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The Jolnt Comnlttee on Governnent and Finance:

In compllance with the provlsions of the llest Vlrginis Code,
Chapter 4, Article 2, as anended, }/e have exanined the Upward
Bound Program at I'lest Virginia Instltute of Technology.

This audit covers the period July 1, '1984 through June 30, 1987.
Tie results of the exMination are set forth on the follosing
pages of thls report.

Respectful ly suhritted,

flkl/*-!/&^la:
Thedfqtd L. Shanklln, CPA, Dlredtor
Lesisfatlve Postaudlt Dl vi sion
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I'lest Virginia lnstitute of Technology
llontgonery, llest virginia

Report of Audit
Upvard Bound Progran

u.S. Departnent of Education
Entity Nunber: '1 -55-6000-830-41

For the Period July 1, 1984 - June 30, 1987

Part I - Introduction

Background

llest Virginia lnstitute of Technology is an institution of higher educatlon and
was last approved on June '1 , 1986 by the U.S. Departnent of Education for
participation in the Upward Bound Progran. our exanination of the Upward Bound
Ptogran at tlest Virginia lnstltute of Technology for the three-year perlod ended
June 30, 1987 !{as directed toxard the objectives set forth in the Code of
Federal Regulations perlaining to this progran.

The Upward Bound Progran is authorized under sectlon 408(B) (2) of the Hlgher
Education Act of 1965(P.1. 89-329), as amended. The progran was started at llest
Virginia Institute of Technology on July 1, 1966. During the pertod of thls
audit, JuIy 1, 1984 through June 30, 1987, Federal funds expended under the
Upward Bound Program totaled $496,786.13 and up to 159 students partlcipated in
the progran each year. The progran is adninistered by the Director of Upward
8ound. Financial accountability is provided by the Vice President for Research
and Plannlng.

Scope of Audit

our sudit of the upward Bound Prograrn tias perfonned in accordance with the
financial and conpllance elements of the standards for Audit of Governmental
Organlzatlons, Progiams, Activities and Fun@

financial statements taken as
a whole and to deternine if the progran $as sdninistered in accordance uith
applicabte IaHs, regulatlons, tenns of agreement and U.S. Departnent of
Education directives.

The audit included:

1. Expressing an opinion on the balance sheet, related statement of changes in
fund balance and supplenentary schedules.

2. Evaluation of the institution's policies, procedures, 8nd practices used to
adnini ster the program.

3. Detenrtnation of conpltance with applicable sections of the act, relsted
Federal regulstions and U.s. Departnent of Education pollcies and procedures.

4. Evaluatlon of the institutlon's system of internal control' accounting 8nd
reportlng, and the controls maintained in the operation of and accounting for
the funds provided for the progran.
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5. Reconciliation of the infornation reported on the appropriate financial
statements for the period audited.

Part ll - Highlights of Audit Results

During our audit nothing cane to our attention which caused us to believe that
rdest Vlrginid Institute of Technology had not generally adnlnistered the Upwsrd
Bound Program in accordance Hith lJ.S. Department of Educatlon regulations and
dlrectives with tvJo exceDtions. lle noted there was a nlsclsssiflcation of
expenditures during the Progran Year 84/85. He also noted that there vas a lsck
of support docunentatton for a reported fund class ln the Progran Year 85/86.
These exceptions are discussed nore fully under the "Findlngs and
Reconmendatl ons " section of this reDort.
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lde have exMined the balance sheet of the Uprard Bound Progran at l'Uest Vlrginia
Institute of Technologjf as of June 30, 1987 and the related statenent of changes
in fund balance for ihe three-year period ended June 30, 1987. (see Exhiblts A
and B.) our exonination l{as naile in accordance ulth the financisl and compllance
elements of the Standards for Audlt of Governnental orsanizatlons, Prograns,
Activities and fun
mE-ccountfng--recoFd- and such other auditing procedures as l{e considered
necessary in the circmstances.

In our oplnlon, the aforenentloned flnancial statements present falrly the
financlal position of the upward Bound Progran at tlest Vlrginia Institute of
Technology at June 30, 1987 and the changes in fund balance for the three-year
period ended June 30, 1987 in conformity Hlth genenally accepted accounting
principles applied on a conslstent basls.

The exarnination referred to above was directed prinarily toward formulsting an
opinion on the aforementioned financlal statenents as of and for the three-year
period ended June 30, 1987, taken as a whole, and vras not directed toward
fonnulating 8n opinion on the balance she€ts at June 30, '1986, or June 30' 1987,
or the statsnent of changes in fund balance for the years then ended. The
supplenental data included in Schedules 1, 2, and 3 have been subjected t0 the
suditing procedures applied in the examination of the basic flnanclal statements
and, in our opinion, are fairly stated in all material respects only when
consldered in conjunctlon with the financidl statenents of the upward Bound
Program taken as I whole.

Part III - Auditors' ReDort on Financial Statements

The Jolnt Comlttee on covernnent and Finance:

Novenber 29, 1988

Auditors: Raynond V. Shingler, CPA, Supervisor
llarvi n L. Taylor, Auditor-in-Gharge

Respectful ly subnitted,

nL/^l#--,a-
thedfdrd L. Shanklin, CPA, Dlrector
Leglsfati ve Postaudit Dlvlslon
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Cash on Hand
Funds Rec€ivable fron
other Federal Prograns

Totdl Assets

IIEST VIRGINIA INSTITUTE OF TECHNOLOGY

UP'dARD BOUND PROGMH
BALANCE SHEET

June 30, 1987

ASSETS

LIABILITIES AND FUND BALANCE

$34,350.31

3,923.31

$38,273.62

$17 ,679 .25
15,215.44

5,378.93
J6,ZIJ.Oa

-0-

$38,273.62

Li abi I ities:
Educational Trainlng - Students
Program Year 1988 Program Expenditures
other Program Expenditures -
Program Year '1987

Total Accounts Payable

Fund Balance

Total Liabilities and Fund Balance

See Note to Financial Statenents

Exhibit A



HEST VIRGINIA INSTITUTE OF TECHNOLOGY

UPWARD BOUND PROGRAI'I

STATEMENT OF CHANGES IN FUND BALANCE

FOR THE T}IREE YEAR PERIOD ENDED JUNE 30, 1987

Addltions:
Federal Funds Received

Total Additions

Deductions:
Progran Expenditures

Total Deductions

Olher Changes:
Funds Returned to office
of Education

Total other Chsnges

Net (Decrease) ln
Fund Balance

Beginnlng Fund Balance

Ending Fund Balance

Exhibit B

$496,786.13

496,786.13

496,786.13

496,786.13

fE ar?? ot \

(5,037.91)

5,037.91

) -u-

See Note to Financial Statenents

-5-



IIEST VIRGINIA INSTITIITE OF TECHNOLOGY

UPWARD BOUND PROGRAF]

NOTE TO FINANCIAL STATEIIEI{TS

Note A - Sunmary of Significant Accounting Policies

The financial statenents for the UpHard Bound Progrsm at the College have been
preparcd ln accordance with generally accepted accounting principles and provlde
for use of the accrual basis of accounting. Accounting princlples are in
agreenent Hith the accounting practices prescribed for the progran by the U.S.
DeDarfinent of Education.
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Part IV - Auditors' Report on Internal Accounting Control

The Joint Comittee on Governnent and Finance:

l,Je have examined the financial staternents for the LJpvard Bound Program at llest
Virginia Institute of Technology for the three-year period ended June 30, '1987'

and have issued our report thereon dated November 29, 1988.

As part of our exaninatlon, we made a study and evaluation of the systen of the
internal accounting controls of llest Virginia Institute of Technology to the
ertent }{e considered necessary to evaluate the systen as required by generally
accepted auditing standards and the standards for flnancial and complldnce audits
contained in the U.S. General Accountina office's Standands for Audit of
Governmental0rqanization.Proqrans.ActiviiiesandFuncTio-ii(ierj::TET98-lToi

internal accounting
controls in the following categorles:

1. Recei pts
2. Di sbursanents
3. Accunulating and Reporting Expenditures

our study included all of the control categories listed dbove. The purpose of our
study and evaluatlon sas to determine the nature, tining, and extent of perfonning
the auditing procedures necessary for expressing an opinlon on the entity's
flnancial statenents. our study and evalustion vas more linlted than Hould be
necessary to express an oplnlon on the systen of internal accountlng control taken
as a whole or on any of the categories of controls identified above.

The managenent of Ulest Virginia Institute of Technology is responsible for
establishing and maintaining a systen of lnternsl accounting control. In
fulfilling this responsiblity, estimates and judgenents by managenent are requlred
to assess the exDected benefits and related costs of control procedures. The
objective of a systen are to provide managenent with reasonable but not absolute
Sssurance that assets are safeguarded against loss from unauthorized use or
disDosition, and that transactions are executed in accordance with managenentrs
authorizatlon and recorded properly to pennit the preparation of flnancial
statenents in accordance $ith generally accepted accountlng principles.

Because of inherent linitatlons in any systen of internal accountlng control'
errors or lrregularities nay nevertheless occur and not be detected. Also,
projection of eny evaluation of the systen to future periods is subiect to the
risk that procedures nay becone inadequate because of changes in condltlons or
that the degree of compliance with the procedures may deteriorate.

our study and evaluation made for the linited purpose described in the first
paragraph Hould not necessarily disclose all naterial lieaknesses in the systdn.
Accordingly, we do not express an opinion on the systen of internal accounting
control of l.lest Virginia lnstitute of Technology taken as a whole or on any of the



This report is intended solely for the use of managenent and the lJ.S. Departnent
of Education and should not be used for any other purpose.

Respectful ly submitted,

categories of controls identified in
evaluation disclosed no condltion
except as descrlbed ln the "Findings

the first paragraph.
that we belleve to be
and Recomlendatl onsn

Holrever, our study anda naterial weaknessl
section of this report.

,at *./rd'r*'t;*
Thedfqyd L. shanklin, cPA, Director
Leoi sfative Postaudit Division

November 29, '1988

Auditors: Raynond V. Shingler, CPA, Supervlsor
Iilarvin L. Taylor, Auditor-i n-Charge
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Part V - Auditors' Report 0n Conpllance

The Joint Connnittee on Government and Finance:

Further, based on our
cane to our attentlon to
not complied $ith the
paragraph abvove of Hest

l,le have exdnined the acconpanying flnanclal statenents for the upward Bound
Program at l{est Virginia Instituie of Technology for the three-year perlod ended
June 30, 1987 and have issued our report thereon dated Novenber 29, 1988. As g

part of our examination, He made a study and evaluatlon of those lnternol
administrative nethods and Drocedures established by llest Virgtnia Institute of
Technology to adninlster and account for the Upvard Bound Progran in accordance
xith insiiuctions and guidelines provided by the u.s. Department of Education and
the fol lowlng conpliance requirsnents:

I. Eliqlbility of Project Participants
II. Selection of Project Participants

III. Record of Student Progress
IV. Evaluation of Project Effectiveness

l{e understand that procedures and systems in confonnlty l{ith the criteria
contained in these instructions and suidelines 8re considered by Educatlon to be
adequate for its purposes ln accondance uith the provlsions of the Higher
Education Act, as amended. Based on this understandlng of our study and
evaluatlonr lve believe the institutlons procedures and systens Here adequdte for
Educatlonrs purposes,

In addition, our exoninatlon also lncluded tests of controls to lnsure compllsnce
wlth the provisions of certain major conditions identified in the Federal crlterla
8nd Speci;1 Grant Terms and Condiilons. Based upon our exaninatlon Ye found that
for the ltens tested the institution corrDlied vith these provisions.

examination and the procedures referred to above, nothing
lndicate that llest virginia Institution of Technology had
rnaterial terms and conditions identifled in the first
Virginia Institute of Technology's uplrard Bound Progran.

This report ls intended solely for the
Technology, the cognlzant audit agency and
not be used for any other purpose.

use of llest Virginia Instltute of
other Federal audit agencies and should

Respectful ly submitted,

n/&-t&'Ja'Thedf{ld L. Shanklin, cPA, Director
Leoisfative Postaudit Divislon

November 29, 1988

Auditors: Raymond Shingler,
I'4aryin L. Taylor,

CPA, Supervisor
Aud itor-i n-Charge
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Findings and Recomendations

Mi sclassif ication of Expenditures

The anount reported by the instltution on the Flnanclal Status Report for ,the
Pr"oqran Year 84/85 for' Personnet /Fri nse ras $68'165'6'1' The anount verifled 0y

cuis neoorts amounted to $67.109.61, or a dlfference of $1'056.00.

ADDrooriate accountinq classificatlon is essential in the reportlng of revenues
aii elpenaitui"s on fiiancial statenents 8nd in subsidlary 8nd general ledgers'

In reviei{ing the listing of expendltures utilized by the Business office staff
in prlpCring-the Financi;l Stati.rs Report, it ldas determined that this difference
iis' riltaiei io mlsclassified expenditures. There 'rere trto expenditures that
totaled the $1,056.00 diffeience that l{ere actually used for travel
iiiJnoit*i!. it'6ie expenoitures were reported on the Financlal status Report
i!'Feiionnei lrr i nse. Th'e misclassiflcatio;l of these expenditures results in an

inaccurate Financial status Report.

}Je recomnend thot the institutlon file an amended Flnanclal Status Report for
the Upward Bound Progran for the Progran Year 84/85.

Lack of support Docunentstion for ReDorted Fund class

Records relating to athletic funds were not avallable for the Financial status
iiJiiii- to" p"6gium-vedr as/86. Therefore, it can not be.established that the
iei:orieo atntetic fund expenses Bere actually,expended for the appropriate ttens'
Thbse expenses were in th! anount of $5,312.i3 aird conprised three percent-of-the
total oirtlav of exDenses reDorted for the program year. This }ras the only
i"i"rtea-irn! am6uni 5n ine rtiranciat status heport for thls Progran Year that tle
coi.rld not locate supporting docunentation. Also, the funds reported'.vhen cross-
totaled did not agibe rJith the anount reported as tot8l outl.sys for thts-.report
period. These totsls were reported over the cross-totaleo frgure Dy $4uv'25'
This represented less than oni percent of the total of the expenses foi the
program year.

CFR 75.702 states that:
nA grantee shall use fiscal control and fund accounting procedures that insure
proier disbursenent of and accounting for Federal funds."

Due to this lsck of support documentation, infonnation was reported to the u'S'
Deoarturent of Education that did not appear falrly stated.

Ue recomnend the institution conply with
docunentation for all of the fund categorles
also recomnend that the institution file an
the Prognam Year 85/86.

cFR 75.702 and keep supporting
on the Flnancial Status Report. tle
anended Finsnclal Status Report for

- 10 -



Part VI - Auditorrs Coflments on Audit Resolution
Flatters Relatlng to the Upyard Bound Progran

The College has taken the necessary
the prlor audit report of the Uprard
through June 30, 1984.

Flnding No. 1....

corrective action on the tro flndlngs frorn
Bound Progran for the perlod July 1, .|982

lle noted that nost of the ProJect Directorrs
travel exDense reinbursenent requests were
not belng approved by snyone lllth hlgher
authoritv: bf the fifteen (15) e.xpense
reporls ievlewed only three nere approved by
someone else.

The Colleqe noH requlres that soneone other
than the -individudl subnittlng a travel
reinbursenent approve such requests for
reimbursenent.

Our lnvestlgation revealed that invoices for
$585.00 and $90.00 were paid from the Upward
Bound Program Account to a vendor for
tickets and food for 90 people. Based on
lnfonnation we received durlng the audlt, l{e
believe thls vendor Has I relatlve of the
Program ProJect Director.

The ProJect Director has since left employ-
nent at ihe College and the current Project
Director has been informed of thls require-
ment of Federsl regulatlons on the subJect.

Action Taken

FindingNo.2....

Actlon Taken
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l'lEST VIRGINIA INSTITUTE OF TECHNOLOGY

UPIIARD BOUND PROGRAI'I

STATEMENT OF CHA]IGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 1987

Additions:
Federal Funds Received

Total Additions

Deductlons:
Progran Expenditures

Total Deductlons

Olher Changes
Funds Returned to office
of Education

Total other Changes

Net Increase In
Fund Bal ance

Beginning Fund Bal ance

Endlng Fund Balance

$'166,143.0s

166,143.05

166,143.05

166,143.05

-0-
-0-

-0-

-0-

- 13 -
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I,IEST VIRGINIA INSTITIJTE OF TECHNOLOGY

UPi.IARD EOUND PROGRAII

STATEIIENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 1986

Addi tions:
Federal Funds Received

Total Additlons

Deductions:
Progran Expenditures

Totdl Deductlons

other Changes
Funds Returned to offlce
of Educatlon

Tota] other Changes

Net Increase In
Fund Balance

Beginning Fund Bal ance

Ending Fund Balance

$165,300.49

165,300.49

160,262.58

160,262.58

(5,037.91 )

lE nt7 0t l

-0-

-0-

-0-

Schedule 2



I'IEST VIRGINIA INSTITIJTE 0F TECHN0LOGY

UPWARD BOUI]D PROGMII
STATEMENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30' 1985

Addi ti ons:
Federal Funds Received

Total Additions

Deductlons:
Progran Expenditures

Total Deductions

Other Changes
Funds Returned to office
of Education

Total other Changes

Net (Decrease) In
Fund Balance

Beginning Fund Balance

Ending Fund Balance

$165,342. s9

165,342.59

170,380.50

170,380.50

-0-

(5,037.91)

5,037.91

( -n-

- 't5 -
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STATE OF WEST VIRGINI A

OFFICE OF LEGISLATIVE AUDITOR, TO UIT:

I, Thedford L. shanktin, Director, Legislative Postaudit

Division, do hereby certlfy that the report of audlt appended hereto was

made under my direction and supervision, under the provisions of the

tlest Vlrginia Code, Chapter 4, Adicte 2, as anended, 8nd that the sone

is a true and correct copy of said report.

1989.

Legi slatlve
Shankl in, CPA, Director
Postaudit Dlvl slon

Copy foruarded to the Comnissloner of the Departnent of

Flnance and Adninlstration to be filed as a publlc record. Coples

forsarded to the U.s. DeDartnent of Education' l'lest Vlrglnis lnstitute

of Technology; llest Vlrginia Board of Regents; Governor; Attorney

General: and State Auditor.

clven under my hand thls lin/ auv "t 4z/--'
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