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The ,foint con'[ruittee on covelTlment and Finarce:

Reapectf uf 1y €ubmiLted,

In compliance with the provislons of the west Virginla Code,
chapter 4, Article 2, ae amended, we have examined che accourtg of
the wesL Virginia Division of Touriem and Parks, canaa! Valley
State Park.

our examlnatlon cover6, the period January 1, 1989 through,furle 30,
1993. The results of chis examination are set forth on the
fo11ow1ng pages of this report. However, only the financlal
statenents for the years ended June 30, L993 and.tune 30, L992 ate
included in this report. The finallcial staLements covering the
period.Iaruary L, 1989 through June 30, 1991 are included In our
audlt work3aDers.

,ruz/*J
Thed4grd t.
tegib:lacive

Xt/'-*fu:-
shar*lin, cPA, Director
Post Audit DiviBion

Tts/Lnd



WEST VIRGINIA DIVISION OF TOURISM AND PARRS

CAISAN 1IAIIEY gTATE PARK

EXIT CONFERENCE

An exit conference was held on ilune 6, l-994, in the

offlce of the Comnleaioner, Division of Tourisr0 arld Parkg. The

ftndlnga irere revlelred aIId discussed wiLh Ehe comniseloner and

members of his staff.
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IiEST VIRGINIA DIVISION OF TOI'RISM AND PARKS

CANAAN VAI,IEY STATE PARK

IMTRODUCTION

caraal valley state Park bega! In 1963 r'rith ehe

acqulsition of land through a Lrangfer of 1ard, krown as the

Kaemnerl-ing tract, from the Divlsion of came and Fi€h to the

Divl6lon of Parks and Recreacion. This tract., totalling 3,135

acreE, was willed to the stace of t{ese vlrginia h,y Maude

Kaemnerllng ln 1957. However, actual plaming for canaa! did not

begin ulltil Federal Area Redevelopment Adninistration fulde becane

avalla.ble through che Federal- Econonlc Developnent Admlnl-straelon.

The gtaLe Park System b€lefltted from the6e furds. Loale totalllng
918 mil-l-ion and $10 million in g?ant 6 were secured for Lhe Park

sy6tem, ald three ne!, parke, Pipestem, caraan Valley and Twin

Falle, were developed.

r,and acquigltion for caraar wag difficuLt alrd drawn out

wlth land owners fighLlng hard againsL acquieltloni con6trucllon

coEts rising qreatty through inflaclon. The golf course, flr6t
faciliLy to be complered, opened ,fu.!e 15, 1968. A wlnLer sports

conplex including a eki center wj-th reetauralc, pro shop, lounge,

flrst aid station, double chair skl llft, trailE for begin4er ard

sklll-ed skiers - all serviced by artlficial snow-ma](ing equiprnent

was opened in December, 1971-. fhe first cabln rental of the

fifteen resort cottageB was July, 1972. A 34-slte caEpgrould was

opened for public uee in May L9?2. The lodge after bej-ng put on

hol-d for Lhe ski devetopment was constructed ard dedlcaced ln L9'77,

slnce Catraa! VaLley state Park began in L963, the seate has spent
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some l-5 mlllion on capltal lrq)rovenente In developing one of the

rnost outEtandlng recreation areas in all of the Afleghely

Moultaine.

The west Virglnla State Park sysLen entered into a new

era rtith the paasage by the Leglslature of nThe Economic

Development Act of r.985.tr lqaking the Seate Park systen self-
supportlng became a major goa1, ard in l-987 the Legielature Paeeed

the nprivatization actn. Thls allowed Lhe Conmissioner of

Department of Commerce to enter into l-0 to 25 year contracts lrieh

prlvate firme that would lnvest aC lease $L,000,000.00 f,or ehe

developnent, construction arld operaeion of revenue producing state

recreational facilities. Although eeveral Requests for Proposals

for such development were advertieed, reEpon6e was l.lmlced. OnLy

one major development hae resulted from the AcL, the expalxeion of

recreational facilitlee at the State's ski resort, Caaaa! Valley

State Park.

Since September 19?1, the Park hae been operated by

prlvate conceBaionaires. The eame concesslonalre operated Ehe Park

from september 19?1 Ehrough DeceEber 1993 ac whlch time the Llcense

was asslgTred to atoEher eoncesslonaire who currentsly operales the

Park.
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I.IEST VTRGINIA DIVISION OF TOI'RISM AND PARKS

CAMAN VAI,IEY STATE PARK

ADMINISTRATIVE OFFICERS

.fameg B. Lawrence . Comrligsioner

Cordie O. Hudkina, Jr. Direcf.or, Parks and Recreation

Art ShurnaE.e Director, Adnlniseratlon

Steven Bol-ar . SuperinEendeDe
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WEST 1'ITR6INIA DN'EEION OF TOI]RTSM AND PARKS

C3I{AA1I VAIJTJTS STATE PAIA

SU!4.IARY OF FINDINC'S AND R'ECO!,I.IENDATIONS

COIIPT.IANCE !'ATTERA

DavaloEaD'e D€bes sld Rei-eburg €p6atg

l-. Proceeds fron developmenta were not Locally used to pay

the coneractors for deve]opmente or improvements at the

Park. one of the development loans appear to have been

received Lo pay intereEt costE. The Ag:aeement does noe

addreee the dispogiLion of devel-opment debt

relnburBements.

( a ) wa Eee@e''d. the DlvlBToB d,atara.!.Ee hoe anc.h ehe

$470,000 Toar e,hould, bo coa.Bld,eied da d.avalopaee loaa.
(b) Wa iee@aa.d. tha DlvlsT@ a\aLwe f.ha daveLoEBore

Loaa E todaad,E oB att aE aeaded basis aail aot a77or aay of

the pr!.aclpal aad, telatad, late'a6t aE davoTopazt dabt

wblcb 7E ln e8rceee of aB neeileil.

(c) Wa tac@@d, the D!.vlsloD aee@pE Eo taaegoelaXe tho

d.aveToF&aaL d.ebt 
'ottubu'9e,''aDe 

piovlBloD Eo 4pec!f,y tha

rel'bu?geE'atts ba uged to 
'otlia 

tha ileve]oEBett dabeE dad

aty a:EcoB ,alabat6@oatE be iaeuznad Eo the DlvlEloa ae

eba xo''Elj4atlot ot Eha Agr@@eat. (66e Begeg 9-12.)

gear-E|ld setstledle'l! Pqrape!,tg Nots RsdeLved Ti.rttglv
No XDeeregt RecsLvedl Op, fl''e ltag6 PeveetreE

2. Year-end settlement payments from the LicenEee due the

Division of Tourlgm arld Park€, as compensation for the
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Llcenee, were not received by the fifteenth day of the

rnonth follor,ring year-end, nor did the Dlvislon recelve

interest on the Late pa]anenLs as specified ln the License

AgTeement .

't e taco@apd, tha DlvieToD enfotca eotupL!.aree wlth, tha

rJicaD,ea Agtee@.ett btt roqa!,t!.ag tho r'leeagaa to r!.aka E!-aaly

payz.a4,tB aad, coIT@cE Ehe J.aEotege ot 65'702.70 dlte tbe

DivlBToD fo, prevlottg LaEa payz.e8es. (gso pages 12-13.)

ldalp.Coaaqce Fuld ghould, Bo Ip, gtate Addorrlt

3. The nmaintenance fundn ehould be deposited ln a scate

accounL in the State Treasury instead of a local bank

account since its funding ie derived from che annual

pal.ment due Che Division.

we raco@a4d, ehe Llc@Bo atgree@.a4e ba d!.a,lded eo co4pLy

vlth. chaptat 72' Attlcla 2' gedeloE 2(a) of th,e iirage

Vlrglala coda ' aB a,le8.delt a''d. EequlEe tha E@alBxe!'a!.oe

fu!.dd ba depoB!.tad lB a State accouttt lt Cha gtata

TraaEltztr. (Eee Bege6 13-16. )

Develomep,e A!,al lEprovepeat Projecg Audi.e ReporCd
![ot C@pleeeal A9 Rgqulred

4. The ticensee did not eubmit siqned ard certified audit

reports to the Division, as 6peclfied by the ticenee

Agreement, for each phaoe of developnent and inprovemene.

W6 iac@e,iil eba D!.vi.gJ.oD tequita ehe I'lcaiBaa to c@E Ly

wJ.Eh the I'tce!,Bea Agtae/4,ett- a!;d, Bu}E,.i-C a B!,gp,ed d.sd
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caiEi.fi.ed aud.le roIptE 45 d,ayg f,r@ eha eosttlatlon daEa of

6ac.h d,aveJ.otrtual,,t abd Tstttov@eBt pioJecE. (see page 16.)

Revequas Ge!.srat6d fr@ LLc6r196 AaEaemeaC lr,'EuffloieDe !o
Paw OperatsLnq Er<peq6e6 and D€bg garviqe

5. The provieione of the Agreement ha6 noe generated

erq)enEes attd debtsufficient revenues to pay operating

pa)menrs.

lie Eado@@d, the Di.vlBToa atEqtrte eo taaagoxldEe eha

IJlcease Agte@ea.t go that th,a E'i!'i,ftt,! Bhate of tovaruee be

at TeasE able to !.aat opeta,i.ag e8ftettBeg. (gee pagaE 17-

1S. )

!io6!,se Aa.e@6pe le@s Not i.p tsh,e Ba6b lBeereat of Ebe gtete

6. we noted varlous items in the Aqreenent which dld noE

appear to be in ehe bese intereat of the scabe, such as;

the echedule f or construction, renovatlong, installations,
fumishings, aIId inprovemenrs of facil-Itles, development

debt relEbursenent8, vague statements as to stardarde of

serulce, qualltsy, pricing, nalntenarce alrd repalrs, ard

the 1Ien provleion for rad(lng.

we rac@a4d, ehe Dlvl,Blon asBlgu one of les qtToyaeE t:ha

teEpdBtbtLtty fo, ad',l,',l9to'lBg tha Agrae@.a!.e aad Eo 6tr,ot

chack Tnfot@,elq, racalved fr@ t:he I'laa!'gaa. (goe Pagea

Le-22.,
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9TEST \rIROIII'IA DI1rISION OF TOI'RTglT AIID FEAKE

C$NAEN VAI.I,TY STATE PATX

6ENERA! RE}IATRS

DITRODUCTTo![

We have completed a poet audiE of The West Vlrginla
Diviaion of Tourism and Parks, Canaarr Valley scate Park. The audic

covered the period January 1, 1989 through ,]ure 30, 1993.

6ENERA! AND SPECIA'J REgINT]E ACCOI'NTS

Al- I expenditures required for the general operatlon of

caraa! valley state Park are made from the following accou.!-rts:

These accounLs are also utllized by other staEe parks, wildllfe
areaer ard state forestg.

Glq!,eral Reveraue Accou!,eF

Numlcer Descriptlon

4625-00 . Personal gervlceg
4525-13 . . Unclassified
4625-LS . Unclassified
4625-35 . Erpfoyee BenefltsB
4625-65 . Annual Increment

gpecial Reveaue AccouatsE

Nunber Description

a545-:-4 . . A.RA Park q)eration
8545-a7 . . speclal Works Program
8545 -32 r scate Park Operaclng
8546-05 . !,ottery Net Prof,lls-

Unclaeslfled
RS9ENT'ES

Revenues for the operatlon of canaa! valley state Park

are derived from the followlng Eources:

GeneraL Revenue AppropriaLlong
(Flscal Yeara 1989 arld l-990)

Graduated percentage of che Llceneee's gross recelpts
lncreasing one percentage polnt for each lncrement
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of $4,000,000 above $12,000,000. Currently,
Lhe percentage is 14t of gross revenuee wlth a
guaraJrteed r0ininr-rn of $400,000 a.rlnually.

toLtery Fulds
Gas Royalt les
Speclal events naraged by the state
Federal g'ralc (Fiecal- Year 1993)

CO!{PI]IA!{CE I,IATf,ERg

chapEer 58, Artlcle 1 of the tlest virglnia code generally

govern WeEt Vlrglnia gtate parks, nore specifically, chapter 58,

Article 1, section l-5 of the west vlrglnia code govern those parks

under contracte for operaciona of comnissaries, restaurEmt,

recreational- facil-ities atld other establishments. WeEt V.lrglnla

Department of connerce (west Virginia Dlvision of Tourigrn and

Parks), ca[aar Val1ey state Park has entered into a Llcenee

Ag:.eement r,rlth a private corporatlon for its operations. We tested

applicable eections of the above statutory sections, the l,lcense

Agreenent atld other applicabl-e chapters, articLes alf,d seceions of

the West Vlrginia code pl-us general stace regulatlons as they

pertain to fleca1 matters. our findinge are discuesed aE follows.

Dovelopp€p,t Debt6 Aqd R€l-pburs @@.!s

The Llcenae Ag?eenent (Agreemen!) becwee! che West

Virginia Department of corunerce (Departr0enc) and Calaan Valley

ResorLs, Inc. (ticensee) dated December 3l-, L988 etates ln part:

The I'Tcenaee ae rei@buraement for
develowent debte required by thia Agreernent
eIE77 ,:e1ain the nstate Reimburge'neato, which
is def, ined for pu4)oseg of thie Agreement to
be the aum of six Hu\dred Thoueatld Do1l.arg
($6aa,000) per attun. If in aay month groee
reeelpxa are not adequate to telnburse the
LieenBee the state refubur'qnent, t-he aaou0L
of such deficiency ls to be carrled torward Lo
Ehe Bucceeding month or monthe and ie to be
reimburBed to the LicenBee before aty pawentg
are made to Lhe Maintenatce h)nd desctibed



be7ow, or before any addltTonaT EEWente are
zade to the Department a.bove athe guaraBteed.
ninirum",...."

Effective .Iu1y L, L991 che Departrnenc's Malntenance F\rnd was

authorized to recelve 4? o! grosg recelpcs In excess of 98,000,000

after the guaralteed mlnlr0um of $400, 000 arld the state

reimbursement of $600,000 per 6lnnum has been meL.

Ae etated above, bhe Ag:reenent clearly expeces the

Llcensee co go in debt in order to flnatlce the inprovernentg and the

Deparement is clearly wllllng to al-l-ow lhe Licensee to wlthllold

5600,000 per year after its 5400,000 guararteod ninlnn.lm has been

met. In our readllg of the Agreenenb, we could flnd nothing whlch

iq)lled the Departnent would relmburae for debts not ueed for ehe

improvenenee called for ln the Agreemenc. The following is a

sufimary of lhe developnent deble alld ehelr uBes from .laruary 1,

1989 to Jrrrle 30, 1991:

Dete

0s/12/8s

09 /r2 / 89

Improvemenes :

DoEdriDtl@ loortt
New DevelopmenL Debt $4,10 0, 000
Reflnarced Ol-d DevelopmelE Debt
Pl-us Intereet 452.432

Proceed€AvaiLable For Inprovementse 3,647,564

rL/30/89 Lodge Areas, Rerooflng alld
Refurbishing Lodge RoomB

06/30/90 Remaining Proceeds After
Consbruction Payments

06/30/90 rnLerest on Lodge Axeas, Rerooflng and
DaFrrrhi dhi hd T^d^6 l'^^hE

06/30/90 RemalnlngProceed6AfterconEEructlon
Paynent s Incerest

o8/22/9o AdditionaLDevelopmentDebt
08/22/9a ProceedE Avallable for fnprovements

IftprovemenLs:
L2/3r/90 r,odge A.reaa, Rerooflng and

Ref urblsbing Lodge Rooms
L2/3r/90 Remalning ProceedgAfter construction

PavmeDts

2.1L5 .07 9

932,489

335.9]-2

470.000
r,066,577

636.456

43O,!2r



05/30/9L

06/30/91-

Interest on lrodge Areas, Reroofing and
Refurblshlng Lodge Rooma

Developrnent Debt Proceede Not Used
For Improvements

41"6,934

s 13.187

53 ,647 ,564
+,U.UUU

4,1!7 ,564

The above surmary indj.catee only $13,1-87 were not used

for ehe conetructlon of the improvenents. We believe this amount

should have been greater, because the Licensee received all of the

loan proceede on Lhe dates of Lhe loans (September f2, L9A9

S4,100,000 and AugusL 22, ].990 S4?0,000). If the l,lceneee had

recelved the loa! proceede as needed to pay the contractorg,

interest costs vrould have been much l-ess. The following analyzes

the loa! proceeder available lor inprovenenes and paynents eo the

contractors:

09/L2/89 Development Debt Proceeds Net
08/22/90 Development Debt Proceeds

Total Proceeds Availa.ble For
Improvements

06/3O/9f Total Payments To Contractors
Balance

The above a!a1y6is indicateB part of the $470,000 loarr

waE obtained to pay interest coEts because the Llceleee chooge co

receive the loan proceeds up front aIId not as needed to pay the

contractore. We do not believe the Dlvlelon should allow the

LiceDsee to classify all of the $470,000 loan aE a devel-opmelt

debt -

7. We ,ec@e!.d tbe D!,v!.dloa aletorI'lna boe antc.h of, tha

i470'o00 Bbould be co',Elde'ad aB atevelo'E,e\c dabt. vle Eoao@4d

th,e D!.vlBLoa EnaLyza &,a dareLo'l@letg Toaz EEocaadq d) a aE aeedad

ba,sl' ar,d, !,o9 alloe aby of, tha E ri-ngl!'al a\d ialaead !,atetaBt as

ileveToE&a4t debt vhleh ls tn axaess of aB ,eaileil. Elba7Ly, va

zec@@d, tha Di.vi.Ei.oa abb6r,pt to t@egotlaee the davalotraatt dabC



'aLrtb|Jrgarneldt 
ptovlBlon Eo Epacify the !:6|E.b1JrB@.elat9 be laad eo

,etlte the dovaToFEleat dabts aad aay a:Eceee 
'olfrbu'66E.alate 

be

ratuEBed to tha Di.vlsloa at eha ter!'l4atloa of, the Ag'oeE.ezt.

Year-6!d geetl@oag Par.Eep,t6 Noe Recei.ved TL!61y-
No ID.lorose RoceLved Or1 I'h6 llaea PevB€!,tss

year-end seLtlenent palmenLs from che l.lcensee fee due

the Division of Tourlem ard Parks, aE compensaEion for the llcense,

above the guararteed mlnlnum of $400,000 were noc recelved by ehe

fifteenth day of the month follovring year-end, nor dld the Dlvlslon

receive interest on the late payments as speclfled ln the contract.

Section 5, parag?aph 2 and 4 of the ticense Agreernen! Etaleg ln
parc:

1.,,such ...pat4neats shall be deTTvered on or
befote the fifteeath day of each Bonth for the
precedTng calendar nonth to the Park
4',^a,1-tsa-eoaF
a...For fail,ure Lo make tineLy paweate to the
Departnent a6 .herej! provided, the Liceaeee
sha77 pay Tntereet on the u)paid feeB at the
rate of elghteea petcett (78&) per a.Ej,um uttil
pawent is teceived. i

Since the beginning of the current t-Lcense Agreenent

effectlve .fanuary 1, 1989, g?oss income co the Licensee eo warralt
year-end settl-ement palment.s Lo Lhe Divlslon has only been

Eufflcient for Lhe past two calendar years. For calendar years

1992 and 1993, the Div1Blon vas due by Jaruary 15, 1993 and L994

year-end eettlement palmente In the amounte of $20,760.2L ald

$L90,8O2.99, respeccivel-y. The calendar year ]"992 paymenc was

recelved on Jlrne 10, L993, approxlmately 145 days lace and the

calendar year L993 payrnenc uas received on !,larch 1, !994,

approximateLy 44 days l-ace. lnteresc earnings the Dlvlslon ehould

have received amourted to Sl-,505.L0 and $4,197.50 for calendar

-12-



yeare f992 arld 1993, respectively.

Frorn revlewlng the DlvlsloD's correEpondence, lE appearg

the Division wae al€,o late in requesting these funde aIId we Eaw no

evldence of correspondence regarding a reque€t for lnterest on late
payments. For the payment due the Division on ilaluary 15, 1993, we

saw D1vlsion correspondernce dated l4ay 20, L993 requestlng the

palmenL. We saw no evidence of correspondence requeeting the

PaymenL due January l-5, L994.

By not receivlng the payments Ln a timely naaner nor

recelvlng the interesC on the late paymente, the Dlvislon Lost the

beneflt of having the funds avallable for expenditure and potentlal
inceresc earning should Lhe funds have bee! lnvegted.

2. we teco!@,e!'d tbe DlvTgton @,foica co@pl!.atco vlth cha

Ltc@Ea Ag're€@,a4t by reqr't!.Ei.Eg the I'tce',aao eo nBka xl@oly pard€,3ts

atd eoTlact &o taxareBt of S5'702.70 dua tha Dlv!,6!,oa f,oE PravlouB

Iate pawertE.

Ualleeqa'lco Fu:rd, Ehould Ee Il1 gtatse Acooup,t

The Maintenance Fund is to be ueed for obLigatlons whlch

are Ehe responsibility of the Divislon for Malntenalce, repalrs and

equipment, ald for such other expenges as are Elutually agEeed co by

the Licensee and the Division. Theee monies should be deposlted ln
a State account ln the gtate Treaeury inetead of a local banjr

account slnce tte furdlng 16 derived from the ajxjxual palmene due

cbe Division. Also, Chapeer 12, Arttcle 2, Section 2(a) of che

west virginia code, as amended, requires these fuld to be deposieed

with the state Board of Ilvestments. section 2(a) states in parel

nAl.J. official.e and. enployeeB of the etate
authorized by sxatue to accepc moneya due xhe

- l? -



sEate of Weet virginla Bha77 keep a dally
iteaized tecord of such noneys so teceived EQE
.lalMd'r tn t-ha dr-ra

(Emphasis added)

secElon 4, paragTaph 4 of the ticense Agreeroen! Ftates In part:
nThe l4aintenance Fv'.d ehalJ. be eetabfiEhed at
the Lownde] NatToDaJ Bank, CLarkaburg, Weat
VirqiDla 7a an inLere9t beariag accoaDt vith
xhe Lntereet beiag added. to the accoutt.....F

The Fund le funded by a percentage of the revenues due the Dlvlsion

a€ corq)enEalion Eor the llcen€e. The AgTeemenL ereaees ehat 48 of

the appllcable percentages due the Divlsion sha]l be depoeited into
a malnten€lnce fund whenever g'ross recelpts are ln excegg of

$8,000,000. There lras €ur exceers of g?oss recelptg for calendar

yaarg 1"992 and 1993. A naintenarce fund wae established In .Tune

1993 rrith the lnitial deposit of $12,013.90 from qalendar yeat 7992

atrd additional revenues were deposlted in the fund in the ar0ount of

i2a,321,.2o in February 1994 fot caLendar year L993. Accordl.ng to

lhe Licensee by letter dated February 22, ].994, che current balance

1s $40,505.50 erhich includes lnterest earnlngE of 9170.40.

Expendltures from che F1-lnd also appear eo indlcate that the Fund

should be ln a state account. E <pendlrureg from the iroaintelance

furdn are sLaLed in seetion 5 o! che tlcense Aqreenent vthich seateg

In part:
iAJ,J, etq)endltureB from the l[alnEenance Fund
shaJ,J, be for obligatione which are tle
reeponeibility of the DeE artsett for
mainteaatce, tepaire attd. equlra€at, and for
euch othet eq)enses as are autual,l,y agreed, to
by the Liceneee a\d the Departaeat.,,.l

Although the Llcense Agreement does state that the

maincenance fulld shall be establlshed in a local bank accourt and

thal the Licensee eha11 direct lhe appllcatlon of the funds, the
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agreement also st.ate€ in pare:

1... wlLich futds ehall. be used aolely for park
nainEenance, repaire, aJ.terations, furnlehhtg!
atd equ|pmert which the DepartJI.eat hal
heretofore been or hereaf9er becaqeB ob1igated
to so uaintain, repair, aLter, fu.rniBh and
eq)Lp....o

with the Maintenance F1lnd being in a separate 1ocal baak accourE in
the name of Lhe tlcensee ard its expendltures being directed by the

llcensee, the posslbllity exist of expendlLures belng nade eithout

ehe knowledge of the Division. Al-so, the fu.nd was not avallable to

che Seate for inveBcment. The utlllzatlon of this loca1 bank

accoune haE Lhe effect of precluding overalght of, expenditures from

Che account by the state Audltor. Aa a reEulE, the possiblllty for
these fulde to be ueed for purposes other than intended in the

contrac! or as al-l-owed urder staLe law is lncreaged. We believe

these funds ehould be depoaited into atr accounL rrlthln the gtaLe

TreaEury as required by dlapter 12, Arcicle 2, Section 2(a) (10) ajxd

thereby be subject to the provlslons of the state code as contained

in Chapcer 12, Artlcle 3, Section 9 of the West Virginla Code, as

amended.

n Every board or officet authorlzed by law to
ieeue requieiLiortg upon the auditor fot
pawent of noney out of the etate treasuzy,
Bha77, befote any such uoney ie pald out of
the state tteasuryr, certify to che audieor
tLrat the noney for which Buch tequlditlon ia
made is needed for pFesenc uEe for the
pury)oBes for which it was awropriated, atd
the auditor elraLL not lssue hie wartanE to pay
aty money out of the etate treaBu4, urlesB he
is eatiefled th.a.t Lhe same ie needed for

F^r a,t-h

3. We 
'ac,o@,e,4d, 

tha l'Tea',Be Agto@ent be a!.e!.ded eo c@tr ly

v!.&, chepeaE X2, AztteTa 2, gacx!-or 2(a) of tha weBe vltgl4la coda.
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aB eae!;d,ad,, aad taqu!.Ee the lllaltta',e',ce fijtlal ba deEoBltad !.1 a
geaea accotnt ln tha gtaeo Ttaasu4r.

DeveLoE6!.c And tuprov@,eat Prolsct Audlc R€ports
Not C@pleeod As RaquLred

The ticensee dld not. eubmlt elgned al]d cerElfled audlt

reportE to the Divisj-on, as specified by the License Ag?eement, for
each phaee of devel-opment arld improvement. The one audlt report

recelved vaE not subfiuitted in the tlne frame epecified by the

Agreement. Sections I of the License Agreement atatee in part:
n,.,A signed and certified audit report from
an independent certified accouttatt covering
in detaiT a77 aepectE of the pro]ect,
inc Juding inveB tuent, expeadl. tures, ineuraace,
and other sueh data and infortaLiot as the
Depattnent may requite eha77 be ptovided
withia 45 days of the cowTetion d,ate of each
plraee of tJre Patk's deveTowett atd
1frr^vanFnf n?-iecte.... a

During our review, lre noted only one audit report had

been submitted to Lhe Divislon and it covered tl{o developnent and

irprovement projects, lodge area lnprovenents and rerooflng and

refurblshing of 1odge rooms. The report was dated September 27,

1991, approximateLy 89 days from tbe per.lod covered by the reports

which was March 1, 1989 through,.Tu!e 30, 1991. However, we belleve

the completion datee of the above developments and iElprovements to

be November l-989 and Decenber 1990.

4. we teco@a8il L'he DlvlBloD 'aqulta Ehe Ltc6!9ae to c@Ply

wttb the I'!.catBa Agtee@jo4e a!,d sufu.i.t a elgnod and ceteltlad a'd.dJ.E

ralE,rt 45 daw tro8. ehe cory7aelor itaxe of eacb ileveTow@E a^d

i.8lltrove@.@t pioJoce.



Rgvqaueg Gteaerated Frola lr1ceq66 A<rroq6:1t
Itr6uffLcLept To Pav Ope:.atLaq Expo!,sos a.ad D€bC gervldo

We Eoeed dtzlag ouz tavloe tbat th,e Dlvletoa of louElam

a,,'d, Parks !-B !.oE tedetvtD,g Bufftc!-@aE teye8uee, af,tea aTTovldg the

I'Lc@,Baa co roea!-D. a po'xto' ot te9e,i;ueg fo, te!.'.bu'ls@,ett of
d,eveTolaaDt debt, to 8.eeg the ailtei4d|trureq for oE etael,tg e4)anEes

alld debt Barvlca of Calcaaa ValTey gtaea Patk. A.6 previously

mentioned, the Division receives frorn the Llcensee a percentage of

alrnual groes revenueer generated from Park operationlt wlth a

guararteed minimum of $400,000 per year. For the last eHo calendar

yeare, ehe Divigion has recelved addltional revernues above tho

guaranteed minimum. For calendar years 1992 and 1993, the Dlvlglon

received 520,759.8), al]d 5190,802.98, respectively, in additional

revenues above the guar€Lnteed minimum. However, even wlth the

additlonal- revenues, revenueer have not bee! sufficlent to meet

operatlng expenditures arld debt service.

The Division maintains a eEaff of, 12 empl-oyees at che

Park Eo perform the duties required of the Dlvlsion by che Llcense

Agreement which prinarily includes nalncaining the grounds and

exterior of all buildlngs on the prenui-eee. operatlng expenditures

for the Park for the five year audit perlod averaged 1427 'oo0
atlnually. calaan Valley state Park was one of four Stace parks

con€rlmcted and acquired i.rith Park Development Revenue Bonds issued

in 1969. During the paet five fiecal yeare 1989 through 1993,

caraar valley'e allllual share of the debc service paymene have

averaged i526,765. These bonds are sehedul-ed tso be pald off In

Novernlcer 1994. During the period, debt servlce palments for the

park averaged $953,765. It i6 apparent fron Chese amoults that the

-17 -



revelrueE received fron the License AgreernenE have not been

sufficient ro meee the State's expenditures for the Park arld

revenues from other EourceE or parke have had to be utlllzed. If
the Division vJae allowed Lo reLain all of the revenues due 1t from

the License Agreement including the developnent debt

relmbursenents, revenueE should be sufflcienl to meet the above

ahand i r,,raa

5. Wa tec@e,iit at aEE€'@,ttE be tuade Eo t@egotlace Cha I'lce!'ge

Agi'ee,4aae to havo ehe nTal'dJn Eha.ra of teve]Dueg duo the Di.v!.9!.ot ba

t,.er:eaged, to az alloltDx at Toa't equal co tha oE@Eae!.tg a',Pe4dltltras

lBcut'ed bt, tha DlvlElor,.

LICENEE AGREB{ENT Iruff' NOT IN TgE BEST INTERS9T OF TEE STATE

Durlng our revlew of tbe License Agreenent, we aIEo noted

areaE that do not appear to be ln the Divi€lon's best intereat.

These areas follow:

1. The ticenge Ag?eemenL require€, the Llcensee to eubmlt ar EurtluaL

eigned aIId cerLified audit report from an lndependent cereified

pu.blic accourLart covering all operations conducted pursualt co the

Agreement. Thi6 requirement is not to che Dlvision's advartsage

€ince the Division is not the cLient ard therefore does noc set the

o-^ha 
^f 

l-hA -tt^i l-

2. The ticenee Agreement doea not requlre the following

developments and improvenents to be rnade uIltil the year 2002: Thls

le not in the best Interese of the DlvisLon because the Llcensee 1s

receiving devel-oprnent reimbursement from che Dlvision continually

even though the folloving deveLopnencs atrd irnprovements are not

scheduled lor many years.
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a. ski area arld sesage facilities -- connenclng no later
thar Aprll I, 2002 arld completed by Decedcer L, 2002

whlch is approxlnately !2 years from the date of the

developments a.!d inprovemeats compleled by March 1, 199L

and April r, r99r,
skl area developments ard improvements - A ski area bage

building of approxlmately 20,820 square feet combined with the

renovatlon of existing A, B, and C bulldings, to provide a!
expardlng facility which includes a llft tlckec saLes area, skl

egulpment rental shop, ski rental/storage rack, glft ehop, Iarge

reE taurant, kltchen egulpment, cafeteria eguipmenC, reetaurant

furnlehinge, warming area, restrooms, nureeries/day- care centere,

loulge, and other related facilities.
Additional sewage Lreatnent facility - Includirg the

improvenent o! the eewage treatnent capaciey of the Eki area to

20,000 gallone per day capacity, enploying an aerated treaLment

lagoon systen, with chl-orinator, and ar exigeing pollohing pond.

The slate reimbursement for devel-opnent debt w111 toaL $7,950,000.

b. Gol- f cour€re -- conrnencing no later than ApriL l, 2002

and completed by Aprtl 1, 2004 whlch is approxlnaEely 12

years from che date of the deveLopEent and iftprovemencs

completed March 1, 1991- and April L, 1991.

colf course development - Inc1udlng an etq)alded clubhouge

faciltty, supporr equlpnent to servlce at mlnlmum arl addltlona1 9-

hoLe golf course alld operating expenEee to eupport the addltlo[al
go1f course expansion. The StaLe relmbursemene for developtrte!!

debt w111 total $7,950,000.
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c. Ski parkllg -- commencing no later thatr Septroeber L,

2OO2 and coftpleted by Decenber 1, 2002 which is
approxlmately !2 years frorn the date of the devel-opmerte

and improvenents completed by March 1, 1991 ald Aprll 1,

L99r .

ski area parking - lncluding the er<parsion of the skl area

parking to include approxanaLely 200,000 square feet of crushed

stone paving to acconEnodate cars, va!s, trailers aIld busee wlth a
biturnlnous paved access road, culvert crossing of M111 Ru!, ard a

six foot wide pedesLrian crail ard footbridge from the expalded eki

area parklng to the base buildinge. The state reinbursement for
development debt !'ill Cota1 $8,200,000.

d. cotcage area -- comrnencing no later than April- l-,

2003 and cornpleted by April L, 2OO4 ehich ls
approximately 13 years Eron the dale of the developments

and iftprovernents conpleted by March 1, 1991- ard Aprl1 1,

L99I.

Cottage area devel-opment - Including elght (8) guest cottages'

each wlth approximately 1,500 eguare feet includlng four bedroons,

Llto baehs, kiLchenette, living/dining areaE, clogeter, flreplace,

deck, porchee, and wood storage box completel-y furtllshed and

equipped as set forth ln the requesE for propooal-, lncludlng al-l

site utility iioprovernents and crushed stone paved dtivewayg. The

State reimbursenent for development debt vJlll total 58,550,000.

3. The ticense Agreement doee not require the Dlvisl-on to
supervlBe or monltor the Llcengee in perforuraace or conpllanee with

the terms of Lhe tlcense Ag?eement.
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4. As discussed earller, the ticenee AgTeerneae doe€ nots

speclfically sCate that the nstate reidbursementn of $600,000 nuet

be uged to pay off the development debts, although this appears to

be the contractual- intent. Nor does the AgreemenL addrees Ehe

lssue of ary exceEs devel-opment debt rein cursement.

5. The ticense Ag:reement contalnB marly vague statements as to
sLaldards to be used for neasurement of servlce, guality, prlclng
ioaince4ance and repaira. The standards given are general in naEure

and not specific. AIso, no tlme tabLee have been eseabllshed as to
r,rhen specific things are to be done or how often. This is not ln
the best interest of the Dlvlslon becauge not having speclfic

stardards or set ti-me taloles could aLlow lteme or areae to
decerioraee before being repaired or replaced. For example:

a. section 15 of the Agreement concerning nservlce, arld
standardsn staLes in part: nThe ticensee agrees to
operate the concessions in a hlghly attracElve ard
efficienL narrer... The food and eeruice of this facillty
ehall be of a hlgh quallty ard shall meet app1lcable
cor(nercial stalrdarde. n

b. section 17 of the Agreemenc concerning iEguipment"
statee In par!: i. . .The DepartmenL has heretofore
provided the 1n1lla1 decoratlon of cercain bulldlng to be
utilized under lhls llcense. Ftrther decoratione ard
redecoracions shall be by the Llcensee at lts orfn expense
ae required fron time to tirne Lo keep the premises
aetractively decorated, 6u-bject to ehe approval of che
nch-tl-mant- n

c. Seclion 19 of the Agreement concernlng nMaintenatrce
Fnd ranairan qf al-ac i- narr. F 'l'hc T,il'Fnaec shall be
responsible for rnaintenaace of water dlstribution lines
ard other componentg of the golf couree lrrlgaLlon system
lrithln the golf couree aIId of the entlre snowma](Ing
€rystenE....The ticensee shall maintaln all equlprnent
within ard upon the liceneed premieee In good operatlng
condieion, in accordance with the nr6mufacturer' E

recomrnendatlons. . . . The Licensee agreeet to roalntaln the
licensed prem-Lses in arl attractlve, clean ard Eanicary
nulnner in accordance wich all healEh la!,s ald
regulatione. . . . The Licensee 6ha11 cuL the graes ln areae
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agTeed upon by the l,1cen6ee aIId Park Superlntendent ard
shall be responsible for the mainbenarce of the golf
course ard golf course maintelance equipmenC and skl
Elope traile arld trail maintenance equlpment. n

6. Section 21 of lhe Llcenee Agreement concernl-ng nlnapectiond nay

not be In the besc intereet of Che Divlslon ln that the Ag?eenent

does not Epeclfy a tlme frame for lnspection by representatlvee of

the scaLe of West. V1rglnla. Thle could allow the prenleeE co

deteriorate before ar inspection wou1d be conducled.

7. Sections 29 ard 30 o! the Llcense Agreement contaln provislons

Eor the Division to hold a fien on the perEonal property of the

tlceneee in certain situacions, however lhe Ag?eemene does not

specify which lien, such as first, eecond, third or fourth tshe

Departrnent is to hold. This wouLd not be ln the begt interest of

the Division, slnce the order of the lien is not speclfied. 7f

there woul-d be other l-ien hol-ders. the Dlvislon would stard a
greater chalce of not collecting on a lien. Sectlons 29 and 30 are

stated in part below:

a. Section 29 eoncerning "Default of Payment n seates 1n
part: nlt is expressly agreed that the DeparLment shall
have a contlnulng llen subordlnace to that of alf,y lender
durlng the period of debt on all pergonal property of che
Llceneee. . . n

b. Section 30 concerning dRemoval- of Personal Propertyn
dl--i6d ih h5*. r i-].. . - --re DeparLment may cauete same to be
removed and etored ac the cosL of the ticensee, alld the
Department ehall have a lien thereon...n

6. Blb,ce Lha Agt6e@'@.c aEE eal/.B eo be LooBeLy sdccer' ve

,eco/tEBte/ail tha Dlvi-ai.oa aEB!,gB oDe of lEs eapToyaaE to be

ias!€lFJ.bLo fot Eha ad!,l,Dlstering of tha Ag':ee@.e'ax a!'d to BFoE

check tha lafornati-oa fl.l,'At1hed, Ehe Dlvlsloa by the IieanEee tot

accu.Ea,cy.
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I}IDEPENDENT AIIDITORA' OPDIIOII

The ,foint comnittee on covernmenc and Flnauce:

we have audlted the seatement of caeh receipta ard disbursement of
the west Virginla Divislon of Tourlsm ard parks, calaan valleygtate Park for t.he year6 ended Jutre 30, 1993 alxd ,Jure 30, L992.
The f,lnareIal Etatement is the responslbiLlty of the na!.agement of
west virginia Dlv1glon of Tourism and Parkg, carlaa! valley seaee
Park. our responslblllty ls to axpress arl oplnion on the flnallclal
ertatement based on our audlt.

We conducted our audlt In accordalce with generally accepEed
audltlng sLardards. Those standarde require that we pJ-an aad
perform the audit to obcaln reasonable assurance about uhether the
flnaacial erlatement is free of material misstatenent. Al audlt
include€ examining, on a tee,t baels evidence supporting ehe amoullg
and diecloeures ln the flnalclal statenenc. An audlt algo includeg
assegglng the accounting prlnclplee uged arld signlficalc estiroateg
made by naragenent, ae lreLL as evaluatlng ehe overall flnartclal
statenenE presentatlon. We belleve that our audic provldeg a
reaeonable baele for our oplnlon.

As descrlbed ln Note A, the finalc1al ELatement wae prepared on tho
baslg of cash receipts ald disbureenent, ehich le a comprehenslve
baBls of accoutrting other than generally accepted accountlng
prlnclpl-ee.

In our opinion, the financial statement referred co above pre€tents
falrty, in aLl rnateriaL respecte, tbe cash collecEed and
dlebureemente rnade by Lhe wesc Virginia Dlvieion of Tourigrn and
Parks, canaan valley state Park for the yeara ended,fune 30, 1993
and,June 30, f992, on che basis of accountlng descrilced in Note A.

Our audlt wa8 conducced for the purpose of formlng an oplnlon on
the baslc financlal E Eatement taken as a whole. :fhe supplementaL
informatlon is presented for purpoees of addltional analyeie arld le
not a required part of the baslc finalxcial Etacement. such
information has been subjected to Ehe procedureE applied ln the
audlt of the basic financial statemelt and, ln our opinlon, is
Ealrly stated in al-l- material respects in relatlon Lo ehe basic
finaaclal seatemere taken ae a whole.

Respectf ul-Ly eubmicted,

Leglslaclve Poets Aud.lt Divlelon

Apr.ll 26, 1994

Audltore: Nick Arvon, superulgor
Charlee Luneford, Auditor-In-Charge

nl,.//..l X-Cl-^a/.*
ThedArd L. shar*lln, cPA, Dlreccor
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WEST VIRGINI,A DIVISION OF TOURISM AND PARKS
CANAAN VALLEY STATE PARK
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

Cash Recelpts:
Uconss lncome
Lottery Net Proffts
Royaldes
Govemor'a Summor Youth

Program
lnsuIance Procegda

Dlabura€ments:
Personal Servlcee
Employees' Beneffts
Curent Expenaea
Repalrs and Altsradona
Equipment
Bulldlng

Cash Recelpts Over (Under)
DlsbursemEnts

Transfors (Out) In

Cash Recelpts Over (Under)
Dlsbureements/Tranalers

&e No,€.s to Enanctal Statement

Year Ended JunE 30, 1993
Speclal Lottery comblned
Revenue Fund Total

$420,A10 $ O $420,810
o 364,476 364,476

14,64 0 14,W4

2,6U O 2,634
00

43A,O2A 3@,47 6 802,504

14,061 207 ,920 221,9fJ1
1 ,412 77,AOA 79,220

106,039 602,368 7()4,407
23,9,66 36,392 69,267

0 9,283 9,28'3ooo
1 .377 932,771 1.07'J.18

292,651 $6A,2951 1275,64/.1

o0

9E2.AE7 ($E0&296t ( 927_E-0!l4I
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Year Ended June 30, 1992
Spscial Lottery Combined
Bevenue Fund Total

5400,421 $ O 9400,421
o 341,774 341,774

12,211 0 12,211

1,519 0 1.519
414,161 341,774 795,929

18,445
2,623

621,210
54,816

o

597.O34

{182,883}

(280.O35)

202,292
77,521

50
17,O2a
27,607

6,O00
330,498

51,24O

240.035

220,777
ao,oM

521,260
71,A44
27,607

6,000
927.532

(131 ,6031

0

($!!Ezplgl $331-31E ($lEL€@l
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WEST VIRGINXA DI\rISION OF TOURTSM AND PARKS

CANAAIiI.LLSC STArE PAI!

NoTEg To FIIIAI{cIAL STATE!,IENIS

Note A - AooounCb,g PolLoj-oE

AccoulElng Method: The Park's accourting method Is on a caeh
basiB. Therefore. certain revenue and rel-ated asset€t are
recogrrlzed rrhen received rather thar !'hen earned, and certain
erq)enE eE are recogarized when paid rather rha! when the obllgation
i6 incurred. Accordingly, the acco(paly1ng financial sEaLenent ie
not Intended to present finarciat poEiEion arld regulLs of
operations in accordarce with generally accepted accounting
principles.

NoCe B - C@blD,ad total
codcined Totals: The comblned tolals contain the totals of slnilar
accounts of the varioug funds. Slnce the cagh receipts ald
disburgernents of certaln furde are reEtrlcted by lavs, rules ald
regulatlons, tshe totallng of the fundB ls for memorardun onLy atld
does noc indlcate the comblned EoEals are avallabla in any ma@er
other tha! provlded by Buch laws, rule6 arld regulations.

NobeC-Pessi.oaPIEq

Al-l- eliglble eErployeeE are meEbere of the WeEt virginia E\:bl1c
Eftployees' Retlrement System. EEployees' contrlbullons are 4
f/22 of EheIr compeneaLlon ald employees are vested urder certaln
circumBtarces. The Park rnatchee contribuLioas 9 f/22 of LL.e
enployees' conpensation. The Park's matching follows:

1993 L992

special Revenue
l,oEEery Ftrds

$0
$22,O47

$0
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WEST VIRGINI.A DTVISION OF TOURISM AND PARKS

CANAAN VALLEY STATE PARK

STATEMENTS OF CASH RECEIPTS AND DISBURSEMENTS

ARA Park Opsradons - Account 8546-14

Cash R@celpts:
Ucense
Royalles
lnsurance

Dlsbursgmsnts:
Pereonal Serulces
Employees' Bsnsffts
Cunent Exponsss
Rspalra and Altemdon8

Cash R€celpts Over (Under)
Dlsburaements

Transfer to Lottery Net
Proffts - Account 864&06

Cash Recslpts Over (Under)
Dlsbursements/Transfers

Year Ended June 30,
1993 1992

$420,760 i400,421
14,69 12,211

0 1.619
436,394 414,161

10,241 18,445
1,0.49 2,623

46,056 621,210
14,306 54,416
70,663 597.035

364,741 11A2,8a41

o (280,0351

9364,;t4r (S!162,9191
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WEST VIRGINITA DIVISION OF TOURISM AND PARKS

CANAAN VALLEY STATE PARK

STATEMENTS OF CASH RECEIPTS AND DISBURSEMENTS

Spsclal Works Proomm Account 8545-17

Cash Recelpts:
Summer Youth Program

Dlsburcementa

Caeh Recelpts Over
DlabursEmenta

State Park Operadng Account 8545-32

Cash Recelpts:
lnaurance

Pereonal Services
Employess' Eeneffts
Curent Expenses
Repalra and Alteradons

Cash Rec€lpts (Undsr)
Dlsburaementa

Year Ended June 3O,
1993 1992

t2,634 $O

o
o

sz&lvL

3,420
363

60,98:l
9.559

74.724

tf14J2!tf

90

0
o
0
I
o

$g

o
s

$q
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VI'EST VIRGINIA DIVISION OF TOUBISM AND PARKS

CANAAN VALLEY STATE PARK

STATEMENTS OF CASH FECEIPTS AND DISBURSEMENTS

Year Ended Juns 30.
1993 1992

Unclassmed-Loftery Net Profrts Account 846-06

Cash Recslpt8:
Lottery Net Proffts A364,476 93a1,774

Dlaburaements:
Peraonaf S€rvices 2O7,92O 202,292
Employees' Benefits 77,Aoa 77,521
currem Erpen8es 602,368 50
Repalrs and Alteradons 36,392 17,O2A
Equipment I ,2a3 27 ,607
Buildlng o 6'000

932.770 330.4{'8
Cash Recolpto (Under) Over
DlsbursomentB (668,294) 61,240

Transfer from ARA Park
Operadons Account 89.5-14 O 280,036

Cash Recslpts (Under) Over
Disbursementa/Transferc (950829!D t33fill E



STATE OF WEST VIRGINIA

OFFICE OF THE TEGISI,ATIVE AUDITOR. TO WIT:

I Thedford L. Shankl-in, CPA, Dlrector of the teglslative

Post Audit Divigion, do hereby certify t.hat the report of audit

appended hereto wae r0ade under my directlon alld Eupervlsion, under

the provieions of Lhe west virginla code, chapter 4, Arcicle 2, ae

amended, arld that Lhe aame Is a true and correcE copy of Eaid

civen under my hard thls l3*9 auy or Ll,.ta_t-

'J-994,

copy forwarded to the secretary of the Department of

Adninistration to be fiLed ae a public record. copies fonrarded to

the comnieeioner, west Vlrginia Divialon of Tourlam and Parks;

Director, Division of Natural Resources; Atcorney cleneral' i

Governor,. and, sLaLe Auditor.

0t"14"* E €lwJate
@
l,eglglative Post Audlc Divislon

-31 -



w{^Y.K"W

std ce@l contpl€x
a 0l WastdrElDn $. E
P.O. Box 5@12
c}url@\ W€d VLgHa
25305-Gr12

FAX 304/558-01@

gJ4t55a-uf€

304/55€.854

@4t6€€.w

S6i6 & M€rldE
@4r559-@

3!4.r55€.z7u
FA)c o4/558-@7/

qud OpFuAty
FnCoyet

June 13, 1994

Thedford L. Shont l{h, CpA, Dbector
Iogtoladve PoBt Audit Dlvlsion
Joint CoDnttte€ on Gov6rn|!6lrt and Flrsnc€
West Virgtnla I€gtBlatule
Bulldlng 5, Room ?5lA - Cepltol coElrlex
Chsrlesto!, WV 25305

DeqI' Mr'. ShFnkl{h:

Ilat€d below iB our reapoDae to th6 rslr,aed FhdlDg:

EINDING3 DeyElopu@t Deh aEd B€dEburss!€rt

nEPONSE3 We nust thorcugbly rsvlew tb€ fLndtng ard explorc
ti'e recolnmendadors and wlu proylalo a mor€
detalled schedule rsgBrdfug totelest charg€s aE
tley relato to construction coata. We fu-rtlqr Dote
tist tho cuxrent concesalonslro bsa strlca
collaterallzed the devslolEgnt l@n wlth flxst lign
d€eds of truBt on pmperde8 ti,ey ow! aDd tiat ar6
appr:alaed et approdEstely $5 dllto!.

If you bave any quoatloDa or rsqulrs addldonal lnfornaflon,
pleass dontt hesltate to cortact 86.

lacerely,
, {./

4uA t'O, /a u-lAu .-a-
James B. Lawr€ncs
CoIDDlaslonsr

JBL/b



G€liofl C€F.tlon

C€bin€l S6c.6tary

l0l WBht€ton SL e
O Bor 50312
r'!rl€€to4 w€d vtghla
i305@12

AX 304/554-0: 08

ut55sm

04/558.454

Vt!t58-z€5

04t65&28

04/55a-nu
AX 304/55rur'

June 7, 1994

Thedford 1,. Sbanklin, CPA, Director
Legislauve Post Aualit Division
Joint Collmittee on GovemEent and Finance
West Virginla Legislature
Butli ng 5, Room 75lA - capltol complex
Charleston, ]{V 25305

Dear Mr. Shanklln:

Per your request' we are enclosing our
your post audit report and recoEEendallons on
State Park as follows:

corDdents concernlng
c€naan Valley Resort

FINDING3

RESPONSE:

FINDING : YeaFend SettleE@t PaJrEeuts Not BecEdvad Tlmsly
- No tlter€at Bec€lvsd O! Th€ Late PqJrEoutg

RHTPONSE: We wtll cotrply ryith your lecornlllendadou.

FINDING:

RHPONSEs

FINDING:

Maltrtguatrco Furd Should Be In state AccouBt.

We vdU take 6teps to tra!.Efer tie Malnteuance Fuud
to a State Account ryltl the West Vlrgbla Stato
Treasury.

D€vrlopE€trt Aral IrEproyBEqat hest Auant
Rolorts Not CoEfileted A8 Reqolr€d

BFPONSE: We acc€pt your: reconEsndadon anal wlll take steps
to ensur€ tllgt t}lls stlpulador ,.s complled wlth.



Thedford L. shanklln,
June ?, 1994
Pag€ Tlro

EINDING:

JBI,/b

CPA, DlTector

Rsvslu€s Gsngrated FI.oE Licalss A$€€@snt
IDsuffld€ut To Pey Debt servtcs A[at P8.rk
OFotati@s

nESPONSE: Durhg caleldar year 1993 revenuea exceoded
opel€tljrg e)rpensea and based on prolectlona we
beDeve tils wlll not be a concem ln tie future.

FINDING: l,tcoD.s€ Agre€Eent Not Itl Best Int€Fsst of Th€
Stqt€

RBSPoNSE: We acknowledge tle fact that not all itema in the
contract are ln the best lntere6t of the State'
however, we wlll continue to work wlth ttro l,lcensee
to aee that tle Stater8 best lnterests are 6erved. '
we !r-111- revlew your recomlerdatlon snd glve lt
ful.l consldelatlon.

If you hEv6 any questionB or rEquire addidonal laformatlon'
please dontt hesltate to contact IDe.

24'^*.-
JaEes B. Iswrence
coBrols6loner



CANAAN VALTEY FESORT STATE PARK

CONCESSIONATRE DEVELOPMEI'IT ACCOUNT
1n,,as

PAfIK IMPROVEMENTS AS DEFINED IN ADDENDUMS f./ & t8 OF 9-2$'71 AGREEMEIT.IT

PEFIIOO INCURRED

6T3g84 OFI]GIML @ST OF SKI UFT

1988 SUPERVISING AND INSTAUNG TMPROVEMEAITS TO SKI AFEA

DESTROYED AS A FESULT OF A NRE

6T30/84 FEIMBUFISEMENT. STATE OFWV

6/30/85 FEIMBUFISEMENT.SIATEOFWV
6/$/86 FEIMBUFSEMENT - SIATE OF WV

6I3TY8? REIMBUFLSEMENT - STATE OFWV

6rcO,/8S RETMBUFTSEMENT - STATE OFIW
12/31,8A REMBUFISEMENT . STATE OF WV

TOTAL REIMBUFISEMB{T

BALANCE 1-1€S

51200.@

' 51.39tr31
9s231

5 50.0@
s150.000
51 50.000
s150.000
s150,0@
s128.523

,Qq7A <t1

s1.€24.704

FEIMBUFTSEMENT WAS MADE BY REDTJCT1ON OF PAYMENTS DUE THE DEPAF{ruEI{T'



CANAAN VALLFT RESOF' STATE PAFK
@NCESSIONAIRE DEVELC'PM ENT DEBT AC@UNT

12l31rgr

BAIANCE- 1-1-89

DIRECT CONSTRUCTION COSTS :

RER@FTNG AND REFURBISHING TODGE ROOMS

LODGE AR.L\ DEVELOPMENT AND IMPROVEMEI:'IS

DEVETOPMENT DEBT INTEREST

9!,624,?Oe

4t ,241 ,Lgs

92 ,346,7O7

91.,s22 ,54t
96,741,153

LEss: sTATg REIMBURSET'GNT oF FUNDED DEBT

FIVE Y1\RS G 5600,OOO PER YEAR

BAUqNCE 12-31-93

( 93, ooo , ooo)

93,741,1s3

A: DIRECT CoNSTRUCTION cosTs WERE INCURRED BEGINNING IN 1989

AND !{ERE.COMPLETED BY F/Y 6-30-91.

B: SUIOIARY oF DEVELoPMEI'I! DEBT INTEREST BY PEAToD Is As FOLlows:

A,I'IOUNT

1-1-9L --

'i-1-93 --

6-30-92

12-31- 93

9335,912
9416,934
s320,834
9245,4r8

rOTA], s7,522,543



CANAAN VA.I.LEY RESORT STATE PAFIK

' LEASiE INCOIIE SUMMAFN'
FrvE YEAFI P€ROq l/89 - lzst

eoss
REgENIIE

IEA.SE
REVENSE, PCr.

t 2.5 0g

12.5 Dt

12. 5 0i
14.00t
14.001

FIRST YEAR

sEcolrD YEll .

TSXRD YEAR '
FOT'RTH YEAR

FIFTS YEiR

97,556, s88

97,203,6e9

97 ,775,L49
9s,30o,3{8
98,?0e,029

9944, eU
99OO,46L

3L,O2A ,63
91 ,152 ,049
9L,21-9,L24

r990

r99t

TOTAI. GROSS R.F/SIUE

LETISE INcoME DUE STAIE

939,52 4

oF wv

DISPCSITION OF zuNDS:

RSTAINED BY CONCESS IONAIRI FOR STAIE

DEPOSITED III I'IIXITENANCE FUND

DEPOSITED BY STT:E PAT'K IN S?ECI:.L

101.rI SSNDS

r RATE CEINGE EEFEqTTTE T'I-91

RI XHSTIB'S EIE TT 93,0OO,00o

940,33s

92 ,211 ,5 63




