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Uest Virginia Institute of Technology
I,4ontgonery, Uest Vlrginia

Report of Audlt
Pel I Grant Program

Supplefl€ntal Educational opportunity Grant Program
College I'lork-Study Progran

Perkins Loan Progran
Guaranteed Student Loan Program

U,S. Departnent of Educatlon
Entity Nunber: 1 -55-6000-830-A1

For the Period July 1, 1984 - June 30, 1987

Part I - Introduction

Background

l,Jest Virglnia Instltute of Technology is an lnstitution of higher education and
lras agaln approved on JuIy 1, 1987 by the u.S. Departrnent of Educatlon for
participatlon in the Student Financlal Asslstance Programs. our exsnlinatlon of
the PelI Grant Progran, Supplemental Educational opportunity crsnt Progran,
College Work-Study Progran, Perkins Loan Progran and cuaranteed Student Loan
Progran for the three-year period ended June 30, 1987, was directed toward the
obJectives set forth in the U.S. DeDartment of Education's l.larch 1984 Audit
Guide for Student Flnanclol Assistance Prograns (cuide).

Pel I Grant Program (PGP)

The PGP (formerly Basic Educational Opportunity Grant Program) 'das establlshed
under Tltle Iv, Part A-1 of the Higher Education Act of 1965 (P.1. 89-329), as
srnended. The College began participating in the PGP on July 1, 1973. During
the three-year period ended June 30, 1987, atrards to students aggregated
$2,546,958.54 |ihile up to 780 students annually participated in the progran.
U.S. Department of Education authorization a$ard letters to the College were 1n
the amounts of $796,683.00, $932,627,00, and $817,649.00 for the fiscal years
ended June 30, 1987, 1986, and 1985, respectively.

supplenental Educati onsl 0pDortuni ty Grant program (sEocp )

The SEoGP l'|as established under Title IV, Part A of the Higher Educatton Act of
1965, as anended. The College began partlcipating tn the SEOGP on JuIy 1, 1966.
During the three-year period ended June 30, 1987, up to 326 students partlcl-
pated in the program each year and aliards to students aggregated $327,260.91.u.S. Depsrtnent of Education authorlzatlon award ]etters to the College were ln
the amounts of $101,366.00, $85,000.00, $101,366.00, for flsc€l years ended June
30, 1987, 1986 and 1985, respectively.
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College l,lork-Study Progran (CI,ISP)

The Cl,lSP was established under Title IV, Part C of the Higher Education Act of
1965, as anended. The College began partlcipating in the CUSP on January 25,
1965. During the three-year period ended June 30, 1987, up to 450 students
participated in the program each year and expenditures for wages for the period
sggregated $608,521.14. U.S. Department of Education authorization avlard let-
ters to the College llere in the amounts of $218,703.00, $218,000.00,
$218,703.00 for the flscal years ended June 30, 1987, 1986 and 1985, respectlve-
Iv.

P-ertins Loan Progran (PfP)

The PLP (formerly National Direct Student Loan Progran) vas established under
the National Defense Education Act of 1958. rhich llas transferred ln 1972 to
Part E of Title IV of the Higher Educatlon Act of 1965. The College began
partlcipating in the PLP on December 2, 1959 and since that date it has nade
4,941 loans aggregatlng $4,381 ,253.32. The princlpal outstanding on loans in
default amounts to 6.01% of the natured prlncipal on all loans as of June 30,
1987.

Guaranteed Student Loan Progran (GSLP)

The GSLP was established under Title IV, Part B of the Higher Education Act of
1965, as amended. The College began participating in the GSLP on october 1'1,
1965. During the three-year period ended June 30, 1987, guaranteed loans Here
received by 1,871 students. In fiscal year '1985, 576 students received
$1,057,274.33, r{hile in fiscal year 1986, 626 students received $1 ,136,'190.94
and in fiscal year '1987, 669 students received $1,088,973.40.

Adninistratlon of Prograns

The College offlcials responsible for overall adninistratlon of the prograns are
the Vice President of Finance and Facilities and the Acting Business lllanager of
Student Financial Services. The Acting Buslness Flanager of Student Financial
Services is responsible for application processing and loan approvals, as l{ell
as the Collegers compliance with the various U.S. Department of Education
regulations governing the Collegers participation in Federal and State financial
assistance programs. The Vice President of Finance and Facilities is
responsible for the prograns' financial nanagenent, general ledger accounting,
paynents, collections and financial reports.

Scope of Audit

our audit of the Pell Grant Progran, Supplenental Educational opportunity Grant
Program, College llork-Study Program, Perkins Loan Program and the Guaranteed
Student Loan Progran lias performed in accordance with the financial and compli-
ance elenents of the Standards for Audit of Govermnental organizations. Pro-
grans, Activlties an
ffiinionoftheb8sicfinancialstatenenttekenas
a whole and to detemine if these prograns were adnlnistered in accordance yith
the spplicabte laws, regulatlons, agreenents to particlpate, and LJ.S. Department
of Education's directives yhich are set forth in the Guide,
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The audit lncluded:

1. Expressing an opinion on the statenent of changes in Student Financial
Assistance Prograns fund balances and supplementary schedules.

2. Evaluation of the lnstitution's policies, procedures and practlces used to
administer the prograns.

3. Deternination of compllance with applicable sections of the acts, related
Federal regulstions and U.S. Department of Education pollcies and proce-
dures.

4. Evaluatlon of the instltutionrs systen of internal control, accountlng and
reporting, and the controls maintained in the operatlon of and accountlng
for the funds provided for the prograns.

5. Reconciliation of the infonnation reported on the approprlate financial
statenents wlth ED Form 646-'1 and ED Fonn 255-4 for the vears audited.

As part of our audit, r{e obtained confirnation fron selected students lltho re-
ceived PGP and SEoGP dwards, students participating in the C!{SP and students
l{ho had Perkins Loan Progran loan balances as of June 30, 1987.

Part II - Highlights of Audit Results

During our audit, nothing cane to our attention whlch caused us to believe
that llest Virginia Institute of Technotogy had not generally adninistered its
Student Financial Assistance Progrdns (PGP, SEoGP, CI{SP, PLP, and GSLP) in
accordance with the lJ.S. Department of Educationrs Federal regulations and
directives cited in the cuide for PGP, SE0GP, CttSP, PLP and GSLP. However,
certaln areas of the Collegers managenent of the Student Financial Assistance
Prograns vere in need of attention. ltlore specifically, for Pell, C|lS, and SEoG
Prograns, no Iedger nas established or naintained as requlred under the Code of
Federal Regulations. For the Perkins Loan Prograrn; ('1) the College,s Capital
Contribution was not made on or before the date of the Federal CaDital Contribu-tion, (2) no signed promlssory note for one recipient, (3) the outstanding
Loans Receivable per the subsldiary Iedgers did not dgree with the individual
ledger cards, and (4) deposits are not made timely. For SEoGP, (1) the
College transferred funds from the SEoGP to the PGP.

These natters are discussed more fully under the "Findings and Recomnendations"
section of this report. (See pages 14-17.)
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Part III - Auditors' Report on statenent of changes in student Flnancial
Assistance Programs Fund Balances

The Joint Connnittee on Governrnent and Flnance:

lde have examlned the acconpanying statenent of changes in the Student Financial
Assistance Programs fund balances of I'lest Vlrginia Institute of Technology for the
three-year period ended June 30, 1987. our exaninatlon l{as nade ln accordance
vith Standards for Audit of Governnental orqanizations, Proqrams, Activities, and
Funct
February 1981 and ihe LJ.S. Department of Educatlon's lvldrch 1984 Audit Gulde for
student-Financial Assistance Prbqrans and. accordinqly. included sIEfi-t6FE5-6F-The
ffiiting proceduiei as we constdered necessary
in the circunstances.

The acconpanying statsnent ras prepared for the purpose of complying with the
audit nequiranent relating to the Student Financial Assistance Prograns of the
LJ.S. Depdrtnent of Education and is linited to the actlvlties related to these
prograns.

As descrlbed 1n Note One and in accordance wlth Drescrlbed practices of the
Progran, the College has not accrued interest on student loans receivable nor
provided an allowance for doubtful loans receivable. Interest on loans is re-
corded when received. Uncollectible loans 8re recognized when cancelled 0r
written-off ln conformity rlth the Perkins Loan Program requirements. These prac-
tices do not confom with generally accepted accounting prlnciples.

In our opinion, except for the effects, if any, of not accrulng edrned Interest on
student loans receivable and of not providlng 8n allo'rance for doubtful loans
receivable, the statenent referred to above presents fairly the changes in Student
Financial Assistance Progrsns fund balances of lJest Virginia Institute of Tech-
nology for the three-year period ended June 30, 1987, ln confornity with generally
accepted accounting principles applied on a consistent basis'

our exarnination vas made for the purpose of forming an opinion on the accompanylng
statement of changes in Student Financial Assistance Prograns fund balances taken
as a whole. The lnfonnation lncluded in the supplenentary schedule of dlsburse-
ments and expenditures for each student Financial Assistance Program for- the
three-year perlod ended June 30, 1987, is presented for purposes of additional
analysis and is not a required part of the acconpanying statenent of changes ln
Student Financial Assistance Prograns fund balsnces. The information has been
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subjected to the audtting procedures applied in the exaninatlon of the ac-
conpanying statement of changes in Student Financisl Assistance Programs fund
balances of lJest Virginia Institute of Technology and, ln our opinion, is fairly
stated in all naterlal respects in relation to the acconpanying statenent taken as
a whole.

Respectful ly submitted,

ru.**/X/*JL-
Thedfdd L. Shanklin. CPA, Director
Leg i sl ati ve Postaudit Divl sion

November 1, 1988

Auditors: Raynond V. Shingler, CPA, Supervisor
l,,larvin L. Taylor, Auditor-i n-Charge
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IIEST VIRGINIA INSTITUTE OF TECHNOLOGY
STATEIIENT OF CHANGES IN STUDEIVT FINANCIAL

PROGRAITIS FUND EALANCES
FOR THE THREE-YEAR PERIOD ENDED JUNE 30.

Addltions:
Federal Authorlzations
Federal Funds Returned
Institutlonal Funds
other Income
Adninlstrative Cost Al louance

Received

Total Addltlons

Deductions:
0rants
Adninistrative Expenses
Loan Cancel lations
Collectlon Costs
Defaulted Loan Prlnclpal and
Interest Assigned to and
Accepted by the u.S. Dept of Ed.

l{ages
Soclal Security |tlatchlng
l,lorknens' Conpensatlon
Job Locatlon and Developn€nt
Progran

Total Deducuons

other Chenges:
Funds Used in Excess of

(Less Than) Autjorlzatlons
Transfers Anong Programs

Total other Changes

Net Increase (Decrease)
ln Fund Balance

Beglnning Fund Balance

Ending Fund Balance

ASS ISTANCE

1987

Grdnts End College l,ork-Study
Pell sEoG cl,{s

$2,546,9s9.00
(70,000.00)

-0-
-0-

$ 287,732.00 $ 655,406.00

10 610.00

-0-

-0-

-0-

-0-
12't ,7M.08

-0-

-0-

2 ,487 ,569 .00

2,546,958.54
1 0,6't 0.00

-0-

287 ,732.00

327 ,260.91
22,750.86

-0-
-0-

-0-
-0-
-0-

777,150.08

-0-
51 ,834.32

-0-
-0-

-0-
608,521 .14

2,152.86
?? oo

-0-
-0-

-0- 44

2,557,568.54 350,011 .77 707 ,063.91

93,741 .42 (57,695.84 )
(34,024.56 ) | 2.001 .93

716.86 (45,693.9'l )

889,310.54
( 793,340.67)

95 969.87

25,970.33

(14,190.12)

(2,562.91) 24,392.26

126.83 (17,467.96)

11 ,780.21 $

See Notes to Financial Statement
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Student Loans
Perkins Total

80,718.00
-0-

8,968.67
92,826.42

-0- 10,610.00

182,513.09 3,734,964.17

-0- 2,874,219.45
2,001.45 87,196.63

18,368.94 18,368.94
n 61t tE a 42E 2E

$3,570,815.00
( 70,000.00)
130,712.75
92,826.42

'119,998.51
-0-

-0-

-0-

119,998.51
608,521.14

2,152.86
?l oo

44 521 .60

149,004.25 3,763,648.47

-0-
-0- (8'ts,363.30)

925,356.12

109 992.82

33,508.84 81,308.52

1 ,M3,072.19 1 .419.540.94

$1,476,581.03 $1.500.849.46

-7 -
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The accompanying statenent of changes in Student Flnancial Assistance Piograms
fund balances has been prepared in accordance with accountlng practlces presciibedfor such prograns by the u.S. Department of Education's flscal control and fund
accounting procedures and the fonnat as set forth ln the Dubllcatlon Audlt culdefor Sludent Flnancial Asslstance Prograns. The purpose of the stateniEfrF-TS-td
presenlr ln sumnary forn, student financial asslstance activlties of llest Vlrglnla
Instltute of Technology for the three-year pertod ended June 30, 1987, whlch have
been findnced by the U.S. Dep€rtnent of Educatlon. Except as described ln the
followlng paragraph, these accountlng practlces are ln agreenent ylth generally
accepted accounting prlnciples.

The Perklns Loan Progran does not provide for accrual of lnterest on student loans
recelvable nor for a Drovlslon of allowance for doubtful loans. Interest on loansls recorded as recelved and uncollectible loans are recogntzed nhen the loans are
cancelled or written-off. These practices are ln confonnlty l{lth the Perkins Loan
Progran requirenents. The effects of these variatlons fron generally accepted
sccounting prlnclples have not been detennined.

Because the stateflent of changes ln fund balances presents only a selected portlon
of the actlvlties of l,lest Vlrginia Institde of Technology, lt ls not lntended to
and does not present elther the flnanclal posltion, changes in fund balances orthe current funds, revenues, expendltures and other changes ln fund balances of
the col I eoe.

(2) Admtnistrattve Expenses

Partlclpating colleges earn an Adnlnlstratlve Cost Allowance to use as an offsetto the actual cost of sdministerlng the Student Financl8l Asslstance prograns.
The U.S. Departnent of Educatton aays the allolrance earned bv the Pell -Grant
Progrdn directly to the College. fhe carnpus-based prograns, 11.e. Supplenental
Educatlonal opportuntty Grant Progran, College l,lonk-Study program and the perkins
Loan Progran) provlde for the allowance to pay the College fron nonies ln the
varlous . prograns. The Reguldtlons also allor for the paynent of the allouance
fron each of the prograns or fron any one of the programs.'

(3) other Changes

These changes represent lncreases or decreases to the vartous program funds due to
transfers anong prognams, carry forwards and carry backs wlthln the sane progrdns
fron and to flscal years outslde our audlt perlod,'overdrawals of Federal irutiort-
zdtlons, anounts returned to the U.S. Department of Educatlon, and Federal arards
authorlzed but not requested.

The College used the Pell Grant Progran Account as a clearing account for all
Federal funds untll Septenber 25, 1985. At that tlne a separate clearlng account
was establlshed in a locdl bank.

Notes to Statenent of Changes in Student Financlal
Ass I stance Prograns Fund Balances

(1) Basts of Presentatlon
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(4) Cornblned Total s

The conblned totals contaln the totals of slmllar accounts of the varlous Dro-grans. The totaltng of the accounts is for nemorandum only and do€s not lndicate
that the comblned balances are avallable for any purpose other th8n provlded by
laws, rules and regulations governlng the separate prograns.



Part IV - Audltors' Repoft on Internal Accounting Control

The Joint Cormittee on Governnent and Finance:

We have exanined the statement of changes in fund balances for the student Finan-
cial Assistance Prograns of Uest Virginia Instltute of Technology for the three-
year period ended June 30, 1987, and have issued our report thereon dated Novenber
'1 , '1 988.

As part of our exarnination, }{e made a study and evaluation of the systen of
internal accountlng control of tlest Virglnia Institute of Technology to the extent
,de considered necassary to evaluate the systen as required by generally accepted
auditing standards and ihe standards for financisl and conpliance audits contalned
in the U.S. General Accounting office's Standards for Audlt of Governnental organ:
izdtions. Proqrams. Activiti;s and Funcffi
ffiant internal accountlng controls in
the fol Iowing categories:

'1 . ReceiDts
2. Di sbursements
3. Granting of Loans
4. Paynent of Adminlstrative Expenses
5. Collection of Loan Principal and Interest
6. Payment of Litigation Costs
7. Cancel I ati on of Loans
8, Federal and Institutional CaDitsl Contribution
9. Posting of Transactions

our study lncluded all of the control categories llsted above. The purpose-of our
study anil evaluation was to determine the nature, tining, and erlent of performlng
the'audtting procedures necessary for expressing an opinion on the entity.'s
flnancial siatbnents. our study'and evaiuation was more linited thsn would be
necessary to express an opinlon on'the system of internal accountlng control taken
as a whole or on any of the categories of controls ldentlfied above.

The rnanagenent of tlest Virginis Institute of Technology is responsible for estab-
lishing tnd maintaining a iysten of internal accounting control. In fulfilling
this responslbility, estinates and Judgments by managenent are required to-assess
the expeated benefits and related costs of control procedures. The objectives of
a systen are to provlde nanagenent |{ith reasonable, but not absolute' -assurance
thai assets are safeguarded against loss frorn unauthorized use or dispositlon' and
that transactions aie executed in Sccordance with nanagement's authorlzation and
recorded properly to pennlt the prepardtion of financial statements in accordance
rith generally accepted accounting principles.

Because of inherent linitations in any systen of internal sccountlng control 'errors or irregularities may neverthelels occur and not be detected. Also'
projection of tny evaluatlon of the system to future periods is subject -to the
iisi ttrat procedlres n8y becone inadeiuate because of changes in conditions or
that the degree of compliance wlth the procedures may deterlorate.



our study and evaluation made for the limited purpose described in the first
paragraph ,rould not necessari ly disclose all naterial we8knesses in the systen.
Accordingly, we do not express an opinion on the systen of internal accounting
control of Uest Virginia Instltute of Technology taken as a $hole or on any of the
categories of controls ldenttfied in the first paragraph. However, except as
described in the "Findings and Recomnendations' section of thls report our study
and evaluation disclosed no condition that !{e believe to be a material weakness.

This report is lntended solely for the use of management and the U.S. Department
of Education and should not be used for any other purpose.

Respectfully sublllitted,

/tL.1/^1ffi"^il'
Thedfotd L. shanklin, cPA, Director
Legislati ve Postaudit Dlvlsion

Novenber 1, 1988

Auditors: Raymond V. Shingler, CPA, Supervisor
Ilarvin L. Taylor, Aud itor-in-Charge



Part V - Auditors' Report on Conpllance

The Jolnt Connnittee on Goyernnent and Finance:

lle have exanined the accompanying statenent of changes in Student Flnanclal Assls-
tance Programs fund balances of Uest Virginis Institute of Technology for the
three-year perlod ended June 30, 1987 and have issued our reDort thereon dated
Novenber'1 , 1988. As part of our exaninatlon, re nade a study and evaluatlon of
those lnternal adninistrative methods and procedures estsbl lshed by Uest Vlrginia
Institute of Technology to administer and account for Student Flnancial Asslsiance
Programs in accordance wlth the significant adnlnlstratlve requlrenents of the
U.S. Departnent of Education's March 1984 Audtt cuide for Student Flnanclal Assls-
tance Programs (culde), Sectlon II and the@

l. Cash Managenent
II. Flnancial ReDortinc

III. Institutionai rttglUittty and ParticlpationIV. Coordination of Student Aid ProgransV. Student Flle lilalntenance Flscal Procedures and Record KeepingvI. student Et igibi I ityVII. lnstitutional Dlsbursements to A'rard ReclDientsVIII. Refund Calculation and overpayment Determination Procedures

Ue understand that procedures and systEns in conformity vith the crlterla con-
tained 1n these signlilcant sdninlstrltive requirEnents 

-are 
consldered by the U.S.

Departurcnt of Educatlon to be adequate for its purposes in accordance 
'with 

the
provisions of the Hlgher Education Act, 8s arnended. Based on this understandlng
of our study and evaluation, re belleve the institution's procedures and systems
I{ere adequate for the U.S. Departnent of Education's purposes.

In additlon, our exanlnatlon also included tests of controls to ensure conpliancetith the provlslons of certaln najor pnogran terns and condltions identifted in
Section II - Compl lance Requlrenents of the culde. Based upon our examlnatlon, r|e
found that for the ltens tested the institution conDlled with the naterial teyns
and conditions of the student flnancial assistance award agreElents except as
described in the 'tFindtngs and Recomnendati ons n section of this report.

Further, b8sed on our examination and the procedures refened to above, except as
dlscussed in the preceding paragraph, nothing cane to our attention to indicatethat test Virginla Instltute of Technology had not conplied ',{ith the naterlal
terns and conditions identified ln the first paragraph above of uest Virglnia
Institute of Technology's Student Financial Assistance prograns.



This report is intended solely for the use of West Virginia Institute of
Technology, the cognizant audit agency dnd other Federal audit agencies and should
not be used for any other purpose.

Respectfully subnitted,

,a/.4*-//A^"A-'
I!8lifft'i; iiSlilllr 3lli,?1i""'"

NovErDer 1, 1988

Auditors: Raymond V. Shlnger, CPA, Supervisor
l4arvin L. Taylor, Auditor- i n-Charge
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Findings and Reconm€ndations

No Ledger Established or l4aintained - Pell Grant Program,
College uork-Study Progran and Supplemental Educational
oDportunity Grant Progran

The College naintained no subsidlary ledger accounts for the Pell Grant Progran,
college l,lork-Study Program and supplenental Educational opportunity qrant Pro-
gran. Additionally, $e detennined during our examinatlon of the bank accounts
that not all transactions Here recorded on the College's books. In each case
there Hos a reciept and an off-settlng disbursenent l{hich resulted 1n no effect
on the accounts. Holcever, good lnternal control and integrity of the accounting
records depends on all transactlons being accurately recorded.

The college currently maintains check books for the Pell Grant Program and the
Supplemental Educational opportunity Grant Program. The College accounts for
the C{SP funds through a State Special Revenue Account (8627-51). These ac-
counts are reconciled on a monthly basis and as a check are reconciled again in
the quarterly reports.

CFR 675-19(b), relating to the CtlS Prograrn and CFR 676.19(b), relstlng to the
SEoG Progran states ln part:

"(b) Records and Reporting: (1) An instltution nust
establish 8nd naintain on a current basls financial records
f-h8f l"afla.t all nin.lr8]r tronsactions. The institutlon nust
establish and naintain general ledger control sccounts and
related subsidiary accounts that ldentify each program
transaction and separate those transactions fron all other
institutional financlal activity."

cFR 690.82 (a) (2), relating to the PeIl crant Progran states ln pdrt:

'12) The institution must account for the recelpt and
expenditure of Pell Grant funds in accordance lllth generally
accepted accounting principles.'

This ls not only a violatton of the aforementioned Federal Code, but also
lncreases the possibility of funds being lnproperly classified and subsequently
reported inaccurately to the Departnent of Educatlon.

Ue Here told by business office personnel that they were not aware that control
ledger accounts had to be naintsined for these canpus based programs.

r.le reconmend the College establish and maintain the subsidiary ledger sccounts
for the Pell Grant, College l.lork-Study and Supplemental Educational opportunlty
Grant Prograns as required by the aforenentloned Federal Code sections. As
discussed xith buslness offlce staff, the "Blue Booko could be utlllzed as a
guide for establlshing these Iedgers.



Perkins Loan Progran - Tineliness of Institutional Capital Contributions

The institutional capital contribution to the Perkins Loan fund is not belng
nade at the same tine as the Federal capital contribution. The College's
capital contributlon to the fund has been nade the folloHing nunber of days
subsequent to the Federal capital contributlon during our sudlt period: 33
days; 35 days; 7 days; 45 daysi 39 days; 36 days; and 345 days.

He noted no lnstances where the institutional caDital contrlbution ldas made at
the sane time as the Federal caDital contrlbution,

CFR 674.21 of the Federal Code states in Dart:

"lhen an lnstitutlon deposits any Federal capital contri-
butlon to its Fund it must deposit its lnstitutional capltal
contribution at the same tine."

!{e were told by business office personnel that the Tech Foundatlon pdys the
lnstitutional caDital contribution. Thev are billed for the institutional share
when the Federal share is received. The- anount of the time delay depends on hoH
quickly the Tech Foundatlon gives the check to the business office. lle were
also told that they }rere unaware that it had to be paid at the sane tlne.

l{e recomnend the College comply |rith CFR 674.21 of the Federal Code,

Perkins Loan Program - No Signed Pronissory Note

one student's file did not have a slgned pronlssory note
disbursement on August 25, 1986. The student file dld
in-lending fom for the loan recelved the sane senester.

CFR 674.32 of the Federal Code states in part:

"(a) Pronissory note. (1) To receive a loan a student
must slgn a promissory note before the institution nakes 8ny
advance.'l

He {ere told by business office personnel that they believed the pronissory note
had been nisfiled. They 8re presently endeavorlng to locate thls pronlssory
n0te.

He recordnend the College conply yith CFR.674.34 of the Federal Code.

Perklns Loan Progran - outstanding Loans Recelvable

Loans recelvbable as of June 30, 1987 per the ledger Here $683.98 under the
amount of the lndlvidual student ledqer cards. This same difference existed on
June 30. 1984.

for a $400.00 progran
contain a slgned truth-
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CFR 674.19 (c) states in part:

" (c) Records and reporting. ('t ) An instltution nust
establish and nalntain on I current basis financial records
that reflect aIl progran transactlons. The institutlon must
establlsh and naintain general ]edger control accounts and
related subsidiary accounts that identify each progran
transaction and seDarate those transactlons fron alI other
institutional f inanclal activitv.(2) The lnstitution nrusi also estdblish and nalntain
progrdn and fiscal records th€t -(i) Are reconciled at least nonthlyi(ii) Identify each studentrs account and status;r'

lle recorunend the College continue its efforts to reconcile the individual stu-
dent subsidiary accounts with the control ledger accounts.

Perkins Loan Program - Deposlts Not Hade Tinely

During oun examination of the Perkins Loan Prognan bank accounts,, xe deternined
that deposlts of receipts Here generally only rnade tro times per month. lle also
determlned from our review and discussion Hith business offlce personnel that
the - average amount deposited is approxinately $8,000.00. Hhen'the paynents,
Hhich consist prinarily of checks; are rec-eived they are placed tn h 

-toctei
tlreDroot cablnet.

The Audit Guide in the specific section for NDSL (now plp) states in part under
Progran Perfornance: "The institution nust exercise due care and diligence in
the col lecting of loans.t,

Good internal control procedures provides part of the due diligence concept.
Internal control over cash receipts requires deposit of each days receipts as
s00n as practlcal because it recognizes that delays ln naking deposlts can
result ln a greater number of individual's checks being returned to the College
due to lnsufficient funds.

I'le recomnend the College review this area of internal control and that it conply
with the Audit Guide saction cited 8bove.

Pell and SEoG Prograns - Transfer of Funds

The College transferred funds fron the SEoG progran to the pell Grant progran
nine tines fron January 18, 1985 through February 19, 1987. These transiers
aggregated $82,972.66.

CFR 676.2'1 (a) states 1n Dart:

"(a) An institution nay transfer up to '10% of its
allocation for an aHard yean fron its SEoG progran to its fiS
progran and vice versa. The institution nust use the funds.
when transferred, according to the requirements of the program
to yhich they are transferred.',

- 16 -



These transfers were utillzed as I loan and reinbursed from the pell Account tothe SEoGP Account when Federal funds wene drawn dorin to the Pe crant Progrsn.
From our conversation llJith the Business office staff. 'de learned that they were
unaware that these transfers nere I violdtion of the Federal Code.

He reconnnend the College conply with CFR 676.21(a) and only utilize transferred
funds fron the SEoG Progran uith the Coliege I'lork-Study Progrsn, up to the 10U
of allocation I init.

-17-



Part Vl - Auditors' Comnents on Audit Resolution Flatters
Relating to the Student Financial Assistance Programs

our prior audit covering the perlod July 1, 1981 through June 30, 1984 noted
flve findings. These findings and the corrective actlon taken by Uest Virginla
Institute of Technology are noted belohl.

Actlon Taken

Flnding No. 1

Finding No. 2

Ue noted that the College was using the
PeIl Account as a clearing account for all
Federal funds, and then disbursing the funds
to the other accounts.

The College had established an account to
handle Federal funds in a mannen conslstent
yith the audit reconnendatlon but had closed
it 8t the request of the Hest Vlrginia State
Treasurer. After naking this finding knom
to the Treasurer's offlce, the College l{as
pennltted to reopen a clearing account for
Federal funds in SeDtember 1985.

Ue noted that when loans were assigned to
the Federal Governnent, the College iias
accruing interest recelvable on the assigned
loans. The College debited their 'rcost of
Prlnciple and Interest on loans Asslgned to
the Federal Governrnent'r for the total Mount
of the principal and accrued interest. The
debit had an off-setting credit to iPrinci-
pal Asslgned to the Federal Governnent" and
"lnterest Incone". This credit oyerstated
interest incone since the College never
received any noney on assigned loans.

The College has established an "InterestAccrued and Assigned to the Federal
Governnentl Account as per the audit recom-
rnendations.

He noted that loans receivable as of June
30, 198/., were $1,370,999.37 per the
individual ledger cards, and $1 ,370,315.39per the ledger, showlng a differ€nce of
$683.98.

The College has continued their efforts to
locate this difference but as of June 30,
'1987, the difference yas stlll $683.98.

Action Taken

FindingNo.3.,..

Action Taken
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Finding No. 4 .... He noted the College partlclpates in the
State College t,ork-Study Program as '/ell as
the Federal program. However, there vras no
separation of the two programs in the Col-
legers records, Hhich created I very unclear
audit trai l.
The College separated the State and Federal
College tork-Study Prograns as recomrended
in the audi t.

lJe noted the Records office kept no records
for students who Bere considered "no shoH"
students. These dre students who applied
for adfilssion, 

"{ere 
accepted, registered for

classes, and then did not shov{ for classes
at the beginning of the senester. Sone of
these students aDDlied for financial ald and
received aHard letters, checks were proces-
sed, and then voided vhen the student did
not show. Ho*ever, when we tried to verify
that the student l{as eligible, the Records
office had no record of the student. He
noted that this not only caused problens
while performlng an audit, but also for the
Financlal Aid offlce. Ue slso noted that
the Admisslons office naintained files for
these students but only for tro years.

The College ls maintaining a computerlzed
list of adnltted students for five years as
agreed to in the meeting on December 4,
1985.

Action Taken

Finding No. 5

Action Taken
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l/tlEST VIRGINIA INSTITUTE OF TECHNOLOGY
SCHEDULE OF DISBURSEMENTS AND EXPENDITURES

FOR EACH STUDENT FINANCIAL ASSISTANCE PROGRAM

FOR THE PERIOD JULY 1, 1984 THROUGH JUNE 30, 1987

Year Ended June 30

1985 1986 1987

Dlsbursenents
Perkins Loan Program $ 34,608.63 $ 43,824.63 $ 70,570.99

Total Disbursenents $ 34,608.63 $ 43,824.63 $ 70,570.99

Expendi tures
Pel I Grant Progran
Supplernental Educational
opportunlty crant Program

Col lege tlork-Study Program

$ 821,132.50 $ 936,931.39 $ 799,504.65

113,112.06 108,657.50 128,242.21
230.961 .08 242,145.03 233,957.80

Total Expenditures $1,165,205,64 $1,287,733.92 $1 ,161 ,704.66

-21 -
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I,IEST VIRGINIA INSTITUTE OF TECHNOLOGY
STATEI''IEMT OF CMNGES IN STUDEIVT FINANCIAL

ASSISTANCE PROGRAIIS FUND BALANCES
FOR THE YEAR ENDED JUNE 30, ,1987

Addl tions:
Federal Authorlzations
Instltutlonal Funds
Other Incone
Adnlnlstratlve Cost Al loirance

Recelved

Totsl Addt ons

Deductlons:
Grants
Adnlni strati ve Expenses
Loan Cancellations
Collectlon Costs
Defaulted Loan Princlpal and
Interest Assigned to and
Accepted by U.S. Dept. of Ed.

llages
Soclal Securlty l,,latchlno
Job Locatlon a-nd Develoinent
frogrSm

Tot8l Deductions

other Changes:
Funds Used ln Excess of

(Less Thdn) Authorlzatlons
Transfers Anong progrdns

Total other Changes

Net Incnease (Decrease) ln
Fund Balance

Beglnning Fund Balance

Endlng Fund Balance

Grants and College uork-Study
Pel I SEoG Cl{S

796,683.00
-0-
-0-

101,366.00
-0-

-0-

218,703.00
40,275.49

-0-

-0-1 10.00

799,793.00

796,394.65
3,110.00

-0-
-0-

-0-
-0-
-o-

-0-

10'1,366.00

124,361.6'l
3,880.60

-0-
-0-

-0-
-0-
-0-

-0-

258,978.49

-0-
16,286.90

-0-
-0-

-0-
201 ,179 .23

587 .52

15 904.15

799,504.65 128,242.21 233,957.80

8,069.00 5,000.00 ( 33, 1 15.48 )
-0-16.870.00

(5,006.21)

069.00 21 870.00 (33, ,| 15.48)

(8,094.79 )

422.86 10 570.13 15 019.09

11 ,780.21 5,563.92 $ 6.924.30
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Student Loans
Perkl ns Total

32,614.00
3,623.78

32,374.32

-0-

$1 ,149,366.00
43,899.27
32,374.32

3,110.00

-0-
12,386.00

3,289.54

52,058.92
-0-
-0-

-0- 15.904.15

70,570.99 1 ,232 ,275 .65

68,612.10 1 ,228,749 .59

920,756.26
35,663.50
z,oJo. J5
3,289.s4

52,058.92
201 ,179.23

587 .52

-0-
(20,046.48)
16.870.00

-0- (3,176.48)

(1,958.89) (6,702.54)

1 ,478 .539 .92 1.507.552,00

$l,gffql_.gq $L!99,999.19
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I{EST VIRGINIA INSTITTJTE
STATEMENT OF CHANGES IN

PROGRAI'IS FUND EALANCES
FOR THE YEAR ENDED JUNE

OF TECHNOLOGY
STUDENT FIMI{CIAL ASSISTAIICE

30, 1986

Grants and Col leqe llork-Studv
Pel I SEoc CttS

Addltlons:
Federal Authorizatlons
Instttutlonal Funds
other Incone
Adnlnistrdtlve Cost Allouance

Recei ved

Total Additlons

Deductlons:
Grants
Adninistratlve Expenses
Loan Cancellations
Col lectlon Costs
Defaulted Loan princlDal and
Interest Asslgned to and

.iccepted by u.s. Dept. of Ed.
uages
Social Security Matchlng
worknens' Conpensatlon
Job Locatlon and DeveloDnent
Progran

Total Deduc ons

other Changes:
Funds used ln Excess of

(Less Than) Authorlzatlon
Transfers Anong prograns

Total other Changes

Net (Decreas€) Increase in
Fund Bal ance

Beglnnlng Fund Balance

Endlng Fund Balance

932,627 .00
-0-
-0-

85,000.00
-0-
-0-

-0-

218,000.00
41 ,340.20

-0-

-0-900.00

936,527 .00

933,031.39
3,900.00

-0-

-0-

-0-

-0-

85,000.00

98,607.30
10,050.20

-0-

-0-
-0-
-0-
-0-

-0-

259 ,340.20

-0-
17,853,30

-0-
-0-

-0-
206 ,700.77

1,565.34
?? oo

'15 99't.63

936,931.39 108,657.50 242,145.03

183,466.00
(189,511.88)

( 6,04s.88 )

(6 ,450 .27 )

11,622.63 (9,022.36t
10.177.37

21 800.00 (9,022.36)

(1,8s7.s0) 8,172.81

873.13 12 427.63 u6.28

$ 3,422.86 10,570.13 ( rF nro no



Student Loans
Perklns

26,835.00
2,981 .67

31,970.53

Total

$1 ,262,462.00
44,321.87
31,970.53

3,900.00

1 ,342 ,654 .4061 ,787 .20

-0- 1,031,638.69(3,526.53) 28,276.97
11,560.03 11,560.03
4,542.39 4,542.39

31,248.74

-0-

-0- .t 6 001 6t

43,824.63 1 I?1 EqA EC

31 ,248.74
206,700.77

1,565.34
'll oo

-0-
-0-

186,066.27
(179,334.51)

-0- 6 .731 .76

17,962.57 17 ,827 .61

460 577 .35 489.724.39

$1,478,539.92 $1.507,552.00
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UIEST VIRGINIA I NST I TTJTE

STATEI'IENT OF CHANGES IN
PROGMI'IS FUND BALNCES

FOR THE YEAR ENDED JUNE

OF TECHNOLOGY

STUDEIVT FINANCIAL ASSISTANCE

30, 1985

crants ond College I'lork-Study
Pel I SEOG c!ts

Addi ti ons:
Federal Authorizatlons
Federal Funds Returned
Institutlonal Funds
other Incone
Adninistrative Cost Al lowance
Received

Total Addltlons

Deductl ons:
Grants
Administratlve Expenses
Loan Cancel lations
Col lection Costs
Defaulted Loan Principal and
Interest Assigned to dnd
Accepted by u.S. Dept. of Ed.

fages
Job Location and Developnent

Program

Total Deductions

other Changes:
Funds ljsed in Excess of
(Less Than) Authorization

Trdnsfers funong Prograns

Total other Changes

Net Increase ln Fund Baldnce

Beginnlng Fund Balance

Ending Fund Balance

12 625.82

821,132.50 113,112.06 230,961.08

77 ,118.79 (1s,558.00)

817,649.00
(70,000.00 )

$ 101,366.00
-0-

-0-

-0-

218,703.00
-0-

40,128.39
-0-

-0-600.00

751 ,249.00

817 ,532.50
3,600.00

-0-
-0-

101,366.00

104,292.00
8,820.06

-0-
-0-

258,83'1.39

-0-
17 ,694.12

-0-

-0-
200 ,641 .14

-0-

-0-

-o-

697 ,775.54
(603,828.79 ) (61,071.93) 12,001.93

93.946.75 16 556.07)

24,063.25 4,300.80 24,314.24

114,190.12) 8.126.83 (17 467 .96)
q o a7'l tt s 12,427.63 6,846.28
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Student Loans
Perki ns

21 ,269.00
-0-

2,363.22
28,481 .57

Total

$1 ,158,987.00
(70,000.00)
42,491 .61
28,441 .57

3.600.00

52,113.79

(6,858.02)
a Q'r, 1e

403.42

36,690.85
-0-

1,163,560.18

921 ,824.50
23,256.16
3,972.38

803.42

36,690.85
200,641 .14

12.625.82

34,608.63 1,199,814.27

t6E' AOA 701

106,437.54

17,505.16 70,183.45

1 .M3.072.19 1.419.540.94

$1,460,577.35 $1.489.724.39

-0-
-0-

-0-
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I'IEST VIRGINIA INSTITUTE 0F TECHNOL0GY

PELL GRANT PROGRAI'{

BALANCE SHEET AS OF JUNE 30, 1987

Assets

Cash on Hand
Accounts Receivable - Students
Accounts Receivable - DeDt. of Education

TotaI Assets

Li abl I ities and Fund Balance

Li abi I itles:
Accounts Payable - Students
Administrative Expenses Payable

$13,027 .21
288.00
85.00

$13,400.21

$ 1,535.00
85.00

Total Liabl lities 1,620.00

Fund Balance 1l 
'780.21

Total Liabllities and Fund Balance $13'400.21
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UEST VIRGINIA INSTITIJTE OF TECHNOLOGY

SUPPLEMEIVTAL EDUCATIoNAL oPPoRTUNITY GRAJ'IT PRoGRAM

BALANCE SHEET AS OF JUNE 30. 1987

Assets

Ca sh $5r50J.vZ

)5rCOJ.vZ

tE E6? q2
lE_!::::i:

Total Assets

Fund Balance

Fund Balance

Total Fund Balance
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Schedule 6



UEST VIRGINIA INSTITIIIE OF TECHNOLOGY

COLLEGE I,IORK-STUDY PROGRAI4

BALANCE SHEET AS OF JUNE 30, '1987

Assets

Cash
Funds Receivable - Instltutlon

$10,555.45
564.72

$11 ,120.17

$ 2,823.59
1,372.28

4,195.87

6,924.30

$11,120.17

Total Assets

Liabi I ities ond Fund Balance

Llabllltles:
Accrued l.lages Payabl€
Adninistrative Expenses Payable

Total Llabllitles

Fund Balance

Total Ltabilltles and Fund Balance

Schedule 7
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l,lEsT VIRGINIA INSTITUTE 0F TECHNOL0GY
PERKINS LOAN PROGRAI'4

BALANCE SHEET AS OF JUNE 30. 1987

Assets

Cash
Student Loans Recelvable
Funds Receivable - DeDarurent of Educatlon
Funds Recelvable - Institutlon

Total Assets

Liabl I itles and Fund Ealance

Li abl I lttes:
Accounts Payable

Fund Ba I ance:
Cdpltal Fund Balance
Non-Capital Fund Deficit

$ 24,763.81
1,450,329.05

1 ,612.00I .tat la
_____________.:_i

$1 ,477 ,ef,g.24

$ 1,307.2'l

1 ,892 ,852 .61
(416,271.58)

1,476,581.03Total Fund Baldnces

Total Llabilities and Fund Balances
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I{EST VIRGINIA INSTITUTE OF TECHNOLOGY
PERKiNS LOAN PROGMIiI

ANALYSIS OF STUDEIIT LOANS RECEIVABLE
CUIIULAT]VE AND THREE-YEAR PERIOD ENDED JUNE 30, 1987

Decenber 2, 1959
through

June 30, 1987

38'l 253.32

Three-Year
Perlod Ended
June 30, '1987

$'1 ,370,315.39
679,219.83

Balance, Beglnning of Period
Funds Advanced to Students

Total

Less Credlts:
Col lectlons
Cancel I atlons:

Teachlng/Ml I itary Servlce
Death
Disability
Bankruptcy

Defaulted Loan Princlpal End Interest
Asslgned to and Accepted by the U.S.
Department of Educatlon

Loan Principal Adjustnent

Total Credlts

Baldnce, June 30, 1987

Totdl of Indlvldual Loan Balances

Dlfference

38i 253.32 049,535.22

2,339,526.67

319,259.13
19,256.13
4,869.91

27,868,98

473,605.28

8,101 .82
| 75.00

4,2M.91
4,808.83

2't6 ,305.66 104,432.54
3,837.79 3.837 .79

930.924.27 599.206.17

450 329.05 $11!9,!?9.99.

451 013.03

($ 683.98)
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I,IEST VIRGINIA INSTITUTE OF TECHNOLOGY

PERKINS LOAN PROGRAII

STATEI.IENT OF CHANGES IN NON-CAPITAL AND CAPITAL FUND BALAIICE

FOR THE THREE-YEAR PERIOD ENDED JUNE 30, 1987

Year Ended June 30 Total for
1987 the Peri odNon-Caoital Fund Balance I OAE

Addlti ons:
Interest Incor€ on Loans $ 22,756.05
Reinbursenent on Loans

cancel led 2,193.00
other Incone 3-1532_.52

Total Additions 28,481.57

Deductions:
Loan Principal and Interest

Cancel led:
Teaching/l4i I itary
Service 3,972.38

Death -0-
Di sabi I ity -0-
Bankruptcy -0-

AdministrativeExpenses (6,858.02)
other Collection Costs 803.42
Defaulted Loan Principal
and Interest Assigned to
and Accepted by U.S. Dept.
of Education 36,690.85

1986

$ 26,169.'19

3,928.00
1 ,873.34

3'1 ,970.53

$ 22,830.41

7 6El CA
1 AOt ?a

32,374.32

$ 71,755.65

13,772.58
7 ,298.19

92,826.42

Total Deductions

Net (Decrease) for the Period

Beglnning Fund Deficit

Ending Fund Deftcit

34,608.63

(6,127.06)

(360,093.75 )

52,058.92

70,570.99

(38,196.67)

(37I ,07 4 .91 )

2,479.68
-0-

4,244.91
4,835.44

4,542.39

31,248.74

43,824.63

(1'1,854.10)

-!!99r!!lL9f./

2,357 .88
175.00
-0-
5UJ.OC

12,386.00
3,289.54

8,809.94
175.00

4,244.91
E 4aO nO

2,001.45

rr0 oan E,l

149,004.25

(56,177.83 )

(360,093.75 )

capital Fund Balance

Federal Contrlbutions
Institutlonal
Contributi ons

Total Contributions

Fund Balance -
Beginning of Period

Fund Bal ance -
End of Period

($366,220.81 ) ($378.074.91 ) ($41 6,271.58) ($416,271.s8)

21,269.00 $ 26,835.00 $ 32,614.00 $ 80,7't8.00

363.22 981 .67 623.78 968.67

23,632.22 29,816.67 36 ,237 .78 89,686.67

803 165.94 826 798.16 856 614.83 803 165.94

$1,826,798.16 $'1,856,614.83 $1.892.852.61 $1.892,852.6',|
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I,{EST VIRGINIA INSTITUTE OF TECHNOLOGY
PERKINS LOAN PROGRAI{

COMPUTATION OF DEFAULT MTE
A5 OF JUNE 30. 1987

Prlnclpal outstandlng on Loans in Default

Total Amount Advanced on Loans ln Default
Deduct: Principal Amount Repaid or Cancelled

Total Remalnlng Prlnclpal Anount Whlch Has Not Been
Pald, Cancelled or Asslgned on Notes in Default

$ 260,312.00
35.967.00

$ 224.345.00

$4,381 ,2s3.00

Total Anount of l'latured Prlnclpdl

Total Anount Advanced - All Borrouers
Deduct: Anount Not ln Repaynent Status

Student Status
Grace Perlod

Total Anount Not ln Repaj4nent Status

Total Amount of llatured Princlpal

$416,791.00
229,97 .00

646.338.00

$3,734,915.00

Percentage of Loans ln Default ($224,345.00 ; 3,734,9'15.00 x 100) 6.011"
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STATE OF IIEST VI RGINIA

OFFICE OF LEGISLATIVE AUDITOR, TO l,t|IT:

I, Thedford L. Shanklin, Director, Legislative Postaudit Divlslon,

do hereby certlfy that the report of audit appended hereto l{as nade

under my direction and supervislon, under the provlslons of the tdest

Virginla Code, Chapter 4, Artlcle 2, as anended, and that the sane is a

true and correct copy of said report.

1989.

Leglslati ve
Shanklin, CPA, Dlrector
Postaudit Division

Copy fomarded to the Comnlssioner of the Department of

Finance and Admintstrdtion to be f ed as a public record. Copl€s

forwarded to the U.S. Depantment of Educationi l,lest Virglnia Institute

of Technology; }Jest Virginia Board of Regentsi covernor; Attorney

General i dnd, State Audltor.

ctven under ny nand thts LtAav ot 4V ,
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