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To the Jolnt Connnlttee on Governnent and Flnance:

In conpllance l|Iith the provisions of the West Virglnta Code,
Chapter 4, Article 2, as anended, He have examlned the Uprrard
Bound Progran at ltlarshall Unlversity.

our exanlnatlon covers the Derlod July 1. 1983 throuqh Mav 3,1'te85. rne resuiti' oi -t[e 
eianriniiioi aii-."t- io"iii o'n iril

folloring pages of thls report.

Respectfully subnltted,

A/,//,JrA/.*'/A:
Tnedf{tA L. Shanklln, CPA, Dtrector
Legl sfdtlve Postaudit Dlvlsion
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l,larshall Universlty
Huntlngton, Uest Vlrglnla

ReDort of Audit
Upward Bound Progran

U.S. Departunsnt of Educatlon
Entlty Nunber: 1-55-6@0-789-A1

For the Perlod July 1, 1983 - May 31, 1985

Part I - Introductlon

Background

Marshdll University is an lnstltution of hlgher education and tas last approved
on I',larch 30, 1984 by the u.S. Departnent of Educatlon for partlcipation in the
Up'dard Bound ProgTan. our examlnation of the Uprard Bound Progran at Marshall
universlty for the two-yeor period ended May 31 , 1985 l{as directed toward the
obJectives set forth in the Code of Federal Regulations pertaining to thls
progran.

The Uprard Bound Program is authorlzed under Sectton 408 (B) (2) of the Hlgher
Educdtion Act of '1965, (P.1. 89-329), as anended. The program l{as started at
Marshall tjnlversity on June 25, 1973. During the perlod of this audlt, July 1,
1983 through l'lay 31, 1985, Federal funds expended under the Upward Bound Progran
totaled $276,572.00 and up to 61 students participated ln the progrM each year.
The progran ls adminlstered by the Dtrector of upward Bound. Financlal account-
abtllty is provided by the Assoclate Vice President for Finance.

Scope of Audit

our audit of the UpHard Bound Pr@ran l{as perforned in accordance rlth the
financial and conDliance elenents of the Siandards for Audlt of covernmental
0rganizations, Pr@rarns, Acti vitles and Func@
the audi@ financlal statenents taken asa rhole and to determlne if the program uas adninistered in dccordance with
appllcable lalrs, regulations, terns of Egreenents and U.S. Departnent of Educa-
tion directiv€s.

The audlt i ncl uded:

'1 . Expressing dn opinion on the balance sheet, related statsnent of changes
ln fund balance snd supplelEntary schedules.

2. Evaluation of the institution,s policles, procedures and practlces used to
adminlster the programs.

3. Deternination of conpllance with apptlcable sections of the acts, related
Federal regulatlons and U.S. Departnent of Educatlon pollcies and proce-
oures.

4. Evaluation of the lnstitutionrs system of internal control.
reportlng, and the controls naintained ln the operation of
for the funds provlded for the progrons.

accounting and
and accountlng



5. Reconclllatlon of the lnfonnatlon reported on the appropriate financlal
statenents for the Deriod audlted.

Part II - Hlghlights of Audlt Results

Durlng our audit, nothing cane to our attentlon which coused us to belleve that
Marshall universlty had not gener8lly adninlstered its Upward Bound Progran ln
accordance rith the U.S. Departnent of Education regulatlons and dlrectlves.
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To the Jolnt Comnittee on Goverment and Flnance:

lle have exanlned the balance sheet of the Upyard Bound progran at lilarshall
Universlty as of May 31, 1985 snd the related statenent of chang;s tn fund balance
for the tro-year period ended lttsy 31, 1985. (See Exhibits A and B.) Our exanlna-llon lras made in accordance rlth the fin€ncial and conpliance el$ents of the

records and such other dudlting prbcedures as yere consldered necessary in thd
clrcunstances.

In -our opinion, the aforensntloned financial statenents present fairly the flnan-ci€.I positlon of the Uprard Bound Progran at l.larshall University at l4ai 31 , ,1985

8n0_ the changes in fund balonce for the two-year period ended MaJ 31, 1988 inconforrity nith generally dccepted accountin! priirciples applted irn d consist€nt
0asls.

The exaninatlon refenred to above l{as directed prinarily toyard fomulating an
opinion on the aforenentioned financial statenbnts as 6f and for the tro:yearperlod ended May 31, 1985, taken as a whole, and rdas not dlrected touard foinu-
Iating.an gpinion on the bdlance sheet at lllay 31, 1984, or the statement of changes
in fund balance for the year then ended. The suDDlenental data lncluded in Schfo-
ules 1 and 2 have been subJected to the auditing iiocedures applled tn the exanlna-tion of the basic flnancial statsnents and, ln our optnlon, hre fairly stated inall.naterlal respects only when consldered ln conJunctlon rith the ftna;lctal state-
nents of the Upirard Bound Progran taken as a whol6.

Respectfully submltted,

/I"k-Jffi--+t:
Thedfopd L. Shanklln. CPA. Dlrector
L€glslatlve Postsudit Dlvlslon

March 17, 1989

Audltors: Raynond V. Shlngler, CpA, Supervisor
Donold T. I'4oore, Auditor-ih-Charge
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MARSHALL UNIVERSITY
UPHARD BOUM PROGMTI

BALAI.ICE SHEET MY 31 , 1985

Assets

Cash on Hand
Federal Funds Recel valbe

Total Assets

($ 326.03)
11,984.26

$Ll,-El!-.?g

Llabi litles and Fund Balance

Lisbi I lties:
Accounts Paj'able $'10,781.96

Fund Balance 876.27

Total Liabllitles and Fund Baldnce $llr_Q!g:?!.

See Note to Financlal Statements Exhibit A
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MARSHALL UNIVERSITY
UPWARD BOUND PROGRAfi

STATEI.IEI{T OF CHAI{GES IN FUND BALANCE
FOR THE TI.'O-YEAR PERIOD ENDED MY 3I, 1985

Addltlons:
Fed€ral Funds Received

Total Additions

Deductlons:
Program Expendltures

TotaI Deductions

Net Increase ln Fund Balance

Beginning Fund Bal ance

Ending Fund Balance

$277 ,M8.38

277,M8.38

276,572.11

276,572.11

876.27

-0-
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Note to Flnanclal StatenEnts

Note A - Sumnary of Slgntflcant Accounting pollcles

The flnancial st€tenents for the ljpljard Bound Progran at the unlyersity have been
prepared ln accordance rlth generally accopted accounting prlnclples and provtda
for use of the accrual bdsls of accountlng. Accountlng prtnciples al^e in ogreement
with the accountlng practlces prescribed for the progranr by thi) U.S. Departnent of
Educatlon.
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Part IV - Auditors' Report on Internal Accounting Control

The Jolnt comnlttee on Government and Finance:

lle have exsnlned the Flnancial statenents for the Uplrard Bound Program at Marshall
University for the tlro-year perlod ended llay 31, 1985' and have lssued our report
thereon dated March 17, 1989.

As part of our exanlnatlon, re nade I study and evsluatlon of the systsn of the
lnternal sccountlng controls of llsrshall Unlversity to the ertent 're considered
necessary to evaluate the systen as requlred by generally accepted auditlng stan-
dards and the standards for financlal and comDliance audlts contained in the U.S.
General Accountlng office's standards for Audlt of Governnental orgallzatlgns,
Progr8ns. Activities and Functlons. For the purpose of thls rsport, He nave clas-
ffiuntlng controls in the folloxing categorles:

1. Recelpts2. Disbursenents
3. Accunulating and Reporttng Expendltures

our study included all of the control categories llsted sbove. The purpose of our
study and evaluation was to determlne the nature, tlming' and extent of perfonnlng
the auditing procedures necessary for expresslng an opinion on the entlty's flnan-
clal stdtenents. our study and evaluation l{as more ll[ited than ',{ould be neces-
sary to express an opinlon on the systen of lnternal accounting control taken as I
rrhole or on any of the categories of controls identlfled above.

The nanagEnent of I'larshall Unlversity is responslble for establ lshlng and ndin-
taining a systen of internal accounting control. In fulfilling thls responsl-
billty, estinat€s and Judgnents by nanagenent are requlred to assess the expected
beneflts and related costs of control procedures. The objectlves of a systen 8re
to provide nanagenent rlth ressonable but not absolute assurance that assets 8re
safeguarded against loss fnom unauthorized use or dlsposltion' and that transac-
tlons ars eiecuted ln accordance t{ith management's authorlzation and recorded
properly to permit the preparatlon of financlal statenents in accordance Ylth
general Iy accepted accounting prlnclples.

Because of lnherent llmltations ln any system of lnternal accountlng contol,
errors or lrrcgularities nay nevertheless occur and not be detected. Also, pro-
Jection of any evaluatlon of the systen to future perlods ls subject to the rlsk
that proc€dures nay b€cone lnadequate because of changes in conditlons or that the
degree of compliance ylth the procedures may doterlorate.
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our study and evaluation nade for the llmlted purpose described in the flrst
paragraph vould not necessarlly disclose all materlal ueaknesses in the system.
Accoidiilgly, we do not express an oplnlon on the systen of lnternal accountlng
control oi llarshall Universlty taken as a rrhole or on any of the categories -ofcontrols identified ln the first paragraph. However, our study and evaluatlon
disclosed no condition that re believe to be a naterial weakness.

Thls report is lntended solely for the use of nanagenent 8nd the u.S. Departnent
of Education and should not be used for any other purpose.

Respectful ly subnitted,

/tL4*//J/-4e/:
Thedf6fd L. shanklln. CPA. Director
Legislative Postaudit Dlvision

March 17, 1989

Audltors: Raynond V. Shing]er, CPA, Supervlsor
Donald T. tloore, Audltor- I n-Charge
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Part V - Audttors' Report on Compl iance

The Jolnt Cormlttee on Government and Finance:

Ite have ex8nlned the acconpanylng flnancial statenents for the Uprard Bound ProgTam
at I'larshall Unlverslty for the two-year period ended i4ay 31, 1985 and have issued
our report thereon dated March 17, 1989. As a part of our exanlnatlon, t{e nade a
study and evaluatlon of those internal admlnlstratlve methods and procedures estab-
llshed by Marshall UniversltJ' to adnlnister and account for the Upward Bound Pro-
gran 1n accordonce rith lnstructlons and guldellnes provldsd by the U.S. Departnent
of Educatlon and the folloBing conpllance requlrenents:

I. Eligibility of ProJect ParticipantsII. Selectlon of ProJect ParticipantsIII. Record of Student Progress
IV. Evaluatlon of Project Effectlveness

tle understand that procedures and systens in confornity rlth the criteria con-
t€lned 1n these instructlons and guidelines are consldered by Educatlon to be
adequate for lts purposes ln accordance Hlth the provlslons of our study and
evaluation, we believe the lnstltutlons procsdures and systems l{ere adequate for
Educatlon's purposes.

In additlon, our exanination also included tests of controls to insure conDlldnce
l{ith the provlsions of certaln nalor conditions identifled in tie Fed€ral crlterla
and Special Grant Tenns and Conditlons. Based uDon our examinatlon l{e found thatfor the itens tested ths instltutlon conplied with these provislons.

Further, based on oul" examlnatlon and the procedures referred to above, nothlng
cane to our attention to indicate that l4arshall Unlversltv had not conDlied l{lth
the ndterlal terrs and condltlons ldentified in the firit paragraph above of
!'larshall University' s Upward Bound Progran.

Thls report is lntended solely for the use of I'larshall universlty, the cognlzant
audlt agency and other Federal audit agencies and should not be used for any other
purpose.

Respectfully subnltted,

//.-$ilraut:
Thedford-1. Shankl tn, CPA, Dtrector
Leglslative Postaudlt Dlvlslon

llarch 17, 1989

Auditors: Raymond V. Shinger, CPA, Supervisor
Donald T. Moore, Audi tor-in-Charge
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Part VI - Auditors' Conments on Audit Resolution Matters
Relating to the Upward Bound prcqran

The prlor audit report date June 13, 198/. for the perlod July 1, 1981 - June 30,
1983 shoved no flndlngs that yould have to be resolved as of tiis report date.
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IIARSHALL UNIVERSITY. 
UPWARD BOUND PROGRA}I

STATEIIENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED I"I8Y 31, 1985

Additlons:
Federal Funds Recei ved

Total Additions

Deductlons:
Program Expenditures

Total Deductlons

Net lncrease in Fund Balance

Beginning Fund Balance

Ending Fund Balance

Tota I

$143,1 14.93

143,114.93

142,103.66

142,193.66

1 ,011 .27

( 13s.00)

876.27

-12-
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MARSHALL UNIVERSITY
UPI,{ARD BOUND PROGRAI.{

STATEI{ENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 1984

Addltions:
Federal Funds Received

Total Addltlons

Deductions:
Progran Expendltures

Total Deductlons

Net (Decrease) ln Fund Balance

Beginning Fund Balance

Ending Fund Balance

$l!4,!93-,4!

134,333.45

134,468.45

134,468.45

lrlE nol

($ 135.00)

Schedule 2



STATE OF IEST VIRGINIA

OFFICE OF LEGISLATIVE AUDITOR, TO I'IIT:

I, Thedford L. Shanklin, Dir€ctor, Leglslative Postaudlt Dlvision'

do hereby certify that the report of audit appended hereto ras made

under ny dlrectlon and supervision, under the provislons of the t'lest

Virginia Code, Chapter 4, Article 2, as anended, and that the sane ls s

true and correct copy of said report.

'1989.

CPA, Dlrector
Di vi s ion

Copy forwarded to the comnlssloner of the Department of Flnance

and Adninistration to be filed as a publlc record. Coples forrarded to the

u.s. Department of Educatlon; l,larshall Unlverslty; uest Virglnla Board of

Regents; Governor; Attorney General; and, state Auditor,

civen under my nano tnislfDo uv ot MffY ,

\


