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JOIM COMMITTEE ON

GOVERNMEM AND FINANCE

Materials Dishibuted

September 17,2002



The Legislative Oversight Commission on Workforce Investment for Economic

Development requests approval to tour tho one-stop conters required by the foderal

Workforce Investment Act. Anticipated tours include the Charleston and Beckley one'

stop centers.



WEST VIRGII\IIA LEGISLATT]RE
Parls and Recreaion Subammifree

Bdldhg 1, R@m &I32
lm Karrawhs BouleYar4 E83t
Charle$on, WV 2i305!Mf 0
(3M) 347-48&)
604) 347{819 FAX

S€nafor Wslt EetDtc.k
CechalrEan

Dd€gaia Tom Coleman
Cqchelrman

DATE:

FROM:

RE:

SEPTEMBER 17, 2OO2

JOINT COMMITTEE ON GOVERNMENT AND FIMNCE

SUBCOMMITTEE ON PARKS AND RECREATION

VISITATION AUTHORIZATION AND EXPENSE REIIVIBURSEMENT

Tho Submmmittee on Parks and Rocreation requosts authorization and expense
reimburssment to visit the following sites on Oclober 6, 7 and 8,2OO2:

Cac€pon Resort State Park
B€rkeley Sprjngs State Park
Ridge Fish Hatchory
Sleopy Creak Wldlife Management Aroa
C&OCanalTrail

,)^*J
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fuesdav, Au(ru6g 20, 2002

3,00 - 4t00 8.10.

geaeEe
Tomb1in, chair
chafin (ab6ent)
Craigo

Wooton (abBent)
Deem

itolrlt Co@lbggo on GovarDEeDe a.sd Fi.ltaaco
oglebel' Pa!k, nbeel j.ag, Hv

Kiss, chair
Anoreg (abEent)
MezzateEta
Mlchael (abeenc)
Staton
Hal1 (absent)
Trwnp (absenl)t

t
I
I
I
I

I
!

speaker ldss, cochair, Presided.

1. Approval of Dti.auto6.

Upon motion by President TornbLin, properly Eeconded alld
adopted, the .TuIy L6, 2002' Binutea were approvecr'

on behalf of the subcor@lEeee, Mr. 'lobr Homburg reqluestect
authorization and expense reimburseroellt for neaibers of the
subcoEr0itLee to vlsit Caeg Railroad State Park, Watoga state Park'
creelbrier Rlver Trail, Droop Motllxtaln BactLefield scate Park'
Beartown State Park a!|d Seneci state !'ore6E on SepteEber 8' 9 arrd

!o,2002.

Upon motion by Presldene Tomblin, properly geconded and

adopted, this request was approved.

Upon motion by Presldent Tomblin, properly teconded arld

adopt"i, arty diecueiion of the fol1owing disttibuhed reporta was

p"uLpo""a Gcit en" gepcenber inEeriB meetlng: DHHR Reporte
ill"ai"aia for month of June 2002, welfare for month of July 2002'
colin Andereon Surunary Reporc for August 2oo2t IntLery Report for
month of ,Ju!e 2002, Bureau of EroploFoent Prograns Reports'io".*pf"v"l."J cornpen"acion Report foi month of 

- -'Tune 
2002' ar:d

workers' Cottq)ensaLion neporr ior rlonth of l4ay 2OO2i arld GeneraL

n..r"n,-r" n"poit prepared by legie).ative staff for nonth ended 'fuly
31, 2002.

3. PubLlc fup1ovee6 lllsuraEce Aqelcv'

I
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Mr. Tom susmar, Executlve Director of the Publ- ic enployeeg
Insularce Agency, distributed the following lnfonratio!: summary of
Revenue Ch.irlges based on ,lul-y 2OO2 Rnrol-lrnenti Tobacco u6ers - PPB

Pl-a:l Only; Monthly Manage*"ttt R.port - Total Clainst Per Capita
claimo; Per capita UciLl;tion - Jtrne 2OO2; Balance sheets; Speqial
Report on appfytng Agreed Upo! ProcedureB Pertaining to PIa!
Do-cument c"rnpfiiace 8/r/2ooL-ro/3L/2ooa. questlons and attgwers
f,ollowed. tli. suena! deferred to the septe&ber r0eecing the Board
of Riek ard InEuralce Managetle.lxt (BRrM) Reporc which was noc
avaiLable for dlgcributsion.

4.

Upon Botion by President TonbLln, properly seconded al1d

"a"pc.i, atly diecuJeion of thlB diBtributed reporc was delayed
urtiL Lhe september incerim loeet1lg.

Jute 30 ' 2002.

Upon motlon by President Tonbl1!, Properly seconded ald
.a"pc"i,-.ny dl".rr.Jiott this dietributed roport 'dag deLayed untll
the Septernber interim neetilg.

5. IEte!:Lto lleetiEq Dateg.

The next illEerim meetlng dates are SepteEdcer L5 - L7' 2002 iA
charleseon, WV.

7. Othor BusIEoEE.

upon notion by selaEor sharpe, properly Beconded and adopted'
pt".iilie i"*tir" La 

"p"aker 
xi6s were dlrecred Eo send letLers of,

il."k;-;; ogi"u"v p"tt-"td ocher partsies- invoLved for Puctlng Lhe

Auglst interito roeetlngs ah oglebay tsogether'

Ijpon notio! by speater KIeo, - 
prope-rly ::t""1* -?ttd 

adopted'
rom sulnaa wa" r"ql,"tt-ed co furntEh the cormlttee at the septeEber
inc"ri.".""ei"g wiith inf,ormatlon on BRrM regarding che unfurded
liabilitr,/ incr&ge problem; and the af,fect of recommended reduction
;;;;a;il;t the dnderwood adlolnistratlon on present Problems'

!
t
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Tralsfe! a!:E

The neetlng was adj ourned.
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Joint Committee on Government and Finance

September 17,2002

Department of Health and Human Resources

MEDICAID REPORT
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WV DEPARTMENT OF HEALTH AND HUMAN RESOURCES
BUREAU FOR MEDICAL SERVICES
MEDICAID CASH REPORT
sFY2002

MONTH OF JULY 2OO2 ACTUALS
o7 tc1tr2002

THRU

07 t3112002
2,700,o93

11 ,644,714
2,600,0oo
2,950,000
2,618,000

0
13,212,OOO

o
20,475

35,749,242

a9,444,442

REVENUE SOURCES
BEG. BAL, 7/01/01

MATCHING FUNDS
GENERAL REVENUE
LOTTERY - WAIVER
LOTTERY - TRANSFER
TRUST FUND APPROPRIATION
TRUST FUND BACKLOG
PROVIDER TAX
MCH TRANSFER
OTHER FUNDS

TOTAL MATCHING FUNDS

FEDERAL FUNDS

TOTAL REVENUE SOURCES

TOTAL EXPENDITURES:

PROVIDER PAYIV]ENTS

SUB - TOTAL

ACCOUNTS PAYABLE O7l31/02

BALANCE

1 25 ,234 ,'t 24 s1,423,444,2O2 $ 1 ,548,718,326

s114.271.704 s1 ,575,427,754 $ L693.699.462

6,962,415.43 l$144,941,137t

$43,642,830.00 ($43,642,830

950,605,245.43 (s188,623,967)

PROJECTED

oato't 12002
THRU

06130t2003

163,204,4A1
9,950,000
7.350,000

32,525,976
2,623,550

132,588,000
1,800,000
2,O79,525

352,121,532

1,O71,362,670

TOTAL

sFY2003

$2,700,o93

17 4,493,195
12,550,000
10,300,o00
35,143,976

2,423,550
145,800,000

1,800,000
2, 100,000

387 ,910,A14

1 ,160,AO7,512

JULYLOCRA 9t13t2002
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TRANSFER
DATE ACTIVITY DESCRIPTION

DEPOSIT
(WITHDRAWAL)

PRINCIPAL

INTEREST &
DSH DEPOSITS
(WITHDRAWAL)

TRUST FUND
BALANCE

07lo1to2
07to1to2
07 /31tO2

DEPOSIT
WITHDRAWAL
INTEREST

BEG. BAL.
Match Drop
Rar6 AT 1.90 o/o

6 ,7 40,977 .50
(2,614,O0O.O0)

6,794,77

6 ,7 40,917 .60
4,122,977.50
4,129 ,77 2.27

oanlto2
oarc1to2
oarc1to2
oBnlrc2
oa/3l/o2

WITHDRAWAL
WITHDBAWAL
DEPOSIT
DEPOSIT
INTEREST

Fscilities DSH Paymant
Facilities DSH Match
Privet€ DSH Backlog
Fecilities DSH Payment
Rar€ AT r.90 yo

{1,515.161.72)
rc,oa6,445.17 t

478,670.OO

6,126,816.50
10,108.34

4.608,M2.27
3,093,280.55

6,794,74
6,133,6r 1.28
6,1 43,719.62

09nlrc2
09to1to2
09t30to2

DEPOSIT
WTHDRAWAL
INTEREST

Special Approprlation
B€cklog R6duction
Rate AT 1.90 %

5,000,000,00
{665,847.50)

17,284,21

'11,143,719.62
10,447,432.12
10,505,116.33

10to1to2
10t31to2

WTHDRAWAL
INTEREST

Match Drop
Rats AT 1.90 %

(2,618,000.001
12,99A.16

7 ,AA7 ,1 16.33
7,900,114.50

11tO1tO2
11tO1tO2
11t30to2

WITHDRAWAL
WITHDRAWAL
INTEREST

Faciliti€s DSH lratch
Privat€ DSH BBckloO
Rare AT 1.90 0/o

(1,284,915.59)
(3,144,O20.92)

6,720.59

6.61 5,1 94.9 1

3 ,47 1 ,177 .99
3,476,898.64

12/O t tO2
12tO1tO2
12tO1tO2
'l2to1to2
12t31tO2

DEPOSIT
DEPOSIT
WITHDMWAL
WITHDRAWAL
INTEREST

Facilities DSH Paymant
PEIA Res€rvo Dsposit
PEIA Res€rve Fund
Backlog R€duction
Rate AT 1.go 7o

2,OOO,000.00
5,147,499.00

i2,000,000.00)
{656,887.50)

13,132.96

a ,624,797 .64
10,624,797 .6a
a,624,797.6a
7,968,910.08
7,942,043,O4

ol lo1to3
01/31/O3

WITHDMWAL
INTEREST

M6rch Drop
Rar€ AT 1.90 7o

(2,618,000,00)
4,840.o8

5,364,043.04
5 ,37 2,883-1 2

o2n1rc3
o2to1to3
ou2arc3 INTEREST

Facilities DSH Match
Private DSH Backlog
Rate AT 1,90 %

(1,284,916.69)
t3,1 44,O20.921

1.565.65

4,087,967.53
94i),946.62
945,502.26

o3/o1/o3
o3tol to3
03/o1lo3
03/o1lo3
03/31/03

DEPOSIT
DEPOSTT
WITHDRAWAL
WITHDRAWAL
INTEREST

Faciliti€s DSH Paym6nt
PEIA R€servs Deposit
PEIA R€serve Fund
Backlog Reduction
R6ra AT 1.90 %o

2,000,000.00
5,147,899.00

(2,0oo,o0o.o0)
(655,887.5O)

8,961,16

6,093,401.26
4,093,401.26
6 ,093.401 .26
5 ,437 ,613.7 6
5 ,446,47 4.92

o4to1to3
o4l30/03 INTEREST

Match Drop
Rate AT 1.90 7o

(2,618,000.00)
4,661,40

2,424,474.92
2,433,136.32

06/01/03
05/o 1/03
05/o1/03
o5/31/O3

WITHDRAWAL
WITHDRAWAL
WITHDRAWAL
II.ITEREST

Facilities DSH Match
Facilhi6s DSH Psymont
Privat€ DSH Backlog
Rare AT 1.90 %

(1 ,7 25 ,459 -59)

13,1 44,O2O.91)
6,147,899.00

5,127.92

1,107,676.73
6 ,255 ,575.7 3
3,111,654.42
3,1 16 ,642.7 4

06/01/o3
06/01/o3
06/01lo3
06/01/o3
o6/30/o3

WITHDMWAL
DEPOSIT
WITHDMWAL
WITHDRAWAL
INTEREST

Ho6pic6
PEIA Re6€rv6 Dsposit
Backlog R€duction
PEIA Res€rvs Fund
Rat€ AT 1.90 /o

2,OOO,O00.00
t342,97 5.OOl

(655,887.50)
(2,000,000.00)

3,490.22

2,773,-107.74
4,773,707.74
4,1 17 ,820.24
2,1 17 ,420.24
2,121,310.47

I
I

WV DEPARTMEI'IT OF HEALTH AND HUMAN RESOURCES
BUREAU FOR MEDICAL SERVICES
MEDICAL SERVICES TRUST FUND AND INTEREST BEX)RT
FOF THE MONTH OF JULY 2OO2
sFY 2003

I
t
I

I
I

2 ,121 ,310.47{1 1,060,023.50) 13,1a1,333.96

t
PaEe 3



II o='o*'%',il'.?1,?nTH':?i3$inEsouRcEs

r "g:5:iiJt%:t?H,::'t
I
I August 2oo2

I
a
I
I FEoTpTENTSHMO PAYMENT ENRoLLEDII

THE HEALTH PLAN $2,860,S92 9.1,372I
I CAREL|NK $1,445,364 15,897

I TOTAL $4,306,256 47,269t
I ESTIMATED COMPOSm ACTUARY RATE

t clltE s5% RATE tS $92.08)

I PERCENT ESTIMATED SAVINGS

I
II
ta
II
II
II
It
II
II uovnrrysev.rzs

II

AVERAGE
COSI PEH
RECIPIENT

$91.19

$so.92

$91.10

$96.92

6.00%

o8lo7lo2

Page 4
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WELFARE REFORM REPORT
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Characterlstlcs of the Cunent WV WORKS Caseload

/ 4425 Chlld Only Gaseo-parenb arc not ln th€ homo and chlldEn ars llvlng
wlth a retatlvq or parenb al€ ln the home, rccefue S.Sl and aro oxcludsd from
tho WV WORKS paymsnt

/ 587 coe8 cunenfly rocolvlng wl, WoRKS r€colved TANF In another abte
bfo|€ movlng to w€st vlrglnla-

/ 120 casa ln whlch tho paronts ars excluded ftom thE panneni becaus€ th€y
were convlcted of a drug retated felony 8fier August 24 1996.

y' 388 case recstve Modlcald but do not rccolve Food Stamps.

/ 9,19 cas€s recolve Food Stamps but adulb do not recelve Medlcald'

/ 1,381 caees roaevo tho Marrlage Incentlve' The lneedlve mo Incrcased to
9'100 monthly efiecdvo July 1, 20(xl.

/ 1,503 adulb r€celyl]tg Wv WoRKS aro employod.

gm
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Supportive Service Payments: Tytrtd and Amounts
August 2002

Type Curont VW
WOBKS

Forms! WV
WORKS

Number of
Paymgntg

Avsrago
Paymont

Total Amgunt

Clothlng: Work or dross clothlng whon thsre b o
v€.|f,€d ofter ol omployment or short torm r€lnlng.

S600 lifea:ne

068,636 016,968 464 9182 973,493

Colst€ral: ltomg lnolud€ groomlng €xpana€s. tgst
t6€s snd othgr exp€ns4 rolatod to €mplopnont.

S I 60 lifotime

66,321 01,396 118 866 47,717

Caf Repsh: For porsonally owned vohlclos; Includos
tlr6s, mufflots, or brakes nocoasary to paaa stato
Insp€ctlon, stato Inap€ctlon atlck€B, llc6n8€ plates,
vehlclo Inauranco, and drfu€r's €ducatlon ;lass€s.
Funds c€nnot bo uaed to purohalo a v€hlcl€.

31.600 lifedme

s134,986 628,469 342 9,+:18 6'to7,446

Contact Tmlnlng: A ualnlng contact may bs wdtton
whon tralnlng ls not svailable on a no-cost basls and
the tralnlng wlll bs provldsd to on Indlvldual or a
group of partlclpants, Thoro Is an exp€ctatlon that
ths Indlvldu€ls wlll bo abls to flnd €mployment u/h€n
thgy succossflrlly complete ths tralnlng course'

$6'000 vaar

$ 100 q0 960 $ 100

Commerclal Drfuer'g Ucanse: Psymont to purch8so
flcense. 93(n fttutlmo

to $0 o 90 90

D.lvor/chauftours Lloon8e: Do€s nol Include paYmgnt

tor tgst r€quirod dug to trsIflc vlolatlons or claasoa
roquired for DUI convlctlons. $60 litetimo

6171 00 7 924 9171

Page -l
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Typo Curlent VW
WORKS

Formgr lrw
WORKS

Numb€r ol
Paymsnts

Average
Paymsnt

Total Amgunt

Employor Incantlvo: Agreemgnts between
omployors End local DHHR offlces placing WV
WORKS rsclplents in lobs' Employsrs ore

roimbursed % of the smployeo's wages tor the
first 20G6OO work hours under thess contracts.

91,930 s497 9348 s2,4ir3

Profesalonal Llconse: When the co6t of tho
licsnse ia not paid by thg omployer or ls not
lncludod in ths coot of a training coursg, and

obtalning the liconse is part of tho course
comDfetion. S3oo lifetime

91,295 $150 10 9145 61,M5

Relocadoni When thore ls a vorlflgd offor of
omploym€nt, thg family can be r€located to o

different stat€, a difforent aroa of the stots, or to
the oams €r€a if tho movs aoduces travol tlmo to
ono hour or lesa.

$ 1.600 lifetime

$18,205 99,671 22 q1 ,267 927,476

Tools/Equlpment: Wh6n noeded for o verifisd
offer of employment or for Gpeclolized trainlng'

$ 1 .ooo lifetime

97,945 t2,227 9328 t10,172

Transponadon: Payments are made based on
milos travslsd to omploYmgnt or a work actlvlty
whon thoro ls a cost involved' Publlc
transportation l3 roimbursed at €ctual cost'
l24O milos-$6 dav: 40+ -$8) S2oo month limlt

$214,216 972,445 3,492 978 9286,661

Page -G
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Typo Curent YlrV
woRrs

Fonnor WV
WORKS

Numb€r of
Paymel|tr

Av6rago
Paymont

Tqtal Amount

Vehlcto Insurgnco: Paymem for vqhlcle Insuranca
premlum. Does not Includo vehlclg lnauronca
pr€mlum tor vehlcleo leas€d thtough WV
WHEELS as vendor lo rgsponslble for paymont ag
part of the le€se.

S6(n ffedme

031,871 98,710 161 $269 9210,581

DUI offgnrgs: Costs r€lated to rolnstatement of
drive/s llcense whlch have been revokod due to
substance sbuse. lnsludes Dl,Jl class€s, llc€nsg
rslnatatement f6os, new llcense, lgnhlon lnterlock
ayst€m. Do€s not lnclude fln€8, ueatm9nt
progrsms or tests for drug 8nd alcohol uge.

i6U) fetlme

e1 ,250 90 0250 t1 ,260

Total s478,a:t1 t140,513 4,881 9127 0819,&44

Pago -7-



t

Doe not include child only cases.

9t9t02

Length of Time on Asslstance

Numbar of Montha Number of Caaes

12 months or less 3,263

't3-24 2,513

2*36 1,488

3748 oFq

49-60 486

Total 8,708

Page &
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s6pEr$€r 9. 20@

WORKS closur€s Due to E(plEdon of 60 Months

Month Numbsr ofclosures

1U01 108

1toz 40

?JO2 23

3n2 29

4t02

5102 25

6102 44

7t02 2S

8t02 18

Total 337

Page -g-
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Colln Anderson Genter
Summary Report - September 2002

The Colin Anderson Center (Canter) was successfully closed on April 3, 1998. The
Department of Health and Human Resources (DeparEnent) has completed all
required monitoring for persons who left the Center.

Seventy-eight people were discharged from the Center lnto community setflngs in
West Mrginia, and one person was discharged ftom Ruby Memorial Hospital to
Lakin Hospital. Tho individual who wEs discharged to Lakin Hospital expired four
months afler admission.

Two people were discharged to out-of-state placements at the request of their legal
representatives. One of thoso indMduals retumed to West Virginia and resides at
Pinecrest Hospital at the request of their legal representatlve.

Twelve people have diod (alldueto naturalcauses) sinoe being dlscharged from the
Center.

Therefore, sixty-sh people continue to receive servicos and supports in West
Virginia communities. Twenty people recefue residential seMces in an ICF/MR
facility. The ICF/MR facilities are between six and eight bed homes. Forty-six
people recoive residential s€Mces through the Home and Community-Based M RyDD
Waiver Program. Home and Communlty-Based residential seMces are between
one and four bed homes.

Ail lhose discharged from the Center roceive day habilitation seMces ftom day
pKtgrams, community-basod day programs, voluntoering, seniorcenters, supportod
employment and competitive employment.

Sixty-six people have had compliance clocks successfully completed. The
compliance clock is the list of servic€s identified prior to discharge by C€nter straff
and community staff as needed seMces for the individual. Each compliance clock
seMce is requlred to complete eighteen cons€cutive months of servic€. Zero
oomplianc€ clocks remain aclive. Thg Deparbnent continues to monitor, on an
indiMdual basis, those who were discharged from the Colin Anderson Conter.

I
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I Colln Anderson Centor

Summary Roport - S€ptembor 2002

I DMdon of Dovelopmental Dlsabllltles
I BuFau for Bshavlolal H6alth and Health Facllliles

I
I O"t" of Closure: Apdt 3, iggE

I
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Total Numbor of IndMduals Dec€ased Slnce Dlscharge
(all due to natural causoa)

12

Numb€r in ICF/MR Group Homss (64 Bedg) 20

Numb€r In MR/DD Walver Resldences (1-4 beds) 46

Total Currently In Communlty Settngs 66

Numb€r of IndMduals with CrmDliance Clocks' Closed oo

Number of lndMduals with Compliance Clocksr Open 0

Total Numb€r of Indlvlduals wlth Compllance Clocks' 66

? complianca clock ls a llst of seMc€s an lndivldual's treatrnent leam identified Drior to
dlscharge as ne€ded seMc€s for the IndMdual. In order for a mmplianco clock to be
closed, allofths ldentmod seMces must be provlded for a period of eighteen consecutlve
months. Zero comDlianc€ clocks remain actfuo.

Status Total

Number Discharged In Community Settngs 78

Numb€r Discharg€d In Medlcal Setdngs 1

Total Numbor of Indlvlduals Dlscharged 7S
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MN,IORANDUM

To: Joint Comrnlttee on GovernnenL and Finance
Honorable Senator Tomblln, Senate Presldent
Honorable Delegate Robert Kiss' Speaker of lhe House

From: Ellen Clark, CPA
nr ra.*^r R...r.ra- Di vl sion
l,egislative Auditor' s offlc€

Date: septenber 16, 2OO2?>'

Re: Revlew of glest Vlrginia tottery Einancial Infornatj.on
As of JuIy 31, 2002. (FY 2003) Fixst nonth of fiscal 2002-
2003 .

We pexfoxmed an analysis of the SLatenenL of Revenues' Expenses
and Retained Earnings for the month ended Jufy 3L,20O2 fron
nonthly unaudited financial reports furnished to our office by
the West Virginia Lottery ConEnission. The results are ag
follor*rs:

Lotteryr Raveques:

Gross loltery revenues are receipts from on-line ganes ' rnstant
ganes and video lottery. These gross recelpts were 45.618 ABOVE

the precedlng fiscal yeax 2OOI-2002. This nun f,er does not
Include conrnisslon and prize deductions. Gross profit for July
2OO2 \ras S31,992,000.00; for the previous fiscal year'' JuLy 2001
it .,{as 922,015'000.00. Expressed as a percentage' gross profit is
45.32E hJ.ghe! Ln JuIy 2002-2003 than ln July year 2OO1-2oo2 '

/od Anaritlec uo fuieaanzztaad 
tk44'/e
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Net IDc@€:

Net income for the nonth ended .luly 31'
for July of the previous fiscal year xt
is an increase of 4'l ,712.

2OO2 vras $30,175' 000.00;
lras $20'421,000.00 This

OperaLiag Tra-a.sfers to the Stat€ of Eest vi'rgt'aia:

A total of S 30,176,000.00 has been accrued to Lhe state of west
vfrqini" for fiscal year 2002-2003. This is on an accrual basis
and may not corr".pond !o the actuaL cash transfers made duxlnq
the sane tire pexiod. ( Amounts owed to t'he different accounts
according to LLe l,ottery Act are calculated nonthly and accrued
to the siate; actual cash transfers are oflen nade based upon

actual cash flow needs of the day-to-day operation of the
lottery. )

A schedule of cash transfers foflows:
LOEIERY FTIND

I
I
I
I
I

$ 18,572,000.00Bureau of Seniol: Sexvices

918,3s3,000.00Departrnent of Education
$ 1,416, 000.00Educational Broadcast j.ng;

Authority
4' I tZ. VV!. eeLibrary Cormnigsion

20,638,000.00Higher Education-Cent!aI
office

6,223,000.0oTouxism
1,7?0,000.00Department of Natuxal

Resources
2.948,000.00Division of Culture and

HistonY
2,064,000.00DepaxtrnenL of Educat i on anc

Arts
1,000,000.00state Building connlsaion
1,800,000.00Schoo] Bui.Lding Authority

I 79,576,000.00$,BEOTAI. BI'DGEITAAY IR:DNSEERS
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VeteraD.B tnstaat TLcLet Fuqd 9s,000.00

* CASH BAS1S
Actual net incone accrual based accounEinq llr 2003:
930,176,000.00.
Reconcil iation:
July 1, 20 02
Accrued fTom EY 2002
Cash transfens FY 2003
Accrued fxom EY 2003

(80,773,000.00)
82,280,000.00
30,176r000.00

GeneraL Revenue Etnd

Educatlon Inprovernent Ftnd

tW Tnfrastxucture Councll Fund

Higher Education Improvement
Fund

State Paxk InprovenenL Fund

Schoof Building Authority
TOTAI D(CESS IOTTERY FIJND 000. 00

VIDEO I,OTTERY TRANSFERS:

Tourisnr Promotion Eund 91,95?,000.00
VeLerans Menolial Archives s100,000.00
John F. "Jack" Bennett Fund s20,000.00
DepartmenL of Admi nj sL rar ion s532,000.00
SI'BSOTAI, VIDEO IOIETERC
TRANgI'ERS:

92,609,000.00

ItoTiar. lRaNsaERg 0t' CASa *982,280,000.00



PO. BOX 2067
CHARLLSTON, WV 25327

PHONE: 30'I-558-0500
FA.\: 304-558-3311
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Bob Wse
Govemor

MEMORANDUM

Jd\44r
Aaacbment

pc: Holorable Bob wige
Bria! I(astick, Cabi.nel Secrelaly - Tax & Revenue

Joh! Perdue, Treisurer
Cleo B. Gairer IU, Auditor
Me6bels of the West virginia ldtery coEmission

Jol.rn C. N.Ius6;rave

Directol
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Month Endilg July 3I,2m2

DATE Auglst 19,2m2

This reFort of the l.otrery ope|ations is provided pursuant to tbe StaE Irdery AcL

Fioancial $aleEelts of the Lottery for the montb ending July 31,2,N2 ue anached Losery revenue' which

includ€s o!-line, in-slant and video lonery ssles, wa! $87,653335 for the ooDth of July'

Transfe6 of lottery revenue rotaling $E2,28033 I wede made for the Booth of July to the desiglated starc ageocies

per Se@te Bil lgb, Vererals' Fund old the Rsceuack video I,osely Act (529-22A-10)' The 
'moutrt 

t"!6ferred

to each ageocy is showD in Note 9 on page I 3 of the arach€d fiDalcial sra!e!oeD$.

Ttle Du.dber of active losery relailers as of July 31, 2002, was I,625.

A listi.lg of tie m.E€ and aloo1'ln6 of pri?r wimers has bee! pmvided to the clerk of the Semte, the cl€rt of the

House aod IJgislative Servic6.

If any roeBbet of &e coo.oinee has questions colcemi!8 tie Irtlery, Please c8llEe' Also if any medbers of the

Legiituure wish to visit the Lo$ery offices, I would bo pleased !o 6how thed our facilities ald discuss lhe LE€ry

with $em.

1flr'l...r\-\lotien com
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WEST VIRGINIA LOTTERY
STATEMENIS OF IE"I'ENL'ES, EXPENSES
AND CEANGT.S IN RETNNED EA}NINGS

FOR TgE ONE MONTE PEBJOD E{DED JTJLY 31, 2{XD
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410

\44
n6
2@

34

48

586
551
rn
4{X)

&5

149
(88)
(}9

470
r,u4

2B
34
35
48

13

586

4{X)

86

149
(88)

l:}9

O!-lise galncs

LDtlslrl g!m.s
fuleE.& itdeo lolery
t iElted Yidlo tou€ry

DirE t C6ts
Co@issiols

On-line g@es
lo3tant gees
R cet'a.k eideo lotery
LiEiEd Yid€o loEery

Prizes
Or.he ldzes
l!.*s!t !!iz6

Trckel CostB

Tot€l Direcl CosB

Gt63Prolit
OFsring exFLsrr

Vendor lets 6rd c6ts
AdvEnisj-og and Fomotio!3
Wagas aad rel.al€d berefits
Telecomrrlicatiolj
Cortrcbal ad professioEl
Reot!.1

D€flEciarico ard sEortizalio!
Dep. & @onjzarior !o DoDsLd.alitd
Olher genEt3l eipeDses

Orber OFrarirg trdEe

Opqaring hcome

NoDoleEting iicolle(€xFlsc)
l-ovestuiot incoE€
lDleE$ sFnsq

(&pr€.€€d h Tholsan&)

CT'RXENT MONTS

1JJf2 2cot

$ s,882 $ 6,691 $
8,840 6327
61,665 41,t79

rt,653 @,t91

YEARTO DATE

2tt2 2!ol

sr882 $ 6,691
8,840 6321

61,665 47,179

4r2
619

I,Ml

46F05

2912

8p70

185

4tE
396

29893

r/,653

6l!)
39,sn
4M

6,t91

418

396
?t,893

sg18 4W

461506 30:1gl

1992 2994
597E 4349
8'970 1343

1E5 t32

30JO

2994

7343

r32

s5.661 38.112

3rw ?2,01s

ss,661 3&182

31992 20ts

1+4s Lr09

32,9 2AO

2 e109

329 2t0

3[.3'6 a,r%

t4 zfi
64) (2t
100 85

30,076 2n,16

ty ?fi
(zs)

l|l0 85

IncodeteforeDololsatilgdisaitntiotls 30'176 2tA2r

NoEFsrilB d.sqibniols lo ilE stan of Wcs \rrEiiia 30'116 2t,421

gJJ76 m,421

30J76

250 250

Net irtotre

RelrtEd eamiDgs, begi@ing of Fiod
Re{ri$d earrings, 6d ofperid

lso 250
250 $

Tbe a.coElaayiDg nolls are an integd
wt of t!6e finti'cial stdedelr

2s0 $
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YIRGINIA LOTTERY

STATEMENTS OF CASE F1OWS
FOR TSE OIE MONru PERIOD ENDED ruLY 3I, 2OO2

(Elprdsed lu Thousands)

?n02

$ 110,14
(380)

(s,01o
(ssr330)

2001

$ 63,734

\2i6)
(6,819)

(38,1&2)

14,497

Crsh received froE c1rslooets

Cash paid to exoploye€s

c€sh paid to suppliers

Other operalirg cash payDent3

Net clsh provided by (used for) operatilg aaivities

Cash flows AoE rcncapital filarcitrg activihes

Transfe$ to Lbe State of West Virgilria
DefeEedjachot plize obligarions and r€lated i e!€st paid

crsh used i! lotrcapital fiaalcing activities

C1,lh flows froE capit .l eod related filancitrg acitivities
PuEhase of fired assets

Cash flows fro.m investing activities
Mahrities of irveside s held i! tnlst
hveshs!.t e2[oi!.gs rEceived

crsh proeided by idvesting activitie"s

Ilcreasd (D€crease) i! crsh and crsh equivale s

Cash atrd Cash Equivaletrb - begiEidg of period

C€sh ald Cash Equivale!.ts - end of period

(82rE0)

(s2,280) (EE214)

(t

(88,214)

201

(32,788)

72,19
$------9914

(6eJls)

$_____n,45L

Tbe accooFnyirg notes are aa i.Eregral

par of thsse fidalcful saleEents



WEST YIRGINIA LOTTERY
BAI,ANCE SEEETS

(Exprcssed ln Thous"nds)
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J

t

42n0
2l,0

JuIy 31,

2n@
Juae 30,

2ctr2

ASSElS

CLEretrl assets

Crsh and cash equivalelts

Acc$nts rca€iYable

Tlcket ltrYe[tory

Otber assets

Total clErelt assets

I-€arehold imFoYeB€oE ad equiple
l,ess accDEulated dEpreciatio! and omonizatiod

Iqvesthents held i! Eusr

Tohl asse$

LIABILITIES AND FUND EQINTY

CqeDt liabilities

Accrued Donop€ratilg disEibutiotrs b lhe

stale of West Virgida
Esti-roded prize clains

Ac{oulB payable

OSer accrued liabilities

Total curre!! liabiliries

DefenEd jackpot prize obli8atiols

Furd equi[y

DoMted Clpital

Reteined e{Dilgs
Total fotrd equiry

ToEl liabilities ald fund eqtriry

39,47r $

172r9
59E

989
Ea alrt lfr, ?la

72,199

33363
782
n2

70,162
(4,11t
6,047

5,663

rc,ta
(3,966)

6,196

5,581

$ 119,093

$ 26JU
ptm
2361

7273s
s43y7

5,0E0

80,73
11,983

3,181

13,513

109510

s,045

4288

, 250

4,450 4J38

$ 119,093

The accoEpatrying notes Ee aJI iDEgra.l

part of &ese filrqcial shteaeDls.
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WTST VIRGINIA LOTIERY
NOTES TO TgE FINANCIAL STATEMENTS

NOTE 1. LEGISI-A,TIVE ENACTMENT

Tbe Wes! Vryrnia Lonery (I-oEery) was established by tbe State LoEery Act (Acr) passed Apdl 13,
1985, which created a special fund in the Stare Trca$try designated as the -Stale Lotrery Fund,- a
coroponent unit of the Sb[e of West Virghia- The purpose of the Act was !o establish al}d implemetrt a
state-opeEted loE€ry under the supervision of a state loEery commissioa (Cornnission) atrd a director.
The Cemmiqgiq4 sensistilg of seven memben, and the Dile$or ate appointed by the GoreEor. Under
the Act, the CommissioD has cerrah trnwen ald the duty to establisb mles for cotrducting games, to
select the t ?e aad trumber of gamiqg systems or ga.e,es atrd to enter inlo contracb and ageemetrts, aDd
to do all acts Eecessary or incidental to the perforrnance of is duties and exercise of its power atrd duty
!o opeEte the Lottery in a Ngbly efrcient manner. The Act provides that a minimuE auual average of
45 perce[t of the goss amoult received ftom each lotlery sball be allocated for prizes and Fovid€s for
cqtaio limitatio[s on expenses necessary for operdtion alld a,lministrafion of the Lotlery. To &e exteot
available, rcmahing let prcfits are b be ts-atrsfefied to the State of West Virginia" 46 the Stale is able to
impose its will over the l,ottery, the Lonery is considered a component uoit of the State and its fuaBial
stalemenls are disqetely pruented in the comprehensive annual financial report of the State.

NOTE 2, STJMMARY OF SIGNIFICANT ACCOUNI'ING POLICIFS

A summary of the signiicant accounti.ng policies of the LoEery is Fesented below. These policies were
applied otr a basis consisrent with that of the peceding year.

BASrS OF PRESENTATION - The We$ Vtgbia Iotrery is a componeot unit of rhe Srale of West
Viryiai4 and is accounted for as a proprieary rype etrterprise fund- ln accorda.uce with genaatly
accepted accouating prirciples, the financial statements are preparcd on tbe acqual basis of accoutrting
which requires recognition of revenue wben earDed and expeDses when incurred. As permioed by
Govemmental Accounfilg Standards Bosrd (GASB) StatemeDt No. 20, 'Accouutilg and Finaacial
Reporting for Propnehry Funds ard Orher coverD.me.ntd Elrities rhat Use hopriet ry Furd
Acclunting,- the Lonery has elected Dot to adopt Financial Accounting Srznd,dc Board (FASB)
statemelts ald irtelpretations issued afler November 30, 1989 unless tbe GASB specifically adopb such
FASB statements or interFetations.

USE OF ESTII!'r{TES - The preparation of t}re fillalcial staExqents requircs maDagemelt to make certain
esrixoates a.od develop assurlptions tbar affect the amouts reported in the fi.nallcial statemeDts ald
related Dotes to fi|]arcial statemens- Actual rgsutts could differ from management's estimates.

LoTTBRY GAME OPEnATIONS - The.West Viqinia IrCery deriyes its revenues from thrcebasic ryp€s
of lotiery ganes: iDstant, on-Iine, ald video type ga.Ees. The Lohery develops muldple game themes
a.nd pdze stlucoles lo coEply with its enabl.ing legislation, iacluding aggrcgate anqual minimum prize
provisiors. Retaile6 and bolded ageDts cmpris€d pdncipally of grocery and convetrieBce storcs serve
as the prioary distibution char:nel for imtant and o!-li!e loEery sales to the geDeral public.

Revenue from i$tatrt gaEss is recogdzed whetr game dckets are sold to the retailers, ard the related
prize expense is recorded based oq the speciic game prize structrue. lrstant ticket sales and related



WESTVIRGINIA IOTTERY
NOTF.S TO TEE FINANCIAL STATNUENTS

NOTE Z STMMARY OF SIGNIFICANT ACCOTJNTING POLICIE-S (contlnued)

prizes do not i.nclude the value of ftee plays issued for the purpose of increasilg the odds of winning a
pnze"

Sales of on-line lottery tickeb are made by licensed ag€nts !o rhe public witl tle use of computerized
terEiuls. O!-LiDe gaoes inclucle POWERBAII. a multi-state 'jackpof game, HOT LOTTO, a multi-
stale 'lotto" gamg Cash25 'lotto" game Daily 3 ald 4 "numbels" games" ad Travel, a daily "keno"
ga.me. Revenue i8 recogoized when the agent sells the tickets to the public. Prize expense is recogoized
otr tbe basis of actual drawing rsults.

Conmissioos are paid to irstaff game rctailers and on-line agents at the rate of seven perce of gross

sales. A portion of the commission not to exceed one aud one quarter percent of goss salqs Day be paid
ftom rnclaimed prize moneys. The amount paid from uclaimed prize moneys is credited against prize
costs. lo addirion retailers and agerts are paid limited boDus inc€ndYes that include prize shares on

winnilg rickets they sold and a ticket cashiDg bonus o! winning tickets they cash" on a weekly basis,

retailers and agenb must remit amouBts due to the LoEcry. Retailen may not be able to order addirional
ilstalt tickeb if paymenl has Dot been Bade for dle previous bi[iag penod" while an agent's o!-lille
terniml may be reudered inactive if Fayment is lot received each week No o[e retailer or ageDt

accouots for a signiicsnt a.Eount of the I-osery's sales or accounts receivable. Ilistorically credit losses

have beea nomiaal and no allowance for doubdrl accouuts rereivable is cotrsidered necessary.

Rac€track video lonery is a self-acrivated video ye$iotr of louery ganes. Tbe keyboard operated games

allow a play€r to place bers for the charce lo be awarded cledits which can either be redeemed for cash

or be replayed a6 additioDal bels. The coio op€iated gsoes allow a player to use coins or toke$ to place

ben for the cbalce to receive coil or toker awads which may be redeemed for cash or used for leplay
in the coin operated games. The video lottery games' prize structures are designed lo award prizeg or
credits, at a stipulaEd rate of totat bets playe4 and prize expeDse is nened agaiust total video qedits
played The I-ottery rccogniz6 as video loEery rcvenue "gross terminal income" equivaleDi lo all
sagers. net of relared pdzes. Aeoulrs rcquired by statute to be paid to tbe pdYate alrd local govemmelt
entities are reponed as commissions.

Racetrack vide! IoEery legislarioo has estabtished specitrc lequiremetrts for video lonEry and imPosed

certain resrrictions limiting Ue Iicensing for operation of video lotlery games !o horse ald dog

mceuacks in West virgini4 subje4t to local courty elections permifting the same. The legislation
further stipulatr$ the disribution of revenues from video loEery gases, and requires any licensed

racetrack to be rcsponsible for acquiring ths lecessary equipment ald bqdng tle risk associated with
the costs of operating and marketilg the gaoes.

The l,onery has conEacled with a private vendor to rqalufacrure, distribute ald provide data proc*shg
suppon for ilstant aod o!-li!e lonery games. Under the terms of the agre€met1t the Lottery pays a
perceorage of grcss reveaues for the pressing and mai-otenalce of the games.

I
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WF.ST VIRGINIA IOTTERY
NOTES TO TgE FINANCIAL STATEIVTEAITS

NOTE 2" SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

CASE AND CASE F4UTVAUNTS - Cash and casb equivaletrts aonsist of ilt€rest-esnilg deposits wirh
the West Virgida Inveshent Management Bosrd (IMB) and are rcclrded at fair value.

nWENIORY - InveDtory consists of ilstant game tickets available for sale b approved Irttery rehilers
and are carded at cost.

OTEER AsETs - Otber assets cotrsist prima.rily of deposits rcstricted for payment of certaia Multi-State
Lonery Associarion activities, alld Fomodonal items for wbich re-sale is rct intended-

LEASEEOLD IMPROVEMENTS AND EeIJIPMENT - The Lottery leases, under a ca.ocelable operating
lease, its offlce a.nd warehouse facilities. A ponion of tiese facilities are suble€s€d to the Lottery's
game vendors. The Lo6ery also leases various of6ce equipment under agrEemeNrts coDsidered fo be
carcelable operuing leases. Rental expe$e for rhe ore Eonrh erded July 31, 2@2 and July 31, 2@l
approximared $49,632 a|]d $34,934, rcspectively. Sublease rental income for the one month ended July
31, 2002 and July 31, 2001 approximaed $8,644 and $8,644, respectively.

L@sehold inprovemenb and purchased equipment, comprised prhcipally of office finnishings ald
equipment necessary to administer loftery galnes, are carried at cost. Depreciatiotr is computed by the
sraight-lile method ushg three to trn year lives.

COMPENSATED ABSEI{CES - The Lonery has acsued $501,0@ aod $4@,@ for fiscal yea$ 2002 and
2001, respectively, for estiEated obligadoDs that may arise iD connection wirh compeDsated absetrces
for vacation and sick l€ve at the cunent rate of eEployee pay. Employees zuly ve$ in a! eamed but
uqus€d vacation. I! accordalce wi& State peGonnel policies, employees vest i-u uaus€d sick leave oDly
upo! rctircmenq at which time such utused lesve can be converted i!!o employer paid premiums for
post-rettelFlt heal$ carc covemge or additional periods of credited service for purproses of
determidng retircment benefi ts.

NOTE 3. ACCOI]NTING PRONOTJNCEMENIT

I! June 1999, the GASB issued Sutement No.34,'tsasic Filrucial Shteurenrs - and Matragemeur's
Discussion a.nd Analysis - for Stale a.ud Locsl Governmenrs". This stateBetrt establishes filancial
reporting shldards for state ald local gowmments by levisiDg thc basic fin8lcid Et'rcnent
requiremens and also requiring a mrlagement's discussioq ald analysis to i-otsoduce tbe basic financial
stalemetrts and b provide-an aDalydcal overview of the endry's futancial acrivities. The Irttery intends
to adopt ttre provisions of this stateEent for the fucal year eEding July 31, 2002, which is cotrsistent
with the State of West Virginia's plaued adoptio! period. Berause tbe Irttery is an entelprise fun4 the
adoption of GASB StateEeDt No. 34 is Dot expected to haye a Eatelial effect ol the financial
statements.



WEST VIRGINIA LOTTERY
NOTF,S TO TEE FINANCIAL SIATEI{ENTS

NOTE 4. LEGISI,ATTI'E ENACTMENT

Durbg the fisc€l yeff ended June 30, 200i the West Viryinia LegtulatEe approved House Bill 102'

which inctuded the r;-ited video Ionsry AcL Utrd€r this bill, uP t! 9,0@ Yideo lotlery terninals wiu
be plac€d i! liEited licensed retailer areas restsicted for sdult amusemetrt Tbese licelsed retailers mwt
holi a quatifyilg permit for the sale on premises of alcobol or Dou-iltodcating beer. The Lot-te- has-

beel charged witli rhe adminisr*atio!, mod6odrg a.nd rcgularior of tbese machine& The addition of
these respoosibiliries in future yeqs is expecred to geoente a substantial inreaso i.D video lodery

revenues and retrated erpenses, including commission, personnel and adminishative.

House Bill 102 also coDtairs lalgl]age that changes, for fiscal years begiming on or after July l' 2!01'
the state's sbare of mc€tlack via* lon"ry revstrue as well as the distribution percentage paid to

racetracks and one other private elriry sssociated with the racing industry (See Note A after the net

termilal iocorne bencbmark aroount for fiscal year euding June 30' 2001 has been mer.

NOTE 5. CASH AND CASE EQUWALH{IS

A s',mmary of the amount on deposit with the wesl virginia Investment MauageBent Bofid (IMB)

follows (in thousands):

t
t
I
I
t
I
t
I
I
t
t
I
I
t
I
t
I
I
I

A.mount on depGi! with rbe IMB

July 31.2t[2
$qJul

June 30. 2m2

The deposirs wirh the IMB arc pan of tbe state of west viryioia's coDsolidated i[vestEeDt cash

liquidiry pool and are not separdlely idendfiable as ro specific types of securities. Investment ilcome is

prin*tA to the l.o6ery ut taro 
"poin.A 

Uy tte IMlt based oE the balatrce of the deposits mailtqined

in relarion o the toml Aeposits of aU state agencies participatilg itr the pool Such funds are available to

the Lonery wirtr overnight notice.

NOTE 6. PARTICIPATION IN TEE MIJLTISTAIE LOTIERY

The LoEery is a merober of rhe Multi-State Irnery (MUSL)' which operares the seEi-Y/eekly

POWERBALL jackpot louo game ad HoT LOTTO garne, on behalf of participating state lottedes.

Eacb tsrusL membsr sells game tickets tbrough is ageDts and makes weekly wirc tralsfefs to the

MUSL ir au amourt equivalent to lbe lotal pdz€ Pool less the amouat of p"tt Ji/ol q*th-:Bg'
l,esser prizes arc paid dircctly !o the willefs by eacb member lonery. The prize pool for PoWERBAII
ana Uch lOf.ICj is s07o of each drawing period's sales' wirh minimum jackpot levels'

Revenues derived fiom rhe lrttery's Participatiotr in the MUSL POWERBALL jackpo! cane f9r !!e
month and year-o-date periods ended July 31 ,2cfJ,2 were s2,911,294 and $2911,294 while related prize

costs for the sane periods were $I,473,133 and $1,473'133.
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WEST YIRGINIALOTIB,Y
NOTES TO TEE FINANCIAL STAT&IHYTS

NOTE 6. PARTICIPATION IN TEE MIiLTI-STATE LOTTERY (contlnued)

Reveques dedved from the Lottery's participation in the HOT LOTTO gaEe for the month a.ud year-te
date periods ended July 31,2002 w('e $2903n and SZqJS11 while related pdze costs for the sgme
periods were $ l46J 18 and $ 146J I 8.

MUSL places 27o of esch POWERBAI drawhg period's sales itr sepaEle prize reserve tulds thar
sewe as a contilgency reserve to prctect fte respective MUSL Product Grcups from uDforEseeu Fize
liabilities Gfrendy. tbe MUSL Boad of Dllectols has placed a $52,000,@0 limi! otr the

PoWERBALL prize leserve fuDd. These fu|lds can only be used at the discretion of the respective
MUSL Pmducl Group. Once the prize pserve funds exceed tbe designated limit, the excess becomes
part of that panicutar prize pool. Plirc leserve fuld monies are refundable to MUSL Muct Group
members if fte MUSL disbands or, after ore yeer, if I member le€ves tbe MUSL. At July 31, 2002 the

PoWERBALL prize res€rve firnds had a balance of $77,000,@ of which the Irttery's share was

$2,n9,MO. The httery has charged amoults plac€d inlo the prize reserve fonds to Pdze costs as rbe

related sales have occurred

NOTE 7. RACETRACK VIDEO LOTTERY

The RaceFack Video Ianery legislation stipulates that sixty-six percent (6670) of racetrack video loBery
revenues, net ofprizes Grcss terEiDal income) and lonery adminisrradve costs (such costs limited to 470

of revenues), shall be allocate4 in lieu of commissioss, ro: the rac€t-acks (477o); other private entities
associated vith the racing indusFy (l'l/o)l nd the local county goverDmeDts (27o). The remaining
income (347o of gross teminal rcvenues less admidstrative costs) ftom raceFack video loftery sha be

made available for tralsfers to the Srare as specified in the Racetrack Video Lottery Act or subsequetrt

State budget, as descdbed i! fte Nole 9 tided '1.{onoperating Disributions lo the Shre of West
Vilgida-'

Tbe Racetrack Video Lofiery Act was amended i! 1999 ald Fquires for fiscal yean beeilr|liog July I,
1999 the local counry govem-lqent share (27a) be split 50-50 with hcorPonted BuniciPalities for certai.u

mcks afrer the effected track have met their fucal year 1999 rct terrohal revenue bencbmslk

The Racetrack video Losery Act was fur&er also amended iq 2001 ald requires for fiscal years

begioDilg on or after July l, 2001 tlar each tsacks share tpred..uctltp 42qo aj':d the regular pu$e fusd to
87o after each tracks net terEiral revenue has reached tbe fiscal year 2001 tret termiDal revenue

bpnchmark In additio!. after the fisca.l ye3r 2@ I beDcbaark is Eet, tbe 4% for administratiYe costs is to

be hasfeued to the excess lott€ry reve[ue funq a 107o surcharge is deducted (58% will be tmlsfenEd
to tbe scaie excess lottery rcvenue fimd ufi,429o wil! be held by tbe Locery i! a separate caPital

rei.uyestment frlod) ftom gross telmilal revelue. AmouDts Aom the capial reinvestEetrt fund may be

distributed to each ncetrack if qualifybg expendirues are made withi! the statutory timefcame;

otherwise amounb a@umulated in the fund revert to the state excqss lonery revenue ftind- A sumDrry
of racetr-ack video loEery revenues for the month ended July 31, 2002 a.trd ye€r-lo-date follows (in
thousasds):

t0



WF,STVIRGINIA LOTTM.Y
NOTES TO THE FINANCIAL STATEMEYIS

NOTE 7. RACETRACK VIDEO LOTTERY (corthued)

I
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Cbrrent

1rn2

s7flpst
|646,a3'

Mopth
nl

w9
(str2,04t

JEL @ Dalc
7At2 2lnr

Total cEdiB played
(ledirs (prizes) voD

Gross !6minal i[colne
AdlEinidraive costs

Ne!Tamitral Ircome
Less distribution lo agenls

Ileretrack video louery Ievedtres

v7,179
o'8&7)----@

(29,893)

g7,179
(l,Err)------Rfr-

<8,893)

sTrrpss
(ffi?e,

s5/'g
(so2,ott

$6t"665
(\481)

$61,665

@4CD
$s9,198
(39,071)

$s9J98
(39,D71)

$nJ21 $rsJ9 $20Jn

A srmmrry of video lottery reveoues accrued or deferred for certain state funds to conform w h the

legislation follows (in thoussnds):

Lotery Fuod
Exc€ss Locery Fu[d
Capital Reiqveslme[l Fu[d
Toudsm Pro&otion Flllld
veEftis Menorisl Archiv€s
Job.o F."Jack" Be.0o€o Furd
Delorlment of Ad$iDisFarion

Tolol Eunsfers

Julv 31. 2002

g2a'I27 $20,tzl

s l7Js9

,"n6
100
n

472

Ye€r-to E,8le

$17 Js9

ln6
100
m

472

NOTE 8. LIMITED VIDEO LOTTERY

The Limited Video L,otrery legislation stiPulates that two perceDt (27o) of gross terminal ircome be

deposi6d ilto the s3gte torGry ntuA for aAninistrative costs. Then, thirty perceat (3070) of goss Profits
are ro be Eansfe*ed ro tbe eicess louery fund. Beginning July I, 200e the percentage is deter^hed by

the amount of aggegate average daily gross terEinal incoEe for the tbree month period eudilg May 31,

2002, and every August, Novemb€r, February atrd May thereafter. such percentage v?iu be betereei 30

and 50 perceni ala wiU te subject to ch8lge on a qusrterly basis therea.fter. T*lo perceut wi11 be

distributid to couuries atrd muDicipalitie.s iq the ma er prescribed for iD the statule. The renaining

a4outrt of gross plofit is paid to retgilers atd./or opembrs as prescribed in the Act, these smotEts are

recorded as-Iimited video iocery coumissiols in the fin8.ucial stateEents. A suDmary ef I irnibd Yideo

Iotrery Evenues for the mont! ended July 31, 2002 and year-tcdare foUows (i! thousands):

t1
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WF-ST VIRGINIA IOTTERY
NOTES TO TEE FINANCIAL STATEMENTS

NOTE E. LIMITED VIDEO LOTIERY (conttnued)

Currenl Month

$130,9D
(119,663)

Yea'to-Date

$130p29
(11%663)

Totdl credits pla,€d
Credils (prias) wou

Gross te(nillrl ilcoDe
AdmiDishriYe cosos

Gro6s Prc6t
CoEmissionr

27a CouDliesnvlutricipaliti€s

Limited Yideo lotFry revenues

$1Ll141
(6J83)
(aD

s4,637 y,6n

$1r,266
(22-s)

$1r,266
(Es)

$1t 04I
(6J83)
(nr)

NOTE 9. NONOPEMTING DISTRIBUTIONS TO TEE STATE OF WFST VIRGINIA

As requircd under its enabling legislatioD" retailed eamitgs of the Lorrery may not exceed g250,000.
Therefore, the Lottery periodically rra[sfers surplus fulds, exclusive of a'oounts derived &om racetrack
vi.leo lottery, to the State of West Vhgitia in acaordance with the tegislatio!- For the yezr etdhg June
30, 2003 the Stste I-egislarure budgeted $1E2,070,39 of esrimated profits of the t-orery for
distributions to designated special reveaue accoults of the State of Wese Virginia- The enablitg
legislation specifies rhar requircd paymeDts to the Wesr VirgiDia Stare Building C_onmissiou and School
Building Authority for debt se{vic€ have prioriry for payment in iDstatrce,s when estimated profits arc trot
suffcient !o Fovide for payment of all budgeted disrributions. During tbe month ended july 31,2002
the Lonery made such distriburioss and accrued additiona.l distributions of $2?,808,1E5. The Irnery
does not have a legally adopted annual budgeL

Silce the emctmeDt of the Racefack Video Lottery Act, $e l,ottery is ajso statutorily required to
disuibub iqcome froE raceFack video lottery operations as described i-o Note 7. As ofJuly 3l,2WZrJte
I-onery accrued additiotal distsibutions reladtg to racetcack video lottery operatioDs of $261J45.

The Racetcack Video Lonery Act stipulaFs ftat video lotlery revenue will be distributed as follows;
Lonery Fund distributioDs as specified i|] rbe Stare budget (307o); Tourism promorion Fuld (3Zo); ard
the Veterans Memorial Fuod the Veterals Memorial ArcNves, the John F. -Jactr' BelneE Furd, or ttre
Depannent of A.lminisration (17r). A surnmary of the cash distributions Dade to certain stale agencies
!o codorm with the l€islatiotr foll,ows (iD $ous8!ds):

|.,



WTST VIRGINIA LOTTERY
NOTES TO TEE FINANCIAL STATE\,IH{TS

NOTE 9. NONOPERATING DISTRIBTMONS TO TEE STATE OF I EST YIRGINIA
(contlnued)

I
I
I
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I
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BUDGETARY DISTRIBUTIONS

I.oBerv ftud
Buresu of Sedor Services
DeparrmeDt of Educatiotr
Educational Brcadcastilg Authodty
Ubrary Commission
Higher &lucation-Ceotral Offi ce
Toudsm
Na$ral Resources
DYision ofc\dturc & Itrsrory
Depafimelt ofEducation & Afis
BuildinE Commission
School Building Aurhority

Total Lonery Fund
1.800 1.800

$'19576 fi9576

Julv 31. 2002

$ 18572
18.353
L,4t6
4,752

20,638

1;170
L948
2,0&
1.000

Year-to-Dat€

$ 18572
183s3

1.4L6
4.792

20.638
6223
1,7'70
2,948
2.W
1.000

Excess Ianery Fund:
General ReveDue Fund -
EducatioD Irtrprovement Fund

WV lo-&asmctule Council FuDd

llgher klucarioo lmproveBeDt Fund

Stale Park Improvement FuDd

School Building Autiority
Total Excess Louery Fund

Total Budgetary distribudons:

Veterans lnsta!! Ticket Futrd

Racetrack Video Lotterv distriburions:
ToulisE ProEodon Fund
Veterans Memorial Archives
Johrt F. "Jactr' Bennett Fuqd
Depanrnelt of Admidstcation

Total
Total nonoperating distributions to the

State of Wesl Viryiria (cash basis)

Accrued lonoperadng distributions, beginning

Acclu€d noDoperadtrg distributions, end

Toal nonotrrrapiog distriburions to the Stare of
West Viryinia

$79576 $79576

I O57

100

532

$95

L,95'.1

100
20

532
2,@

82280

(80,773)
28,669

$4JZ!_

2,6@

82280

(80,713)
28,69

$30,176
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WESI VIRGINIA LOTTER,Y
NOTS TO TSE FINANCXAL STATEMENTS

NOTE I.O, DEFERRD JACKPOT OBUGAIIONS AND II\WF.STMEX\TIS FF'T-N IN TRUST

Prio! to becoming a member of the Multi-Stab Lott€ry io 19E8, the pdze structue of certail games
operated solely by fte I-oEery included jac@r prize,s. The Lotrery, aI its discretioD, could choose to
awsd such pdzes i.D the form of either a lump sur0 payment or in equal installmens over a priod of 10
or 20 years, through July 3 I , 2002, the Lonery ha.s awarded twenty-one deferred jackpot prize,s roraling
apFoximately $28,868,786. Deferred prize awards were recognized as prize liabilities equivalent to the
preseDt value of fttule prize payments discounted at interest mtcs for gov€m4eDt s€cudtics in effect on
&e dare pdzes were wo!- The imputed hterest portion of &e deferred prize awards is calculated using
the effective i-oterest Eethod at ntes mtrging from7.l1/o a 9.13?o. A summary of the present value of
fte rcmaining obligations for deferrei jackpot pdze awards follows (i! thousads:

Julv 31. 2002
h€ert value of deferred pdze awad obligahons:

Discoulred obligations oustandilg $4,845

23s

$5JEO

June30.20Ol

$5,784

$6-020

lnputed intelest ac$ued

Tohl Defened Jackpot Prizr Ar/ard Obligalrons

The lrftery has purchased lolg-term invesfments colsistilg principaly of zero coupon goveflrment
secudties lo fuld defened jackpot prize award obligarions. Such itrvesbtenb qe naintained in a
separate tnrst fund admidstered by ths West VLgida hvesbrent Managemeot Board oD behalf of the
lpttery and the jackpot prize winners, widr iDvestrneDt maturities apFoximathg deferred prize
obligation installment dates. Inyeshelts arc caried at fair value determhed by quoted marke0 pdces
for the speciic obligariou or for similar obligations. Changes in fair value are ilcluded as part of
iavestment ircome. Ill accordatrce with StateEeDt No. 3 of the GoverDmelt Accountitg Sta[dards
Bo8rd, these hvestoeDts arc classified as to level of risk in Caregory 1, ehich includes investments that
arc ilsued or registere4 or for which the securiries are held by the State or its ageot in the State's na.me.

NOTE 11. RETIREMENT BENEFTTS

All frdl-rime Irnery employees are eligible to participate ilr tbe Stale of W€st vlrgiria Public
F'.mFloyees' RetireEeBt Syslem (PERS), a cost-sbarilg multiple-employer public employee rctiremeut
system. The PERS is one of several ptans adminiitered by tbe We6t Virgilia CoDsolidated Public
RerireEeff (CPRB) under the dirccdo! of is Board of Trustees, wbich colsists of the Govemor, State
Auditor, State Treasurer, Secreury of the Departoent of Administration, ard nine members appointed
by the Goveruor. CPRB prepares separately issued fiDancia.l stareDents covering all retirement systems
i! administe$, wNch can be obtaioed froE Consolidated Public Retileroent Boar4 Building 5, Rom
1000, State Capibl Compte& Grarleston, West Virginia 25305ry2o.

L4



WTSI VIRGINIA IPTTERY
NOTFS TO TEE FINANCIAL SIATH\4EI\TS

NOTE 11. RETIREMENT BENEFITS (conttnued)

Enployees wbo rctire at or aft€r age sixty with five or more years of contributory service or who rctirc

at ; ;fter age fifty-five and have coEpleted twenty-fiYe years of credited service are eligible for
retircmeot bercfits as established by stare statute, Rerilemenl benefits sle palable mo[tbly fo! life, i0
the form of a straight-lire amuity equaf to two Pelrenr of the employee's final avu-age salary'

multiplied by the lumber of years of the employee's q€dited service a! the tiEe of retirement

Cover€d employees are requiFd !o contribute 4.57o of Iheir salary to the PERS. Thc Lonery is Rquned

to contribuG 9570 of covered employees' satades to the PERS. The required employee atrd employer

coDtribution percertage.s have been esmblished and cbanged from tiEe to ti.Ee by action of the State

lcgislarure. The required contributions are actuarisly deFrmined; howeve! actuarial valuatiols arc

perfonoed to assist the lrgistaEe in deternining appropriaa value-s. The Lot@ry and employe€s

contributions, for the pedod endi4 July 31,2002 are as follows (in thousstrds) :

I
I
I
I
t
I
I
t
I
I
I
I
t
I
I
I
t
t
I

July 31.2002 Year-to Date

I-oBery coDtributiohs (9J%)
Enployee contributiors (4J70)

Toul contributiols

$28
l4

$28
l4

v2

NOTE IJL RISK MANAGEMENT

The Loftery is exposed to various risks of loss rclated to torts; theft of, or damage lo, ald destruction of

assets; en;rs and omissiols; iqjuries to employees; and nan:ral disasters. The Lftery particiPates i!
several risk managenent programs administered by the Stare of West Viryinia" Each of these fisk pools

have issued 
""pait" 

uu,iit"a fm"aal rcPorts o; its operatious. Those Pports includo the required

suppleoentaq, information colceming the reconcitiation of claims liabilities by tyPe of coltract atrd ten-

year claim development information. conplete futatcial statem€Dts of tbe individual insurance

enrerprise fuods can be obtained directly fron their respective administrative ofrcel

WORKERS' COMPENSATION FUND (WCF)

West Vtgida opemtes a! o"1ugu" tlste-nanaged Worken' Compensariotr Insuraqce Fuld (WCD'

which ureaas tta:t private insurance companies ca-o.uot offer coverage to enPloyers. Itr accordarce wit!
Chaper 23 of the Workers' Compensation Iaw (the kw), geoerauy' every emPloyer who has a paFol

r*t hute 
"ou".age 

except for eEploye$ in tbe agricultural industry with five or fewer employeesl

volunteer orgadzitions, domestic workelt aqd enployen qusliryilg for tedbrial coverags' wCFs
general objJrive is to provide a proropt 9nd equirable systeB for comPensatioD for iljury sustain€d il]
-tn" 

"o*i of aad growing out of employment wesr virgida code $214-3 established the

Compensatioo Pogmms Performaace Couacil (the PerformaDce Coutrcil) to overse€ the t[employmeDt

Compeasation system ald the wOrkers' compensatios systeD- The Performance CoUqciI is respoDrible

for recom.nrendiag legislalio! ad establishing regulations designed to ensure the effecdve

administration anl nn-alcia viabiliry of WCF; aPProYal of base prenium rates ad analyzilg

l5
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WEST VIRGINIA LOTTERY
NOTES TO TEE FINANCIAL STATEMETiTS

NOTE 12 RISK MANAGEMEM (contlnued)

opportutrities Jor htemal operation l imprcvemetrts. The WCF risk pool retains all dsk related to the
compersation of injured eEployees utrder the prcgraE

PIELIC EMPLOYEES' INSI'RANCE AGENCY (PEIA)

The Lotlery participates in the Public Employeas' Ilsurance Agcncy which Fovides an employee
benefir insurance progran to employees. PEIA was established by the State of Wesr Viryi!.ia for Srare
agencies, i-osfitutions of bigher educadols, Boards of Etlucation atrd compoDent uoits of the Stale" I!
addition, local governmeltal entiries ald certaitr charitable and public service organizations may rcque,st
!o be cov€red by PEIA. PBIA provides a base employee benefit iDsuratce program wbich includes
hospiu! surgical najor medical, prescription drug and basic life and accidetrtal death. Underyriring
ard rale seuilg poucies are establisbed by PEIA. The cosc of all corerage as detenained by PEIA shal
be paid by the pafticipants. Premiums are established by PEIA aod are paid montbly, and are dependent
upon" anong other things, coverage requird nuEber of dependelts, state vs. no! state employees aod
actiye employees vs. retiled employees. Coverage under these programs is limited to $1 million lifetime
for health and $10,000 of life insurance coverage.

The PEIA risk pool retains aU risks for the healrb and prescriptiou featues of its i.ndemnity pla!- PEIA
has zuly EalsfeFed the risks of coverage to the Mstraged Care Organization (MCO) Plstr to the plaq
provider, ald has transferred the risks of the life insurance coveftrge !o a thid pa$y insurer. PEIA
preseltly charges equivalent Femiums for padcipalts i|] either the indernnity plan or the MCO Pla!.
Altogether, PEIA insurcs approxirnately 205,000 irdividualq hcludiqg panicipaDts and depeldeDb.

BOAXD OF RISK AND INS1JRANCE MANACEMENT (BRITD

The lottery participatcs h the West Vbginia Board of Nsk and llsurallce Maragement (BRIM), a
common risk pool cureltly opeoti.ng as a comnon risk management and insurance program for all
Sate ageucies, componetrt rmits, and other local goveronental agencies who wish to panicipata The
Lottery pays atr anrual premiun to BRIM for its general ilsuran@ clverage. Fud underwriting and
rare seftiBg policies are estsblished by BRIM. The cost of all coverage as determiled by BRM shall be
paid by the participatrb. The BRIM risk pool ret8itrs the dsk of the fiIst $1 million per properry event
and purchases exc€ss ilsurarce on lo8s6 aboye that level Exce,as coveragq drough an outside imurer,
uoder thi6 pmgam is limited to $20O mi[ion per event, subject !o liEits on cenain Foperty. BRIM bas
$l million per occurrence coverage maximum on all third-parry liability clains.

l6
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eJ'azl"4L,4 W25sow9o @4-347-4870

To: Honorable Eatl Rdy Tomblln' Senale Presidenl
Honlraur" Robert Kiss' speaker of "1" 

Houtt 
^^',

Honorable Menrbers oi ih"- 'roint conroittee on GovermenE

and Finance
+ (-.,

El Len Clark, C.P.A'(2
Director Budget Division -.
Leqislat ive Auditor's Qi trcP

DaLe: Septenif,er 14, 2002

Re: wesL Vixginia unernploymen! Conpensatign Trusl Pund

lie have revieHed the r0ontnLy reports of the Unemploymenl

compensation Trust Fund '"-""""i""a 
from the Bureau of Bnploynent

Progra]ns .

Fo! the month of July 2002-2003' the LrusL fund cash f lor'i was as

foL lows:

From:

(This balance is
period in the last

at Same ti,aeI 39,436,Bl1.10 higher than
fiscal Year. )

s2BO,390,998.85
Trust Fllnd Beginning Cash Balance 1-!-2002

514,683,?s3.83Recelpts JufY 1, 2OO2 thxo June 30, 2003

s1?,704,5s0.1s
Disbursements,lulY 1 thro June 30' 2003

s2'7't ,3'1O,202.s3
Balance June 30, 2002

fuat 6owte o* Qaeameat d4d rlt4a'le
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ITEMS oF NorE: -ury 2002 aie s 3'?07'151'95 IITGHER
Regular benefits Pard- ro:^1
r nin rhe Preceding JulY 2001 '

Receipts a]:e S 2,621,523'51 HIGIIER than Lhe previous -JuIy 
2001'

overall disbursenients u,." oe'iiiliei'ag Hrell-En than Julv 2001'

UNE PLOYME},IT RATES:

west virsinia,," yla?r:n:l:":::"":E *;^$1.1.:: i:luu:3o' "'"
3;?.Eiii""!;"l3lliii"xl33l";-"i'*pr"v'""i''-'ates cere 6' 2 percent

i:;";;;; vi.qini" und s'9 ptr"nt natjonallv-

Durinq Ehe past year (3jnce JurY 2001) vjest virsini:;: ?-cononv
;;; ;:.;;;"i-;; o, ?og, t::.i. n:i;,3.il;"?:::"li l3l il33o' l",,"o",
se! vi ces' ""t:::-''^ti'i;"' i' it"".n"t..t t"n and put'I ic ut i I iLi es'

?:i33 ll fl?liiil"3bt li"i;';;;;";;.urance and 'Iear 
esldEe dnd

100 in conslruct l"on '
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FINANCIAL CONDMON OF THE UNEMPLONNENT COMPENSATION,TRUST FUXD

moHiliiiirnrus n'epoRT FoR rHE JoINT coMMITTEE oN oovERNMENT AND FINANcE
"'- '' "- ' - '- '' ioi rsREE MoNTHs sTARTING MAY 200'l ANo tiAY 2002

MAY 01

t204J14L02!,q rzll,!!or@,t sim'3(.J$1JA 958.731.163.!1 s29114090'8 t2003l0.Qlml 1142.731-2108

MAY O2 JUNE02
ftlReE MOltTtl

JULY 02 TOTAL VARIANCE'
J!!!!E ol JULY 01

{Redrdr) (ReU6d)
s11.42.ea1.75 s11,1€0'84249

so oo so oo
6€30.00) (s570 @)

$82.553.€2 s70,698.91
sl23,fit.l8 3158'10i 27

Balanco Forward

Regiar conHbutoB
Exisnd€d B€rcfllFuffla
Ernetg!.Ey Unerndoymq{ Furidg

TEUC un€mploym6nl Fuds
UCFE (Federal Agdde)
R€dur6d Tax crodnl
Red Ad Fundo
Tr@sury htordl Ctedlig
ucx (M0llsry a99nd@)

Total Monthly Rscalptl

L@ Dbhna€tnonro:
Debl Bond R4€Ytn€nt

Emor!6ncv Bon€llb
ucFE (F6lotsl work€ts)Bsnonb
UCX (MilHsry Workd3)B€rdls
Rgd acl Fur63

Olh8r MJt s[nenb

Totrt Monlhty DlabutErrnsnb

Truat Fund Balanaa

s27S.O3 $94.10 (83'774 07)

sgsS.orz.cr s11.4@,659.?3 ($4'710.072.31)

90.oo E0.00 30 m
so.oo $0.00 s0.00

$3.376.0@.00 33,0?5,000.00 311./t76.000.00- 
sso.ooo.oo $50,000.00 {525'000.00)' so.oo s0 oo qo.oo

so.oo $0.00 50.00

s4.19S.322.48 s0.00 $630.S32 23
- 

irOo_OoO.OO Sj60 OOO op S25.000-00

34tt7.07 $2,3f12 91,560 @ s21271

so.ase6.0a sr,rie,B6s'oa 911'880.670.70 s48.76s 6€0 87**'$fi 33fi 33:S !!fr6:6 60.00 so oo s5'025'ooo oo

srs.ffi.6 gso.ooo.oo sso.ory 00 350'm0 00- - iooo 60.@ Sooo 9ooo

fi.oo io.o !9 oo sooo

,,*,*# "ffi ",*.oS# .,*#S
s61.08316701g-qD'41-2J912.M2.Z{.32q6106.R,33s$.890213^osrl4!e1l533?sz.az0E!38

(R€!t€.J)
311370,820.90

30.00
(871&00)

370.41F.70
s147,8865S

60.@
to@

s0.00
$0.!a

E0.@
t0,@

$13,403201 .04
s0.@

$o.(re
$o-aa

$15.730.@.12
30.00

s0.00
s,oa

(Rod!€d)
S14,a57,820.t14

s0.00
s10.05€.E40.e3

s0.00

63.€05,?9€.@ s3,022.023.00
s51.138.2 54a'8ts7.2

E125.880.76 s130'95507

82,S85353.00 310.165.087.00
s81.352.93 (s445/4.80)

3150.0at8 (522'l'8814)
s0.00 $0 00

$.0q 10-00

s11j9ff2r^Br 9!.9@l!2.oo sl7'329.@2.g. wA13'sf.'17 ru'6@l!4'41 illJ04'!6016 920ff4',4u1S

!a$A3!j!rrr t2!g.219.14,J\ 83zrA3l9l.41 tt!l3p'!901! !2!ff$res'E! tilafia2gz'fit 
'1,lsl9'ai;u:2

.Thre€mohtotalvgrbncacolumnbu€dlf€,€ncob€!w€d|th€slmduigprsttousy€a/slh'€€mo'lursdalaioresoh€@oryendE}edr'onty6ai8
iir tiri ilibri d o ir"" 

"u^mont 
cr'st€€s h rc€lpts dbhmornonlq or @larEt"
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I MEMoRANDUM

I To: Honomble S€nalor Earl Rsy Tombli4 Senale presidenr

- Honorable Delegafe Roberr Kiss, Speaker ofthe House

344347,//870

I Dqte: S€prember 14.2002
I

Re: Worken' ComDensatiotr Trust Fund

! We have reviewed the monthly report ofreoeipts and disburseEelts for the Workers'
_ Compensation Fund lor tlrc year ended June 30, 2002. (Fy 200l-2ffi,2)II Total receips for rhe fiscal l€ar are $589,705g55.68. This omourt rs $ 3E,9t 1.412.32 LESS
r $atr tbe receipts reported for fiscal year 2000-2001.aI DisbuFements paid out for urc fiscal year are S 756,744,O74.y. This amouot is

I 593,644)44.87 HIGIIER tha-n the same tilne period last fiscal year.

I
lotat admrolstrative expens€s for the y€ar are $ 5lJ2l,00l.97; which is $3234,219.89

I HIGHER thar last fiscallrear.

I
The ending cash balancc as ofJune 30,2002 was $ 935J47,153.00. The previous fis.a.l year

I the cash bajance was $l,102585271.6. Tbe difference is a $167,033,118.66 DECREASE in
I ending cash balance.

I These calculations are hosed upon cash received and cash disbure4 (i.e. sirnilar io a checkbookf regtster). Accrual based calcularions would cbange tie financial data significanrty.

I
t

I
I
I

Honorable Members ofthe Joint Commiree on Gov€ruue[t and Financa

From; Elten Clark CPA li
DtlqtorErrlbqt Divisioq
L,egislative Auditor's Offi ce

lotzl 6a:zdlez oo fuawezl aud t/rl?t e
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A table showing the changes ir trust fund qrxty since June 30, lg6 is attached- Thc flmd
deficit tegan !o decrEase in 1997, 1998, 1999 and began to increase agarn in 2@0 and 2001.
As_of the W€sl Virginia Comprehensive Armual Financial Report for the year ending 2001, the
deficit was lisled as $ I,873,654,000.00.

The 2002 Comp'rehensivc Arurual Firlancial Report has not been completed yet, but it app€a$
that-rhe.de6cit in rhe Worfter's Compensation Trust has increased based upon G cash flow of
the fund for rhe hscal yf',\ 2OOI-ZOO2.
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WORXIRS' COMPENSATION ruND
UNAUDITED STATEMENT OF RECEIFTS AND DISETIR,SEMENTS

FOR THE THREE MONTHS STARTING APruL 2@' AND APRIL 2OO2

ENDINC
MONTH RTCEIPTS' DISBURSEI'IENTS BALANCE

BATANCE TORWARD .. 595t,822,t20.91

APR 2@2 t24,2t3,854.O5 69,341,643.07 1,m6,694,36r.89

MAY 2@2 56,633,247.56 67,S50,636.60 995,476,972.85

IUN 2002 637,365.22 60,567,185.07 935,547.153.00

TOTALT $t8r,484,496.83 5197,759,464,74 N/A

' The amoun6 llied ln the RECEIPTS coll[lm lnclude lhe Gange In hvt5lnent Value (mry In lud€ Llnreallzed cahs ard 16s.., RerlLzed Calni end
Lose., Dlvldend Income, and InFrei lncorne.) Atriolgh lhlr anbu0! b avalleble, h 3hould no! be conftBed wtth ,Ca!h on Hand.,

" Bal:nce fonsard emount hcluds g2I0,0@,@O Ea$fered from ithe C$t-WorkeB' hrumoaontosts Fund In December I99O

Notet Aacrual baib fuundd InfonMrlon aould 3lgnlflcerdy change lhi dala prollded.
Thls repon lndude. $e WorleB' Compensdon Fund and the Dlgbled Worters' tulef Fund. h dors no! lnclude *e Ernptoyen,
Erc€is Llablhy fund or fte Coal.Worte6' Pn€umo(onlo3b Fuid.

XICEIPTS AND DISBURJEME}IIS

ENDINC
MONTH RECEIPTS ' DISBURSEMENTS BAIANCE

BATANCE FORWARD.. 9l,138,736,556.72

APR2@l f 22,O29,O72.8O J s3,274,365.45 1,\07,49t,264.07

MAY2@l l@,760,065.76 6t,750,94O.42 t,t46,S@,389.41

IUN 200t 13,384,657.48 57,299,77s.23 | ,to2,5as,27t.66

TOIAIS 4r36,t7t,796,O4 St72,32S,OAt,rc N/A

BENEFTTS

WC! SELFNNSURERS TOTAL
ADMINISTMTIVE

EXPENSE

s 5t,t85,795.77 3 A,424,39t,8O 959,610,ta7.57

56,42t,31O.28 8,498,534.37 64,919,844.65

52i53,847.43 9,294,430.71 61,948,278.14

2t098,569.68

5,329,630.14

4,645,C27 .80

$ | 60,260,953.49 526,2t7,356,A8 Sl A6,47A3 t0.t6 3t2,064,127.62

WCF SELF.INSURERS TOTAL
ADMINISTRATIVE

EXPENSE

64,7|,963.47 9,579,171.A2 $74,290,135.29

63,520,998.0s tt,753,55A.72 75,274,6s6.77

55t728,971.62 9,2h2,286.O2 65,01| ,257 .64

4,629,679.60

4,329,638.s5

4.838.2r3.4s

1ta3,96t,933.t 4 330,6 r 4, t r 6.56 S2r4,s7 6,049.70 st1,797 ,St | .60



J I I
-

I
-

I I
-

I I !l r I T I I I r
State of We6t Virginia
Wo*e/s Crmpsnsstion Fund
AnalFis of Stetement ot R€voneues, Erpenses and Changes in Fund Equity
Fiscal Yearc Ended Jun€ 30, 1996, 1997, 1998, 1999, 2000, and 2001

CATEOORY

tot l Op€ratlng R6v6nqd

G.n.r6l 6nd AdminblEliw Eg€ns
Dep.*ierion and Amorti:auon

Tohl Opsr,llng Ep€n.€.

oPEiATTNO [{CO[E OR( LOSS)

Nonop€ratlng R€vonuor or

hr€r$l and Olh€r lnwstEnt h@re

Olhor nonop€raiin€ i@m6 or dp€ns€

Tot l ilonop€.. n9 R{.nr€

Incon or (Los) B€ior.
OD€.adng 1€n$6rl

Tolsl Op6r.ling TENI€B

NET TNCOME OR (lOSa)

FUND EOUITY OR (D€FICIT)
B.Oi.ing of Fi&€l Ys.r

FUND EaUrrY OR (IrEFrCrT)

FY Jun€ lO, 200' FY Jun. lo, 201t0 FY Jun. 30, teee FY Jun€ 30, teo8AMOUNT AXOUTT AMOUN' AM('UNT
FYJun.l0.ll97 FYJun 30,leec

AflOUI{T Ai'OUNT

509,649,000 00 507,301 00

509,449,00000 507,391,00000

636,504,000 00
51,163,000 00

266,000 o0

644,047,000 00

(90 811,000 O0)

510.,4€4,0000o
51,43€,000_m

263,000 @

562,1E5, 00

20,149, 00

106,651, OO

106,651 ,(m OO

126,800, 0o

i26 600, 00

(1,700,738,000 00)

451,954, 00
€,991, 00

235, 0o

490,184,000 00

57,872, @

97,320 000 00

97,320, 00

154,992, 0o

424,696,@0 00
39,997, 00

251,0@ 00

4et,04a,0@ 00

54,44,000 00

139,062,000 00
(1,000 o0)

'l39,Oai,o000o

193,3r9,00000

477,037,000 o0
44,404,000 @

341,000 m

521 ,822,000 OO

(1r.973,000 00)

77,352, O0

(214,0000o)
20,649,0@ 00

97,747,00tt 00

85,814,00tt 00

422,241, @
47,743, @

642, 00

870,666,000 00

(363 275,000 OO)

66,146,000 00
(€65,000 00)

(36,870,000 00)

46,6ii,000 00

{314,664,000 00)

32,095,000 00

32,095,000 @

(58,716.000 00)

000

(58,71600O00)

(1.814,93800000)

r54,992,rxlo00 193,319,00000 85,814, 0O (314,664,000 00)

(1,945,730,000 OO) (2,139,040 OO)

O,te0,718,00o.00) O,9:46,t30.000.00)

(2,22i 863.000 00) (r,910,199000 00)

(2,139,040,000.00) {2,224,103.000.00){t,873,6s4.000.00) (i,mt,$E,000.00)

"'rt3r.r R..tat d
b:

(1 ,814,938,000_00)

Amounb l6k n trorn lh€ VJesl Virgini.
ComDFhonriwA^nual Financial R.!on
ior €ach rulp.ctiv. y..r
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llob lVkc Rcbccco Mclton Cmle
Slare Thr Cot!lri96h!{r

Setbmbor 10. 2002

Ilalacslr{!LElSgt}3{z{p!!9
Ms. Ellen Clark
Leglsl€itue Servlces-Budset Dtuislon
WW€32, Capltol Buitding 

-

1900 Khnawha Boule\€rd
Charlsslon, Wcst Vlrginta 2S30S

Re: August 2002 Tax Collocllons

Dear Ms. Clafi:

. Per-your requost to the Stets Tax Dopartmen! attached ptease find our
nolos, on August 2002- and fscal year-todate tax collscflonE. li you have any
quosflons, plaaso feel freo to contgct ma or the following Indfulduals:

Mark Muchou/, ChiefAdntnlstrator for Revenuo Operatons OSE-SZ3O
Itog€r Cox, Diroctor, Rosoarch Divlslon ESg-gZgO

I,leaso lot us know tf we can asslEt you furh8r.

Very tuly yours,

6.1,,--//t
na6cc" wteton CHig
State Tax Commlesioner

cc: Mark Muchow
Roger Cox

Ir(). llor 96J Chrrtcftoa. Writ Vtrdrlq ar3X-0t6J Tclcphone (3!l) l5S079l lhr (J0.1) ss&2jr-l
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Avgurt 2002 Geucrnl ll€vcnoo Fut|d Concdlotrs

Gcnuol Rcvcnuc Frrul oollccrlons of$t94,681,615 wffs $4,8,18JE5 bclon, tho
nor[hly cstimstc in AuguJL llowcvcl, fiscd ycar"todr(o collectloN, adjustrd for thr
S40 nrillion cosh Ilow tmnrfar to bc repaid ln Septcmhcr, wDrc $12,169,303 abovc the
corr-'Fmdi|g eslirnsts. Tlu, shodfall in goll€otions for August w"s lffgclt attribuhblc
!0 larvcr lh3u oxpoctcd @llcr,tiouc of tlD Insurance ltrurniuur 'fax and thc &vcrsoc! Tai.

In6ur.rocc Plcndllor 'f8,r sollcclions totdcd $5'505,166 in August, which was
U,49.1,834 bclow thc monthly cBtin)ato. Iloqcvcr, thc dc{iclt ln .Augu$ vms altribuhblc
to rccolph normallt rccalgcd io ArrAusl th:lt t/crc ac4clcElxd itrlo J!ly. lbrtho firsttwo
monllls of Fiscul Yc0r 2003, tot0t collcc(ion$ includi[gJoil Fuld rc€cipts, wcro roughly
3 Forc)rrt obovu prior yo0r rcc4ipts,

Duc lo the dcdic{tlon oflbe [r3t S2{ ! l!'on of Scvcmnco Tax cotlecuo!8 to t}c
Itrfnrstnroturc Fun4 wry littlo Severu$o'lax rcr/ctruc is dcpositcd inlo lh€ Gerleral
Rovunoo Furd in Jtdy rnd Augu',t, A trurlslcr o$t of the Gc[crEl R6'couo Fund of $1.5
nrilllon lu August ofrcvcnuo odgirBlly dcpositsd ir July srlificiaUy idlatcd thc Augusl
$vcrucc fox dcficlt ftom $2.4 Eilliorr to $3.9 million. Additionally, Scverolca Tsr.
n:\qruq in Aruiust vJEs ilflucno:d by n"nm timiog. Scacrutco Tax reb'ns me dus on
lllc lost day ot thu rnor h. Sinoc Augrst eodul oll a txccLcod, roflrsrs nonrully roeived
on lho lirt worling d{y ofthe nonlh utrc ganicd ovsr ino Sgnnbar as ovgt $8 million
wns depxitcrl i|llo llr Scvcnrnco Tax crnqrnl Rwmno Fuod accoult orl 0B Ilrst
*orking &y oIScpicnrbo.

Alhoogh lenourl hrcom.'Tox ard Consunes Ssl€ Tsx collocdons ln Auguct
lcll short ol' thg GrrrdsPondirg qrimate!, mllcolior8 for thc frscol year-to-date vere
altovo tho ls(hrulcs for both t.txqr Pcrso l Incoms Tsx collcctions for thc first fwo
niouths of orc frscal ycnr wcre $5,6 mllllon r&ovll oypcclatloTrs and Z7 p€neDl grEdcr
tll.on totol r'ccclptr for tlN BJncsfroding p{iod of 200l. Similad, Collsumers Salc€ Tax
collu,:tlons hr tfic lill1 two ulodlD of $ fiserl year vere $13 niuio[ abovo
$rFrctotioB ord 5.0 lcrrcnt grodtcc |0I1 tolal mcoiplr for {re conEspondine pcriod of
200 t.

C,rrrnblnol Conr.xatlorr Net lrxnnro Tax and Busiocss Franchirs 'Ibx callcadioos
lor tho li6rl two mollthr of !o fiscal ycar r&o!o mughly $1,5 ruillion aboye thc
corNsfrouding cstimatr. 'Ilrc $6.8 rnillio0 surplur in Colpolatlon Nst Income TD(
colletiuns ur{l drc $5.3 million deEcit in l}usincss Smnchiss T&'( collcptionc u/Dre

Itrgcly duo to n $5,0 rrrlllion trurslcr fom ths BlBiness Fmchise'fE( sccou$ ino lho
Coqrnrtior Ncl, Incom(r 1'ar. acconnt ftr colrcct for a Errant deFosit nade at &c cd of
ljlsaal Ycar 2002.
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tui/!.? t, M.332-tut th"t
tgoo Kasula Bbd, b4
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"rt ", 
rt/A2805 0590

NEST \/IRGIITTA T'EGISI.!i!N'RE

$aolA.latztzttae uaa

30L3+7-4A70

Memorandum

To: Honorable Senator Earl Ray Tomblin' ::it:: :::"idtn'
Honorable DeLegate Robert-Kiss' Speaket of the House

Honorable ll"tott" oi"JriJ Joint corruolttee on c"overnmenL and

Finance

Erom: Ellen Clark, C.P 'A:i9
Director Budget Division
teglstatlve Auditor' s office

Date: Septenber 15, 2A02

Re: SLatus of ti€nera1 Revenue Fund August 3!' 2002

lie have reviewed the cash revenue flows of the-west vlrginia
oeneral revenue fund for UtI'i<>"in-"i August 2002' The status of
itre tuna collections are as followe:

The net year-l:o-date colrections are 103'158 of the estirnate for
the fiscal year as of August 31' 2OO2 ' Eb sor8t ahove estilate 15

912,169,303'OO fot u"" r't"t ' viewed on .a -rnonthly 
basisi

col.Iections were at 97.5?8 otthe eslinate' or 94'848'385'00 below

the monthl"Y estlmale.

coasr.@e! sa:.es tar. ooLlestiols a.re 91'280'013'OO eaotE the estijoate

for the year. Coffecrions of ton"ujll"t sales Lax $ere L00'88t of
Lhe yearly esli$ate.

co4,orat€a€tl'nc6€laxcollectlongares6'8o5,284.00eBoIIEtb€
esttuate f,ot tbe !'eat ' iJtt""l:' """p"rate 

ne! is s 481'517'00

belorr{ estlmaLe for the nonth of August '

PeEgoaaltac@eta8'co].].egtioD.gforA[$r.gtat6at99.5{tofthe

P.d Aftate@ a", &rra.r.,t"tf a.t[4b4412
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estimate. Vlewed on a yearly basis pergonal income tax ls 103'69E
of the esti$ate.

Stale Road Fund

The state road fund has been collected at 104.?Bt of the estlnate
for the yeart and 103.499 of the estimate for August 2002'
l,icenses and xegistration wexe doltn slightly for the year' at
$914,006.00 below the estimate. Bholesale fuel and uae tax was

5573,278.00 below the estirates for the year. The entire fund is
54,64'l ,8'75.00 above estirnates for the year.

Ralny Day and Peisonal Income Tax Reserve

On July 3, 2002' a transfer uas nade fron the Rainy Day nrnd to the
cenerai Revenue Fund ln Lhe amoun! of I 40'000'000.00. This j's a
loan which nus! be paid back to the Rainy Day Fund within 90 days
of the 1oan. Cash flow denands in Lhe beginning of the ne fiscaL
year generally outpace the revenue collections, naking Lhis loan a

necessaty.

see attached gchedule for details.

s2?,391,035
Income
96 as

Tax Reserve
f Auqust 3L

Fund had a cash baLance of
2042 .

The Rainy Day
balance of $1

E\rnd (Revenue
612.91 a'1 ,'150 t 31, 2002

Shortfall Reserve Frnd) had a cash

t
I
t
I
I

Balance Jufy 1, 2002 r1 "or n"q 04

Revenues July 2002 00,000,000.00

Disbursenents July 2002 00, 000, 000.00

Other adj ustroents 00,000,000.00

Balance August 31, ' 2AO2 21 ,39!,O35.96

ba-Lance ot 9I as or Auqus

Balance Jufy L,2002 $ 56,178, 308.63

Revenues July 1, 2002-June 30,
2003
Surplus fron 2002 i transferied
8-1-2002)

9,8'12,3O4.28
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Disbulsenents July 1-June 30,
2003 roan Lo GeneraL Revenue
(transferred'1 -3-20A2)
Elood Aid Per SenaLe BfIl 2A2B

(Transferred'1 -29-2002)

4o,oo0,o00.oo

8,300,000.00

Balance August 31, 2002 l1 .150,612.9r
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GENERAL REVENUE FUND FY 2002-2003
Monthly Reyenue Eslirnates, July 2OO2
as of August 30 , 2002 \.WFllrlS

FINAL
MONTHLY OVER'
UNDER ESTIMATES

VSACTUAL YTD
COLLECTIOI{S ESTIMATESSOURCE OF REVENUE

MONTH
ESTITIIATES

NET
MONTH

COLLECTIONS

I{ET
YTD

COLLECTIONS

YEARLY
OVER/UNDER

ESTIMATES VS
ACTUAL YTO

COLLECTIONS

Buaineaa & Occupatlon Tax
Consumea Sales Tax
Pelaonal lncome Tax
Liquo, P.ofit Transfers
Racing F€es
B€er Tax and Licenses
Cigarette Tax
Est te and Inhodtance Tax
Busin€sa Franchiae Feea
Charl€r Tax
Use Tax
Prcperty Tr5ngfer Tax
Property Tax
Cash Flow Tranalel
Insuranca Tax
Oeparim€ntal Collectiong
Corporate net Incoma Tax
Car er lncome Tax
Mlsc6llaneous R€ceipts
Mlscollanoous TransfeE
lntorost lncome
Vidoo Lottery Transie,s
Sevarance Tax
Busineaa Faanchbe Tax
Tel€communicatlons Tax
Special Revenus Transfer
Smokelera Tobacco Tax
HB 102. Lotte,y Transfers

TOTALS
Minua Cash Flow Transfer
TOTALS
Porcant of Eatimatas
Collections this day

15,500,000
70,150,000
78,200,000

0
0

710,000
3,000,000
1,000,000

80,000
370,000

5,000,000
630,000
150,000

0
10.000,000

470,000
1,200,000

o
370,000

0
1,600,000

0
2,400,000
1,400,000

900,000
0

400,000
0

199,530,000

199,530,000

18.526,870
75,597,999
77,837,587

0
0

714,242
3,0e8,742

753,230
57,180

294,014
5,826522

690,819
324,696

0
5,505,166

435,897
71E,483

0
70,441
85,524

2,59S.119
20,578

-1,537,361
1,442,011
1,221,8't9

0
398,000

0
194,681,615

0
194,681,615

97-57%
17,Of6,426

3,026,870
-552,001
-362,413

0
0

4,282
,742

-246,770
-22,820
-73,986
826,522
60,819

174,496
0

4,494,834
-34,'103

481,517
0

-299,559
85,524

999,119
20,578

-3,937,361
42,011

321,819
0

-2,000
0

-4,848,385
0

-4,848,385

21,500,000
144,900,000
152,500,000

800,000
0

1,450,000
6,100,000
2,200,000

460,000
1,890,000

14,600,000
1.400,000

220,000
0

20,700,000
900,000

2,900,000
0

540,000
500,000

2,900,000
0

2,400,000
4,300,000
1,600,000

0
E00,000

0
385,560,000

385,560,000

22,331,371
1116,180,013
158,121,389

1,015,000
0

1,500,092
7,013,224
2,046,935

309.103
2,530,306

16,475,426
1,374,258

411,391
40,000,000
19,744,U1

843,837
9,706,2U

0
145,088
85,524

4,685,378
20,578

-205,204
-988,698

3,U4,67
0

834,9(X
0

437,729,303
40,000,000

397,729,303
103.16%

831,371
1,280,013
5,621,389

215,000
0

50,092
913,224

-153,065
-150,897
640,306

'1,875,826

-25,742
191,391

40,000,000

-56,163
6,806,284

0
-39/',912
414,476

1,785,378
20,578

-2,605,208
-5,288,698
1,944,367

0
34,90r

0
52,169,303
40,000,000
12,169,303

Prepared by L€gislative Audilo/s Ofiic€. Budget Division
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STATE ROAD FUND FY 2OO2.2OO3
Monthly REVENUE ESTIMATES, July 2002
as of August 30 , 2002 WVFIMS
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SOURCE OF REVENUE

Llcens* & Registration
Privilege Tax
Gaaollne & Motor Carrier Rd T
Wholesale Fuel & Us€ Tax
Highway Lliter Control Fund

TOTALS

Percent of EgtimatGg

Collections this day

NET
MONTH

COLLECTIONS

5,610,277
16,816,574
20,623,162

5,833,131
't4't,962

49,025,107

103.19%

1,259,236

FINAL

MONTHLY OVER/
UNDER ESTIMATES

VSACTUAL YTD
COLLECTIONS ESTIMATES

-2.089.723'16.500.000
2,3't6,574 29,000,000
't,176,162 38,994.000
246,131 12,375,000

1,962 290.000

1.651,107 97.159.000

1{ET
YTD

COLLECTIONS

15,585,994
34,237,893
39,832,228
11,401,722

349,037

101,806.875

YEARLY
OVER/UNDER

ESTIMATES VS
ACTUAL YTD

COLLECTIONS

-914,006
5,237,893

838,224
-573,274

59,037

4,647,A75

MONTH
ESTIMATES

7,700,000
14,500,000
19,447,OOO
5,587,000

140,000

47,374,OOO

104.7804

REVENUE SHORTFALL RESERVE FUND as ot August I, 2002: S17,750,612.91

SPECIAL INCOME TAX REFUND RESERVE FUND as ofAugust 1, 2002: $27,391,035.96

Prepared by Legislative Audito/s Office, Budget Division
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OENERAL REVENUE FUND FY 2OO2-2@i}

Monihly Rovsnuo Esdmrt€.' July 2002

a. ol Augusl 31, 2002
YEARLY

NET PERGENT
YTD OF EETIMATE

COLTECTONS @LTECTEDMONTTI
E8lIMATE8

MONTH
coLlECTlONS

I"IONTHLY
PERCENT

OF ESTIMATE
COLLECTED

YTD
EATIMATE8

AOURCE OF REVENUE

Eu3lneor and o.tuPatlon Tax
conounoio Itbt Tlx
Pononal In@mo Ta(
uquor Plofll Tlsnotara
Radng Feaa
B€or Ter and LIconB€a

Clgar€tto Tai
Eltaig and Inh6rlt8nca Tax

Bu6lnss! Franchis€ R6glstraton
Chgr|8r Tqr
Uag T€x
Propofly Tratutor Tsr
Plopsrv Tax
C€ah FIow Tr6n8for
lns{rEn@ Tar
Dspafl montsl Coll6c{onB
Colporatg Not Incomo To(
C€dst lncome Tox
Mlsoollanoous Roc€lpl8
Mlscollanoo@ Transtsla
lfitafttal In@me
Vldoo Lotlory Transl€.8
govelanoa Tax
Buslnoor Fr9nchl6o Tsr
Tel6comrnunlodtono Tar
gpsdal Rewnue
Snokoloss Tobacoo T€t
H.B. 102" L,otery TrEmleG

15,500.000
76,r50,000
78.2@,000

0
0

710.000
3,000.000
.r,@0,000

80,000
370,000

5.@0,000
e:}0,000
160,000

0
10,0@,000

470,000
1.200.d0

0
370,000

1,800,m0

2,400.000
1,400,0@

900.000
0

400.000
0

1A,8?3's70
78,697,Sg9
n,a37,97

0

714,282
3,09€.742

757,2N

288,014
5,829,62

9s0,819
324.8S€

0
8,606,1@

435,897
718,483

0
70,41
85,524

2,599,119
20,678

0.537.38i)
1,4/2,011
\2.1,415

0
3S8,000

0

119.830/o
9A.2Buo
N.Uoh

100.00%
103.291o
76.32%
71.8%
80.000/o

116.537c
108.e5%
21A.&%

65.O89/o

0274V0
&.87%

19.Uoh

182 44Vo

103.00'/o
13f.7A%

98.80Yo

21,500.000
144,€00,000
f 62.500,@0

@0,@0
0

1,460,000
8,100,000
2,2@,000

4e0,000
1,890,000

14.600,000
1,400.@0

220,@0
0

20,700,000
900,000

2,900.000
0

540.000
800,000

2,900.00t)
0

2.400,000
4,300,0@
'1,800.m0

0
800,@0

22,331,371
14€.180.013
15€'121.85

1,015,000
0

1,5c0,@.
7,O13,24
2,W,W

30s,103
2,q'0,3@

10,476,C24
1,3?4,28

411.S91
40.000,000
't9,74€,341

043.837
s,7@,2U

0
'146.088

86,524
4.0a5,378

20.s78
(206,209)
(088,088)

3,W,W
0

834,904
0

10i,O0/o
100,86'10
103.600/o

126.8%

1fi.4Aoh
'114.979/a

93.Mlo
67.20%

133.88%
112.B5oto

9a.160/o

187.00%

98.400/o

8.7BTo
334.7OVo

2C.A76h

17.'too/a

1e1.8€9/,

-2..99%
221.52o/o

101.Boh

TOTALS

I\Jllnua c€eh FIow Tmnsiora
TOTALS
Porcent ot Eltlfiel€a

1S0,&i0,000

't 99,830,0d)

194,6€',l,818

194,801,610
97.670h

97.674/o

386.6e0,000

388,t00,000

437.729.303

(40,@,0m)
3e7,729,303

103.16v0

1(3jBlo

Prepqrod by Lsglslstvg AudhoCs Offc€. Budg€l Cxtlslon
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STATE ROAD FUND FY 2092,-2c€3
REVENUE ESTIIVIATES AS OF JULY2002

as of Augusl 31, 2@2

SOURCE OF REVENUE

Ucgnseg end R€glstrEtlon
Privlleo€ Tax
casolino and Motor Canier Road Tex

Wholessle Fu€l alld u8e Tax
Hlghway Lnor Confol Fund

TOTALS

IIIII--) III II I r

IVONTH
ESTI|VATES

7,700,0oo
14,6(X),000
10,447,@
5,687,000

140,000

47,374,60

NET
MONTH

COLLECTIONS

6,A10,277
16,818,574
20,a23,162

6,833,131
141,002

45,92.5,1@

PERCENT OF

VONTH ESTIMATE
COLLECTED

72.@oA
{s.gaok
1@.O5o/o

1M.41'/o
101.4o0h

103.'4lo/o

YTD
ESTIMATES

'16,600,000
2€,000,000
38,99t,000
12,376,000

2@,000

97.169,000

NET
YTD

COLLECTIONS

16,@5,594
34,237,54
30,@2,228
11,@1,722

349,m7

1U,Ac€'874

PERCENT OF
YEAR ESTI|VATE

COLLECTED

u.Aaoh
114 @oA
102.150/"
95.370/o

120.@oh

fi47eh
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West Virginia

Board of Risk and Insurance
Management (BRIM)
September Interims

Fiscal Year 2002
Sept€mber 15, 2qr2
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FinanciaI Highlights runu,an"ar

. Accrual basis accounting-claims are reserued and
IBNR is anticipated-not cash basis.

. Premiums collected for FY 2002:
l.Ggneral.Liabflity. .= 923?79,563
- Auto g 9,773,563

- Med Mal (BRIM I) g 8,251,493

- Property g 4,359,552

- Aircraft g 266,640

- Mine Subsidence g 1,480,460

- New Med Mal (BRIM ID g 2,425,560 .

TOTAL $49,835,831

Stsb ot Wcst Vlrglnla
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Reserves as of June 30, 2002 lunauuitea;

IBNR Total
G/L State 14,312454 25,074966 39,385421

_G_1rsq1
Auto State

18FO4426

--?78;rsr
45,962,L77

1,906,995 ___38!\,lg 5rL48,-7_
Auto SB3 5,225,746 s,,!?1,3?5 L0.749.071
Med Mal State_(BRIM I) 21,3091963 27,L73,92I ,683
Med Mal SB3 742,393 2,983,383 3,725,777
ProDerW State r,27L,L45 153,722

Property SB3 493,872
Mine Subsidence 1,955,163

New Med Mal (BRIM II

65,4LL,426 95,787,54L L6I,799,967

Srbte of West Vtrglnla
lnsuranc€ and R€dr€nr€nt S€rvlces Tom Susman

DIre€tor

4
Sept€mber 15, 2002

I,424,867

5qqa9
79t,375

1,000,691

2,746,537

1.631.996 2,572,306
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Costs of Administration

AIG program

- Yearly deposit $24,000,000
- Retro payments on old years where balances are

low (approx. $6,000,000 per year)

- Administrative fee in F( 2002 g 3,669,802

- On deposit $40,8I2,42L

Sbt€ of W€t VlrglnlE
ln$r-anoe snd Redrem€rtt Sarvlces

5

Tom Susmsn S€ptemb€r 15, 2002
Dlr€ctor
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Costs of Administratioh (continued;

Marsh (new med mal program)
- Fee is 10olo of annual premium (from December

2001 to July 2002)

- We paid Marsh 9668,552 through June 30(our
earned revenue was only 92.4 million)

- Contract renegotiated as of August t-I}o/o of cash
collected (this could have saved us 9300,000
through June 30)

- Renewal fee renegotiated based on volume - 30o/o
reduction

SEte of W€t Vtrglnta 6
&surance and Rsdrcm€nt servkss t 

3irH}an 
Ssptember t5,2(mz
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Agent Commissions Paid for Fy 2002

. SB3 agent commissions

- $987,2L7

o New med mal program (tsRIM II) (since program
inception, 7 months)

- $76,448

State qf W€st YlrglntE
ardRedr€rndrts€ndcea . Tom $ramEn S€d€diber,f5,2axr2

Dlrsdor
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Premium Taxes

. BRIM I (all lines of business)

- $1,896,49L

. BRIM II (only 7 months since inception of
program)

- $L97,295

Stat€ of W6t Vl|gtnla
lnsuran@ End Regrement Servlces

8
Tom Susman S€ptemb€r lt 2OO2

Dlr€dor
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Fiscal Year 2002 Results
Balance She€t lunauarcd)

Cash _... 2Z,A91"4Ehv€strrrnts ..- _q,t36,e3J
Depostts wfth Carrlc.r 44.5L2.42L
Recevables 4,545.424

Llabllltleg

llltllqayable
EstlrrEted u ld clalfns

B€tlgtleq Eaq{lsE
Prler yEgI letellled EelnEgs __G9 346 763
Net krss 1 435 634
Total Retalned Eam 401

TotEI Lla bllltleg_ End_8€!g!!!-fd E4d!!!te 9_F€eE_-ea1

Shb ot Wert Vlrgtnla
Ingrancs and R€ffrq||e]'t Sendc6 ToE| SusnEn

Dlrector

9
S€9telib€r 1.5. 2OO2



I I !t tr iI 
- - 

(E ttll, Cl .- Ii,I,- !t F- I

' FiscalYear 2002
Income Statement (unaudited)

Stste of Wcst Ylrglnla
Ingrrtrm and R€drcnr€nt Sclnlc€a

10

Tomsusman S€ptemlrs- t5, 2OO2
IXr€dor

-+o.eso-l3!
1.066,'.97

17,722,??gt-

_ 6a,619,530
2,974.A45

7t.594.375
pGrat|ng Bpvenu€q
€ charqes ____ 43.209
fee lncorrE 26.4oo

s,366-aOO
Total nonoperatlncf_ 5.436'.409

___ (r.a.4gs53a)
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Med Mal (BRIM ID
Balance Sheet June 30, 2002 (unaudted)

Stat€ ot W6t VlrglnlE
lnaurEnce ard Redr€met|t S€rYlces

11

Tomsu6man Sept€mb€r 1t 2OO2
Dlredor

Cash
In\€stments
Receirables----:- Med Mat (BRIM-II)

- 
IgE l-4sse!s_-,-- 

-BslancaSherJ 
Trne ?o 2ofl

_ _49,656
qg19q19
2,993,713

r$ 6,538,38a

-fl-TNAUDJTEILlabllltles
Accounts payable 219,216
Unearned Revenue 4,414,194
Loan Payable 500.ooo
Estimated unpaid claims expense 2,572,306

Tota I Llabllltles 7,705,716

Retalned Earnlngs (1,167,328)

Tota I Llabllltlesand Retained Earnings $ 6,538,388
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Med Mal (BRIM II)
Income Statement June 30, 2002 (unaudited)

Sbt€ ot W€dt VlrylnlE
Ing|rance and R€dr€m€nt Sglrlceg Tom Susman

Dhedor

t2
r Scptcmber tsr 2dl2

Operatlng Rer,€nues
Premlum re\ren ues $ 2,425,560'

Operatlng Exp€nses
Clalms elqtense 3,240,A59
P!'emium Ta)€s . 147,N5
General and adm inistrau\re exrenses 25O'363

Total operqflng elpenae 3,674,517

Nonoperatlng Rerr@nues
Finance charges 432o9
Court fee Income 26,40o
Investrnent Income 1 6,O20

Total nonoperaflng

Net loss

45,629

$ (1 ,1 67"328
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Areas of Concern

" Premium Collection

- We cannot cancel state agencies
. Exposure vs. Experience

- We are working on shifting our premium calculation to more' accurately reflect an'insured's exposure ancl'eloser to a prtvate
carrier approach

. Controlling litigation expense
- $12,347,592 paid in FY 2002 (33olo of all payments including

indemnity)
. Reviewing current firms
. Settlement guidelines
. Develop competitive system
. Develop baseline comparison

sbte ot W€d vfrglnt" 14
Inrurancg md R€Ur€ment Sefyl@ Tom Su8man Scptsmb€r lS, 2lxr2

Dfrgdor
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Areas of Conc€fh lconrnueol

. Claim Settlement Review
- We are increasing the level of oversight for setUement

decisions within the agency. This alrows for more review of
claims by more personnel.

. More Agency Involvement in Claim process
- Set-up meeting with Secretaries to review case status
- Develop improved communications

. Med Mal (BRIM II)
- Adequate reserves-claims take an average of 5 years to

develop for a policy year in med mal. Reseruing properly
now is critical.

. No Staft-Up Capital(except for g500,000 loan)

State of WGst Vllglnla 15

'nsu'.B.€ 
End R€drement ssMc tTl,::;:l"n s€ptembar 15' 2oo2



l, -) |I ,trj af |! A - t - 
tt..I/ tl rf,, rF rtl} 

-r _

Areas of Concern (conUnued)

Med Mal(BRIMII)

irNcoMEsrATEtYENri_______
F--
I

Igremlum Reyenues
I

lqpunlts -E*pen "lClqLrE Expense
Prenlum Taxesff*-ffiT:i
Ir'lon Opefatho Revenues . -_ _rntere$ In@rE
ftnince Cnarqes 

-

Court e lncon€ - - -l

ruttte"t lr4nilr gs mrtnon
ear_tb!4fl_on _ ] ea nUttatteo____=-_ -lns pre_It|. !al!6p_ _ __

lnew Marsh contract$ z,+zs,sool$ _z,lzi,iW
- _- _-_ --l

{oase

250.361
3,678,5r7 3,197,222

_,_ 16,020 128,s20
_-_ 43,209

26,400
_, 43,209

- 

26,400Tota I non operafl nsEv-EniEl-

@tb*E
85.629 198.129

___$,157,nC $_ _ _662

_ srtate of W6st vllglnta 16Ir|$ranca and Rsur€ment Sarvlces Tom Susman S€ptenb€r 1+ 2qr2
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Areas of Conc€fl'l (con.nueo)

Establish a five year actuarial financial plan
for BRIM overall

- this plan will include a surcharge for eliminating
the unfunded liability

- provide a target for management of the program

_ sbte of w€st ylrglnta t7lnaur.Do6 and ReUrament SeMces Tom Susman Sept€mb€r 15, 2OO2
Dheetoi
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Front vs. Non-Front

. Currently BRIM uses AIG for a ..fronted,, 
insurance

contract
. There.is only one other.state.that uses..a.front..,. . .. Without a front, BRIM could save approximately $ 3.3

million per year.

- Approximately g2 million per year in interest
savtngs

- Approximately 91.3 million in administrative
fronting fees

SHa of W€st Vlrglnta fg
rlt$ralc€ and Redrcment sarylces Tom susrnan september ls, 2oo2
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Areas of Conc€Fl1 lconunueay

. Rate setting occurs too early

. More emphasis needs to be placed on loss
.. .control .pr.ograms.and how they.are

implemented.
. Exposure collection in undenryriting needs

improved
. Agent training and ceftification

sH€ ot w€d Vlrglnls m
IEru?nco and RdrsmeFt S€rvl@3 .. , Tom S-uanan S8ptertlb€r ,t5, 2OO2

Dhsdor
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Ms. Shaq! C€fie
Dilector
W€st Virgilia CHP
Sbb aa* ^I affild

Buildiag 3, Room 21 3

CbrdeEto4 WV 5305
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Ataded is fhe iloured PEr lvlembe( per tvilonA cra;- experlence for tbe Ctr program fu
Fiscal Year 2002.

Eaperlenca

Dec Shron:

M€dical $87.E9

D€mtal 11.29

PrescriptionDrug 21,05

Total $123.23

JuHll AE-01

N4ediaal $70.15 $83.04

D€ntal 14.40 1731
Prescription Drugs 14.18 16.41

Total $98.73 $116.76

Ic!.oe Eeb-02

$E7.48

t2.92
22.56

$122.97

Sepol Oct{l Wq! D€c{l

$88.80 $94.09 582.43 $77.10

13.6'1 16.63 12.73 11.38

t9.36 29.A 20.20 '19.72

$121.83 $140.54 $115.35 $108.20

@@ Apr{D M8Y-02 i@-02

$89.47 $90.29

t328 t4.t4
t? 1R )11',)

$126.12 $r2E.14

$80.62 $70.93

12.88 13.76

2L.56 17.45

$r15.07 $102.i4

I
T

I

The average PMPM cost wls Sl 16.90 fo! thc first 6 oorhs of the yea ud vss $119.61 fo! tbe
s€cond half of tle y€a, an iaqease of 3%. Flesse reeiev./ tlis bforto8tioB @d if yo! lave @y

Siacerely,

wM
DaYe Bor4 F.S-A-, Mj,i-A-
Mooaging ParttrB
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West Vfu'slnia Childrents Health Insurance Program
Report of Independent Actuary
June 30, 2002 Quarterly Report

OVERVIEW

CCRC Acnuries, LLC ('CCRC Acnraries') was engaged by The west virginia Childrcn's
Health Insurance Proglan ('CHIP Prognn') !o assist the West Virginia CHIP Board i! the
analysis of acaral ald projected plan experienc€ itr the cunent state fiscal year 2002 ('FY 2002")
tbrough fiscal year 2007 ('FY 2007). West Vhginia l€islation rcquircs thal en acuary pmvide
a wriEen opiniotr that all estimated pmgram and admilistrative costs of the ag€ncy urder the
pla+ inch'a;ng incurred but rrDr€pofted claimC y.ill not exceed 90 pscent of the fundiag
availablc !o the Program for the 6scal year for wbich the ptan is propos€d- Based otr the Baselile
Sce,rario, the Progran co$s are not exp€cted !o exc€€d 90 psrc€nt ofthe fit[dirlg svailable !o the
Program thrcugh Strte Fiscal Year 2004.

The currynt prograrn elrollm€nt as of Juty 2002 consists of 14208 cbildrEn as pat of Pbase U

tbat consists of children whose families are below l5f/o of the federal poverty lsvel nd 6377
children as part ofPhase m that colsists ofchildrcn whos€ famili€s are betwesn 150% 8Id 200%

ofrhe federal poverry level. Phase Itr children are requircd to make copayments 8s Pqrt of$e
benefit stuculle of the prograro. Sinc€ the December 31, 2001 Qu8rtcrly R@Iq overall
enroll'llleft bas increas€d by approximarely 400 childrE, . Most of lhe iusreased enrollment was

in cbiklren eligfule under Pbrse UL

The modloring ald andiysis of claim trends is criticsl !o the accuate forccast of future cosrs of
the Progan- The analysis of claims has become more cdtical with the Phase Itr expaosion

begiming in Octobs! 2000. FiDarcial results ildicale that this group ha4 at least ilitia[y,
significently highe! heatth care utilization than fanities mder 150%. More rEc€l! expsri€nce has

indicated after lhe idtial €ffoll.(oent period the two eligibility groups have similar tealth care

statuses. Thereforg we hsve based our pmjections on the average projected health care costs of
both eligibility groups.

This repoft includes a single scenario, the Baseline scenario that refleca the new prescriptiou
drug b€nefit progran tbat wiI be applicable tro all CHIP participants. Under the Basetine

sceDario we bave assumed an effective dare ofJuly 1,2002. The key comPorcnt of the new
progam is a three-tier copaymflt stucture of $O copaymeut for geoerics" $10 copayment for
prefered bratr4 and $15 copsyrqrt for uon-prefared brad dru8F. Under this program' we

expect sigoifcaff cost savings for CHIP in the form ofincreased rebatB from maDu&chrers ed
copaymeqts. Based on ou aualpis, the expected savings for State Fiscal Yesr 2003 will be

approximarely $800,000. Fisca.l Year 2002 pres{ription dlug rebatG lotaled $153,72E and Fiscal
Year 2003 precription drug rebates arc projected lo be apprcximately $396,000. Due to the

gowrng naleriality of dlug rebates, our projections will separarely identi$ prescription drug

rebares. The projected cost of prescription dnrgs il the attached ex-hibit is before projecled

rebat€s.



I
I
I
I
t
I
I
I
I
t
I
I
t
I
t
I
I
I
I

Under tbe Shre Fiscal Year basis, we are now projecting that hcufied claim costs uqder the
Bas€lire scenario a.$su.mptio0s for FY 2@2 will b€ $29,151,0E2 comparcd !o the previous
prcjectio! of$30298,000 contained in the December 31,2001 Quarterly Report The udated
projection for FY 2003 claims is $31,851,465 compared to the pdor Fojectio! of $32233,000.
These slight reducliols are a result ofsomewbat &vorable trelds for medical and dental claims.

PLAN ENROLLMENT

We have udated our projection based on the actual enIollment tlrcugb February 2002. Cwrent
enrollrnetrl has been reduced because of declining Phase tr member8hip. OD the other hao4
Phase m effollm€nt continues to increase. The Progslr had eDrollmed at the End ofFiscal Year
20Ol of 20,923 childrel! with 16,375 under Phase U and 4,548 under Phase m Cunent
euollment as ofJuly 2002 is 20,585 childrcn, edth 14,208 under Phase tr ard 6J77 ud€r Phase
m.

The following cban summarizes tbe eDrollnenr information using end of month eorollment
inforEation by Phase II ald Phase IU and i! loral:

Date Phase II Phase m Total

Iul40 I 1.839 0 I1.839
Aug-@ 11.567 0 I1567
SeDt{0 12,023 0 t2,t23
lct40 12,060 540 12.600
Nov-@ t2.t22 1.189 13Jl I
Dec-00 t4.t4l t.512 15.653
Isn4l l4;7'7 | 22t8 16.989
Feb-o1 15316 2;757 1E.073

!1ar4l 15.808 ? ?{'t 19.161

ADr{l 16.068 3.906 t9,974
VIav4l 16241 4257 20,498
Iun-01 t6375 4,548 20,923
Iul-o1 t6.42 4.835 2t297
q,us4l t6.447 5.053 21.500
SeD4l 1s.E99 5.180 2t.w9
)ct-01 15.E95 5.588 2t.43
\lov-o1 15373 5A73 20.84
Dec-o1 14.968
Is\42 14J65 5,606 20.t7 |
eb.02 14,551 5.777 20328

Uat42 14297 5.926 tn'r)7
{Dr{2 14287 5.94 202E1
VzyS2 t4,t73 O.UJO 20209
Iune-02 14,191 6207 20398
luly42 t42O8 637'7 20,585

Page 2
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The Baseline program effollmsnt assumptions are summarized in the fouowiug charl Note lhar
the long term Enrollment has increased by alrnost 400 additional chiklren since the March 31,
2002 Quarterly Report

Scerarlo FV2002 FY2003

State - Baseline 20;701 20,5E5

CLAIM COST AND TREND ANAI.YSIS

Trend assunptions itr the March 31, 2002 Quarterly Repon was l0% for Medical and Denlal
Claims a.nd 21% for Prescription Drug Claims. Note that tie 2003 Prescription Drug trend was
reduced by approximately 9% based on expected savings Aom RXIS. While most rccent
experience has been frvorable we have Eaintained these trEnd assultptions in rhis report

The following chan summarizes incu'red claims on a per mEmber per nonth (?MPM) basis
for the major categories of medical, dental and prescription drugs based on information received
thrcugh July 2002. The attachmElt at the end of the rcport shows rle trqlds for Phase II and
Phase III and an avsrage for the same thre€ categories.

Wo3tVlrglnla CHIP - Monthly Coat

--a-Pr€o@n Drug3

--.r-D6rbl

Page 3
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FINANCIAL PROJECTION - STATE FISCAL YEARTI 2o@.20fi

The udated incurred claims for FY 2002 is projected to be $29J04,810 based ou expected

eDrollBeot of 20,701 childrE! and projected incrrred claim per memb€r Per month cost dala

assunption of $117.97, as suDmsrized in the following cbart- In tbe M&rch 2002 Quartsly
Repon the incuned claims for FY 2@2 were projected to be $30298,0@ based od expect€d
eDrolln€nt of 20,715 children ard projected incurred claim per member P€r month cost data
assuDDtion ofS121.89.

CateSory hcurred ClaIEs Per Member Per Month

Medical $ 20,675,081 s 8323
Prescriotion Drues 5,t4'7,014 20.72

DcDtal 3.482.694 t4.02

Total $ 29304,810 s 117.97

The Enacial forecast for the Sate Fiscal Yean 2002 tbrougb 2007 c6 be found iE Exhtait A"
We are forecasing adequacy in aggegale though W 20c4 aod Projecting thal urd€r either
scenario, the Program will need additional Fedaal funding begiming in FY 2005.

Exhibit A hss be€n extsnded to a five year projection period as requested by CHIP ndagement'
8s such you will 6nd a sligbtly differen! fomar for the pmjection- The first section of the repoft

is the beginning balances of both Federal and State fi.mding sottrs€6. The middle section ofthe
report Fojects and r€ports on incurred clain:, paid claim ad sdminiFtFtiYe expeDses' 8s well ss

experted lt€rest eamings and accrued prescription drug rebat6. This section also proiects

ftdelat and state shar6 of paid expenses, as wel as incured but not rec€ived ('tsNRJ ctaim

tiabilities. The las sestion of the report pmjects the ending balances of both Federal aqd State

frmding sources

Based on the assumptions developd we are projecting a shortfsll in Fedeml Fuoding of
$2,912,0@ in SFY 2005, $23J08,0@ in SFY 2006 and $28,291,000 in SFY 2007. we are not
projecting a shor&U h State finditrg based on fimding lwels provided by C't P m8rag€meDt. It
should be noted that the Federal GoverDment has rct provided FojectioEs of erP€rted federal

finding in the final years ofthe projection and these estiEates are subject !o change.
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STATEMENT OF ACTUARIAL OPTMON

I Dave Bond Maraging Partner ofCCRC Acrueies, LLC hqeby c€rtiry tbat I m a Felloq of
the Society of Acurqies ed a Member of the An€rice Ac'.lFrny of Ac&ei€s. I meet the
asumial qualiEcation st rdEds to rndsr Sfi.rnents of Ac$Eial ODinion for Ctildr€n H€alth
Ilsurance Progms and other self-i!$Eed e,rtities. I bave b€€n Edined by CHIP !o rcnder a
Sr{"'l.e$ of Actusxial Opinion regading the nethods ed uad€rlying assumptioDs develop€d
asd used in this alalyds.

This Slat€m€nl of Acll8ial Opidon u,ls !'Iepared i[ a mmner consistrd with the Code of
PlofesioDsl Condust md Quslificarion Staodsds of the Am€rica Academy of Acnrries' ad
the Sondads ofPractic€ ofthe AchrEial Stardsrds Board.

In my oprnron, atl esdlrded !'Ioglam aad q.lmini3!'rive coslr of fte agency under the plo,
iBch'ding iucuued trut ucepored cts;mq, will rct exc€ed 90 p€rc€d ofthe fiDding available to
&e Pmgrm for the fiscal year for which the plm is proposed tkowh State Fiscal yea 2004.

I
I
I
t
I
I
I
t
I
I
I
t
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I

Dave Bond
Follow ofthe Society ofAcoaries
M€mb€r of the Am€dcan Academy of Acoeies
MaDaging PartDer
CCRC Actusdes, LLC
Firksburg lUsrylmd
AWtst2T,20V2

Page 5
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APPENDX A - West Vltglnla Chlldren'8 Health Inaurenco Program
Flscal Ysar 2002 Flnancl€.I Report

F€deEl lSSg
FederEl2d)0
F€derd 2q)1
F€ded 2m2
Fedar€j2003
Federal2004
F€doral2005
Fod$ai 2000
F€dsrai 2007

Stste frghd FuneE
Sbato Fundlng m02
State F|.'tdhg 2003
Stats Firding 2004
Stde Fundhg 2005
Sbte Fundlng moo
SHo Fmdlng 2007

m02 zllB

54.000,000 $0
21,14€,79 A@44
21J44,9@ 21,144,W

s0
0
0
0

0
0
0
0
o

0

$0

0

0

18.650270 16,650270 1s,315.471
0 16,850270 18,650270

0 16,660270 10.344,S41

0 0 18,650270

ftogratn Coat8

Medlcal EQ€nsq
P@aripdon Daug ExFnB€s
D€nbl Exp€n8€3
Mmldffive ElQ€nlos

ProgEm R6/enu€8 - InterFt
ProgtErn R6rgn!€a - Orug Rgbdgo

Net hqlllod Prograrn Costg
ll€t Pald P.o€r8m Cd
F€daral Sliaro
StEte Share d Eryns€g

B€ghr&rg IBNR
Erdjng IBNR

$20.675.081
5,147,034
3.482,6S4
3,139,090

$89,26
113,72E

s2200.s48
31,55,948

$28,084,5S7
5,4/13m

s2,535.000
3210,000

20qt

w615,422
3,644188
3,809,s42
3.401,045

g)
@6.000

$a5.072'1s5
34,7@,1S

s28,94n,082
8,1Xt,112

$3210.000
3.s13,000

94.878,964
8.827,04{;
4,190.497
3,571,@7

411,W

s|9,053,7e1
38,@4.791

gp.at070
6,@@2

F.s13,000
3.$a000

^o5
s27.384,681

I,m,T24
4,609.546
3,749,62

42!,314

$43,6562@
,|(},0812@

s5,946'S89
7,8@@

9r.932,000
4,4/17,W0

9,101,',127
0.9€5,476
5,070,501
3.S37,135

4#,47

$48,658,792
8,11A,782

s40.r58,101
I,CX).@1

$4.407.000
,t,947.0@

$8t.4{i4.04}
s].839.043

s44,W,W
9,513,121

s4,%7,0@
5.564@

Fundlng Soulcoo - End ot lho YEat N2

6,4€5,4
21,144,49

s0

sal@.340
0
0
0

0

MM

$o

t,u1

uxB

$0

0

0

0
0
0
0

zx)8

$0

0
0
0

0

$o
0
0

0
0
0
0

$0
0
0
0-

0

$o
0

85t.010
0
0
0

F€detel l@
Fsde|dl2000
Foder€i 2d)l
F€dordl2002
Federql20Ul
F€derd m04
Fsder€I2005
F€deral 2006
Fedg|al2007

Fsdera, Surort|hlt

Stdo OrigbEl Ffidhg
Std6 Frr6rg m02

' $Ele Fundhg 2003
SEo Fuie€ Zn4
Stals Furdbrg 2005
Stde Flrtdhg 2006
SHs Frrtbrg 2007

1A,@270 16,315471
0 16,650270

0 16,384,941

t0

$0

878,7U]
0
0

0

u4,Tg
844,0@

s0
0
0
0
0
0

E30.918

g j'1911,778 @/il|'a1 Su'N'6tt2
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West Vlrglnla CHIP - Medlcal Monthly CoBt
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West Vlrglnla CHIP - Dental Monthly Cost
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West Vlrglnla CHIP - Drug Monthly Cost
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Legislative Oversight Commission on

Health and Human Resources Accountability

September 2002

Department of Administration

State Children's Health lnsurance Program
UPDATE
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WV CHILDREN'S IIEALTH INST]RANCE AGENCY

RrroRT FoR SnrrxnmR 2lx)2

l. Outr@ch/Health Promotlon Actlvtttf
> The Back !o schml Coverhg Kids Coopaign had its Augpst 2d kick-off by the Gov€rnor itr

ParkeFburg at I press conferEnca. A parcnt whose family had lost beslth carc coverage after the
husband was laid off, bw was able !o gain coverage for their six children after applying for CHIP,
was al8o a feanled speaker.

> August slso begso a muttimedia csmpaign f@used !ow6d 15 countics with the higher numbers of
minsured children. hcluded itr this effofl:
. 24,lt l8dio spots aired at 52 $adoos dalewide lemindirg the public th81'E nilion childFn r€d8in

wi$out h€alh cee coverage - do!'l le! yolr child be one of them,'

. 'I{rd Choices" a teleyision spol produced with fiudilg tDm the Rob€rt Wood JobtsoD Foudarioo, aiftd
on Charter Commuaicarions chadels 6uch as Zjfains, Nick bdtoqTBS,a\d USA, prriroarily ia tho
markets fersed on the 15 counties

. The pdli ad 'Don\ Miss tho Bus" (developed by Bryan Boyd Crearive Group) was u6€d for placeEeDc of
ad8 in lewspapers aod other publicarioa6 cov€ring tle 15 coulty focus arEa- A blow-up of this 8d rtas also

us€d as the back{rop for this @s exhibition b@th al the State Fair i! Fai a. (A cow of ttds can be

sean on tle back page oJ tte inseft A$rbaed with this no&'s repon.)

F A heatth p'romotion ins€rt with fun and helpfrrl information for peeDB and chil&en on differnt
health Elared issues and insuatrce wil be distibuted thmwh the following newspapers on

Wednesday, September 25: the Bluefield Daily Telegmph, Charleilon GazeEe, Chalestotr Daily
Mail, snd B€ckley's Regi$er-Itrerald Addirional copies wil be made available for disEibution to
schools and primary care clinics thrcughour $e Stde. wvcHIP was one of a number of agencie's

thar contdbut€d information ard helped pay for the irseIL

) During rhe Back o School C€mpaign" WVCHIP and the WV Healthy Kids coalition make a 8p€ci8l
planned efrort tro boost community events to increare awsreness of the availability of low cost

covera.ge thrcugh CHIP and Medicaid ThiB yesr's joint puchase of pedomeErs ttrgeted t€ens for
give away prizes and raffled at local community evenB. A total of 68 local evenn/projects werc
sch€duled drdng AWu$ atrd September. Augusl events included:

. Back to Sch@l Bash/P@l Parties for CHIP informario! 8od sign-uo: Brsxto!, Marion' Taylor' @d
Wobser cou[ties

. Coutrtv Fairs with CHIP ExhibiB: Ba$our, McDoweU, win, ald Tyl€r counries

. Health Fairs wit[ cfiIP Bveots: IfrnuntnrioD Fah in Boone coutrty; Multifes itr cb.orlescotr; Hu inglod

Mdt Health Fah Fa.nily crre H€alth Fair for K4awh8/PutnaE; Teen Health Fah h K,r8wha County;
ard Richw@d Itealth F8ir.

. smns Ph]6ical clinics: R@ne Raleigh, Marion, and websfr counties,

. Other Special CoEEutritv Eveo!* Kids' Day in Riplet cildren's Day in Mo€8!!o\rn; Gle[YiIe
coDnudty Resouc€s D&yi wsyne cornty Middle School OrientarioD Dayq ElerB/ Expr€ss Reading

Program; C€tebralioD of PareDtirg i! Mercer Count'': Back to Sch@l Ftlll Fah in Ma$hslt Count$ Old

Foshioned sft€r Fah in Cdhoutr ColII|ty; @d ch€ry River F€siva.l iD Nicholas Courty.

. Ouh"each Thtough Business€s: Exhibi$ ar various Wal-Mm localions dlring tho Gov€{tro'fs Tax Fr€e

Holida)r atrd CvS Ph'Imaci€s plouoEd CHIP tuough its FescrhtioD idoflnarioD refill form-

For complzta lnformdon on outetch syerrb, pbqse see ou, websfic ot yy!.y!!Lip!!g' cllak on

"Otteach," scmv down tn clltk on souteaah Evna Catenilor" aad than cllck on tlu canetu monit
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WVCHIP
Report For September 2(n2
Page 2

ll. Enrollment/Re-enrollment Activity

Enrolfm€na ss of Augrti29,20022 A,tA
Please see Attaclunent I for enrollrrqnt by coufty and estirruted unhsured children by couttty.

Total unduplicrlcd enmll€d for qulrter endimglt,Joel0,m0z ?5,W

Currcnt l2-Monah Enrcllm€nt Periodr September 2001 through August 2I[2

TE
=e
uJ

*6 od €. o€ ,i.d$. p" s.* $o rt* f

Re€nrsllment Actiyity for the Currcnt 3 Month Period3 Jun€ 2fi)2 - August ZXl2

45.40/o
50.00n
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WVCHIP
Report For September 2(n2
Page 3

lll. FinancialActivity
Please see this fionth's financial statement at Attachment 2.

Annual Expenditures for a 3 Year Period: SI'f 2000 - SFY 2002

Monthly Budgeted and Actual For 3 Month Periodr April 2002 - June 2002

Budgeted
Per Monlh

SPY 02 TFP%
m2

sFY m01 FFP9o
200'l

srano'
Federal 26,139,399 82.69 17,099,081 82.7 4 6.875.879 82.35
State 5,466,863 17.31 3.579.196 17.26 1,860,784 17.65
Total Costs 31.606.626 r00.00 20,678.277 100.00 8,736,663 100.00

BudgetEd Per
It[o h

V{d. Avg.
Fq Ot.

Aetual
June 2002 Mav 2002 Aod,2009

Federal 2.213.420 2.075,679 958.352 2,929,900 2,338,786
State 461.814 434.515 200.618 6't3.334 489,592
Total 2.675.634 2.510.194 1,158,970 3.543.234 2,A2A378
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I County

Be!!!Ig

ll:s,n"
Brooke

| il:fi"'
Doddridge

lffl"-*
Filchie

lHHi

tsl:""
Tyler

lffir'":"'
Nicholas

ly#:il:

li':;:il,:

lr{:r
tm

Gilmer

ly$1:"*

I Logan

' nabrgtr
Cab€ll

lil:H:'*
Taylor

lffi:'
upshur

County
Populalion

2000 (G18 Yrsl

16,823

1,883
5,544
6,211
12,446
1,986

45,159

1,569

2,521
6,709
2,703
8,565
3,487

10,861

2,344
7,896
2,369
6,5r9
6,073

20,493

7,085
10,746

1,879

6,256
3,128
5,543
13,5&3

3,103
1,637

7,t72
1,606
r7,093
3,812
4,431
10,991

8,862
18,034

21,019

14,100

3,895
6,754
3,804
2t,344
5,701

118

477
167

458
452
798

300

308

113

459

117

352
518
184

150

253

87
570

328
la3
749
553

1,019

796
256
863

263

261

288

823
378

489

841

2,953
1,4r3
2,953
3,205

2,630
2,096
602

4,606
969

2,974
3,088

1,021

593

2,O24

795

4,t42
2,174
1,837

5,379
4,396

7,A87

1,U2
6,750
1,628
2,200
1,880

7,397
2,490

959

3,430
r,580
3,411

3,657

6,136
2,930
2,404
715

1,086

3,366
3,606
1,205
743

2,241
82

4,712

2,502
2,O20

6,128
4,949
8,7r8
8,683
2,098
7,613
1,89r
2,461

2,164
8,220
2,868
3,134

40.9%
43.4

66 7%

52.3%

ffi2%
29.9%
41 4.h
22.4ch

38.1clo

81.0%
34.7"/"

60.7"/.

26.6"/.

38.8%
45.4%

31.8%
54 9%
27.6ch

65.6%
45.6%

55.8%

55.8%
4a 30h

41.3vo

39.1%
54.O%

44.5%

35.4/.
57.O"/"

38.5"/"
50.3"4
42.7

99-9%

99.00,6

98.5%

97.9%

97.5./.
96.4%

96.4'/o

96.3%
.2c/.

95.9%

95.47"
95.7%
95.6%
95.6%

95.1%

92.9%
92 A%

92.6%
92.5%
92.5%
92_10/o

92.1"/.
91.7.4
91 6%

91.3%
91.0%
90.9%
so.7%
90 5%

90 5%

90 41"

90.2"4

93

306
103

:)24

231
1,084

340

651

373
200
p7
486
196

103
443
115

1,144
255
334
706
654

1,395
1,218

295
1,268

356

251

3i]6
1,624
547
236

10 1.614

't7

18
19

20
21

23
24
25
26
27
28

29

30
31

32
33

u
35

36

3a
39
40
41

42
43

45

46

47

I

WV CHIP Enrollment Report
September 2002

ToralcHlP
Enrollment
4n9t2002

777

65

176
294
280
123

1,700

102
144
601

131

197

224
355
224

Total Medicaid

Enrollment

3noo2

6,487
518

1,332

2,965
2,848
&33

15,747

637

947

4,667

911

2,393
1,793

3,239

Total
CHIP/Medicaid

Enrollmonl

7,264
543

r,508
3,259
3,124
956

17,447

739

1,091

1,U2
2,590
2,O21

3,594
1,838

CHIP/Medicaid
Enrollmenl

70 of Pooulation

43 2%

31 0%
27 2:%

52.5"/.
251%
48.1%

9.7%
47.1i6
433%
78 50/o

38.5%
302%
58.0%

33 t%
65 4%

Total% # Children
lnsured Insurcd

3lM Rankino'

1

2

3

5

7

8
I
l0
l1
12

14

94 9c,6

94 8%
94 7%

94.4%

94.O./.

93.9%
93.9%

93.9%
93.9%
93.8%
93 6%

93.3%

93.2%

93.1%

$r%

ATTACHMENT 1

Esl. #
Unnsured
Eligibl€'

19

217

60
772
46
81

515

82
249
r55
440

94

7.338 2

Page 1
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6.53

245
315
566
m7
431

24
1,034

County

Ea!!rl.s

Randolph

Mongan

Summ€ls
Mingo

Cslhoun

counly TotalcHlP Total M€dicaid Total cHlP/Nledjcaid
Population Enrollmenl Enrollment CHIP/Medicaid Enrcllmenl

2000 {G18 Yrs) 8i/29/2002 3!M Enrollmenl ol Pooulation

Total% # ch drsn
lnsurcd lnsur€d

92902: Eellild

as.7% 4€
49.2.h 49
8a.9% 50
8a.5% 51

8.O% 52
8a.0% 53
87.7v" 54
87.7% 55

Est. *
lJninsured

Elioibla'

6,655
3,495
2,426

1,801

3,964
r,999

10,618

436
't43

210
420
118

241
148

501

2,757
1,(X9
1,412
3,917
1,0t7
1,927

747

4,553

3,193
1,192
1,622
4,337
1,135

2,204
895

5,054

48.OV"

:A.1ch
57/%
59.8%

63.0%
55.7%

44.4%

47.6%

42 9%fotals 427,479 20,424 162,801 r83,625 934% 2.701

'Bese.t on c/E?. hom "lleallh l$trmce ln W.Bl VEglnla: The Childrcn'$ PePon" - a cuNey lry
The lnstitu/€ tor ,leallh Pollcy Research et the Wost Vhginia Univercity Pobed C. gytcl Selence Center

"There may be some unlnsurcal dlglue chllatren in those counties, but accoding to tha /,etulb
ol the suNey sampling nono wer6 lound,

Highest 9o dchildren Insured

2d Highest % d children Insur€d

2id Lowest Yo d Childrql Insrred

Lowest % cf children Insur€d
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o'npa!a{ Ho€Fort s6!|ca

rnFllnl H.€Fllrl sd|c
ovrpdsnt t{6lEl Herh F8lo!!s

lnFrEd Md'ur H€atb Frdntb€

DlratG Eld DEFtia [{d Equh.nffl

EFsm solbs

ALBTOTA!

LESC DF(E IGBATES

TOTA EXPENI'TI.FEE BI PrcVIDEF Tlr?E

EIPENDTUNE8 FOR ADMIN]IE/ITION

Enrc&ns and Chtrs Prcc€rsbg
Engbuy Brd Otror lnd!€d ftst8
Sahrb. Tq€s 6rd B€nsfils
Cur€nl F4€n6a ard Ot€r

TOTAL EXPENDTURES FOR ADMINFTRANON

TOTAL EXPENtrTURE8

'Efi€d€ Oclob€r 1 , 20t8. nhe Mdbajd E|Qansion 'aa! dihdlawt. Clatl€ csn 6dj bo s.6(r&sd br th6 lvodho!
EQansbn lhbugh Sspt€rfib€r 30,2@2.

'Oth€r C€r€ Sen&6 hdlds Othsr PractidonoE s€rvb€s. ltome H€alth, ard CIhb Sddae

DEPAFTMENT OF ADM]MSTNATON ATTACHMENT 2
WEST VIROIN]A CHILDREMI HEALTH INSURANCE PR@RAM

ACHEDULE OF EXPEiIDMJRES FOR lHE MONTH ENT'ED JULY 3I. A@

lH
MEDICAID YTD ACTUAL

EXPANAON WVC}IIP TOTAL

0

o

0

o

0

0
0

0

0

0

87.131
7247
417,370

ss8,o4t
1&,8
s7,352
4.@.

19,Q.1

30,m
| 5.r r7
zs'l

287,131

72,47
417,378

338.Ofi
1,,.46
87,3.52

4,M.
0

18,Q.1

@,7n
15,117

z1
0

0
I
f1l

I
I
t
I
I
I
I
I
liT

I

FI,NDED FBOM FFY @ FEDEBAL ALLOTMENT
STATE MATCH

TOTAL FUNDING

@ E'lM,e4r P,104.841

---9- 
0

@ @,104,841 Sal04.e4l

s136.F4
0

45.egs

$21S.184

P32qeE

1.S2r,554
fi2251

$2323.805



I wv cHtLDREN,s HEALTH FUND
WVFIMS FUND 21AI. PHASE II

t
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sFY 2003

Investrnent Account

sF[ 20a

Investment Accounf

As ot July 31, 2(Xl2

$304,056

1,410

$305,466

As ot Julv 31 , 4t2

$111,455

$111,641

Funds lr gsted

Interest eamed

TotEl

'lN

I
_ wv TTTLE XtX - MED|CA|D FUNDI- WVFIMS FUND 5452 - PHASE I

E

T

I Funds hv6ted

I Hr ""'"
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ATTACHMENT 3

260I Eno'y R@d
Fn|sh.r& llD 2104&23l3

Eft dt hfo@c.r€@6te..rorn

P1loq 4l 0€614670
Fac 4l &8614671

ccEr.c
Actuaries. LLC

Sept€mber I l, 2@2

Ms. SharoD Gne
DiEctot
We6t Vilginia CHIP
StaE Capilol CoEplex
Buildilg 3, Room 213
Cbsrlesro4 WV 25305

guble.'g West Vlrglda Chlftlrer's Healfh Itrsor8trce pmgram - F s.al year Xx)2
Experlence

D€a! Shqon:

Atrached is the incufed Per MeE$€r per Month claiE experience for the CHIP pmgrarn for
Fiscal Year 2m2

.Iul-01 Aue-01 Sep-01 Oct{t Nov-01 l}ec{l

Medical fi0.15 $83.04 $88.80 $94.09 $82.43 $1j.l0
Denhl t4.4o t73t t3.67 t6.63 t2.73 11.38
kescription Drugs 14.18 16.4t t9,36 29.82 20.20 Lg..t2
Total $98.?3 $116.76 $121.83 $140.54 $ 5.3s $108.20

.Ian.02 Feb-02 Mar{Z Aor-(D Mav-02 .Iun-02

Medicd $87.89 $87.48 $89.47 $9029 $80.62 fio.93
Denbl t4.29 12.92 13.28 t4.j4 12.E8 13.j6
Prescliprion Drugs 2t.05 22.56 23.38 Zg.t2 2l.56 Lj.4S
Total $t23.23 $t22.n sn6.I2 $t28.t4 $ 5.0? $102.14

Tlre average PMPM cost was $l t6.90 for the first 6 Eontl|s of the year 8!d was $l19.61 for rhe
second balf of the year, a! increase of 3%. please review ttris InforrDalion arld if you have aty
questiols or conrreots about this reporL plesre feel ftee to call me ar (4lO) g6l{67b.

Silcelely,

wwq<
Dave Bond, F.S.d. M.,A-A-A.
MaraginS Parher
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IIESI \'IAGITIIA PDBI,IC EIPIOYEEA IISURANCE AGEIICY
I4OIEELY IIhIIAOATBIII REIoRT - lER CA.PITA UTILIZATION

JI,LY 2002
Pag6: 1

clEdt Pdlod 12 l'toacb6 Prlor cur@t tldcal ti plevlqE FlFc'.1 l!
tooou86ls E:dcduts€E En@t€rs ecoutaE

UIPATIE!|I IOSPITAI, FACILITY

OI'rPATIE$T EOSPITA! FACILITY B@VIOTAI.
DICLYgIA
E ERCENCY ROO'I
MATERNXTY
I{EDICA! AND AURSICIq!

PROFESSIOIB" AERVICES

!EDIC}! AND AIRGICAL
$Eotrtafa! co@IrlcnTlo!{s

,0133

.0011

.1414

,0133

.0011

.0163

PRES@IPTTON DRI'CIS x.3975 .6059 1.39?5

CARDIOVNACUI.AR MEDICIIA
CER\IICEI, CANCER SCRNNII6
DME
EI'A:IIJATION AND MATEOBN&fI

D{JECIlON
I,AA AND PATEOI.@I

.0139

.0x12

.o23L

,4054

,0139

,4356

.0243

.LO22

.0x39

.0005

.4254

,4053

,0!39

,0104
.ozaa

-0243
-ro22

PAID CI^{IMS TAPESaoURCE: A@RDIA !IATIO!{AL, TXPRE.SS SCRIPT€|, iND I,ERCK-IIEDCO
NqlE' CInUIS LISr&D ARE On A PAID Ersla

L
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fiEgI vIROIlflA PUBLIC EIeIOYEBS TNI'UIANCB AGEITCY
I4OII11&Y INNECBIEIII XEPOF'|T , PER CAPITA MILIZATION

:ntLy 2002
Dage: 2

c\!rots E6r1od 12 ltonEhs prlot c!r!@t Flsel t! plevlou FlEet y,

PROFBSSIOIBI. 6ER\IrCEE

OTEIR I{EDICI B
PEYSICAI I{EDICIIIE
PROSIA|I:E CAI{CER SCREEIIUG

.0x56
-0322

,x509
. o5al

.o322

.x50x

.061A .0531

1.0750

2.6141 2_0399 2.6191 2.0a99

SOURCET ACIORDLb IATIOIIAL, EEPRESS SeIptS, AND xEECX-trEDcO PAID CIArt4lr tlApEa
NqTE: CIAII{A LIA:TM iRE ON A PAID E'I|IA
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MONTHLY M;AAIAGEMENT REPORT

PER CAPITA CLATMS

iruLY 2002



I I I I, I I I I I I I
-

I I I I

I{BST VINOTNIA PUBLIC EI@I'IEEA II|SI'RANCE ACENCY
I{oNTEITY ITiANAOEGNT REPORT . PER CAIITA CITAII{S

iltttv 2002
rag€: 1

C1Fdt P6r1od Rollbg Arg 12 I'toEEtE prlo! RolLtlg Avg cundt Fidel yr r'rwl@s FlgcaL yr
PEI-A Pat@tE DEIA Pay@Ea DEla peyu@BE pEra pBy@!t6 pErA pBFdEs PEIA pay@ts

I
-

I

DTPATIEfI SOSPITA! AACII,ITY

Ol'rPA1IElT AOSPIAAL EACILITY EE4VIORA!
DIAI,YA!A
ATEROENCY IICEI'I
MATBIlttfY
I'BDIC-A! END I'UR€ICA!

PROFEBAIOMIL SR!'ICEA

I{AIfERITITY
MEDICAI. AND SSRSICAI,
laEolta.ral cqrPl.lcnTlolas

1.0411
.69S6

25-72re
.744e

44.4457
.4595

?3.!614
.4t 36

.7320
30.3547

-3272

1,0411

25.12t5
.4595

23.1614

.1154

1,0191

27.\52X

.9092

32,3s95

.1154

,1520

,2341
1.0?56

PR.ESCETPTIOII' DRI'GA

23,1179

52.L560

27.7004

42.lAat

25.7141 25.rr79

CARDIOVASCI'IAR I'EDICI}IE
CER\IICAI. CSIr'CEA ACREEtrI]ICI
DllE
EIIAIII'ATI T AND IRTqCNUENT

I rEqrIoll.

1.1?45

-L932
1.3313

52.1560

\.426r
.0539

,9755
.1?31

2,4992

42-\4I7

1.1960

1.3?59

.1290
3./136s

r.5544

.x199

2 -7r23

75.3447

L -L243

.1932

15.1375

42.1417

1,1960
-104'l

1. A?59

AOURCE' A@IDIA iBTIODrA!, E(pRESa aCRImS, aND MERCR-MEDCTO pArD CrAIES TAPES
NqrE: C'AInB LISIED AR:E ON A pArD BAAIa



'III I I I I I I I I I I
=

I I 'I I I

llFgl IItROTlfIA PUBLIC EItPIatSEs ItrgttRANCE ASEFCY
MONTET1 IIA!{AAEIBIIT REPOFT - PER CNPITA CITAIM'|

JttLY 2002
PBg6r 2

ctrn@tCtrret P6!1od RolltlE Avg 12 tr@dE prtor
DEIA gay@ur. PEIA Fat,@aea pEI-a pa!@!6 Rollbg Avg OJ'zqr Flsoaf yr pr41@6 FlEcal yr

PtoaBstgIotqt. sERvrcEg tAB 
'}D 

DA.IIgOIfiry

OISER

OTEIR XEDICIIB
FEYAICA! MEDICI]trB
IhOSTATE C'IICER ACREENIN€

2.49A5
4.6452
L2756

9.1510

,53?5
3.2287
3.3324

.0556

3,1064
5.2250

10.5503

-5343

5.6023
r.4632

2.49a5
4.6452

9,1510

3.6029
3.1064

1.2695

L0,5503

53.3274 5A.6759 93.3274

L1A,2342 1?4.91aa 147.5X44 17A _2342

AOI'RCE' ACORDIA NATIONA!, EXPRESS SCRIPjcS, AID MANCR"IIED@ PAID CI,A.I!,|SI TAPES
NorE: CI,AIU6 LISTD ARE ON A PAID BA.SIS



I I I I I I I
- -

I I I I I I I
-

I I

Slalo ofWs6l Vi.ginia

July 31,2002and 2001
Accrual Basls

(Unaudited.For Inte.nal Use Only)

Cash and cash eqlivalenls
Oeposits wrlh lhtrd parly adminislralors
P.emium accounis receivable-nel of

allow"nce fo. doubliul accounls
Olher accounls.eceivable

Furnilure and equiprnent, net of accumulated depreciation
Reskicled cash-premiLrm slabilizalion lfe insuranc€
Reslricled cash-new computer system

Liabilrties and Retained Earnitrgs

Premium deliciency reserve
Curenl clarms payable

Other accrued liabrlities

Toral liabilities and reiained eahings

For inlernallseonly See financial commenls.
Prcparcd September 12, 2002

July
2002

85,711,026
a37,685

22,562,515
4,906,83€

July
2001

98,260,756 $
3,316,509

15,328,501
2,162,753

(12,549,730)

Q,474,624)

7,234,014
2,744,065

r14,016,064

'150.731

1,638,206
1,043,333

119,008,5r9

174,963
3,607,558

(5,050,45s)

124,232)
{1.969.352)
1,083,333

$ 116,890 334 122,851,040 $ (s,960,706)

54,475,744

'1,538,476

3,0'13,670
7,996,184

E41,105

42,580,000
7242,000
4,332,000
4,O29,672
6,861,567

029,531

11,895,784

l7,242,OOO|
12,793,524'l
(1,016.002)
1,134,617

211.6U

67,665,279

49,025,055

65,674,770

57,176,210

2,190,509

(8,151,215)

122,851,040 $ (5,960,706)
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July3i,20{12and200i

(Un.udil.d-For Int rn.l U$ Only)
lNotYetFt.rlr

4,693,032 3,000,523
!,12% $ 28,612 374 4,062575

Pa nls lo managed €r€ organizal ons
I re msuGnce premiuns-basE

Admin si.alN.lees, nel ol refunds

Ncl opeoting @venue

Clams €rpens6-m6di€l

Adminisl€liv€ sediG re€s
olh6r opsal'no erpen36

Totalope6l nq exeens

op€..rhs (dencrq s!rpru3

NonoFr.ling R.venues
Inr€.€sr incore,banks, ner of lees

Tolalmnope€lnq reven€s

Relained Earnings, b€glnning or pedod

R.rain.d Eamings,.nd ol pe.rod

For inlornal use only S@ linancialcomnls
Prepabd Sopl€mbr 12, 2002

(4,1s3,500)

t412,23Al

(4,037,675)
(534,2S3)

.1.fi%

34,15a.522

(3,780,316)
(24,462)

{307,359)
{109,431) 2576%

35,412,744
293 238

36,113,504
213,970

o a1%
269,967

5,560,160 1E 20%

36,106,022

21,103,5r1

432,424

22,403,1$

1,103,29.4 5_59%

30,423,311

23,241,529
5,63a,622

990,020

5,564,163

(333,773)
30,757

44,013

r805%

-3 80.,,!

170,969 r36,929 {83,0r0)
{416,666)

374,939
416,666

42 70%

55,99r,310 (13,752,431) ========-=rr::

5T,116,2fO I (3,151,215)
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Slat€ ofWest Virginia
Public Employees Insurance Agency

Stat€menl ot Revenues, Expenses and
Net lncome

Month ofJuly 2002 and 2001
Accrual Basis

(Unaudit6d+or Intomar Use Onry)
{Not Yel Final)

Actual Actual
Monrh ilonth

of ol
July2002 July2ooi

Payments to managed cars organizalions
Life insu.ance premiums-basic

Nel pcmi'rm revenue
Adminishalive lees, net ol retunds

Nel opeEting rovenue

Claims exp6ns+medi€l
Claims e(pens+dru9s
Adminisiralive seruice le€s
Oher opeEting exp€nses

lolal operating expenso

Nonope.ating Revenues
niersst income, lrom banks, net ol fees

lnteEstincome ftom lMa
Opsraung lEnsfe|s in

Total nonoperaring €venles

Forintemal use only. See inanoat@mments-
P€paf ed S6ptember 12, 2002

$ 32,734,949
8,000.523

$ 2A,672,374
6,066,14€

4,062,575
1,914,375I

t

I
t

40,135.472

(4,087,675)
(534.293)

34,750,522

(3,780,316)
(424,E62)

5,976,950

(307,359)
(r09,431)

36,r13,504
273,970

36347,474

22 40X.756
5 669,379
r 103,294

56r.798

30,553,344
269,967

23,24f,529
5,634,622

990,020
513,765

(883,773)
30,757

113,274
48,013

5,560,160
4,003

(4s,;10)
(416,666)

136,929 374,939
416,666

041

CJ'E:
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Stale ot West Virginla
Public Employe€s Insurance Agency

Flnancial Comments

Monih otJulv 2002 and 2001
AccrualBasis

(Unaudilsd+o. Inremrt U66 Onty)

Ahounls Epoded in lhes€ July 2002 nnandal statements as bldseted rerc devetoped b€foro rhe resutts of pran r 2OO2 open
enrolhent were known, consequsnuy they do not prcpedy r€tate to the actuat monh of Juty resutts_
Th€ PEIA is in tho proc€ss ol updating th€ Plan Year 2003 Budget bas€d in hs most rec€nr da|3 alzibbb khich indudes rho
nsk shifiing whlch took place in open enrcttment and oher changes in conmitnenb flat ha!€ occ1lned
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