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Shankl in, CPA, Di rector
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l{arshal I University
Huntington, llest Vtrgi ni a

Report of Audit
Special Services Progran

U. S. Deparfinent of Education
Entlty Nunber: 1 -SE-6000-789-A1

For the Period July 1, 1983 - June 30, 1985

Part I - Introduction

Background

!'larshall. University. is-on instituuon of higher education and uas last approved
0n uecember 4, 1984 by the U.S. Department of Educatlon for participatton in thespeclal, Servlces. Progrdm. our exanination of the Special Servicei progran atflarshall. university for the two-year perlod ended Juie 30, 1985 was iirected
I9l-arl ry obJectlyes set forth in the Code of Federal Regulations pertatntng tornrs progr8m.

The. Special Services Progran is authorized under Tlue IV, Section 408 of th€Hlgner Lducatton Act of 1965, as anended. The program sas started at flarshall
:l1Y9l:1ly on^Ju]y^l , _1970._ During the period of this audit, July 1, t9g3
l!l9y9t1 J!!9-39r^1985, Federal funds expended under th€ Speclal Servlies Frogram
totaled _9196,820.00. and .up to 193 students particlpateil in the program 6achygal. The progran is adninistered by the Dlrector of Special Servicei. Flnan_cral sccountabl I ity is provlded by the Associate Vlce presldent for Flnance.

Scope of Audit

our audlt of .the Special Servlces progr8ln 
'/as performed ln accordance rith therrndncral. and conpllance elenents of the Standards for Audit of Governnental

as -a whole and to determine if ths progran was adnlnistered in accordance with
applicable. laws, regulations, terms of-agreenents ina U.S. lepartment of Educa_tton directives.

The audit lncluded:

1. Expressing. an opinion on-the balance sheet, related statement of changesrn rund balance and supplenentary schodules.

2. Evaluation of the instltution's poltcies, procedures and practices used toadminister the prografis.

3. Detennination. of. conpl iance-wlth applicable sections of the acts, relatedFeoeral regula ons and U.S. DeparfiEnt of Educatlon policies 6nd proce_

4. lltlggllgn of.the. instltutlon's.systen.of internal control, accounting andreportlnq, and the controls mainialned ln the opera on oi and accountingfor the funds provided for the prograns.



5. Reconclliatlon of the lnfornation repopted on the approprlate financial
statenents for the Derlod audited.

Part II - Highlights of Audit Results

Durlng our audit, nothlng came to our attention whlch caused us to believe
that l'4arshall Unlversity had not generally administered its Special Servlces
Program in accordance with the U.S. Department of Educatlon regulations and
directl ves.
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To the Joint Comittee on covernnent and Flnance:

Ue have exanined the balance sheet of the Special Services Progran at Marshall
University as of June 30, 1985 and June 30,'1984, and the related statenent of
changes in fund balanco for the tro-year period ended June 30, 1985. (See
Exhibits A and B.) our ex8nination was made ln accordance with the financial and
compllance elenents of the Standards for Audlt of Governnental orqanizations,
Prograns, Actlvltles and Func
ffisuchot'herauditinsprocedi;esaswereconslo-
ered necessary in the circunstances.

In our oplnion, the aforenentioned flnanciat statenents present fairly the flnan-cial posltion of the Special Servlces Progran at Marshall univensity at June 30,
1985 and June 30, 1984 and the chdnges ln fund balances for the years ended June
30, 1985 and June 30, 1984 in conformity rlth generally sccepted accounting prln-
ciples applied on a consistent basis.

The exaninatlon referred to above ras directed prinarily touard fonnulatlng an
oplnion on the aforementioned flnancial statenents as of and for the two-year
perlod ended June 30, 1985, taken as a rlhole, and },tas not dlr€cted toward
fornulating an oplnlon on the balance sheet at June 30, 1984, or the statenent of
changes in fund balance for the year then ended. The supplenental data included
in Schedules 1 and 2 have been subjected to the auditing procedures applied ln the
exanination of the basic finsnclal statements and except as stated above, in our
opinion, are fairly stated ln all naterial respects only '.hen consldered in
conJunction rith the financlal statenents of the Special Services Progran taken as
a whole.

Part III - Audltors' Report on Flnancidl Statenents

June 23. i989

Auditors: Raynond V. Shingler, CPA, Supervisor
Donald T. Moore, Auditor-l n-Charge

Resp€ctfully subnitted,

Shankl in, CPA, Director
Postaudit Division
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MRSHALL UNIVERSITY
SPECIAL SERVICES PROGRAI{

BALANCE SHEET JUNE 30, 1985

Assets

Cash on Hand
Federal Funds Receivalbe

Total Assets

$ 714.57)
6.755.94

$6,04'1 .37

Llabilltles dnd Fund Ealance

Accounts Payable $7,860.84

Fund Balance (1,819.47,

Total Liabillties and Fund Balance $6,041.37

See Notes to Flnancial Statenents
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MARSHALL UNIVERSITY
SPECIAL SERVICES PROGMiI

STATEMEIfT OF CHANGES IN FUND BALANCE
FOR THE T}IO-YEAR PERIOD ENDED JUNE 30. 1985

Year Ended June 30 Total for
the Perlod1984.

$ 93,712.91

93,712.91

94,768.00

94,768.00

(1,055.09)

0.1 9

1985

Addltlons:
Federal Funds Recelved

Total Additions

Deductlons:
Pr@ran Expendltures

Totd I Deductlons

Net (Decrease) In Fund Balance

Beginning Fund Balance

Ending Fund Balance

$101,287.43 $195,000.34

101,287.43 195,000.34

102,052.00 196,820.00

102,052.00 196,820.00

(764.s7) (1,819.66)

('1,054.90) 0. 19

($ 1,054.e!) (j__L{9_.42) ($__1,!19.42)

See Notes to Flnancial Statenents
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Note A - Sumnary of Signiflcant Accountlng policles

The financial Statsnents for the speclal Services progran at the University have
been. .prepared in accordance with generally accepted accountlng princlples and
provide for use of the accrual basis of accoirnting. Accounti ng- pri ncl pl bs are in
agreenent Hith the acountlng practlces prescribad for the program by the U.S.
Department of Educatlon.

Note B - Fund Bdlance, Beginning of ye€r

The ending fund balance at June 30, 1983 nas understated by 19C. Thls under-
statenent resulted fron expenditures and receipts after the end of the year.

Notes to Flnancial Statonents

Fund Balance, Endlng Year (June 30, 1983)
Prog,ran Expendltures
Progran Receipts

Fund Balance, Beginnlng year

( -n-
Tr ,oiq.zr )
'1,054.90

$ 0.19
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The Jolnt Corunittee on Oovernnent and Finance:

lie ltayg . exanlned the Flnancial statenents for the Special Servtces program atI'larshall Unlversity for the two-year pertod ended.lunb fO, tigS, ina triv6 ilsueiour report theron dated June 23,-1989.

As. part of our exaninatlon, y{e_nade I study-and evaluation of the systen of thelnternal accounting controls of Marshall uirtversiiy io 
-itr6 

ixtent we constderednecessary to evaluats the system as requi-red by geneially CicepieO auOlttng stanO_aros and the standards for financial a'nd conpi idnce audits coiitained in tie U.S.

"ra*
1. ReceiDts
2. Di sbursonents
3. Accunrulating and Reporting Expendltures

our.study lncluded all of the control cat€gories listed above. The purpose of ourstudy and.evaluation ras to deternlne ttre iatuii, iiriiigl-ini'extent oi performing
!l:,ur9l!lns procedures necessary ror.expreiiing'ai-op'iiion'6n-it" entit!;s iiniiilclal 

, 
statenents. our study and evaluatton uai nore limited than *ould-be neces_sary to express an oplnlon on the systen of internal accouniing control taken as avhole or on any of the categortes o? conrori iJeniiri"a-iijJ"i,]

]lg-,Tnug"ryn!, of lllarshall University.ls responsible for establtshing and nain_l3lllls 9 , 
systen of.tnternal, accounitns control. rn rutiiiiins itris -iesponi'i_

Drlrly, estimates and Judgments by man8gement are requlred to assess the exbectedD€nerrts.and related costs of contiol procedures. fde oujeCiives ot a systin-ire
1._1191199 l9lgsq'elt rith reasonable'but not iosoruie ;;;il;;ce tnat-aiieiJ' irj
::I:9ual99d against.loss fron unauthorized use or disposliion; and thdt transac_rlons .are executed ln accordance rlith nanagenent,s autttoiiiation and ;;;d;prop€rly to pernlt rhe prepararion 

"r ri nini iii"ititd;;;;'-i; accordance rithgenerally accepted accounlin! prlnciples.

l9!9!:e ol inherent limitations.in_any systsn of internal accounttng contol,errors_or- r rregu r arr ti€s nay neverthelesi oicur and noi oe oeteiieo. liso.- ii6:Jecrron or any evatuation of the systsn to future periods ts iu6jeit tii-ini iiitthat procedures nay becone inadequaie because of 
"r,bigei 

-in- 
ionJit i ons or that thedegree of conpliance Hlth the procedures n€y deterior;te.

Part IV - Audltors, Report on Internal Accounting Control
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our study and evaluation made for the limited purpose descrtbed in the first
paragraph yould not necessarily disclose all naterial Hsaknesses in the system.
Accordlngly, ye do not express an opinion on the systom of internal accoitnting
control 0f Marshall University taken as a whole or on any of the categories of
controls ldentified in the first paragTaph. HoHever, our study and evaluatlon
disclosed no condition that ue believe-to'be a materlai weakness,

This report is intended solely for the use of nanagement and the U.S. Departnent
of Educotion and should not be used for ony other purpose.

Respectful ly submitted,

4t /tt t4J4r_4^I /h.-.L<a/-* t
Thedford2. Shankl ln, CPA. Dtrector
Legislative Postaudit Dlvislon

June 23, 1989

Audltors: Raynond V. Shingler, CpA, Supervisor
Donald T. Moore, Audltor-in-Charge
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l|le have exanined the dccompanying financlal statenents for the Speclal Services
Program at Marshall Uniyorsity for the two-year period endad June 30, 1985 and
have issued our report thereon dated,June 23, 1989. As I part of our exaninatlon,
re nade a study and eyaluation of those internai adninlstrative nethods and proce-
dures establ lshed by llarshall University to adninister and account for the Special
Servlces program in accordance rith lnstructions and guidellnes provided by the
U.S. Departnent of Education and the folloHtng conpliance requlrerEnts:

I. Eliglbility of ProJect ParticipantsII. Selection of ProJect Participants
III. Record of Student Progress
IV, Evsluation of ProJect Effectlveness

lle understand that, procedures and systems in confonnity rith the crlterla con-
talned in thsse instructions and guidelines are considered by Education to be
adequate for its purposes ln accordance |{lth the provisions of our study and
evaluation, yJe believe the institutions procedures ond systens l{ere adequate for
Educatlonrs DurDoses.

In sddition, our exanination also included tests of controls to lnsure conDllance
Hith the provisions of certain najor conditlons identified 1n the Federal crlterla
and Speclol Grant Tenns and Conditions. Based upon our exaninatlon lde found thatfor the itsns tested the institutlon conplled xtith those provlsions.

Further, based on our exaninatlon and the procedures referred to above, nothing
cdne to our attention to indicate that Marshall University had not conplied rlth
the material terns and conditions identified in the first paragraph above of
l4arshal I Un i verslty I s Special Services Progran.

This report is intended solely for the use of Harshal I University, the cognlzant
audlt agency and other Federal audit agencies and should not be used for any other
purp0se.

Part V - Auditors' ReDort on Co[Dl iance

The Joint Conmittee on Goverrunent and Flnance:

June 23, 1989

Auditors: Raynond V. Shinger, CPA, Supervisor
Donald T. iloore, Auditor-in-Charge

Respectful ly submitted,

CPA, Director
Di vl sion
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Part VI - Auditorsr Comnents on Audit Resolutlon I'latters
Relating to the SDecial Services Progran

The prlor audit report dated June ,|3, 1984 for the perlod July 1, 1981 - June 30,
1983 shored no findings that $outd have to be resolved as of thls report date.



SUPPLEIIENTAL INFOR}IATION



Addittons:
Federal Funds Rec€i ved

Total Addltions

Deductlons:
Prograrn Expendltures

Total Deductions

Net Decrease in Fund Balance

Eeginnlng Fund Balance

Endlng Fund Bal ance

I.lARSHALL UNIVERSITY
SPECIAL SERVICES PROGRAM

STATEI{EI{T OF CHANGES TN FUND BALANCE
FOR IHE YEAR ENDED JUNE 30, 1985

Total

$101,287.43

101 ,287 .43

102,052.00

102,052.00

(764.57 )

(1,054.90)

($ 1 ,819.47)
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I'IARSMLL UNIVERSITY
SPECIAI- SERVICES PROGRAJ'I

STATEI,,4ENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUIIE 30, 1984

Additlons:
Federa I Funds Recelvsd

Total Additions

Deductions:
Progran Expenditures

Total Deductions

Net (oecrease) in Fund Balance

Beginning Fund Balance

Ending Fund Balance

Tota I

$93,712.91

93,712.91

94,768.00

94,768.00

(1,055.09)

0.19

($ 1,054.90)
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STATE OF I|EST VIRGINIA

OFFICE OF LEGISLATIVE AUDITOR, TO t{IT:

I, Thedford L. shanklin, Dlrector, Leglslstive Postoudit Dlvision,

do hereby certlfy that the report of sudit sppended hereto, ras made

under ny direction 8nd supervision, under ths provisions of the l,,est

Virginia Code, Chapter 4, Article 2, as anended, and that the same is I
true and correct copy of said report.

Gtven under ny hand thisEday ot Au6usr

1989.

0tu4^z { st""w-
Thedford L. Shanklin. CPA, Dlrector
Legislatlve Postiudlt Dlvlsion

Copy forrarded to the Comnlssloner of the Departurent of Flnance

and Adninistration to be filed as a public record. Coples forwarded to the

u.S. Departm€nt of Educatlon; Flarshall Unlversity; llest Vlrginla Board 0f

Regents; Governor; Attorney General i and, State Auditor.
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