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The Joint Committee on Government and Einance:

In compli-ance with the provisions of the West Virginia Code'

Chaptei 12, Article 4, seCtion 14, as amended, we have audited the
disbursements of the Citizens Eire Company'

Our audj-t covered the years ended December 31, L998, 1991 and 1996'
The results of the .rriit .r. set forth on the fol.Iowlng pages of
this report.
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CITIZENS FIRE COMPAI{IY

EXIT COTiIEERENCE

we hetd an exit conference on August 30, L999 with the current Fire

chief of the citizens Fire company and the Report was reviewed and

discussed.
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CITIZENS FIRE COMPATiIY

INTRODUCTION

To provide additional- revenue for the municipal firernen's

pension and relief funds and for volunteer and part vol-unteer

companies and departments, the West Virginia Legislature, in 1981'

levied under Chapter 33, Artic.le 3, Section 14d of the West

Virginia Code, as amended, an additional premium tax equal- to one

pe.rcent of the gross direct premiums collected for fire insurance

and casuafty insurance policies. Under this section of the Code'

.rol rrnteer an.l Dart volunteer f ire departments are to receive 25

percent of the revenues generated by this prernium tax.

In lgg2, the West Virginia LegisLature again provided

additionaf revenue for the volunteer and part volunteer fire

departments by authorizing, under Chapter 33, Articfe 3, Section 33

of the West Virginia Code, as amended, a policy surcharge equaf to

.\na ner.:en1- of the nrn<c .ii rcr-f nremi um paid by policyhofders ofvlre vu! vvrr L

any fire and casuafty insurance poficy. Under this section of the

Code, 50 percent of the moneys collected were to be distributed to

those volunteer and part volunteer fire departmenLs and companies

certified annually to the state Treasulel's office by the state

Eire Marshaf.

Chapter 33, Article 3, Sections 14d and 33 provided that

the volunteer fire departments received distributions on an equal

share basis and part vol-unteer fire departments received a reduced
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amount based on the ratio of full-time paid filefighters who are

members of the municipa.L firemen's pension system to the total

numberofthemembersofthefiredepartmentandthedistlibutions

were recej-ved by the first day of September of each year'

During the 1997 Legislative Session, the Legislature

arnended the provisions of Chapter 33, Article 3, Sections 14d and

33 of the West Virginia Code ' The amendment provides volunteer and

part volunteer fire departments and companies are to be certified

aseligiblebytheStateFireMarshalpliortoreceivingeach

quarterly distr:ibution on the first day of .)anuary, April, July'

and October: of each year beginning on January 1' 1998' As before,

volunteer fire departments receive the distributions on an equal

share basis and part volunteer fire departments receive a reduced

amount based on the ratio of fu1I-tirne paid firefighters who are

members of the rnunicipal firemen's pension system to the totaf

number of the members of the fire department.

To receive these funds, the vo.l-unteer and part vofunteer

fire companies and departments must comply wich uhe folLowing

provisions of chapter B, Article 15, Section 8a of the West

Virqinia Code. as amended:

" (a) Submit and maintain current submission of
fire l-oss data to the state fire marshal,
incl udi ng verification, bY notarlzed
statement, if no fire loss has occurredi
(b) Complete or be in the Process of
receiving firefj-ghters training' including
section one of the West Virginia universlty
fire service extension or its equivalent.
Such f.ire company or department must have at
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least ten members certif.ied as having
compfeted such training or if a volunteer fil:e
company or department has twenty or fewer
members, f.ifty percent of the active volunteer
members must have completed such tralning; and
(c) Comply with a1I applicable federal and
state 1aws.

The Legistature placed restrictions on the use of these

additional revenues by the voLunteer fire departments under Chapter

8, Article 15, Section 8b of the West Virginia Code, as amended,

which states:

"Revenues al-focated to vofunteer and part
volunteer f i re companies and depa.rtment s may
be expended only for the items listed in
subdivisions (a) throuSh (j) of this section.
errnh avncndi f rrres mA\,f he made f or thge^vL rru ! !s!e- "'" I

following:
(a) Persona.I protecLive equipment, including
^r^t-6^l- i \/a ho:d hrrnLar ..\al- q - nanf q
P!vLceLrve ylu!t
l.\^^t- c namhi n>l- i nn nf hrrnkar nAnj- q an.l b.\.'l- s

coats and gloves;
th) F..trri nmenl- f or "r *\ the\p/ !YutyLLrrL u(Jt'rPttarrec

national f.ire protection sLandard or
automotive fire apparatus, NFPA- 19 01;
(c) Compliance with insurance service office
recommendations re.Lating to fire depa.rtments;
/..l\ Paq.rra equipment, communications
equipmenr and ambulance equipment: Ptovided'
That no moneys recelved from the rnun.icipal
pensions and protection fund or the flre
protection fund may be used for equipment for
personal vehicles owned or operated by
vo.Lunteer fire company or department membersi
(e) Capital improvements reasonab.l-y required
for effective and efficient fire protection
service and maintenance the.reof ;
(f) Retirement of debts;
(S) Payment of utility bi]f s;
(h) Payment of the cost of immunizations,
including any laboratory work incident
thereto, for firefighters against hepaLitis-b
and other blood borne pat.hogens: Provided'
That the vaccine shaff be purchased through
the state immunj-zation program or from the
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Lowest cost vendor avai.Lable: P rov ided ,
however, That volunteer and part vol-unteer
fire companies and departments shall seek to
obtain no cost administration of the
vaccinations through .Iocaf boards of health:
Provid.ed futther, That in the event any
volunteer or part volunteer fire company or
department is unabl-e to obtain no cost
administration of the vaccinations through a
1ocal board of health' the company or
department shal-1 seek to obtain the lowest
cost avaifabl-e for the adm.inistration of the
vaccinati-ons from a Iicensed health care
provider;
(i) Any filing fee required to be paid to the
legislative auditor's office under section
fourteen, tS12-4-141, article four, chapter
twefve of this code rel-ating to sworn
statements of annual expenditures submiLted by
vofunteer or part vofunteer fire companies or
departments that receive state funds or
grants; and
(j) Property/casualty insurance premiums for
protection and indemnification against loss or
damage or liabilitY. "

Chapter 12, Article 4, Section 14 of the West Virginia

Code, as amended, requires an audit at the cost of the grantee, by

an independent certified public accountant, of corporations,

associations or other organizations which receive state funds or

g rant s in the amount of $15,000 or more. The audit must be filed

within two years of the disbursement of Lhe funds or grants by the

grantee The Legislature amended this section of the Code

effective ,lune 9, 1995, providing an afternative to an audit for

\'.\l rlni- par firc r-leDartments. In lieu of an audit, volunteer fire

departments may file a sworn statement of annual expenditures to

the Legislative Auditor's Office on or before February 14, of each

year. The Legisl-ative Audltor may perform random audits of the

volunteer fire dePartments '



CIEIZENS FIRE COMPATiIY

GENER,AI., REMARKS

Introdrrction

We have completed a disbursement audit of the Citizens

Fire Company. The audit covered the years ended December 31, L998'

19 97 and 1996.

Bank Account and Disbursernents

During our audit of the Citizens Fire Company December

3I , LggT, 1997 and 1996 annual statements of expenditure' we noted

the State funds received by the department are kept in a separaLe

State fund account. However, disbursements from the account are

made using counter checks which are not pre-numbered and do not

herrr ihF denarfmenf'q n:ma nrintcd on fhem. For the year endedvsyq! Lrrt!r I u

December 3I , 1991 , a statement was fil-ed showing no dlsbursements

of State funds. We also noted a disbursemenL during the yea.r

ended December 31, 1996 we befieve to be questionab.Ie due to the

lack of supporting documentation. A check was made payable to

Citizens Fire Company for $5,970.13 for wh.ich we found only one

invoice in the amount of $5,000.00. We were tofd that $970.13 went

to the City of Charles Town for utilities, however, we received no

invoice.

We recommend the Citizens Fire Company disburse State

funds using pre-numbered, pre-printed checks. We further reconmend

that the Citizens Fire Company reimburse their State account

$970,f3 for the expenditure which lacks supporting documentation'
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CITIZENS FIRE COMPAI{Y

STATEMENT OF EXPENDITURES

F'OR THE YEAR ENDED DECEMBER 31' 1998

Chapter 8, Article 15, Section 8b(a)

Chapter 8, Article 15, Section 8b(b)

Chapter 8, Article 15, Section 8b(c)

Chapter 8, Article 15, Section 8b(d)

Chapter 8, Article 15, Section 8b(e)

Chapter 8, Article 15, Section 8b(f)
Chapter 8, Article 15, Section 8b(g)
Chapter 8, Article 15, Section 8b(h)
Chapter 8, Article 15, Section 8b(i)
Chapter 8, Article 15, Section 8bo

Total Disbursements For The Year
Ended December 31. 1998

CITIZENS F'IRE
COMPAI{Y

$12,055.63
0.00
0.00

3,928.60
0.00

28,s00.00
0.00

733.73
75.00
0.00

s45.292.96

AUDIT

$12,055.63
0.00
0.00

3,928.60
0.00

28,500.00
0.00

tJ).t)
75.00
0.00

s45.292.96

DIFFERENCES

$ 0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

$0.00
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CITIZENS FIRE COMPAIYY

STATEMENT OF EXPENDITURDS

FOR THE YEAR ENDED DECEMBER 31' 1997

Chapter 8, Article 15, Section 8b(a)

Chapter 8, Article 15, Section 8b(b)

Chapter 8, Article 15, Section 8b(c)

Chapter 8, Article 15, Section 8b(d)

Chapter 8, Article 15, Section 8b(e)

Chapter 8, Article 15, Section 8b(f.1

Chapter 8, Article 15, Section 8b(g)

Chapter 8, Article 15, Section 8b(h)

Chapter 8, Article 15, Section 8b(i)
Chapter 8, Article 15, Section 8bo

Total Disbursements For The Year

Ended December 3l, 1997

CITIZENS FIRE
COMPANY

$0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

$0.00

DIF'F'ERENCES

$0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

$0.00

AUDIT

$0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

$0.00
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CITIZENS FIRE COMPAIIY

STATEMENT OF' EXPENDITURES

X'OR THE YEAR ENDED DECEMBER 3I' 1996

Chapter 8, Article 15, Section 8b(a)

Chapter 8, Article 15, Section 8b(b)

Chapter 8, Article 15, Section 8b(c)

Chapter 8, Article 15, Section 8b(d)

Chapter 8, Article 15, Section 8b(e)

Chapter 8, Article 15, Section 8b(f)
Chapter 8, Article 15, Section 8b(g)

Chapter 8, Article 15, Section 8b(h)

Chapter 8, Article 15, Section 8b(i)
Chapter 8, Article 15, Section 8bo

Total Disbursements For The Year
Ended December 31, 1996

Total Disbursements For The Year Ended
December 31, 1998' 1997 and 1996

CITIZENS F'IRE
COMPAI\Y

$ 9,691.66
6,732.r0

0.00
6,050.00

0.00
0.00

970.r3
0.00
0.00
0.00

923.443.89

$68.736.85

AUDIT

$ 9,691.66
6,732.10

0.00
6,050.00

0.00
0.00
0.00
0.00
0.00
0.00

s22.473.76

$67.766.72

DIF'FERENCES

$ 0.00
0.00
0.00
0.00
0.00
0.00

970.13
0.00
0.00
0.00

$970.13

$9?OI!
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STATE OF IIEST VIRGIITIA

OFFICE OT TEE LEGISI..ATI\TE AI'DITOR ' TO WIT ,

I, Thedford L. Shanklin' CPA, Director of the Legislative

Post Audit Division, do hereby certify that the report of the audit

appended hereto was made under my direction and supervision' under the

provisions of the West Virginia Code, Chapter 12, Article 4, Section

l-4, as amended, and that the same is a true and correct copy of said

report.

Given under my hand tr,is lJ.{ day of W, 2ooo'
v

Copy forwarded to the Secretary of the Department of

Administration to be fifed as a public lecord. copies forwarded to

citizens Fire company; Governor; Attorney General; State Auditor;

State Eire Marshal; Prosecuting Attorney, 'Jef ferson County; and County

Clerk, Jefferson County.

d L. Shanklin 'Legislative Post Audit
aDA ni ra,.-l- .rr
Division

-10-


