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The Joint CoDmitlee on Oovemment atd Finaoce:

In conpliance with the provisionr of the West ViBinia Code, ChqEr 12, Article 4, S€ction t4, as
amende4 ws haye audited the disbursemenb ofthe Chesopeake Volnnteer Firc D@artn€Nf.

O[r audit cover€d the y€ars eded Doc€rob€r 3l,2A03,2@2 elad2@l. The results ofthe audit are
set hrth on the following pages ofthis rsport
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TI,s4da
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ve Post Audit Dvision



CSESA?EA(E VOLIJNTEER FIRE DEPARTMENT

TABLE OF CONTENTS

Bxitconf€r€nce ......... I

Iqtpduction ............ 2

Gen€rul Remarks ........'1

Stat3meDts ofExpenditure . . . . . . . . . . . . . . ....................... 8

@rtificaie of Dircctrr,
I€gistative Po€f Audit Divisio! ......... ..................... ll



CEESAPEAKE VOLUNTEER FIRE DEPARTME.NT

EXITCONFERENCE

We held an exit conference on November 22, 2005 with tho cun€nt Firc Chiefofrhe Chesapeake

Volurteer Firc DeDarbrsnt and the ReDort was reviewed and discussed
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CETSAPEAKE VOLUNTEER FIRE DEPARTMENT

INTRODUCTION

To Fovid8 additional rcv€nue for the municipal firemenb peDsion and telieffimds and

for voh&€r and par! volunteer compaoies ad deparmens, the Werc Virginia Lsgistature levied

under Chapter 33, Article 3, Section l4d of the West VirgiBia Code, a8 ameoded in 2@1, ar

additioDal p!€raium lax equal to one perc€nt oftbe taxable premiurns collected for fire insuraace and

casualty insulance policies. Utrder this sestion of the Code, volunte€r ed psrt volEtee! fire

d€paftlents tbat ars c€rtifed by the State Fire Masbal prior to each quarlerly allocation, arc to

rcceive 25 p€rc€ff ofthe revenues generared by this pl€'mjun @x.

In I 999, to troyide additional rwemre for the mmicipal 6rvnan's porsion aod relief

fimds and for volult€sl {ind paIt volunt€€r companies and d€parb!€nts, the W€st Viryilia I€gisl8$r€

lwied under the provisions of Chapt€r 33, Article It, Section 9 of the West Virginia Code, as

amende4 a tax equal !o four percent ofthe gross premirllt]s and ftes on qc€ss line policies. These

mon€'ys ae !o be disrr:but€d in accodalce with the provision of Chapter 33, tuticle 3, S€ction 144

as am€fld€d.

Ths West Virginia r egiilaf,lle,guln provided additional revenue for the vollmt€er atd

part voluateer firc d€'pdtmelts by authoriziog; lmder ChapEI 33, tuticle 3, Section 33 of the W€st

Virginia Code, as an€rded in 2001 , a policy sucbrrgp oqual to one psrc€mt ofthe mxable prenriuns

paid by policyholders ofany fire insualce poliry or carualty insuznce policy. Under this section

of the Code, 50 pqcent of the moneys collected are !o b€ disribut€d to tho€e volult€€r and part

volude€r fire d€partm€nts and companies certified by the State Firc Marshal before each quarterly

allocation
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Chrp!€|.33, tuticle 3, S'ections 14d ard 33 pmvidetbattbevolu eerfircdepartments

receive dishibutjons on a! equal sbare basis aod pan voluntec fire dopartments recsive a reduc€d

amolmt based oD the mtio offull-tine paid firetrgbten who are membeir ofthe municipal firemen's

psD.sion syst€m !o the total mrmber ofthe memb€rs ofthe fiIe departu€rxL The moneJa arc to bs

distributed qufiterly on the fiIst day ofthe montbs ofJaouary, Aplil, July aad Ocbber ofoach year.

To Fc€ive theee fimd8, the volunteer and part voluteer firs companies aad

d€paftmeNts must comply with the following pmvisions of Clapter t, Anicls 15, Section & oftho

West Viryiria Code, as am€rde*

"(a) Submit and m,inrin cun€nt submi*sion offirc loss data to the
shre fue na$hal, including velification, by notarized statldnont, ifno
fue lots hs.s @!rled:
(b) Complste orbe i! theproc€ss ofrcceiving fircfigbters tIaicing
including section oae of the Wo6a Virginia University fts ssrvice
ext€o8ioo or its equivalent Such firc company or departmed must
have at l€ast teNr membsrs certifed as having conpleted such Eaining
or ifa volunteq fire company or deprtmqlt has tw€Nlty or few€r
rnemb€rs, fifty percent of ths active volunte€r memb€rs must have
complet€d such training; and
(c) Comply with all applicable f€dqal and stato taqa."

The l€gislafire placsd rcstrictions o! the use of these additi@al rev€nrcs ry the

yolulte€r fiI9 d€'pdh€ot8 uder Cbrpt€r 8, Articls I 5, S€ction 8b of tho West V|rginia Code, as

amend€d lv{srcb 8, 20@, which ctates:

Rev€nues allocated to volunt€e! and lprt volunteer fire companies
and d€portnents may be experded only for tbe items listed in
subdivisiors (a) through (k) ofthis s€ctioD. Fun& Fcsived from tho
staio for volunte€r and part volunt€€r fire compalies and d€partmmq
prususrt to sections fowte€nd 8nd tbifty-tbrce, article tbree, and
s€ction sixte€n-a, afticle twelve, all ofchrpt€r thify-tbree ofthis code,
may not be comldngled witb frmds recsived from any othsr souce.
Expendianos may be 'nede for the following:
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(a) Personal protectiveequipnn€nt, including $otective h€ad gBar,

bunker coals, pants, boots, combination of bunker pa6 and boots,
coats ard gloves;

O) EquipEent for conipliance with ths nstional fire protection
smdsrd for aulomotive firc @status, NFPA-1901;
(c) Comptianc€ vith insuanc€ service office rccomm€ndatioDg
rclatirg b fire dAartmsnts;
(d) Rescue equipnent, coomurications equipm€nt ard ambulance
equipn€nu Proviltd, Thrt rto mfieyB received from the nunicipal
pcosions and protection fund or the fiIe prot€ction fund nay be used
for equipment for personal vehicles owned or operared by vohffier
fiI€ company or deparor€nt membels;
(e) Capital imFovsnents rcasonably rcquired for sffective aad
effcie[t fue proection servico and mainten'nce of the cpital
improvements;
(f) Retilem€nt ofdebb;
G) Payment ofutility bills;
(h) Payment of the cost of imnuaizations, includiug any
laboratory work incid€nt to the immrmization& for fiIefight€rs €airst
h€patitis-b and o&sr bl@d bome pathogens: Provid"n, Tbfr the
vaccine sball be purcbased thou€h the shfs imuniztion ploglal! or
from tb€ lowerc cost v€ndor availablet Provldd, howew, Tha,
volunteer and palt volmteer fire oonpanies and departm€nb shall
seek !o obtain no cst ad'hiniirration ofthe vaccinations though local
boadsofhealth: Pro nenfunher,Tha.in ttro ev€nt any volunte€r or
part volurc€r firs comp€ny or d€parhent is unable to obtain no cct
administation ofthe vaccinatiols thrcugh a local board ofhealtb, tbe
company or d€pafim€nt sbaU s€€k !o obtain the lowo$ cos available
for the administrvrion ofthe vaccirarions from a licensed health care
prcvide!;
(r) Aly ffling f€e required to be paid to the l€islative audilot'8
office under s€ation fourEen [$12414], article four, chspter twelve
of this code relating to swom siatrments of aonual expendihE€s
subnitrd by volulte€r o! patt volunt€er fiIe coEpanies c
departmentB tbat rec€ive state ffmds or gtanls:

0) koperty/casualty insu&rce premiul]]s for proection and
ind€mifcation against loss or d'hrge or liability; and
(k) Openting €xp€os€s rcasonably requircd in the normal ooune
of poviding effective and effici€d fir€ prot€ction s€rvice, which
include, but arc not limited !o, gssoline, bsnk fees, po€tagp and
acco"ntrng cosds."(Chapter 33, Article I 2 was amendod on March 9,
2@2; Chspter 33, Afticlo I 2, Section I 6a became Cbrpter 33, Aftjcle
l2c, Sestion 9.)



Prior !o the Marcb 8,2@0 amendm€nt, ChrpFr8, Article 15, Section 8b did not allow

Operating expenses as describ€d in subdection ft) nor did the law prohibit the comingling of the

fimds with funds &on other soutc€s.

ChBpter 12, Afticle 4 S€ction 14 ofthe west Vilginia C.ode, as amended, rcquires an

audit al ths co6t of the grare, by an independent c€rtifed public accoudnt, of corporatiors,

associations or other organizations which rcceive State frtuds or grants in tbe amount of$ I 5,@0 G

morc. The audit must be filed within two fiears of the disbus€m€nt ofthe finds or gmna by the

glanbe. Tho l€gislatue e-eaded this s€ction of the Code efective Juae 9, 195, provi.lirg aa

allerDative to m audit for volunteer fue d€paftn€nts" In lieu ofaa audit, volunEc fiIe d€,partnqds

Eay file I swom staEment ofrnnual expendihr€ along with a filing fes ofsevsnty-five dollarB to

the I*gislative Auditor'8 Office on or before February 14, ofeach y€ar.

The t€gislahre amend€d this s€ction ofthe Code agaiD, effective March E, 20@, to

include a provision for p€nalties should a department ftil to submit timely tbe amral staremmt of

expendihEes or an audit mde by an ind€'psDd€ot certitred pubtic accoua@lt An sdditioral filing

fee of tw€nty-five dollan sba[ be includ€d with the swom sanrm€Nrt of"""ual experditrrres if the

sar€m€nt i8 submiu€d betwee! the fifte€mlh day of February ard the fifteedh day of March, An

additional filing fee offifty dollars shatl be ilcluded with the swom starsm€mt ofmual oxpsndinEes

if the stat€msnt i8 submitted between the sixte€nth day oflvlarch aad the fifteenth day ofApriL If

the swom stateNnent is not submit&d on or beforc the fiteenth day of Apdl the volEteor fiIe

departnemsball file an audit ofthe disbursementoffilod8, nade byan ind€p€nd€d c€rtifed public

acoountant, with the I€gislative Audilor's Office no later than the fiIst day ofJuly. The audit shall

be made at the cct ofthe volmt€€r fire departmenL Ifthe audit is not filed by tbs first day ofJuly,
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the Legislative Audiior shall nodry the state h€asu€r who shatl c,itbhold palment ofone thoursrd

dolLars from anyamomt rh't would otbqvise bedistribrIed b the fiIs depdtment Ifthe de'prmem

doea not timoly file a swom stalemsrt ofaraual expendia[$ or ao audit ofthe disburs€,nent of

fimdq nade !y aa io6*odernt certified public accoultant, with the kgislativo Auditor's Offce for

tbree consecutive years, the tcgislative Auditor shall notiry the teanlrer who 8ha11 witbhold payment

of any amolmt thar would otherwise be dishibuted to the firc d€p€rhent.

Chaptsr 12, Afticle 4 Section 14, as amendd Mglch 8, 2000, ptrovides rh'r the

l€gislative Auditor may p€rfcm raadom 'udib oftbe volunteer fte d@artm€nt& This s€ction a.lso

Fquircs thar tho volude€r fire d€psrtnert shaU coop€rate with the t egislstive Auditor's Office in

perforning their duties under this sectio!. If the Legislative Auditor determiles a volunte€r fire

departn€ff is not cooperating; the legislative audilor sball notiry the 8ta!e tseasuef, who shall

witbhold paltm€nt of ary af,olmt that would otherwise be distibded to ths d€'partm€nt urtil such

tino that the Legislative Auditor fuforms tbe tr€aswer tbal the fir€ d€parme.nt bss coopsrared as

rcquired by this section-
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CHESAPEAKE VOLIJNTEER FIRE DEPARTMENT

GENERAL REMARKS

Introducdon

Wo have completed a disbursment audit of the Che3sp€ake Volure€r Fire

D€partment (D€partnsnD. The audit covered the yeare ended Decenber 31, 2@3, Deaember 31,

2004 and D€cenb€r 31. 2001.

Dtrburs€rn€mt Statement 8rd Itank Account

Dudng our audit of the Ch€sap@ke VolrmtEq Fte D€partn€nt Amuel Slat!'m€nb

of Expeaditn€s for the yea$ erded Decenber 31, 2003, Dec€rnb€r 31, 2@a and Dec€mb€r 31,

2@1, we nobd no inonces of noncompliance with ChrpEr E, Article 15, Section 8b of the West

Vfugiria Code, as am€nded.



CEESAPEAKE VOLUNTEER FIRE DEPARTMENT

STATEMENT OF EXPENDITT'RESI

YEIIR E}IDED DECEMBER 31. 2()O3

VFI' ATJDIT DIFFERENCF.S

Cbqter 8, Article 15, Section 8b(f) S3a000.@ S32,000.00 $0.@

Total Disburs€m€nts For Year Ended
Decetnbe! 31,2003 532.000.00 $32-000.@ $0.00
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CEESAPEAKE VOLUNTEER FIRE DEPARTMENT

STATEMENT OF DXPENDITURES

YEAR ENDED DBCEMBER 31.2002

VFD AUDIT DIFFERENCES

Cbapter 8, Article 15, Section 8b(D $27,000.00 $27,000.00 S0.00

Total Disbursem€nts For Year Ended
December 31, 2002 $22,@0,@ $2L@.00 $0.00
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CHESAPEAKE VOLUNTEER FIRE DEPARTMENT

STATEMENT OF EI(PEITDITUNNS

YEAR ENDED DECEMBER 31. 2(X)I

VFD AIJDIT DIFTERENCES

Chapter 8, Alticle 15, S€ctiou 8q0 $18J00.00 $18J00.00 $0.00
Cbspter t, tuticle 15, Section 8b(k) 39.25 39.25 0.00

Total Dsbursemotts Fc Year Ended
Dec€mber 31, 2001 $l&53925 $XL$9.e1 $0,00

Total Disburrements For Y€aIs Ended
December 31, 2@3, 20U2, &2Wt $U53!125 $71s39;E S,@
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STATE OF WEST VIRGINIA

OTTICE OF TgE I,EGISI.ATIVE AIJDTTOR, TO WIT:

I, Thedford L Shenklin, CPA, Directu ofthe Legislative Po€c Audit Dvisioo, do

heroby certiS tbat tho rsport appended hereb was made under my direction and supervisioa t|ndsr

the proviEions ofth€ W€st Viryioia Cod€, Chapter I 2, Afiicl€ 4, Section 14, as aE€nde4 md that the

same i8 a true md conect copy ofsaid repon

Giv€n uader ny brnd this

Copy fon'ard€d !o the Secrelrry ofthe Deporbelt of Administrafio! to bo filed as

a public record. Copies forcNarded !o Cb€sep€ake VolEte€r Firc Dep8h@ Oov€rno!; Atlornoy

Geoelal; Stato AudiloE Director of Finance Division, DQartment of Administrsrioq Stato FiIe

Mmsh8l; PrGecuting Atiomey, Krnawba Coulty; a!4 Couty Cl€rb Krnawha Cortry.

2?/ d*yor ,/n6 2wlb

edford L Sha*lin, CPA Director
l€gislative Post Audit Division
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