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LEGISI .ATIVE AUDITOR,
C  H A R . L E S T O  N

The i-ioncrab I e Enc j. I tsa i 1ey
Leg is la t i ve  Aud i to r '
S ta t+  Cap i to i  -  h res t  Wi  ng
Char ies tcn .  t * les -L  V i rg in ia

\ 1 F "

In  co t i :p l iance i+ i 'Lh  your  ins t . ruc t ions  and the  prov j .s ions  o f  the
l .Jes ' t  i t i rg in ia  Car le ,  Chapr tgp  4 ,  Ar " t , i c le  2 ,  as  amendec l ,  we have
exami ned the acc, ;un Ls cf  the i iest  Vi  rq i  n i  a State Board of
i  nvestnen' ts .

Our  examina ' i ; i cn  covsrs  ihe  per ioc i  Ju ly  1 ,  1978 th ror . rgh  June 30 ,
1987,  The r r : : ;u l i , s  o f  th is  exan ina t ion  are  se t  fo r th  on  t i re
+ . 4 t  r  ^ ' . , ;  ^ ^I  u r  1 \ r \ " r r r i v  y a s c i  c l f  t h i s  i e p o r t "  H o w e v e r ,  o n i y  t h e  f  i n a n c i a i
s to tements  fo r  the  3 ,ear^s  ended iun-^  30 ,  1987 anc i  June 30 ,  1985 are
j .nc luded i r r  i ,h is  repcr t .  The r " inanc ia i  s ta tements  cover ing  the
per ' l od  Ju iy  1 ,  i 978  th r "cugh  June  3C,  ' ! 985  a re  inc iuded  in  the
auCi t  wor  koauers , .

Respec  l .Fu i  1y  s i ; i : . r i  t t ed ,

. ' \ t  t . /  ' : ' fe /  l - / ,
;'i,/,'t .yi1.,t',i. .i t)' r;t Jh+-'{Jr*-
l -hedforJ i  L .  Shank l  in ,  CPA,  D i rec io i
I s r ; i . s ]d t i  ve  Pos tauc l i t  D iv i  s ion

' j-L-S/-tb



WEST V IRGIN iA  STATE BOARD OF INVESTMENTS
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WEST V ]RGiN IA  STATE BOARD OF INVESTMENTS

EXIT CONFERENCE

e he ld  an  ex i t  con fe rence  on  November  21 ,  1988  w i th  the  Assoc ia te  T reasure r  o f

ta te  -  Inves tnents  o f  the  l ^ jes t  V i rg in ia  S ta te  Treasurer 's  Of f  i ce  and a l l  f inc i ings

nd  recommendat ions  were  rev iewed and  d iscussed .  The  above  o f f i c ia l ' s  responses

re  inc iuded  1n  i ta l i cs  in  the  Su i i imary  o f  F ind ings ,  Reccmmendat ions  and  Responses

nd a f te r  our  recomrnendat icns  in  -uhe Genera l  Remarks  sec t icn  o f  th is  repcr t .
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WEST V IRGINIA  STATE BOARD OF INVESTI ' IENTS

INTRODUCTIOFJ

The Sta te  Board  o f  Inves tments  was c rea ted  by  Chapter  162,  Ac ts  o f -Lne

67  Leg is la tu re  (Chap te r  12 ,  Ar t i c le  6 ,  Sec t ions  1 -17 ,  o f  the  Wes t  V i rg in ia  Code

amended.  )

l "he  Board  cons is ts  o f  th ree  members :  the  Governor  serves  as  Cha i rman;

e  S ta te  T reasure r  se rves  as  Execu t i ve  Secre ta ry  and  cus tod ian  o f  a l l  funds ,

cur i t i es  and  asse ts  o f  the  Board ;  and  the  S ta te  Aud i to r .

The pr imary  func t ion  o f  the  Board  is  to  fo rmula te  and adopt  i ^u les  and

gu ia t . ions  fo r  the  pro tec t ion  o f  S ta te  funds  inves tec l ;  oh ta ln  consu i .eant  serv ices

r  the  proper  management  anc i  inves tmenr  o f  such funds ;  ma in ta in  accounts  w i th

nkc  q . ' . , ' r ' i t i a5  dea le rs ,  anc l  f rnanc ia l  i ns t i tu t ions ;  engege  in  f i nanc ia i ' l . i ^ans-" ' ' *  t

i , i ons  wnereb ' i  secur i t ies  a re  bcught  and so ld ;  and en i ;e rs  ' i .n to  agreements  w i th

i  i t i ca l  subd iv i s ions  f c r  i nves tn ien" "  o f  the i r  mon i .es "

-2 -



WEST V IRG]N IA  STATE BOARD OF  INVESTMENTS

BOARD MEMBERS AND STAFF

AS OF JUNE 30  ,  1987

Board i4embers

/ r rch  A -  Moorp  . l r  .r  r v v !  v ,  v

Govei^nor
Cha i rman Char les ton

A"  James  Manch in
Sta te  Treasurer
( o r r . o f : v . r r Char  I  es ton

Gien  8"  Ga iner ,  . l r .
S ta te  Aud i to r
l , iember Char ' lesicn

. i ta f f

A rno l  C  Margo l  i n
Ka.t,hryn i, ' i" Lester

Assoc ia te  T reasure r
Ass i  st ,a i i  t  Tr 'ee su' ;^er l  i  nvestments

l{arv b "  Hud.son i ) i  rec ror  c f  i  nves t tnents
I l iana  \ , r ' i  11  Ass is tan t  D i rec to r  o f  inves t ,ments
iack F r-r i  ler  Invest.men'c Off  icer
Rock l . ; ind  Poo le  inves tmen-u  Of f i cer
Ce ie ta l .Jade in i res tmen t  O f f i ce r
l iar"y  Jane [ -opez inves' f rnent Cier. 'k
: . i j .  ima Groves .  "
I  i r - r l r r . :  l - :  mnho  I  I

5 ' :san  Gut ,h r ie
[.iebores l l 'umbies

Loca l ' i c ve rnmen t  L l a t so : l
l - cca l  Governmen t  i . - i a i  sc l

Investment,  Secretnry
i '  n vestment Secreia r ,v

. - _ ? -



WEST V iRGiN IA  STATE BOARD OF INVESTMENTS

SUI4MARY OF F INDINGS,  RECOMI ' IENDATIONS AND RESPONSE.S

REAS OF NONCOMPLIANCE

Unappor t ionec i  i nves tment  Income To ta l lng  $53 ,393 ,618 .36

1.  Dur ing  our  examinat ion ,  w€ no ted  the  Sta te  Board  o f  Inves tments  had no ' r ,

appor t ioned a  to 'ba l  o f  $53,393,618.36  o f  ne t  inves tment ,  income earned t r , ' l

severa l  poo ls  w i th in  the  Conso l i c ja ted  Fund  Cur ing  the  per iod  Augus t  ' i 98 ,1 i

th rough December  1986"  Our  examinat . ion  o f  minu tes  o f  s ree t ings  o f  the ;c . fa - l ;e

Board  o f  Inves tments  shoued no  ind ica t ion  the  Board  had vo ted  to  es tab l i sh  a

reset^ve  v r i " [h in  the  Conso l  ida ted  Fund a l tho ' ;gh  t ,he  Board  has  had such [ ' t v t 'e r

s ince  1978"

l i c  i "ecc i lm+nd ihe Boarc '  appur  t ion any accuinutated : .nve.s tnenl  i r lcunre r i ' i  i ;n , ; r ;Lr

nf fect , *d poc is  a i l lo i lE the par t ic lpant : ;  : . i l  ac:CorCi :nce i^ r i th  t l ' rc  i lo ; : i - ' i i r : : ,

+ann ings  d !  s t r i bL i t i cn  f o rmu ia .

r"tl a- !.u.U:.L na-fuQ- ri ;7,Q.(aninQ-niaLt.ctz ic .tn-e Brtand .th.at the- n.t.ov j-A.t-orLt r:!_!,t:t:; r',_,t

s.'5tctb!!Lahne-ri.{- rt ( & t-a-Ae*4\tQ- ior- l-tttaz..a Ltt ik e coriaa!-iirr(zc i',:ui';i|.

, tnplo-nier i izC". (See peges 6-10 )

i - t i  r : -

i : : -

]a.I $iq:i-"1,tii::lLLe*ti-ru!_its.ulrrqlrlglcilf L€
7-" Di:r ' ing i :ur exaniinetion, r ie ncted vai icr, ig ccs' i .s \^iere paid frori i  t i r , .-.  l i lve: ' i- i- lr ,rnl,

i i . : i ' v ; i+ :  ie+s Acci i i :n t .  i8 i i04-Ot j )  wi i ich i ;er r+f i t ' tec l  d i l ' is ic lns c f  l ;he S1.a i r , :

" i ' t 'east i i "er ' '  
s  Cf f  tce i ;1 :her '  - r i ia l  f i re  lnves ' tments Div is ion"  The expendt ' i r : r i : : ;  j . i i

e i l e$ ' i - i c rn  cuns i . ; i ea ' c f  $952 ,?25 .00  o f  pe rscna l  se rv i ces  an ' l  a t  co rn t i i ne< i  ' i : c t . l . i

i ; f  $18 f i , / i 26 " i5  i n  ex i : end i t r : res  i - c r  Cu r ren t  Exnense  i t ens ,  l i ena i i '  : i r r i

; \ l t .erat ior is  i  i ' : ins  and Equinnent  i  Lr . i i rs .

l ie 'r 'ec': :r l iolC ' i i r l , :  3ca:'r i  rci l i iL;, r i i  lh Ci,.ap-Lsi 12,

l i es t  V j i ' g i r t i a  i r :Ce .  as  i : i n * i l i . i e , , j ,
4

,,l irti c l e SEct i r0 i t  4  o i '  i : i te



Ae- dct  not  a-gnzz wLth t l , tLa audrt  dLndi .ng. (See pages 10-11)

3 .  We no ted  dur ing  our  rev iew o f  annua l  and  s ick  leave  records  tha t  one

employee  was  a l lowed to  ma in ta in  a  subs tan t ia l  nega t i ve  s i ck  leave  ba iance

but  was no t  re rnoved f rom the  Board 's  payro l i .  ' i he  
employee le f t  the  S ia te

Treasure r ' s  emp loyment  in  Ju Iy  1987  w i th  a  nega t i ve  s i ck  leave  ba lance  o f  32

days  .

' i r le  recommend the  Board  comply  w i th  Chapter  12 ,  Ar  t i c le  3 ,  Sec t ion  i3  o f  the

We-s t  V i rg in ia  Code  as  amended.

alz wil l cantLnuz to a"ttwnpt to tzcove-n tlLz.sz dunda. (See pa:les i1-12)

bgig$Sfq_lture s o f Appro ve d !x pend i ture Sc hedu 1_e_

4.  Dur ing  our  examinat ion ,  w€ no ted  expend i tu res  f r . r -_ ' r ;1  l i  o  i i - rvs r ; inen i  Serv ice

Fees Acc,:unt (8004-0S) exceeded the I  i rn i ts set  i  n i . l - i+:  rp l ; rnvr. lc l  e;<pei-rc i i i .u i^ i . r

sched i i le .  The amount  expended over  the  approved budget  fo r  the  f i sca i  y+ar

end ing  June  30 ,  ' 1996  was  $232 ,J97  "74 .

l i l e  recon imend t i re  Board  compiy  w i th  Chapter  5A,  Ar t i c le  2 ,  Sec t . ion  20  o f  the

} 'Jes i ;  V i rg in ia  Cnde,  as  amended.

[i8- t:.rtr?. i '1rlw Ln. eampl-i-cnez willL t!"rL's auCi-t zzcommzndat.i.,oi't. (5':e pages 12-13j

- 5 -



WEST V IRGIN iA  STATE BOARD OF INVISTMTNTS

GENIRAL REMARKS

,ITRODUCT I  ON

l ^ l e  have  comp le ted  a  f i nanc ia l  and  cc rnp l i ance  aud i t  o f

; a te  Board  o f  I nves tmen ts .  The  aud i t  ccve red  thp  ne r i  o r t  , t r r t  v

rne  30  ,  1 -qB7  .

,ECIAL  REVENUE ACCOUNT

rerated

Number

8C04-07

t he  Wes t  V i r  g rn i a

1  ,  1978  th ro r ;gh

Dur ing  the  aud i i  per iod ,  the  West .  V i rg in ia  S ta 'ue  Board  o f  inves tment .s

f rom the  fo l low ing  spec ia l  revenue  accoun-Ls :

Dqrijgirg-t

Inves- l . inen*u Int ,erest  -  [scrow Account.
Inve : : tment  in te res t ;  he ld  in  escrow fc r
i  n ' rest i i renr serv: l  ces.

I  nves i rnent Servi  ce Fees8Oi l4-08
Earner l  In te les L , :nct  Ci ra i "g*s a,3ainst  ' - t - .he:
Earn i i ' i gs  o f  Ve r ious  F r rnds ;  t o  pey  i nv rs ' i : i l e i i l .
a n \ t (

EI :r _0i*:\!i,1;_Uit! l$S!E
ChapreL i2 l ,  , { r t . i c i e  5 ,  o f  t h *  r , J * s t  V i r g i n i a  Coce  gene ra l l y  gov r : r - i : s  i h l

s i  ' v i r g in ra  s .La te  Board  o ' f  i i : ves r i : i e r i - . s "  i , Je  t . es t+d  app l i . i ab le  se r : - i . i ons  o f  L i : "

ove  i ] 1u :  t h r :  5 ' i a te  T )^ee - ' l L t i ^e r ' s  i ^ { l , t l i l a t i ons  and  c . , t . he r -  app l  i cab ie  chap te rs ,

t i c i ' Js  anc l  sec 'L i cns  o f  i he r , , i es 'b  V i rg i i " i i a  { l o rJe  as  they  pe r ta in ' : ; o  i i sca : i  ma- r i e l s .

r  f i nd i ngs . i r e  d i scussed  be iow .

uul$-i,l !:ed :iyiiLtlgtl. i I q q q e e! q I iirl_.!-?l,-,? ei,. 6 iff-l

! u r ' i ng  cu l r  e ; tam ina t i on ,  w0  no t ,ec  i he  S ta te  Foa ; . ' d  o f  I nves - [nen ts  haC nc t

po r i i oned  a  to ta i  o f  $53 .393 ,618 .36  o f  ne l :  j . n r res i i ne ,n t  i nccm,c  ea rned  l r y  seve i ^a ]

r l s  w i th in  t ' ne  Conso l .  i da ted  Fund  du r ing  i h r :  pe r " i cc  Aug i i s t  1gB4  -uh r^ough  L rece rnber

36 "  Based  cn  reco rds  supp l l ed  i o  us ,  r ve  de ' ce r rn i ne r l ' uhe  Boa rd  had  no t  a i l oca te t l

por t io i - r  o f  the ne ' [  inves l i -nen ' t  incone e i i rn . r . : , i  b-v  Poci i  i  i ]0  -  Coi ' iso l  ic ia te,J  Fr tnd

-  Acccunt  7F,c0-c5 :  Pocr l  110 *  i i r : rkers ,  co i ' r iDensat ion  tuncres t r i  c ted

- 6 , -



ccoun t  7645-12 ;  Poo l  115  -  Loca l  Government  Pens ion  -  Accoun t  7605-13 :  Poo ]  140  -

onso l ida ted  Fund Rest r i c ted  -  Account ,  7610-05 and Poo l  3300 -  Ret i rement  Svs tern

pera t ing  Accoun t  -  Accoun t  7649-13 .

Spec i f i ca i l y ,  reco i  ds  supp l ied  to  us  showed the  abovement ioned  poo ls

u r ing  the  per iod  Augus t  1984  th rough  December  1986  had  ne t  inves tment  income,  ne t

nves t rnent  income appor t ioned to  the  var ious  subaccounts  and unappor t ioned ne*u

nves tment  income as  fo l lows :

Net  Inves tment

qs$Li!t&!

Sta te  Genera i  Revenue Fund
Po i  i t i ca l  Subd iv i  s ions
Sta' [e Agency Trust  FunCs
S-rate Boarcj  of  Regents
Ci . i ie r  S ta te  Spenc l ing  Un i ts

f  oo i  1 00 -  Con so l  i  i iated Fund
Unir :  str  i  c ted

ri0r'ke)' 's ' Ci:i lpensati on
l t * ra I i r i g  Fund

'r , r , l t "krrs '  f lcmpensat ion
ljneitc':r-_rn i irs i s Funci

Pc l l  11C -  ! lo r l ' : r : rs '  Compen*
: ,a l i c rn  i :un t i  Pcr ; i

i -- i i . ' , . . i  ' j  i5 - L.oca1 Gorret"rr i irei i t
?ens i  c i l

Ll lpartni:n';  o i  l- i i  r lhv;ay - l
inj ' i i i i  c i l3l" Bl; ir f i  i lol i i i l ;r  ssion
: l  i :e  f ,e  G*nei 'a  I  Reveni re FunrJ
l- iai:s r ng tJel 'e1 opment- F und
i ' ia' ;+r Devel opmenl Authlr i  *u3r
Siat ,e  Boarct  c f  Regents
De;ra; ' tnent  r - l f  F inance and
l r c i i i " rLn i s l ra t i on

S ta ' i e  S rhoc i  Bu i  i d ing  Bond
FirniJ

Poo l  1  40  -  Ccns l r l  i  da f  ec i  FL :nC
l iest r i  c re i i

Income

t t s  A A  A 4 -  A e ^  . ^

]  Y f  , + J J r l J l " O Y
113 ,176  ,092  .47

3 ,323 ,A7B.g7
37 ,609  ,254  .39

_-  1 .7 ,703 ,905 .35

Appor t i  oned
I ncome

$ 84 ,  4zz ,z1o  .J4
104  ,524 ,151  .30

3 .  C44  ,63? ,68
4  t  4 ^ . 4  . \ a ^ ,
< a  1 / ' \  ' \ /  I  ' i r l

v  t v , L v t v ! v ' \ / J

jJ':i-1.1,-?eq'rg

-_27 t, i6 ?_Ji..,?_-i:it

4 i r ,  [ 8  ]  , : b 4 . 1 r 4

Unappor t i  oned
I ncome

*$  7 ,01  3 ,042  "  35
8 ,551  ,931  .17

?-7A,446 .?9
3  ,284 ,931  .03

_ -1:-8j:t.1..,1!!--.14

.. !l=_l i, i._-."_.-?__O_

a  a a ' " r  a , 4 a .  / - a
J  1  J i j . i  "  $ i . L .  i t - r

293 246 474 .86

49 ,045  , 185 .27

96 707695 .  51 B9 : i J " 5 iJ3 .  t i $

1 4 3 , / J l 880 .  7B I :r5, o11i_J_!?.i]_

i i  , 7 : l 5  ,  C i l i  . 91

__t7-gt8 , 866_r_39

' i7  
,361  ,7gg  "12

45  ,  946  ,068 .3  1
(259  ,834 .  35  )

61  ,547 ,309 .47
520 ,381 .51

7 ,  900  ,176  .4?

395 ,295 .47

799 ,  B8g .6g

7 t i }  . 97

1.5  ,7?6 ,036 .53
42  ,715  ,  931  .  : i  6

(?44,567 "42 . i
58 ,098  ,554  "A2

581  ,387 .5C
8,423 ,8 ' i7 "3b

T,qJ  2?A  7T \
I  v  I  

t  s v

- -t,ri?..:?./rrJj.

6 i15 ,752 .59
' 1  ? ? n  1  ? r ;  f l q

t  t  r v  n  - ;  r

! , t t '  ^ a a  A . r \

\  i J , , I c o . ' J . : , ;
' )  . , 1 / l O ' 7 q n  n R
J r T T L J r t J a . \ J

3E ,  9g r i  . 01
(szz "640.  94 )

(  57  ,939 .23  i

__2r3,_Lqg._eg 95,3:"].jp

074.  653114  a t
{ : ! +
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Descr i  p t i  on

Judgesr  Re t i rement
Pub l ic  Safe ty  Ret i rement
Pub l i c  Employees  Ret i remen i
Teachers !  Ret i renent

Poo l  3300 -  Ret i rement
Sys tem Opera t ing  Accounts

1  4  , 889  , 676  . 09 12,670 .867 .48 ^  ^ ,  n  i ^ . d  a . a

t , z t 6 . 6 t J 5 . o l

72.260  .542 .97 a  A  i  . - a  ^ a r  1  d
o l . J / / . J l ? . t Y 1  C ,883  , 167  . 78

I  ncome

141  , 113 .86
5 ,978  , 186 .75

51  , 251  , 566 .27

Net  Inves tment
A n n r r r f  i  n n o r l
I  r f / P v l

I  n come

118 ,615 .00
5 ,  096  ,  860 .  75

43  , 491 ,031  . 96

Unappor t i  oned
I ncome

22,498 .86
BB1 ,325 .00

7  ,760 ,  534 .  51

$663 .409 ,839 .65  $61  0 .016 ,221  .29  $53 ,393 ,61  8 .36- : - : -

l , j e  rev iewed app l i cab le  sec t ions  o f  the  Wes t  V i rg in ia  Code  as  we i l  as

rmal ly  adopted  ru les  and regu ia t ions  o f  the  Sta te  Board  o f  inves tments  to  de ter -

ne  whether  the  Board  i s  requ i red  to  appor t ion  the  earn ings  o f  a  poo l  i n  the i r '

r - i re ty  among the  par t i c ipant .s  c f  the  ind iv idua l  poo ls .  Our  re r r iev r  shcws " i i ' i e

n te  Doard  0 f  Inves*unents  aCcpted  ac imin is t ra+u ive  i ^u les  and reg i :1a t i , - rns  ccnce i 'n ing

e  Ccnso i . i da te r i  Fund  in  1978  wh ich  were  las t  amen.Jed  in  19 t t3 "  Secr i .on  6 .0 i  o i '

i : l l es  fo ' r ' i .he  Admin is t ra t ion  o f  the  Ccnso l ida ted  Func l  by  i i re ' r ies i  V i ' , -g in j i i  l j i :a l . r r

arcJ of I nvestmen i,s " , 1 983 amendnient states , "The bcard fit{:y crea'Le a i '€r.-i i j i ' 'v3 t"cJ'

sses i  n the Ccnsoi  ic ie*r-ed Fund i  f  the boarci  c leter l r ines that t i r - :  'Jr ie -ve; l i '

c r ' t i za i i .on  o f  ga i r i : ;  and  ]osses  is  inappropr ia te  c , r  ina ' iec lua i ;e  i r : r '  l ;nus i ; l i

sses ' "  0u i 'exa t l . i l e t i cn  o f  i "n inu ies  o f  rneet ings  o f  the  S la l ;e  tscar r i  o f  ln ' . ,es t : : :e i i t s

t . : " i , i r i  r io i t l t i ica: : ion' the Bonrc naC vci .eC to establ ish a i "€; \crv{ i  wi i " i ' i in ' lhe Ic i i -

I  idt i 'Led Funcj  e l . though rh* i lcard has har j  such po'* ie i '  s ince ig7B.

i ' lcneys inves-[ed lv i - i ,h ' i ] i r  i , rest  Virgi iT ia S'Late Bcarci  o i  i lvestren-ts are

c ied  fc r  inves tne i r t  pur i . .o : res .  Sec i i c ;n  5 .0 i  o f  the  "Ru jes  fo r  tne  A,Cr* in is t ra t . ion

the  Conso i jda i ,ed  FunC by  the  ives i ,  V t rg in ia  S ta te  Boarc i  o f  Inves tments"  6 i5

ended in  1983 r ie f in* :s  the  measurement  c f  ownersh ip  in  the  fund and s ta tes  in

f t ,  "Each  par t i c ipan t  sha l i  own an  unc i i v i i ed  in te res t  i n  the  por t fo i i o  o f  t ,he

nso i ida ted  Fund basec i  on  tnc  pa i t i c ipan ' i : ' s  Dt ' c  ra ta  cont r ibu t ion  c 'F  assers  a 'L

y  * ' - i i i i e -  0wne i^sh ip  sha11  be  exoressed  1n  te rns  c f  un i t s .  Cne  do l ia r  sha l i  ec ;ua i

E  un i t  o i '  ownersh j  p  . .  " . "  l ' he  i i r ve  s tment  inccme earned  by  a  par^ t i cu la r  poo l  i s
. "8 -



)por t j .oned among the  par t i c ipants  by  use  o f  a  fo rmula  based on  the  amount  o f

vnersh ip  the  par t i c ipan t  has  in  the  poo l .

The  S ta te  Board  o f  Inves tments  under  Sec t ion  4 .02 ,  Subsec t ion  (e )  i s

, lowed to  charge  an  inves tment  se rv ice  fee  fo r  p rov id ing  inves tment  se rv ices .

: c t i .on  4 "02 ,  Subsec t ion  (e )  o f  the  abovement ioned  ru les  s ta tes ,  "The  T teasure r

ly  co l lec t  a  fee  o f  up  to  one percent  o f  the  earn ings  o f  the  Loca l  Government

;count  as  a  charge fo r  the  inves tment  serv ices  be ing  pr^ov ided to  loca l  govern :

) i ' t r * ,s " "  
' fhe  

Board  has  charged a  fee  o f  th ree- four ths  o f  one percent  o f  earn ings

ince  l la rch  1983.  The Board  does  no t  t rans fer  the  earned serv ice  fees  un t i l  the

" i t res t inent  income is  appor t ioned among the  par t i c ipants  in  the  poo l .  Accord ing ly ,

l€ gross inves' i . rnent income of the pcol  wi i i  sxceecj  i .ne net i i ' rve:- ;nr , : r ' r+,  income by

re  amount ,  c i ' app i j cab le  inves tment  se rv ice  iees"

As stat .ed ear l ier ,  the Board croes not t . ' ran.sfer eairred inves-r . i rer t  - :* iv ict :

:es  un t i i  the  in ' res t .n ien t  income is  appor t i r i red  amoi lg  ihe  l , ' i i r r i c rg ;an i . :  in  ' l , i re

lq i .  As  such,  based on  records  examined by  us  the  F) r :61r1  hns  ea i 'nec i  [ iu ] ;  no i

"ai-rsferred 5403 ,478.22 of  invesinent service fees to i "hr : : i  i '  I r rvestmerr i  Ser ' , , , : lcc

)ss  Account  (gO0+-OA)  as  f r : l  lows dur ing  i ,he  per iod  f ro r i  J f r l i :a ry  1984 LhroL igh

r rembei  1  986:

iltq-i-
Fro i  l 0 r l  Co lsc i i c i a ' uec l

ir-i i-11 i,inl'. si-.i' i cteci

Pooi  ' i  l t l  -  l ,Jorkers '  Con-
p r . : nsa t i on  l *und  Poo l

P , ;o i  1 i  5  *  Loca i  Go , re rn inen t
Pe,it  s i  on

Pro i .  i r i 0  -  Conso t iCa ted
F u n; i iesi.r i  c te c

Pco l  3 -1CC -  [ ] e t i r emen i
5y: ; ten 0oerat , i  ng Accc, ; r r  i

Serv ice  Fees
Earneci

$2 ,51  6 ,479 .7 '?_

1  ,25 '7  ,678 .77

1  34 ,802  "  52

4  J ' r ^  a - 1  4  r ^j , l ( _ J , J 3  I , J O

-* ellJ:il.'ri

$:*gt'ilp='ea
- 9 -

Serv  i  ce  I -  ees
l"r'an sr e,*red

l l i r ' ( r i : t  9 , 2 q  g ?
' i  -  ) - '  ,

1  ,  i  81  , 214  . 44

t  a  r -  l r t  a aj i _ r , l 3 q . u u

' i , ' i 71 .915 .41

--5?-1,i!ir.1-

-L1;??-sjirri-g

Unt rans fc r red
Serv ice  Fees

$ i  73 ,  648 .9C

76 , i ; . t / \ "73

i  -q ,  547 .  : l d

t - /  l a a  4 a
J  I  r T /  U .  |  /

82  ,  240 .  56

$-oii-ltg-4



Fur the r .  we  de te rm ined  the  amoun ts  o f  ne t  i nves tmen t  i ncome tha t  had  no t

een  appor t i oned  to  the  va r ious  pa r i , i c i pan ts  by  exe i l i n i ng  seve ra l  reco rds  p roCuce t l

v  t hp  S ta io  R . ' a rd  O f  I nves tmen ts .  We were  unab le  to  i oca te  aCcoun t ing  reco rdSJ  v '

^ ; ^ + - i ^ ^ . {  k . ,  +o l r iLo*Eu  uJ  "he  Board  wh ich  wou ld  have  a l iowed us  to  t race  in t .o  the  Boa i^d 's

ecords  +-he  unappor t ioned ne t  inves tment  i r i come dnd thereby  conf  i rm the  dccu)  a ,c , !

f  the  amounts  ca lcu la ted  by  us .

l {e recommend the Board apport ion eny

hose a f fec ted  poo ls  among the  parb ic ipants

arn ings  d is t r ibu t ion  fo rmu la .

accumul ated i  nvestrnent i  ncon:e i  n

i  n accordance ur i  th the Boar 'c l  '  s

Th_z lilz.St V.utgLnLct Ttza";ulLq, a.ctLng Ln Ltl cc-pc,c.iitl a_d Aia(1j aaLylctl

no- :taie Boo"nd o[ InvztttnzntA, uil!- malzz,-t LLcorfl,mLnd.at'-Lctn ti.o titz Bcicui.d".t!it:".t

n-1;t : )- .4, i -r . tnA o{ 4ect i -or 'A 5.03 a.n, i  6"01 od Lhz Ac{n.LnLtzn-e-t i -vc- Rzgu"i ,r l iLo;t ' t  i ( ; : i .

ci,tLft.a,Q:iil-nt o{ tlte CoyttoLLCatzd Fu.rd be- inp(-enwttod.

_ly11g1l_!i_ E x pen s_q J f'r_om I n a ppr opr i ate F u ni s

Chap te r  12 ,  A r t i c l e  t i ,  Sec t i on  5  o f  t i r e  i i es ' i " ' , ' 1 . i g in ia  Cor je .  as  i r t i t . r i t d . : i j ,

i : aLes ,  "A l l  cos ts  and  expenses  o f  t he  boa rd  i nc iuo j i : 1 ;  i r es  o f  p ro res -< !L r i l a l  , ; t t t "

. , 1 i - - , . . +  . . 1 , , :  ̂ -{ , r1L11 . r !u . )e  c ; v r>d f  S  anc  auc l i t o t ' s ,  b rcke ' i ' e1 ; t  comn i iSS  j * ; ' r : :  ; : n r l  a l l  c t i i e r  i } $ r ; i l s . sd t l

xp€ i t ses  o f  t he  boa r i  i ncu r red  i n  t . he  pe r fo i  mance  c i  i i : " : ;  f u i r c t i ons  sha l i  be  p i - i ; pe ; "

ne rg r : s  aga ins t ,  anc l  p ; ; v . ; b l e  on  a  p ro  l a i a  bas i s  f r on .  t he  ea rn ing . :  c f  ' chc  v t r i c l l s

u!rc; f ienaEed by i,he i :ooi 'd . "

l 'he of f  ice of  t i ie  S i .a i .e  T i 'easurer  serves as s ia f f  agency ' ic r  t .he Br :ar i

f  i nves tnen ts .  Acco t "d i r : g  t o  the  oay ro l  I  r eg i  s i . e r  f o r  t he  pe r iod  ended  JLne  3 )  ,

: i l i ; : ,  a  t o ta l  o f  45  fu l l  t i i ne  equ iva ien t  en ipJ .o_vees  we : "e  be ing  pa id  f ron  the r

loa ' i i ' s  i nves1"men t  Se rv i ce  Fees  Accoun t -  i 800n" -08 )  .  Ea : i c r i  on  cL r r "  rev ies  o f  i i i e  i ob

lesc r i p - t i ons  anC 'o rgan iza t i ona l  cha r i . ,  we  noLed  ' t ha t  i  i  o f  - i : he  45  en ip iuyees  l e i i i

r om the  t rnves tn ren t  Se rv i ce  Fees  Accoun t  a re  i nvo l ved  d i rec t ) y  i l i t h  t he  f r - i r cL i . c r i :

l f  l ; he  BoarC .  
- i he  

rema in lng  34  e r i rp ioyees  a re  i nd r rec t i y  i nvo l vec i  i . r . r  l i e i ' i o i ' r n l i : ' , ;

t e  / .

s!, it. ?-
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r ious  ac t l v i t i es  per ta in ing  to  inves tments  as  we1  I  as  o ther  T reasury  Of f i ce

nc t i c lns  a t  an  annua l  cos t  o f  $952 ,225 .00 .  S ince  enp loyees  o f  the  T reasure r , -s

f i ce  do  no t  submi t  de ta i led  t ime  shee ts  ind ica t ing  how much  t ime i s  spen t  on  any

r t i cu la r  func t ion ,  we were  unab le  to  de termine the  amount  o f  t ime the  : l { ,
p loyees  spen t  on  inves tment  re la ted  du t ies .

A1so,  we no ted ,  var ious  expend i tu res  fo r  Cu i " ren t  Erpense i ' l ems,  l iepa i i -s

< l  A l te ra t ions  and  Equ ipment  i tems,  in  the  amoLrn t  o f  $186 ,426 .15  wh ich  appear  to

ve  been expend i tu res  benef i t ing  d iv is ions  o f  the  Sta te  Treasurer ,s  Of f i ce  o -bhey ,

an  the  Inves tments  D iv i s ion .  The  expend i tu res  pa id  f rom the  Board rs  acc , tup r

re  used  by  the  fo i low ing  d iv i s ions  o f  the  S ta te  T reasure r ,s  Of f i ce :

TEDDI  Program
Abandoned and Unc la imed proper ty
Treasure r rs  Of f i ce

$1e6 .426 .15

:oi 'd ingr t .o rhe s ' i .ate - i i "easurer.  
in a iet ter  datecj  Jar iuar-v . ls ,  . l9gg, ' ,1\

l inary pLlrpr.rse of  i :h is of f  ice i .s ef fec ' l ive ancl  ef f  ic ient  cash management.  c. i .  a. t i

i fe  do l l ' a rs '  i i - re  mo i "e  e f f i c ien t  l ve  a re  in  th is  a rea ,  the  more  in te re .s t  income:

t  be generar-ed i 'or  ihe PecpJ.e c ' i '  l {est  Virginia through our sound investmenf

Ig r 'am"  There fore ,  v i r tua l  l , v  a i  1  expenc l i t .u res  o f  r 'unds  by  th i  s  o f f  i ce  a re  re -
'e r j  to  t l r rs  inves tment  ac t i v i t i - v .  "  In  our  op in ion ,  these expend i t r r res  shou l .d
'e  been pa id  f rom o ther  f r . . inds  w i th in  the  Treasurer rs  0 f f i ce  o r  p rora ted  be tween
rBoar r i  and  the  Treasu ie r - rs  01 . j . i ce .

l r /e  reccmmend ' l l te  Roard  cornp ly  rv i r f r  Chapter  12 ,  Ar t i c le  6 ,  Sec j ; io r i  5  c f
I , tes i  V i rg i i ' i i i r  Code,  as  anendec l .

Thz l-4'e'eaun-en od State- ;tt-a[[Lr-m.t tlit zanz 7:o,sii.ioyl !1..i t.ttted. Lyt l,t.i.a

u o , n . q  1 5 ,  i 9 6 t ,  t - p j i z n .

$ 0  ,364  .47
81  ,827 .OaJ
98 ,234 .68

mefl_iqr _lef rqjif
'r,Je noied

No t  Rece i ved

i t i : r ing ou]"  tcv ie ,* ,  c f
"  i 1

tn+ ar inua i  anc i  s i ck  i eave  reco i "ds  c ; f



employees  pa id  f rom the  Inves tment  serv ice  Fees  Account  (8004-08)  one emptoyee was

a i iowed to  ma in ta in  a  subs tan t ia l  nega t i ve  s i ck  leave  ba iance  bu t  was  no t  remo ' red

f rom the  Boardrs  payro l l .  We were  ln fo rmed by  Sta te  Treasury  0 f f i ce  personne l

tha t  the  emp loyee  in  ques t ion  had  a  se r ies  o f  med ica l  p rob lems c tu r ing  the  tenure

c f  h is  employment .  The employee ie f t  the  Sta te  Treasu i^er 's  employment  in  Ju ly

19BZ w i th  a  nega t i  ve  s i ck  leave  ba l  ancE c t f  32  r lays .

Chapte r  12 ,  Ar t , i c le  3 ,  Sec t ion  13  o f  the  l . Jes t  V i rg in ia  Code ,  as  amendec j

; ta tes ,  "No money sha i i  be  dnar , -n  f rom the  t reasury  to  pay  the  sa la ry  o f  any

: f f i cer  o r  employee be fore  h is  serv ices  have been renderec i . "  Based on  ihe  a fo re-

nen i ioned  Code sec t ion .  theernp loyeeshou ldhavebeenre inoved f ron the  payro i l

)nce  a l l  ava i lab le  annua l  and  s ick  ieave  v ras  exhaus t ,+d .

We v 'econmend the  Board  compiy  w i -uh  Chapter "  12 ,  l i r t i c ie  3 ,  Sec t ian  13  o i

:he  r l les t  V i rg in ia  Coc 'e ,  as  amenc ied .

Exte-nde-cl .ti"ch- l-eavL wc-| gnctnted. to i 'nL.s pz-cSctuit;;t,-1 !-,urtd.L.c;-;1t-d, (.L4tnzr,

:mpt-aqez don- man't-(e-'stlg hurnanrLan-ittn zza-acn|. 0l z ltuvt !),-,-r.itri,Q-iL a.rLrl t;.<.{!. , '-anti.;,lttt..

'o pt i - l t 'ua t | lz ) 'Le-c()venq od t l tzt"e- dund. l  i -n cLn eddont t l tat  can cr".?-g i ia, : i , , i t l . t . i j . -ul  a-4

iatli.vz and t;.-tan.La- and thcLt wi-t!, na-lzz ct!,L othzn- LLc-ovenLl triurtpi,: c_:-,.tr:-!i. tLnCp-:ttcLh_Ll-t

, eun rrt+iztt.scu.Lz Ln ctn,1:ia.4i,lo n.

ter qMl"t -'!re-!l-4pugyg!_rx p en d i t u re J c

Dur ing ( : l " t i  €x i r l i t inat ion,  , {e  notec l  expendi*uures i i ,orn t i " ie  In i iest i :nenL Ser ,_

i ce  Fees  Accoun .L  ( i ; u i t i i - 0E)  exceeded  the  l im i t s  seL  i n  hne ;p i l . ove i t  sxoenr j i ; u ; " , $

cheoule.  The amount  expencled over  the appr  oveci  budget  for  1 ,he f  isca i .  yso i .  e i - r3 i . i i1 ;

une  30 ,  1986  was  gZ , t ? ,397 .74 .

chap ie r  5A,  Ar t i c re  z ,  sec t i cn  20  o f  ' uhe  i i es t  V i rg i

ta ies ,  "  I f  the  amount  ac tua i  I y  co l  l ec ted  by  e  spend ing  un i t

h i ch  i t  i s  au thc r r i ze , - l  t c  expend  f rom co l lec t ions ,  the  e . rcess

e  -se i  as ice  in  a  spec ia l  su rp lus  func i  fo r .  the  spenc i ing  un i t .

h i s  fund  sha l l  be  made on iy  in  accordance  w i th  the  fo l low ing
-  t L  -

nia Code ,  as a lne; - ic ie ; i

exceeds the ani ru i ; t

i n  co l l ec t i ons  sha i i

Exnenci i  l . t t res f  r 'c t ; r

p ' i "ocedures:



! h ^
- t  t c

"The  spend ing  o f f i ce r  shd i i  submi t  to  the  commiss ioner  (o f  the  Deoar t -

ment  o f  F inance  and  Admin is t ra t ion ) :

' 1 -  A  P lan  o f  expend i tu re  showing  the  purpose  fo r  wh ich  the  su rp lus  i s
to  be  expended,  and

2 .  A  jus t i f i ca t ion  s ta tement ,  showing  the  reasons  why  the  expend i tu re  i s
necessary  and  des i rab ie .

"The  commiss ioner  sha l I  submi t  the  renups i - .  to  thp  qovernor  w i ih  h is

recommenciat i  on .

" I f  the  governor  approves  the  p lan  o f  expend i tu re  and  jus t i f i ca t ion

s ta tement ,  and is  sa t is f ied  tha t  the  expend i tu re  i s  requ i red  to  de f ray  the

ldd i t i ona l  cos t  o f  the  se rv ice  o r  ac t i v i t y  o f  the  spend ing  un i t  anc l  tha t  the

lxpend i tu re  i s  in  accordance  w i th  sound  f i sca l  po l i cy ,  he  may  au thor i ze ' lhe  use  c f

Lhe  su , .p lus  dur ing  the  cu r ren t  f i sca l  year  " . . .

"An expend i tu re  f rom a  spec ia l  surp lus  fund w i thout  the  au thor iza i i c ln  o f

governor ,  c t  o ther  than  in  accordance  w i th  th i s  sec t ion ,  sha l l  be  an  un i , r v l fu l

o f  pub l i c  funds . ' ,

We recommend the  Board  comply  w i th  Chapter  5A,  ,Ar t i  c |e  Z ,  Sec t icn  Z0 o f

;he  I ' Jes t  V i rg in ia  Code,  as  amended.

Duz tct ttn Lnctdzquttte_ aqtf-en ol monLtotttng zxpendituzzd ttnat wa_.s ,t.n p!,at_z

slLen A- -'f ane-4 Manch-.Ln aa-aunzd oddLez, thLr cvzt,e.xpznd.iiu.\-L lc-ut-n-Ld Ln tltz {inat

iu'i-l' ('tac-ctl' gzcttt od ltla to-nm. SLr,eL.tl'Lat. iinz, e-d.mLnL:i;t.tttLve. ch-a.npe,s and cL ntA]

,n-te,rtt-r:.L a,ctouttt-t-rtq 4u\i?tn lzavz bzzn pu-t Ln p!-acz to eL^ntjL,La.tt,ihz y:ctraittl-rt,4 o{

"ht-z cteeunt-Ln11 a.qa.Lrt.

4 '
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AUDITORS '  OP IN ION

The Honorab le  Enc i l  Ba i ley
Leg is la t i ve  Aud i to r
Sta te  Cap i to l  -  West  t l l i ng
Char les ton .  Wes t  V i rg in ia

S i r :

l , le  have examined the  s ta tement  o f  revenues,  expend i tu res  and changes
in  cash ba lance o f  the  West  V i rg in ia  S t .a te  Board  o f  Inves tments  fo r
the  years  ended  June  30 ,  1987  and  June  30 ,  1986"  Our  examina t ion  was
made in  accordance  w i th  genera l l y  accep ted  aud i t , i ng  s tandards  and
accord ing ly .  inc lu t led  such tes ts  o { '  * "he  account ing  records  and such
o ther  aud i t i ng  p rocedures  as  we  cons idered  necessary  in  the
c l  rc ums I ,ances "

As  more  fu i l y  desc r ibed  in  No te  A ,  the  f i nanc ia l  s ta tement  u tas
pr^*pared  us ing  j ;he  cash  bas i  s  o f  acccun t ing .  Accc rd ing IY ,  - the
f inanc ia l  s ta te rnen 'c  i s  no t ,  in tended to  p resent  f inanc ia l  pos i t ion  and
resi i i ts  r : - i '  opera' l . i i :ns i  i i  ccnfcrmity ui  Lh generai  1y accepted account ing
Dr j i ' r c i . i : Les"

In  ou l  o t r ; in io r i ,  i :he  s ta tement  o f  revenL l r t : i ,  expend i tu res  and changes i .n
caish baiance of  i . l ' i *  i 'Jest  Virginia Stat .e Eoard of  Investr ients preseni ,s
fa i r l y '  the  cash  t ransac t ions  fo r  the  years  ended  June  30 ,  i9E7  and
, iune  30 , '1  86  c rn  a  bas is  cons is ten t  w i th  the  p reced ing  year .

l iL i :  exJi i ' r inal- i i : i r  was i i l i ide fcr  the purpose of  forming an opinion on t i re
ba: ic  f  i i ranc ia  L  s ta t ,emenL taken as  a  who le .  The supp iemeni .a l
in i l , i n r i i cn  i s  p resen tec i  fo i '  pu r  poses  o f  add i t i ona i  ana i , vs is  anc  ;s
r ro t ,  a  i ' ' equ i rec i  Dar t  o f  the  bas ic  f inanc ia i  s ta temen*r , .  Such
i  n  fc i ^ r i ia  I i  on  has  b ' :en  su l r  jec ted  to  the  aud i t  j  no  procedures  app l  ied  in
i i i e  examina ' i i on  c ; f  the  bas ic  f  i na r i c ia l  s ta tement  and ,  in  our  op in ion ,
i s  fa i r l y  s . i ;a tec i  i n  a l1  mate r ia l  respec ts  in  i ^e ia t ion  to  the  L ras ic
f inanc ia i  s - ta ten ien t  taken as  a  who ie .

Repsec t fu i  1y  sub ln i . tLer i ,

/1., '  l / /: -/ f i  / i  ,
,/ /rz.//<r4 l*(' i.,7 \ ;t"iltJ.y"i LLt* -

Thedfobd  L .  Shank i in .  CPA,  D i rec tc : t
Leg is la t i  ve  Pcs taur j i t  D iv i  s i cn

Apr i l  ?6 ,  19BB

Audi to rs :  l " i i c i iae l  E .  S izemore ,  CPA,  Super r , ' i so r
! la r r rey  R.  B i : rke ,  Aud i to r - in -Charge
i l cna ld  F"  0smiansk i

1 f ,



I / JEST V iRGINIA  STATE BOARD OF INVESIMENTS

STATEMENT OF REVENUES,  EXPENDITURES AND CHANGES

IN CASH BALANCE -  BUDGET AND ACTUAL

Budget

Year  Eu led  June 30 ,  1987

Actua  I

$3 ,375 ,000 .00  $ : .+ r0 ,620 .79
Revenues :

I" lanagemeni Service Fees

i :xpend i tu res :
Persona l  Serv ices
I r r ' a r r , n t  F x n e n s e sr v  s , \ r v r t v

l i eoa  i  rs  and A l  te ra t i  ons
Equ i  pment
T n ' i . p r o " . t  F x n e n S e
( los ts  o i  Inves tments

i?evenues 0ver  (Ut rder )  Expend i tu res

i ieg i  nn inq  Ba i i " , i t ce

t"rrns ' ' i -ers i .o Siate Genei^ai
r l cvenuc  Fund

i 'nii i. i 'rg [ia ]" i:nce

3 ,060 ,  554 .0C ?,966 ,  987 .35

1  ,152 ,484 .00
1  ,848 ,070 .00

-0-
60  ,000 .  00

-n -
-0 -

1  , 111 ,451  . 05
1  , 708 ,  393 .  58

2  , 480 .95
. ^  - - r  a 6
U U  t  J J V .  t  v

708.75
75 ,396 .24

(0ver )  Under
R t t d n r r iu u u Y v  ' r  

_

($  61 ,620"79)

41 ,0 -?2  -  95
139  ,67 'c .42

(2 ,4 f iO .95)
(8 ,556 .78)

(  708 .75  )
r ' 7 q  ? o r .  2 4  )
v r r r J _ r , . r r - l

31 4 ,446  "  00

500, C00 "  0C'

-0 -

469  ,  633  .44

i  ,485  ,71^ r  .16

-P!-J-!"0-=ff.
( 155 , ' 187 " r i 4 )

(985 , i 1 i . 16 )

__lg1!g,e$1',1*iq)
{"$--ieogtt.zi)

i  849  ,  948  .90  )

$ 814 .446"00d i  , r  f lR  ?cF  ? f i
J l .  f  v w . J i r . t v--:-- ' -

See I ' io tes io  F inancia i  St -atemeni .s

-  ! 3  -



Year Ended June 30 1  986

;0  ,  co0 .  oo $3 ,7  46,  587 .  90

Lr1g99!

12 ,702.00
)7  ,  298 .00

-0 -
i0 ,0c0 .00

-0-
-0 -

Ac tua l

1  ,042 ,1  57  .36
1 ,385 ,349 .22

-0 -
63 ,727  .38

-0 -
41  ,153 .78

(  0ver  )  Under
R r  r d n o i

($1 ,496 ,587 .90)

544 .64
(  1  88 ,  a51  .zz )

-0 -
(3 ,727  .38)

-0 -
(41 ,153 .78)

(232,387 .74)

\ l  ,264 ,200 .15)

(271  ,746 .44)

l0 r0oo.00
- n  n n n  n n \
) ' J ,  U U U .  U U  /

l 0 ,000 .00

-0-

,  t r ? t  aQ-7  - tA
L . J J G t J ' J /  r l 1

1 ,?14 ,  200 .  1  6

771  ,7  46  .44

(500 ,  ? '35"44)  (500 ,235 .44)

L : n  a r - 1 n  n n  t  1  A a R  7 1 4  1 R  /  { 1  n ? r  - '  a  a  '  \
- r L r r \ f L V . w v  j / r  r T U J t ,  I  r  '  l v  . ' y , 1 - - J i /  t  t  '  l O /

l : : = - :  
- * : : : : : = : - : - : _ - : :

-  ! o  -



I ^ IEST VIRGINIA STA]T tsOARD OF J IWESTMENTS

N0TES T0 FiNANCI/ r [_  STATEMETiT

o te  A  -  Accoun t i nq  pc i i c i es

ccoun t ing  P le thod :  The  cash  bas is  o l  accc lun t ing  i s  fo i i c ; ' l ed  fo r  a1 i  f  u r rcJs .
here fore ,  cer ta in  revenue and ihe  : -e la j *ec j  asse-us  ar  e  recogn ized when rece i r ie i j
a ther  t l ian  when earned,  and cer ta in  expensss  ars  r i l cogn ized ihen pa ic i  ra therchan
hen the  o i : l  iga t ion  is  incur rec l "  Accor^d ing1y ,  the  i in . inc . ia l  s ta tement  i  s  io* ,
n tended t ,c  p resent  f inanc ia l  pos i r - i cn  end- rbsu l - ts  o i .  opera t ions  in  cor r fo r l i i r , /
i t h  ger re i "a i  1y  acceu ted  acccun t i i i g  p r inc ip les .

o teB-Pens ionp lan

1 t  e l i g i b i e  emp lo , vees  a re  n r :mbe rs  o f  ' l l - r e  Hes i  V i r g i i r i a  P i i b l i c  [ - r ; r p i o r / ees ,
et i lement  .  System..  . f ln ipJ.ayeesr  c( , 'n- r , 'arbut io i ts  a i "e r+ ' ty ,  c i  t i r * i r "  comper js , j t i ( ) i ' r "  an i ' i
mployees have ve.s terJ  r jghts  unc ler  cer ' la in  c i , -cu inst inces.  Ci rn 'Lr j rL i t : j .o i - rs  ; \ . /  i l - r i ,
Card are 9*'7i of the enpic5rge.s' corirpen:,: 'L. icn. Tl-re i loa.r-,cl '_": f  r; f t .r iOn 4;>l i jr j i l r j l .Lui.r, : .s
e re  as  f o l l c v r s :

"r te C -  Reser 've iunt- j

1e  S ta te  T i ^easure r rs  Of f j . ce ,  ac t inq  as  the
rves tme i l t s  es tab l  i sneC,  in  Augus t  iggq ,
)ns0 l  i i t i i -ed  Fund.  lh is  i ^eserve ,  r i ,h ich  w i is
]n - i ,  g |ew to  i  !q t9 l  o f  $53 ,797 ,U96"5S b3 ,  J
rniis vrh i r:h :; i ioi: J rj have buen apporii one ci ic
ln:* l  i . , ia ierJ i rL,ni l "  Since the i .esel . .vr ls
lp i  i  cabl .  e -Lc t .h*m , / iere nct  aDpcrL j  onc, l  e i  ih
: rr i i ' ig s w.it i"e no I appcri-i onerl. I. i  iherl lra
11? ,724 .51  a i rd  g '15 ,790" /+3  i r i r  l h r r  v ie r . s
i lpect . i . ;e i ' ; '  a i l t i  . t t r i74,g, / j .XE fr : i .  . lhe ner. i i : iJ  o

ie 
' i i i :ar '* 

ui
,r ' i  l .hi l ,  r : i i r t

s  +: ; t , ib l  i : ; i r -
e i" j i l ig: ;n:r i i : :
t i i  l i :  i  i i  L i- : i :

i ic i lar ') j i  I  i - l : l  l i
03 , , i ; ' i l " ? i l  r i " '
i ' i a  y , :  { i i t  I i t { : {

e r i i  1  ! j i . j . j .

r . i -  ^  r { _  - .  -  . - . -  - -  r :  - .
S i e T ' l , : l f l : r t i . _ r ' i  - i

i i  i "e5+rve  f r ) ]
n 1 i , i 1 r p , v ' ; i r ; ' ; 1 j  1 ' ' .  i

r ' l - r  v  r ! \ r  J ,  l

r  rnn ?i  ' i  i : ' i  ] '  - i
- L . t  t . . J l  .  t l ' l

i l i :  i^ i  oL is  i  l t . ;gs l .n ic i i
r r ; t y . O  n - , - i  t t ! r \ , - \ , . 1 -l  e u  t J l J \ - ' t  t -

er " i l r i l i  nq the i:
ci bsen i:he Llcard

f:ndi:: i j  , j  t- i ' , i . 3C
, - i , - . . ,  . r ' r r  . r . . 1 . /  1  1u 1 . ,  1 ' r ;  . .  

_ ;  
j  

)

"Yeg j.-f,::::l
l i ld;'

j[**.1fr*{:0,9,=.1?,1,l!!i llli.

' j  h , : r  C J ' ru i r v  v  i - i

i  ^ . . - . . . .
i i r ) - ) U . -

i;y' to t t
e I'e:i i j 'v
i  n ^ r l  c

i  i :ned "t

e:'.'l. {,)(.1 :i.ii

wcl- i  i l i
-l 'l ii i.

t  
I  ? \ , ! i /

:85 .

-  \ " i



SUPPLEillEMTAL INFORMA-I ION
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l / lEST  V IRGINIA  STATE BOARD OF INVESTMENTS

STATIMENTS OF CASH RECEIPTS,  D ISBURSIMENTS

AND CFIANGES IN  CASH BALANCE

restment Interest  -  Escrow Account -

:count  8004-07

' . a c h  P o r ^ o i  n J - s

) i  sbursements

Seg inn ing  Ba iance

l rans fers  to  S ta te  Genera l
Revenue Fund

-nd ing  Ba lance

v-estment Service Fees_ -

:ccunt  8004-08

l :  < h  Q o r ' a i  n t c  .

l y 'ananpmpnt  Ser "v iCe FeeS
I  ntere st

D i  sbursements  :
Persona l  Serv ices
Cr i r i "pn l - .  Fxnenses
I l epa i rs  and  A i te ra t ions
Equ i  pment
T n t e r e s t  F x n e n s e
Costs of  Investments

la i l r  Rp r -p in t s  0ve r  D isbu rsemen tsr  t ,  e r  v  I

i l o n i n r r i n n  R a I a n g gr r u y f r r r r r r r y

- i : ransfers 
to State General

i ievenue tund

End ing  Ba iance

Year  Ended  June  30 ,
19E7

-0-

-0 -

1eB6
-0 -

-0 -

49  ,  948 .  90

|  ^ A    ^ n  a . n \
\ + y , y + o . v u /

; *

49  ,  948 .  90

-0 -

49  ,  948 .  90

$3 ,436  ,620  "79
-0 -

$3  ,746  ,563  "77
^ n  a n
/ L t  !  i

3  , 436  , 6 ' 20  "79  3  , 7  t i 6 ,  5E7 .  90

i  , 1 '11  ,451  "05
i ,708 ,393 .58

2  ,480 .  95
68 ,  556  "  78

6C8.  75
75 ,396 .24

1  ,042 ,1  57 .36
1  .385  ,349  .2?

-c*
63,727  .38

-0-
4 . i ^15 -1 .78

2  , 966  , 987 .  35

469 ,533  "  44

1  ,435  ,762 .26

__L8a!"gqq_r! i

$1 , ' 1  05  ,  395  "  70

3"19-1?'39-J 4-
' i  ̂ 2_14,  200 .  1  6

7?1  ,797  .54

(  500 ,  235 .44  )

_$l ,3!_1,79i]=a5_

-  19  -



,est ,ments -  Account 8004-08

\dd i t i ons :
in te res t  Re inves ted

)educ t ions :
l , , / i thdrawals f rom the Board of  Investments

3 inn ing  Ba lance

d ing  Ba lance

I JEST V IRGINIA  STATE BOARD OF INVESTI ' IENTS

STATEMENT 0f  Cl lANGiS IN I i 'JV[5Ti4 i :NT SALANCE

$ -o-

-0 -

YEAR ENDED JUNE 30 ,
1987 1 986

$  24 .13

a  1 A a  1 ' )- U -  L ' ' j : t . =

(218 .9e)

n  ) 1 q  q O-u- --!-::-:_.

{  -n -  $  -0 -
v v :_---

" L U -



WTST V IRGINIA  STATE BOARD OF INVESTMENTS

RECOi \JC IL IAT IC IJ

. l uNE  30  ,  1gB7

ves t rT len t  Se rv i ce  Fees  -  Accoun t  (8004-08 )

Ba l  ance  pe r  S ta te  T reasu ry  and  Agency  $1  , 1  05 ,395 .70

a 4'  { _ l



.ATE 
OF WEST VIRGINIA

F iCE OF LEGISLATIVE AUDITOR,  TO WIT :

I ,  Enc i l  Ba i ley ,  Leg is la t i ve  Aud i to r ,  do  hereby  cer t i f y

ra t  the  repor t  o f  aud i t  appended here to  was made under  my d i rec-

on  and  superv is ion ,  under  the  p rov is ions  o f  the  Wes i  t / i rg in ia

' n ^  C F r n + a n  l 1  A n + . i ^ l ^  D, \ . r ' ,  u r q p u s r  + ,  n r  L r . u 1 E  4 - ,  o :  o r l e f l d € d ,  a n d  t h a t  t h e  s a m e  i s  t r u g

r d  r ' o r r p r - t  c n n v  n ' F  c a  i  r l  r p n n r tr u  v v r  I  v \ , u  e v y J  v t  J q r v  |  g P v r  u .

Given under my hand Lhis Jltt day ot fu < C ,.,-/"4.'--' ,

)BB.

-6'#'4eeeV
Enc i l  Ba i ley ,  Leg is la t , i ve  Aud i to r

Ccp"v forwarded t .o the Commissioner of  t ,he Department of

.nance  and  Admin is t ra t ion  to  be  i i l eC as  a  pub i i c  record .  Ccp ies

:rwarced to the l , lembers of  ' r | ie l iest  Virqi  n i  a State Board of

rves tments  and At to rnev  Genera l  "

^ L { *


