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Slr:

In compllance wlth your lnstructlons and the provlslons of
the tGst Vlrglnla Code, Chapter 4, Artlcle 2, as arcnded,
t{e have exarnirFd tlB accounts of ldeston Hospltal.
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1986. lhe results of thls exaninatlon are set forth on the
followlng pages of thls r€port. Hol€ver, only the flnanclal
statelEnts for the years ended June 30, 1986 and June 30, 1985
are lncluded ln thls report. TtE flnanclal stateflEnts covering
tfB perlod July 1, 1981 thrcugh June 30, 1984 are lncluded ln
our audtt workpapers.

Respectfully submttted,

AL/A/JL-/fl+'
Thedfor/l. Shanklln, CPA. Di r€ctor
Legl sl atl ve Postaudlt Dlvlslon
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l,{e held an exit conference on August 3, 1987 wlth the

Adminlstrator, Assoclate Adntnlstrator and Accountant of

l.Jeston Hospital and the Director of Financial Services

Division - office of Adminlstratlon and overslght of the

llest Virginla Departnent of Health. All findlngs and

reconflendatlons yere revielled and discussed. The above

offlcialsr responses are included in ttaltcs ln the Sumnary

0f Flndings, Recomnendatlons and Responses and after our

recomnendations ln the General Remarks sections of thls

reDort.

UIESTON HOSPITAL

EX IT CONFERENCE
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IIESTON HOSPITAL

INTRODUCTION

Hestln Hospttal, Uest Virginiars oldest publlc lnstltutlon' has been

ln operatlon for over 120 years as a treatfiEnt faclllty for the flEntally and

efiDtlonal]y lll. Locat4d ln ibston, rest Vlrgtnla, the llospltal has gro$n fron

an tnttlal structurc that accofiflDdated 35 reslGnts in 1864 to the prcsent struc-

ture uhlch has housed over 2,300 r€sldents. Today, Hestln Hospltal serves 30 of

t{est Vlrglnla's 55 countles.

A teachlng unlt for nurslng educatlon ls belng used by students from

t'bst vlrglnla llesleyan, FalmEnt state, Alderson-Broaddus and salen colleges.

There ls also an ln-servlce tralnlng progran for psychlatrlc aldes and tralnlng

of psychologlsts, soclal workers and rcdlcal students Hhlch ls carried out ln

conjunction utth |rhst Vlrglnla unlverslty and other colleggs.

There are v,ell developed and proven prcgrams lrhlch deal ',lth varlous

aspects of physlcal, nEntal, psychlatrlc, soclal, psychologlcal, splrltual, learn-

lng, recreatlonal and erDttonal tr€atllrgnt ne€ds. These servlc€s arE dellvered

to the cl lent/patient on an lndlvldually detenntned plan t{lth tlE staff rorklng

as a mu I tl -Drofesslona I team.
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I{ESTON HOSPITAL

IMPLEI4ENTATION OF PRI OR AUDI T RECOMMENDATIONS

In the prlor audtt coverlng the perlod July 1, 1982 through June 30,

1985, 13 reconmendations $ere mde. 0f these, seven have not been inplenented.

1. Enployees were often not famlllar Hlth or had not compl led vlth applicable

I'lest Vlrginia Code sectiohs or DeparLment of Health Instructlons. (See

pases 12- 13. )

2. The Hospital did not exercise sufficient. control over cash recelpts. ( See

pages 16- 19. )

3. Flnanclal evaluatloDs and exoneration computations were prepared Iate or

not at all for over half of all patlents tested and the Hospltal had there-

fore not deternlned, as required, the abllity of sorE patlents to pay for

care and malntenance and accordingly had not conplted wtth l{est Virginia

Code, Chapter 27, Article 8, Section 1 and the applicable Departm-.nt of

Health Instructlons. (See pages 19-21.)

4. The HosDltal has rritten-off uncollectlble accounts as exonerations under

Uest Vlrglnia Code, ChsDter 27, Artlcle 8, Sectlon 1, but lJe belleve thls

action is only lntended to exonerate those patients Hho do not have the

abillty to pay. (See pages 19-21.)

5. The Hospital dld not comply |{lth Department of Health lnstruction No.

6047 for expendltures from the Patient l{elfare Account. (See pages 27-28.)

6. The Hospital had Insufflclent sFparatlon of dutles and poor internal con-

trol over local accounts ln the Trustee Section. (See oages 16-19.)

7. There tlas a lack of sufficlent internal controls over cash receiDts lnto

local accounts. (See pages 16-19.)
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HESTON HOSPITAL

ADMINISTMTIVE OFFICERS AND STAFF

The adnlnlstratlve offlcers and staff during thls perlod r€r€ as

fo I Io|l|s:

Arthur Palett

Ann StottlenE

Reln Val dov

Adnlnlstrat!rs

ly I, l98l

I, t984 -

octlber 8,

- July

0ctobe r
1984 -

31, 1984

7, tg8/.

Present

Carl Hatfie ld

Calvln SurnrErs

other Admlntstrative officers and Staff at End of Perlod

fuslstant Adrnlnlstrator

Cl lnlcal Di rector

Joel Flaxer . . Asststant to Clintcal DtrEctor

Lilburn Garrlson . Dlrcctor of Soctal Servtces

John Boner . . . Accountant

Alex Cruz Trustee Sectlon Supervlsor
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IIESTON HOSPITAL

SIJI'T|IARY OF FINDINGS, RECOWENDATIONS ANO RESPONSES

AREAS OF NONCOMPLIANCE

Adnini strator Not Fully Cognizant
of Conpl I ance Requlrements

1. The Admlntstrator and enployees dld not appear to be sufflclently fanlliar

with the Departrnent of Health Instructions and the portions of the I'lest

Virglnla Code applicable to the Hospital as evidenced by the lack of

conpliance described elseHhere ln our flndlngs.

l.le recomnend the current Administrator revler and comply }|lth Department

of Health Instructions, the l.Jest Vlrglnia code, other lal'ls, rules and

regulations applicable to thts Hospital and require conpllance by Hospital

employees.

Ua. dil,t canpl4 wifh thi,6 ud.at, tLec.omando.Laon. (See pages 12-13. )

Cash Receipts Not Properly Deposited

2. e noted certaln receipts were apparently not deposited to the proper

accounts; however the amounts lnvolved were relatively small.

lle recomnend the Hospltal comply lliith the provlsions of Chapter 12,

Article 2, Sectlon 2 of the l{est Virginla Code, as anended.

Ua wilL ctWI4 Mfh thia au.d,it p.c.ornendaf,ior. (See pages 14-16. )



Noncompl lance Hlth Departnent of Health Instruction
No. 6046 - Patient Trustee Account

3. lle noted various findings resulting in a poor segregation of dutles and

xeaknesses in the system of internal controls over patient funds in

apparent nonconpllance |lith Departnent of Health Instruction N0. 6046.

l{e reconmend the Hospltal comply rilth Department of Health Instruction

N0.6046.

Ue uill. coWE wi.th tM" au.du. ,Ler.orfiei.da.tion. (See pages 16-19. )

Patlent Accounts Receivable Not Sufficiently Controlled

4. It appears the Hospltal has ',o. l tten-'of f anounts due for patlent naintenance

lrhen the responsible party has the neans to pay the nalntenance but refuses

to do so. Also, the Hospital does not appear to have adequately controlled

patient accounts receivable by falllng to tinely evaluate patlentsr abllity
t0 pay resulting in a substantial increase in patient accounts receivable.

recomEnd the Hospital comply uith Chapter 27, Artlcle 8, S€ctlon 1 of

Hest Vlrginia Code, as anended, and Departnent of Health Instructlons

6046 and 6060.

Ue. uiLL eorytg tl .th tlLit' a!.diz ilecowpnfulior. (See pages 19-21. )

Rental Unit operatlng at a Loss and
Failure to Collect Rent Due on a Tlme.ly Basis

5. The Admlnlstrator was allo$ed to occupy a rental unlt of the Hospltal and

pald rent that xas not representatlve of the falr value of the rental unlt.

In addition, th€ Hospital falled to ttmely collect rent ljhich Has charged.

HC

the

No.
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lle recomnend the Hospltal collect rent due on a tinely basis and cease

paylng enolument to the Administrator by conplying wlth the l.lest Vlrglnia

code, chapter 27, Article 2, section 2.

Ue. wlLt. eenrpt4 rgifh tUA aalLt. ,pcomraldtl,aor?. (See pages 21-22. )

Inproper Expenditure of Appropriated Funds -
Employee Personal Telephone Calls

6. He noted the Hospital apparently was not requiring employees to make reln-

bursenent for personal phone calls.

l{e recomnend the Hospital comply with the llest Virginia Code, Chapter 12,

Artlcle 3, Section 9.

UIe di22 cawulf urifh thia a!.d,ll, 4zcorMudtLit r. (See pages 22-24. )

Improper Payrents Made to Consultants fron
Approprlated Personal Servlces Account

7. The Hospital utllized the Personal Servlces Account No. 4180-00 to pay con-

sultants for professional servlces which should have been paid from the

Current ExDenses Account No. 4180-01.

lle recormend the Hospital conply rrlth Chapter 5A, Art.lcle 2, Sectlon 11

of the I'iest Virginla Code.

U2. o^z non li gorpt itnez. ulth thb ad.il. ,Leatnvtnda.tttn. (See page 24. )

Annual Physlcal Inventory Not Taken

8. The Hospital last took a physical invenlory on February 22, 1985 whlle

applicable laHs, rules and regulations require the flllng of an annual

inventory.



|/le r€conrnend the Hospltal fully conply wlth the

Article 3, Seotion 42 of the llest Virginla Code

Health Procedure No. 3031.

ue uilL ct tpL4 wah thia a!d.i, 4zctmellt -on.

provislons of Chapter

and the Departnent of

5A,

(See pages 24-25. )

INTERI'IAL CONTROLS AND ACCOUIfTING SYSTEI'I

Lack of Internal Control over
Disbursenent Transmlttals

9. I'Je noted proper internal controls wer€

transnittals. Supporting docunentation

mittals for signature and varrants Here

be nailed by the empl oyee Hho prepared

I'le recomnend control over disbursgnent transnlttal s be str€ngthened.

Ue wi2t conpu wah thi^ aani,t ,Lzcowennaalon. (See pages 26-27. )

Inproper PaJments fron Patlent lJelfare Account

10. our revlew disclosed disbursements pald fron the Patlent llelfar€ Account

uhich appear to be items that normally woul.d be pald from the Curr€nt

ExDense Account No. 4180-01.

l{e r€comnend the Hospltal exercise fiduclary responslbility over the

Patient l.lelfare Account by ensuring that expendltur€s are nade only for

the benefit of all patlents or indlvldual patlents yJho have no funds

available and when such expenditures cannot be made fron approprlated

accounts.

ue un22 etrpe4 uiih thia aa.dr.t ,.eremr2tda,tlon. (See pages 27-28. )

not 1n place over dlsbursement

was not pr€sented vith trans-

returned vith the transnittal

the transnlttal.

lt0
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Improper Payrnents fron Canteen Account

11. lle noted the Canteen Account l.las utitlzed to purchase itens which nornally

lllould have been purchased fron the Current Expense Account N0.4180-01.

I'le reconmend the Hospltal exercise flduclary responslblllty over the

Canteen Account.

Uz 
'rJU.e. 

cs{At4 tulfh thia a! ,t. ttQ.cttMQldalion. (See pages 28-29.)

Dlscretlonary Fund

12. He noted the Discretionary Fund was establlshed lnitially to provlde

extraneri torl ous awards for employees. Later uses of the account lncluded

therapy prograns, paynent of registration fees for rcdical sefiinars, and

expenditures for the benefit of patients. The actlvitles of the Dlscre-

tionary Fund have been adequately recorded for accounting purposes and

not all transactions had been properly supported.

l,le recormend the Hospltal close the Dlscretionary Fund and transfer any

remainlng balance to the Patient Helfare Account.

Ue havo conpt.Lal. uifh thia a!.da.t. hza.oo anda.Li-o[. (See page 29. )
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I{ESTON HOSPITAL

GENEML REI'IARKS

INTRODUCTIOiI

l'/e have completed a flnanclal and compliance audlt of weston Hospltal.

The audit covered the perlod July 1, 1981 through June 30, 1986.

GENERAL REVENUE ACCOUNTS

AII expenditures required for the general operatlon of Heston Hospltal

uere made fron the follol{ing appropriated accounts:

Number Descri ptl on

4180-00. ... Personal Services
4180-01 . ... Current ExDenses
4140-02. ... ReDalrs and Alterations
4180-03 . . Equlpnent
4180-07 . Psychlatrlc Training Unlt

SPECIAL REVENUE ACCOUNTS

During the audlt perlod, Heston Hospltal maintalned the folloHlng speclal

revenue accounts. The funds contained ln these accounts were used for sDecific

purposes as fo I lows:

Nunber Descri ptl on

Weston Energy Grant
Rec€lves Federal funds; for repairs and

7839-02

al teratl ons.

8494-10 . ... . Weston - Duane Cooknan Bequest
Glfts, grants and donatlons; to be used
as bequest of donor.

4494-11 . ... Weston - Stella Curmlngs Bequest
Gifts, grants and donatlons; to be used
as beouest of donor.

8500-05 . . . . Various Capital Improvenent ProJects for
Instltutl ons

Recelpts fron hospital servtces revenues;
for Cycle v, clockliork reDair and energy
conservatl0n.

8500-07 .- . Heston Hospttal - Capttal Outlay and Renova-
tlon Recelpts from hospttal servlces rev€nues;
for hosDttal renovatlon.
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8500-26

8520-06

Conttn@ncy for Repalrs and Alterations,
Equiprent, EErgency Servlces and I'liscel-
laneous PrcJects

Receipts fron hospltal servlces revenues; for
repalrs and alt€ratlons, equlplEnt, errErgency
services and mlscel laneous expendltures.

Behavtor l4odlf lcation Progran
Federal and State funds; for partlclpatlon
1n Behavlor Iilodiflcatlon Program.

Cl I nical Pastoral Educat,ron Fund
Student tultlon fees; for pastoral educatlon.

Alr Condltloners
State funds fron Account 1240-06; to pur-
chase alr condltloners.

8520-11

8520-14

LOCAL ACCOUNTS

Durlng the audit period, Heston Hospltal maintalned several local

accounts l',Ihich ar€ &scribed as follows:

Superl ntendent ' s Trust€e Fund

Received funds fron or for patlents for nalntenance and personal care, lnt€rest
earrEd and donatlons; dlsbursed for support of patlents.

Col lectoon Account

Recelved funds for patlent maintenance, rents, refunds t! approprtattons;
for transfer to the Stat€ Treasury.

Patlent lGl far€ Account

Received funds frcm donatlons for patlent benefit and frcn lnt€rest earrEd;
dlsbursed for the beneflt of all patients or for tndtgent pa ents.

Canteen Account

Received funds from sale of food and sundrles, int€rest earned and other sources;
dtsbursed for flErchandlse for resale, payroll, supplies and other opera ng
exp€nses.

Employee Fund

Recelved funds from vending rnachlne conmlsslons; for employee dances, picnlcs
ano olner tunctlons.

Rachel 14. Lake Bequest

Recelved funds frrn donatlons; dlsbursed for lndlgent patients.

lvlary Ednl ston Fund

Recelved funds frcm donatlons; dlsbursed for indlgent pa ents.



Arts and Crafts Fund

Recelved funds fron sale of arts and crafts items; disbursed for purchase of
arts and crafts suDDl ies.

Employee Rellef Fund

bcetved funds from donatlons lntended for flood vlctlms.

Dlscretlonary Fund

Received funds fmm donationsi dlsbursed for employee alrards and seninar
regi stration fees.

AREAS OF NONCOIIPLIAI.ICE

Chapt€r 27, Artlcles lA, 2 and I of the liest Vtrginia Code as hEll

as the Hest Vlrgtnia DepartllBnt of thalth Instructlons generally govern l{estln

Hospltal. He t€sted appllcable sections of tlle above plus general State

r€gulatlons and other appllcable chapters, artlcles and sectlons of the Hest

Vlrglnla Code as ttley pertaln to flscal matters. our flndlngs ar€ llsted

be I ol{.

DepartlEnt of lbalth Instructtons have been lssued on a t{lde vartety

of subJects for whlch the Hospital ls responslble. Porttons of the Uest Vtr-

gtnla Code govern the operatlons of this Hospltal. The Adnlnlstrator and en-

ployees have not been sufflclently famlliar Hlth the Depart{Ent of thalth

Instructions and the port.lons of the Hest Vlrllnla Code appltcable to this
lbspltal as evldenced by the lack of compllance descrlbed elsevlhere 1n our

findlngs.

He recomrEnd the curr€nt Admlnlstrator rEvlel{ and comply wlth Depart-

flEnt of Health Instructlons, the I'iest Vlrglnia Co@, other lays, rules and regu-

latlons appllcable to thts Hospttal and r€qulrc compltance by Hospltal employees.
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Cash Recelpts Not Properly Deposlted

chapter 12, ArLlcle 2, sectton 2 of tte l,0est vtrginla Code, as anEnGd

states ln part, nAll offlclals and enployees of ttE State authorlzed by statlte

to accept rDneys du6 tfle state of Hest Vlrgtnla shall keep a daily itenlzed rec-

ord of such norEys so recelved for deposit ln the state tr€asury and shall deposlt

l{ithin tHenty-four hours Hith the state treasurer all roneys rEceived or collected

by them for or on behalf of the Statr for any purpose lthatsoever ... l{hen so pald,

such mneys shall be credlted to tfE state fund and tr€at€d by the audltor and

treasurer as part of tl€ general revenue of the State: Provlded, that all rDneys

r€celved out of approprlattons nade by the Congr€ss of the United States shall

be carrted ln speclal fund accounts, apart fron the gensral revenues of the State,

ln the stat€ treasury and all such lDneys shall not be used for any purpose whatso-

ever unless and untll authorized and dlrected by tlE leglslature, excepttng tlE

follol,,llng funds t{hlch shall be carrled ln separat€ accounts:

(a) All funds excluded by ttE provlslons of sectlon slx [64-11-6], arttcle

eleven, chapter four of thts Code;

(b) All funds derlved frcn the sale of farm and dalry pruducts frtm fanns

operated by any agency of the state govermBnt otfEr than the farm nanagemnt

comnl ss i on i

(c) All endolrflEnt funds, bequests, donatlons, executlve enErgency funds, 8nd

death and dl sabl l lty funds;

(d) All fees and funds collected at state educatlonal lnstltutlons for student

actl vltles;

(e) All funds derlved from collections fron dormltorles, boardlnghouses, caf-

eterias and road camps;

(f) All rEneys recelved frcn countles by lnstltutlons for the deaf and bllnd

on account of clothlng for lndlgent puptls;

(g) All lnsurance collecbd on account of losses by flrc and refunds;

- 14 _



(h) All funds derived fron bookstore and sales of blank paper and stationery'

and collections by the chlef lnspector of public offlces;

(i) All noneys collected and belonglng to the capitol building fund, state

road fund, state road sinklng funds, general school fund, school fund, state fund

(roneys belonglng to countles, dlstrlcts and nunlcipalities) state lnterest and

sinking funds, state compensatlon funds, the fund malntained by the public servlce

comnlsslon for the investlgation and supervislon of applicatlons and all funds and

noneys payable to or received by the natural resources comnisslon of l{est Vlrginla;

(J) All nDneys collected or recelved under any act of the legislature provlding

that funds collected or received thereunder shall be used for speclflc purposes...."

The Hospitdl had not conplied Hith the above ln the following nanner:

(a) Cash recelpts from vendlng machlne comnlsslons t{ere deposlted in the local

ernployees' fund and used to flnance employee actlvitiesi

(b) Beginnlng in February 1986, publlc telephone comnisslons l{ere treated as

redeposits to Curr€nt Expenses Account No. 4180-01, Llne lten 024, rather than

belng deposited to the General Revenue Fund of the State; and,

(c) Certain cash receipts vhich should have been treated as redeposits to Cur-

rent Expense line ltens or as deposlts to the General Revenue Fund were, lnstead,

deposited to the Hospital Services Revenue Account l{o. 8500-99. llhlle these amounts

were relatively small, totallng $330.10 in flscal year 1986 and $379.01 in fiscal

year 1985, these errcrs, combined wlth those noted above and elsewhere ln these

General Renarks, are indicative of posslble problems within the accounting systen.

lde recormend the Hospital conply vtth the provlsions of Chapter 12,

Artlcle 2, Sectlon 2 of the l{est Virglnla Code, as arnended.

Thz Aldi.toh una eoneettne.d thtt elAtt )Lzeaipl' (.tLqn vLtd,ing MthirLu uwlz

d.eto^il.ei to thz uang oxcauft.. 'In ,Lupo z, uuton HospiLaL aiLL dzpod,i't anu

ct tL ,Lzcc,LptA (tan vendtug Mchi^u uae.d b! czLenr^ to tJrz ?o.Liz!ft. ue26dLe. Acctunt

ntihaL thtn to th.z Ahaton St!..ta. Ho'pi.taLt 4 Enptoqaz Fulld.
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Ln a 6iJi2a)L ve.irl, a22 w@ic ta2ethtno conmia$io utill bz dtw&i,ten

to thL Pa,Ut!* Uolla^e Account. aA 06 Ju24 28, 1987, htthsl florL bejA ,LenAryifen

to h.aLp de-$ag thz Ho6pi..tue, 
^ 

&2ephtno oxgn e,! 6non thL. Calne!.t Experl o Li$e

Uen.

Thp. Auditon qLLutitne.d. tJn fu.pti,t pttoc.eu od c.atiain ne-etj.Lve2g 6ra,t2

ctAh,Lzcp,Lpt6 l$330.00 in 1986, $319.00 in l98SI. Thz quzALion uu tJus, tJtue

UzlrA u.wlz dLpo i.to-d to Ho'pi.taL &hviru RevaruL htfhe than GenauL RzvLruz. on

CuuLalt Expan o. 
^ltul 

a cdLe6u2 zeviau 06 rJzaz Z dev jlA, ,M (eeL thal ttp
ct ize.t. acloutt to depau to ia an ar.eaunl,ilg lungiletl ctLZ. In thia crae, oul
jungnent. nzg have been in at Lon nt^uniltg thz 6uti to Mhh tlLeae. nonja uwLe

dzpor,iZad. Thz Hult to2 u,izf- cthe6u2fu! ,Lovieu a.Iz 6ufu^e. depo i.ta to lltaura. thrl.
alz 6u.e.h ba oal,io atLz cowletel. to the @Mar,t accounf,a.

lioncofiipl iance Hith Department of Hedlth Instruction
ro. bu40 - fatlent trustee Account

Department of Health Instruction No. 6046, a comprehenstve lnstruc on

dealing with the proper handling of patient funds, was issued on October 21, jg13.

l,leston Hospltal falled to conply wlth this instruction ln the follouing nanner:

1. Mallcontaining cash or checks yas not opened or prel tsted by an enployee

t,lho had no other cash duties. Such mil lltas dellvered unopened to the Trustee

off i ce.

2. The cashier functlon recelved nonthly bank statenents for local accounts

and perfomed bank reconciliations rather than that ljork being p€rformed by an

enpl oyee with no other cash duties. Bank reconclliations yere perforrned on the

back of a check stub and the requlred fom, Di4H-723, was not utilized.
3. Cash receipts and dtsbursenents journals ilere not maintalned for the patient

l,|lelfar€ Account.

4. Input for accounls receivable and bllllng Has prepared by the sarF employee

vho recorded recelpts, nailed blllings, perforrEd financtal evaluations,
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determlned charged rates and exoneratlons and prepared bank reconclllatlons for

the Trustee Account.

5. The admisslon function did not perform financlal evaluations and subsequent

determlnation of rnaintenance rates and/or exoneratlons. l,{hen such evaluatlons

nere performed, they were prepared by the enployee noted above in Item No. 4.

6. There is no system ln place to provlde for an annual r€vlew of patlent

flnancial status to determlne proper bllling for patlent accounts recelvable.

7. Purchases ln excess of $50.00 were not processed by the Purchasing Depart-

ment under regular l.lest Vlrginia State Purchaslng Practices.

8. Patient funds were invested y{ith the Consolldated Investnent Fund in a lump-

sum amount 'dhich was not allocated to individual patients. Thls lunp-sum amount,

lnvested durlng fiscal year 1982, remalned lnvested thrrughout the current audit

period and, as of June 30, 1986, the balance l{as $118,751.79. l.le rev leHed the

anounts due patlents ledger and lntervieyed Trustee office enployees ln an attenpt

to detennlne transactlons in principal and lnterest for thls investnent. We

found the Hospltal does not account for inlerest transactlons for any of the

funds invested }{lth the Consol ldated Investment Fund. Therefore, ye deened it
necessary to peffOrrn a tlne-consunlng analysls of such transactlons. The

analysis resulted in the folloving determinations:

Balance
June 30, 1986

PrlnclDal Interest Total

Anounts Invested for Speci fi c,
Identifiable Patlents

Lump-sun Investment

The interest earned on the lunp-sum investment, llke the prtnctpal, is unallocable

to speclflc patlents. Subsequent to the endlng date of thls audlt, rjune 30, 1986,

the Hospltal began transferrlng portions of this interest to the Patlent lfelfar€

Account.

$ 50,110.34 $ 42,s30.95 $ 92,441.29
64,649.00 54,102.79 118,751.79

!11!Jlse4 !-19,4334 $41,]!!.9q



9. Flnandidl reports for Superl ntendent ' s Trustee Account and the patlent l.lel-

fare Account nere not prepared for revle',{ by the Hospital Adnlnlstrator and the

Director of the office of Administrative Serylces, Hest Virglnla Department of
Health.

10. Resulting fron a poor system of internal control over local accounts, there

is a general lack of proper segregation of du es $lthin the Trustee Office as

well as a possible lack of sufficlent external monltorlng of its opera on.

||le reconnnend the Hospital conply Hlth Department, of fieaLth Instruc on

N0.6046.

Ue boLieve. ouL gonprtz np.^pon[e notel, ohove ill ,Le4ul, to ,eporttitn
od drrtLu ol&LQ.t^u m64 06 the,ia6u2A naj'e{ i! thla aQrtion. SWLLIL! coulLclive

actlvitiU ulz a 6otLrw4 |

l. Uz havz atutged q, L!6ten to htvz a t?p)taz arp2ottoz wi.th no othot clAhdlttiu opell. atld UAt na.il cantuirirg cherh^ be6one. \ohuunitg then to the
Ttuatez 06dinz.

2. U44rl Hospi,ttL wi22 carpf4 a od Au4ut t, lgBT; arLd the banh ,econoi.Ur.Urna
ui22 be. dtne on Foun u&i-12s.

3. lA o4 Augut 1 , 1987, JhAbn Ho,pi,taL uiII i@f.a$etf a. d.i^bu6era!,t a!1. crah
).eAzlpt joulna.t ,6dL thz paZitut. Uz2daze Acr.outtt. ThiA 

'Aattn 
unlL be zont-

ac*ive to JUA l, 1987.

He^z aga,ilt, Uuton Hoapi.to2 uL22 ue .ewrtll.on oA da.tiz wllcu. lte wjtz
u?/Laiq 6eflrttitn -o( -du.tlu 94d. ou. ruri accoLnLillit |qaten whlch- wiL!. go brto
266ee,t on lugut l, l98V and. be \at^oaxtlve tt Ju74 1, 1987.

5e6. Tlu'. 
'oqtla.tien 

06 drrlu pr,Lneapb ill q.Aa,ir be u^2.d, in th a. ohorA oA
6unc,Utn. The HotpLtaL ai22 a 5,ig.n arcthitt ata.li mtbez to thL. Thlatud.
06lilcz to fu,itg c.tlLnf i.UatLcltl zvatuat),on ,LnAitim.Ci.on uD-to-dn&. ann tu
ctnduct anrutol ,LzvLQus. ThL te&to,tive dotz ol-Lp^upnft;fj.on witL bz
szptenbuL 30, 19t7.

7. Uulgn 
^Ho.pirtL heA ban 6ound to be ou.t 06 co@j-ancL ulfh thL Oep^hpltt

o,f H3o:.ilL PoUc4 60.46.. Ai the ha4w t od ouz clineaL 6ttl6, wz oitz ozhitrgthtt. thQ. 804,t,itn 06 thia po^.4 aegaMAil thz ne.thod. to bz-ioeLa&t whp.n -
cLLanA WctaAQ. i.ten' ovut $50.00 irt va21p., be azvi.aad. Thia tLzvi,airn
wAt ,Lnc2rdL a aq ten whlch witl oletu cLlejlra tu 6pan4 noniu irl thd)L .
oan ac.ctunl. uri,thtuf. |oLLtwirg the 

^ta.te. 
gtLcfa ,iltg paacticet uhith i.w&dz

&e za4u,ULzlrprtt oi obtai rlg 3 birlA, lnatetl, we wouz-d, 6ti.W2-a,tp. thal, cplnntt
ont o^z -corpe.tent bo dL2nrp.d. to 

^ped. 
th&L tun 6ujda , wi.th aw,Lophjtl.o.

el,ini.etz gqnarkz, aa the4 aa.e d4. 0)e wouad, o-( cou.jue, en*at"e a uoviai.onir thiA Wticq that would thft- the gnchaaiig ablLizU o'( a^e!*4 ihb hiiA---
baprL dotutl. iJlcnnw.teft.



T ha Ho4piS.o2, th.uLelorle,
ttLU accatu,t. FbAl:- olthiA accoant. FrL6t., o,e2 orrierd anL fu.A&z itveAfutulttA u1i22 be. thoehen
bq tie.intivitutt- ctn$nihtta.tL. Bofh d& ph,irLcinaz and thz iJ.ta.aat wi22
he. a&-d,i.ta.d ba& to thz indivi-fuaL,a accoiutrt. Szunll4, the Ho p,iil2 wi.tt
conLtwz .to au4 viao- thQ, etlw 6un itvuhp,nl. in the Find. LntuLut ot,Llt2d
t/!i22 ctn z to bo. depotilQl, to the pdlioft, !,W{,o.)Le Autunt. 0)ei wiL!.
cnntirt!2. to nvhr. evu.g aLtanpt to itutEi{q cannifu.tuA 06 th2. p,tlrLoipl
onount aft,o thiA llllnp 6un ilveahwl. Aa the.A a.he inertf4kan, thojt ac-
courltA ui22 be uLeniien Laith bori. the oUnciril 0fu, anu i.ilutiut znnw.d
ond thn nonles wW be bLc Aut^za tu thrn dA qwLchq -aa po'sa.ib2o.

9. Thz Altaiton 5 Lotnlenttl. that 9lrarlcitL hz^oi.as k4 t!e. gJtul!.tQnd2att.
TtuJ.4,ta2 l,r.Louta and ?a,ti-o!tt. Aetlo.)a Arcollnf weiz ntt paipotan 6on aLviat.
ln od JuIq, .l I87 , a. tlepoh.ttutg tildten ,nt fu,t,i4nen pi no:ni,totLil|g ol tjt e
a.i.ctutr.f,A and. a o( the tu,th ol Qtch nonth. BQ.qifuiita u.izh th[ teith ol
tutguzt, a. euwciaL hopo4t, tLva- WoW)Lea ana pteiond at notel above. '

Patlent Accounts Rec€ivable Not Suffictently Controlled

Chapter 27, Article I, Sectton 1 of the Hest Virglnia Code states, ,'The

cost 0f the nalntenanceof pa ents adnltted to the state hospitals shall be paid

out of funds appropriated for the department, but the state hospltals, through the

director of health, shall have a rlght of relrnbursement, for all or any part. of

such maintenance, for each patient or from the comnlttee or gEardian of the estate

0f the patient, or the estate of the pattent lf deceased, or tf that be lnsuffl-
clent, then frofii the patlent,s husband or yife. or lf the Da ent be an unenancl-

pated child, the father and mother, or any of then. If such a rela ve so llable
does not reside tn this State and has no estate or debts due hlm wlthln the State

by means of r{hich the llability can be enforced agalnst him, the other rela ves

shall be liable as provlded by thls section. In exercising thls rlght of reinburs€-

ment, the director of health may, whenever tt Is deened Just and expedient to do

s0, exonerate any person chargeable ytth such malntenance from the paJment thepeof

ln vhole or ln part, lf the dlrector finds that such person is unable to pay or

that payment Hould work an undue hardship on hln or on those dependent upon hln....r
It appears the Hospital is using the above mentloned Code section to

wrlte-off amounts due for patient rnaintenance l{hen the responsible party has the
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neans t0 pay the maintenance but refuses to do so. He do not belleve thls to be

the prcper use of this Code section slnce it appears thls section ls lntended to

exonerate only those lndlvlduals vrho do not have the ablltty to pay.

We revlewed the anounts due from pattents for care and maintenance as

0f June 30, '1986. Based upon thls revlet{, it appears that flnanclal evalua on

forms, when prepared, were not completed at the tlme of adnlsslon by the patient

0r responsible person at the request of an adnlsslon or reglstratlon function as

specified by Departnent of Health Instruction No. 6046. The flnanclal evaluatlon

fom ,/as either not prepared or was prepared at a later date by the trustee clerk.

The trustee cl€rk also detennlned the amtunt, lf any, to be pald by ihe pa ent or

responslble payee and the anount, lf any, to be exonerated. The flnancial evalu-

atlons, nh€n prepared, have general Iy not been fully completed. Therefore, the

alDunt t0 be paid or exonerated has often been based on data lnsufficlent to nake

a r€asonable decislon concernlng abllity to pay.

Since the determlnatlon of the patient's abllity to pay has generally

not been made on a current basts, tt appears the collection of funds and the

exoneratlon of charles in behalf of patlents has not been glven adequate attention.

The Hospital may not have collected reimbursenent for Da ent care that would

otherwlse b€ available frcn the pa ent or responslble payee; or has failed to

exonerate, completely or in part, the pa ent or responsible payee fron payment

of patient care !{here clrcunstances warrant.

The balance in patlent accounts receivable has lncredsed fron 9,l,04a,589.62

0n June 30, 1981, the ending date of the prevlous audlt, to 93,982,593.91 on June

30, 1986. Thls substantial lncrease ln Datient accounts recelvable has occurred

b€cause grcss Mounts bllled have b€en charged to patient accounts receiyable on

a curent basis and anounts to be exonerated from Da ent accounts receivable have not
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been computed on a curent or systematic basis or have not been computed at

l.le recorunend the Hospltal conply with Chapter 27, Article 8, Section j

of the llest. Virginia Code, as anended, and oepartulent of Health Instructions No.

6046 and 6060.

Tht Lr.Ldil.oM h.ave ,zvleueL thz Hoapi.ta2'6 paf,Lur bL%ing pnoaza| atl
thiA Faeiu.tg'A ue o( exonaiatlon^ . The Lrdi,torL zQxetMrznd,s thaa tlz Hoapiaaz

6ot t-s/t a. norz ea oivaLLvz ittalprLa.to.tiotL o{ Chtpta 27, puticlz 8, SQatLon I 06

thz Cod!.. Thp4 lautlLe ,Le4.o1mte!1.d thtt the FaciLj.tg teob begont th2 irLdivinulz

cLi-c.nl. and altonpt tt colAett (tan otht)L n,Le6pnaihL2. pott tiun who have thz

n24nA to W Urt M{ua. to do 
^o. Ln ,.upon e, Uuton Hoapi.t I wiaho^ to notz

tha.t the Exonon ti.on PoUr4 ia ca"nejfL4 undoL tLevlau bq thL Dzprfrefi 06 Hert th.
A ,Lzv,i,,al. polLe4 it to be i^6utl. 

^oral.iJp. 
irL Swerrhul. Once thia polie4 ,iA

,LorLLvaL, up. wiLL 6ot2ow tJn pnacoinu od thal. poticq to thL ta.tten i! )Lagail.

to u.onatol,ion! 06 choqu |dL ho6pi.t4Z u a..

Ln conjuncl,Lon wi-th th2. above, tJn l,rdi.torl {aLt thtr oaL cuhert ba.{.onc2.

iJL Accoutt's ReLa.Lvahtz w tht zuutx 06 not p)tAu,ifug thz etrrLuu.tlon and lirancirz
zvaXra,LiorL ptLocelulaA coMec,tL!. lt)eAton Ho6pita,(. uiLL ba. a,r ignlJg a $oulth
Lndivllul to th2. TnlAtez O((Lce. who witL bo. he2n Lupon ihle. 6on liranci-aL zvalrr-

al,LonA. Thi,^, oLong ulijh the tLQAponAo notel. ohovz, ahnuLL ,La-4.ti{q thit plob^en.

Failure to Collect Rent Due on a Tinely Basis

West Virginia Code, Chapter 27, ArtIcIe 2, Sectlon 2 states in part,

"... superi ntendents, officers and enployees may be provlded meals, household

facllities and supplies as rnay be necessary for thefl to perforn their du es, lf
sucn superi ntendents , officers and enployees agree to pay the reasonable cost

thereof as established by the director of the departnent of health ...."
The estinated cost of a rental unit occupied by the Hospltal Adminis-

trator yas in excess of rent receiyed as shoyn in the following schedule:
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Estimated
cost of Rental

UnltFiscal Year Ended

30, 1986

30, 1985

Rent Charged

Rent Recei ved

Actual Estlmated Cost
Rent in Excess

Recelved 6f Rent

June

,lune

$7,410.09 $ 700.00 $6,710.09

$5,008.86 $ s0.00 $4,958.86

V6!F En.la.l .li'h6 tn

1986 1985 Totat

$1,050.00 $ 400.00 $1,450.00

700.00 50.00 750.00

$ 350.00 $ 350.00 $ 700.00

It appears the Administrator is receivlng an €nol unEnt ln vlolation of

the above noted sectlon of the Uest Virglnla Code since the Adrnlnistrator is not

paying the reasonable cost of the household facillty being furnlshed hlm.

In addition, the difference between rent charged and rent recelyed re-

sulted in total rent in arrears as of June 30, 1986 of $700.00 as shom in the

fol lo'/{lng schedule:

lre reconfliend the Hospital collect rent due on a timely basis and cease

paytng an enolunent to the Adnlnlstrator by complying xith the l,lest Vtrglnia

Code, Chapter 27, Arttcle 2, Sec on 2.

Thz Adnlnbt ttorl hta ,Lo4u.aAte.d an up-to-da.to blU,iJA pitcea6 atd. ,Lertad

of tLaM. daz, MI ou,tatan )Lg tLQltL duz. una pdn Lfu. coAe-&en on Ju,e4 21, 1987.

ThL ldrnJi,tatloa wizl bz va.ctu-ng tha pao&,t tlt ui.thrJ tJrLaL (Sl rantha, orn &ia
Wpe^A wiLL not bz nQnte.d. .i! the. dutu 2.
Improper Expenditure of Appropriated Funds -
Empl oyee Personal Telephone Calls

It appears l,leston Hospltal has nade no effort to ldentify personal phone

calls ln order that such calls may be relmbursed to the State. Xhen long distance

calls are made on unrestricted telephones, the Hospital has no nay of tdentifying
the caller or the purpose of the calls. All long distance calls made Hith
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restricted phones are recorded 1n a log by the Hospital operator. The Hospttal

stdrted this log in January 1986. He revlewed the log for the period of January

1986 through July 1986 and found numerous personal calls; honever, ther€ have

been n0 reinburssrents to the Cuffent Expense Account for personal telephone calls
stnce August 1984. The Hospltal should be reirnbursed for all personal telephone

calls. The telephone bills should be revlewed for determlnation of the amunt

of personal calls, collectlon of these aflounts from enployoes, and redeposit of

the ancunts collected lnto the proper account. It appears the Hospltal is not

ln compliance yith the Hest Vlrginia Code, Chapter .12, Ar cle 3, Section 9 yhlch

states, rrEvery board or officer authorized by law to issue requlsltlons upon the

auditor for paynent of mney out of the state tr€asury, shall before any such

noney ls pald out of the state treasury, cert.ify to the auditor that the money

for which such requlsition is made 1s needed for present use for the purposes for
whlch it Has appropriated; and the auditor shall not lssue-his warrant to pay any

money out of the state treasury unless he is sa sfted that the same is needed

for present use for such purposes ....', Since employee phone calls are being

made r{lthout reimbursement, funds are belng requisitioned for a purpose orner

than i ntended.

lle reconnend the Hospital comply rith the Uest Vilglnia Code, Chapter

12, Article 3, Section 9.

UaAton Hapi.ttl hat tahzn sevuaL dc,tit i-n fji.a ha4otd.. FtJtat. 06 aU,
we fuvz pnehota.d. a tQAe.phonz 6A5ten uhi.ch ollata u to haatni-U. telephrne cr,tta

Eo thtt UnB d,i^ttnce .!.12a ctn ont4 bz nrne thzoultl tlle Ho f&oL opera.ton. Ilaat

phtnz Lirtu within the Faci,tiig utz do ,LubLic.ted. serondlg, thp. sqaten hrA a

buil,t-irr conryie izal calt &nachlng 6q6tan uhinh alkju ua to )Lar.ond. tln tolephrne

nr.LrbQrA 06 a22- tong diAttrce ttlla mne dzon each phtnz. This glvu u the
qhiu.tlt to au!^afoz{ cito.ch on aurh cLtU. LtatL4, Hoapi.taL po^c4 twt Ee4uiru
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th!,t ang eong d,L\toncp Wr,6onoL clll be phcod thttou4h the o&rrtsl on ai.t!v^ a

ceue4t on ulrnt cod bu,A. Thz Ho.pLtaZ w&t-,tot nwifirirl an axceurlina

4q6tpn 60rl pa6on&e &lophona. cr,ua.

Iqrproper Pay.nelts l,lade to Consultants from

^pproprlated 
Personal Servlces Account

The liest Virginla Code, Chapter 5A, Article 2, Section 11 states in part,

"(1) 'Personal services, yhich shall nean salaries, wages and other conpensation
patd to full-time, part- ne and tenporary employees of the spendtng untt, but

shall not include fees or contractual payments paid to consultants or to tnde_

pendent contractors engaged by the spendlng unlt: provided, t.hat the total ex_

pendlture shom for personal services shall reflect the actual o(Dendlture for
each line item under thts classiflcation ...."

The Hospltal falled to conply with the Hest Virglnla Code sec on

by using funds from the appropriated personal Services Account No. 4180_00 to
pay consultants for professlonal servlces which should have been Daid from the
approprlated cu*ent Expenses Account No. 41go-01, Lrne Item 025 - contractual
and Professional Services. These paynents, per Depart tent of Health records,

totaled $151,434.00 for flscal yedr 1986 and 9137,429.00 for ftscal year j985.

The Hospltal l{as instructed by the Departnent of Health to dtscontinue

this practice and did so as of July 1, 1996.

'lle reconmend the Hospltal conply rith Chapter 54, Ar cle 2, Sectlon 1j

of the llest Vlrginia Code.

UoAton Hospi.ttl di,acantj-nupL th6 pMclice

i]tAttuJr,tlou na.cplved, bq tho \e4,tnont o{ Hetlth.

nz.4pAAahg bq th,U FalizjZqta budgeffut tlutli..tlon .

6'LoLenr 6und^ ue^Q. tnalz availtbte. b CauLe!.t Ex&rAz

Annual Physical Inventory Not TaKen

Chapter 5A, Ar cle 3, Sec on 42 of the l{est Virglnla Code states, ,,The

head of every departnent of the state goverrunent shall, on or before July fifteenth

o,s ol lu24 |, 1986 6o22aLirg

ThiA ptuoflez aua depreL

sjilLce lu2! l, 1986, aul-

to MiJ,taiJ, ct uzltnt. (eeA.
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I

of each year, file l{lth the director (purchastng Division, Depaft.ment of Finance

and Administration) an inventory of all real and personal prcperty, and of all
equlpnent' supplies and conmodities in its possesslon as of the close of the last
fiscal year." Department of Health procedure No. 3031 states that approprllated
staff tine ts to be set aslde durlng the last tHo weeks in June to cornDt le and

submit inventories by July 1.

The Hospital had not conplied yith the above crlterla in that the last
Dhysical lnventory taken of equipment l{as::completed on February ZZ, 19g5 and the
equlpment inventory had not been filed for flscal year 19g6.

He recomrend the Hospltal fully comply wlth the provlsions of ChaDter

54, Article 3, Section 42 of the Hest Virginia Code and the Department of Health
Procedure No. 3031.

Thz Altti.toh ob^ezvQj. tha.t thz lr t crnp!.a.te. illvafuon4 uu 4im2iza.d. on
FebuflLg 2,1983. Th24,LzcomnofuaL tlnt a. phyaiu2 inventonrl od o4u.Lpn@t ba. con-
ptzien awualE. Utaaton Ho5pi.t .L u,i.!l aa6uLe. that a phga.i-rrz iltvelttozg uite bQ.

6ubnn Uen u W thz Codz on oh be|ofte Jue gO, lgig and aub]]e4uzrt to t!lat., on

an awuto,t buit ,

INTERIIAL CONTROLS AND ACCOUNTING SYSTEI,I

As a part of our exarnlnation, }le reviewed and tested the system of
lnternal accounting control to the extent He considered necessary to evaluate
the systen as required by generally accepted audiung standards. under these
standards the purpose of such evaluatlon ls to establish a basis for reliance
ther€on in detennining the nature, ning and extert of other audlting proce_

dures that are necessary for expressrqg dn opinlon on the flnanclal statements.
The objectiveof internal accounting control is to provtde reasonable,

but. not absolute, assurance as to the safeguardlng of assets agalnst loss frcm
unauthorized use or dlsposi on, and the rellability of financiat records for
preparlng flnancial statenents and maintainlng accountablllty for assets. The
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concept of reasonable assurance recognizes that the cost of a system of internal

accountlng control should not exceed the benefits derlved and also recognizes

that the evaluation of these factors necessarily requires estinates and Judg-

rnents by nanagenent.

There are lnherent llnltations that should be recogntzed in conslder-

lng the potential effectiveness of any system of internal accounting control.
In the perfomance of nost contml procedures, errors can result from nlsunder_

standing of instructions, mistakes of judgnent, cdrelessness, or other personal

factors. Control procedures flhose effectiveness depends upon segregation of

duties can be circunvented by colluslon. Slmllarly, control procedures can De

circumvented intentionally by managenent yith respect either to the execu on

and recording of transactions or wlth respect to the estlmates and Judglents

required ln the preparatlon of flnanclal statenents. Further projection of

any evaluation of lnternal accoun ng control to future pertods is subJect to

the risk that the procedures may become lnadequate because of changes ln con_

dltions and that the degree of compliance wlth the procedur€s rnay deterlorate.

our study and evaluation of the system of internal accounttng control

for the period July 1, 1981 to June 30, 1986, whlch was nade for the purpose set

forth in the first paragraph above, nould not necessarily dlsclose all yeaknesses

in the system. HoHever, such study and evaluation dlsclosed conditions that we

bel ieve to b€ rreaknesses.

Lack of Internal Control over DlsDursenen!
rransmtttal s
-*-r 

our review of procedures, He found vouchers and other supportlng

docunentation were not presented together l{ith the dlsbursement transmtttals sub-

mitted for signature. llafants were returned vtth the transnittal to be mailed

out by the enployee tho prepared the transrnlttal. The quanuty and condition of
goods recelved was not always determined by sor€one independent of the purchaslng

functlon.
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l{e reconrnend control over disburssnent transnittals be strengthened.

Wo hwo Eovirr&L the 6j-tJtti.on,i! Eegarn to sepaha.Litn ol dlJ.tiu and 0,4

a ,LzEull llrz wLU be u,igniJg an oldi.tionaZ paraon to the. Trtiratep. Ol{iro. Uifh

thiA onni.tiont2 pa6on otu 4onL,LQ2ttLvaI4 t ratl changu it tjz ALcour/.ilJtg CU6Lce,

ure uW rapl. thz atandattd od AeWa m.o{ du,tiu wi.thjn tllaQ. dzpan tutuntA. Aa a

nQ u.tt od thue (htqaA, w. hTe et LneAed. thz (o&attlng c.i.ttt.it6 noi!-d. bq the

AndilohA uMoL tlp ao,c,ti.on Noncow!.itnce. lti.th DOil Ln Dallitn No. 6046 - |, 2, 3,

4, 5, 6 and. 10. Addi.tiontLzg, thue ctungu wUI MaaL*A ang 6ho6ctnilg^ llaaen

ilt the Ae.titn erti.tLei lntQrtoL Cont t2^ ann AccturrtiJg SAAta;I, otrd Luu|di.olent

Lntu.ru2 Con toe. 1vu. Loctl Aecoultta TbtougtL Sepou.t.itn o( Outiu and Loch oI

Intartal ConbLoL 0va4 Diabu)6er1ei,t TLoiLni,ttoeA .

Improper Payments from
Patient Hel fare Account

The Patient l.ielfare Account Has established to benefit all patients or
lndtvidual patlents liho have no funds avallable. Our revieH of disbursements

nade fron this account disclosed paynents for ltems or servlces ljhich yould

ordinarlly be obtalned from approprlated accounts as follo}rs:

Year Ended June 30,

Current Expenses:
Postage
Mlscel laneous

Repairs and Alterations
Equi prnent

1986

$ 1 ,350.00
697.00

5,598.00
-0-

1985

$2,700.00
4,477.07

47.40
470.00

$7,645.00 $7,694.47

lle recomrend the Hospital exerclse fiduciary responslbillty over

the Patient l.lel fare Account by ensuring that expendltures are made only for
the beneflt of all patients or lndividual pa ents yho have no funds avallable

and when such expendltures cannot be made fron appropriated accounts.

Thz ALdi,ton' nota.d. that. bnpr-o4 WLchtAQA uvLe nadt irl tbLQz. utBra

64on the Pa.tieL.t UQL(aLe. Accoutt.. It ap@)t^ tla.t thue i.te.r, 
'hruld 

have. born

-27 -



bi,(.lpL bda-h. to app)Lopritto.d. oi.coultts. Thz th^eL. l3l aJLQ! l! que.Atijn oAa.,

A. ?,ataqg .- noniu -wue .taherl .p.rl, Ud ueL(aie. to W (oa c.oalzaponaLnrL
q&.n cL.w!^ to (a U-aa ottd. othea.s ann fio W fuz noifing Wnhagu 06Nd^ ann Oa$) Uen , e.tc. 

^ent 
to (anil.itA -and otluA. -

8. MiAcQuane.ou .- The HupittX. .W^ctoAen iiona auh aA 6ramn plehmu and
d2Atr.a,ti.eu uhich utuLo ptaceL on cLLe.nt uah-da.

C. RLWOA atd. Altuttiitna - Mone.,! (,ntn thit arcout wu uae.d. to ilt^t ZL tuto (21
obL eendi.titnua obtaillen 6,on- o;Lothot Fae,i.ti.tu on eti-ent ,w,.dt .

In thz ttat iJAtorrcp, thi.^ zr.Wndi,Ane qpWoLL to be,inconru&I4 MdL.

ThrAe ratlau ah.ou.td. havz bepn tabarL 6tun Rew,Oa and. Mtu&.ti-on aeet.i.on 06

dppnoprj.a.tet noni.o.t. Ac,tlou 06 thi.A tlipe uiIZ not oc.lrL ag&Ln tn &e iu,hrtz.

I.n reg1td to Uafis a and. b, a ,Letaonahlz olgManl, ctulL bo nnnz th
ttluz er,peidltuhu uv.e ML4 to@Ldt gellutL cLlaft. ae26ulL oJtd thaLz6orLa., uAira

thz. PaLinf Wee&^e. Acraur, ,ia juh|itbee. Ue. will eendart. a na4e .dLa.AuZ e.xalnlno-

U-on of an4 azwnihtleA daoa tJp pa.tizltt tJ,W6aLe l,crtullt to e6,5ae tlut thzg au.

dzvottd to tha. bzrnli.t. oi aU cliena| and.lsa tt thL benz6,i.t. o( ttrdiv,idatla who

h.ave rc 6ulda avoifubzo.

Inproper Paynents from Canteen Account

The Hospltal Canteen, operated for the convenience of patients and

employees, is a self-supporting enterprlse and, thenefore, should be accounted

for as one. Disbursenents from this account should be for Canteen operattons and

the transfer of profit, if any, to the patient lielfare Account. Horrever, beglnning

in Decenber 1984, the account was used to nake purchases and payments whlch r{ould

ordinarily be nade fron approprlated accounts and the pa ent l{elfare Account.

These included patient payrolls, postage, recreattonal supplies and activt es.

merchandise for various therapy prograrns, repalr and alteration supplles, and

equipment. These expenditures total $3,814.38 for the year ended June 30, 1986

and $15,398.37 for the year ended June 30, 1985.

l{e recorrnend the Hospltal exerclse flduciary responslblllty over the
Canteen Account.
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ThL l,!d.,i.tonA notad tha.t beS,i!iltg ,iJr Oecuban, 1984, er.Wrdi,tu)LeA waLe

tlane 6non the CantQ.er l&lurr,t ohi-ch eoufn ohnilouAq nade. (Mn arya?U,otQt on

Pa,tiznt We260.e. Acrounta, l\uton Hupital uouLd. Ltho to n te thrt iJr tho 6uhne,
anq W&i,U wi.thilr thz Clntezn FutL u tt ba. ba 6ut^Q.d to the paZlatt UteLdalo.

Accoult.. 'In a.ccondanet niih ditsualon 06 tha. i.tar t-i,aaed. abova., aII e.x.pndifuJtles

64on the Pa,tLeM Ue26a.e Accouj/.t wLlI be nadz bt accrndr.nce with ptopaz ptoce.dunu.

Discretlonary Fund

The Dlscretionary Fund l{as establlshed to provide extrar€ri tori ous

avards for enployees. The account l,las used for thls purpose for a short n-6 and

then l'las used for therapy prograns, paJ4ipnt of registra on fees for nedical

senlnars, and expenditures for the benefit of patients. Receipts, rhich consist
of donations and refunds to expendltures, yere not recorded in a recelpt book so

that the source and nature of such receipts could be readily identifled. Sup_

portlve documentation was not prepared for each disbursenent. Cash recelDt and

disbursenent Journals ljere not maintalned and yere prepar€d by the audit tearn.

The checkbook for thls account was in the possesslon of a personnel offlce employee

rather than belng controlled by the Business Offlce.

l{e recomnend the Hospltal close the Discre onary Fund and transfer any

rernainlng balance to the pa ent l,/el fare Account.

In ctnA,i.de.,u.ti-on 06 fho l,udi,to,t's Rzv.au 06 tho DiauLatirnaq F&nd.

thiA 6und ha bezn cltsen. 'It 
'htuld 

be notet that thz Fund. uot uudurunjitzrL

bq donataonA bq oui ptlzvlouA CliriaiL Dbecto,. b ondu to prlovi.dz h.Lc.ogni))rn

(o,L utbtotp itort LouA Ae.,.vice ann tuLtjtnlnegiatualion 60r.|anirahA. No app,Lop,tir,ta.d.

on up26olo narLLu wuLQ. devotel. to thi,^ acarunt..
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AUDITORS'OPINION

Tle Honorable Enci I Bailey
Leglslatiye Audi tor
State CaDltol - Hest l,llno
Charleston, llest Vtrglnii

Sl r:

IJe have examlned the flnancial statements of l,,leston Hospltal for the years
ended June 30, 1986 and June 30, 1985 as llsted in the ioregoing tabl6 ofcontents. our examinatlon l{as rnade in accordance ldlth geneiallt accepted
audlting standards and, accordlngly, lncluded such testa of the- accoun ng
records and such other audlting procedures as }le consldered necessary in
tne clrcumstances-

As more fully described ln Note A, the Hospltal ,s poltcy ls to pr€pare lts
rrnanctal statenents on the [Fdlfied cash and cash basis. Accordlngly, the
accompanylng financlal statercnts are not lntended to present finanal;ll posi-
tion and results of operation in confomity l,{tth generllly accepted accolnting
Drl nci Dles.

Patient accounts recelvable for naintenance has been overstated durlng theaudlt perlod by a substantial but undetemlned amlunt since exonera on of
accounts receivable had been completed un mely or not at all on a naJorltyof the patients lncluded ln accounts recelvabla.

In our opinlon, subJect to the effects that hould have occurred had the exon-
erdtlons.been conpleted nely as referred to ln the preceding paragraph, therlnanctal statenents referred to above present falrly approprtdtlons ano ex_pendltures, cash accounts recelvable and trust balanaes tor'the years ended
June 30, 1986 and June 30, 1985 on a basis conststent wlth the piecedlng year.

our exanlnatlon hras nade for the purpose of formlng an oplnion on the basicflnancial statenents taken as a wholb. The suppleiental lnformauon ls pr€-
sented for-purposes of addltlonal analysls and is not a r€qulred part of'
the baslc financial stdtements. Such infonna on hds been subjecied to theauditlng procedur€s applled in the examlna on of the baslc fliinclal state-
nents and, ln our oplnion, subJect to the condi on lndlcated ln the thlrdparagraph, is falrly stated ln all materlal r€spects ln relation to the
baslc flnancial statenents taken as a Hhole.

Respectfu I ly submltted,

Apri I 10,

Audltors:

/1/',J/-//"/.-/EL.-
Thedfofd L. Shanklln. CPA. Direcror
Leglslatlve postaudit Dlvlslon

1987

I,'llchael E. Slzeflpre, CpA, Supervrsor
Leonard H. Leyl s, Aud i tor- i n-Charge
Robert E. High
Leslie 14. Smlth
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I,{ESTON HOSPITAL

STATEMENT OF APPROPRIATIONS/CASH RECEIPTS, EXPEI{DITURES/

DISBURSE{EIVTS AND CHANGES IN FUND BALANCES

Approprlattons/Cash Recerpts :
Approprl atlons
Trust Funds
I ntercst
llospital Servlces Revenue

Expendltur€s/Di sburselEnts :
Personal Servlces
Current ExBgn!€s
Repairs and Alt€rattons
Equlprent
GerEral Revenue
Hospltal Servlces Revenue
ExorEratlons

Approprlatlons/Cash Rec€tpts
over (Under) Expendltures./
DIsbursenBnts

Expendlturcs Aft€r June 30
and Expl ratlons

Begtnnlng Balance

Endlng Bal ance

$1r,006,716.00 $ 11,572.00

Year Ended June 30 I986
Genera I
ReYenue

Speclal
Revenue

-0-
-0-
-0-

8,100,953.79
1 ,951 ,313.03

92,486.45
75,820.26

-0-
-0-

10 220 573.53

786,142.47 2,207,736.89

Trust
Funds

-0- 12,402,411.82-l'T'0575.T0 -TZ:EI-T9FTE

-0-
603.1'l

ao tqo it
43,350.60

-0-
338,804.06

I ,734 ,329 .43
10 ,206 ,246 .93

s -u-
581,042.16
49 ,494.51

-0-
oJu r9Jo.o/

66,295.70
527 ,009.76

1,505.s6
2,196.50

101439.65
330.10
-0-

2,184,343.4-3

607 ,777 .27

22,759.40

-0-
----EW:6

(23.393.46)

-0- 2.039.040.61 414.190.90

-0. !_!-,223_,3844! $__j99,9!q!q

See Notes to Fl nanclal Stater€nt
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Combi r€d
Tota I s

$11,018,288.00
581 ,042.16

49,494.51
12,402,411.82-zaTFi:NN

8,'t67,249.49
2,478,925 -90

183, 151 .34
121 ,367 .36
10,439.65

339,134.16

$10,502,548.00
-0-
-0-
-0-

-mJo-Z;54s:00

7 ,M5,594.82
1,932,219.49

83,126.73
69,884.69

-0-
-0-
-0-

$ 44,767.00
-0-
-0-

7 ,727 ,4*.68
7 ,772,221 .68

-0-
2,232.

86,165.77
31,87 .20

-0-
387,428.95

$ -0-
489,579.81
48,070.35

-0-
----53i,6-50-16

32,425-27
520,914-57

3,420.00
7,113.66

379.01
-0-

Comb t ned
Total s

$10r547,315.00
M9,579.81
4€,070.35

7 ,727 ,454.68
18,812,419.U

7 ,518 ,020 .09
z,.lcc,Joo.Jl

169,860.45
105, 191.89

7,113.66
387,807.96

7.323.714.07

GerEra I
Revenue

9,734,329.83 7.323.714-07

Year Ended June 30, 1985
Speci al rust

Funds

21 ,034,597 .73 825.73 7 ,831 ,428.24 564,820.46 17,967,074.43

(809,535.93)

3,016,638.76 931 ,722.27

(e31 ,722-27 )
-0-

-0-

(59,206.56)

-0-
tc9,zuo.co J

(27 ,170.30)

-0-

-Qm)

845,345.41

(931 ,722.27 )
(60,J/O-ant,,2,207,102.83

231.sl 247 .17 441 361 .20 608.37

) +,ooutJJ.l.J+ $ 2,039,040.61 $ 414,190.90 $ 2,453 231.51
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I'JESTON HOSPITAT

NOTES TO FIMNCIAL STATEIT1ENT

Note A - Accountlng Pollcles

Accountlng libthod: The rnodtfled cash basls of accounting ls followed for the
General Revenue Fund. The major flDdlficatlon fron the cash basls is that a
30-day carry-over perlod ls provlded at the end of each flscal year for the pay-
ment of obligations lncurr€d tn that year. All balances of the G€neral Revenue
Fund appropriations for each flscal year explre on the last day of such fiscal
year and revert to the unapproprlated surplus of the fund from whlch the appro-
prlations were made, except that expenditures encunbered prlor to the end of the
fiscal year nay be pald up to 30 days after the flscal year-endi however, appro-
priations for buiidlngs and Iand renaln in effect until three years after the
passage 0f the act by Hhlch such appropriatlons l{ere nade. Except for accounts
recelvable, the cash basls of accountlng ts follolred by all other funds. There-
fore, certain revenue and the related assets are recoqnlzed trhen recelved rather
than when earned, and certain expenses are recognlzed when pald rather then uhen
the obligatlon ls lncumed. Accordlngly, tlle financtal statement is not lntended
to present flnancial posltlon and results of operations in conformity wlth gen-
eral Iy accepted accountlng prlnclples.

Expendltures durlng the 30-day carry-over period and explratlons were as follows:

Expenditures
July 1-30,

Expl ratl ons
July 31,

1986 1985 1986 1985

Personal Servlces $374,325.70 $358,818.9j
Current Exp€nses 383,874.56 352,261.17
Repalrs and Alteratlons 10,827.27 15,037.93Equlpmenr 5,311,23 8,415.95
Special Revenue -0- -0-

$24,94-.2q 94,!99.9q $_9!,192-.12 9!Z,l88q

Comblned Totals: The comblned totals contain the totals of slnllar accounts of
the varlous funds. Slnc€ the approprlatlons and cash receipts of certaln funds
are restrlcted by various lal'ts, rules and regulatlons, th€ totallng of the ac-
counts ls for nenorandun only and does not lndlcate that the comblned totals are
svalldble in any manner other than that provided by such laws, rules and regula-
t I ons.

NoteB-PenslonPlan

AII eligible enployees are nenbers of the l{est Virginla Publlc turployees' Retlre-
nent System. Employeesr contributions are 4Eg of thelr annual conpensatlon and
contrlbutlons by the Hest Vlrginla PubItc Employees' Retl renent Board are 9r,6% of
the enployees' annual compensatlon.

$ 267.81 $161,009.26
6,547.86 26,879.35
1,656.28 5,600.34
3,331.76 3,699.36

23,393.46 :0-
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Note C - Hospital Services Revenue Account

0n^al{after January. 1, 1982, there Has. ^-!tablished tn the state Treasury dseparate account deslgnated the Hospltal Services Reven; ACco-tiit. ffre - -
ulrector.of Health shall deposit promp y into the account ini-iees recetveObv a facllrtv ohned and opeiateo bv the i;tiie tteiittr-oepirtilit fron whateversource inctudins the Federdl and siate governmenii 

-or-oiner -iiiiro_pirii-iiiei
or p€rsonal paj4nent.

]!9 DilTtlr of Health ls authorized to expend the moneys depostted in theaccount tn accordance liith Federal taws anb regutitionj lniiii-ti tne rawsof this.state as is necessary tor. tne deveiopm6ni-6i-i-tive_veii neaftfrfacllities long-range plan aird subsequent reiislons.
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IIESTON HOSPITAL

STATE4ENTS OF APPROPRIATIONS AND EXPENDITURES

APPROPRIATED ACCOUNTS

Personal servlces - Account 4180-00

Appntpriatlons

ExpendlturEs

Transnlttals Pald Aft6r Jur€ 30

Ba I ance

Current Expenses - Account 4'180-01

Annthn!^l ef l^h.

Expendltures

Transmlttals Pald After June 30

Bal ance

bpairs and Albratlons - Account 4180-02

Appmprtattons

Exp€nd I tu r€ s

Transnlttals Pald After June 30

Balance

267 .81 161,009.26

364.608.24 349,808.45

$ 364,876.05 $ 510,817 .71

$8,238,963.00

8,238,695.19

$7,785,153.00

7 ,624,143 .74

$2,330,735.00

2 ,330 ,734 .37

$2,293,920.00

2 ,278 ,054 .01
't5,865.99

3€,2.672.87 3s0.672-76

$--i82rq4-.9q $.-l9q-.$9-.Zl

$ 104,970.00

103,313.72
1,656.28

10,827 -27

$ 103,765.00

98,164.66
5,600.34

15,037.93

12,483.55 20,638.27

Year Ended ,iurE 30,
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IIESTON HOSPITAL

STATEI'|ENTS OF APPROPRIATIONS AND EXPENDITURES

APPROPRIATED ACCOUNTS

EqulpflEnt - Account 4180-03

Appropriatlons

Expendltur€s

Transnittals Pald After June 30

Balanc€

Psychlatrlc Training Unlt - Account 4180-07

Approprl atlons

Expendltures:
Personal Servlces
Current iExpenses
EqulWent

Transnlttals Paid Aft€r Jur€ 30

Balance

$ 82,000.00 $ 82,000.00

78,668.24 78,300.64
3,331.76 3,699.36

2,U7.98 8,415.95

Year EnGd June 30.
1986 1985

$ 6,179.74 $ 12,115.31

$250,04{}.00

236,584.30

2,463.25
243,500.77

6,U7 .23

13,382.40

$ 19,929.63

$237,710-00

20,269.99
6,426 -65

-0-
26,696.64

1 't , 013.36

10,598.87

$ 21 ,612.23
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I,{ESTON HOSPITAL

STATEI'IEIiITS OF CASH RECEIPTS AND

SPECIAL REVENUE

DISBURSEIEITS

Year Ended June 30
Weston Energy crant - Account 7&19-02

Cash Re ce l pts

Dlsbursercnts:
Repalrs and Albratlons
Explratton of Fund Bal ance

Cash Rece ipts (Under) DlsburselEnts

Beglnnlng Balance

Ending Bal dnce

l{eston - Duane Cooknan Bequest -
Account 8494-10

Cash Recetpts

D I sbu rserE nts :
Current Expenses

Cash Receipts (Under) Di sbursenents

Beglnning Balance

Endlng Balance

1986

$ -o-

-0-
18,769.50
18,769.50

( 18,76e. s0)

18,769.50

$ -0-

1985

$ -0-

28,369.50
-0-

28,369. s0

(28,36e.50)

47,139.00

$18,769.50

( 70.83 )

21,568.97

(373.62)

21,942.59

$?1-.199-.-11 $4rq99.9Z

-0-

70.83

-0-
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|'IESTON HOSPITAL

STATEI4EIITS OF CASH RECEIPTS AND

SPECIAL REVENUE

DISBURSEIEiTTS

Year Ended Jun€ 30,
1986 1985

-0- $ -0-Cash Recelpts

D I sbu rsenents :
Currcnt Expenses
Equ I prEnt

Cash Recelpts (under)

Beginntng Balance

Endlng Balance

Dlsburs€rcnts

Varlous Capltal ImDroveflEnts ProJects for
Instltutions - Account 8500-05

Cash Recelpts

DlsburserEnts:
Repai rs and Alteratlons
EqulpnEnt
Explratlon 0f Fund Balance

Cash Recelpts (Under) DlsburseflEnts

Begtnnlng Balanc€

Endlng Balance

-0-

28,369.50
2,280.00

-0-
30,649.50

(30,649.50)

35,273.46

532.28

(s32.28)

1 ,841 .90

$ 1,309.62

1,858.63
I ,370. 10

3,228.73

(3,228.73)

5,070.63

$ 1 ,841 .90

532-28
-0-

$ -0-

-0-
-0-

4,623.96
4,623.96

(4,623.96 )

4,623.96

$ -o-
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hi ESTON HOSPITAL

STATEI4EIVIS OF CASH RECEIPTS AND

SPECIAL REVENUE

Heston Hospltal - CaDltal outlav and
Renovatlon - Account 8500-07

D I SBURS EIE I{IS

Year Ended June 30
19851986

-0- -0-Cash Recel pts

Disburserents:
Repal rs and Alteratlons
Equlprent

Cash Rec€tpts (tlnder) Dt sburserBnts

Beglnnl ng Bal anc€

Endlng Ba lance

Cash Recelpts:
Hospltal Servlces Revenue

Dlsburs€nEnts:
Repalrs and Alt4ratlons
Equi pfiEnt

Cash Recelpts (Un@r) Disbursercnts

Beginnlng Balance

Endlng Balance

$'t98,141.12

$ 11,572.00 $ 26,700.00

22,292.77 29,426.77
39,726.03 10,170.10
62,018.80 39,596.87

(50,446.80) (12,896.87)

65,903.13 78,800.00

$ 15,456.33 $ 65.903.13

66;866.56
3,624.27

tu,49u.65

^rro."l268,63r.95

-0-
-0--- -G-
-0-

268,631.95

J?qq,9i-|99
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I{ESTON HOSPITAL

STATEI4EITIS OF CASH RECEIPTS AND

SPECIAL RE'JENUE

Behavior lilodtflcatlon Progran -
Account 8520-06

Cash Recelpts

DisburselEnts

Beglnning Balance

Endtng Balance

Cllnical Pastoral Educatlon Fund -
Account 8520-11

Cash Recelpts

DlsburseflFnts

Beglnning Balance

Endlng Bal ance

DISBURSEl4ENTS

Year Ended .lune 30
1986

$ -0-

-0-

1985

$ -0-

-0-

-0-

2,352.00

-$?r9s2..qq

-0-

2,352.00

$?-'.9q.qq.

$ -0-

-0-

$ -0-

-0-

-0-

2,033.22

$2,0334

-0-

2,033.22

$2,033.22
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I,{ESTON HOSPITAL

STATEI4ENT OF CASH RECEIPTS AND

SPECIAL REVENUE

DISBURSElENTS

Year Ended .lune 30
Atr ConditlorErs - Account 8500-14

Cash Recelpts:
Approprl atlons

DlsbursenEnts:
EquIpnent

Begtnning Bal ance

Endlng Balance

1986 1985

$ -0-

-0-

$18,067.00

18,067.00

-0-

-0-

-0-

-0-

$ -o-
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}{ESTON HOSPITAL

STATEI4EI{T OF CHANGES IN FUND BALANCE

LOCAL ACCOUNT

Year Ended June 30 1986

Collectlon Account

Beglnnlng Balance

Addttlons:
Accounts Recelvable, Pay[Ents
and Bl I I ings

GerEral Revenue
Refunds to Approprl ations

Deductlons:
GerFral Revenue
llospltal Servl ces Revenue
Exoneratlons
Sp€cial Re venue
Refunds to Appropriatlons

Endlng Balance

roo.oo $ 1,653,315.98 $ I,653,4't5.98

Cash

3,599.84
338,804.06

-0-
330.10

6,839.81--?r5i53i

338,804.06 12,402,411.82
4,145.60 -0-
6,624.15 -0-

349,573.81 12,402,411.82

Accounts
&cetvable Total

12,741,215.8
4,145.60
6,624.15

12,751,985.63
14,405,401 .61

3,599.84
677,608.12

9,7U,329.83

349,673.81 14,05s,727.&

-0-
338,804.06

9,7U,329.83
-0-
-0-

330. | 0
839.81

10 073 133.89 10 422 707 .70

!_q9-.q9. $_1,982_,!9!=91 $_1J9?,q99J_r
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Year Ended ,June 30, 1985

Cash

387 ,428.95
838.66

6,654.01

Accounts
Recelvable

-0-
-0-

-0-
387 ,428.95

7,323,714.07
-0-
-0-

Tota I

838.66
6,654.01

603. 15
774,857.90

7 ,323 ,7 14 .07
379.01

6,510.51
8,106,064.64

$ 1,653,415.98

100.00 $ 1,637,004.32 $ 1,637,104.32

7,727,454.68 8,1 14,883.63

t 4@:d--7:m:a5Efr 122,376.30
395,021.62 9,364,459.00 9,759,480.62

603.15
387,428.95

-0-
379.01

6,510.51
394.921 .62 7 ,711,1$.42

100.00 $ 1,6s3,315.98
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}IESTON HOSPITAL

STATE4ENT OF CASH RECEIPTS, DISBURSEMENTS

AND CHANGES IN CASH BALANCE

LOCAL ACCOUNT

Sup€r i ntrndent' s Trust€e Fund

Cash Recelpts:
Contrlbutions by Pattents, Responslble

Payers or Thlrd-Party Agencies
lnt€rcst on InvestlEnts
Transfers fron Canteen Account
Transfers frcn Patlent !{elfarc Account

Dlsburse[Ents:
PaynEnts on Behalf of Patlents
Transfers to Col Iectlon Account
for llalntenance

Transfers to Canteen Account
for Patlent Purchases

Transfers t! Patient llel fane Account

Cash Recelpts over (Under) Dlsburse@nts

Beglnnnlng Balance

Endlng Balance

Ending Balance:
Cash tn Bank
consol ldated lnvesuFnt Fund

Year Ended June 30
1986

$439,s88.08
31 ,813. 76

1 , 192.88
-0-

1985

$373,053.19
27,831.97
2,120-43

521.99

1986

$105,823.48
211 ,193.08

$317,016.56

198r'.

$ 3,920.57
257 ,495.79

$261,416.36

472,594.72

156,299.54

202,580.53

46,538.72
88.45

405,507.24

67 ,087 .48

249,929.08

$912,919.t9

Year Ended June 30

1985

$ 16,i60.81
233,168.27

403,527 .58

182,346.12

186,006.96

43,644.05
3,017.73

4r 5,014.86

(11 ,487.28)

261 ,416.36

$249,929.08

$249,929.08
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I,{ESTON HOSPITAL

STATEMEI{T OF CASH RECEIPTS, DISBURSEI4ENTS

AND CHANGES IN CASH BALANCE

LOCAL ACCOUNT

EnGd,rune
Cant€en Account

Cash Recel Dts:
Sales
Int€r€st
Donatlons
Mlscel I aneous

Dlsburs€nEnts:
Persona I Servl ces
Currcnt Expenses
bpalrs and Alteratlons
Equtp[Ent
tlerchandl se for Resale
State Tax DepartnEnt - Sales Tax
Improper DlsbursenEnts

Cash bcetpts (Under) Dl sburserenE

Beginnlng Balance

Endlng Balance

Endlng Balance:
Cash ln Bank
Consol idated Investrent Fund
Savlngs Account - Local
C€rtlflcat€ of DeDostt
Change Fund

$171,180.69 $14t],552.8413,562.69 14,686.73
690.00 1,047.23
178.59 122.a6

1€-5,611.D7 -T64;a0e-:66

66,295.70 32,425.279,633.20 7,245.3A
I rcu5.9o to/.y52,196.50 3,420.00

122,177.78 103,349.88
8,355.17 6,519.67
3,814.39 15,398.37

213,978.29 169,226.52

(28,366.32) (4,816.86)

119,663.02 124,479.8

$ 91,296.70 $119,663.02

Year Ended JurE 30
1985 1984

$ 3,683.83
108,350.43

2,270.62
10,000.00

175.00

$119,663.02 $124,479.8

| 986

$ 5,167.47
85,829.23

-0-
-0-
300.00

$ 9,696.48
109,766.U

-0-
-0-
200.00
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IIESTON HOSPITAL

STAT$IENT OF CASH RECEIPTS, DISBURSB'IENTS

AND CHANGES IN CASH BALANCE

LOCAL ACCOUNT

Year Ended June 30
Patlent Hel fare Account

Cash Recelpts:
Donatlons
I nte rest
Refunds to Expendltures

DlsburselEnts:
PayfiEnts to Beneflt All Patlents or
Speclflc Pattents Hho Have No Funds
Aval l able

Improper DlsburseflEnts

Cash Recelpts (Under) DlsburselEnts

Beginnlng Ba lance

Endlng Balance

Endlng Bal ance:
Cash ln Bank
Consol ldated InvestrEnt Fund

6,146.17 9,795.37

15,990.47 13,1n.01
7,645.00 7,694-47

23,635.47 20,822.48

1986

$ 1,636.60
4,118.06

lot c,

loaF

$ 1,402.65
8,044.38

34€.34

( 17,48e.30 )

42,815.71

$25,326.41

Year Ended JurE 30,

(11,027.11')

53,U2.82

198419851986

$ 684.98
24,M1.43

$ 4,292.U $ 871.10
38,s23.37 52,971.72

$4! q4 w915J1 $53_,u2.82
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IIESTON HOSP ITAL

STATEIiIENT OF CASH RECEI PTS, DI SBURSEI.4EI.IIS

AND CHANGES IN CASH BAI.ANCE

LOCAL ACCOUM

Enployee Furid

Cash Recelpts:
Vending lrlachtrr Comnl ssions
Redeposlts
0ther

Dlsburse[Ents:
Employee Activltlos

Cash Receipts 0ver (Under) DlsburselEnts

Beglnnlng Balance

Endlng Balance

Endlng Balance:
Cash ln Bank

Year Ended ,June 30
r986

$2,096.19

63.30-Z:NE:N

2,015.15

409.U

1,161.76

$1 ,571.60

1985

$'r ,86't.33
401.33
-0-

2,262.66

2,469.28

(206.621

1,368.38

$1 ,161.76

Year Ended June 30
1986 1985 198/.

$1,s71.60 $1, | 61.76 $1,368.38
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UESTON HOSPITAL

STATEMENTS OF CASH RECEIPTS, DISBURSEIYIENTS

AND CHANGES IN CASH BALANCE

LOCAL ACCOUI{I

Employee Reltef Fund

Cash Recelpts:
Donatlons

DlsburselFnts

Cash Rece lpts over DlsburselEnts

Beglnnlng Balance

Ending Bal ance

Dlscr€tlonary Fund

Cash Recelpts:
Donatlons
RepaylBnt of Cash Advance

DlsburseflEnts:
Semlnar Registratlon Fees
Cash Advance
l4l scel lan6ous

Cash Recelpts (Under) Over DlsbursefiEnts

Beglnnlng Balance

Endlng Balance

Year Ended June 30,
19851986

259.35

-0-

259.35

-0-

$ -0-

-0-

-0-

-0-

490.72
350.00

590.72
-0-

u0.72

750.00
350.00
8.12

1,18€.12

590.72

150.00
-0-
168.00
318.00

(u7.40)

426.48

$ 79.08

153.76

426-M
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I,IESTON HOSPITAL

STATEMENTS OF CASH RECEIPTS, DISBURSEMENTS

AND CMNGES IN CASH BALANCE

LOCAL ACCOUMT

Ye ar Ended June 30

1986 1985

$1,000.00 $ -0-

-0-

$ 2'r5.18
403.53
618.71

56.00

562.71

-0-

$ 562.71 $ -0-

Rachel M. Lake Bequest

Cash Rec€ipts:
Donatlons

DisbursefiFnts:. Purchases for Patlents

Cash Recelpts over DisburselEnts

Beglnnlng Balance

Endlng Balance

lrlary Ednistln Fund

Cash Recelpts:
Transfer fron Trust€e Fund
Donatlons

DlsburseflEnts:
Purchases for Patlents

Cash Recelpts over Disburs€rents

Beglnnlng Balance

Endlng Balance

?4( OE

684.05

-0-

$--q84.95

-0-

-0-

$ -0-
-0-

-0-

-0-
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IiESTON HOSPITAL

STATE{ENT OF CASH RECEIPTS, DISBURSEI4ENTS

AND CMNGES IN CASH BALANCE

LoCAL ACCoUI{l

Year Ended ,June 30,
Arts and Crafts Fund

Cash Recetpts:
Transfer from Trustee Fund
Sa les

DlsburserEnts:
Art Supplles
Bank Charges

Cash Recelpts (Undar) over DisburseflEnts

Beglnnlng Balance

Endlng Bal ance

Endlng Balance:
Cash in Bank

94.85

(4't .01)

94.85

$ 53.84

Year Ended June 30
1986 1985 1984

$ 53.84 $ 94.85 $ -0-

1986 1985

45.90

64.85
22.06
86.91

$-0- g 94.85
45.90 -0-

-0-
-0-
-0-

94.85

-0-

$ 94.85
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IIESTON HOSPITAL

RECONCILIATIONS

JUNE 30, 2986

I'leston - Duane Cook.nan &quest -
Account 8494-10

Balance per State Treasury and Hospltal

Uleston - Stella Cuintngs Bequest -
Account 8494-11

Balance per State Treasury and Hospttal

l,leston Hospltal - Capltal outlay and
Renovatlon - Account 8500-07

Balance per State Treasury and HDspltal

Contingency for Repalrs and Alteratlons, EqulprBnt,
EnErgency Servlces and l4iscellaneous Prcjects -
Account 8500-26

Balance per State Treasury and Hospttal

Behavlor l'4odlflcatlon Progran - Account 8520-06

Balance per State Treasury and Hospltal

Cllnlcal Pastoral Educatlon Fund -ffi
Balance per State Treasury and Hospttal

S-4.'4s94

$199-.4L13

s 2,033.22
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I,{ESTON HOSPITAL

BANK RECONCI LIATION

JUNE 30, 1986

Superl ntendent's Trustee Fund

Balance per Bank

Less: outstandtng Cf|ecks

CfEck Nunbers

$127 ,757 .47

$105,823.48

4.41
85.00
0.50
1.18

360.15
824.00

160.00
1 ,In.70

4U.90
138.00

18.00
90.03
8.88

148.00
1 3,882.93

39.60
45.00
10.00
45.00
81.50
16.00

150.00
2,486.38

21 ,933.99

Balance Ber

21597
21705
21905
22043
22206
22235

22237
22238
22239
22259
22260
22261
22272
22273
22274

22292
22294
22295
22296
22297
22298
22299

Book
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IIESTON HOSPITAL

BANK RECONCILIATIONS

.iuNE 30, 1986

Canteen Account

Balance per Bank

Less: outstandlng Ctlecks

CtEck Numbers

2179
2429
2430
2431
2432
z+35
2434

Balance per Book

Patient ltlel fare Account

Balance per Bank

Less: outstandlng Checks

Ctreck Nunbers

6.94
704.08
537 .21
68/..23
695.03
567.21
398.65

$8,760.82

$1 ,376.20

Balance

3788
3806
3807
3808
3809
3810
381 1

per Book

0.34

345.39
62.77
93.37

146.00
10.00

--612
$ 684.98
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I{ESTON HOSPITAL

BANK RECONCILIATIONS

JUNE 30, 1986

Employee Fund

Balance per Bank and Book

Enployee Relief Fund

Balance per Bank and Book

Dlscr€tlonary Fund

Balance per Bank and Book

RaclBl M. Lake Bequest

Balance per Bank and Book

Mary Edrnlston Fund

Balance per Bank and Book

Arts and Crafts Fund

Balance per Bank and Book

$__994.-qq

9__s621l

$ 53.84
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I,{ESTON HOSPITAL

PATIENT COST

Year Ended ,June 30,
1986 19S

354Ayerage Populatlon

Patlent Days

Total Appropriated Expendltur€s

Cost por Patient Day

Awrage Cost per Patient Year

411

14,176 150,058

s10,994,912.29 $1 0, 305.359.69

$ 85.12 $ 68.68

$ 31,059.08 $ 25,073.87
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STATE OF }IEST VIRGINIA

OFFICE OF LEGISLATIVE AUDITOR, TO HIT:

I, Encll Batley, Leglslatlve Audltor, do her€by

certlfy that the report of audit appended hereto Has made

under my dlr€ctlon and supervlslon, under tfE provlslons of

the l&st Vlrgtnia Code, Chapter 4, Artlcle 2, as arended,

and that tie sanE is a true and corrEct copy of sald r€port.

Given under my hand this //lt day of //auo,, L",
1987 .

6".ra?14
Encl l Balley, Legislative Audltor

Copy foruarded to the Comnissloner of the DepartflEnt

of Flnance and Adninistration to be filed as a publlc record.

Copies forwarded to I'leston Hospltal; I'lest Virginla DepartrEnt

of lbalth; Governor; Attorney General; and, State Audltor.
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