot aod bealing the risk assoeiatld with the costs ofoperating the gaBes.

cA.6E AI{D cAsE F{UTyALENTS - Cash and carh equivalents prinarily consis of irttf,est-€aming
dQosits pitl the West Vrginia Board ofTreasury Itrvestments (BTD and are r€cord€d at &ir value.

TNVENToRY - hy€ntory coDsisa of iDsert gamo tickets ayailable for sals !o apFoved l.otery retailes
and are caried at cost

oTEER AsE:Ts - Other a&sets colsist FEiEarily of dEposits r€stricted for payment of certain Multi-Sbte
Iauery A-sociation activities.

a|PITAL AssETs - The Lottery leases, uDd€r a cancelable op€rating leasg its office and warehouse

frciliti€s. Portiols ofthese frcilities were sble€.6ed !o the Lott€ry's game vendor mtil January 31,2007
at which tiee the Iottery took occu@cy of the lotal ficility. The Lottqy also leases vaiou ofrce
equipm€nt und€r agre€meDts coDsidercd to be cancelable op€rathg l€ases. Rental exp€nse for tho two
months erded August 31, 2007 md August 31, 2@6 approximated $109199 atrd $104652,
rcsp€ctively. Subl€ase Ental iDcome for the two motrtbs €[d€d August 31, 2007 and Augpst 31,2006
approxinated $0 and $17,288, respoctivoly.

The Irttery has adop&d a policy of capirali?ing asseti with i.trdividual amotmts exceeding $25,000.
Thes€ assels includs leasehold improvemenr, coDrrihued and purchased equipmenl, cotlpris€d
pmcrpauy of trc,baolory Foperty, offica ftrlishins and equipment rcces8ery to adEinister lottery
gameq arc carded af cost D€geciation is computed by the straight-line roetbod using &rce to t€n year

lives.

CoMPENSATED ABSENCES - The LoEEry has acqu€d $29EJ48 ad $281,146 of vacation sEd$l67 99
and $468,058 of sick leave at June 30, 2007 and 2@6, respegtively, for estinat€d obligations tbat may
arise iu comertion with comp€nsated absences for vacation ard sick leave at the c[r€nt Ia& of
eraployee pay. F.rTloye€s ftlly vest iD aU eamed b$ unused vacatiu- In accord8nce with Statc
p€rsoDnel policies, employ€€s bired prior to July 1,2001, y€st i! mus€d sick leavo oly upon
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-Utraudited-

NOTE 2 - SUMMARy OF SIGNIFICANT ACCOITNTING POLICIF,S (cotrtlnued)

r€tir€rn€dg a! which time such unus€d leave csn b€ conv€rtod iDlo employer psid premiums for post-

rgtirE neDt health cars cov€r8ge or additional pedods of credit€d s€ffice for Ftrposes of deteEEiniDg

rdirsneNrt b(nefits. For emploltes bilEd prior to July l, 1988, tho hgery pays 10flo 
"-f 

q" rys-
rctiftm€ot health csre pr€miim. The Irftry pays 50olo of the prEmiDm for enploycos bired after Jme

30, 1988 tbrough July t, ZOO1. fne e"tim"teA oblgarion for sic& leave is based on bisOrical nCirement

ratee 8nd qrlr€at heul& care pruftrns app)icable to employeo hirc dar€s. FnrFloyees bir€d 8ffEr JlmE

30, 2@1 do not vest in rmused sick leave upon r*inmelrt

NET AIXTEIS - N€t as€ts are presented as resbicte4 lm€sbicfrd and invested in capital a$s€A whic.h

Iepr€s€ots the rct book vatse ofau propsty ed equipm€ot ofthe lrtlery.

OPEMTING RevENU$ AND EXPENSB - Op€{ating rwenues and expeoses for proprieta'y fu& suc'h

s! the Iottery aro rovetu€s and expenses 6at r€suft fion pmviding services and prodring ad
delivering goods au<Vor services. Operating rweaues for the Lottery de d€riv€d fton providing variols

typ€s of-6ttay gqes. opcratng expasec hcludo cotnmissi@s, pdzo costs' oth€r 
'lirEct 

cosb of
priuiai"g fortiy-gu-.u, ioa ua-ioirtutiv" experses. All rev€aues 

'nd 
e;rp€nses Dot meeting tbis

definitio aro reported as nonop€raiing rwefires arrd exp€os€s.

NOTE 3 - CASH AND CASE EQUIVAI,M{TS

At August 3 I , 200? the carrying aoounts of deposib (overdraft) with finaDsial instibtions w€re ($29)

tnousaiA w;O a tank babn; oa $17l thousaqcl- Of this b'lsnce $100 thousand was covered by federal

d€pcitory ilsuEnce with the remaining balance collateralizal with s€cudties hold by tbe St@ of Wesc

Vhginis's agE rt i|r the Stale's nsme.

A summary of the anormt on delo8it with the west vEginia Boald ofTrcasury lov€stBetrts (BTI) is es

follows Cm thoumcls):

I
I
I
I
I
I
I
I
I
I
I
t
t
t
I
I
I

AmoEt oD deDosit with the BTI
Ausust 31. 2007

w9591
June 30. 2007

was
The daositE with rhg BTI arc palt of th€ st& of west Virginia's consolidsted iDvestBent cssh liquidig
pool and are not separately identifisble as to specifc tyP€s of secudties. Inv€stEeut income is tr)Io-tdd
L tnu r,ot ry ut *irs tpuiin"a Uy tnu nn Uased on the bataoce of the d+osib m'inttined in reldioa b
Oo totat de,ocits of aU sbr€ ag;cies psrticipating h the pool. Such fuds re available to the l4frery

x'ith ov€migh notica

NOTE4-CAPITALASSETS

A sunmary ofcapital ssset activity for the Eonth end€d August 31,2007 is as folovs (in thousands):



I
I
I
t
I
I
I
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-Unaudited-

NOTE 4 - CAPITAL ASSEIS (onrlnued)

Capital Assee:
Historical Cost

At June 30, 2007

443
I,l r9

I I,s04
$ 13,q66

Ilistorical Cost
DeletioDs AtAusust31,2@7Additions

CoDshuctiotr iD
hogress
TrrTroyem€nts

F4uipneilt

Acqmulated
Depreciatioa

$-$-

$ 443
I,l l9

trsM
r Jru(xt

Historical Crst Historical Cost
At Ausust 31, 2007At Jure 30. 2007 AdditioDs Deletio.Ds

I
I
I
I
I
I
T

I
I
t
I
I

IDprov€n€,nb
Equipneat 10,690

$ ILqL
$13$-

c2
93t

10,772
$95 I1.7t 0

NOTE 5 - PARTICIPATION IN THE MIJLTI$TAIE LOTTERY

The Losery is a member of the Multi-Stare Irtery (MUSL), which opemtes the seni-wee.kly
POI9ERBALL jackpot lotb game and HOT LOTrO gamg on bohalf of participating state lotteries"
Each MUSL member sells game tickets through its ag€nts and makes wee,kly wire farsfels !o the
MUSL in an amolmt eq[ivalent to the total prize pool less the amormt of prizes won ilr €ach stata
Losser prizes am paid <lirectly to the winnerr by each menbcr lottery. The prize pool for POtflERBAlJ,,
aod HOT LOTTO is 50olo of each <lrawing period's saleq with minimum jachot levels.

Revsnues dedved fron thc Lotrery's pqtici@ion in the MUSL POWERBAIT jackpot garno for the
mot h md yoar-M8te p€riods ended August 31, 2007 wEre $8,634160 and $12!X8,84E while retated
prize cose for tho same p€riods w€re $4,364,080 atd $6,057,475.

Revenues derived from the Lorery's paticipation in the,HOT LOTTO gme for the month and yesr-to-
dsre Friods €nded August 31, 2007 w€fe $331,498 md $641,693 wbilo relaed fize costs for the same
p€riod8 were $167,01I atrd $314,702.

MUSL placts 2% of each POWERBALL drawing period's salee in sepaae prizo rcsq.ve fimds that
serve as a coutingency rcserve to protect the rcspective MUSL koduct Groups ftom unforeseen prize
liabilities. Cnnently, the MIISL Board of Directors bas placed a $75,@0,000 limit o the
POWERBAIJ Prize Reserve Fund and a $25,000,000 limit on tho Set Prize Res€f,ve Fuud These funds
can only b6 used at the discretion of the respective MUSL Product GrclIp. Onco the prize reservo flmds
exceed the designated limiE the €xc€ss becones part of thst particular prize pool Prize rescrve fimd
monies are pftndable to MUSL Prodrct Group members if the MUSL disbmds or, afrei one year, if a
member leaves the MUSL. At August3l,2007 the POWERBALL prize reserve fimds had a

l0
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-Unaudfted-

NOTE 5 - PARIICIPATION IN TEE MTJLTI.STATE LOTTRY (CONtINUCd)

balanc€ of $95J09,837 of \ hich rhe t,oeery's share was 92?9,750. The t Eery has chrged amomts
placed into the prize resefle firnds to prize costs as the related sales havo occurcd.

NOTE 6. RACETRACK VIDEO LOTTERY

The Rgcetac.k Video LoE€ry legislstion stipulates tle disEibution of racetrack video lottsry revenues

This legislation has been anended siuce ince?tion to resbte rcve'Due diseibuiion based on r€'venue

b€ncbrfoks. bitialy, foru p€rc€nt (470) ofgro$ temiDal reYequs i6 alocafed for lofi€ry administative

cqsts. Sixty-sh p€rc€nt (66010) of net tetmiral revenue Gmss less 47o) is alloca&d in licu of
conmissioDs to: the lacetracl<s (a77o); oth€r rivate entities associated with the racbg ind!8try (17%);

and tho local caulty md nuricipal gwemnents (270). Tho remaining rwenuos (3470) of nat terminal

revenue is atlocatrd for distibution !o State as sp€citrd in the Racetrsck Vialeo bt€ry Act or

subsequ€nt State budgpt, as described in the Note 8 titled A{onopeEting Distibudols to the State of
W€st Virginia."

The fiIgt benclrnffk occu$ when the correlrt year let gminal rcv€nus meea the fiscal yed 1999 Det

termiDal rcve[ue. Ths comties and incorporarted nunicipalities split 50/50 the two percent (270) nef

terBinal rev€muo.

The second b€ncbmfik ocorrs when fto curem y€4 grcs tcrminal r€N/€nue meets the fiscal y€€i 2001

gros lerminal rcvenue. The four percent (4%) i8 no longFr slocated for locery administative cosu;

iDst€ad the state rcceives this for distribution ss specified by legislatio! or the S@ budget

The finnl b€ochark ocsus when the cnrrent ye€I net lermilsl rov€oue me€{s the fiscal year 2@l tr€t

tcrminal rw€nue. At this point a l0lo surcharge is aPplied to n€t termiDal reveaue, with 58Plo of ths

surcharge allocated for distibution to the Sefe as specified by legislstion or the State hrdget, 8ld 42olo

of tho surcharge allocated to s€prale capibr reinyosh€nt firnds for each lic€m8ed lacetack After
deduction of the sncharge, 55% of Dot tqminsl rerrenue is allocated in lieu of cornrniccioDs to: the

rac€tracks (42%); other frvato entities associatea with the racing industry (l l7o); and tho local county

ancl incorporatai rilni;ipality govemmeots QYd. T\e rcmainirg net terminal revenue (4570) ir
allocated for disribution to the state as 8p€ci.fied in the Rsce,tfack video Irtt€ry Act or subsequ€nl sbie
budget, as describ€d in Note 8.

Amors from the capit8l reilvostuent firrd Dray b€ disbibutrd to each ncetrack if quali$ing

errpendiUrres are made within the stanrtory timeftaao; otherwise arnormts accunulaf€d iD the fimd lEvqt
to th6 state etrc€ss lot&4r reveaue fiud

The WV Lotrery, aloDg with the Rhodo Island ald D€lsware loheries, participate in Multi-JudsdictioDal

Widc Ar€o n ig*tlve (MWAP) video ganes. This allowB each of tho toteries to off€r a high€r

progressivejackpot than ti'rey could generate alone. MUSL nanages the progreasive gamo and c'harge

ir*[ pu"tiAi-t i UWe1l contibution fee of 4% of the amo'rt wag.'€d A summry of racerrack video

loaery rwennes for the mooth €nded August 3 I , 2007 md yea-to-date fouows (in thou6@ds):

t
I
I
I
T

I
I
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I
I
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WEST VIRGINIA IOTTERY
NOTF,S TO FINANCIAL STATEMENTS

-Utrsudlted-

NoTE 6 - RACETRACK VIDEo IOTTERY (cotrthued)

GEdr Modh
2 

' 
2M

$ar7,686 $A/5,891
(73X63t (791I 13)

(340) (393)

Ye6- !o -Dale

2NI 2M

$r,690,699 $1,&]6155
(l,s28pt3) (t,@s47)

(68r) (ff1)

Totald€dits plsyed

Gedib Gizs) w@

MWAP Contibutio!3
Gross ttfEiml incom€

AdEinfutrativ€ co6t8

Not T€diDaI broEo
L€€s distr'btnion to ageotg

R c€ftck vidEo lotery leworr€t

gnt71l

o,108)

$161J05
(6444)

$173,001

$9m)
$82'385
(329'

----$?9,090-
(47 28e)

-----$3mr-

s1s466r

erpsr)
$164081

(98,6r3)
s/4,603
(,g,orO

s'0Je? $63,410 $67,468

A sumEary of video lofiery rw€nues paid or accruod for certain stale firncls to coform with the

Iegislatio follows (in thousands):

$sre Losdy Fund
Stato Bre6s Lottey Revauo Fund
Capial REirv€snior Fund
TolEi@ ProdotioD Fund 13?5%
Dovelop@r Ofic€ korlotio! Fld 375 %
REs€ach Chalenge Fuid J %
Cqilll Rlaovstion & IEpror,€d.oJ Fmd .6&75 o/o

PrLing Gaage Fuod .065 o/o

Pd&iE8 oar6go F rdd I %
O.rltrral Pacilities & cdpitot R€sorEro! F@d 5 %
cspitol DoEe & Crpilol IEprov€ord Rtd J %
V,forkit's Codped3dio! Dsbt R dtl(tio! Flad 7 %

Toral nonopediag dirtsibtf ioDs

Yed-to Date

*03_o

2.1n
5A)
TB

1,063
96

5{t0

523

Auslst 31. 2@7

oT'

I,t26
2EO

513
46

373

NOIE 7 - LIIVtrTED VIDEO LOTTERY

Limited video lott€ry legislation passed in 2001 bss established specific requirements inposing c€rbaiq

restictions liniting-Oe ticeosing for the operation of limited video lot&ry games to 9'000 teryhal:
placed in licerred-retaile$. Th& fceosed retailers must hold a qudiSfug p€rEit fu tle sl9 mj
;oDsunption on preunises of alcohol or non-intoxicating beer. The Lo$ery hes b€en chtrged with thr
sami'lRirstioq ;oEitoring and regulation of these machinss. Tho legislation futh€r stiputates the

distribution of rev€nues tom Oe tinitea viaeo louery gane6, and rcquircs aDy lic€Dsees to coqly with

alt rolated nrles aad regulatiols ofthe Louery in order to continue its retailer staurs. The umited Video

Lott€ry tegisfafioo sripitute" tl"t Z% of gross tefEiDal iEcome bo deposited into the Etato lot€ry nmd for
eamtni&ative cosb. TheD, the state share percentage of gross profit is to bc traDsfelred to tho SE o

Exc€ss Irtt€ry Rey€true Frmd" Such percentage is betwe€n 30 and 50 pqce sod i8 subject to chsrgp

t2
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-Unsudlted-

NOTE 7 - LIMITED VIDEO I.OTIERY (contlnued)

on a qusrt€rly basis. Tvo p€rc€nt is djftibE€d to couties and incorporated municipalities in the
*a'-d pte.tittea by the satla The remaining mornt of gross prcfit is paid- !o ryfi{lers- and-q

operators as prescribed h the AcL and is recorded as linitcd Yideo lottetry comrdssioDs in the fimcial
rtAt€meal8. Mmicipal and cormty distibutions ae accotmd for as noDoperating exp€nses' A smary
of limited video l6ery revenues for ris raonrl €trded August 31,20o7 nd year-Gdate follows (in

thous@ds):

L@le&
z I M

Cllrrdl Moph
2017 2@

Tobl .(!dib pby€d

Crcdib (Fiz.s) wD!

Gioss rffiidl ircoEe
Administsrivo co6og

Gros3 kotrt
Codsdols
Mnicipdliti$ aid Cordi€s
rj*'r.d vidlo lottffy rgyco!€3

s33,tt2
(16"536)

(661)

$r5,475

sl,o5
(633)

---$3op92-
06,RO

(6re)

s408J98
(374,45r)

$3t4JrE
(353,093)

ffi4;r42
03qs97)

964Jm
(701J79)

$33,747
(67s)

$66J4s
(1323)

$62J4r

0rsl)
wp2
Q2,41r)
g2eq

$6r290
(33,096)

(t)
$13,637 sStJrs $26p6r

NOTE 8. NONOPERATING DISTRIBUTIONS TO TEE STATE OF WF,ST VIRGINIA

The IJott!f,y p€nodicauy distriburos sqplus firnds, €xchsive of amouts incured aod derived ftom

fi-it"a riai" fou!,I.y -O a portion of ;cetrac& vid€o lottfry fimds, to the Stare of West VirgiDis in

sccordsoce with the legislation For ths year eading Jrme 30, 2008 the state kgislaore budgeted

$ 169p32,463 of estiDafEd pmfits of the LoEery for diskit'utioDs to d€signated special reranto acconnls

or ae suae of west virginia. with r€gad to tls sat" Lfiery FE4 legistatioa stipulares t!8t dent

service paynem be given a priority over all otber trmsfers in irstances where estirated profits 8rc Dot

sumcieit io pmvide For p",-ent oi utl app-pliated distributioDs. Debt service paymecrts of $1,800'000

and $1,000Jj00 p." no"t[ for the ftst-t€n;onths of each fiscal ]€ar clErtntly bavo such priority'

'Ilnasfen Iaade p'ulsunl to the State Exc€ss lrtEry Rew€nue Frmd have similar requinnenrs; currently

*ur*tt 
"t" 

$'i99g.099 D.,. month fc the first trn montbs of eac.h fiscal yea.r, with $l,000'000 of this

loiou"t t"gi*log Slpt"dte" 2004. In additioD, Irgislation provides that, if h any moorb' there is a

shortage oi fuai in- tle State Exc€ss btJery Rev€nue FrDd to make debt sereice paym€nE the

oecesti.y rn"rtt slul be tansfered fion the 3t e Lou."y Fuod to cover such thortftU' afte[ the SPt
Louery Fund <tebr sereice payreots bsve be€n Eade. nepayments to tte State Ltt€ry ftnd arercquir€d

t" u" i"a" it 
"rt".q"ent;;6s 

as fund6 becomo availabie. D,ring the molrth eoded Augult 31, 2007

the Loaery nade sucfi distiburiols aod ac.f,ued additional <tisrihxims of $48,304,208. fte btr€ry is a

Don-appropriat€d stale ageocy and therefore do€s not have a budget adopted by the Lgislstlrs'
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WESTVIRGINIA LOTTRY
NOTES TO FINANCIAL SATEMENT{|

-Unsudlt€d-

NOTE 8 - NONOPERAIING DISTRIBUTIONS TO TEE STAIE OF WF,ST VIRGINH
(condnued)

Since the eoactueot of the Race,tack Vid€o Lottery Acq the LotJqy ir also $anrtority requirEd to
distiibute income froa rac€track video lofrery op€rations as d€Bcllt€d in Note 6. As of August 31, 200?
fte Lottery accrued additioral distributions rolating to mcetack vidm lofr!ry operationr of$1,403,058.

Note 7 d€scrib€s the Limit€d Video Lfiery Act aod the smrcry distrihtioDs r€quiEd to be nado fton
limited video lotlery op€ratioDs.

A &mmary oftho cash distibutiols made to c€fiain state agenci€s to coDforE to the Iegislstion follos8
(in thousods):

BUDG TARY DISIRBU ONS

Ststo Irtterv Fllld:
Btlrearr of S€nior Seryices
D@4tm€nt of EducatioD
Ubrry Comissio!
High€r Edlcation-Policy CoDmissioo
lourllm
Nalrral Resottrces
Dvision of CUtuo & Hirtory
D@rtme|rl of Edrcation & fuE
Building Conmission
Schml Building Authority

Total State lrtt€,ry Fund

Stat€ Exc€ss lofirrv ReY€sue Flmd
Economic Development Fund
Higher Education ImproveD,e|rt FuDd

Genqal Purpose Aacourt
Highq Fdncation Isprovement Fmd
State Park IEproveE€ Fuud
Schml Building Aithodty
Refimdable C.redit
Exc€ss Lott€ry Supllls
West Va- IDtrlsauctue Comcil

Total Stats Excess Lotlery Revenue Fmd
House Bill 2007

Tohl Budgetary distributions:

VetffaDs llsffi Tic&et Fulrd

Auglst31.2007

$ 10,035
s9s6
r,798
3,3V2
1,355

586
3

244
r,000
1.800

$ 2?,019

$ 1,900

I,0oo

tznS

-

:"

Y€ar-tcDaE

s 25,429
15,w

4,55',1
8361
? LAA

t,486
4389

617
2,000
3.600

$ 66973

$ 3,800

2,000

,rlt

t5'7

$
$
J

J
$
J

I5,E30

42,U9

1E,73 0

2,A00

87J03

42

t4
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WETiT VIRGINH LOTTER,Y
NOTES TO FINANOAL STATEMENTS

-Unaldtted-

NOTE 8 - NONOPERAIING DIIITRIBUTIONS TO TEE STATE OF WEST VIRGINIA
(condrued)

O&€r Racefack Video Lott€rv distributiotrs:
Tourim Promodon Fud I .375%
DcvelopEeNrt Offce Prcmotion hmd .375%
Reseorch Challengo Rnd .5%
Capitol Renovation & Improvsment Frlod.6875%
Pa*ing Garsge FuDd .0625 %
Parking Garage Fund I 7o
CultuBI Facilitios & Cap. R€sourc6 Flmd .5%
Capitol Dome & Csp. IEprovem€nb Fuod .5%
r#orkers CompeosatioD Debt Redudion Fund 7%

Total

Total nonoperating distibrtios to the
State of West Virginia (cssh b,iis)

Accrued uonoperating distributions, begiDniDg
Acqued nonopemting distributioDs, €rd

Total nonopenthg distsihdions to the
State of West Virgida

NOTE 9 - RFSTRICTED NET ASSETS

$ I,165
318
424
582
53

4U
424

5p30
$ 9320

s s22tl

(184,503)
. 188,E02

$ 56,510_

$ zr73
593
790

1,087
99

500
460
621

9932
$ 16255

$104,046

(r80,178)
1E8,802

srt2,670

on Juue 14, 2006, House Bill 105 was enacted by the west Virginia State t€gislatue to set aside
unexpended a.lrninistrerive expeoses ofthe lotiery up !o the timits for such expenses established by tho
enabling legislation oftaditional, mcefack video lot€ry, md linited vid€o lot€ry gm€s i! sn &aourl
not to €xc€€d S20p00,000 begiming iD fiscal year 2006 aud each year tbrcugh fiscal yefi 2012. These
assets are to bs set aside for the dosig! and constuction of a building for tho use of ths Irtlery @d
cqain oth€r Stato of Wost Vuginia goverDmental entities. The loEery cffir'butrd s20,000,@ !o fte
find for fiscal year 2006 phs $9,539,8@ and rclat€d int€r€st of $t27,008 for fisc8l year 2@7.

NOTE 10 - DEFERRED JACKPOT OBIIGATIONS AND INVESTMEITTS E['J -N IN TRUST

hior to b€comiDg a m€nber of the Multi-State Iru€ry h 1988, the prize stuctrre of certain gmes
operated solely by the Idtery included jacLpot priz€s. The Ltery, at its discretioD, codd c.hoose to
award such prizes il the form of either a lump sum payment or in equal installmd ov€r a p€riod of l0
o! 20 yeers, thrcugh August 31, 2@7, tho bfi€ry brs awarded ts,€nty-one deferred jac$ot prizes
6rqling approxioately $2E,E6E,786. Defened priz€ awEds w€re rccognized as prize liabilities
e$dvalent to the pres€nt vslue of firbre prizc paymenb <liscollnied at inter€st rat€s for governmeat
sesrrities in effect on the date prizes were won. The imputed irter€st poltion of the defeEed prize

l5
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WESTVIRGINIA IOTTERY
NOTES TO FINANCIAL STATEME.NIS

-Unaudlted-

NOTE 10 . DEFERRED JACXPOT OBLIGATIONS AND II{VESTMENIS HT1I N IN IRUST
(conthued)

is calculced using tho eff€ctivo ht€r6t mdhd at mtes raoging fiom 7.ll/o to 9.13o/o. A sumary of
the pros€nt yalue ofthe remaining obligatiors for deferredjackpot priz6 awards fouowr (iD tholsmds):

JEqo 30.2007

(l59)

fl:D

FuOIe cash paym€nts on dofen€d prize obligatiols for €ach of the remainirg two years sro as follo'rcs
(iq thousards):

Oriqipsl
Discoded
Obligatio!$
O'utgtading

Pres@t ydue ofdof€Et€d f-* ssE d obligaricds:

Disco@dobligsti@a oubbndhg
lapmd imqed acauod

l,ess crttl€ot porti@ ofdiscou rd
obligBtiolr ed ac.xugd i €rest

L@g-tr@ pGtioD of def€fred prize

awEd obligslioEs

Yee Eqded

JuDo 30,2008 48
Ime 30,2@9N 120s ,16E

AEqb$ 31.2007

$ l6E

4

172

(r72\

q-

sn9
l9

298

IEpttred
Iiterest

f,___14

Total

52
t30

$,_lE2

*Due VI52008

The Irtt€ry has prchased long-tem inv€stE€ots coasisting principaly of z€ro coupon gov€Dm€nt
secudties to fmd de.ferred jackpot pdze award obligations. Such inv€stm€Nts srs naiDlained ijo a
separafe m$ fimd qdminiffered by the West Vhginia Boad Of Tfessury hvestueDb on b€half of the
Irtlery md the jacl|pot prizo winners, with investuent naariti€8 apFoxinatitrg def€l'red pdze
obligatioa irstallmeirt duo dates. Investm€nts arc casicd at bh value daermined by qnoted marfet
gices for tho specifc obligation or for similr obligatiols. Chaages m, ftir value are included as part of
investu€nt income Ln accordance with Sta&m€nt No. 3 of the Govement Accouting StmdEdB
Board, these iwestmeffi arc clalsified as to level ofrisk in Category I, which includes iavesueno tbat
are insured or registerd or for crhich ths secrdties are held by the Stale or its €eft in the St@'s Dam3.

t6
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WF-ST VIRGINIA LOTIISRY
NOTES TO FINANCIAL STATEMENTS

NOTE 11 . RETIREMENT BENEFITS

Ail zul-dme l.oc€ry etrploye€s are eligible to partisipate in the State of West Virgiris hblic
F'.mnloyees' Retireniem Sjj|stltr (PBRS), a cost-shsring multiple-enrployer dofined b€nefit public

e'Eployee retirEm€nt s},s!cm- The PERS i8 one of sweral plms 'dministPrEd 
by the W€st Vtrginia

coasolidared Public Retir@ent (GPRB) uqder the dire*ion of ia Board ofTrust€€8, which consisb of
the Govemor, State Auditor, State Tr€asurer, Secretary of the Departnent of A'lminiqh'rioL!, atrd nim
members appoined by the Governor. CPRB pr€par€s s€pa'ately issued fin8trci8l statetn€nb coY€ring all

retiremeot ;ystens it adninisttrs' Yrhich cm be obtained tom Conoliclated Public Retirem€nt BoarE

Bnilding 5, Roon l@, State capitol conplo{, ctElestoD, west Vlrgiris 253054720.

Employees who rerire at q aft€r age sixty with five or more yeas of cdtibutory selvice or who Ftire
at & aier age fi-fty-five md have completed tw€nty-five y€a$ of credited service with ago md credied

sorvice equsl to eighty or greal€r are eligible for retiftm€nt b€nefits as established by fure sbtute.

Re*iEee0rt b€nefits ar8 pa)ablo montbly for life, in tho forn of a sbaight-Iine atnuity equ,l to two
pelleut ofthe €rnployee'il iveragp amual salafy fiom the highest 36 coosecutive montbs withia the last

lO yeqs of ".'floymeot, rnultiplied by the number of yeas of the employeens credited s€rvice at the

time of retilem€nt.

Covered employees aro r€quircd to confribufe 4.5% oftheir salary to the PERS. Tho Iottay ir required

to coDtribud ld.5% ofcovered employees' salades to the PBRS. The required employe€ and employ€d

coDtribution psc€ntagps bave been established alrd chtnged from time to time by astion of the Stab

I-egisla$re. ite required cottr:butioDs arg not acurarially deternined; howev€r, actuarisl valuatioDs are

ffiorned to assistlle LegislatEe ir det€mining appopiate contribwion& The LotEry and @ployee

contfuutiong for the pedod €Dding August 31, 2007 arc as fotlows (iu thoussnds):

Lottery coltihrtiols
Enployee cortilnti@s

Total contibutions

Alqust3t.2007

$39

L7

Year-to Dato

$7E

$l 14

NOIE 12- RISK MANAGEMENT

The Loff€ry i8 exposed to vsrious risks ofloss related to tolq theft o{, or clmage to, and destuction of
uo"tt; ."art -,i o-i""iors; irjuios to €tqploye€s; md Dabrat disasters. The Lotory participm in
t"'r,errl ,itt r-.g".ent prograns a,r-idstired by the State of West Virgiai& Esch of these risk pools

have issued r.putx" uuait a-n"-cial rc,port8 oo their operations. Those r€porB includo the required

supplemenWy-informCion concerniag thl reconciliation ofclairs liabilitiG by type of cotrtast aod ten-

year claim isvelopment information CoEPIeto fiDmcial stat€m€nts of the iadivichul insrrmce

fuerprise nroAs can Ue obtained directly from ttreir respective adminisurtive officep'

t'l
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WEST VIRGINIA LOTTERY
NOTES TO FINANCIAL STATEMENTS

-Unaudlted-

NOTE 12 - RISK MANAGEMENT (corrtnued)

paid by the participaqts. The BRIM risk pool rctaiB the risk qf the fiIst $l Eillion p€r plopqty ov€f,t
aud puchas€s exc€ss irur.osnc€ on losses above that level. Excess coverage, orougu-m iuGde-ins,rer
undgl this progao is limit€d to S2@ nflIioD p€r event, s$ject to limit on certain pmperty. BRIM has
$ I million per occrmence coverage mriiEum ot all thtd-paty liabflity clairn&

NOTE 13 - POSTEMPLOYMEI\T BENETTT PLANS OTEER IEAN PENSION PI.ANS

The GASB has is$ed Statsm€nt No. 43, "FiDaocial Reporting for postemploymd B€Dofit pt !s Other
Thm Pensio! Plaos,'aod Shtrm€d No. 45, "Accounting md Fiuncid-R;porting by Employers for
Post€mplotm€rf B€nefit8 chher Than Pensions' (opEB). The Sato nor thi LE€ry'has 

-pri'iously

rcportld in its fmrnsial stah€nts ccats associated with flrtne participation of rctirE€s iq health b€nefit
plans. The GASB statem€nts arc bas€d otr the premise that the-"cosf" of employee serrrices should be
rcported during the periods when the servicas are rendered. Begimilg wfth th. fiscal year €nding Jrme
30, 20@ tho State will inplement fincncial reporting requiremenb f; OPEB 'subrooiive plms;under
GASB Statem€mt No.43; begioning with fiscsl year ending June 30, 200E, the State wil iqlement
T"opqg ad financial rEeqting rcquireneDts as an employer under GASB Staiem€nt No. 45. The
tuTgral lteteinfnts e.il rEport OPEB frmd€d sraus snd fimding F|Iogress ad any lremiun subsidy"
yd!"g try-91 p""li!g of retirce participane with active employees iu rhe beal6-b€nefit platr& F;
'eEploy€x" OPEB reporti[g the StaE will r€port "orpeoss' on aL acqual basis in the molllt of the
'annual required contributim'aod a'liabilit/ for the a.mormt oftho'aDnual rcquired contrihdim'that
was not acbaly paid.

Flmds have not be€n set aside to pay fiture costs ofretirc€s, but the Legisla[ro in resporse to the GASB
statemeDb' brs made statJtory cbrqges to create the west virginia RetL€€ Health B€nefit Tiust Fr.rud
(RHBT), atr irevocable tusl fiIn4 in which employer conu'butiors for fuuIIe retiree health cosE may
be-accumrrlated and invested, ad which is expected to facilitate the separato fi"'ncial r€porting oi
Qf!!. me legislation requires the RHBT to derermine through m actrarial sardy, as preririUea Uy
GASB No. 43, the ARC(AEud Requircd Contribution) whioh shall be sufrcient !o naintaio te runf
in an actuarially sormd maon€r. The ARC shall be allocated ro rcspective emFloyers including &o
I-otJery \rho are requircd by law to remit at least the minimlrn annual preiaiur comDoneDt ofthe ARC.
Revenuos collec.ted by RHBT sball be used to firnd curcnt OPEB heaithcars claims- and srtminictntive
expenses with residue fimds held in bust for future OPB costs. Because the necosssq, actadal shdy
has not y€f be8n completed, the annual required contribuion tues qre not yet availaite. The Irftry
expecb b remit the aonusl required contribution to the State. Tho impact of this statEment or th€se
fiDatrcial statsne'Dts has not yet b€€n deternined by msnagemeaL

NOTE 14- COIUMNMENTS

The I4eery has set asido fimds as ljDresticted tret ass€ts for the ac{uisition of futurs asses. Durine
FY2007 tho lotiery set aside $ 12.622M for this purpose.

l9



I
I
I
I
I
I
I
I
I
t
I
I
I
t
I
I
I
I
t

WEST VIRGII\trA LOTTERY
NOTES IlO FINANCIAL STAIEMENTS

NOTE 12 - RISK MAMGEMENT (contlnued)

wFsT vrRGrNrA woRKms, CoMPENSATION COMMTTiSION (WCq

The state of west viryinis op€{at€d an exchsive stale-tnalsged \4ork€rs' comp€nsation iD: ranos

progm (WcC) prior to DeceBbsr 31, 2005. A Aamewo* for the privalizalior of workexs'

comp€nsatior ilsuraBc€ in West Virginia \tas established with the passago of S€nat! Bill 1004 md the

WcC tsust firnd was terniDatsd etrectiw Decenber 31, 2005. A privatized busiD€ss entity, Briclst€tf
Administrative Sercic€s (BAS), was eshbtirhed 8nd b€caEe tho admiDistrator of the WCC Old F tD4

b€gimisg Jsnury l, 2@6, aud thceafter for seven yea$, alrd YriU bave all adminisnadve and

adjudicery adority prwiously vosted in the WCt tust ftnd in administering old law liabilities and

otherwise processiag aod deciding otd law cloi-". BAS will be paid a montbly administrdiYe f€e md
mbd pr€miur to provide a prompt and equiable s),stet! for cotuP€osation for iqiuy sustained in tho

col.tfse of and gmwing out of emplolm€oL The noathly administative fee for ths W€st VlrgiDis Iott€ry
has be€n set at a level consistent with prior year paymen8 and the new tats or F€mium wiu be

estabtished on an experience rared basis. The West \firginia Iottery is required to participate in the new

Briclstrcet AdEitrishative Sersices (BAS) €xFri€nco lal€d poo[ which is expected to be rato adiusted

on a quartcly basis.

PIJBIIC EWLOYEES' INSURANCE AGENCY (PEIA)

The lottEry pattictpues in the h$lic Bmployeos' Insuranc€ AgBtlcy which providx ao €mployee

beaefit insurance program !o eraploye€s. PEIA was egublished by the State of West VirgiDia for State

agencies, institrtions of higher educations, Boards of E&lcation and component Daits of the Stats. In
addition, local governmental emities aod certain chariablo md public sersic€ oryardzations rlsy r€quest

to be covercd by PEle PEIA providec a base employeo benefit inurance pmgram which irclud€s

bospital, surgical major nedical, prescription drug and ba.iic life aad accidental de*h. Undeawriting

aad rate seaing policik are established by PEIA The cost of all covdsgp as deternined by PEIA sball

be paid by the pdrticipmls. Premims are established by PEIA and are paid monthly, and aretrpendent

r4on, among orh.r ti;go, coverage required, mrmber of d€p€n&nts, state vs. non stale emPloyees md
activo employees w. retired t#ployeos md level of comP€nsation. Coverage tmder ttrese progrms is

timited to $l Eillion lif€'time for health snd $ 10,000 of Efe insuanco coverage.

The PEIA rirk pool retains aU risks for the health and F€scdption festures of ib bdemlity pl8!- PEIA

brs foily tlldened the dsks of covsrage to tie Mrneg€d Csre Organization (MCO) Plm to tht qF
provider, aod has nrosferred the risks of the life iDsrmnce coYerage to a tbid ptrty iDsurer. PEXA

iresently charges €quivalsnt prerBiums for participsnts in either the indemaity plan or the MCO Plan'

ettogeth€r, pXXA iortrl€s approxinately 205p@ individuals, includiDg participaDts sld d€p€od€nb.

BOARD OF RISK AND INSURANCE MANAGEMEI{T (BRIM)

The l,ottsy participat€s in the West Viryinia Board of Risk 8od llsDrarce Mmag€Na€mt (BRIM)' a

coomon rist pool curently op€rating as a colnmqD risk malageoaent and insuance progrm fq all

Sta:e agencies, compooent units, and;ther local governmental ag€oci€s who wish to pqticipate. The

Loutry pays an mniul prEmiur to BRIM for its gen€ral iDsuralrce coverage. Frmd underwriting and

r*e selting policies ce istabrcn"a Uy Annf. The cost of all cov€rago as deternined bY ERIM shall b,
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WEST VIRGIITTA IJGISLATURE

@
Metrlorardum

To: Honorab.le Senate Presldent ToEbIIn
Honorab.le House of Delegates Speaker Thompson
Honorable l'lonbers of the Jo1nt CoEnittee on Government and

Flnance

Fron: El- Ien Clark, C.P.A.Lu
Dlrector Budget Dlvielon
L€glsl-ative Auditor. s office

Date: October 5, 2007

Re: Status of ceneral Revenue Fund Septeeber 30. 2007

We have revlew€d the cash Eevenue flows of the West Vlrglnla
general revenue fund for the toonths of Juty through Seplerber of
flscal year 200'7 -2008. The status of the fund colLectlons are as
fol-fows:

The net collectlona were LLO.2LS of the estlmate for the flscal
year. tbe etqqlt, .eEOttE esttEE,to ras I 91.8 eil.u.oa tror tb€ yBa!.

Personal incone tax was $3L ulf]lon over the estlmate for the vear
to date aa of Septenber 30, 2O0'l .

Seyerance ta.i was S 12.6 r0illlon above the estl-mate as of
Septenber 30, 2OO7.

Conaumer sales tax lras I6.8 roi.llion above the esti&ate as of
SepteEber 30, 20O'l .

Jolnt Commltue on Govenment and nnance

3lM-U74870

Otfice of tle e Lqlsldve Audtor

Butlgd Dtvlsltn
tudUlng I, Roon 33LWd Wtag
IgW Kotuteht Bh'tI Eas
CnaAaon Wt/ 253010590
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T
ll Stat€ Road llrqd

r The state road fund was collected at 99.91-8 of the estlmate for the
I y".. as of Septenber 30, 2OO7. The entlre fund lras S L49 thousand
- bel-ow the estlmate for the year.

[ * DaIr ald peraoaaJ. Iro@e ga8 R€serqa

Revenue Shortfal.L Reserve Fund A(Rainy Day Etnd) had a caah
t balance of S $285tf82.536.7'i as of s"pt;rlber 30, 2OOj.I

ance o .It as ot. Septe!_ber 30, zOO-t.

Balance July 1, 2007 235,015.481 .42
caah flow l-oan to General
Revenue on JuIy 3, 2OO'1
To be repald 90 days. Thls ie
a norloal occurrence ln Jufy
due to cash flow deroands; will
be repaid in Septetnlc€r. Pald
back Septeeber 24, 2007.

56,000,000.00

+56,000,000.00

Revenues .IuIy L, 2006-Jure
30,200? (surplus flon E''ll 2007)

53,363,2A'7.A2

Earnings 2,256,638.46
Balance septenber 30. 2007 286,I82,536.1'7

casn Dalance o ,249.!9 as ot Septee.ber 30, 2OO1 .

Balance Ju.Ly L, 2007 219,a69.O8-1 .79

Earnings L92,261".40

Balance Septenbet 30, 2OO1 280,O6L,249.19

as S 30, zQO't .
Balance July 1, 2007 45,019,318.96
Revenues ,July 2007-June 20 08

Ba.Lance Septe&ber 30, 200? 45, O1,9,378 .96

t
t
I
I
t
I Revenue Shortfal-1 Reggrve Fund B (Tobacco Sett.lement Monles) had a
I cash balance of I 280,061,249.19 as of Septeeber 30, 2007.

I
t
- The Special fncone Tax Regerve Furd had a cash balance of
I S45,019,918.96 as of sepre$ber 30, 2OO'1 .

I
!
T

I
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GENERAL REVENUE FUND FY 2007-2008
llonthly Revenue Estimates July 2007
AS Of SEPTEMBER 28, 2OO7 WVFIMS

MONTH
ESTIMATESSOURCE OF REVENUE

NET
MONTH

COLLECTIONS

FINAL
iIIONTHLY OVER.i
UNDER ESTIMATES

VS ACTUAL
COLLECTIONS

YTO
ESTIMATES

NET
YTD

coLLECT|OT{S

YEARLY
OVER/UNDER

ESTIi'ATES VS
ACTUAL YTD

COLLECTIONS

PeFonallncome Tax
Consume. Sales Tax
Severance Tax
Buslness and Occupation
lnsurance Tax
llse Tax
Ciga.ett6 Tar
Corp Income /Buslness Franchise
lnterest lncome
Property TransferTax
Charter Tax
Departrnental Collecllons
Beer Tax and Licenses
Liquor Profit Tlansfels
Miscellancous Transfels
Smokeless Tobacco Tax
guslness Franchise Fees
Propetty Tax
Miscellaneous RecelPts
Senlor Citizen Tax Credlt Reimb.
HB '102 - Lottery Transfers
Racing Fees
Telecommunlcatlons Tax
Estate and Inhe.ltance Tax
Refundable Credit Reim LTY
vldeo Lottery Transte6
Sp€cial Revenu€ Transfea
Cash Flow T6nsler

TOTALS
lrlnus Cash Flow Transfer

Percent ol Eslimates
TOTALS

Collections thls day

128,300,000
85,900,000
26,800,000

8,100,000
1,100,000
9,400,000
I700,000

75,200,000
4,000,000
1,290,000

100,000
800,000
470,000

1,600,000
100,000
350,000

30,000
1440,000

120,000
0
0
0
0
0
0
0
0
0

146,961,726
85,147,346
32,867,197
7,267,706

210,247
8,707,512
8,806,274

1D2 328,506
5,360,031
1,118,190

'37 186
782,531
563,989

1,612,976
0

4A6,170
36 410

1,682,994
8s,171

0
500,728

0
13,998
-1 401

0
83,657

0
0

18,661,726
752654

6,067,197
-832,294
-889 753
692 488
106,274

27,128,506
1,360,031
-171,810
- 137,186

- 17 469

12,976
-100,000
136,170

6,410
242,994

34,829
0

500,728
0
0

-1,401
0

0
0

337,100,000
265,800,000
60,300,000
31,800 000
24,000,000
31,900,000
27,900,000
92,500,000
11,000,000

3,750,000
2,550,000
2,400,000
1,980,000
2,920,000

200,000
1250,000

450,000
1,760 000

400,000
90,000

0
0
0
0
0
0
0
0

368,771,855
272,657,665
72,970,793
32,701,003
24,331,294
32,670,467
27,190,061

125,083,s23
14,873,318
3,479,136
2,176,710
2,998,722
2,144,537
3,175,798

991,093
1,370,536

955,208
2,056,495

259,592
0

500,724
140,000
77,732
44,200

157,365

0
0

31,671,855
6,857,665

12,670,793
901,003
331,298
770,467
709,939

32,583,523
3,873,318
-270 864
-313,290
s98,722
164,537

791,093
'120,536

505,208
296,49s

- 140,408
-90 000
500,728
140,000
77,732
44,200

157,365

0
0

3s3,800,000
0

353,800,000

404,5A4,770
56,000 000

98.s3%
348,s84,770

35,191,821

50,794,770
0

5,2'15 230

900,050,000
0

900,050,000

991,933,711
0

110.21%
991,933,711

91,883,711
0

91,883,711

Prepared by Legislative Auditois Offlce, Budget Division
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STATE ROAD FUND
STATE ROAD FUND FY 2OO7.2OO8

Monthly Estimates July 2007
as of Septembor 28, 2007 WVFIMS

IIIII
FINAL

III II II

SOURCE OF REVENUE
MONTH

ESTIiIATES

NET
YTD

COLLECTIONS

YEARLY
OVER/UNDER
ESNMATES VS
ACTUAL YTD

COLLECTIONS

MONTHLY OVER/
NET UNDERESN ATES

iIONTH VSACTUAL YTD
COLLECTIONS COLLECTIONS ESTIMATES

Gasoline & Motor Carrier Rd Tax
Pdvileg€ Tax
Licens€s & Registration
Highway Litter Control Fund

TOTALS

Percent of Estimates

Collections this day

31,600,000
15,080,000
6,054,000

115,000

52,849,000

22,259,869
13,534,268
6,256,214

::? ":: .
42,223,174

-9,340,131 99,600,000
-1,545,732 49,164,000

202,214 21,904,000
57,824 415,000

-10,625826 171,083,000

99,482,795
48,350,660
22,639,'t12

i:i':1:
170,933,640

-117 ,205
-813,340
735,t12

46,O73

-149,360

79.89%

19,993,55r

99.9r%

REVENUE SHORTFALL RESERVE FUND A as of September 1, 2007:$229,333,335'83

REVENUE SHORTFALL RESERVE FUND B as of September I,2OO7 | $279,875,140'10

SPECIAL TNCOME TAX REFUND RESERVE FUND as of September t, 2007: $45,019,318.96
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WEST VIRGII\IIA IJGISI,ATT]RE
ofice otrhe Lqtsldve Audtor

I
I to: Honorable Senate President Torbltn

Honorabls Houge of Delegates Spgaker Thonpson
I Honorable Menbers of the .Tolnt Comlttee on Goverruent
I and flnarce

I Froms ELLen Claik, C.P.A.V
I Plrector. Budget Dlvlslon
- Ieqlslative Audltor's Offlce

I Date: October 5, 2007

I 
Re: West Vlrginla Unotnpl-olment Coapensatlon Trust Etnd

t We havo revlewed the JuLy 2OO7 roonthty report of the UneBpfoynent
Coropgnsatlon Trust Ftnd we raceived froE WorkForce

I Wesi vlrglnla. Jul-y is the first month of fiscal year 200?-2008.
a

For the flscal year 2001-2008, the tru€t fund cash f.low was as
I foLlows:
t

304-3474870

I
t
t

rTBlS OF NOTE:I
I Reg,utar beneflte pald for JuIy 2OO7 were 91 nlfllon nore than ln

\tuly 2006. Total disburseEents srere $ 917 thoueand nors than ln
I Jury 200G.
I

a Budgd DIvNon
a Buluing I, Boom 33LWst Mag

1900 Knonlu NyrI tus
a Chatldora W 25305-0j90I

I
I

Trust Furd Beglnnlng Cash Balance 7-1,-2007 i251 ,7r2.13A.68
Recelpts July 1, 2007 thru June 30, 2008 $1,2, 672 , 018 .88

Dlsburse|rnents
2008

JuLy 1,, 200'1 thru June 30, s72,832,O57.94

Balance ,Ju1y.3L, 2007 F256.952,'159.62

Jolnt Commlaee on Governmst and Flaance



It
-I Recelpts wore I 884 thousand greaLer than tn July 2006. Overatl
- endlng trust fund balance was 912.1 rnlIllon nore ln Jul-y 200'7

I 
than ln ,July 2006.

! West Vlrginla'a unemployr0ent rate for the month of JuIy 2007 was
_ 4.6 percent. Natlonal unadjugted erBploynent rate was 4.9 8.Ia Seasonally adjusted urenpl-oylent rattes were 4.8 percent for West
_ Vlrginla and 4.6 percent nationally.
I
I Since .luly 2006 eropfoynent has rlsen 5,300 wlth galne ln the

followlng areas: L1700 In trade, tranaportatlon and utllltles,
I 1,200 In lelsure and hospitality, 1,500 tn professlonal and
I buslneas servlces, 700 ln other serc.lces, 400 ln natural

lesources and n1nlng, 800 ln constructlon, 100 ln flnanclal
I activltles, 700 ln educatlonal and health servlcea and L00 ln
I lnfornatlon. D€cllnes included 1,600 ln Eanufacturing, and 300

govefiulent.

I
t
t
I
I
I
I
I
I
I
I
I
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Wg€t Vlrghla Bogrd ot RlBk and lnsurancg Managomorlt
UNAUDTTED EALANCE SHEET
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ASSETS
Short Tgrm Assgb

C€sh and Equhrslenb
Adlance D€p6ft wfth Csrl€r/Trus@
Recelwbl6 - Net
PrepaH lnsuranca

Tobl Short Torm Asseb

Long Term Ass€ts
lnveatnenb

Tobl Long Te,Tn Asssto

TOTAL ASSETS

LIABLITIE,S
Short Term Llablltffes

Acaounb p€y€ble
Clalms Pa!'able
Agen!8 Commlsslons Pq!,able
Uneamed Rgvenue
O.rngnt Esttnel€d Clafn R€so e

Iotal Shod Term Uab|IH6

Long Term Lbbllt!6
Cornpeneabd Absenc€s
Eslinalgd Noncurent Clalln R6orve

Total Long Term Lhbllld6

TOTAL LIqBLMES

Prlor Y€€I Net Assob
Cunont Y€ar Eaming8
TOTAL NET ASSETS

TOTAL LIABILITIES AND RETAINED EARNINGS

4751,438 (1,048,488)

1t2N,316 43,795,197

.37,W,54
95,573,45e

1,618,026

74€.81
@,82

2,316,074
M,471,479
v.e62275

150,132.
622'11

352,359
10,389,887
53.637,014

m12t2,9N

4,843,86

I

I

-6tr
W--'

3,383,@5 1 ,953,341
166,1742e 136,1 91 ,331

108.806,782

70,656,865 70,591,603

1&,010244

. 97,546,878

$ 36,618,5a9 $
12.M,4V

2,W,121

Arguot 31

2@,147 '| 63,820
109,153232 1@,447,716
1@,9€,.37,e 30,q11,836
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Wost Vlrglnla Board of Rlsk and Insqrancs Managemont
UNAUDTTED INCOME STATEMENT

For the two months ondlng

August 31
2007

o9*Fs

w-'-'

2006
Opoaatng Rovenues

Premlum Rovenuos
Lo6a - Exc€ss Insuranc€

Total Operadng Revenues

Operatng Exp€nsos
CIalms Exponse
Propslty & MS Clalms Exp€nso
Personal SeMc€s
Operatng Expenses

Total Opo.adng Exp€nEes

Operatlng income

Nonoperatlng Revenues
Court Fo€s
CIEIm Interest lncome
Investnent Income

Total NonopgEtng Revgnues

N€t Incomo

$ 12,344,446 $ 14.360.881
(676.229) (1,005,934)

11 ,664217 13.35r'..947

8,915,24
(108,394)
235,721
421,102

17,092,111
1A63,A92

218,8n
497.763

I
I
I
I

9,463,6n 19,272,643

2,2U,540 (5.917,696)

4,505

4,?51,438 (1,048,488)
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Compardt,t Edanc. Sh.at
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I lAcc.ud arirt

I
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^""",, 
Augqn lt,2ooI A|g|!r 31.2003 Vrrt rc.

I C.!fi A Colh EqrivElonts 15,3,t6,26n V,,111516 l2,at1.6u 116&
I Du€ F.om Fcdsrsl Govolnntont t3,0i6,036 tl,(x)O,E2,t 117,212 1%

Oue From Othcr Funds $7Og,3tS t57l,9:'it 9131,3t2 X!%
. Accru€d Intcr8d Rcc€ivsbb &5,290 $,.t06 517,1u 211
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I Totd Lisullth| t7.,f7.352 $..9:rr.('6 gl.358.er6 lE!

I 
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W€.r Vliglnia Chlldr6n's H€.lth Inrurlnc! Prog..m
Comparadve Strt€ment of R€v.nuc., Expeodlturer .nd Ch.ngls In Fund B.l.nc€.

Fotth.TrNo Month! Ending Augu.l 3l, 2007 rnd Augult 3t, 2000
@odm.d Ac!rud a.dr)
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Stat6 Appropriations
Pr€miuln R6v6nues
Investment Eamings

Total Operating R€venues

Opo.ating Expenditur€s:
Claims:

Outpatient Services
Physicians E Surgical
Pr€scribBd Drugs
Oental
Inpatient Hospital Services

Outpatr€nt M€ntal Health
Durabl€ & Disposable M6d- Equip
Inpat|€nt Mental H6elth
Therapy
Medic€l Transportatjon
Othff S€rvices
Less: Colleclions'
Total Claims

General and Admin Exp€nses:
Salad€€ and Benelits
Program Adminidration
Eligibility
Outr€€ci E H€elth Prohotion
Cunsnt
Total Administrativs

Total bp€ndituros

Excoss ot R€v6nu€5
Ov8r (Undcr) bQenditur€s

Fund Equity, B€hning

Fund Equity, Ending

Augu3t 31 , 2{)07

5,224,902
2,193,799

9,646
43.997

7.472.U5

Augurt 3'l , 2{na

2,193,UO

cJ-@

7.210.559

215,709
459

9,646

g,JE

o%

443%

4%

1,773,147
1,252,684
1,245,473

915,491
571,189
191.749
175,361

85,507
63,938
63,0€1
58,216

7,195
(170.7121

6.232_241

89,.146
392,893
60,052

1,837

4.9jE.g1B.

6.803.765

668,580

1.195.94:l

1.8621523

1,6{4,366
1,4&3,474
1,152,572

747,O73
940,180
214,207
24,372

65,940
150,977
72,328
8,t,104
23,5U

(168.212\
q€29.9L9

85,179
2SO,2U

p.ms)
3.805

9!9
!1E,B4!

!.95-@

155,697

1.027.377

lJs3..ezt

12A,1A1 A%

1233,7521 -16%
92,501 8%

124,414 1A%
(369,011) -39%

12l58J -10%
(49,011) -296
19,667 30%
(87.03S) 58%
p,mll -13%

(2s,888) 31%
(16,339) -49%
t2.5001 1b

{446.53E) -Jb

3,967 5%
102,459 35%
o4,077 -15C2%

12j68t -57%

4l@ 31!9!6
1g,j41 w
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512,443 329%
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Counly

Ee!&!c

B€rbour
E€?k€ley

Brerton
&ooke
Cab€ll
Calhoun
Gav
Doddidge
Fay€tts
Olm€r
Glarn
GrE€nbrisr
HampsnlrE

l-16ncock

1,927
6,890
2,919
r.820
1,7

I,t26
987

1,587

836
5,808
6€4

t,045

2,139
2,688

s2.5%
9:t.9%
97.9a/"

95.6%
98.5%
91.6%
88.0%
95.1%
96.4%
92.1%
92.tt
95.8%
94.8%
91.3%
92.94
9:t.6%
99.
93.
93.S%

96-4%
88.0%
93.3%
92.1%
95.9%
97.5%
95.7V.
93.8%
9r.0%
90.7%
84.5%
92.6%
93.1%
49.2.
94.4%
95.69.
99.0%
93.9%
a7.f
g.n
93.2%
etTv
89.7%
96.2/"
90.5%
88.9.6
s0.g%
git.1%

91.y7.

255
I,otK
r33
155

1,214
207
grt

60
706

115

82
306

295
443
2fi

34

l3
3

39
52
15
6

36
32
lt
17
4l

26
Hanbon

Joll€€on
Kanewha

lJncoln
Logan
Mdion
Ma|shall

ircOor{i3{

It{n€ral
l'lnCo

Mo|gan
lLhdai
Olo

Plaasanb
Poaahornr!

Rrtmm
Falcidt
B!n(blptr
Rirchb

Summor!
Teylor
Tud(€r

5,478
9,0€€
1,632

1,5C'
1,717

5,35,1

145p2
15,992

5,97r
2,z'31
3266

3,307
r,311

s7.t%
55.0%
39.7%
3L7%
383%
473%
44.4
30.616

5r a96
49.1%
44.4tt
60.t %
60.4%
5i.096
445%
522f/"

2,72a

945
379
434

2,O79

w2
417
5:|9
7A7

416
356
426

I,l l6
300
417
699
2*
218
463
1g
1m
105
147
538
624
1,m
48{'
1:6
247
234
25
176
105

I,ml
2,552
3,r20
414

2,396
3,212
6,99t
2,444
8it6
1,6n
1,168
1,45r
4&)
879

124€
3,0r5
3,604
534
6r0
412

2,934
3,836
8,281

9€1

t,964
'|,102

1,686

554
98.{

340
651

n2
€1
327
654
516
217
249

373
r,288
251

1,144
't96

45
321
M
l9
8A

224
236
486

1,395

653
81

3}5
3t5
356
103

93

I
22

7

37
l0

4l

5t

23
49
l9

24
54
47
28
38
4A

I

50
42
30
l6

S€pt€mber 2007

County Pop. TotalCHlP Total M€dciid Tolai
2005 Esl. Enrollm€nl EnrDl|m€nt CH|P/lr€dcaid Enrollment
{o-raYlsl S!tr02 S9EAZ E!EIE!!( %dSesjele[

WV CHIP Enrollment Reporl

CH|P hdicald

3,248
2.,842
5,705
3,044
4,650

r 8,900
r,389
2.454
1,607

9,692
1,15,4

2,463
7,t 10
5,110

6,270

14,973
62n
r r,4€5
&,u7

4,944;

7,610
1r 

"245
7,176
5,451

5,170
12,687

5,973
6,m4
l/1,346

313
I,l:,2
322
2ts
302
952
11l4

2U

951

97
r50
565
2A5
405
128

1,6lzt

2,627
1,601

t,492
4,164
853

1.343
714

4,857

507
925

r,8s4
2,243
1

6,029
2,38€
2,174
r 6,8:'3
1,431

2,550
3,957
4,373
2,764
2,527
3,490
6,761

2,O74
3,377
4,r06
9:10

1,164

1.184

5,975

2.608
18,912
2,133
2,967
4,496
5,160
3,180
2,88:|
3,925
7,An
2,374
3,794
4,805

59.3%
30.1%
51.70/"

59.8%
38.5%
44.3./.
71.1y"
64.7%
52.W"
59.996

59.r/6
44.1v.
47.ffi
41.5%
42.9"
39 5%
46.e./"
41.1%

22.79"
45.5%
59.67.
60.0P?6

59.1%
45.396
44.9%

52.4'/"
75.n .
62.1%

39.7%
61.9"
335%
43.4%

Total % t childr€n fu. #
lNur€d lmurcd UrJnsur€d

SeQaZ BarE[C EUqE

Pag6 I
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2.6€t)
,r,81I
13f7
1,0a1

68S

9,014
3,M

WV CHIP Enrollment Report
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ATTACHIGNT I

lJFttnt

W.lr.l
wtl

lqlo| ng

4,956
9.t76
2,Un
3,73i1

1,n
19,0€3

5,0*l

5,L1%
32Jr.
u2v.
50.716
g.#
473*
6a.39a

47.1%

E'|.t
Udt!| d
E\t{

g7
1,(X!1

ldl
31r
,t6

\e.
231

2A&

@rnty Pop. Iotl CHIP Totel M.dcad Toaal CHlPiUdcaH
cdrtly 2005 Est E foln i E olm.nt cfllPitl/hdceld Etmf,n ni
n ddnd tGra y'!) Srelz Snloz Ed[lr8 :lC.ecgfds[

,f03 22fl

N2 I,Oes
zn t.884
rgt 5!r
1,03P 7,922
438 4W

Totd t6 | Crhktr.l
lr€tr8d lnalrd
3tl00E &.!!d'
s0.4t6 a5
a7-7* 55*r rt
92Jr( :Xt

953% I
90tr6 15ga.or m

g.4t7d st2,490 24.9t9 1 31,1 6a 18/J,077

'bdf,rahtlr't$r t''r/E,,,'ft.| Wn:na CttfraiaW-asr.f bt
lr.'d&itu rfri *y tutaat W Wn tffi,t ffi C M $r!. Ort
'frflarfrrbe/afutd'&lho'&!i h aln .',n|ff', but @ Edt tfr
olrh uratW rE/r fra M.

}| r-.ta dc|{tehd

le"".lt6n
F ltb* dcfiltr rE d
zr tda |r dorkr tsrd
rfl-t t.t c|!|t- tlwid

Pq.2



Legislative Oversight Commission on

Health and Human Resources Accountability

October 2007

Department of Administration

State Children's Health Insurance Program
UPDATE



WV CHILDREN'S HEALTH INSURANCE AGENCY

REPORT FoR OcroBER 2007

L EnrollrnentonSeptember30,200T: 24,913
See Attachment I for enrollment by count\).

Current l2-Month Enrollment Period: October 2006 through September 2007

26,000

25,000

24,000

23,000

22,O00

o6.d o.,o .* *€ *ro fo.$t

Enrollee Totals: Julv 2007 to Seotember 2007

Monlh Tolal I Year Totltl
July

August
Seotember

'1,707

1,856
1 .778

Average
Htgh
Low

1 ,768

1,501

New Enrollee (Never Before on CHIP) Totals: JulV 2007 lo Seplember 2007

Month Tolal I Year Totql
,JUry

August
Seotember

714
750
812

Average
High
Low

764
860
668

II. Re-enrollrnent for 3 Month P€riod: June 2007 to Auqust 2007

oto .t* .9 *'

I
I
I
I
I

Total Forms Mailed
Enrolled within
Notice Period

Reopened Cases

After Closure Final Closures
Month Total % Vo Vo

June 1,903
July 2,016

Auoust 2.150

1,071
1,109
1 ,283

56%
55%
60%

204

252

110/o

14"/"
120/o

628
631
615

33%
31%
29%



WVCHIP
Report Fot September 2007
Page 2

III. FinancialActivity
Please see this month's financial statement at Attachment 2.
The average annualixed claims cost per child.for the month e tled August 2007 wtts $1,806.

Annual Expenditures for a 3 Year Period: SFY 2005 - SFY 2007

sFY 2007 FW%
20M

srY 2006 FFPTo
2006

sFY 2005 FFP9o
2005

Federal 35,472,537 80.97 34,247 .276 81.09 33.767.136 42.26
State 8,336,944 19.03 7.986.385 18.91 7.235.862 17.74
Total Costs 43.809.481 100.00 42.233.651 100.00 41.002.998 100.00

Monthly Budgeted and Current 3 Month Period: June 2007 - August 2007

Budgeted Wtd. Avg.

Pgl Month Fof otr

5

4

:3
=22
t

'1

0

Budgeted Per
Month

Wtd. Avg.
For Otr.

Actual
Aueust 2007 Julv 2007 June 2007

Fedeml 3,401.971 2.86A.744 3.213.790 2,302,963 3,089,478
State 797,994 672.270 749.449 541.255 726,106
Total 4,199,965 3.541.014 3.963.239 2,444,214 3.815.584



IVYCHIP
Reporl For September 2ln7
Page 3

IV. Other Highlights

PRFSIDENTIAL VETO AND FEDERAL FUNDS LEVEL

WVCHIP has been receiving emails and phone calls even before the Presidential veto of
October 3, 2007, asking what will happen to children's coverage. Since WVCHIP is starting the
current '09 Federal Fiscal Year with $23 million remaining from last year's appropriation lhal we
can still draw trom, we want to reassure the public that we are in good fiscal condition until some
compromise or senlement of the tederal budget is determined.

t
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County
Rankino

Barbour
Be*eley
Boone

Braxton

Brooke

Cabell

Calhoun

Clay
Doddridge

Fay9tte

Giher
Grant
Greenbi€r
Hampshire

Hancock

Hafiison
JacKSon

Jeltelson
Kanawha

Lincoln

Logan
Marion

Marshall

lrcDowell

Min€ral

Mingo

Monongalia
Montoe
Morgan

Nicholas

Ohio
Pendleton

Pleasanls
Pocahonlas
Pr6ston

Putnam

Raleigh
Randolph

Ritchie

Roane

Summers
Taylor
Tucker

Counly Pop
2005 Esl
(0-18 Yrs)

3,248
22,882
5,706
3,O44

4,658
r8,900
1,389

2,454
r,607

'|,154

2,463
7,110
5,110
6,270
2,950
14,973
6,277
11,465

40,647
3,577
4,945
7,610

11,245

7,176
5,461

12,687

5,973
6,204

14,346

2,728
3,365
5,47a
9,068
1,632

1,593

1,717

6,354
12,522
r5,992
5,971

2,234

2,322
3,307
1,354

r,887

6,029
2,388
2,174
r6,833
r,831

2,550
3,957
4,373
2,764
2,527
3,499
6,761

2,O74

3,377
4,106
930

6,975
2,767
2,608
18,912

2,133
2,967
4,496
5,r60
3,180
2,883

7,477
2,374
3,794
4,805

46 6%
411c/.
22 7"/.

46.5%
59.6%
60.0%
59.r%
45.9/o
44 3yo

52.8y"
75.9%
62.1%
39.7%
61.2%
33.5%
43.40/o

92.5%

93.9%

97.9%
95 6%

98 5%

91.6%
88 0%
951%
96 4c/a

s2.1%
924%
95 8%

94.4%
91.3%
92 V/c
93 6%
99.9%

93.9%

93 9%

96.4%
88 0%
93.3%
921%
95 9%

97.5/.
95_7L

93.8%
91 0%

.7%

88.5%
92.6v.
93 1%

89-21"
94.4%
95.6%
99.0%
93.97.
a7.7"/.

90.2%

93 2%

91.7%
89.7%

96 ?/"
90.5%
88.9%
90.9%
93.1%
94 9%

34
21

4
13

3
39
52
15

5

35
32
lt
17

40
3l
26I,164

I,184

1

22

7
53
27
37
l0

12

25
4l
43
51

33

29
1,031

3,r20
414

665

2,396
3,212
6,993
2,444
835

1,677

1,168

1,461

480
879

1,249
3,015
3,6(X
534

610

412
2,934
3,836
8,2a1
2,933
991

1,964
1,4O2

1,686

656
984

37 t%
55.0%
39.7%
327%
38 3%
47 3E"
46.2%

30.6"/.

51.8%
49.1yo

601%
60 4v"
51 0/.
44.5%

522%

49
19

14

2

24
54
47
2a
38
48
9

50

30
16

WV CHIP Enrollment Report
September 2007

ToralcHlP
Enrollment

Sep-07

313
1,152

219
302

962

i34
204

951

97
160

565

285

405
124
946
379
434

2,O79

302

417

539
787

356
426

1,1 l6
300
417

699
254
2t8
463

484
120
r05
147

s38
624

1,244
489

155

247
234
225
176
105

Total Medicaid

Enrollment

Seo-07

1,614
5,738
2,627
1,601

1,492
8,164
853

1,383

714
4,857
587

925

2,822
r,854
2,243
1,036

Total

CHIP/Medicaid

Enrollnenl

1,927

6,890
2,949
1,820
'|,794

987
r,587
836

5,808

684

1,085

3,387
2,139
2,688

CHIP/Medcaid
Enrollmenl

% ol Pooulalion

59 3%
30.1"/,

51.7"/,

59 8%

38 5%
4a 3%
71.1yo

64 7Vo

52 0%
59 9%

59.31"

47 6%
4.1.9%

42.9%

39 5%

Totat% # Chitdren

lnsured Insurdd

3/2002' Rankino'

ATTACHI\,IE NT 1

Est. #
Uninsured
Elioible"

255

1,084

133
r55

1,218
207
94
60

706
115

a2
306

295
443
200

340
65r
772

431

327

654

516
217
249
373

r,268
251

566
1,144
r96
285
324
480

19

88
224
236
486

1,395

653

81

336

315
356
r03
93

Page 1



WV CHIP Enrollment Report
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F ||Ct .t 9a do{E|ri lrr-
F rdi !a ., ChlBl| hrrd
rd.r ta dortt r Inrr.d

I
I
I
I

I
I
I

I
I

I
I
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ATTACHMENT 1

County

Ballilc

Upshur

Total % # Children
lnsured Insured

3lzwz &!!i!C

904% 46
a7 70/" 55
947% 18

925% 35
96.3% 8

90.5% 45
94.Ov" 20

93 44"

county Pop. Total cHlP Total Medicaid Total cHlP/Medicaid
2005 Esl Enrollment Enrollment CHIP/Medicaid Enrollment
(0:.18Jd Sep-07 Seo'07 Ella!trgd % ol Pooulalion

4,956
9,r76
2,020
3,732
1,268

r9,063

403
572

202
227
r33

r,092
438

2,277
4,246
1,095

1,664

556

7,922
2,848

2,680
4,818
1,297

1,891

689

9,014
3,286

180,O77

54 110

525/"
64.2%

50.7"/.

54.4%

47.3%

64.5%

47 1%

Esl #
lJninsu€d

Elciblg

547
1,034

103

334
46

1,624
231

I
I

foaals 392,490 24,913 155.164

" Besed on dale lrcm "Heallh lnsurance ln We6t Vlrglnla: The Chlldren's Report" - e aurvey by
fhe lncltul€ lor Health Pollcy Pesearch at the W6st Vltglnh UnlveBlly Robd C, Bytd Sclencc Cen|€l

"Therc may be some uninsurc<l ellglble chllalrcn in theso countles, but accordlng to the rcsulls
o, the sufvey sampllng none warc found-

I

t

lc.fil

rrlts * ot orttt lr!r-

I
I
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We3t Virginla Chlldren's Hoetth Insuranco Program
Cohpa.etlve St t ment ol R6v.nuas, Expenditur€5 and Changes In Fund Balancos

For the Two Months Ending August 31, 2(}o7 and AuqGt 31, 2006
(Modt .d Ac!ruat Basb)

ffi Vadanco

0%

443%I
FederalGrants
State Appropdations
Premium Revenues
Inveslmenl Earnings

Total Op€raling Revenues

Operaling Expenditures:
Clarms:
OuFalient Seruices
Physicians & Surgical
Prescribed Drugs
Dental
Inpalienl Hospital Services
Vision
Outpati€nt lrenlal Healh
Du€ble & Disposable lu€d Equip
Inpalient Menlal Heatth
Therapy
iredical Transporlation
Other Services
Less: Colleclions'
Total Claims

General and Admin Erpenses:
Salaries and Benefib
Program Administration
Eligibilily
Oulreach & Health Promotion
Curenl
Total Administralive

Total Expenditures

Ercess of Reventies
Over (Under) Expenditures

Fund Equity, 869inning

Fund Equily, Ending

5,224,902
2,193,799

9,646
43.997

7.472.345

1,773,147
1,252,686
1,245,473

915,49r
57r, r 69
r91,749
175,361
85,507
63,938
63,061
58,216
7,195

t170.7t2\
6.232.241

89,146
392,693
60,052

'|,637
27.gfi

571.4A4

668,580

1.i95.943

L!€lt?3

5,009,113 215,789
2,193,340 459

' 9,645

7.210.sss ?0L?!6

1,644,966 128,141 8%
1,486,478 (233,792) -16%
1,152,972 92,501 8%
787,073 128,418 16%
940,180 (369,011) -39%
214,207 (22,48) -10y"
224,372 {49,01r) -22y"
65,840 19,667 30%

15O,9n (87,039) -587"
72,328 19,267) -13%
84,104 (25,888) -31%
23,534 (16,339) -69V.

l164.2t2\ (2.500) 1"/.
6.678.819 (446.538) :lIt

85,179 3,967 5/"
29q2U 102,459 35%
14,025) 64,On -159Ao
3,805 (2,168) -57"/.

!10 27.16 3189Y"
376.043 1115.411 5?A

z,!51,!04 (2sl.osz 4%

155,697 512,8a3 329ry"

1.O273n 168.566 16y"

r.J.83.44 0S!4t t!%

t
t
I
I
t

t ' Collections are pnmaily drug rebates ard slbrcga on
' Stats Appropiations rcstatod in prior year to actuat d€w deposird

PRELIMINARY FINANCIAL STATEMENTS

Unaudited - For MsnagemenL Purposes Only - Unaudired
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)rW Copays 49,250
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Adnh cost
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13,341,422

$50.390,57a

Ilolgg.lzil

Y.r !o lL|.
B|.do.bd A6l

t8,l70,082
tn,715
396,133
$81.5a2

s126.667
07,843.025

s86,612
i36r,1gt
$56,676
s4,526

3.7.957

3556,9(X

38.399.929

16,8{X1,942
s1.595.987
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o
0
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03333
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$43,306
180,566
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2,263

23tZS

127A,452

$4,199,965

AlE{7

s3,680,106

z2&
3,@7,782

$41,241
306,07r

0
611

zt34

$355,457

$3.963,239

Jul{7

$2,8:)3,984
4,117

98.388
2,735,596

$47,905
42,m9
6,646

661

llrql
$108,622

$2,U4,21A

($2,534)
r 3,052
50,o30
3,251

n.on

$92,825

ttt93Jz9
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797.993 74914 537.U2
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W€t Virginia Children's Health InsuEnce Program
WVFIMS Fund 21t4

For the ,ronth Ended Augusl 3l , 2007
(Accruql Besis)

Unaudited - For Management Purposos Only - Unaudited



II
I p"prftnent of Adminiatradon Laasing ReportI For Th6 Perlod of S€ptemb€r 1, 2007 through Septombor 30, 2007

I ruew coNTRAcr oF LEAsEl-

I rw coNsERvATtoN AGENCY
I- scc-010 New contact of lease for 1 year containing 190 square feet of
I office Space at $10.42 psf Includes utilifles, t'ash and snow removal with
I Greenbrler county Economic Dev. Auth., in the City of Maxwelton,

Greenbrier County.
II eonRD oF spEEcH, pATHoLocy AND AUDroLocy

I sea-ool New contac{ of lease For 2 years containing 660 square feet of
- offce space at $10.00 psf, rate full seMce with Upshur County

; Development Auth. in the City of Buckhannon, Upshur County.

t
INSURANCE COMMISSION

It INS{lZl Neftt, contrad of lease for 5 years containing 700 square fe€t of
climate controlled storage space for computer equlpment at $7.50 psf, full

I seMce wilh o. V. Smith and Sons in the City of Big Chimney, KanawhaI countv.

t eoucAToNANDTHEARTs

I E&A 002 New contract of lease for 4 years containing 3,928 square feet of
! ofrce space at $1 1.50 psf, tull seMce with Mccab€ Land Comparry in the

City of Charleston, Kanawha County.

II
STRAIGHT RENEWALSr-

I oepARTMENToF HEALTHAND HUMAN REsouRcEs
I
I HHR-165 Reneural for 1 year containing 5,600 square feot of offico space

at the cun€nt psf rate of $6.30 with Mason€tewart Propertios in the City of
I Kingwood, Preston County.I

HHR-156 Renewal for 1 year contalning 800 square fe€t of storage at the
f same $2.01 p6f rats with Burdette Realty, in the city of charl€ston,I lGnawha countu.

I
I
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tI
I srnetcHT RENEWALS coNTINUED

r HHR-{37 Renewal for 'l year containing 6,917 square feet of offic6 space

1 at the same rate of $1.39 psf, with \Mlliam Home, in the City of Welch,
- McDowell Countu.

I *oRKFoRcEwEsrvrRclNrA

I WWV..Oo2 Renewal for 3 year8 containing 4,700 square feet of ofnce
a space at the same $7.50 psf rate, wiftr Anbu and Carole Nadar in the City

- of Wlliamson, Mlngo County.II
I vvEsT vtRGtNA STATE COLLEGE
I

WVS-002 Rsnewal for 1 year containlng 1,694 square feet of ofnc€ spacs
I at ttre same $10.00 psf. rate, full service with VWSU R&D Corp. in the City
I of Instltute, Kanawha County.

I DENTA EXAMINERS BOARDI
- DEB-002 Renewal for 4 years containing 1,600 square feet of office space

I at the same rate of $6.75 psf, indud6 fash and enow removal, with
- Priddys Enterprises in the City of Crab orchard, Raleigh County.

I Rruewaunextrucneases

I ETHTCS COMMTSSTONI
- ETH402 Renewal for 3 yoars mntaining 3,140 square foot of offce spaca

I wtth a rental increase fo'm $t t.za pst tJ$i t.ze pirt, nrl seMce witr 
-

- Brooks Quanier Associates. In the City of Charleston, Kanawha County.

I
I APPRAISERBOARD

1 APR-{X!2 Renorral for 3 years containing 900 square fe€t of office space
t with a rental increase fiom $13.00 psf to $15.00 psf, full seMce with Real

Estate Associations SeMcos, in the City of Charl€ston, Kanawha County.

II PUBUC SAFETY

I esa+08 Renewal for 3 years conhining 1,g80 square fe€t of office space
- with a rental increaso from $5.36 psf to $5.45 psf witt' Darlene Monis in

I the City of Clay, Clay County.

I

a Pase 2 of3
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II
Ir RENEWAURENTINCREASES CONTINUED

I ""--a"""*
I cOR{77 Reneual for 1 year containing 1,600 square feet of offico space
I with a rental Increase from $12.49 p6f to $13.32 psf includes utilifles, trash

and sno,rr removal with Twelve-O€ix Mrginia, lnc. in the City of
I Charleston, Kanawha County.
I

BOARD OF PROFESSIONAL SURVEYORSa
t pea{02 Renewal for 5 years containlng 3,231 square fe€t of offica and

r storage space with a rental increase from $12.00 psf to $13.20 psf, tull

I *Mce with Kr'B Partrlers, in the City of Chadeston, Kanawha County.

I DEPARTMENT OF HEALTH AND HUMAN RESOURCESt
DHS{122 Renewal for 2 years containing '17,881 square fset of offica

I "puc€ 
wih a rental increase from $6.05 psf to $6.20 Ff, includE !€terr and sewer with George and Rose Yates, in the city of Wheeling, ohlo

a.^r 'h5,

r NEw RIVER coMMUNIry AND TEcHNIcAL coLLEGE
I
f NRC-{109 Renewal fior 1 year containing 4,590 square feet of offcs space

with a rental increas€ fiom $10.49 p€f to $10.80 psf, with V\ffVL Properties,

; in ths City of Beckley, Raleigh County.
I

I
t
t
T

I
I
I
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YW DEPARTMENT OF HEALTH AND HUMAN RESOURCES
BUREAU FOR MEDICAL SERVICES
SFY 2OO7 MEDICAID CASH REPORT
AS OF SEPTEMBER 26, 2OO7

DESCR|PT|ON

REVENUE SOURCES
Beg. Bal. 7/0'1106 (50&4/1020 prior mth)

MATCHING FUNDS
Medical Services
Rural Hospitals Under 150 Beds (0403/940)
Tertiary Funding (O4BlUn
Lottery Waiver (Lass 450,000) (5405/539)
Loftery Transfsr (5405/871)
Trust Fund Appropriation (5'185/1 89)
Provider Tax (5090/189)
Certified Match
Reimbursables (1)

CMS - 64 Adjustrnents
TOTAL MATCHING FUNDS

FEDERAL FUNDS

TOTAL REVENUE SOURCES

TOTAL EXPENDITURES:

Provider Payments

TOTAL

305,985,290

$2,162,476,230 $2,214,560

$26,566,388 $87,425,061

Note: Proj. F$ilqP (06'- 72.99% applicable July - Sept. 2006) (07' -72.A2o/o applicablo Oct. 2006 - June 2007)
(1) This amount will revert to State Only if not roimbursed.

189.M2.618

ACTUALS

sFY2007
To Date
$22,969,601

394,405,687
2,596,000
a aaa nnn

12,550,000
10,300,000

U

157,259,353
21,036,252

3,996,057
(2,42 ,8sO)

$626,045,060

$1,562,997,558

PROJECTED

SFY2OOT

$22,969,601

3p4,405,887
2,596,000
3,356,000

'12,550,000
'10,300,000

30,556,594
155,600,000
2.,881,O10

5,099,481
0

$660,314,373

$1,645,670,917
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WV DEPARTMENT OF HEALTH AND HUMAN RESOURCES
BUREATJ FOR MEDICAL SERVICES
SFY 2OO7 EXPENDITURES BY PROVIDER TYPE
AS OF SEPTEMBER ,2OO7

DESCRIPTION TOTAL ESTIMATED ACTUALS

EXPENDITURES:
Inpatient Hospital Sorvlc€s
Inpatient Hospital Services - DSH Adjustrnent Paymonts
N4ental Heahh Facilitie6
Merial Health Facilities - DSH Adjustment Payments
NurBing Facility Servic€s
lrdermediato Care Facilite6 - Public Providers
Inlemediats Care Facilitigs - Private Provid€rs
PhysicianE Sorvics€
Owatient Hospital SoMces
PrEocriM Drugs
Drug Rebate Offsot - National Agreement
Drug Rgbate Offset - Stats Sidebar Agrosmerd
Dental Servicas
Other Praciition€rs SeMc€s
Clinic Services
Lab I Radiological SeMces
Home Hoalth Servic€a
Hystereclomles/Stedlzations
Pregnancy Torminations
EPSDT SeMc€s
Rural HEalth Clinlc Servics
Medicar€ Health Insurance Payments - Part A Premiuma
Medicars Heallh InsuEnc€ Payments - Part B Premiums
12oo/o - 134o/o Of Povefty
Mdicaid H€alth Insuranc€ Payments: Manag€d Care Organizatjons (MCO)
M€dicaid Health InsuEnce Payments: Group Health Plan paymonts
Home & Community-Based SeMc€s (MFVDD)
Homs & Community-Bas€d Services (AgedDisabled)

SFY 2006 SFY 2OO7 sFY 2007
To-Date

223,85/.,909
53.9'16.150
36,085,565
20,35/.,226

402.S03.863
160

53,U2,336
126,950,1U
93,921,521

s78,095,030
(112,878,531)
(29,528,976)
38,320,543
20,069,424
46,750,54s
13,M5,112
28,490,O72

682,237

3,450,995
7,652,987

17,903,197
61,5U,326
2,841,9M

213,950,846
2A9,UA

145,607,767
60,658.000

248,593,096
53.935.1'10
42,090,761
18,887,045

416,7AA,290

59.s3E.870
117, s,021
103,013,506
310,458,195

(116.033,2+00)
(2s,276,6r'.0)
40,972,725
21,174,205
37,478,OU
13,492,145
27,898,140

69s,484
39,092

10,881,433
7,A21,OU

17,191.000
64,000.000

241,7U,020
346,380

207,3€1,On
59,474,724

226,242,40A
54,096,937
40,zffi,741
14,924,239

413.063,985

54,706,422
't28,612,962
e8,279,523

305,342,895
(93,183,811)
(31 ,467 ,242)
37,032,509
20,319,U'l
38,178,813
7,948,506

27,@4,972
571,881

2,458,929
6,602,490

16,768,356
82,AA1,209
3,492,445

241,130264
360,065

200,535,722
58,417,U'l

Proy2clo7 ' 4lh qrr(2).ns -1-
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WV DEPARTMENT OF HEALTH AND HUMAN RESOURCES
BUREAU FOR MEDICAL SERVICES
SFY 2OO7 EXPEND]TURES BY PROVIDER WPE
AS OF SEPTEMBER 26, 2007

DESCRIPTION TOTAL ESTIMATED ACTUALS

Community Supported Living Servicas
Porsonal Care Servicos
Targgted Case Management Service6
Prirnary Care Cas€ Management Servic€s
Hospic€ Benefits
Federally Qualified Health Center
Oher Care S€rvicss
Le6s: Recouomsnts
NET EXPENDrTURES: (llne 6 on CMS-64)

Collec,tionE: Third Party Liability (lino 9A on CMS-64)
Colleclion6: Probate (line 9B on CM964)
Collectons: ldentified through Fraud & Abus€ Effort (|ine 9C on CMS-64)
Collections: Other (line 9D on CMs.84)

EXPENDITURES and CMS-64 ADJUSTMENTS:

Plus: Medicald Part D Expsnditures
Plus: State Only Medicaid Expsnditureg

TOTAL MEDICAID EXPENDITURES

sFY 2006 sFY 2007 sFY 2007
To-Date

27,O37,173
I,024,219

599,865
6,545,960

117,082,516
0

ft,5U,O21
9,285,672

796,7AO
9,357,560

16,881,010
132,2fi,16

3€
36,793.019

7,800.004
738,666

9,736,7E8
15,2U,205

126,149,153
f1]

2.124.059.808 2,142,055,749 2.137.739.21A

(8,144,253)
(117,505)

(246)
Q,731,974)

(4,618,212)
(98,465)

(389,328)
(6,585,985)

2,110,065,831 2,142,055,749 2,126,067,24A

I,U2,2't3
4,507,995

29,504,4r,0
3,500,000

28,5n,78
4,557,527

$2,123,516,039 2.215.06A229 2,159,202,93

Plus: Reimbursables(1)

TOTAL EXPENDITURES

(1) This amour will revert to State Only if not roimbursed.

4A46208 | 3,500.000 | 3,n3sa7

$2,127,962,245 ll $2 8,560,22911 $2182/.7A.230$2,182

Pmv2tnT - 4tlr qt(2).jds
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BUREAU FOR MEOICAL SERVICES

SFY 2007 Medicaid Approved Claims Report
As of Seplember 28. 2007

sFY 2006
SFY 2OO7 APPROVED CLAIMS

CMS 64 Cateoorv Of Servlce JUL-SEP 2006 ocT-DEC 2006 JAN]UAR 2OO7 APR-JUN 2OO7 Year to Date

lnoatient HosDital Services 229 707 885 59 005 876 45 421.O02 66.720.135 58,217 912 229,365,525
'18 InDatient Hosoital Services - DSH 53 908.979 13 487 .307 '13.398.746 13 766.769 13.567.949 54,220,771

Mental Health Facilities 39 225 124 I61't,036 9,654 321 10 474.049 10 889.353 40.628.759
28 Mental Health Facilrtres - DSH 20 354 226 4,707,635 4,689 840 4 712,576 4,690,354 '18.800.405

3 Nursinq Facilitv Services 393 536 290 97 869 357 '102 858 858 101 811 138 103,254,835 405,794,188
4B lntermediate Care Facilities - Private

Providers
14,866,833 14 906,184 14,332,O92 14,592,632 58 697 ? 41

5 Phvsicians Services 131 707 310 27 270 085 32 865 572 31 412 893 30 779 096 122,327,646
6 Outoatient Hosoiial Services 98 443 210 24 877 119 24 444 406 26 344 955 25 604 096 100 870,576
7 Prescribed Druos 378 942.276 73 996 270 79 099 5'19 43.977.772 80 229.349 317.302.910
7 Part D Premium - Siate Onlv 13 703.710 7 036 703 6 973.2U 7.171.635 7.396.166 28.577.768

741 Druo Rebate Offset - National (112874193) (24.866,438) (23,717,131\ (14.757 397) t26 070 352) (93 411 318)
7M Drua Rebate Oflset - State (29 533 312) {6,169,739) (7 473 08l\ {7 636 145) {9 960 309) (31 235 277\

Total Rebates (142 407 505) t31 036177\ t6 4U 124\ t26 393 542) {36 030 6611 (99.894.504)

NET DRUG COST 250 238 481 43 396.796 79.638.659 64.755.865 51.594.854 245.946.174
8 Dental Services 39 749 744 I747,726 10,030,160 I 767 992 I 400.102 37.945.980
I Other Praciitioners Services 22 526 001 5 427 .284 5 064.183 5.315 974 4.955.486 20.162.927
10 Clinic Services 37 344 651 7 U6 302 I 289.217 9.205.678 10,a01742 35,142,939
11 Lab & Radiolooical Servrces 12711427 4 271 178 4.337.276 4.538 777 3,003 612 16 150 843
12 Home Health Services 29 135 956 6.686 817 6 549 259 I 644 136 6 678 251 28 558 463

Hvsterectomies/Sterilizations 693 327 156 700 16't 378 132 905 109132 560'115
'14 Preonancv Terminatron 347.900 64 40'1 34 845 84 150 36 778 220174
15 EPSDT Services 6.954.084 738 892 643 606 507 950 560 470 2 450 918
16 Rural Health Clinic Services 8.033.096 1.691.',196 1.651.828 1 792 683 1 560 779 6 696 486

Medicare - Part A Premiums '18. 143.564 2.784.O18 4.185.A21 4.245,061 4,251,010 15,465 910
178 Medicare - Part B Premiums 60.608.011 10.649.879 16.255 310 17.O2',t.6U 11.570.119 61.496.9S2
'18A Manaoed Care Oroanizations 213 951 922 60 065 447 68 259 290 53 713.498 75.862.421 257.900.656
18C Grouo Health Plan Pavments 289,541 85,876 0 15S,219 84.633 329 728
'19 Home & Communrty-Based SeMces

(IV]R/DD)
185 718 505 46 908,118 47,174 403 53,073,494 53,999,834 201 ,156,249

20 Home & Community-Based Services
(Aqed/Disabled)

60,771882 13,700,224 13,512164 14 314,401 14,978,868 56,505,657

23 Personal Care Services 26 844 048 I931 805 L741 935 I865.553 I450.009 35.989.302
24 Taroeted Case Manaoement 9 487 138 2.125.51/ 2.022,279 I 907,015 1.796,125 7.850.996
25 P marv Care Case lvlanaoement 596.073 187.113 234,987 186,357 191.622 800.'139
26 Hosoice Benefits 6 762 433 2.525.227 2.043,526 2 869.003 9.991.391

ApprovedClaimsReport(2007-09-28) xls -1-
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BUREAU FOR ]IIEDICAL SERVICES

SFY 2007 ilodicaid Approy.d Claims Roporl
A! of S€pt mbor 28, 2q)7

This repods data is prepared based on claims .eceived and approved for payment (Modifiod Accural basis of Accounting). Therefore, the data pregented in

this Gport will not match the CMS€4 Ouartedy Reports which are prepared on a cash bagis.

The following .eport approximatoo the Medicare Part-D Pr€scription Drug Expendlturgs rel.tod to liv\f! P..t-D Promium
(clawback) paymont3.

sFY 2006
SFY 2OO7 APPROVED CLAIiIS

REFI CMS 64 Cateqory Of Service JUL-SEP 2006 ocr-DEc 2006 JAN-MAR 2OO7 APR-JUN 2OO7 Y..r to Datt
2A Federallv QuaItEd Healn center 17.851.263 3.423.359 3.92E.177 4,478,458 3,ts39.172 15,469.566

Other Care Seryices 111.635.012 2E.703.2E0 30.005,089 27,072,310 24,072.48 11'1.853.165
LJnclassified 2E.398 211.411 t20\ 211.W
TOTALS 2.140.972.710 51E.424.1U 535,846,687 561,227.750 559,947.367 2.175.445,938

sFY 2006
SFY 2OO? APPROVED CLAIiIS

REFI CMS 64 Cateoory Of SeNic€ JUL.SEP 2O06 ocT-oEc 2006 JAN-MAR 2OO7 APR-JUN 2OO? Yerr to Ddt
7 Medicaid Prescrib€d Oruos 37E.542.274 73.S90.270 79,09S,519 83,577,772 80,229,U5 317,302,910

72 Medicare Part D (Estimated) 56.372.9E6 28,946,904 25.U5,471 29,E71,738 30,806,9e9 118,671,082
Estimated Medicaid & Medic€re
PrescdDtion Druq Pavments

435,315,262 102,U3,174 108,144,990 113.849,510 111,036,318 435,573,592

ApprovedclaimsReport(200749-26).{s



WEST VIBGINIA

Total Net Assets Under
Management

$3,236,s13,000

Last Month
$3,075,6?1,000

Beginning of Fiscal Ycar

$2,923,r 72,000

Market

Wy Short Term
Bond

BOARD OF'TREASTIRY
INVtrSTMENTS

OPERATING REPORT

AUGUST 2OO7

Boord of
Treosury

lnvedmenh
| 900 Konowho
Boulevord Eost

Suite E-122
Chorleslon wV

25305
(304) 340-rs78

www.wvbti.com

Boord of
Direcfors

John D. Perdue,
Stote TreosiJrer,

Choirmon

Joe Monchin lll,
Governor

Glen B. Goiner
lll, Slote Auditor

Mortin Glosser,
Esq. Atiomey
Appointed by
the Govemor

lock Rossi, CPA
Appointed by
ihe Govemor

Execuflve Slott

Execulive
Director

Glendo Probst,
CPA, CTP

Chief Finonciol
Ofllcer

Koro K. Erewer.
CPA, MBA

Total Net Income & Gains

This Month $16,364,000

Fiscal Year 53l,729,000

Effective Rates of Return
Ti lc Wtighrcn, A"nxalizcd, Nct ol AIL FcLs

Fiscal Fiscal
Augusi Year Year
2001 2008 2007

Wv Moncy lvlarket 5.4o 5,4o 5,6"h
WV Gov't l\'loney

5.4V" 5.4,% s.50

Fiscal Year Fiscal Year
2008 2007

tt'tt! 11 i\L h\i tPrr l) likDln)

10.77. Grorrth This Fiscal
Year

:;;"-ii!3r?i:
Outpacing Last Year

Fiscal Year Return
Compadsons

::;"9=aE!33.'9:

5.30 3.3"k



Wrsr Vrncrxn Bo,tno on TREASURy INVEsTMENTS
Tnn Ecoxourc SrATE

Aucusr 2007

U.S. Economy Picks Up Pace Despite Layoffs

& Slower Consumer Spending

- The U.S- unemployment rate held at 4.6% in Augus! bul the U.S economy unexpectedly lostjobs for thefi,.l timc in four years as €mployers cut 4,000 workers-. Job gowth was arso rJvrsed to a lower 6gpo0 in July
from a previols estimate of92,000- During the second quan.l rh. U.S ..ono-y gr€w at a revised 4.0o% annual
growth rate, the fastest pace in
moie tban a yeat. Consumer
spending slowed ro a 1.4%
annual pace from 3.7% lhe
prevlous quarter Housing
slans slumped to a tcn-year
low, dropping 6.1% rn July
and the index of signed
Purchase agrc€menls dropped
l2.2%o alter gainrg 5% in
June. Thc glut of unsold
propenles ls expected to drag
down construction and th€
cconomy lbr lhe rest of the
year. Rising mortgage mtes
and stricter lending rules are
also impeding a rebound in
housrng. U.S, consumer
pnccs ros€ 0_l% in July, the
smallest gain in erght montbs,
as gasoline prices declined

Seplember CD Auction Results

l'he following awards were issued as result of the September 12, 2007,
Board ofTreasury Investments, certificat ofdeposit (CD) auction:

Main StrcetBank Wleeling $2,000,000
Chase Banl - Charlesron 52,000,000
JeflersoD Securiry Bank - Shepherdstown S3,000,000
MoooDgahela Valley Bank - Fairmont $3,000,000
BB&T - CharlestoD $5,000,000
Huntinglon Narional Bank - Charlesron 35,000,000
UDited Bank, Ioc. - Parkenburg $5,000,000

L?%. The core CPI, which excludes food and energy, rose 0.270 in Ju ly ald 2.2yo tor the riailing twelve months.
The ?rod'cer.Price lndex rose 0.6010 in July on hisiei gasoline and na;$l gu. 

"o.ii. 
,r,rtyt in...ase followed a

lll:s..Ji":.h l"* Exlludrng ,ood and energy costs, producer prices rose less than forecasr, up 0.I % in July.uver Inc rasr n{etve monrhs. producer prices jumped 4.0o0 while the core ppl rose 2 lo0

- The ovemight lending rate rernained at 5.25% in Augusr after the Fed left rates unchanged at its last ninemeerings Fed officials acknowledged that financial market rurmoil and declines in houslng have increased the
rrsks to groMb, but rnaintained that rnflation remained the biggest threat. However, give-n a suddeD spike in

Fed injected liqurdity and dropped the discount rate 50
might lending rarc by ar leasr 25 bps on Seprernber 18,
oss the curve with 3- and 6-month Treasuries falline E4
ar Treasury yield declioed Jq bps in Augusl lo 4 [oo,
lO-year Treasury yield fell 2l bps ro 4.53% as th€ 30-
the yield spread between the 3o-year and the 2-year

co'emm€nr Bonds. year{o-date io 2007, eo-o", ,-0,,* *ll"'i.J#;HfTJr: Tj '":Y'.f*H:i;i#;
nave retumed 4.12.6. Fot rhe last 12 months, T_bills underperformed with a 5 9% rerum as l-3 year
Govemmenr Bonds earncd 5.6lyo.



West Virginia Board of Treasury Investments
Financial Highlights as of August 31,2007

!ry-Uglgr-Us@
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.cig@p90&yr.bi(]n&x+lsbps

Ury-9er4!!e!9r-U349! Wv Short Term Bond
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S um mary of Va fue a nd Earnings h rhouhndt

August Fiscal Per@nt ol tolzl Net A3selvalu.
Net YTD Nel

Pool

ummary ofVafue and Earnings hrhouhndt

August Fiscal Per@nt ol tolzl Net A3selvalu.
Net YTD Nel

$2,
WV Gov'l Money ldarkel
WV Shorl T€rm Bond

Loans
Participanl Accounts

$3,236,513 $ 16,364 $ 31,729

Securities by Type for Operaling Pools enu as. o!lsd rdu.)

WV Monev Markel WV Gofl Monev Market WV Shorl Term Bond



WEST VIRGINIA BOARD OF TREASURY INVESTMENTS

SCHEDULE OF NET ASSETS, OPERATIONS & CHANGES IN NET ASSETS
UNAUDITED

AucusT 3t, 2007

JN THousaNDs)

Porllclprnl
DirNr€d

Other Pools Accounts

Collatenl tor secunrres loaned

Payable tor securnies loaned

Secunt,* lending,ncome
Nq accrrion (anonizdron)
Pro!ision lor uncoll€cliblc loans
Tonl inveslnent income

Securihes lcnding boFowe. rebates

in titr valuc ofinvestmenrs
Nd gain (los) fioD investments
Ner increN€ (d€cre.se) in net
assets from oPc.rriors

Dist.ibodons to pr.ticiprnls

Purchases, rcrnvesmenl of unirs

Redenplions and withdEwals

N€t incrcas (d€crc.!€) in n€r
rseel! Irom p.nicip.nt activity

Increse (d(rem4 nr ner a$es
N€l assds at beginnine ofperiod
Nel .srcts rr erd ot period

s 2,296,589

lril.566

2,682,088

:181,566

210
341,176

s 2,100.:ll2

$ 4,098
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