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The Joint Comnlttee of Govern[€nt and Flnance:

In conpl lance with the provisions of the ltlest Virginia Code, Chapter4, Article 2, as anended, we have examlned the accounts of Plnecrest
Hospltal.

our exanination covers the perlod July 1, 198:| through June 30, 1985.
The results of thls exaninatlon are set forth on the followlng pages
of this reDort.

TEGISLATIVE AUDITOR
cltaattSrot{

Respectful Iy subnlttedr

CPA, Director
Dl vl slon
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PINECREST HOSPITAL

EXIT CONFERENCE

l'le held an exit conference on October 2, 1989 with the Director of

the Flnanclal Servlces Dlvision, Dlrector of Accountlng and

Assistant Dinector of Accounting of the Hest VirgtnlE Department

of Health and Human Resources Divislon of Hedlth and various

representatives of Pinecrest Hospital . Al I flndings and

recomnendatlons l'Iere revieHed and discussed. The above officlalsr
responses are lncluded ln itallcs in the Sumnary of Findlngs,

Recomnendations and Responses and in the General Renarks sectlons

of this reDort.



PINECREST HOSPITAL

II,ITRODUCTION

Located ln Raleigh County, Plnecrest Hospital llas Suthorlzsd by an Act

of the Leglslature ln 1927 and opened in I',larch 1930. Plnecrest llospltal provides

conprehenslve gerlatric services to rosidents requlrlng internediate care as !{eIl

8s services for those persons ln need of custodlal care. Plnecrest offers a Ytlde

range of ssrvices for the resldents lncludlng physlcal therapy, speech thorapy,

audlology servlces and dental servlces. Pinecrest also offers respite care for

those persons ln need of tenporary Bedlcal care. Precedence for sdnlsslon to the

facllity is glven to appllcants who are ]egal resldents of Uest, Virglnla and to

those sho are unable to pay for care ln private nurslng hones. Although,

Plnecrest is prlmartly a long-tsrm car€ faclllty, lt is also the only State

Facillty to provlde an lnpatient unlt for tubercular patlents.

Renovatlons to "C" unlt were conpleted tn June 1981, and the 93-bed unit

lras certlfted as an Intermedlate Care Faclllty effectlye octob€r '1, 1981, for
partlclpatlon in the l,4edicald Progran. Durlng the 1982 Leglslatlve Sssslon, noney

'xds allocated for renovation, rhlch begon ln Juns 1984, on nBn unit ln order to

neet lledlcald certiflcation stsnd€rds for an addltlonal 107 beds.

Plans for the future at Plnecrest lnclude offerlng a senlor day care

progran and construction of a groenhouse to be utlllzed by both the resldents of

Plnecrest ond by those persons partlclpat,lng in the senlor dsy care progran. In
addltion, it ls hoped that "0" unlt 'rlll bs rsnovated tnto a 65-unlt apartnent

compl ex for the elderly.

In the sprlng of 1983, vacdnt spdce ln the bulldlng flas nade available

to other sgencles. Stnce that tlme Veterans Affairs, llest Vlrglnis Departnent of

Human Services, Unlt6d Fund, Consumer Credlt Counsellng, and the Hope outreach

Center have located on the grounds of Plnecrest. Envlronnental Health Reglonal

offlce is also located at Plnecrest.
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PINECREST HOSPITAL

IMPLEMENTATION OF PRIOR AUDIT RECOM}IENDATIONS

In the prlor audit covering the period from Aprll 1, 1978 through June

30, 1983, there lJere nlne recormendatlons. Durlng the current audit perlod, re

noted that tljo of the recoimendatlons h6d not been fully implenented. These

recorunendations are I I sted belor:

1. Cost of meals sold to enployees ln excess of related revenue.
(See pages'11-13.)

2. Deficiency in Internal Control over cash rec€ipts. (See pages 15-16.)
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PINECREST HOSPITAL

ADI'IINISTMTM oFFICERS AND STAFF

Kyle Baker Admlnlstrator

Jerrl L. Hartsock

Jannette Drafton

. . Asslstant Adnlnlstrator

..... Patlent Advoc€te

Buslness offlce supervl sortlorothy Conbs

Paul ine Clenons .

Catherln6 Bradberry

Llndat{alker...
lilsrgaret Godbey .

. Collectlons

.... Accounts PaYable

....Pufchoses
. Inventory Control



PINECREST HOSPITAL

SUIT'IARY OF FINDINGS, RECOI4I'IENDATIONS

COMPLIAI'ICE IiIATTERS

AND RESPONSES

Noncorpllance tllth Hest Virglnla Code, Chapter 5,
Artlcl e 8. Sectlon 9

1. Certaln records needed for our exanlnatlon 'i{ere elther unavallable or were

lnadequate for audlt purposes. These records lncluded enploy6e time

sheets and leave records as liell as control records for the Hospital's

general revenue and sDeclal revenue accounts.

l,le recoflnend the Hospital conply ulth the l,{est Virglnla Code, Chapter 5,

Article 8. Section 9.

Ae a4Q. nou bt eonpL.i4nce wi.th thia a.u.d.i.t 4e4oDna.ndat)on. (See page 10.)

Noncompliance l|llth the ilest Virglnia Code, Chapter 25,
Artlcle 1, Section 1,|, as amended, and Chapter 11, Artlcle 21 ,
Section 71

2. Employees were recelvlng enoluments by not paytng the neasonable cost of

meals, houslng and utlltties made avatlable to them. Also, a revlew of

events after June 30, 1985 showed maintenance employees Here allowed to

rent housing at the rate of $1.00 per nonth in exchange for a mininun of
'16 overtlme hours per nonth. Records docunentlng such overtlne l,ere

unavailable for our review and there vas no withholding of taxes fron

vages exch8nged for rent.

l{e recomrcnd the Hospitsl conply rlth the lttest Vtrginla Code, Chapter 25,

Article'1, Section 11 and Chapter 11, Article Z't, Section 71.

ae vrUI conpLA u;lh thAa @u.di.t 4e4.omte!zd.o,uon. (See pages 1'1-13.)
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Noncompliance wlth !,lest Virginia Departnent of Healti
Flnancial l4anagercnt Procedure No. 6046, October 21, 1983 -
Patlent Trustee Accounts Management procedures

3. The Hospltal is not conplying wlth material aspects of l/|lest Vlrglnia

Departnent of Health Financlal Managenent Procedure No. 6046 ds folloys:
('1) Pdtient, flnancial evaluation forns were not available for our revlew:

(21 Cash recelpts and dlsbursercnt Journals l1ere not naintained for the

Chronically Ill Patients' Account, the Recreation Account and the Canteen

Account and financlal statenents {ere not prepared for these €ccountsi

and, (3) Cash recelpts for patient trust funds and patlent naintenance

f,ere conmlngled and not always deposlted intact into the account in whtch

the funds should have been Dlaced.

lJe recomnend the Hospital conply Hith lllest Virginia Deparfinent of Health

Financldl Hanagement Procedure No. 6046.

Ue wUI conpU N1,th thi.a audi.t 4e4onnetdotLoa. (See pages 13-14.)

INIERNAL CONTROLS AND ACCOUNTING SYSTEI1

Deflclency in Internal Control over Cash Recetpts

4. l'4ail containlng c€sh receipts is not opened and prellsted by an enployee

Hith no other cosh dutles.

l|le reconrnend the Hospital lnprove lnternal controls over cash receipts.

ue @ze nou ,Ln cowl)ance u!-th the au.dJi 4Qr.ontaerd.q,tlotL, (See pages 15-16.)

Deficiency in Internal Control Over Local Accounts
Through separatiffi
5. lle noted a lack of sufflclent i,nternal control over the local accounts as

follows: (1) Pre-nurnbered checks and receiDt forns €re not used in the

-6 -



Recreation Account; (2) Checks were made payable to cash fron the Canteen

Account; (3) Personal checks for enployees and others Here cashed from the

Canteen Account and Chronically III Patlents' Account; (4) The Hospital

did not have on flle all the necessary Departn€nt of Health Policles and

Procedures; and, (5) patient account ledger transactions are posted by the

cashier.

lle reconnend the Hospltal lnprove internal controls over the posttngs to

Patlent trust accounts.

uz ai,LL conpU uilh thi.4 eud.i.t. ,L?4omne4dal).0n. (See pages 16-17.)
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PINECREST HOSP ITAL

GENERAL REIIARKS

INTRODUCTION

l,|le have conpleted I financlal

Hospltal. The audit covered tho peflod JuIy

APPROPRIATED ACCOUMS

Al I expendltures required for

Hospltal durlng the audit period were nade

Nunber

and compl lance audlt

1, 1983 through June 30,

of P I necrest

1985.

4180-00
4170-00
4180-01
4170-01
4'180-02
4170-02
4'180-03
4170-03

1985
1984
't985
1984
't985
1984
1985
1984

the general operatlon of Plnecrest

from the follotrlng accounts:

Descrlptlon

Personal Servlces
Personal S€rvlcss
Current Expense
Current Expense
Repalrs and Alteratlons
Repalrs and Alterations
Equipment
Equl pnent

SPECIAL REVENUE ACCOUNT

Durlng the audlt period, Plnecrost Hospltal malntalned the follol{lng

speclal revenue Sccounts:

Nunber Descriptlon

Insurance Clalms Refunds.

8500-05. ....Various CaDltal InDrovenent
Projects for Instltutlons.

8500-08 . Plnecrest Hospltal outlay and
Renovatlon.

8500-12. .... Constructlon from HosDltal
Servlces Revenue.

8500-26. .... Contlngency for Repalrs 8ndAlteratlons, Equlpnent,
Bnergency Services 8nd
llliscel laneous.

c€pttal outlay for C€rtl flcs-
tlon, Llfe, Safety and Energy.

8237 -06

8500-34
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9715-'10. ....Repair, Renovatlon and Equlp-
m€nf,.

LOCAL ACCOUNTS

Durlng the audtt pertod, Pinecrest Hospltal malntalned sevoral local

sccounts rhich are descrlbed as folloys:

Descriptlon Purpose

Chronically Ill Patlents' Account . . . . Recelves funds fron or for
patlents for nalntenance and
Dersonal care. lnterest
barned, sale of meal tickets,
rents dnd refunds to appro-
prlations; dlsburssd for sup-
port of pdtients and transfer
to state Treasury.

Collectlon Account Recelves funds from refunds to
appropriations 8nd other
sources for transfer to State
Treasury.

Canteen Account Recelves funds fron sale of
food and sundriesi dlsbursed
for nerchandlse for resale 8nd
for b€neflt of patlents.

Recreatlon Fund Account . . . Recelves funds from donatlons
and fund ralsl ng activltles.
Dlsbursenents made to beneflt
all Datlents.

COMPL INCE MTTERS

[est Vlrginta Departnont of Health Instructlons, Handbook of Purchaslng

Procedures, 8nd Hest Vlrglnla Code, Chapt€r 26, Artlcles 5' 10 and 11; Chapter 25'

Artlcle 1 generally govern Plnecrest Hospital. ile tested spplicable sectlons of

the Departnent of Health Instructions, Handbook of Purchasing Procedures, and

appllcable chapters, of the llest Vlrginl€ Code as they pertaln to fiscal natters.

our flndings fol I oii:

-9-



Noncompliance l,Jlth lest Vlrglnia Code, Chapter 5,
Article 8, Section 9

!,est Vtrglnl€ Code, Chapter 5, Artlcle 8, Section 9 states ln part:
nThe head of each agency shall: . . (b) make and nalntaln
records contalning adequate and proper docunentatlon of the
organlzatlon, functlons, policies, decisions, procedures and
essentlal transactions of the agency deslgned to furnish
lnfonnation to protect the legal and flnanclal rights of the
state 8nd of persons dlrectly affected by the agency
actl vltles. d

Sufficlent supportlng documontatlon was not avallable for our revleH ln

the fol loBing areas:

1. Hospital Approprlated and Speclal Revenue Account control records vere
lnaccurote and inconplete;

2. Enployee sick and annual le€ve records prepared prior to November 1, '1984

rere not available for revieri and,

3. Enployee tlne she€ts were not available for 16 of the 54 enployees selected
for our revie!,.

l{e recormend the Hospttal comply rilth Chapter 5, Artlcle 8, Section 9 of

the }Jest Virginla Code.

The (aclu,tu hoa tahen co4ftu xQ- ac-ti.on wu.c.h U ae.(Le!,ted. bg the

cu442,nt. FlAcaL ye44 1988-Eg 4Q404d6. The- hooha have del.a,lLzd bu.d.g?ta4A confJLoL

,Le4o4d.A thol taach bul.ge,t otbunl:4, t4446nLttal4 and taananito2 paanenl.A and

efueunb4arLce4. Thz 4epo4.tE geLe4atQt aEL bA Uae UQn atLd t4an4nilttL Uatl4g6 a4e

alto U^te.d.. 7n ad.ddl-ton, cott czitz4 depat tnenftl co6t6 a4e t4achel. b! conpu,te4

a6 a ApirL-o(6 o{ the bul.gzLa,Lq contnol auaten.

The dedU.t! ha,t f,ahaa co4Lecllvz acttorL. TlLe AdmirLlLtLaLo4 haA

d14e4.ted the bu,laesa nanagLa to naLntofu, the ieroid.6 ln q wo(eaaltntL a.nd t1aQzl

oad.2a baAe.d. oeL a p4ocQd.utLu nanaa,L thtt Uat6 tho.2000 ae\Lo4 o( pea4onne2

aeltl.e.d. poL.i.cLzl. Accu4o,te. 4e.co4d.6 od enplo|ee 6lalz atLd anruo.2 Loav e aae hept ia
the dUe,A o[ thz. pQrlAowel aupe4vlaoa and. thz clutlsal, a$alatatL.



al.t enpt-ogsq t)rnQ- ahze,t6.

tin?,14 naLne4.

AU woah U now bdng coWX,?tQ.d l.n

accu4o,te 4eco4d. 06

a p4o[e46Lont,L and.

The p4uaLt pe46owe2 awulvLtotL ha6 a eowLLte and,

t{oncompl iance l,llth Uest Virgtnia Code, Chapter 25, Arttcle'1 ,
Sectlon'11, as €nended and llest Vlrginia Code Chapter 11,

Uest Virglnid Code, Chapter 25, Article'l , Sectlon 11, Bs anended,

states:

iThe superi ntendents, other officers, and enployees of each of
such instltutlons shall be Daid salarles comnensurate l,{lththelr dutles and responsibillties, but no neals or other
enolunents of any kind shall be furnished, glven or paid to
such superl ntendents, offlcers, or enployees as all or part of
thelr salary; however, such superl ntendents, officers, and
employees may be provlded neals, household facilities and
supplies as may be necessary for then to perform thelr duties,lf such superl ntendents, officers, and employees ag"ee to pay
the reasonable cost thereof as establlshed by the co|nmlsslonei
of publlc lnstitu ons . . . .

1. Enployees purchasing neals fron the Hospital yere, tn our opinion, receivlng
enoluments in vlolation of the €forementloned sectlon of the Code slnce l,lle
belleve they lrere not paying the reasonable cost of neals nade available to
then.

A sumnary of estinated neal costs lncurred and revenues collected bv the
Hospital for each neal sold to enployees is sholrn as follows:

Artlcle 21. Sectlon 71

Esttmated Food Costs
Estlnated Labor Costs

Total Estinated costs

Portion of fieal Cost Paid
By Employee

Estimated Loss Per l&al

Estinated Cost and Revenue
For Each lle€ I for the
Year Ended June 30
'1985 1984

$0.77
1.30

2.07

0.95

$1 .12

$0.51
0.89

1.40

0.95

$gJi.

2. Enployees rentlng houslng fron the Hospltal were, in our oplnlon, receivlng
enoluments in violation of the dforementioned section of the Cod6 slnce we
belleve they rere not pdying the reasonable cost of houslng, utilitles and
servlces nade 0vailable to then.



A surTnory of rental lnconre, estimated utillty costs and estimated loss ls
shoHn as fol lolis:

Flscal Year
Total

Rent Charged

$8,1 05.00

Estimated utlllty
Cost Estimated Loss

$11 ,088,1 1 ($2,983.11 )1985

1984 q6 qnE no ($3,141 .21)$ 8,646.21

The estlnated costs assoclated with provlding rental units includes only
utllitles. Had malntenance and other services provided been lncluded, the
losses could haye been nuch greater.

In a revieli of events subsequent to the financlal stdt€m€nt date, re

noted maintenance enployees belng allorod to rent housing at the rate of $1.00 per

nonth with the understandlng that esch enployee is requlred to lrork a nlnlnum of

16 overtime hours per month. Records docunenting such overtine were unavailable

for our review and there t{as no yithholdlng of taxes from sages exchanged for

rent.

The sbove sltustion does not app€ar to conply rlth Chapter 11, Artlcte

2'l , Sectlon 71 of the Hest Virglnla Code Hhlch states,

'rEvery enployer nalntainlng an office or transacting business
vithln this State and rnaking paynent of any'cage taxable under
thls article to I resident or nonresident indlvldual shall
deduct and withhold from such wages for each pdyroll period a
tax computed in such manner as to result, so far as
practicable, in wlthholding fron the employee's wages during
each calendar year an amount substantially equivalent to thetax reasonable estimated to be due under this artlcle
resulting fron the lnclusion in the enployee's tlest Virglnia
adjusted gross income of his rages received durlng such
calendaryear....rl
lle recoimend the Hospltal ccnnply wlth Chapter 25, Artlcle 1, Sectlon 1'l

and Chapter 11, Article 21, Sectlon 71 of the Uest Virglnls Code.

The eo6t o( enpL.oAez ne4l6 
'haLL 

be LLcfte4,6el to equlz thz ac,tu4L coat

dLio.h ulul eoveL both the [ood coata ond. 2abo4 eoata. TM-6 ahal-L be lnplenenLed.

otL Novenbe4 l, | 989.



E((?r.tlve )c.tobQa 1, 1989, the Qtpe nuttol Woeeiu^e dhe cbA P1!1244e4t

Ho'pilol ual oLtenptirg to Laluce zxpenalve ove4l)nz iJ tha nahtetuncz d?pL4.tnQrLt

ha.A he2, tunho,i.e.d. The h lJUu.eIa ituoLvQ.d. ir ttlo aeatol o( Pbrcr4eat HoapUa2

houalng ahall tLence(oa,th 6e po/,ng ,L?)* conn?4aurlo,t2. wUh actua.L coat.

Nonconpliance l,lith llest Virginla Departurcnt of Health
Financlal Managenent Procedure No. 6046, october 21, 1983 -
Patient Trustee Accounts Managenent Procedures

Depantment of Health Flnancial Managenent Procedure No. 6046' dated

october 21, 1983, was issued to provide facillty adnlnlstrators and enployees with

guldelines for the proper nanagenent and safeguarding of patlent funds. The Hos-

pital apparently hdd not conplled Hith Procedure No. 6046 in the follo'dlng areas.

Patient financlal evaluation forrs were not avallable for our revler.

Cash recelpt and disbursenent Journals were not maint€lned for the chronlcally Ill
Patients' Account, the Recreatlon Account and the canteen Account. Flnsnclal

statenents were not prepared for the above accounts and the enployees responslble

for the bookkeeplng dutles were perforning bank reconclllatlons,

Cash receipts for patient trust funds and patient nslntenance *6re

comnlngled and not always deposited lntact to the specific account for which such

funds iieie recelved. Patlent trust nonies were to be deposited into the

Chronically lll Patlentsr Account and patient nalntenance nonies liere to be

deposlted lnto the state Treasurer's renote deposlt account. Since some checks

received contained both trust dnd n6intenance nonies, checks }rere diverted lnto

'dhichever account lJas necessary to creato the correct deposit anount for each

account. Thls practice destroyed the audit trall of funds recelved for deposlt.

l{e recomnend the Hospltal conply wlth I'Jest Vlrgini0 D€partment of Health

Financlsl Managenent Procedure No. 6046.

Po,tlent (l-vlan).al evaluttion (o4na a4e bLiag paepo.aed. on aU fteaa2tta

o( Pi4a.L,.eAt HoApl.ttl-, at uel2 qt (ot tleu ,LzAUent' ot ttLz ttne ol adnLAAI4n. AU

Uttane,ltl pao(UeA @Ill be upda,tet oL an anrura2 ba.'ia.



Su6$rletf. aepaia tn
Re.sazo,t)tn Futrd,l

o( dutt2a a4e q.5 |ououa bA a.ccoultt:

BQ.tl.A HaLlo,td., Caah R2!.dqt6
Kaf.h4 LU,I4, Ca4h DlabaL$e-
nenta
Laza! Hu6 fuan, Recorleu)t t)t na
L t Mo4at, Reroqd])alltn6

Ka4 DarLbA, CaatL DLaburL4 zrett6
DLqtL Ua4, ca6lL Ro!.elpta
LaLaU Hul[nan, Re!.ot&)l)t t)o,14't a o4atL, Reconc)l).ol.lttLl

Dl,ona Wa4, C@ah. Rzcd+tl

TrLuat Funl,:

Cantzen Fund.:
KaU Daaba, Cq.ah Di.abur.a enentl
Lind.a. snUh, Pu,Lch6ablg

iilY,f,ilf i;ttrijffi*
A ,LeD paoce.da.e (oa depoa,i.titg ehorh.a and. eoah utelvol @6 paqnert [oi

pattentA' nalntuvnee anL ttLu6t aceoutl.8 h44 bzen lnpldented. ELezpt [04 thz

tuLtceltanz.ouA ar.count (L.9., natt, uLLU,tLQ.al , a,LI nonlea a,Le d.Qpotlted lnto ttlz
paiLe\t t,Lu&t @ccount. A cheEb iA then d fi.Qn ond. depo6uQL lttl.o the ndfi.enancL

olcoutl.

IIITERNAL COIITROLS ND ACCOUNTING SYSTEII

As I part of our exanlnatlon, He revlesed and tested the systen of

internal accounting controls to the extent re consldered necessary to eyaluate ths

systen as required by general ly accepted audltlng standsrds. tjnder these

standards, the purpose of such ovaluatlon ls to establlsh I basls for rellance

thereon ln deternining the naturer ttning and sxtent of other audlting procedures

nacessary for expresslng an oDlnlon on the financlal statements.

The obJectiv€ of lnternal accountlng control is to provlde reasonable,

but not absolute, assurance os to the safeguarding of assets agalnst loss fron

unauthorized use or dlsposltlon and the reliablllty of flnancial records for
preparlng flnancial statenents and maintaining accountability for assets. The

concept 0f reasonoble assurance recognlzes that the cost of a systen of lnternal



sccountlng control should not exceed the benefits derived and also recognlzes that

the evalustion of these factors necessarlly requires estimates and Judgnents by

managenent.

There are inherent llmitations that should be recognized in conslderlng

the potentisl effectlveness of any systen of internal accountlng control. In the

performance of nost control procedures, errors can result from mi sunderstand I ng of

lnstructlons, nistakes of Judgnent, carelessness or other personal factors. Con-

trol procedures whose effectlveness depends upon segregation of duties can be

clrcunvented by collusion. Sinilarly, control procedures can be circumvented

intentionally by nanagenent Eith respect either to the execution and recordlng of

transactions or Hlth respect to the estinates and Judgnents required ln the pre-

paration of flnanclal statenents. Further proJectlon of any evaluation of

lnternal accountlng control to future periods ls subject to the risk that the

procedures nay become lnadequate because of changes ln conditions and that the

degree of conpl lance wlth the procedures may deterlorate.

our study and evaluation of the system of lnternal accountlng control

for the period July 1, 1983 through June 30, 1985, Irhlch ras nade for the purpose

set forth in the first paragraph above, rould not necessari ly disctose all

reaknesses in the systen. However, such study and evaluatlon disclosed condltions

that He belleve to be weaknesses and are listed as follows.

Deficlency in Internal Control oyer Cash Recetpts

Pre-nunbered cash receipt forns yere not used for the Recreatlon Account

and personal checks for enployees and others were c€shed fron the Csnteen and

Chronically Ill Patlents' Accounts. The check cashing function caused the

Hospital to cash checks |rhlch t{ere returned for non-sufficient funds.

- 15 -



For the Chronlcally Ill Patientsr Account, Recreatlon Account and the

Canteen Account, the nall was not opened by soneone other than the person lrho

perforned the cashler function. Also, there was no record of recelpts prepared by

an enployee independent of the csshler functlon.

l{e recomnend sufflclent internal controls be established oyer cash

recel Dts for local accounts.

P4e-Lunbe e.d ceth 4e!Q,i4ta e.e rLoq bdtg u6ed lo4 thz Re.Laub-on Furd..

Pe 6onal, cherba u!.ll no Longett be cathed at Plrrec4ett HotpltaL e(dQ.a,tlve wlth a

Septetnbar 19, 1989, neno,Lottd.un d,.AtU-bul.ed to aU ewe.oqeeA ol the 6ac1u.t!.

a12 (oa the CfuLo ra,Ua lU PaLizntAt Aecouj.t, Rz.c.4za.tltn Accoufi ond.

CantLen Account la burg opened. bq thz hual!,e,sa nolagul o( Pine.c4Q,6t Hoapila,2.

Deflciency ln Internal Control over Local Accounts
Through SeDaratlon of Dutles

Transactions in the patients' trust dccount ledger rere posted by the

cashler Hho also reconclled the lndtvtdual patlent ledger cards to the control

ledger and the control ledger to the local bank account records. All accountlng

dutles for the Recreatlon Fund rere perfonned by one person ln the Recreatlon

Departnent. There ras insufflclent seDaratlon of dutles 1n the Recreatlon

Departulent since thls enployoe performed all of the folloHing for the Recreatlon

Fund; cash recelDts. cssh dlsbursements and bank reconcl l lati ons.

Accountlng dutles for the Canteen Account rere perfonned by one person

who operates the canteen. There was lnsufflclent separation of dutles ln the

cant€en slnce thls enployee performed all of the folloylng functlons for the

Canteen Account; cash receipts, cash dlsbursensnts, bsnk reconclllatlons and

purchasing for the canteen. Because of lnsufflclent separation of duties, the

persons Hho controlled these functions could have dlverted cdsh to petsonal use

8nd concealed such dlversion by unauthorized changes in records or documents under

thelr control.

- IO -



lle recomnend there be s sufflclent seDaratlon of the functions noted

above to assure an appropriate level of lnternal control.

Thz. (ac1L&q 15 tau)Lg co,LLeellve ae,t)tn to ae.pa.zaLe di44tLe,l42 6u4c tn$

to @4aaLe an app4op4Lal.e Latel o( tntunt2 contLoL wll2 be ndtl.daed.
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INDEPENDEIIT AUDITORSI OPINION

'lhe Joint Comnittee of covernment and Finance:

He have audlted the financial statenent of Plnecrest Hospital for th€ yeors ended
June 30, 1985 and June 30, 1984 ss llsted in the foregolng table of contents. The
flnancial statenent is the responslblltty of the nanagenent of Pinecrest Hospltal.
our responslbility ls to express an opinion on the financlal statenent bssed on
our 8udit.

Except as discussed in the followlng paragraph, rie conducted our audit ln accord-
snce 'l{ith generally accepted audltlng standards. Those standards require that se
plan and perfom the audlt to obtain reasonable assursnce about whether the
financlal statenent ls free of material mlsstatenent. An audlt lncludes
examining, on a test basls, evldence supportlng the amounts and dlsclosures ln the
financial statenent. An audit also includes assessing the accounting prlnciples
used and slgnificant estimates made by managenent, as t{ell as evaluating the
overall financial statenent presentatlon. t{e belleve that our audit provldes a
re€sonable basls for our oDinion-

During our examination, tine sheets for a slgnificant nmber of enployees lrere
unavailable for our neview. Also, leave records for the period July 1, 1984
through october 31, 1984 Here unavallable for our review. l,le yere unable to apply
alternative procedures to satlsfy ourselves as to the fslrness of the anounts
shoHn as Dersonal servlces exDendltures.

As descrlbed in Note A, the financial staternent lras prepared on the cash and
nodified cash basls of accountlng, y{hich ar€ corprehenslve bases of accountlng
other than generally accepted accountlng princlples.

In our opinion, except for the effects, lf any, of the unavallability for our
revlew of certain enployee tine sheets and leave records referred to ln pdragraph
three, the financial statement referred to above presents fairly, 1n all materlal
aspocts, the appropriations and expendltures, revenue collected and expenses pald
and patient trust fund transsctlons of Pinecrest Hospltal for the yesrs ended June
30, 1985 and June 30, 1984 on the bases of €ccounting descrlbed in Note A.

our exanination t{as made for the purpose of forning an opinion on the baslc
financial statenent taken as a vhole. The suDDlenental lnfornation 1s Dresentedfor purposes of additlonal analysis and is not a requlred part of the baslc
financlal statenent. Such infornation has been subJected to the audtting
procedures spplied in the exanlnation of the basic financlsl statement and, in our
opinion, except for the effects, if any, of the natters discussed ln psragraph
three above, is fatrly stated in all material respects in relation to the basic
financlal stat€ment tsken as a whole.

Respectfully submitted,

/)///"/ffu&.
Thedfdd L. shanklln, CPA, Dlrector

l4ay 5, 1989

Auditors: Leonard
Ronal d
Thona s

H. Lewis, Audi tor-in-Charge
0sinisnski
Diehl

F.

-18 -
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PINECREST HOSPITAL
STATEMEITI OF APPROPRIATIONS/CASH RECEIPTS EXPENDITURES/

DISBURSEMEIfIS AND CHANGES IN FUND BALANCES

Year Ended June 30 1985

Approprl o tl on/Cash Recelpts:Approprlations 94,899,432.00
Trust Funds -0-
Accounts Recel vableBllllnss -0-
Hospital ServlcesRevenue -0-
Insurance Clains Refunds -0-Interest -0-

4,8r913r. OO

-0- $4,899,432.00
169,333.82 169,333.82

-0- 3,186,228.45

General
Revenu6

Speclal
Revenue

Trust
Funds

-0-
-0-

Comblned
Totals

$ -o-
-0-

3,186,228.45

55,000.00
-0-
-0-

55,000.00
-0-

1'7 \n1 ta 17 ,501 .21

Expendi tures/Dl sbursenents:
Personal Services
Current Expenses
Repalrs and Alterations
Equi pment
General Revenue
Hospltal Services

Revenue Account
Exoneratlons

1,375,291.17 ,375,291.17
1.886.376.36 886.376.36

452 976.61 3.620.100.82 '165 249.10 8 ata. Jao.aJ

2't,585.93 89,168.95

(378,872,37) 21,s8s.93
(446,455.39)
(357 ,286.44)

168 094.'18 182 599.31 3 693.49

$2,789,221.8'1 $ 389,466.30 $2,993,407.0s

3,177,874.16
1,'t95,486.55

66,862.55
12,783.35

-0-

3 ,241 ,228 .45

-0-
15,320.00

3'19,046.58
24,066.71

186,835.03

124,281 .55
-0-
-0-

40,967.55

-o-

I ,327 ,495 .48

3,177 ,874.16
1 ,335,088.10

385,909.13
36,820.06
40,967.55

Approprl atl ons./Cash RecelDts
0ver (Under) ExDendtture!/Disbursenents 446,455.39 (378,872.37)

Expenditures Aft€r June 30
and Explratlons (446,455.39 ) -0-

-U- JBeginning Balance

Endlng Balance

S€e Notes to Flnancial Statenent
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Ysar Ended June 30 1984

Revenue

$ -o-
-0-

2 ,622 ,199 .91

90,300.00
10,400.00

-0-
4,195,195.00 3,535,599.91

General
Rsvenue

$4,195,195.00
-0-

Trust
Funds

-0-
230,787.16

-0-

-0-
-0-

Conbtned
Total s

$4,195,195.00
230,787.16

21622,199.91

90,300.00
10,400.00
11,534.92

7,973,116.99

2,704,672.77
1 ,225,326.76

98,933.24
34,696.35
74,257.13

1 ,200,600.65

-0-
-0-
-0- 11,534.92

2,704,672.n
1 ,091,264.83

69,408.81
14,272.25

-0-
-0-

-0-
4 ,990.57

29,524.43
20,424.10

-0-

242,322.08

129,071 .36
-0-
-0-

74,257.13

-0-
-0-

1 ,200,600.65
1 ,217 ,586.76 1 ,217 .586.76

3,879,618.66 2,473,126.51 203 328.49 6.556.073.66

315,576.34 1,062,473.40 38,993.59 1,417,O43.33

\J r c, c/o.J+/
-0-

-0-

-0- (315,576.34 )-0-
I ,062 ,473 .40 ?q ool Eo -0-

226.502 ,105 ,620 .78 143,605.72 2 249

J----:!:-- $U-q9,994l-9. $--19e,599.,!1 $E$9,!9!-,49.
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PINECREST HOSPITAL

NOTES TO FINNCIAL STATENENT

Note A - Accountlng Policles

Accounting llethod: The nodlfled cash basis of accountlng is followed for ths
General Revenue Fund. The naJor modlfication fron the cash basls is that a 30-day
carry-over period ls provlded at the end of the flscal year ended June 30, 1985
and I 90-day carry-over period ls provlded at the end bf the flscat year ended
June 30, 1984 for the paynent of obligations lncurred ln those years. All
bslances of the General Revenue Fund approprlations for each flscal year explre on
the last day of such flscal year and ibveit to the unappropriated sifplus of the
fund fron $lch the approprlstlons were nade, except that expendltures encunberedprlor to the end of the flscal year msy be paid up to 30 days after the fiscal
year ended June 30, 1985 and 90 days after th€ fiscal year ended June 30, 1984;
however, appropriations for buildlngs and land remain tn effect untll three years
sfter the passage of the act by whlch such appropriations 'llere nade. The cash
basls of accountlng is folloyed by all other funds. Therefore, certain revenue
8nd the related assets are recognlzed when recelved rather than when earned, and
certain expenses are recognized Bhen paid rather than when the obligatlon 1s
lncurred. Accordlngly, the flnanclal statenent ls not lntended to present
financlal position and results of operatlons ln conformity with generally accepted
accountlng principles.

Expendltures pald after June 30 during the carry-over pertod and expirattons Here
as fol lows:

1985

Personal Servlces $142,403.96
Current Expenses 191,456.60
Repalrs and Alteratlons 4,059.34Equipnent 7,429.28

Total $345,349.18

Expendltures
Pald After June 30

Explratlons
July 31, Septenber 30,

4 OAE

$ 75,148.88 $114,029.7525,243.85 5,886.99
708.11 144.38

5.37 451.47

$101,106.21 $120,512.59

1984

$122,957 .48
64,690.18
2,076.81
5,339.28

+ t y3, uoJ. /5

1984

Conblned Totals: The conblned totals contain the totals of slnllar accounts ofthe varlous funds. Slnce the approprlations and cash recetpts of certaln funds
are restricted by various lat{s, rules and regulatlons, the totallng of the
accounts ls for menorandum purposes only and does not indicste that the comblnedtotals are avallable in any nanner other than provtded by such laws, rules and
regul ati ons.

NoteB-PenslonPlan

All eltglble ffiployees are members of the llest Virginia Public Employees' Retire-
ment Systen. Employees' contrlbutlons dre 4tt of thelr annual cornpensation and
contrlbutions by the Uest Virglnla Publlc Employees' Retlrenent Board are 9*S of
the enployeest annual comDensation.



Note C - Change in Special Revenue Account Balance

The prior audit of Pinecrest Hospitsl reported the endlng balance of the speclal
revenue accounts, as of June 30, 1983, as $1,936,0'10.78. Subsequent to that date,
Pinecrest Hospital recelved I supplenental dppropriatlon of $'169,610.00 ln account
8500-05 (FY 1982 appropriation). The beginning balance of the special revenue
accounts for this report 'ras adjusted accordlngly and reported as $2,'105,620.78.

Note D - Change in Appropriated Account Balance

The prlor audit of Pinecrest Hospltal reported the endlng balance of the
approprlated accounts, as of June 30, 1983, as $3,762.96. Subs€quent to thst date,
Pinecrest Hospital Account 4311-17 exDtred (FY 1983 expiration). The beglnnlng
balance of the sppropriated accounts for thls report was adjusted accordingly and
reported as $0.00.

Note E - Chonge ln Presentation: Trust Funds

The prior audit report of Pinecrest Hospital excluded the trans€ctlons and
balances of patient trust funds. This Has done prinarily so that such anounts
t/ould not be lnterpreted €s an asset of Pinecrest Hospital. However, for pur-
poses 0f presentatlon, on a current basls, the transactions and balances of
patient trust funds are included in the flndnci€l statenent for thls reportlng
DerI00.
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SUPPLEI"IENIAL INFORI{ATION

-23-



PINECREST HOSPITAL

STATETIEIfIS OF APPROPRIATIONS ND

GENEML REVENUE

Personal Services - Account 4170-00 ('1984)

and Account 4180-00 (1985 )

Approprl ati ons

Expendltures

Transnlttals Paid After June 30

uarance

75,148.88 114,029.75

142.403.96 122.957 .48

$ 2'17,552.84 s__236_p87_4-

EXPENDITURES

$3,395,427.00

3 ,320 ,278 .12

Year Ended June 30
1985 1984

$2,941,660.00

2,827,630.25

Current Expenses - Account 4170-01 (1984)
and Account 4180-01 ('1985)

Approprlatlons

Expendl tures

Transnlttals Pald After June 30

Balance

Repairs and Alteratlons - Account 4170-02 ('1984)
and Account 4180-02 (1985)

Appropri atlons

Expenditures

Transmlttals Paid

Balance

After June 30

$1,4'r2,'r87.00

'1 ,386,943. 
,| 

5

$1 ,161 ,842.00

t 1q6 oEE n,l

25,243.85 5,886.99

191,456.60 64.690.'t 8

$ 216,700.45 70,577.17

71,630.00 71,630.00

70,921.89 71,485.62
708.11 144.38

4.059.34 2.076.81

4,767.45 2,221.19
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PINECREST HOSPITAL

STATEI.IENT OF APPROPRIATIONS AND

GENEML REVENUE

EXPENDITURES

Year Ended June 30

Approprlatl ons

Expendltures

Transnittals Pal d

Balance

After June 30

1985

$20,188.00

20,182.63

7,429.28

$ 7,434.65

1984

$20,063.00

19,611.53
451.47

Equlpment - Account 4170-03 (1984)
and Accqunt 4180-03 (1985)
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PINECREST HOSPITAL

STATEMENT OF CASH RECEIPTS, DISBURSEMEI'ITS

AND CHANGES IN CASH BALANCE

SPECIAL REVENUE

Year Ended June 30
lnsurance Clains Refunds - Account 8237-06

Cash Receipts:
Insuiance Clains Refunds

Disbursements:
Repalrs and Alterations
Equlpnent

Cash Recelpts (Under) over Dlsbursenents

Beginnlng Balance

Ending Balance

Endlng Balance:
State Treasury

1985

1 ,370.21

3,952.71

(3,952.71)

4,792.95

Year Ended June 30
1984

$ 4,792.95

1984

$ 10,400.00

5,607.05
-0-

5,607.05

4,792.95

-0-

1985 toat

c -n-

840.24
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PINECREST HOSPITAL

STATEIT1ENTS OF CASH RECEIPTS, DISBURSEMEIITS

AND CHANGES IN CASH BALANCE

SPECIAL REVENUE

Varlous Capital InDrovenent Projects
for Instltutions - Accounts 8500-05

Cash Recelpts:

Disbursements:
Current Expense
Repalrs and Alteratlons
Equipnent

cash Recelpts (Under) Dtsbursenents

a6ai hh I hn R!l!h^6

Endlng Balsnce

Endlng Balance:
State Treasury

Pinecrest Hospltal Capital outlay and
Renovation - Account 8500-08

Beglnnlng Ba lance

Endlng Balance

Endlng Balance:
State Treasury

Yedr Ended June 30

1985

-0-

1984

$ -o-

5,325.00
111,218.10
15,001.49

13'1,544.59

('t31,544.59)

140,702.05

$ 9.157.46

4,990.57
23,917.38

- ,ago? .95

(28,907.95 )

169,6'10.00

$140,702.0s

Year Ended June 30

1985 1984 1983

$9,1 57.46 $'t40,702.05

$1,300,000.00 $1,300,000.00

$1.300.000.00 $1,300.000.00

Yeor Ended June 30

1985

$1,!99,99!-.q9.

1984

$1 .300.000.00

1983

$1.300,000.00
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PINECREST HOSPITAL

STATEMENTS OF CASH RECEIPTS AND DISBURSEI,4ENTS

AND CHNGES IN CASH BALAI{CE

Constructlon fron HosDltal Servlce Revenue -ffi
Cash Recipts:

Di sbursenents:
Current Expense
Repalrs and Alteratlons
Equ i pment

Cash Recel pts (Under) Disbursements

Eeglnnlng Balance

Endlng Balance

o ooE nn

176,021.77
6,482.72

192,499.49

(192 ,499.49)

535,000.00

Year Ended June 30
1984

30,000.00

t30,000.00)

33,000.00

$ 3, ooo.oo

$342,500.51

535,000.00

$s35,000.00

1983

$535,000.00

$ 33,000.00

33,000.00

-0-

'1985

$342,500.51

1985

Continsency for ReDalrs and Alteratlons.
EqulDmenE. Enercencv servlces and
Itllscellaneous - Account 8500-25

Ending Balance:
State Treasury

Cash Receipts:
Hospital Services Revenue

Disbursen€nts:
Repalrs and Alteratlons

Cash Recelpts (Under) over Disbursenents

Beglnnlng Balance

Endlng Bal ance

Ending Balonce:
State Treasury

Year Ended June 30

1984

$ 33,000.00

$ 33,000.00

1983

$3,000.00

-24-
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PINECREST HOSPITAL

STATEIiIEIIT OF CASH RECEIPTS, DISBURSEI.IENTS

AND CHANGES IN CASH BALANCE

SPECIAL REVENUE

CaDltal outlay and Renovatlons for Certlficatlon,
Llfe, Safety snd Energy - Account 8500-34

Cdsh Recelpts:
Hospltal Servlces Revenue

Dlsbursenents:
Ropalrs and Alteratlons

CEsh Recelpts over Dl sbursensnts

Beglnnlng Balance

Ending Balance

1985

Ending Balance:
State Treasury

Year Ended June 30

1985 1984

55,000.00 $87o,ooo. oo

436.50 -0-

54,563.50

870,000.00

$924.563.50 $870, ooo.0o

1983

$924,563.50 $870,000.00 ) -u-

870,000.00

-0-



PINECREST HOSPITAL

STATEMENT OF CASH RECEIPTS, DISBURSEI{ENTS

AND CHANGES IN CASH BALANCE

SPECIAL REVENUE - REVENUE SHARING

Repair, Renovstion and Equlpment -
Account 9715-10

Cash Receipts:

Di sbursenents:
Equi pnent

Cash Recelpts (under) Disbursements

Beglnnlng Balance

Endlng Balance

Year Ended June 30
1985 198/.

-0-

-0-

?3,879.04

$23,879.04

20,424.10

(20,424.10)

44,303.14
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PINECREST HOSPITAL
STATEIIENT OF CHANGES IN FUND BALANCE
CHRONICALLY ILL PATIEI{TS' ACCOUNT - LOCAL

Years Ended June 30 1985

Addl tlons:
Contributlons from Patlents,
Responslble Payees or Third
Party Agencles

Interest on Investments
l4eal Soles
Rental and Utlltty Receipts
Sales T8x
Refunds to Approprlatlons
Accounts Recel vabl e Recelpts
and Blllinss

Hospltal Servlces Revenue -
!llscellaneous Col lectlons

Deductlons:
Hospltal Services Rev€nue
Account

General Revenue
State Treasurer (Unclaimed I'4oney)
Transfer to Canteen
Settlenent of Patlent Accounts
Patient Malntsnance Refunds
Patient Bonefits
Refunds to Appropriatlons
State Tax Conmrisslon
Accounts Recelvable Recelpts
Exonerdtl ons

Additlons over (Under) Deductions

Beglnnlng Ealance

EndIng Balance

Endlng Balance:
Cash on Hand
Cssh ln Bank
Consol I dated Investnent Fund

1,536,787.38 3 ,186 ,228 .45 4 ,723 ,015 .83

cash

$ 102,582.18
17 ,277 .99
19,278.35
15,642.00

1 ,013.85
5,657.84

I ,375,291 .17

45.00

Accounts
Recel vable

( -n-
-0-
-0-
-0-

3 ,186 ,228 .45

Total

$ 102,581 .18
17 ,2n.99
19,278.35
15,642.00
1,013.85
5,657.84

4,56't,519.62

45.00

1 ,383,085.44a atA Et

166.62
6,201 .17
5,337 .57

29,415.59
49,735.89
37,651.04

't ,024.25
-0-
-0-

-0-
-0-
-0-
-0-
-0-

-0-

1 ,383,085.44I ?16 E,l

166.62
6,201.17
E 241 E1

29,415.59
49,735.89
37,651.04

1 ,024.25
1,375,291 .17,375,291.17

896.376 .36 1 .886.376.36
5't5 934.08 261 .667 .53 777,601.61

20,853.30 (75,439.08) (54,s85.78)

172 966.48 260 720.14 433 686.62

$ 193.819.i8 $ 185.281.06 $ 379,100.84

Year Ended June 30
1985

$ 557.00
28,6?4.95

164,637 .83

1984

$ 8,706.03
36,689.35

I oa?
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Year Ended June 30 1984
Accounts

Recei vableCash

$ 12s,667.64
11 ,329.97
24 ,260.75
14,880.24

Ja r o tu.uu

1,200,600.6s

220.00
I ,413,846.10

Toto l

$ 125,667.64
11 ,329.97
24,260.75
14 ,880.24

1 ,276.85
35,6 io.oo

3,822,800.56

220.00
4,036,046.01

1 ,192 ,624 .38

5,050.88
49,944.60
6,045.5'l

41 ,245.54
66 ,578.29

1 ,260.95
1,200,600.65

$ -0-

2 ,622 ,199 .91

2,622Jgr.r1

1,192,624.38
7 ,678.84

-0-
5,050.88

49,944.60
6,045.51

41 ,245.54
66,578.29
1 

'6n 
aq

-0-
'|,200,600.65

-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-

1 .217.586.76 I .217 ,586.76
370 428.99 2.418.187.41 3.788.616.40

43,417.11 204,012.50 247,429.61

129 549.37 707 .64 186 257 .01

$ 172,966.48 $ 260,720.14 $__3!1,!!!.!?
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STATEMEI.IT

AND

PINECREST HOSP ITAL

OF CASH RECEIPTS, DISBURSEIiJENTS

CHANGES IN CASH BALANCE

LOCAL

Canteen Account

Cash Receipts:
Sales
Transfer fron Chronlcal ly Ill
Patlents'Account

SaIes Tax
Interest

Dl sbursenents:
I',lerchandlse for Resale
State Tax Comnlsslon
Patient Beneflts
Improper Disbursements

Cash Recelpts over (Under) DlsbursEnents

Beginning B€ lance

Endlng Balance

Ending Balance:
Cash in Bank
Savings Account
Change Funds

1985

$23,237.95

6,?01 .17
1 ,046.63

223.22

Year Ended June 30
19W

$19,933.97

5,050.88
961.44
204.95

30,708.97

28,170.34
982.42
244.70
725.00

26 ,151 .24

28,679.86
930.03
606.52
-0-

toeE

30,122.46

586.51

o 166 ao-----:-t-:::::=

$ 9,753.40

Year Endsd June 30
1984

$ 4,903.01
3,953.88

310.00

30,216.41

(4,065.r7)

1a )7.t iF

co166ao

1983

$ 9,173.13
3,748.93

310.00

$ 5,266.30
4,177 .10

310.00

$ 9,753.40 $13,232.06166.89
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LOCAL

Recreatlon Fund Account

Cash Recelpts:
Donatlons

Dl sbursenents:
Patlent Beneflts

cash Recelpts over (Under) Dlsbursements

Beginning Balance

Endlng Balsnce

Balance:
ln Eank

PINECREST HOSPITAL

STATEMEI{T OF CASH RECEIPTS, DISBURSEI4EIITS

AND CHANGES IN CASH BALNCE

1985

Year Ended June 30
'1985

$876.02

729.90

146.12

465.94

1984

l-u-

(358.35 )

824.29

Endlng
Cash

$612.06 $465.94

Year Ended June 30.
1984 1983

s612.06 $46s.e4 $824.29
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PINECRESI HOSPITAL

RECONCILIATIONS

JUNE 30, 1985

Insurance Clslms Rsfunds - Account 8237-06

Balance ln State Treasury and Hospital $______q4q4.

Varlous copltal Improvenent Prolects for
Institutions - Account 8500-05

Balance ln State Treasury and Hospltal

Pinecrest HosDltal outlay and Renovation -

$ 9,157.46

Account 8500-08

Balance in State Treasury and Hospltal

Constructlon fron Hospltal Servlces Revenue -
Account 8500-12

$1J99,999.9q

Balance ln State Treasury and Hospltal $ 342.500.5'1

contlngency for Repalrs and Alteratlons, Equlpment,
Energency servlces and Miscellsneous - Account 8500-26

Balance ln State Treasury and Hospital $ 3,000.00

Capltal outlay for Certlflcatlon, Life, Safety and
Energy - Account 8500-34

Balance ln state Treasury and Hospital $ 924,563.50

Repalr, Renovation and Equipnent - Account 9715-10

Balance ln State Treasury and Hospltal $ 23,979.04



PINECREST HOSPITAL

BAXK RECONCILIATIONS

JUNE 30, 1985

Chronlcal ly 111 Patlents Account

Balance per Bank

Less: outstandlng Checks Check Numbers

11633
11614
11645
11649
11663
11669
11671
11672
11673

Check Nunbers

$37,936.17

$ 2,988.63

57 .76
277 .79
197 .71
55.00

108.71
34.75
65.00

8,350.00
164.50

9,311.22

$28,624.95

$ 3,0o1.oo

4.92

1237

Balance per Book

Cant6en Account

Balance Per Bank

Less: outstandlng Checks

Balance per Book

Recreatlon Fund Account

Balance per Bank and Book

8159
8160

612.06
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PINECREST HOSP ITAL

PATIEI,IT CO5T

Year Ended June 30

1985 1984

Average Poputatton 220 216

Patlent Days 80,374 79 
'119

Total Approprlated Expendltufes $4,798,325.79 $4,074'682.41

Cost per Patient Dsy $59.70 $51.50

Average Cost per Patient Year $21,790.50 $18'849.00
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STATE OF lcEST VIRGI NIA

OFFICE OF LEGISLATIVE AUDITOR, TO UIT:

I, Thedford L. shanklln, CPA, Director' of the

Legislattve Postaudlt Dtvlslon, do hereby certlfy that the report

of audtt appended hereto vas nade under my dlrectlon 8nd super-

vislon, under the provlslons of the Uest Vlrglnla Code' Chapter 4'

Artlcle 2, as anended, and that the sane is I true and corrsct

copy of sald report.

Gtven under ny hand thls //r'a auv ", /afuo
'| 989.

ArIltW..c- {, Sh'"lp!;N
Thedford L. Shanklln, CPA, Dlrector
L€glslatl ve Post€udlt Dlvlslon

Copy forwarded to the Conmlssloner of the Deparfinent of

Flnance 8nd Adnlnistratlon to b€ flled as I publlc record. copies

forrarded to the Ptnecrest Hospltali Yest vlrginla Department of

Health and Human R€sources; Uest Vlrginla Departnent of Health and

Hunan Resources, Dlviston of Heslth; Governor; Attorney General;

and State Audltor.


