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lJe held an exit conference on llay 15, 1989 rith the Adninistrator

8nd Assistdnt Adninlstrator of Dennar HosDitsl and the Director of

Financial Services Dlvision and Director of the offlce of Adnlnls-

tration and oversight of the l{est Virglnia DeparfiFnt of Health.

All findings and recomnendations yere reviered and dlscussed. The

Hospitals' responses are included in italics in the Smmdry of

Findings, Recomnendatlons and Responses and after our reconnenda-

tions in the General Renarks section of this report.

DENIIAR HOSPITAL

EXIT COI{FERENCE



DENMAR HOSPITAL

INTRODUCTION

Located near Htltsboro, ln Pocohontds county, Derunar Hospltal ts

sltuated in the Allegheny Mountalns on a hill overlooklng the Greenbrlar River.

originally a hospltal for the care of tuberculosls patients, the

facillty noH accepts resldents requiring skilled or lntennediate care. Piecedence

ls given to applicants who are legal resldents of hlest Vlrginia and unable to pay

for care in prlvate nurslng hones.
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DENMAR HOSPITAL

II4PLEMEI.ITATION OF PRIOR AUDIT RECOMIIENDATIONS

In our prior audit covering the poriod July '1, 1978 through June 30,

1983 l{e had '14 recormendations. During our current audlt period, ue noted four of

the recomendations had not been fullv inDlemented. These recomtendatlons are

l lsted belor:

'1 . llanagenent reports be prepared nonthly for all cash in the local accounts to

provide management control over local bank account actlvity. (See page 14.)

2. Internal controls be strengthened and proper accountlng practices be

implenented for all change funds. (See page 15.)

3. Hospital nanogsnent contlnue rith the estdbllslment of control records, all
errors be located, corrected and lnternal controls be strengthened over

patient accounts receivable. (See page '12.)

4. Hospltal improve internal control over lnventorles. (See page ,|5..)

-?-



The adnlnlstratlve

DENMAR HOSPITAL

ADI{INISTMTIVE OFFICERS ND STAFF

officers and staff during the period l/ere as follotcs:

Adnlnlstrator During the Period

Janes ll. Burke Decenber 9, '1978 - hesent

other Admlnlstrative officers and staff ot End of Period

Ivan U. l,llthers, Jr. . . . Adnlnlstratlve Asslstant

t{ilma A. Ualker, R.il. . . . . . Asslstant Cltnlcal Dlrector

Dorothy Johnson, R.N. . . . . . Dlrector of Nursing Servlces

Fhrgaret S. Barlot . . liledical Records Supervlsor

Janlcec. llccoy. . . Purchaslng

Sandra Siflnnons Trust Fund Bookkeeper

Evelyn Klncaid . . . Accounts Recelvable and Canteen Clerk

Utlllan Mccoy ..... Inventory Control

Chls t'll I fong Payrol I /Personnel Clerk

Garnett Sharp . . Btlllngs

Judy Cutlip . . Accounts Payable
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DENMR HOSPITAL

SUMI4ARY OF FINDINGS. RECOIiII'IENDATIONS AND RESPONSES

AREAS OF NONCOMPLIAXCE

Nonconpliance wlth t{est Vlrglnla Code Chapter 5, Article 8,
Section 9 - Fallure to prepare Records of Approprlated Account Transactions

1. The Hospttal dld not have records docunenting appropriated sccount

transacti0ns.

l{e reconriend the Hospit€l comply rith ilest Vlrginla Code Chapter 5,

Article 8, Sectlon 9 regarding preparation and nalntenance of accounting

rec0rds.

De4nan HoApi-t4L u1l2 conpU bA p4epa trg and nd&tah tg o.ccouil)4g ,Lo-

coEdA AhoaiJS opp4opnl,ali.ana, e''.pelLd,ilu4u and a.ppaoprj-otitn bo,ttaee,A Nl,th

a PC boae.d AAAten 604 geLo\ol and. coat accourtlng begbt ng uuh thU

ca.,Leit li,Aeo2 9244, !988-89. Thi,s a.ccoun 49 aAaten nr.i.l2 be ae..onc)Ied

to the BACIS 4?-po4l on a puLi-nd.|-a ba.aiA.

Noncompllsnce iiith Department of Health Finsnclsl Iilanagdnent
Policy and Procedures 6046 - Pationt Trust Funds

2. Th€ Hospltal had not complied Hlth naterlal aspects

Heslth Financial Managenent Pollcy and Procedure 6046

Account record malntenance.

lle reconmend the Hospital comply tJith Department of

Procedure 6046.

of Departnent of

c0ncernlng Trust

Heal th Pol i cy and

DutnaL HoApi,tLL ha6 tahet ate.p4 to cotipU ui,th Pftocedune 86046.
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Nonconpliance yith Departnent of Health Finsncisl lvlanagenent
Policy 6060 - Patient Exonerations

3. The Hospltal had not conplied xlth Departnent of Health Fln€nci8l

Managenent Poltcy 6060 in thst 811 exoneratlons had not been properly

accounted for. The Hospital could not reconcile patlent accounts

recelvable control Iedgers to lndividual ledger balsnces.

l{e recormend the Hospitat comply with Department of Health Policy 6060.

The. uv Hestth Dept. ta ln tlle p4oceaa o( lnplQnerlta.tlig o. ne0 Patlanl

ehaage, WbLga, Coueeiitna ort Bad. d.zht pot'l.cA to Lept^ce Pol'i"cg 6060

do.tel. 1t /21/ 84.

I I'ITERML COMTROLS AND ACC0UI{IING SYSTEI{

Failure to Prepare Managenent Reports Accounting
for All Cash in Local Accounts

4. Managenent reports were not prepared montily durlng tho audlt perlod

accounting for all cash ln the local accounts as reconnended ln the prlor

legislative audl t report.

'.le recomend Hospltal nanagement devise reports to provlde managenent

control over local bank account sctivity.

DernL,L Ho4pitaL haa eonpu.Ld..

Insuff icient lnternal Control s over Inventorles

5, Inventory counts are made by the storekeeper responslble for counted

goods. Also, the inventory function is not denied access to recelvtng

reDorts.

Ue recormend Hospital management lnprove lntern8l control over

inventories.
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Denna.4 Hoapltal utU.L conpu uah ittp4oved b,taartl. eontaoL ovQ^

;rvei^o4iea uti.th thz inplenerdal,lon o( thz LQD uv Dept, 06 He4Lth'a

TnvQrto4g P1ULA.

Insufficient Internal Controls over Change Funds

5. Undocumented differences vere present ln all change funds. Enployee check

cashing was alloHed ln the Canteen Change Fund.

l{e reconmend internal controls be strengthened 8nd proper accountlng

practices be lnplenented for all Change Funds.

DQtinn oApi.ttl @nd. the DopoJLthett oi HQtl.th atul 4evleu the. handlbtg o{

change 6und6 atld the eaah)ag o( paLaoML cheLha.

-7 -



DENMAR HOSPITAL

GENERAL REMRKS

IITIRODUCTION

l{e have conpl eted a financlal and conpliance audit of Denn Hospital.

lhe audlt covered the period July 1, 1983 through June 30, 1985.

APPROPRIATED ACCOUNTS

All expenditures requlred for the generdl operation of Dennar Hospltal

t,ere made fron the following accounts:

ACCOUN-T NUPtsER ACCOUIVT DESCRIPTION

4180-00
4170-00
4180-0'1
4170-01
4180-02
4170-02
4180-03
4170-03

1985
198/-
1985
198l
1985
1984
't985
19W

Personal Servlces
Personal Servlces
Current Expenses
Current Expenses
Repairs and Alterations
Repairs and Alteratlons
Equlpment
Equ lpment

SPECIAL REVEIIUE ACCOUIITS

Durlng the audit period, Dennar Hospital naintained the following

sDeciSl revenue accounts:

ACCOUNT NUMBER ACCOUI{T DESCRIPTION

8500-05 Hospital Servlces Revenue -
Various Capltal Improvenent
Projects for Institutlons

Hospital Services Revenue -
Contingency for repalrs and
Alterations, Equipment, Emer-
gency Services and Miscella-
neou s

Hospital Servlces Revenue
Renovatlon for Certlflcati,on,
Life Safety and Energy Conser-
vatlon

llater Llne Sprlnkler Systen

8500-26

8500-32

9732-06
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LOCAL ACCOUI.ITS

n"ri 
^. 

+h6 !I.ll t

sccounts which are descrlbed

DESCRIPTION

malntained several local

PURPOSE

Patient Trust Account Maintains Datlent funds. Re-
ceives funds from or for p8-
tients; disburses funds to or
for patients.

Receives funds from salesi dls-
bursed for nerchandlse for re-
sale, consumersr sales t8x and
benefit of €Il patlents.

Receives funds fron canteen
profits and prlvate donations;
disbursed for benefit of indi-
gent patlents.

Receives funds fron patlent
(closed ADril '13. 1984) mainte-
n8nce. sale of neal tickets,
refunds to approprlations and
other sources i for transfer
to the State Treasury.

Receives funds from patlent
naintendnce, sale of neal tlck-
ets, refunds to appropriatlons
and other sourcesi for trans-
fer to the State Treasury.

Canteen Account

Craft and Benefit Fund

Collection Account

State Treasurerrs Recelpts

AREAS OF NONCOI1PLIANCE

t{est Virglnla Department of Health Instructions, Handbook of Purchasing

Procedures and lest Vlrglnla Code, Chapter 26, Articles 6, 9, 10 snd'11; Chapter

25, Article 1; Chapter 16, Article 1i and Chapter 12, Article 2 gen€rally govern

Dennar Hosplt€l. lile tested appllcable sectlons of the Departnent of Health

Instructions, the Handbook of Purchasing Procedures and applicable chapters,

articles and sections of the Uest Virginia Code as they pertain to flscal natters.

our fi,ndings fol lor.

period, Dennar Hospltal

as follors:
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Nonconpliance with l,lest virginia Code chapter 5, Article 8,
Section 9 - Failure to Prepare Records of Appropriated Account
Transactions

Hest Virginio code chapter 5, Article I, Section 9 states, in part,

"Ihe head of each agency shsll . . . Make and rnaintain records containing adequate

and proper docunentation of the organization, functlons, policies, decislons,

procedures and essentlal transactlons of the agency . . . .'
The Hospltal did not have records docmenting appropriatlons,

expenditures and approprlatlon balances. The only record nslntained Has an

incomplete and inaccurate llstlng of tran$nittals. The Hospltal receives BACIS

reports, detailing aIl transactions for the appropriated accounts, fron the

Departnent of Health. However, rle yrere told by Hospltal enployees that the BACIS

reports had never been utllized.

Ideally, a record shoulng appropriations, expenditures and sppropriation

bBlances should be naintalned by the Hospltal and thls record reconclled to the

BACIS reports on a perlodlc basls.

Ue recomnend the Hospltal comply Hith llest Virglnia Code Chapter 5,

Article I, Section 9 regardlng preparation and nalntenance of accountlng records.

Deltna4 Hoaplto2 wil2 eonpt4 bA p4epoAing aad. n@lntaJttltg aecou!*)Jtg

4ecordA 4hou'i&g apwopajt .otL6, upei&.tulLea and. apptop+i-ot),on baltncea qUh a PC

bo.Ae.d. $a'ten lo4 genu.a.z orLd. co6t account-iag be4lrufug uJUh th.i^ cu^4ett 6t4ctl

4e44, 1988-89. TUa accouL.t)ag 4g6ten uti)2 bz 4econe,lle.d. to thz BACIS 4epo4't on a

penlodla ba&i,a.

Noncompl i ance 'dith DepartnEnt of Health Flnanclal l{anagement
Policy and Procedure 6046 - Patient Trust Funds

D€partnent of Heatth Flnancial l'lanagement Pollcy 8nd Procedure 6046 (DoH

6046) , dated octob€r 21 , '1983, deals {ith the nanagenent of patient trust

accounts. The Hospltal had not conplied with D0H6046 1n that cash receipts dnd

dlsburssnents Journals yere not conpleted on I tinely basis, patlents were allolied

to over-draH available trust fund balances, purchases 1n excess of fifty dollsrs
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were not processed by the purchaslng agent, financlal statements were not prepared

8nd adequate supervision was not provided for the patient trustee functlon.

00H6046 states, as part of the trustee clerk's duties, nPost rec€lpts to

patientrs indtvidual ledger card and to the Cash Receipts Journal for a daily

sunnnation of counts on 0 daily basls.r', and, " To provide effectlve and efflcient

record keeplng, I cash disbursenent journsl ls essential.'r These lournals were

not naintained for the perlod under audlt. Hospitat enployees conpleted these

journals, for our use, after l{e began the audlt engagement. However, the

Journ€ls nere inaccurate and required reconclllatlon by the audit tean.

A reviey of patient trust fund balances disclosed negative balances

totaling $5,619.99 as June 30, 1985 and $'10,176.39 as of June 30, 1984. D0H6046

states, as part of the trustee clerk's duties, "Ascertaln that unenclmbered funds

are available in the patlent's account to neet that requested on the voucher."

Although patient trust accounts should never be over-drawn, we reallze the

situation cannot always be ayolded. Hosever, the amount of total over-drawn, or

negatlve, balances noted above is excessive.

Purchases frorn patlent trust funds for ltens costing in excess of fifty
dollars were not, n. . . conmunicated to the person responslble for the purchasing

offlce functlon to process under regular l{6st Vlrglnla State purchaslng

practlces.'r, as required by 00H6046. Hospitsl pe)"sonnel }ler€ unarare thls yas a

required procedure,

D0H6046 states, 1n part, "The buslness office supervisor should prepare

financial statenents for the Gener€l Ledger and subnlt to the adninistrator for
his/her review . . ." No flnancial statenents had been prepared.

Based upon the ttsns noted above, lt would appear supervlsory control of

the patient trustee function is very weak. Had effective managerial supervislon

been in place the problens noted above should not have occurred.



He recomnend th6 Hospital corply t{ith Depar nent of Health flnancisl

Managenent Policy and Procedure 6046.

Derna4 Hotpi-tol hLa aonpued. bA WQpa )rg and. nd&t4irLi.4g ca6h Lerdpta

orld caAh d),shullsenenta joaut26 utlrq a. PC baae.d. aAtten 404 t4u6lee aceounti&g

thot h@A beelL @ppaova.d bA thL UU Hotl,th DQpt. CeLt4al 06/.b.2.. fhl) bLu6tez

accottn ng sAAten uLi,th a. nonth,l4 4econci]i4Aitn a.nd. aud).t o( the UrLqndtL

Ata.tcneni haA been dorLe 64on Jult!, 1986 to the cuanrd doie. DeLnaa u1)2 cowlrJ

atah 6046.

The ove4d4uJtL bo,lancea {oa 1984 audlt rLepo4.t itl,ir3,tel.
LUA tho neSa*Ave balt^ce.t cai4ietr {Lon the 1983 a.ul),t
LaA ovo'Ld.4d(ta covuLe.d bA the R"&Ue'rtt a odn (utld.6 ln

the. Conaou-d.oLzd Savj,ag4 Aecoua.t
Aptuaz over.d.natryL baltnee 0.6 06 June 3A, 1964

TW bo]taee u44 ea.44l2d {o4Da4d to the nQ.r.,t {i^eoL aeta,

fhe ovuLd.naan ba.t4nce (non 1985 aul)-t.4epotL lrdirtted, $ 5,619.95
LUA thz ba.IqrLcz, cauaol. {o4uuLd. {4on the 1983 ald.U 4epoa.t

(LLAA $99A.65 e ,Loneoua t4onadoLa) 3,169.92
Ae.tat2 ovQad.ialtL bal,aacQ, on 6/30/85 $ 2,450.a7

TU,a bel4tLce uo-a ca.z4lz.d (o4uatld to the. nd,t (i4ea.2 ge44 and et azLel, to

a. ze4o bolahcz ln 1986-87 tUeal qetL.

Alidltorrs Comnent - The flgures presentd ln the Hospital's response

were not supstantlated by us.

NonconDl i tment of Health Flnancial llana
- Patient Cha and Charqe Exoneration

The Hospital could not reconclle control records for patlent accounts

receivable to individual patient records. The prlor Legislatlve Audit did not

include patlent sccounts recelvable as a part of the Hospltals' financial state-

ments due t0 thls sane problem. The audlt recomended, ". . . nanagement continue

with the eitablishnent of control records, all errors be located, corrected and

lnternal controls be strengthened over patlent accounts receivable.n According to

the accounis receivable clerk, an attenpt to locate errors ras not rrade. The

$10,17 6.35
4,159.85

3,307 .93
$ 2,708.61
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balance a4rived at as of June 30, 1983 Bas utilized to begin accounts receivable

records for the subseouent Deriod.

Departnent of Health Flnanclal llanagenent Policy 6060 (D0H6060), dated

November 2'l , '1984 deals with Patient Charges and charge exoneratlons. DOH6O6O

states, in p€rt, "Each facility tlll1 account for each exoneration granted ....n It
would appear the Hospitats' inability to reconcile accounts receivable control

records to individual ledger balances is a result of failure to properly account

for all pstlent charges and charge exonerations. Thorefore, l{e are agaln unable

to present patient accounts receivable as a part of the Hospttal's financial

statenents.

l{e recomond the Hospital conply rlth Department of Health Flnanciat

Management Poltcy 6060 and glve the necessary attentlon to patient accounts

recelvable records.

The UV Heal-th Dopt. 1.4 ,irr

Cltazge, U-L|,i-ngt, Col2et-tioLa and

11/21/84.

the p4oeut o( lnp2.znznl.o.tlng a. LQN Pa.tLettl

Bad debt pollaq to 4epl4cz PoLitA 6A50 d.alpn

condi tion

I NTERNAL

Audltor's Connent - The Hospltal nade no response dealing slth the

of accounts receiYable records.

CONTROLS AI!D ACCOUNTING SYSTEII

As I part of our exsnination re revlewed and tested the systen of

lnternal accounting controls to the extent re consldered necessary to evaluate the

system as requlred by generally accepted audi ng standards. Under these

standards the purpose of such evaluatlon is to estsblish a basis for reliance in
detetrining the nature, tlming and ertent of other audi ng procedures that are

necessary for oxpressing an opinlon on the financlal statenents.

The objectlve of lntern€l accounting control is to provlde reason€ble,

but not absolute, assur0nce as to the safeguardlng of assets agalnst loss fron

unauthorlzed use or dlsposition and the reliability of flnanclal records for

- 13 -



preparing financlal statements and maintalnlng accountabllity for assets. The

concept of reasonable assurance rocognizes that the cost of a syslen of internal

accounting control should not exceed the beneflts derived snd also recognizes that

the evaluatlon of these factors necessarily requires estimates and Judgnents by

rnansgement.

There are lnherent linitations that should be recognlzed ln conslderlng

the potential effectiveness of any systen of internal accounting controls. In the

performance of nost control procedures, errors can result fron nisunderstanding of

instructions, nistokes of Jud$nent, c€rel€ssn€ss or other personsl factors.

Control procedures whose effectlveness depends upon segrcgation of duties, can be

clrcunvented by collusion. Sinilarly, control procedures can be clrcunvented

lntentionally by managenent Hith respect either to the executlon and recordlng of

transactions or l{ith respect to the estinates and Jud$nents required ln the

preparation of financlal statenents. Further projection of any evaluatlon of

lnternal accountlng control to future perlods ls subject to the rtsk that the

pr@edures nay become lnadequate because of changes in condltlons and that the

degree of conpliance rith the procedures nay deteriorate.

our study and evaluatlon of the system of internal accountlng controls

for the period July 1, 1983 through June 30, 1985, Bhlch l{as nade for the purpose

set forth 1n the first paragraph above, l{ould not necess8rlly disclose sll
!/eaknesses in the systern. However, such study and evdluation dlsclosed condltions

that ye believe to be naterial teaknesses.

FAILURE TO PREPARE MANAGEIqENT REPORTS ACCOUNTING

FOR ALL CASH IN LOCAL ACCOUIVTS

The tyo prior legislative audit reports recomnended, "lllanagement reports

be prepared each month accountlng for all cash ln the local accounts.rr llanagenent

reports stlll have not been prepared resultlng 1n a ldck of nanagerial control

over local account activity.
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lle recomnend Hospital nanagenent devlse reports to provlde nanagenent

control over local account activity.

Deiaai Ho6p.Uol ha,6 cota!,Lel bg cotipleLi,tLg a. nonl.hl4 aeaoncLu,o,tjan oi

each banh or.count. attLanetLt. IrL ad.dLtltn, a. nontw Lepo4t i,s p,Lzpa!.ed afud

4evLeqQl. lo4 the Sto4e Aecoutt; Cr,tit. dnd BznL(i,t F und; ond Sto.te T4eo4ataL't

R24.dpt4. A nonthz4 Patizfut T4u.tee Aceount. 4epo4.t U pftzpatLed; azvl2ned.; and.

Aubui.ttet to thz UV Dept. o( Hea2Lh'a Cettitl 0lg4e.

I NSUFF I C I EIIT I I.ITERNAL COIiTROLS OVER I WEIVTOR I ES

Inventory counts are nade by the storekeeper responsible for counted

goods. Also, the lnventory function ls not denied access to receivlng reports.

I'le recomnend Hospital managenent inprove internal controls over

inventories.

Den ta4 HoApi.tal d,Ul conpl.g ,th inpaoved lttaLntl cona4ol ovaL

b,ver*o aA wi.th thz. lnpL.enetttLi.on 06 the neu AU Dept. 06 HetlLh, a Tnvetto44

PoXlLq,

INSUFFICIEIIT IIITERNAL CONrIROL OVER CHANGE FUNDS

During the audit perlod the Hospital maintsined a nunber of change

funds. our findlngs affecting these funds are as follorvs:

1. Th€re were unexplained shortages and overages.

2. The cashlng of enployee checks was allowed fron these funds.

3. The funds were not properly accounted for in that records Here not
maintained to docunent transactions within the funds.

lle recomnend internal controls be strengthened and proper accounting

practices be i rnp I enented for sll change funds.

Thz otLX4 6ho4tage loutL Naa i.tL the $talnp dund. thtt. ua.^ 4Q.duceL (4on a.

il,a babnee to a $75 helaacz on 5/3/84. The tuentU-{Lve, d.o!,LeL,s uaa d.Qpo6lted.

th4ough the 6toie to tlte 6to4z bath. @ccouytt- The ovQ4Lgu Ne4e (,Lon thQ. p4oce.Q.d6

(4on i,tent AoU be6o,Le dapoaLta ue e nqd.e to thz ato4e bqnL accoultl.
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The chqnge (unda aae (4on ttle Dura4 sto4e Accouttt p4oceQla anl. @4e Lot

d,inect!4 Atote lund.4. The Sta.te of Ua-at Uu.giri.a. T4e.Lla&r.'a o66lco c6tlu

pz.,LAontl ch?r-b5 sJi.th Stal.2. 6unda. Deitn4 i-a nUe4 0fl44 &4n an4 4to4e do4

QnpLoAQz,6 to eaah anau clLeLha (o,L peitont2 Ltent. Dern44 haa hol. 0. t0ett!-6bo

dol2ti 2jna oL i.hL4e cheoba (oa eath atld. haa a 6bre dollan choqe [o,L tLoA!,Lwd,

ch?a.ha. DzrndL h0.5 not Lo4t a.nrJ nonz4 ovez thz pa.at tetl !e4!La bA p4ovl' ng tua

6e4vl4z to lta znpLoAera.

DeraaL Hoapl,tal and thL DQ.pantnenL 06 Hztlth t4lll 4LvLQd the hand.t'irlg ol

chtrLge 6unda and. tlLe caquag o{ pz,LaonaL cher.h6.
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AUDITORSI OPINION

The Joint Comnittee on Governnent and Finance:

l,le have examlned the financial statenents of Denmar HosDital for the
years ended June 30, 1985 and June 30, 1984, as listed ln the foregolng
table of contents, our exanlnation Has made ln accordance with
generally accepted auditlng standards and, accordingly, lncluded such
tests of the accounting records and such other audlting procedures as l{e
considered necessary ln the circumstances.

As nore fully described in Note A, the Hospital's policy is to prepare
lts financisl statenents on the nodifted cash 8nd cash basls.
Accordingly, the accompanylng financial statenents are not intended to
present flnsncial positlon and results of operation in conformity tJlth
generally sccepted accounting principles.

During the audit period, r6cords on patient accounts receivable $ere not
sufflcient to est€blish verifiable balances during the 8udtt.
Accordingly, lie were unable to confinn accounts recelvable balances or
to perform other audit procedures. For these reasons, rte did not
present p€tient accounts recelvable as part of the financial ststenents.

In our opinion, subJect to the onlsslon of patlent accounts recelvable
as referred to ln the thlrd paragraph, the financlal statenents of
Denmar HosDital as listed ln the aforenentioned table of contents
present falrly appropriations and expenditures, cash and trust accounts
for the years ended June 30, 1985 and June 30, 1984 on a basls
conslstent 'dith the preceding year.

our examinatlon ras nad6 for the purpose of formlng an opinlon on the
basic financial statenent taken as a whole. 'Ihe suDplenental
lnfornation is presented for purposes of addltional analysis and ls not
a required part of the basic financial statenent. such infonntlon has
been subjected to the audlting procedures applied in the exaninotlon of
the basic financlal statenent and, in our opinion, is falrly stated in
all naterial resDects in relation to the baslc flnancial statenent taken
as a Hhole.

Respectful ly submltted,

/]LX,/*) lrt"Jd;
Thedfor{f L. Shanklin. CPA. Dlrector
Legislatlve Postaudit Division

February 3, 1989

Audltors: Leonard H. Leris, Audi tor- i n-Charge
Ron€ld F. osmlanski
Thomas c. Diehl



DENI'1AR HOSPITAI-

STATEMEiTT OF APPROPRIATIONS/CASH RECEIPTS, EXPENDITURES/

DISBURSEMENTS AND CHAI{GES IN FUND BAI-ANCES

YEAR ENDED JUNE 30 1985

Appropriatlons/Cash
Approprlatlons
Trust Funds
Interest

GENERAL
REVENUE

Receipts:
$3,142,702.00

-0-

TRUST
FUNDS

$ -0-
1,802,717.68

_____________:_t

-0-
84,928.81

-0-

32,365.60

COMB INED
TOTALS

$3 ,377 ,702 .00
1 ,802,717.68? 6En 6n

_____________:_!=

2,216,982.8O
614,100.55
60,674.62
11 ,671.20
32,365.60

SPECIAL
REVENUE

$235,000.00
-0-
-0-

3,142,702.00 235,000.00 | ,806,368.28 5 ,184,070.28

Expend i tures/Di sbursenents:
Personal Servlces
Cunent Expenses
Repalrs and Alterations
Equlpnent
General Revenue Fund
Hospital Services

Reyenue Account

Approprlstlons/Cash Receipts
over (Under) Expendlture/
Dlsbursements

Expenditures After June 30,
and Explrations

B€ginning Balance

Ending Bal ance

970.43 1 756 970.43
768 098.84 50,401.52 874 264.84 4 692 765.20

374,603.16 1&4,598.48 (67,896.56) 491,30s,08

(374,603.16) -0- -0- (374,603.16 )

-0- '184,598.48 (67,896.56) 116,701.92

-0- 1 13,554.30 236 265.21 a9 819.51

$------:9:- iAg'E?Jq $-i!'!99.09 $--199,!?-L'49

2,216,982.80
528,980.24
14,455.24
7,680.s6

-0-

-0-

-0-
191.50

46,219.38
3,990.64

-0-

-0- t5h

See Notes to Financlal Statenent
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YEAR ENDED JUNE 30 1984
GENEML
REVENUE

$2,709,389.00
-0-
-0-

SPECIAL
REVENUE

COlIBINED
TOTALS

$2,799,389.00
1,560,318.s7

862.40

1,954,555.36
534,678.63
117 ,824.38

5,141.07
45,254.24

TRUST
FUNDS

+ vuruuuluu ) -u-
-n- I E6n ?ra q?

-0- 862.40
2,709,389,00 90,000.00 1,561,180.97 4,360,569.97

't ,954,655.36
463,040.19

11 ,882.35
4,508.70

-0-

-0-

-0-
-0-

105,942.03

-0-

-0-

-0-
71,638.44

-0-
-0-

45,254.24

400.525.94 1 .400.525.94
434 086.60 106,574.40 517.418.62 4 058.079.62

275,302.40 (16,574.40) 43,762.35 302,490.35

(275 ,302 .40) -0- -0- (275,302.40)
-0- (16,574.40) 43,762.35 27,187.95

130,128.70 192,502.86 322,631.56

s1E 551!q $_39,?99.,?l_ i_149.,91_9=51-0-
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DENI'IAR HOSPITAL

NOTES TO FINNCIAL STATEiIENT

Note A - Accountlng Policles

Accountlng Hethod: The nodified cash basis of accountlng 1s followed for the
General Revenue Fund. The najor nodification from the cash basis is th€t a 30-day
carry-over period is provlded at the end of the fiscal yeat ended June 30, 1985
and a 90-day carry-over period is provided at the end of the fiscal year ended
June 30, '1984 for the payment of obligations lncurred ln those years. All
balances of the ceneral Revenue Fund appropriatlons for each fiscal year expire on
the last day of such fiscdl year and revert to the unappropriated surplus of the
fund from t{hlch the appropriations Here nade, except that expendltures encmberedprior to the end of the flscal year nay be paid up to 30 days after the fiscal
year ended June 30, 1985 and 90 days after the fiscdl year ended June 30, 1984;
however, appropriations for butldings and Iand renaln in effect until three years
after the passage of the act by thich such appropriations were nade. The cash
basis of accounting is folloved by dll other funds. Therefore, certaln revenue
and the related assets are necognized rhen received rather than yhen earned, and
certsln expenses are recognlzed Hhen paid rather than yhen the obllgation is
lncuned. Accordlngly, the financial statenent is not intended to present
financial position and results of operations ln confonnlty slth generally accepted
accounting principles.

Expendltures paid €fter June 30 in the carry-ovor perlod and explrations Here as
fol I oBs:

Expenditures
Pald After June 30,

1985

Personal Services $ 97,007.41
CurrentExpenses 212,315.01
Repairs and
Alterations 969.27

Equi Went 7 ,427 .72

1984

$ 85,618.94
132,284.01

3,117.29
4a2.00

$221,j444

Expi rations
July 3'1 , Septernber 30,'i985 't984

$54,957.79 $37,930.701,883.75 15,859.80

0.49
41 .72

$56,883.75

U.JO
9.30

Total $s3,800.16

Conbined Totals: The conbined totals contaln the totals of slntlar accounts of
the varlous funds. Slnce the appropriatlons and cash receipts of certaln funds
are restricted by va.ious laws, rules and regulations, the totallng of the
accounts is for menorandun purposes only and does not indtcate that the comblnedtotals are available in any manner other than that provided by such laHs, nulss
and regulations.

NoteB-PensionPlan

All ellgible employees are nembers of the l{est Virglnia Publlc Employees'
Retirenent Systsn. Enploye€s' contrlbutlons are 4*X of thelr annual conp€nsatlon
and contributions by the est Virginla Publlc enployees' Retlrenent Board are 9l%
0f the employeesr annual conpensation.

-20-



Note C - Change in Special Revenue Account Balance

The prlor audit of Denmar Hospital reported the ending balsnce of th€ specisl
revenue accountst as of June 30, 1983, as $125,228.70. Subsequent to thst date,
Denrar Hospital received a supplenental appropriation of $4,900,00 in account
8500-05(F.Y. 1982 approprlatlon). The beginning balance of the speclal revenue
accounts for thls repont '/{as adjusted accordingly and neponted 0s $130,128.70.

Note D - Change in Presentation: Trust Funds

The prior audit of Dennar Hospltal reported the balance of Trust Funds, as of June
30, 1983, as $75,931.71. This figure excluded an amount of $'116,571.'15 

"rhlchrepresented the anount due, or payable, to individual patients as of June 30,
1983. This vas don€ prinarily so that such anounts would not be lnterpreted as an
asset 0f Denmar Hospital. However, for purposes of presentatlon, on a current
basls, the amount noted above has been included in the flnancial statanent and the
beglnning balance is reported as $'192,502.86.



SUPPLEMEI,ITAL I NF0RI'IATI0N
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DENI4AR HOSPITAL

STATEMEIITS OF APPROPRIATIONS AND EXPENDITURES

APPROPRIATM ACCOUNTS

Year Ended June 30

1985 1984Personal Servlces - Account 4180-00 (1985)
and 4170-00 ( 1984)

Appropriatlons

Expenditures

Transrittals Paid After June 30,

Balance

Current Expense - Account 4180-01 (1985)
and 4170-01 ( 1984 )

Approprlatlons

Exp€ndltures

Transnlttals Paid After June 30,

Balance

Repalrs and Altenatlons - Account 4180-02 (1985)
and 4170-02 ('1984)

Approprlatlons

Expendltures

Transmittals Pald After June 30,

Ba lance

$ 151.965.20 $l?9'549.01

$2,368,948.00

2 ,313 ,990 .21
54,957 .79

97 .007 .41

$2,078,205.00

2,040,27 4.30
37 ,930.70

85.6'18.94

$ 743,179.00

741 ,295.25

$ 611,184.00

595,324.20
1 ,883.75 15,859.80

212,315.01 132.284.01

$ 21 4,198.76 $ 148.143.81

15,425.00 15,000.00

15.424.51 14.999.64
U.JO

3.117.29

969.76 $ 3.1 1 7.65

0.49

969.27
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DENMAR HOSPITAL

STATEMENT OF APPROPRIATIONS AND EXPENDITURES

APPROPRIATM ACCOUIVTS

Year Ended JUne 5U

EquiDment - Account 4'180-03 (1985)
8nd 4170-03 ( 1984)

Appropriatlons

Expenditures

Transmlttals Paid After June 30,

Balance

1985

$ 15,1s0,00

15,108.28
41 .72

7 ,427.72

I I r'+OV.1+

1984

$ 5,000.00

4,990.70
9.30

482.00

$ 491.30'
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DENI4AR HOSPITAT

STATEMENTS 0F CASH RECEIPTS, DISBURSEMEI'ITS

AND CHANGES IN CASH BALANCE

SPECIAL REVENUE

Hospital Services - Account 8500-05
Year Ended June 30,
1385--11'8-4

Varlous Capital Improvenent Prolects for Instltutlons

Dl sbursenents:
Current Expense $ 191 .50 $ -0-
Repalrs and Alteratlons 14,500.00 101,656.03Equlpnent 3.990.64 -0-

18,682J|4 1Ot,656-03

cash Receipts (under) Disbursenents (.10,682.14) (101.6s6.03)

Beginning Balance 23,210.67 124,866.70

Endlng Balance g 4,528.53 $ 23,210.67

Hospital Services Revenue - Account 8500-26
Contlngency for Repalrs and Alteratlons, Equipment
Emergency Servlces and lli scel laneous

Cash RecelDts:Approprlattons g 5O,OOO.OO $ 4O,OOO.OO

Disbursenents:
Repairs and Alteratlons 31,375.75 -0-

Cash Recelpts over Dlsbursenents 18t624.25 40,000.00

Beginnlng Balance 40,000.00 -0-

Ending Balance g 58,624.25 g 40,000.00
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DENMAR HOSPITAL

STATEI'IENTS OF CASH RECE I PTS, D ISBURSEMEI'ITS

AND CHANGES IN CASH BALANCE

SPECIAL REVENUE

Hospital Servlces - Account 8500-32
Capltal outlay - Renoyatlon for Cerllflcatlon, Ltfe
safety and Energy Conservatlon

Cash Recelpts:
Approprlatlons

Dlsbursenents

Cash Recelpts oven Disbursenents

Beginnlng Bal ance

Ending Balance

Water Llne for SDrlnkler System -
Account 9732-06

Di sburssnents:
Repalrs and Al teratlons
Equlpnent

Cash Recelpts (Under) Dlsbursements

Beglnning Balance

Endlng Balance

$235.000.00 $ 50.000.00

343.63 $ 4,286.00
632.37

4,918.37

(4,91 8.37 )

5,262.00

$185,000.00

-0-

$ 50,000.00

-0-

'185,000.00

50,000.00

s0,000.00

-0-

343.63

(J4J.O5 ,l

J4J.OJ

) -u- 343.63
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LOCAL

Collectlon Account

Cash Recelpts:
Hospital Servlce Revonue
G€neral Revenue
Refunds to Appropriatlons

Dlsbursements:
Hospital Serylce Reyenue
General Revenue
Refunds to Approprlatlons
State Tox Department - Consumer Soles Tax

Cash Recelpts (under) over Dlsbursenents

Beglnnlng Balance

Endlng Balance

Endlng Balance:

Cash ln Local Checklng Account
Cash ln State Treasurer's
Recelpts Account

Cash on Hand

DENI'IAR HOSPITAL

STATEI'IENT OF CASH RECEIPTS, DISBURSEMENTS

AND CHAJ{GES IN CASH BALANCE

$1 ,6U,574.46
-0-

32,182.04
1,716,756.50

1 ,756 ,970 .43
-0-

32,441 .65

$1,465,526.62
2,145.50

38, t 85.70
,|,505,857.82

'|,400,525.94
8,990.35

36,395.89
2. 1 53.10 2.948.11

791.565.18 448.860.29

(74,808.68) E6 007 Et

120,040.48 63.042.95

$ 45,231.80 $ 120,040.48

Year Ended June 30
'1985

$ -o-

44,940.80

198/.

$ -0-

3,992.14
116,048.34

1983

$ 8,958.65

54,084.30
-0-

$45,231.80 $120,040.48 $63,042.95

Year Ended June 30,
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DENMR HOSPITAL

STATEMENT OF CASH RECEIPTS, DISBURSEFIEIITS

AND CHANGES IN CASH BALANCE

LOCAL

Pstlent Trust Fund

Cash Receipts:
Contrlbutlon fron Patient, Cormittees,
Thlrd Party Agencles

lnterest on Investnents
Transfer from Craft and Benefit Fund
Transfer fron Canteen

Disbursenents:
Paynents on Behalf of Patients
Transfer to Collection Account for
Patient Malntenance

Transfer to Canteen
Transfer Craft and Beneflt Fund

Cash Recelpts over (Under) Disbursenents

Beglnning Balance

Endlng Balance

Ending Balance:

Cash ln Bank
Cash ln Consol idated Investmont

Fund

$666,782.53 $679,987.29
3,650.60 862.40
|,126.41 -0-

-0- 500.00

or

671 ,559.54

53,1 78.91

598,066.04
10,240.52

-0-

68'1 ,349.69

39,925.73

642,114.49
13,764.33

548.53
661,485.47

10,07 4.07

109 ,573.29

gJ3,S47_,36

---::::l:::-:::

( 15,003.39)

124,s76.68

1985

$ 72,451.47

47 ,195.89
s1131547-36.

$109,573.29

Year Ended June 30
't984 1983

$ 86,4s1.51 $121 ,967.30

23,121.78 2,609.38

$.1_q9JZ3t9. g2!-il3.68

Year Ended June 30,
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DENMAR HOSPITAL

STATEMENT OF CASH RECEIPTS, DISBURSEI4ENTS

AND CHAJ{GES IN CASH BALAJ{CE

LOCAL

Canteen Account

Cash Receipts:
sales
Transferred from
Transferred from

Dl sbursements:
Merchandlse for Resal e
Transfer of Sales Tax to Collectlon Account
Current ErDenses
Transfer to Patlent Trust Fund
Transfer to Craft and Benefit Fund
Cable System Insurance Premi ms
Repairs to Cable Syst€m

Cssh Receipts (Under) over Dlsbursenents

Beginnlng Balsnce

Ending Balance

Endlng Balance:

Cash in Bank
Cash on Hand
Change Funds

Patlent Trust Fund
Craft and Beneftt Fund

$'r8,368.19
10,240.52

717 .46

$'19,253.55
13,764.33

117.28
33,135.16

27 ,796.72
2,578.60

172.31
500.00

1 ,300.00
300.00
-0-

29 ,326.17

25,774.80
1,170.45

424.O0
-0-

3,000.00
-0-

2,102 .76
32,472.01

( 3,145.84 )

E 1'r.l '74
-----!J::-:::-:

$ 2,224.92

32,647 .63

487.53

4,883.23

cE?7n76jt__:t::_:-:.:-:

1985

c,l2?r E'l

-0-
893.39

$2,224.92

Year Ended June 30
1984

$4,836.37
-0-
534.39

c6 a7n 76l:l:.:_:-:_:_:

'1983

$3,309.47
1 ,039.37

534.39
$4,883.23
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STATEI'IENT

AND

DENI''IAR HOSPITAL

0F CASH RECEIPTS, DISBURSEI,IENTS

CHANGES IN CASH BALANCE

LOCAL

Craft and Benefit Fund

Cash Recelpts:
Transferred from Canteen Fund
Donations
Transferred from Patlent Trust Fund
Refund of Expenditure

Dlsbursenents:
Patient Benefits
Transferred to Canteen Fund
Transfer to Patient Trust Fund

Cash Recelpts (Under) over Dlsbursenents

Beg!,nning Bal ance

Endlng Balance

Endlng Balonce:

Cash 1n Bank

| ,280.68

-0-

aoaq

$1,264.57

Year Ended June 30
198/. I OAI

$-q:-

Year Ended June 30.T965--ililm-

$3, o0o,oo
55.00

-0-
68.00

$3,123.00

1 ,295.24
717.46

1 .126.41
2 tto tt

--:J-::::-:-!

(16.11 )

1 ,280.68

$1,264.57

$1,300.00
45.00

548.53
-0-

cr ao? 6t

495.57
117.25
-0-
o | 2.65



DENMAR HOSPITAL

RECONCI L IATIONS

SPECIAL REVENUE

JUNE 30, 1985

Hospital Services Revenue - Account 8500-05
Various Capital Improvenent Projects for Institutions

Balance per Hospltal and DeparLment of Health $ 4,528.53

Hospltal Services Revenue - Account 8500-26
Contingency for Repalrs and Alterations, Equlpnent
Energency Servlces and Miscel laneous

Bslance per Hospital and Department of Health $ 58,624.25

Hospital Services Revenue - Account, 8500-32
Cdpital outl8y - Renovation for Certification, Life
Safety 8nd Energy Conservation

Balance per Hospital and Departnent of Health $235,000.00

Hater Line SDrinkler Systen - Account 9732-06

Balance pef Hospital and State Treasury
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Patient Trust Fund

Balance per Bank

LeSs:
Checks outstanding

DENMR HOSPITAL

BANK RECONCILIATION

JUNE 30, 1985

Check Nunber

2072
2075
2078
2090
2094
2097
2100
2149
2151
2170
2171
2175
2176
2177
2178

$ 1.72
35.97
25.34
30.46
7.00

50.69
607 .76
505.D I

294.00

13.94
100.00

31 .49
1 ,392.04

161.00

Anount

$75,s30.99

3,324.52

245.00

$72,451 .47

Deposl t
Balance

ln Transit

per Eook
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Canteen Account

Ba lance per Bonk

Less:

Balance per Book

Craft and Bensfit Fund

Bslance per Bank and Book

DENI'4AR HOSPITAL

MNK RECOIICIL IATIONS

JUNE 30, 1985

3149
3150
3151

3153

Checks outstsnding Check Number Amoqn!

$3,688.47

2,356.94

llt til Eajl_:l::_:_:::

$1 ,264.57

$530.37
134.85
453.40

76.32
612.00
550.00



Average Populatlon

Patient Days

Total Approprl ated Expendltures

Cost per Patlent Day

Average Cost per Patlent Year

DEIII4AR HOSPITAL

PATIENT COST SUMMARY

Year Ended June 30
1985 |984

166 '166

60687 60456

$3,085,818.25 $2,655,588.84

$ 50.85 $ 43.93

$ 18,560.25 $ 16,034.45



STATE OF IIEST VI RGINIA

OFFICE OF LEGISLATIVE AUOITOR, TO UIT:

I, Thedford L. Shanklin, Director, Legislative Postaudlt

Division, do hereby certlfy that the report of audlt appended

hereto Has nade under- ny direction and supervision, under the

provislons of the l{est Virginia Code. Chapter 4, Article 2' as

anended, 8nd that the sane is a true and correct copy of sald

report.
./h-

Glven under ny hand thls I 5ad day of 7//a4t' ,v
.t oao

Copy forworded to the Conmissioner of the Department of
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forrarded to Hopenont Hospital; llest Virginia Deparunent of

Health; Attorney General; Governor; and, St€te Audltor.

CPA, Dl rector
Dlvislon
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