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The Joint Conn1ttee on Goverrunent and Flnance:

In compliance wlLh the provisions of the West Virglnia Code

chapte; 5, Artlcle 26, section 6' as arnended, we have examlned the
accounts of the Govarnor's cabinet on chil"dren and Families'
chll"dren's Fund.

our exarninatlon covers the perlod Juty 1' 1997 through June
1998. The results of Lhis examination are set forLh on
fo.l-.Lowing pagee of thle report.
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GOl'lIBtrORi g C.ABINET OII CEII,I'REN !I!D I:AMXxlIEg

CEXI,DRENI g FI'ND

EEIT CONTERENCE

i{e held an exlt conference on Apxll 73' 1999' ltith the Director and

other representatlves of the Govexnor's Cabinet on Children and

PanLlies and the contents of the audlt reporL were revlewed and

discussed. The above officials' responses are included in ita.l-ics

in lhe Surlmaxy of Findings, Recorsnendations and Responses and afller

our lecorotendatlons in the Genexal Renarks gectlon of thls !epoxt.
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GOVEINOR'S CBSNIET oll CBIIDRE!{ END EA!IIIIES

SET'DREN' S rot@

Xlnf,RODUCTIOtr

The children's Pund was created by the l{est virglnla

Leglslature under Senate B11I No. 1 during Lhe Thlrd Extraordlnary

Sesslon of Lhe 1990 West Virginia ]-6glsl-ature. The tegisfature

flnds that the early years of life are a c!itical developmental and

educational- stage in the totat Ilfe cycle and deci.ares that parents

are the children's flret teachers and havo the prlr0ary resPonsibif-

ity for meetlng !he needs and addressing the developnrent of their

chiLdren. However, far&ilies can experience severe crisig which

result In llfe-threatenlng sltuaLions to chlLdren or othe! faltliLy

members ox can have long-term negative lnpact on the ch1ld.

The chj.ldren's Fund shall con€ist of any moneys deposited

in the Chi.ldxenrs Trust Fund creaLed pursuant to Chaptex 49'

A.rtlc]e 6C, Section I of the west Virginia Code whlch was xepealed

by Senate Bill No. 1 and any interest accrulng eo such fund. ALso'

the chi.Idren's Fund shal-L consist of federal funds and grants,

gifts, bequests or donations, any appropriaeed funds and voLuntary

contributions of a poltion of refunds due taxpayers. The Chl1-

dren'5 Fund is to be used by Lhe Governor's cabinet on children and

Falllilles for any pulpose xequlred or authorlzed by the cablnet.

In addltlon Lo such other adminlstrati.ve heads of

goverrunent as the Governor may appoint to the Cablnet' the Cabinel:
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shall include the Secretary of HeaIth and Human Resourcesi the

Secretary of Connerce, Labor and Envirorunental- Resources o! a

designee; the secretaxy of Adminlstration or a de€igneet the State

Supexintendent of Schools; the Attornoy Generali and one member of

the Slate Senale' to be appointed by the Govexnori and one member

of the House of Del-egates' to be appolnted by the Governor' both of

whom sha1l serve in an advlsory capaclty onLy. The Cabinec shall

be chaired by the Governor and shall convene monthly during the

first yeax and thereafter shall meet at l-eaet guarterly.
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GOI'IIRIIOR'S CABXIIET ON CEIIDREN AND EAMI].IES

CEIIDREN' g E T'ND

CABIITEE !4EMBERI'

JnNE 30, 1998

The Honorable Cecil Undelwood, Chalr
Govelnor charL eston

Hovah underwood, Honorary chait . . charJ-eston

The Honorable Dalrell Mccraw
AtLorney General . charleston

David R. Ice
Secxetary, Department of Educatlon and the Arts CharLeston

Joan E. OhI
Secretary, D6partment of HeaIth
and Huhan Resoulces charLeston

Joseph Malkus
secretary, Departnent of AdJtuiniglratlon . Char]eston

l{iIL.r-am F. vlelieg
Conmissioner, Bureau of Enployment Proqrans Charfeston

Dr. Dona.Ld Weston
Vice chanceLLor for Hea1th Sciences'
Univelsity System of West Virglni.a Charleseon

Dr. Henry Ma rockle
Supe!inLendent,sLateDeparcmenLofEducation Charl-eston

otls cox
SecreLary, Depaltment of MiLitary Affairs
and Public Safety Cha rleston

Essa Howald
Offi.ce of Economic OpportuniLy . Challeston

Bill Herring
office of the Govetnor charleston



Citizen Representatives

Gaif FoIey

ts-BuchananErancle Rober

tyle Sattes

Teri Toothman

creenwood

Huntington

CharlesLon

lghee l in g

EDVISORY

The Honorable Maltha WaI ker,
west. virginia state senate Charleston

fhe Honorable charles Tlump, IV
wesL virginla House of Delegates . . . .Bexke1ey springs

-5-



GO\'!'RNOB'S CEBINET ON CEIIDREN AND TAMI"IES

CEII,DRENI S II'IID

AD!4I!II eTRETTVE OArICERS AND SIET'F

irnNE 30, 1998

Dr. Dal.las Bailey . Director

Barbara Gebhard . . Depuly Director

Nancy Malecek Flsca.l- Of ficer

Steve Heasley . Funding and Program specialist

Debbie wal.Ier . ExecuLive secretaxy
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GO\E RNOB'S CABINEIT ON CETIDREN DIID EAMI'.IES

SI,UI|ARY Or' SINDINGS. RECO!.'UENDA:TIONS END NESPONSES

Dtriol.loet€ ReLbbnlsede|its

1. Eight expenditures Lotaling $?,459.51 nade flom the chi.L-

dren's Fund 1011-099 were reimbursed twice by nonlea txane-
ferred from the Federal- Revenue Fund 8192-496,

We recommend the Cablnet comply with Chapter 12' Artic.l-e 3'

sectlon 9 of the West Vlrglnia Code, as anended. We al-so

recomnend the Cabinet make relmbursement to the FederaL

Revenue Fund 8792 in the amounc of 97,459.51.

e.qea,ovt a RegDonae

We vju oqtly vfxh t!€ aud.{t ieao@tldat',or'B b7' adJuatiag

oat dzav dovz of Ee,daxa! fa'Lda Lt &e ollrteat tleoaa yaaz.

(seepageg9-72.)



GENERAI, REIGAAI}

INERODUCTIOtr

We have coropfeted a post audit of Lhe Governoris Cablnet

on chlldren and Fanlties, children's Fund as requlred by chapLer 5'

Article 26, Section 5 of the West Virginia code, ae arnended. The

audit covered the period JuIy L, 1997 through June 30' 1998.

!'PECIIII] REVENT'E ACCOT'NIT

AlL expendltur€s for the prograrnmatic operations of the

Govelnorrs cablnet on chlldren and Families, children's Fund are

nade fron the Speclal Revenue operatlng Fund NuJibet 1011.

EEDERAI, PRO@,4!IS ACCOUIn!

ALi. expendltures relating to the Federal program revenues

recelved by Lhe coverno!rs cabineL on childlen and Familles'

children's Fund are made from the Federal GranEs and contracts Fund

Nunber 8792.

C@PI]IENCE !A:Tf,ERS

Chapter 5' Article 26, of the West Vlrginia code

genelaLLy governs the Govelnor's Cablnet on ChiLdren and Families,

children's Fund. }ie tested appllcabLe sections of the above pLus

general State regul-atlons and other applicabLe chapters' ateicles

and sectlons of ehe glest vlrginla code as they pertaln to fiscal-

maLLers. Our flndinqs are Listed be.l-ow.

GOI'ENORI S CABIISET ON CBIIDRETI AICD EE$IIIES

CBII,DNEN i g N'ND
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DuplLoats RelidburaenencE

t.ie noted elght expendieuxes total-ing S7,459.51 rnade fron

the Chi]dren's Fund 1011-099 were lelmbursed twice by nonies

transfe!red from the Federaf Revenue Fund 8?92-096. Therefore'

Federal nonies were transferred fot expendltures not Incuxred by

the childr€n's Fund.

The dupficaee leimbursenents were lrade Hith Federal

nonr.es recelved from the Unlted Stat'es Departnent of Hea1th and

Human services'(DHHS) 1996 and 1997 conmunity-Baaed Family Resource

Program Grants (CBFRP-95 and CBERP-96). As a conditlon of the

grant agleements, Lhe Cablnet 1s reguired lo subnl t annual flscal-

reports to DHHS that gunnarlze progratn expendltures. The duplicate

reimbursenents made with the CBFRP-95 grant nonles totaled

54,688.03 and the flnaL annual fiscal report for Lhese roonles was

submltted on February 6' 1-998. Since the report lncluded the

dupj-icate reirnbursements as cBFRP-95 program expenditures' the

report was i-naccurate. As of November 1'6, 1998' the flnal report

for the CBFRP-96 grant from which another 52'1'7I.48 in dupi.lcate

reimbursernents were paid had not yet been subnltted.

Each lnltial reimbursenent is shown below followed by its

lesoective duDlicate relmbursemen!:

WVEE€ Doorlllrat
Nr4ber

E 20441r
E 2489T6

Anount' of
Bei@:lcgceg!

9 314.28
I 314.28
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Rsl-rrburseaeot

$ 0.00
I 314 .28

Pcle

72/24 /96
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HVFI}TB Docunebt
N!4er

12 /24 /96
rr/25 /91

07 /31./91
1.r/25/97

a1/3r/9'l
rr /25 / 91

07 /3r/97
rr/25 / 91

a7 /3I/9'1
rr/25/9't

a1/3L/9't
rr/25 /9't

17/25/9',]
0\/26/94

BclsbEeqEq!
Eao€sa

R€liob(1rs€@€at

s
s

$

I
$

I
I

I
I
s
s

E
E

E

E
E

E
E

E
E

E
E

E
E

244417
2A89r6

234 30 0
2449I6

234 30 0
248916

2343A0
248916

234300
2AA9L6

23 4 300
2A89L6

248916
254481

100.00
100. 0 0

{ 30.00
{ 30.00

s1, 250.00
$1,250.00

91, 391 .00
$1,391.00

8{0.?5
84 0.15

362.04
362.04

0.00
100.00

0.00
430.00

0.00
s1,250.00

s 0.00
91,391.00

0.00
840.?5

0.00
362.O0

0.00

E:.d6ss Ral-Dburadeat

52,',l'l !.44
92,',l11 .48 s2,71L.44

s7,459.51

Sheets fo! prevlous relmltursenenlls.

the Children's Fund are supported by

Chapter L2, Artlcle 3' secLion 9 of the Wes! Virginia code, as

amended, states ln par!:

Evety board or officer authorized by law to
i.ssue requlsltlons upon the audltor for
paynenE of money out of the state Lreasury,
sha]], before any such money ls paid out of
the state treasury, certify to the audltor
that the money for which such requlsitlon is
nade ls needed for present use for the
purpoees for which iL was appropriatedt . . ."
Accordlng to the FiscaL Offlcer for Lhe Cabinet, in order

to deteflnlne whether parLlcul-ar ChLldren's I'und expendLtures have

been reimbursed, it is necessaty to leseaxch Lhe supporting

documenta!.ion attached to the !,gestt Vlrglnla Financial Inforroatlon

system (wvFIMs) cove!

Relmbursenents roade to



prlntouts of Lhe ledgers for the fund. Thosa expenditures chal ale

included in the xeimburselnenL ate highLlghted on the fedger. A

copy of the WVFIMS cover sheet and Ledger are included in the file

malneained for the Children's nrnd. We believe the duplicaLe

relnbursemenes are the xesult of erlors on the part of tha employee

asslgned the dutles of naintaining accounting records for the

chi.ldlen's Fund whlch were not dlscovered and correcLed.

We reconunend the Cabinet conply with chaptet 12' ArticLe

3, section 9 of the }iest virginia code, as amended. I{e also

reconmend the Cablnet make reimlcuxsenenL to the Fedelal Revenue

Pund 8792 in the amount of S7,459.51.

)A.debd9'a P.€,€goaae

Ee bave xevle'''d tbe ag,dLt at,d donfla, lXs fiad!.aqg.

Sl!,oe th6 3Ltrre of, &e a''d!.t, Ee hsva l',orlr'ed aaPee.dlX|''g9 of

$70,727.08. Io date, ;2,077.00 of thj,,s h€,s baea rel8.blJ'aed. tle

vlJ.l awly tbe a';o,e,aa dzat dova to t.hese e4t€,Ddltu,l'ea ' tesal-tlfug 7a

9596.57 r@al !.ag xo be r'Ltubt'€ed. Ae ot Yt 2000, va w!71 be

aaiag the ?flE gzabx [.od'.]"e to erac,h gEarta a''d ve ate ddt atly

e''i)TotLtg o&et Eief-,'od.B of ahaoka aad bal.a!aaB.

The Elecal OEEToez Lt .Ir.€,axLoB :LB 4o loagei ae the

Go?exao''s c5,bLr,ex oB Chi.lclEet 5,!'d Ed,c,TTl.e's. Eot s@e t,LaB aov se

bave beea vo!klllg dLoaely v!.Xh Doiotbtt yesgat' De/E dttt SedtaeaE!' oE

Atut!'j'sxtatt oa, a!.d petaoaael ax the Atl.'alr,c,l,al AacoErtiag a!'d,



REE oztTtg Seae!-od, on a e,orytlego l/.evl.efr oE oui tlaoaa oE axae'.o',a.

UE. Be<'l<! EaleE of fiaRS bas ba€,a o':z TtXeELs BaaI offloet.

Dorof.ht, teagpE oo'jd'q,c,ed the piatt6a-p'y a.l'ee',l!g oE aJ.7 aEE TTd'a'JXe

f,oi eb,e poBleToa ar.d orE s,ea:toh hsa 
'.ee7Elxe,d. 

Ln seoo'lag a welT-

qdaLi.Jjj.ed, !,ereoa v!.th eaxeD.slva 64tet lle',c'e t-t dedTTag elth fede,al

ft,!,dg aj.d. '.eltotta. h ddd!.tLoD, EAR9 
',{l-lJ. 

d'onx:Lal'e eo E tovL&

tra!.aL!,g foi aad, owets!.ghX of odz Ei.aoaJ- qPe|axToa. I @

daxezz'4aed, that gud.b ettote wllT aot odddt agdLt.



XNDEPENDENT AI'DITORS I OPN]IION

The .Jolnt ConLittee on GovernmenL and Flnance:

We have auditad the statement of cash receipts, disbursemenLs and
changes in fund balance of the Governor's cablnet on children and
Fanl.Iies, Chlldren's Fund for the year ended June 30, 1998. The
financial statoment Is the xesponsibllity of the rnanageroent of the
Governorrs cabinot on Chlldren and Fanllies, childxen's Fund. our
responsiblliLy 1s Lo express an oplnion on the financlal seatenont
based on our audlt.

We conducted our audit ln accordance wlth generatfy accepted
audltlng standardg. Those standards require that we Plan and
porform the audlt to obLain reasonabLe assurance about whether the
flnancla] statement is free from matexlal nlsslatenent. An audlL
incfudes examining, on a test basis, evldence supporting the
amounLs and dlsclosures in the financial- statemenL. Ar audit also
inc.ludes assessing the accounling princip.Les used and significant
estimates rnade by management, as He.I.I as eva.luating the overall
financlal- statement presentatlon. We believe thaL our audiL
provides a reasonab.le basle for our opLnlon.

As descrlbed 1n Note A, the flnancial sltatemenL was prepared on the
basls of cash receipts and dlsbursements' !'thich 1s a comprehensive
basis of accountlng oLher chan generalfy accepted accounti.ng
prlncipLes.

In our opinion, ehe financiaL statement !eferred to above presents
falrty, in al-l- materlaL respects, the revenue collected and
expenses paid by the Governor's cabinet on Children and Famllies'
children's Fund fo! the year ended June 30, 1998 on the basis of
accounting described in Note A.
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our audit was rnade for the purpose of formlng an opinion on the
baslc financLal statenent taken as a whole. The supplenentaL
lnformation ls presented for purposes of addltlonal analysis and Is
noe a requlred parL of the basic flnanciaL statenent. such
lnformation has been subjected to the audltlng procedures appl-ied
ln the audit of the basic financlal seatetnenL and, in our oplnion'
19 falrly stated In atl rnaterlal respects ln re.latlon to the baglc
flnanclal gtatenent taken as a whoLe.

Respectf ulLy submitLed,

Shanklln' CPA' Director
Post Audit Dl-vi510n

Novenber 16, 19 98

Auditors: MichaeL E.
Stanley D.

slzemore, CPA, supervlsor
Lynch, CPA



GOVERNOR'S CABINET ON CEILDREN AND X'AMILIF,S
CEIIDREN'S FTJNI)

STATEMENT OF CASE RECEIPTS, DISBURSEMENTSI
AND CEANGES IN CASE BALANCE

Cash Recelpts:

Private Gifts Ard Othe! DoDatioDs

Federal Frmds - U.S. DepartEent

ofHealth and Human Sewices

IDl€r€st

DisbuBements:

Curlenl Expe$es

Gmnt Awards Fund 1011

Cash Receipts Over Disbursements

Begimiry Balsqce

Ending Balance

See Notrs to Flnorclal Slatenent

Year End€d
Ju|le 30. 1998

$ 70,603.73

35,129.O7

35.129.0'1

140,861.87

47 A06.0r
47.4p6.01

47.q6.0r

93,455.86

65t.7t4.54

$z59Arc.Zt
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GOVERNOR I S CBBXNET ON CEII,DBEN AID FIMIT,IES

CETIDAEN'S II,IID

NOTES EO FII|aNCIAI, SSAjIEUENIT

Note A - Aooou!,tLag Po].l.olea

Accountlng Method: The cash basls of accountlng 1s followed.
Therefore, certain revenueg and the related agsets are recognlzed
when recelved rather than when earned, and certain expenses are
recognlzed when pald rather than when the obllgaLlon is lncurred.
AccordlngLy, the ftnanclal slalremenl is not intended to present
flnanclal po€ltlon and regul-ts of operatlons in conformlty wlth
gonerally accepted accountlng principles.

Not€B-l'undBel.anoe

The conponents of the fund bafance were as foLLowa:

ituae 30. 1998

Cash I 66,663.55
Inveetnents '7 03 .14 6 .68

s169.810.23
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GOVERNOR'S CABINET ON CIITT,DIIEN AND FAMILIES
CHILDRENS FUNI)

STATEMENT OF CASE RECEIPTS, DISBTJRSEMENTS AND
CEANGES IN CASE BAI.ANCE

SPECIAL REVENUE

Ch.lldren'g Furd - Fund 10ll

Cash Receipts:

Private Gifts And Other DorulioDs

Transf€r from Irveshent Accourt
Transfe! from Federal Gant Fund 8792

Disbursements:

Curlgtrt ExTenses

Grant Awsrds F rDd 1011

Tr€nsfeB to hvestment Account CN02842)

Cash Receipts Over Disbus€ments

BegiDnirg Balanc€

Endine Bdrnce

Year Ended
June 30. 1998

s'10,603.73

40,000.00

59.768.90

t70372.63

2As3.s0

M,952.51

t22.660,24

t'?o.066.25

306.38
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GOVERNOR'S CABINET ON CHILDRE.N AND FAMILIES
CEILDREN'S FIJND

STATEMENT Otr' CASE RECEIPTS, DISBURSEMENTS
AND CEANGT.S IN CASH BAI,AIICE

SPECIAL REVENUD

lnv6finsnt3 - Account (N028{l2l

Receipts:

Transfers fiom Cbildrcn's Frmd - Frmd 1011

Interest

Dsbu$ements:

Transfer to Childreo's Fund - Fund No. I 0 I I

Cash Receipts Over Disbusements

Beginning Balance

Fnding Balaoc€

Year Ended
June 30. 1998

st22,66.0.24

35.t29.07

ts7,789.3r

40.000.00

n7;189.31

<e< ?<7't7

$703.146.68



GOVERNOR'S CABINET ON CUILDREN AND FAMILIES
CSI.DREN'S FUND

STATEMENT OF CASE RECEIPTS, DISEURSEMENTS
A}ID CEANGtr^S IN CASS BALA.IICE

FEDERAL PROGRAMS

Yesr Ended

tr'ederal crartr and confircts - Futral No. 8792.999 June 30' 1998

Cash Rec€ipts:

Fedelal Funds - U.S. Department

ofHealth ald Hrman Sereic€s J59,768.90

Disbusements:

Tmnsfers to Childrcn's Fund - Fund 101 I 59.768.90

C€sh Receipts Over Disbusements 0.00

BegirDing Balance 0.00

Ending Balance $ 0.00
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GOVERNOR'S CABINET ON CHILDREN AND X'AMIIIF,S
CHILDRENIS FIJIID

STATDMENT OF CASE RECEIPTS, DISBURSEMENTS
AND CEANGES IN CASE BAI-ANCE

TEDERAL PROGRAMS

Year trlded
t'ederal crapts atrd Cotrtracts - Frtrd No. 87n-999 June 30. 1998

C€sh Receipts:

Fedeml Funds - U.S. Deparhent
ofHealth and Humaq Servic€€ $59,768.90

Disburseinents:

Transfen to Children's Fund - Fund l0l1 59.768.90

C€sh Receipts Over DisbusemEnts 0.00

Begiming Balelrca 0.00

Fnding Balance $ 0.00



GOVERNOR'S CABINET ON CEILDREN Al\D FAMIIIES

CUII,DREN'S FUND

RECONCIIIATION

JTJNE 30. 1998

Chiklrsn's Fund - Furd 101 I

Balaoce per Agency $66'663.55

Add: Fund Balaoce of other Programs

Early Childhood 0 00

Family Matten 0'00

Patemity/Day Care Program 6291.41

Parents as Teachers

Batance per Stale Treasurer V295495



STAJIE OF EEgT VIRGIIITA

OE E"ICE OF TEE X,IGISIATN'E AT'DIEOR, Eo FIE:

I, Thedford t. Shanklin, cPA' Director of the

Leglelative Post Audit Dlvision, do heroby cortify that the

report of the audlt appended horet'o was made under my direc-

tion and supervigion, under the provlsions of the l{ost

Vlrglnla Code, Chapter 5, Artlcte 26' sectlon 6' as amended,

and that the same ls a true and correct copy of gaid leport'

civen under lny hand thls day of

Legislat ive
Shanklln, CPA' Director
PosL Audit Divislon

Copy for arded to the Secxetary of the Departnent of

Adllinislration to be flLed as a publlc record. copies

forvtarded to each nember of the Governor's Cablnet on chll-dren

and FaniLies, Dlreccor of the Govelnor's cablnet on chlLdlen

and Famillest and state Audltor.
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