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West vlrglBl'a col-legs of Graduate Sludias
Ii6tltut6. Wost vl.tgtlla

Roport of Audlr
Natlolal DlrBct Studdt Lo6! Prograd

colleBe work-Etudv Prograin

u.6. of,flce of Educatlod ge[dor Ntsbar: 00 6859

For th6 Perlod [oyeobar 29. 19?3 - Jute 30, 1977

Part I - IltroductloB

Aq audtt has be6 Eade of th€ Natloial DtrEct Studedr Loan ProB!6d ald the College
tJork-study ProgrsE at West Vlrglnla Co11eg6 of Ctaduate Studtes' Ilatlrute, West
vlrgtnta, for tt!6 perlod Nov€mber 29, 1973 thlough Jure 30, 1977.

obloctiv€s of the sudlt uer6 to deterEl-oe ltbetber tbs co116ge had eotabltsbed
follouedl

1. Procedures for cooldtqat1lg dsdlst€rce provlded uodet all atud@t flnanclal
ald progls.Es 1! wblcb lt partlclpatgd.

2. sy6t@.s of titeraat cortrol, accountfug, aDd rapottlng, aid had erArcfugd
proper control€r ln tbe operatlon of and accouotllg fot tb6 fuads provlded
for tb6 por8raq.

3. Po11c16s a!.d procedules to s!a!tr6 tha! firdds provldod nere bsLDg rl86d odly
for the purposes sgt fo"tb !r th6 Coll€gers agre€osdt slth th6 It.S. Cod-

. ssLollar oT Educdtlod, and that tb6 pollcleg a.nd procedutres cotrforD vltb
app1tc6bl6 DeparlDetrt of Eeallb, Educetto!, add WElfare dlrectL!'a6.

4. A coBtrol and s6lf-evaluatbg By6t€@ btended to Eolltor ard o9aluate the
progra.Es to delerDl-qe 1f tbe prograE6' oblectlves ere n€t.

The FaderaL student f,Lralcld1 ald prograds t$cluded 1! the audLt tlave b6ecr uodet
the dLrectlon of Dr. Deaa K. Yo6g, Arolataot laglstraf,. Tbe collegg'E cbl€f
flscal offtcer 16 !{r. Mlchael F. Tboroas, Dlractor of Tlnanctal Affalrs.

fhe NstlooaL DLrect Studedt Losn ProBraE (trDSL?) naE establ{sbed at W€€t Vlr8inta
coLl-ege of cradtlate studtes ou Nov€@b6r 29, 1973. Thlou8h Juoe 30, L977, 42 s,tlt-
deqts had recslved loand totalhg 946,861.00. As of Juoe 30, 1977, th6!6 !r6!a
13 losns dol-trqu€lt 121 days or dor6. !hEs6. deltaqueot loars lotal€d 9I0,101.00,
I'blch waa 36 perceat of th6 928,277.00 ln lodns outoteldLrg h repayEeot €t6tua.

fbe College Work-Study Progrsn (CflSP) uaa sstablLdhod at th6 CoIIoge oE Noveober
29' 1973, Du!1ng tbe perlod covarod by tblF audlt, Nov€@ber 29, 1973 tbrough
Jnoe 30, 1977, folds eapeqded urd6r the progran totaLgd $29.849.46. fbe Euober of
atudeotB partlclpattng t! the prograa uaB es follous! flscal ye€r 1974, L4i tt.acal
ye€t 1975, l0; f4scal yaat 1976, l5i srd flscal year L977,7,

Th6
aod
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Part II - El.ehllqbta of Audit Re6ults

Th6 audlt dLdclosed ths! certafu arE6s of tbe College'8 EsnagsEoot of tts Fedelal
stud@t fl-larclal ald progreEs (NDSLP and CWSP) are ln lesd of lEProv€odt. More
Epeciflcatu: for 611 prograloa, (l) procedural gulde!.tles have lot beef, dEveloP6d
for adEllLstarllg the progr€od 

' 
(2) tbe Collega has lot establlshed a sclf-svalua-

tlo! sy6te@ to oolltor snd eveluate tbe flnanctal aldl Progradst eDd (3) soEd stud-
edt6 have not proyLded afftdavits stattlg that tho 8velds !.ould be us6d solety fo-r
esperseB rslated to atteadarce et tbe ool1egei fo" nDgLP: (l) tbe fr.scal rePort
as of Jlrle 30, 1977 nas fuaccuf,atot (2) loeq collEctlod Piocedules ste fu [6sd of
tEproveaoetlt, (3) 6d.t lotervteoB havs aot be€o teld r.Ltb studedtd leavLDg tbg
co1lsg6, es requlrod, (4) eoEs !ote6 have oot beon fulty e86cut6d by botlote!6t
aad (5) tbenote fot_E ln use does Dot pf,ovlde for chatSlag to tbo borrore? tbo cost
of collectlng a loaD on wblch paya€qt ls past duei for CL€?: (l) fr.scal reportd
havs be6tr laaccurat€ for each of tbE fout ftdcal y6ais covered by thls audlt' eld
(2) the coltege bad not provtded suffl.cte!,t Datchlng fuids as of Juie 30' 1977.

Psrt IlI - Fl-nalclal

Audltorro Report on llnancLs1 Slat€!!€6t8

An ey,h{nrtlo! has b6eo EAde of tb6 bal.ance sboets on tbe NDSL? ald rbE CIWSP at
w6sc vlrglnia co11e8e of Gradnat6 Studtesr as of Jure 30' 1977,68d tba ralated
statem€ole of t-!,coroa ald a8p@s6 asd fund balarrcs for lbe perl,od November 29,
1973 tbrough Ju!6 30, 1977. Tbe .a6{n,tlo! rras Eade tu acco?ilqlcs vltb geoef-
a1ly accepted audlttlg staldsrds. tbe essofuattoB ras a16o rnsdlo 1n accoralatrca
r,.ltb audlt guldss prescrlbed by tho t1.8. Dapart:ddt of Eealth' Educatlod' and
He1far6, and the LeSlslattve Audl,torro off,tca' gtats of West Vlr8tuta. Th€ ea@-
lliatt6d Locluded 6uch tedtd of tbe accolntfug rdcotds ald €uch other audttbg
procedu!68 as t'ete con6ldeted qecedsary 1n tbo clrctDatancea.

Is the audltof,rs ophlon th6 flnanctal poattloE of th€ NDSLP ald the C'!{SP, at
wes! vlrgLBLa College of Graduetd studls6' ad of, Juoo 30' L977 

' 
eld tbo atate-

E€dts of l-lcotoe ald eEpetrse aid futd bqlancs for tbe p6f,1od troveober 29t 1973
thlough Jlme 30, 1977,ls as lndlcatod aE adjusted ln Eabtbtts A tbrough B-4.

The erm{n'tlod rtas EAd6 prlEarlly for tbs purpose of forErLatlDg atl opt-tr.lolr dtr the
baslc fLqarctal stat@BBts tak€o' as a rbo16. Tha suPpl€@€qtal l-EfolEatlo! co!-
tetued 1n Schedules I thlougb 3 of thls !6port sa6 6ubl6cted to tbe saloA auditllg
procedurae applled ltr the erasfuatlotr of tb6 basLc ff'larcLal dtate@edta strd lgt
ln thB audltorrs opllloE, falrly dtatEd fu alX Eaterlal respecta ln relatlo! to
tbe baslc ftlatciaL stalmeEts, teka! a6 a shols.

Fbdtlgs ald Recodeadatlons - Fllatclal

Nellolal Dlrect Studoot Lo6rr PrograE

hqcculate Flsca1 Report

The mSLP ftgcal report (OE ForE 1152-2) subdlttEd to the 1t.8. offlce of trdtr'
catlon for f16ca1 tear 1977 na6 lnaccurats l! that Ebo adorrlt tePolted for ed-
rol.llst"ative expglsea ua€r bcorrect. the aEo|lnt 6bor|! for 4ilEinlstratlve eaPeoa66
l'66 913.84, shereas lt shoulcl havE b6@ $1,514.33. (56€ Eahihd, t A-2)

fE ls reco@€dded thet the coLlege subidt a revlsed flscal report, as of J(Ee 30t
1977, ebovtngr th€ above correcttotr, to the lr.s. offtce of EducatLct!.



Conclualong and tteco@sadatLons - Flnsoclal

Co116ge Work-strr(ly Prograr!

lnacculate FlacaL Raports

Eapeodlturg6 for th6 Cl{s? report6d oB 0E lorn 1152-4 u6re La error for each of
tbe four fiscal ysar€ coveraal by thls aud{t. As a re6u1t, 68pddltures rrere
uiderotat€d by 9268.44 for f16ca1 teat 1974, add by 973?.18 for ftacg.I year
1975; aod overstated by 9209.25 for flscaL yeat !9761 ald by $159.73 for ft€ca1
yeat 1977. (See ESlblts &-l rhrouSb B-4.)

It la recoEdeldod tbat tbe Collego arretrge slth the !.S. Offtce of Educatlo!,
for adluatDadt of lho reportgd CW8P eap@dttures 1! accordlBsc6 tllth the above.
IE la also racomqdled tbat thE Dlrector of Rtia[c141 Affalrs, th6 College'€
cblef flsca1 offfc,6r, est6bljl6h codtrol procadurea to assu!6 lh6 acculacy of _

fl.acal- teporta preparad for the CWIIP 1! tbe futule.

Fl.ndinga 6[d Reco@ddatloEa - Rbaaclal

Colleae ltof,k-Study Progrso

Insufftcledt lBstltutloqaL Matchhg FtEds

Aa of Jrs.e 30, 1977, tbe Collegeis coBtrlbutlo! to th6 CIJS? fund w6€ deflcledt
by 9I'379.f4. (S6e Erbiblt B a!.d Scbodule 3.) A6 a result, Federal. ft,n& used
for studen! coEpe!86tLon 6xc6€d6d tb6 allosable 80 perceat.

Sacllo[ 175.23 of tr6d6f,al ragulatloEs pErtal-nlng Eo tbe CWSP PBOI4IBS T&{f:
'r... the I'eder6-1 shar6 of gho cortrpe$r6tlon pol.d to studEnts uader thl.s part ftoll
ftrlda 6l-locat6d !o tbe tlstltutl,oB. . .6ha11 !'ot esceed E0 percEBt.rr

Aa of JaDuary 31, 1978'sub6equent to the dlate of thls audlt, th€ coA!696 had
lel-Eburaodl lho furd for the 91,379.14 daficiedcy referrod to above, aod bad
deposLtEd requlred EAtchtlg fnBds to tbat date.

It la reco@€dded tbot Eh6 Co116g€ EAke depostts to the clJsP f,und, as lec€asaryt
lo ba1DEaln lls requl.rod colttl,butlod at aI1 tl.E6a.

Part IV - ArdLtorra Co4clu6ton6 on Intgl.Eal AccotdtLng
and AdplnisttaEtvs CoEtrols 6!d CoEpllaqce InforEatloB

Aa elaldnatloE ra8 toade of tbo ffu.a[c141 stateE@ts on lhe Msl,P a[d the C*lsP at
H€st VltgI-n.{a Co11eB6 of craduate Studlss, for ttre pertod fov€obet 29, 1973 through
J'Ee 30, 1977. Aa a p6rE of the 6raEln6tlon the CollEgo's ayat€o of lnterlal
accoutrtltrg controls cas rav!6wed sld t€.sted to the 6xtet conald€rad rloceaad'ly to
ovaluate the systEE as roqulrsd by getrera1ly acc€pted audlthg stardatd€. g[der
theae alaDd.erds the purpoge of 6ucb evaluatloE sas to eatebllab a baata for t6-
LlaBce lhef,eo! h deterd.slig the naEule, tlELng €dd ext€at of othet audlthB pro-
cadures oecessary for exprosefu,g alr opidloB on ghe fL:ra,cla.l 6ttat@adts.

A study wsa slao daale of tbos6 fu,torEal accouoti[B cortrolo ard addBl.atratlve
cootrols proc6du!6s of W6st V1lgfuta Co11eg6 of Gladnate Studle6 co[sldered
relevalt to tbe crltsrla ostabL:lsbed by DEIW as set forttr o! pages l? through
28 of the Audlt cu{d6 lssuod la J6|1uary 1976,



lh6 oblectlve of IBteroa1 accoLroting controLg La to provlde re4€olabl6r but oot
€b6o1ute, assurrllce as to th6 safeguard.Log of assets sgsfugt loss frod ulautbc-
rlzed uao or dlspo6ltlo!, sad the reus3lltty of fl-narclal r6coldLE for preparLrg
ffuarclal stateEAqts ard Eaihtilnlng accouBtablllry for aaseta. It 1.6 rSderslood
thal the oblectlvo of those addlBlstratlve coEtrol procedu!€a cotprehoded {.! tbe
DEEW crLterLa lE to prorlda slsllar assulaBce a6 to corfip].laocs rrlth lts related
r6qul-rgEEit€r. Th6 concept of readoaabLa asguraBce recogdzes that tb€ codt of a
systeu of 1n!6raa-1 corttots uould Bot e8ce6d th6 bedeflts derlYed asd alEo lecogdze8
that the evaluatlo! of thess factors !ec€6sar11y requlres estlEste€ 8!d ludS!€dt8
by toEoage@€ot.

Ttere are lnherl! Irdtatlo!.s that ohould b6 recogdzed LD corat-derlng ths potedtlaL
offocttvede.Es of any 6yst6E of lBtorral accortntl!8 corltrols. IB tbe perforEalce of
EDst coatrol proc6du!6s, Errotrs carr resu.lt frclr Dlguoderota[dtog of fuatructlola ' Els-
tak€s of ludgEAqt, earglessB€€s, or other per€oEAl factor6. CorttoX procodur66
t'hode offectlveres€ dependa upoB 6e8r6g6tlon of duttes ca! ba clrcuog€oted by
Eaiagsroent r.lth respec! !o th6 estlsatos aod ludgr!€dtg required l! the prePara-
tlo! of ffusacial stat@eDtB. Furth6r, prolactloE of ally waluatlotr of lntornal
4ccotrdtltr8 conlro1s to fltgule perlods ls sublect to tbe rt6k tbat ths ptocedutes
day b€coEa 1.qad6quat6 becausg of chasgea 1s coldltlons aBd that ths dogreo of con-
pltalce rflth tha procedlures EaJr dot6!l,ora!6.

It ls tEderstood that plocedures ttr conforEt!'g ralth tb€ criterla refer"Ed to 1tr tha
ascoEd paragraph oq thls Palt a!6 co[sldered by the EEEW to be adoquate for ltg
purpooe fu accordanca !.tth th6 provlsions of tha El8ber EducetloD &t of 1965 aud
related r6gd-atlors, ard tbat ptoceduros lot 1! cdlJord.ry thgreilatth i-ldllcate soE6
tuadequacy fo! such purpos6. Bas6d otr tbls uldErsterdhs aid o! the study rhlch
would not necessarlly dlscloss all !,a'Lncqsea l! the systeo, Lt L€ bellevod Weat
VlrSlEla College of Craduate Studles hes folloraed procodules thicb t,sro adequate
for EEElJts purpoEes, 68capt for thE coDdltlodo d€scrlbed oo pagee 2 through 3r sDd

Pagea 4 throu8lr 7, of tb:fs raport uhich lt ls beljleved are lJA.LnaFs€r5 ln relatl.ol
to tbe graEts to Bhlch thLa roporE lofera,

Flnditrgs atd Roco@eodatlols - IitEtpal Accoui,tl-og
asd Adrdtrlgtlatlve CoBtrols aod Cotfipltdtrce

A11 Federel Studeot Fl.napclal Ald Prograd6

Procedulal- cul.deuE'es

It 16 f,scorodeoded th,at procedural Buld61fu6€ be eatabllgbed for the Foderaf
studeot ftua!.clal aLd progres b whlch tb6 coll€ge pertlclpated. A11 ths
procedural Et6ps aecessary to adMdstsr lhe progrs@ - frou publtctztlB the
prograDg a!.d gubaequeort h6id1L!g of, flnalcia1 tralaactlois, to tepott&g to !h6
U.S. offlce of Educatlon - strould be lncluded 1! t!6 guldsu!68. A lreu-deftled
set of guldelfu,es could (I) contrl.bute to gha effectiveoress of the progra$s ' (2)
eqaure efficlent aod gcdBgBlcal a.ldrlslratlon, 6od (3) feclllEate proglaEl coBt-
tllrlty eheo cbangea occut L! progEdE p6tao!tel-.

Suggeatloos for fl!€lclal- qtd prograD adnrn{Ftratlod, accountbSr aDd procadural
SuldoltDes ca!, be found la DEEW'8 1977 publlcatloa Acco6tlag, Recordkeeptug, 6!d
R€porthg by Colleges a!'d gnlversl.tLes for Fed6ra1ly Fuoded Studeot Flnanclal Al.d
Progfea.
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F .ldt-Ega a'rd Recom€adatlo[6 - I[t6roa1 AccountL[g aid
Adalnlat ratL96 Coatrols eld Cor@11s!,c6

A1I Federsl Studedt Ptualcl.al Ald PrograE6

Self -Esaluatloa Sy6te@

Tbe College has Bot establisbed a solf-svaluatlon 6y6teB to Eonltor aid evaluate
lhe Federal stud€at ftlanclal aLd prograr!6 to Eru,utr€ that tbelr oblectlvEa are

TbE purpoaa of 6 aElf-evaluatl.on 6y6ted ls to €gcoulage ths t-latl,tuttqD to provldo
coBtltluoua do|oltorlls of lts progrErnt actlvltlss, to essure that tbe progr@s are
bel-og operatod 1! a! effectlve, sfflcloot, and econoDlcal Ealner.

tt la reco@6d€d that a self-gvaluatLod sy6te@ be establlshed sdd that tho pro-
gralna bc r€viEnod uoder lbe syatEn a! I€ast dlau.eLly. An "Instltuttolal Sslf-
Evaluatlo! Studedt FiaatrclaL Ald Prograo" ls outllned otr page6 6 tbrough 12 of
DEEtfrs 1974 publlcatioa Accolrlttug, R€cordheertlg, ard R6?orthg by Collsgos ald
Itnlveraltlsa for l'ederally 3rl3d6d Stud@! Fllalclal Ald Progradg.

Flldfuas ald Reco@eodatloos - IBtgrnal Accou!,tfug 6!d -

Adpl-B16trat lve CoBtrols 6sd CoEpllalce

AlL Federal Studelt Flnarctal AId Prograp€

Affldavlts P6rtel-ql-qg to Aralds

0f 12 stud@ts rEcelvlqg Federal studdt flnanclal ald ln flscal teat 1977, f|ae
dl.d aot provlde affldar,"lts stalhA that the alrards souLd be u.aed sololy for s8-
pea66a rsldt€d to attrd'.ce 6t th€ Coi-l6g6.

I'adaral regul.qtlo[s for both th6 IIESLP and the CHSP requlre that a EtudEit ob-
laLqllg a trSDLP loa! and/or propoelag to paltlclpats ln th6 CIfSP, drst fll€ an
affldavlts, oE e forD apptoved by th6 U.8. Offtca of Educatlon, stattlg that the
noney to be lcc€lved as a result of arard(E), lal11 b6 used 6o161y for espeoses
tolated to atleDalance at tbe lldtltutloa hvo1v6d.

It la reco@€mded tbat tb6 Co116g6 6stab116h coalrol procedurss vblch ElLl adEure
tl8t the requLled affidavlts are obta&ed Eb6q studeots apply for ftualclal
asafu,tasce ln the future. It ls sldo f,ocom€oded that a reasonablo effort be
lrade to obteb approprlato affldavLts froE tbe fl.vE studelt€ referr€d to t! the
fir6t paragtaph above.

FiBdl,ugd aEd RecoEleddatlods - htornal Accolrntlng a!.d
Adiitful'gtiatlva Coprrols atrd Coltrplldce

NatloEal Dlrect Studetrt toa!, PtoaraE

Loatr Collection Proced*re6

Aa of JuiE 30, 1977, tbere I'616 13 1o6d accor6t6 vhLcb rere 121 daye or uore
Paat due. Tb6s6 loa.!.s reptedsnted 45 percqt of th6 29 Loals rec6lvabl6 1D
lePaJdent status. The priactpal aEoudt outstaldb8 for Cbesa 13 XoaDs totaled
$10,10I.00, ehtcb !68 36 percedt of th6 totaL enolmt of stutleot losts recelv-
abl€ ln repa)ld€ot €tatu6. (S6e Scbadule l.)

-5-



Other tha! pertodlcallt turol.tg sElectgd dElLtrqudt loa$s ovE! to a collectLoo
ag€ncy, the Coll€96 ha6 not b6eo folloFlag orgaalzed aDd syst@atlc bllltng 6!d
deur4ueocy fouon-up procedures. This has utdoubtodLy coltributed to th6 htgb
deLfuqueocy rete.

Sectton 144.43 of tbe Federal ragulstloqs porrata1lg to the NDgl? p"escrlbos ths
bllll|lg p"ocedutes f,or outgtanalbg Loala. ALeo, und6r tbe tsrEs of th6 Colle8Ers
atleeEABt to partlclpate 1! tb6 ND8LP, Lt ls hcurobent upo! tb6 CoLlsgo to opor-
ata an effecllve loan col!.ecll,oo progr@. As polltad out tu App6!d18 17 (culd6-
Lbes for Loa! Coll6ctidu), of th6 NDSTJ lrarrual. of Po11cl,6€ arld Procsdu?a€, s
sy8tematdc bll-lfu.g apparatug ald orgadz€d co116ctlo! proc€duroE for folloF-up
on past-due loa! paJrnE[ts are edseotiel for an effectlvo colloctlod prog?ar!.

It la rocorodended that the Cotlege e€tab1lgh aEd put l!,to €ffect orgqdzed b111-
tu8 ald dounqueocy folloFnp po1l.c1e6, ald otb6ffl6e follos tbe provtalons of
Appoldls 17 of the l{anual of Pottclas qld Procadured ttr deaulr8 i.tth th6 col-
lectloE of loatrB.

Fipd1lga and Reco@olrdatlond - htarlal AccolEtLtrg sld
AdEl.lLatratlv6 Co4trols and CollDllenco

Nstiotal Dlrect Studedt Loat Progr@

Ealt htsrelgrd

The College has !o! be6n coaductfug sdt lnterslsqs rdth scudent-borrolr€rg
sh6n theJr left th6 Co!.1e96.

Fedotel 
"Bgu1atlois 

requlre that lnstituttong sba1l codduct, r'henev€r pos6l,b1e,
an aslt lnterv16u L{tb e6ch lorroso! prlo! to de?aratlod ald provldo th6 borrorF
er lrltb a copy of bls repaydaar sch6du16. As lldlcared ln Sectlon 20206 of th6
NDSI? I'lanual of Pollcies and Procaduras, tbs Ealor pu4os€s of tbe 6slt lnt6rvl,6r
ara to (1) fu.dtcate the eaact Erlourlt of tbo studsqt's totet borrorhgs, (2) s616ct
and tscord a pajrEAqt plal, (3) 6tr6ss tba 1Epof,t6'lc6 of protrptly tooethg tbe
6cbadu166 obll8atlots, 6!d (4) dak6 cErtain that the ltrstLtutloB haa adequato
data relatbS to tbe borroner to eqabla tt to kaep ltr touch qttb hll! dullng the
lepayEEnt years. A.n effoctlve od.t lltervter, couXd be of coE8ldgrablg asftlgtance
to th6 CoLloge lat6r t! carryl-qg out 1t6 collocttE! respoEslbllltt€6.

It lE recormsaded that procadures b6 6€tablleh6d to provlde for €d,t futervlst,s
r.lth etud€dt-borrosgrs leavl|rg the Co11696.

!fudLBga aqd Reco@€ndatxons - Iiterdal Accouitl.lg and
Aalrll-slstratlvg Controls 6qdl CoEpll.ance

National Dlrec! StudeBt LoaE P?ogrerl

EaecutlcrE of ProElssory Noles

Wh:lle th6re 6re proEissof,y trotos oa f{Le for th6 4I Loens outstaldLng a6 of
Jrme 30, 1977, nl-!e qot6s luve not b6€o ful1y orscutsd by tbe borio!r6!s. 16
tbos6 cases, whars adva[ces bave beeg nade oq the 1oass, r6celpt6 bad b€@
obtafu.gd t! th6 lscheduLe of Adyalcas" aoctlo! of tha Eotes. Eorr6v6r. th6
borroFats had not be€d requtrod to €l,gq 6Bd data tho lotea et ths 6td to
Lodicate 6cc6ptance of th6 coddlttoEs 66t forth 1! tb6 Eot6.



?art 1|o, Chaptor I, of t!6 IDSLP Uanual. of PoltcLgs 63d Procedur66 pobts
out tha! thE proDldsory !ote, shLch 66ts forth th6 coEdltloas urldE! nhlch
tbe loao L6 !ad6, Ls the l€Ba1 doctqeqE bttrdi.!,g th6 borroter to blo repaydEtrt
obltgatlond erd therofore, evert plgcautloE should be ta&8 to eosure that lt
la properly eaocut€d.

It la f,eco@edded thAt the Co116g6 ostabllsh procodlules rfrtch vtll requlle a
borro!.6! to slgt aDd date the proEl6sory loto t! tb6 epproprt"ete spaces at tb6
dd of th6 nots prodptly aftor a loa! baa b6@ approved. It 16 a16o recor@-
edd6d thaE a reasdtrable effort bs DAda !o have borrocers slg! atd datc lotes
strar6 thls bas !.ot beed dots,

Fl.ldtnga aod Bocot@€odatlods - lBtarBAl Accountfu,g apd
AdpfulEtratlye CoEtroLs end CoEplLaE'ce

llattola-l Dlrect Studott I,oatr Prograp

Note Fort[

Tbe note fon[ l.! use do6s Eot provld6 for chArgfug to the borf,ouor tbe cost
of coll6ctt!.9 a loatr on rrhlch payoeat l€ p6st du6.

Ln 6 nemora!'duo dat6d July 17, L972, tho U.8. Offtce of Educatlotr slrodgly
€ocouraged lBstltutldld to fuclude, 6s part of tbelr proDl6sory !ote,
provldlo[ for th6 bot_roeGr to pay . . . "all attomeyrs fees aqd oth6r
costs atrd chargss n6c6ssaty for the collectlo! of etry arooort Dot pal.d wh@ dsa.r'
Tlre practlcdl effort for addlng sucb s prdgl,sto! to the trote la to have tboao
costs pald by the borrower, ribero posslble, rather tbatr deductln8 theo
froE tbe I{D6LP fnod, thus pre€ercl!'g tlre capl.tal of tbe fu!d.

It la l6cor@eEd6d tbal th6 College ao6od tbs proE{ssory ttote foru 1! uae
to l-aclude the provlslon r6f6rt:6d to abov6.



Aaa6la
Caab oa E6dd ald ln DapoaLtory
6tude6t Loa!6 Rac6l,vebl€ (Elhtbtt A-1)
?und6 Rscs{vabL6 fro! FEdElal covErEs,t !/

Totel Aaaets

Llabllttt€s and fuld BalarcEtlabfur-A;;-
AccfuEd Addblstrattve Eap@a6a Patebl€

lotal lt-abtlltlgs

Flrld Equtty:
Federal Cspltal ColtltbutLoDs
Ilatttuttolal Cspital Codtrtbuttona
R6ldburs@6t to th€ Furd of 3tlonsts

CracalLod oo Loatrd !4ade July l, 1972,
e!'d Aft€t

Total Capltal Cotrtrlbutlots

Frod Bslalce (Deftclt)

lotal Ll.ab111tle6 ald trrEd Ba1arc€

!/ Teachtug s6relce Ca!c6116tto!s

trATXONAL DIIACA SfiDEII IPAtr PBOGRAU

IAIANCE g@X
4tJ!El9r_!22.1

P6!
oE LL52-2

AB
Adlust€d Dlff6re6c6

q 4,387,52 9 4.387.s2
43,82L,39 43,821.39

s39.32 539.32

t4E.73g,2,ll 94!,J4&2:l 3---------:e

I (1.500.49)

glt !99.!.t9.)

I -0-
g------:e.

943,578,00
4,U2.OO

618.32

949,038.32

(290.09)

949J4!,23

gl,I99.:t9.

I 1,500.49

943, s7E.0o
4,442.O0

618.32

949,038.32

(r.790.s8)

g{g.J_4jgt
---1"!.99,.!9.

- 8-
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@
AMLYSIS OF STI'DEIT I.O.A[S EECEWAAI,E

Frrldd Advdced to gtudedtg

Leaa Cr6dlts!
Cssh Coll€ctt@,s
CarcEllattoas -

T€achl,!8 S6rvlce

Total Crsdl.ts

Lsd86r Coatrol B61snc6 Jl$6 30, 1977

lotal of, Indlvtdual Loaas P6r L€dB6r C€ldE

Dlf fer6ce

P6r
oR Lt52-2

99q,9!-US.

s 2,513.11

526,50

s 3.039.61

E*I.-EZLJ9

AA

14!E!e!
946.86r.00

$ 2,513.11

____5%:50

I 3.039.5r

943,821.39

J3&!.3e

-9-
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MTIONAL DITECI sTt'DEtrT IOAN PROGBAI.{

STATEMENT OF INCOUE !trD BPENSE AND N'ND NALANCE

AS 0F JITNE 30. 1977

?er A8

34!s!ec El.ffEr6ace

Inco!€
Ilterogt Incoroe on Loats

Eap69€s
Loan Prtlclpal 6id lrtareat C€nc611ed r

Teacbrtlg SErvtco
Coat6 of LLtlgatlon
Adbfu4str6tlv6 E8p€ns6a
Oth6r ColloctloE Costs

TOtr-CAPITA]. FUTD MIANCB

Total EapelseE

Fl'!d BalaEca (Deftctt) Jure 30, 1977

CAPI TL BI'IND

4 577.L2 g 577.L2 $ -0-

I 618.32
229,05

13.84

I 618.32

1,514.33
229.05

I 229.0s
l, s00.49

__@

FsderaL CoEtrl,butlons--F nti-EjEG-n6i6er 2s, Ls73
PLus3 ContrLbutlo!.g

Fund Balalce Jtr!€ 30, 1977

Iratltutlolal Contrlbutioqs
ftrrd Balsnce trsv@ber 29, 1973
PIua: CoEtrlbutlols

Futd BaIsBce JnDe 30, 1977

I -0- I -0-
43,578;00 43.578.00

t43,rzg,g!_ 943,52q"90

I -0- I -0-
__!ru2:oo

l-4"L42,_00 S_4.94?-0q

I oor.zl

&--1290,_a9)

IATAtrCE

I 2.361.70 9 r,500.49

(r,JgA,$.). gcJo,ig)

E blbtt A-2



COI.IEGE I{ORT-STUDY PROGnAM
BAI"AtrCE SEEET

ffiJo-i-iE

aaa6te
Caah oo Eard s!'d LE Dopo€ttorjt

Furd BalaocE

Accrted AdltilnlBtlatlvo Erp€osgs Payabld

Frrqd Batalce 2/

Total Ltabtlttlos ald Irod Belalco

SeJqrJz s_---!9!-!z s._r.6r5Jq

!! I 876.89 I 7r7.r5 S 159.73

1.232.a3 <222.74) _-!2!!g
gz-up"Ja 3__-_!9!,42 S_1,g:UL:lg

Pst
oE 1152-4 AALr"t6d Dlffe160ce

I (19.20)
(8.29)

(21.78)
209,O0

Accrued Adtdnlstrattys
T16cal Y€ar 1973-74
I'16cal Y6ar 1974-75
Fl6cal Year 1975-75
Flscal Year 1976-77

Total

DlatrlbqtLoD of
F€d€ral 9bar6
I!6tttuttoadl

IOEEI

Eap€dse6 Pqydle!
I 196.89

215.00
256.OO
209.00

216.09
223.29
277.74

4 FrBd Belqtce:

sha16

Llabluttos ald
L{ab1lltlEs!

s_az6-e9 !_7u-r6 s____r59J:t

91,385.71 I r,156.40 S 229.31
(1s2.88) (r.379. 14) 1.226,26

g :f2,-93 9_!222,L4\ 9_Li55lz

E8hl'blt B



COU,EGE I{ORT-STIIDY PrcC8AM

P6r
oE ll52-4

I3,997.q)
1.302.60

$ 5.299.60

I3,997.0o
1.302.60

I 5.299.60 g -o-

Aa
Adluatod DLff,6r€6ce

IDcsE6
Furds Provlded by F€d6ts1 covorloflrt
Frrldd Provldod by l!.stttutloE

Totel llcoEo

EED@a6a
Stud€ot CoEp€Fsatlqa !

l'€deral Share
Isdtttuttoual Sbsr6
Adrol.nls t r6tlv€ Elp€ds€s

Total Eapeoaea

Eac6a6 of ltcoEs Over E:apen6€6

Fuo'd Balalco July l. 1976

Fuod Balatc6 JrE6 30, 1977

I4,182.00
I,045.00

-----?q99.
I5.436.00

I ( r35.40)

t,369.23

9_JJ3a"g3

I3,997.00
1,229.75

-0-

I 5.2?p,75

E 72.85

(295.59)

t_-J222,1!)

0 185.00
( r84.7s)
209.OO

I 209.25

q e09.25,

!_L,45r.5J'

JnLY 1, 1976 - JUNE 30, 1977

E$tblr B-t



COUAGE !tsBR-8TI'DY ?RIERA}I
srATEuENt or-r rrcolc am pprnsg AID ruND BALANcT

JLLY l. 1975 - JUNE 30. 1976

?et
oE LL52-4

A€

44Eegeg Differdc6
I|rcod€

Frsds Provldgd by fo.lsral covgr@rat
Fuod6 Prorrld6d by lldtttuttoa

Totel llcoDe

EEpqaes
Studdt CoEpeoaat 1o! !

F€d€ral gbare
IlstLtutLolel gbare

Add.o!6trstlvG E!pc0€6€

Total EEpeos6a

lxceaa of Incora Over Elpds€a

Fuad Balancg Jqly l, 1975

truld Bald,c€ Ju!,e 30, 1976

9 8,382.00 I 8,382.00
947.84 947,84

!39.u. I e.32e.84 $ -o-

9 5,835.00
t,709.00

___316.-99.

-9--e,-999.:-S9.

t 529.39

839.39

t_Jla-2,

I7,407.52
1,851.88

___97'J3.

I 9.537.18

e Qol .34)

(88.25)

3__129,L9)

I(J72,s2)
(142.88)

----l3):E)
I (737.18)

I 737. r8

__w
g 1.664.82

ExhLblt B-2



COTIEGE $DRK-6N'DY PBOCRAI.{

STATE.IEIIT OT IIICOUE AND E8?ENSE AND FUID IALANCE
g,v_L_!9,?t_:-JJuns_99,_lE

?er As
OE 1152-4 Adlusted 9!&!6!99

Igcolle
Funds Provtd.€d by Fedalsl covsr'@€6t S 7,062.00 $ 7,052.00
Funds Plovldod by ltratltutlon 1.774.4L __!rlz!:!L

rorat rrcorao 9 8.836.41 -t_9r.Q!9.:!!. $ -0-

, Eapqaeg
Stud6dt ColEp@satlo!:

Fadatal shar€ $ 6,465.00 I 5'954.52 I 510,48
Ilstitutr.onal shar6 7f8.00 1.488.63 (770.63)

AdnLdstratlyE E8p€osos 215.00 __-4:U_ $.29)

Total E.pedses I 7.398.00 g 7.666.44 $ (268.44)

Bscess of lrcoEa oeer E peolaEs I 1'438.41 I f'f69.97 I 268.44

Fuld Ba1aice JuIv 1. 1974 (L.258,22) 659.20

Flod Batanca Jure 30, 197s !---$9,9 g----g$-25 8---22LSA

-14-
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CO1IEGE WORK-SN'DY PROGRAU

STAT!}IENI OF INCOME AND BPEIISE AND FI'ND BALANCE

I'lcoEe
Fta.d8 Provlded by I'edaf,el coverlddt $ 5,554.00 $ 5,554.00
Furldg Pro\rlded by Irstltutlon

Total IncoEe

EaD6oa6s
Stud€d! Coupeorsatlon,

FederaL ShsrE
Ilstttullolal thala

AdEhLatratlee E8pets66

Total Expenaes

Nofn(BER 29, 1973 - JUNE 30. 1974

Per A€
OE Il52-4 Ad{ueted Dlffarence

606.87 606.87

-9_-0,.89:!Z I 6,160.87 $ -0-

s s,250.40 I 5,762,40 I (512.00)
t,3r2.60 1,440.50 (128.00)

216.09 (19.20)

I 6,759.89 9 7,419.09 S (659,20)

Excoss of IBcoEa Over Eaperssa $ (599.02) 9(L,258.22) I 659.20

Euld Balalce Nov€dber 29. 1973 -0- -0-

Furd Dalalce Jude 30, 1974 !.--G91,04 g!*!!g:4) 9---659-2!

-15-

Eablbtt B-4



MTIONAL DIRECT Sn]DEFf I.OAtr PROGBA}'

ANALYSIS OF STI]EENT TOANS RECEIVAAIT IN REPAYMBIM 6TATIIS
AS 0F rltNE 30. 1977

Sludeqt Loans Rec6ivabl6 (Exblbtt A-1) 943.821.39

La6a: TotaL Value of toala Not L! RepeJn06! Stetua
(Gracs Pgrlod, ArEed Force6, Pesce Corp6,
V16ta, sludelt status, Eard6hip) L5,544.39

fotal Studeqt Loals RecelvEble b RepayEeot Status L?3J1J.9!

' Prtlctpal Bals!.c6 of Deltuqueat Loang (l2l DayE or Mota Pest Du6) glo."Ult'9!

Petccrtago of Loar Balanco€ fu RepayBeoE Statu6 l2l Daya or Mor6
Paat Ihr6 ($10,101.00 + 928,277.00) --------353

- L6-



NATIONAL DIXECT STIIDENT IOAN PR@RAM
SCEEDI'LE OF II{STIN'TIOML I.IATCEING Ft]trDSffi

Date

Jun6 30,

JI,NE JUr

Jula 30,

Jure 30,

Accuanlated
FedEraL

Co!,trlbutlons

slL-c04,90

$22-$e.00

932,s6.2,-00

943-52!.AA

gJJt5,lq

9J,.412,.99

g-L65a"qq

.g-4,€€.9q

s 1.311.55

9_a,5_r5-:t3

9_3,_61L39

9-4,E4a"gq

Elcoas
IEsritutlqdal
co!trlbutLo4a

9_G!,15)

!____I34J3)

g-_.Je
l_______ -!:

AccurarLatod Bequlrgd
hatltutlooal hstttattolal
coBtrlbutldrs contrlbutlona

t974

1975

t97 6

1977

Scbedule 2



COI.IEGE WORR-STI'DY PROGRAM

Novedbor 29, 1973 - Ju!6 30, 1974

Ju7t r, 1974 - Ju!6 30, 1975

July I, 1975 - Ju!€ 30, 1976

JuLy 1, 1976 - Jrme 30, 1977 !/
Total Flmds RequLred

Funda Pror/Ldgd thls Perlod

D6flcleocy of Matchha Flrlds
of JuaE 30, 1977

Total"
Esge.

sz3q3,!0
gt-.!!LE

$9.259.4q

sl'as,J5

Requlr6d
Matchl.ag

$ 1,440.60

$ r,488.63

91,851.88

!J,229:l!
9 6,010.86

-L5!]:12

y creater than 202 bocsuoe wsge€ patd 6roeed6d alLowable Fgderal a,l1ocatloE.

-18-
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STATE OF I{EST VIRGIITIA,

OFTICE OF LEGISIATTgE AUDITOR. TO WIT!

I, Etrct1 Baltoy, L€8161atlvo Auditor' do b6r6by

certlfy that th6 teport of audtt aPPoodsd heleto sad Ead€

uodar Ey dlrectlo! €od suPorrtlslolr uldor the ProvLslo[a of

AltLcle 2, Chqpter 4' coAe of, }Joat vtr81nt6' a.s €E€odad' 6!d

that the saE€ 1s a tt_uo @d cotr€ct copy of 6a1d roport.

clven uodor Ey batrd thts / 7 dal of

/'/7-. ",'.

Copy forcardared to the Comlssloner of tbo Depattuant

of Flq€llce aqd Adq1tr16tratlod to bs fl1ed ss as publlc record.

Coples for_garded to th6 D.6. Dapartoent of Eqellh r Educattou,

ed ldolfarei wesr Vlrglnla College of Graduat€ Studtosi wesE

vlrgfu16 Board of R6geots; AttorEsy G€deral; Govet'Eor; 6rd

State Audl,tor.

Elcll lailey' t€8181et1v6 Aud


