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The Joint Cmmittee on Crov€rnm€nt and Finance:

In coopliance with tbo provisions oftbe west vbginia Code, Cbrpter 12, tuticle 4 section 14, as

am€nde4 we bave audiled the disbusements oftbe Wahon Voluteer Firc DspartmenL

Our audit covered the ).€ars ended December 31,2@,2@2 and2@1. The rcsults ofthe audit arc
set forth on the foUowing pag€s ofthis repod

Respectfirly SubEifi€4
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I€gislative Post Audit Division
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WALTON VOLI'NTEER FIRE DEPARTMENT

EXIT CONFERENCE

We held al exit conference on August 9, 2005 witb the cun€nt FirE Chiefofthe walton volEte€r

Fire Depaftoert and the R€port was reviewed and discused



WALTON VOLUNTEER FIRE DEPARTMENT

INTRODUCTION

To provide additioDal rev€nue for the nuicipal fiEm€n's peDsion aod rclieffmds aod

for volmteer aud palt volunte€r comparies ard departoerts, tbo W€st virginia l-egislature levied

ulder Chapter 33, A$icle 3, Section I4d of the w€st vilginia Crd6, as an€trded in 2@1, 8n

'dditional prenhlm hx equat b one perc€nt ofthe taxable preinirms ooUected fo! firc insuance and

casualty iosurance polieies. Under this s€ction of rhe Code, volunb€r aBd part volunte€r fte

d€paftnents that aro csrtifed by tbe Stats Fire Marshal prior !o each qusrterly allocatio!, arc to

receive 25 p€rcsn! ofthe revenues g€nqa&d by this plemium bx-

ln I 999, to Fovide additional revenue for the mrmicipal fireman's pensioD and rlief

frmde ard for volunteer ard part volunte€r conpani$ and d€padmenls, the west virginia legiglature

lwied under the provisions of Chap!€r 33, tuticle I 2c, S€ction 9 of the West viryinia Code, as

amelde4 I tax equal to four p€.rcent oftbe goss premiums and fees on excess line policios. Th€se

monels arc to be distribut€d in accodam€ with the provision ofChaptcr 33, Article 3, Section 144

as amended.

The West Vilginia lJgislaane agq'n provided additional lev€nuo for the volunte€rand

part voluntec fire departnents by adhorizing; rlnder Ch8pler 33, tuticle 3, S€ction 33 ofthe West

Virginia Code, as amended in 2001, a policy surcharge equal to one perc€nt ofthe taxable preniums

poid by policyholdem of any fiIe in$rance policy or ca$alty ilsurance policy. Uod€r this section

of the Code, 50 perced of the moneys collected arc !o be disribut€d to those volurfeer aad palt

volunt€Er fre departtrlenls and com@ies c€rtifd by the Staie Fire Marshal befole each quafierly

allocation



Ctapter 33, tuticle 3, S€ctions l4d and 33 provide that the volullEer fiIe departmenis

receive disnibutions on an equal sharc basis al]d part voluateer fire departments Fceive a reduc€d

amoud based on the ratio of fitu-time peid firefighten who are menbers ofthe municipal firemen's

psnsion sys't€m to the lotal number of tbe m€mbers oftbe fue d€,partEent- The monelB ale !o be

distibuted quarterly on tle first &y ofthe monrhs ofJanuary, Aprit July and @ober of€ach year.

To rgosive these funds, the voluoteer and part volult€€r fiIe conpani€s ad

departm€nts must conply with the following provisions ofcbapt€r E, Article 15, Section ta ofthe

W€st Virginia Code, a8 am€nded:

'(a) Submitandmailtainculrcltsubmissionoffirclossdata!othe
state fte narshal, iDcluding verificatiolf by nohrized statemont, ifno
firc loss has occull€4
O) Complel€ or be in the Foc€s3 ofreceiving firefighters training;
including section oue of the west virginia Unive6ity firc sqvice
er(h8ion or iB equivalenl Such fire company or d€partment must
bave at l€as ten memb€rs certified as baving conpleted such training
or if8 volunleer fire conpany or deparment hrs tw€nty or fee/er
nembers, fifty percent of the active volu&er meEb€fs munt have
completed such t'aiaing and
(c) Comply wilh aU applicabls federal aod state law&"

The Legislatue plac€d regtrictions on the uso of these additiual revenuos by tho

volunleer firc deparrm€ds under Chrpter t, ffticle 15, S€ction 8b ofthe west virginia Code, as

@eNded M'Icb t, 2000, which states:

Revenu€s alloc&d to volunt€er and part volunteer firc coDrpa[ies
and d€' arercnis may be expeuded only for the itet!8 listed in
subdivisions (a) tbrough (k) ofthis sectio!- Funds t€ceiv€d from the
stale for volunteer and part voluEer fte coEp€nies and d€portm€trts,
pusuant to s€ctioDs fourteend and tbity-thee, article tbree' and

s€ction sixted-4 article twelve, a[ ofchapter thity-th€e ofthir code,
l!,ay lor be ooll]miIlgled with funds received ftom any other source.
Expeoditu€s may be m,.le for the following
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(a) PeBonalFotectiveequipment,includingprotectiveh€ad gsar,

buDker cat8, pants, boots, combination of bunker pana and M,
cets and glove8;

O) Equipmeni for compliance with the national firc Fotection
standard for automotive fire appamJus, NFPA- I 901 ;
(c) Compliance with insurance service office recomnemdations
rclating !o firc d€parh€rlq
(d) RescuoequFr€d,cmnEicationsequipo€Dtandanbutdce
equipmenfi Provtded,l\a. rc morcys r€ceiv€d fron the nunicipal
persionr and protection fund or the fi-re protection ftmd nay be used

for equipment for p€rsonal vebicl$ owned or operated by volmtesr
fire company or deparmre'nt memben;
(e) Crpital imgovemelts reasonably required for effective and
efficient fire FoEction service ald mainteDance of the capital
unpmvemeonr;
(f) Rethsn€nt ofdeba;
(g) Paym€nt ofurility bills;
(b) Paymert of the cost of iu|louaizations, including any
labomtorywo* incided !o tbe i@muuizations, for fircfighbtBagBiila
hepatiti&b ard othe! blood borne patlngvns: Provided, That tfu
vaccine sbalt be pucbased though tle state inmrniT'rio! pmg?m or
from dle low€st cost v€ndor Lvailable:, Provlld, however, T\at
volunt€€r ard part volEte€r fire compaai$ ald d€paftments shau
s€ek !o obtain no cost administEtio! ofthe vaccirations tbrcugh local
bo€rds ofh€alth: Plovirledftrther,'fbd. i! the eved any voltmleer or
pan volurte€r firE coEpany or d€partm€ot is rmable to obtair no codf

'dminisEation ofthe vaccinstions tbrougb a local board oflealth, the
company q department shall soek !o obain the lowest cost available
for the sdminirtation ofthe vaccinations fom a licensed health care

FovideE(i) Any Gling fee lequiled to be paid !o the legislative auditofs
office under sectioo fourteen"[$ 12414], article foljl, ch8pter t!ryelve

of this code rlating !o swom stalsments of aonual erpendiu:r€s
submiued by volllll€e! or part voluntesr fiIe companies or
depafinents tbat rcceive state fullds or gmnAi

O Pmp€rty/casualty insurance preniuns for prorection aad
indemnifcation a€ain* loss or damagp or liability; and
(k) Opemting experses reasonably required in tbo normal course
of providing effestive and efEcient fue ploEction seryice, which
ilctud€, but ars not limited io, gasoline, bar]k fees, pordagp and
accounting cosn."(Chapt€r 33, Afticle I 2 sra8 amended on M8rch 9,
2m2ic'},qEr 33, tufrcle 12, Section l6a became Chrpt€r 33, tuticle
I 2c. Sectiou 9.)
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hior !o the March 8, 2000 amendment, Cbapter t, Article 15, Section tb did not allow

Opqating expenses as described iq subsectio! (k) lor did the law prohibit the conmingling ofthe

finds wif! fulds tom other sources.

Cbapter I 2, tuticle 4, S€ction 14 oftbe west viryinia Code, as am€nd€4 requir€s an

audit at the oost of the grantle, by an ind€p€nd€nt certified public aooourtast, of corpcatioDs,

associations or other organizations which rcceive Stalo fimds or grants in the amomt of$ I 5,000 or

mole. The sudit must be filed withia two y€als ofthe dirburs€'ment ofthe finds or gtar6 by the

grantee. The bgislatue amended this section of the Code effecfive June 9, 1995, providing an

alt€mative to an audit for volurfeer firc departmelts. In lieu ofar audit, volult€€r fiIe d€pafime s

may file a sworn sbtement ofannual expe[ditures along with a fiting fee ofsevmty-five douars to

the Logislative Audilor's Office on q before Fehuary 14, of€ach year.

The t egislature anended this section ofthe Code agai!, effective March E, 2000, to

include a provisiou for penalties should a departoent ftil to submit timely the amual statslent of

expsldiE[es or an audit mrde by an indep€ndent certi.fied public accomtaaL An additiolal filing

fee oftwenty-fivs dollan shal b€ included witb the swom statem€'nt of amlal expsndiEes ifthe

sratemsnt is rubmifisd b€tw€o the frftesDlh day of FebnEy ard ths fiieenlh day ofMaE!- An

additional ffl ing fee of fifty doltars sbdl be ircluded with the swom statemmt ofamual €xpsrditE€s

if the stateNr€rtr is submitled betwe€n the sixt€enrh day of March and the fi:fte€mth day of April. If

the swom statement is not subrniued on or before tbe fiteenth day of April tho voluntosr fie

departn€mt shall file an audit oftbs disburssn€nt offund$ nade byan ind€p€td€trt c<rtified public

acmrmtant, with the lrgislative Audilor's Office !o lat€r than tb€ first day ofJuly. The audit sb811

be mads at the cost oftbe volunteer fiIe d€partmoL If &e audit is not filed by the fint day ofJuly,
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the legislative Auditor shau no6ry the state tleasuler wbo sball q'itbhold paym€.nt ofone thousand

dollsrs froE anyamolmt thaf would otherwise be distributed to the firc d€'paltmenl Ifthe departm€nt

do€s not timsly file a swom statsrent of alnual exp€.ldialr€s or a|r audit of the disbu$ment of

fiInds, hrde by an ild€pendent certitred public accounr'nt, yith tbs l€gisladve Auditor's Office for

tbree consecutive yearq the l€gislative Audilor shall notiry the teasurer who sha[ witbhold pa]'nent

ofany 8flount that would othersiss bo disbibuted !o the fifs departn€nl

c}'6s'ltr 12, Article 4, Section 14, as amende4 March E,2000, Fovides that the

kgislative Auditor may perform rzadon audis ofthe volunleq 6re d€,partm€Dt8. This section also

requires rh,r the volutEer firc d€partment sbau coop€mte with the t€gislative Audilor's Office i|r

perforning their duties unden this sectior. If tbe L islative Auditor determines a volulte€r firc

d€partmcot is not coopqating the legislative audilor shall nodry the $are tea.surer who sball

witbhold paymert ofary amout thal would otberwise be distribut€d to the d€paftment rmtil such

tine that the Leeislarive Audilor idorms the treasurer that the firc d€partment has coopca&d as

required by this section.
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WALTON VOLI'NTEER FIRE DEPARTMENT

GENERAL REMARKS

Introducdon

We have completed a disburs€ment audit of tie Walton Volunteer Firc D€pafinent

(Dqaftqent). The audit covered the )ears ended December 3 I , 2003, Decsmbsr 3 l, 2ffi2, d

December 31, 2@1.

DbbuneEert Statemert ard B8trk Accoutrt

During our audit of the Wallon Volunt€er Firc D€parmelt Amual StatmeDts of

ExpendiEr€s for tbe ]€ars ended D€cembq 31,2003, December 31, 2002, atd Dec€nbsr 31' 2001'

we not€d the agency paid stare sales tax totaling S79.15. According to 501 (c) (3) ofthe Int3rn8l

Rev€nue Code aod the D€partments Artictes oflncorpomtion, the D€palttuent i8 a tax exeEpt agsncy

ad shodd not be paying We€t Virginia Stat€ sales tu-

We r€oolrmend &e agency rimburse tbeir state cbeckitrg account $764. I 5 fiom othsr

funds for tax€s paid. We fiffier lecoEmend tbe D€parhsntut'tlize thehtax ex€mpt$abs wh€n€ver

purchasing iterns for the D€partn€nl
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WALTON VOLTJNTEER FIRE DEPARTMENT

STATEMENT OF EXPENDITTJRES

YEAR ENDED DECEMBER 31" 2()M

VTD AUDIT DIFFE.RENCTS

Chapter 8, Article 15, Section Eb(O $24,EE3.00 $24,Et3.00 S0.@
Chrpler 8, Afiicle 15, Sectio! 8qe) 18.196.32 l8.l .l2 0.00

Total Disbur8ements For Year Ended
Dec€mber 31, 2003 WV932 s143,!'932 $0.@
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WALTON VOLIJNTEER FIRE DEPARTMENT

STATEMENT OF EPENDITURES

YEAR ENDED DBCEMBER 3I.2OO2

Cbaptsr t, Afticle 15, Section 8b(b)
Chapter t, tuticle 15, S€ction Eb(d)
Cbaplcr t, tuticle 15, Section 8b(e)
Chapbr 8, Anicle 15, S€cfio! Eb(i)

Total DisbrrlseE€nb For Year Ended
D€csnber 3l, 2002

VFD

s62236.N
3,EE9.60

t4,777.30
75.00

$Eo,tr9q

AUDTT

$62236.@
3,8t9.60

14,43.7t
75.00

$E0,@431

DIFFERENCT.S

$ 0.@
0.00

373.57
0.00

c??? s?
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WALTON VOLIJNTEER FIRE DEPARTMENT

STATEMENT OF EXPENDITTJRF.S

YEAR ENDED DECEMBER 31" 2OO1

vFD AI'DIT DIFTERENCES

Chapter 8, tuticle 15, S€ction 8b(e) $ 10242.E7 $ 9,t52.49 $390.38
chapter S, turicle 15, s€ction 8b(k) 12'14.67 1274.6'1 0.00

Total Disburs€rnents For Year Ended
D€cenber 31,2001 SlfiUl4 [IJ2?J-6 $3SlE

Total DisburBements For Year8 Ended
December 31,2003,2002, &2@r $!35,574J0 $!L4'EI0A1 $76195
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STATE OF WEST VIRCINIA

OFTICE OF TEE LEGISI.ATIVE AIJDITOR TO WTT:

l'Ihedford L Shrnklin, CPA, DiEctor of the Legislative Post Audit DivisioA do

hereby certi$ tbat the rcport app€nded hereto was made under my dircction and supqvision, under

the provisions ofthe west vLgilia Code, Cbapler 12, kticle 4, Sectio! 14, as amended, and thar tbo

sarne is a rue and correct copy ofsaid rcpoIL 
/

civetr uder my bald a" 234 a^v.r /4aVr'- zw

Copy forcmded !o the S€setary oftbe D€,?afin€Nr ofAdoinigtation to bo filed as

a public record. Copies forc/ad€d !o Walton Voluntee! Firc D@rh€ng Govemor; Atlomey

General; State AuditoE Director of Filarce DivisioA D€ptrtment of A.lininistatioq State Fire

Marshal; Pr6€cuting Auorney, Roale CoudJr a!4 Comty Clerlq Rosre cotdy.

l1

Th6ford L Shalkli!, CPA, Dir€ctor
Legislative Po6c Audit Division


