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WEST VIRGINIA STATE BOARD OF INVESTMENTS

GENERAL REMARKS

\TRODUCTI ON

An examinat ion  o f  the  inves tment  ba iances  o f  the  West  V i rq in ia  S ta te

la rd  o f  Inves tments  as  o f  December  31 ,  1996 has  been comple ted .

\CKGROUND

The requ i rements  o f  corpora t ions  to  be  e l ig ib le  fo r  inves tment  purchases

t  the  Board  are  se t  ou t  by  the  West  V i rg in ia  Code,  Chapter  12 ,  Ar t i c le  6 ,  Sec t ion

,  as  fo l lows:  " (g )  Any  bond,  no te ,  debenture ,  commerc ia l  paper  o r  o ther  ev idence

"  indebtedness  o f  any  pr iva te  corpora t ion  or  assoc ia t i cn  o rgan ized and opera t ing

t  ihe  Un i ted  Sta tes :  Prov ided,  tha t  any  such secur i ty  i s ,  a t  the  t ime o f  i t s

:qu is i t ion ,  ra ted  in  one o f  the  th ree  h ighes t  ra t ing  grades  by  an  agency  wh ich

;  na t iona l l y  known in  the  f ie ld  o f  ra t ing  corpora te  secur i t ies :  Prov ided,  however ,

la t  i f  any  commerc ia l  paper  and/or  any  such secur i ty  w i i l  mature  w i th in  one year

'0m the  da te  o f  i t s  i ssuance,  i t  sha l l ,  a t  the  t ime o f  i t s  acqu is i t ion ,  be  ra ted

I one of  the two highest rat ' ing grades by such an agency: Provided further,  that

ty such secur i ty not rated in one of  the two highest rat ing grades by any such

lency and commercial  paper or other evidence of  indebtedness of  any pr ivate cor-

rrat ion or associat ion shal l  be purchased only upon the wr i t ten recommendat ion
'om an investment advisor that  has over three hundred mi l l ion dol lars in other

rnds under i ts management. , '

The West  V i rg in ia  Code,  Chapter  12 ,  Ar t i c le  6 ,  Sec t ion  10 ,  as  amended,

;a tes  in  par t :

" (1 )  A t  no  t ime sha l l  more  than seventy - f i ve  percent  o f  the  por t fo l io  o f  e i ther

lnd  be  inves ted  in  secur i t ies  descr ibed in  subd iv is ion  (g )  o f  sa id  sec t ion  n ine ;

(2) At no t ime shal l  more than twenty percent of  the port fo l io of  e i ther fund

r  inves ted  in  secur i t ies  descr ibed in  sa id  subd iv is ion  (g )  wh ich  mature  w i th in

e year f rom the date of  issuance thereof;
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(3 )  A t  no  t ime sha l l  more  than th ree  percent  o f  the  por t fo l io  o f  e i ther  fund

e  inves ted  in  secur i t i es  i ssued  by  a  s ing le  p r i va te  co rpora t ion  o r  assoc ia t ion . . . . , ,

Pursuant  to  au thor iza t ion  g iven by  House B i l l  1321,  e f fec t i ve  Ju iy  1 ,

178,  Admin is t ra t i ve  Ru les  and Regu la t ions  f i led  w i th  the  Secre tary  o f  S ta te  on

: tober  13 ,  1978,  and por t fo l io  po l i cy  gu ide l ines  adopted  by  the  Board  o f  Inves t -

lnts,  the State Treasurer 's Off ice completed the conversion of  state agency short-

rrm investments to the Consol idated Fund (Short-Term poois)  on 0ctober 15, 1g7B

td al l  state ret i rement system funds to the Consol idated Pension Fund (Long-Term

ro l )  on  March  17 ,  1979 .

The Conso l ida ted  Fund is  composed o f  20  "poo ls "  wh ich  are  ident i f ied  in

tr  workpapers.  Pool  0100 contains investments f rom agencies which are unrestr icted

/  type ,  i -€ . ,  no t  res t r i c ted  by  ins t rument .  Poo l  0140 conta ins  inves tments  f rom

lenc ies  wh ich  may on ly  be  government  ins t ruments .  The remain ing  18  poo is  conta in

rec i f i c  inves tments  fo r  ino iv idua l  agenc ies  due to  cons t i tu t iona l  o r  bond ing  re -

; r i c t ions  p roh ib i t i ng  comming l ing  w i th  poo ls  0100  o r  0140 .

The Consol idated Pension Fund is composed of  the fo l lowing ret i rement
's tems:

Judges ' Ret i rement
Department of publ ic Safety
l . lorkers'  Compensation
Pneumoconiosis Fund
Publ ic Employees' Retirement
Teachers ' Ret i rement

VESTMENT POLICY

At a regular meeting of the West Virginia State Board of Investments on
bruary 19, 1985, a new investment pol icy was adopted. The proposal was intro-

ced by the Treasurer and seconded by the Governor. The proposal was approved

th the Auditor opposing. The proposal,  as adopted, contained three broad pol icy

ide l  ines:
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' (1 )  The Treasurer  o f  S ta te ,  as  s ta f f  agency  fo r  the  Board ,  sha l l  admin is te r

te  Conso l ida ted  Funds  in  accordance  w i th  the  fo t low ing  gu ide l ines  fo r  d i ve rs i f i -

t t ion  o f  the  por t fo l io  accord ing  to  the  k ind  o f  inves tment  ins t rument ,  the  qua l i t y

'  inves tment  ins t rument ,  and the  matur i t y  o f  inves tment  ins t rument ;

(2 )  No inves tment  may be  made w i th  a  matur i t y  da te  beyond ten  (10)  years ,  w i thout

rp rova l  o f  the  major i t y  o f  the  Board ,  fo r  those funds  managed by  and w i th in  the
'easurer  o f  S ta te 's  Of f i ce ;  and,

(3) The Treasurer of  State,  as staf f  agency for the Board,  shal l  be author ized

se l l  any  inves tment  w i th in  the  Board 's  por t fo l io  regard less  o f  the  matur i t y  tha t

deems prudent  and in  the  bes t  in te res t  o f  ma in ta in ing  the  f inanc ia l  in tegr i t y  o f

e Conso I  i  dated Funds .  , ,

We noted  tha t  the  po l i cy  gu ide l ines  per ta ined to  the  Conso l ida ted  Funds.

were informed by Assistant Treasurer for  Investments that  the Treasurer 's

a f f  fo l lows in  most  ins tances  the  inves tment  adv ice  o f  the  ind iv idua l  inves tment

visot^s for  the long-term pension funds. However,  dur ing those per iods when the

easurer 's staf f  managed those funds in 1985, when investment advisors '  contracts

re voided, the Treasurer 's staf f  fo i lowed the investment strategy ut i l ized for

e  Conso l ida ted  Funds.

nera l  Inves tment  Po l i c ies

1 )  Purpose

To invest and protect  the assets of  the Consol idated Funds for the benef i t

o f  the  c i t i zens  o f  the  Sta te  o f  West  V i rg in ia .  To  seek  the  h ighes t  inves t -

ment  re tu rn  cons is ten t  w i th  the  f iduc ia ry  s tandards  es tab l i shed under  S ta te

and Federa l  law,  the  regu la t ions  o f  the  Sta te  o f  West  V i rg in ia  and the  gu ide-

l ines of  the Board of  Investments.

2) Standard of  Care

Atl investments

and care, under

are to be made with the exercise of

c i rcumstances then prevai  l ing,  which

that degree of judgment

people of  exper ience,
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r)

prudence,  d isc re t ion  and in te l l igence exerc ise  in  the  management  o f  the i r

own a f fa i rs ,  no t  fo r  specu la t ion  bu t  fo r  inves tment ,  cons ider ing  the  probab le

sa fe ty  o f  the i r  cap i ta l  as  we l l  as  the  probab ie  income to  be  der ived .

D ivers i f i ca t ion

To d ivers i fy  the  inves tment  o f  the  assets  o f  the  Fund so  as  to  min imize  the

r i sk  o f  l a rge  losses .

I )  Permiss ib le  Inves tments

The Fund sha l l  ab ide  by  Sec t ion  12 .6 .9  o f  the  West  V i rg in ia  Code w i th  regard

to  permiss ib le  inves tments .

' )  Soc ia l  Respons ib i  I  i t y

To the extent that  investments are consistent wi th al l  other standards estab-

l i shed by  the  Board  o f  Inves tments ,  se lec t ion  o f  inves tments  shou ld  cons ider

the  in te res ts  o f  the  peop le  o f  the  Sta te  o f  wes t  v i rg in ia .

i )  Superv is ion

The so le  respons ib i l i t y  in  the  superv is ion  o f  the  assets  o f  the  Fund shan be

wi th  the  Board  o f  Inves tments  o f  the  s ta te  o f  wes t  v i rg in ia .

and maintain custodian arrangements

advisor  shal l  mainta in  custody of

The Board  o f  Inves tments  w i l l  se lec t  and main ta in  inves tment  adv isors  who

sha l l  ac t  in  accordance w i th  the  te rms and cond i t ions  spec i f ied  by  the  Board

of Investmentst  Advisory Agreement.

vestment Object ives

investment in Funds.

) custody

The Board of Investments shal l  designate

in  i ts  so le  d iscret ion and no investment

the secur i t ies  of  the Fund.

Investment Advisors

To preserve the capital
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2)  S tab i l i t y

To  ma in ta in  a  h igh  leve l  secun i t y  in  the  Funds  by  m in im iz ing  r i sk  and

vo la t i l i t y  i nso fa r  as  poss ib te  w i th in  the  ra te  o f  re tu rn  ob jec t i ves .

3 )  L iqu id i t y

To  ma in ta in  su f f i c ien t  I i qu id i t y  to  p rov ide  fo r  a l l  an t i c ipa ted  w i thdrawa ls

or  t rans fers  and to  inves t . in  i ssues  w i th  su f f i c ien t  marke tab i i i t y  to  p ro-

v ide  fo r  unexpected  w i thdrawals .

t )  Turnover

To min imize t ransact ion costs .

t) Rate of Return

a. rhe Fund shal l  seek an investment return f rom income which should exceed

the  in f la t ion  ra te  by  a t  leas t  th ree  percentage po in ts ,  us ing  the  annua l  GNp

def lator,  measured over a three to f ive year per iod.

b.  The Fund shal l  seek a total  investment return which exceeds the Shearson-

Lehman Government Bond Index, measured over a one to three year per iod.

c '  The Fund sha l l  seek  to ta l  inves tment  per fo rmance wh ich  wou ld  p lace  i t  in

the top one-third of  comparable funds, measured over each one year per iod by

SEI .

vestment Restr ict ions

)  West  V i rg in ia  Code

The Fund sha l l  ab ide  by  the  qua l i t y  res t r i c t ions  o f  Sec t ion  12 .6 .9  o f  the

West  V i rg in ia  Code.

)  D ive rs i f i ca t ion

a. Not more that 20% of the Fund's value at market may be invested in any
s ing le  indust ry  sector .  (The ut i l i ty  indust ry  shal l  be separated for  the
purpose of this restr ict ion between telephone, electr ic,  gas distr ibut ion and
simi lar  segments.  )
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b.  Not  more  than 3% o f  the  Fund 's  va iue  a t  marke t  may be  inves ted  in  the

secur i t i es  i ssued  by  a  s ing le  p r i va te  co rpora t ion  o r  assoc ia t ion .

c -  The Fund shat l  ma in ta in  a  reasonab le  ba lance be tween the  var ious  c lasses

of  f i xed  income secur i t ies ,  w i thout  over  concent ra t ion .

3 )  Qua i  i t y

The 'Fund sha l l  ab ide  by  the  qua l i t y  res t r i c t ions  o f  Sec t ion  12 .6 .9  o f  the

West  V i rg in ia  Code .

+) Equi ty Investments

The Fund sha l l  no t  inves t  in  equ i ty  secur i t ies  o r  equ i ty  equ iva len t  secur i t ies . "

In  add i t ion ,  a t  the  regu la r  meet ing  o f  the  West  V i rg in ia  Board  o f  Inves t -

:n ts  on  May 14 ,  1986,  new po l i cy  gu ide l ines  were  adopted  concern ing  the  d ives t i ru re

"  inves tments  f rom compan ies  and/or  f inanc ia l  ins t i tu t ions  do ing  bus iness  w i th  the

lpub l i c  o f  South  Af r i ca  o r  Namib ia .  The proposa l  was  in t roduced by  the  Treasurer

td seconded by the Audi tor .  The proposal  was approved unanimously.  The proposal ,

;  adop ted ,  con ta ins  these  new gu ide l ines :

" l ' lhereas, the pol icy of  Apartheid as maintained by the present government of

te  Repub l ic  o f  South  Af r i ca  i s  no t  on ly  mora l l y  repugnant  to  a l l  who be l ieve  in

te inherent r ights of  indiv idual  f reedom and equal  t reatment under the law and

ts resul ted in the systemat ic enslavement and subjugat ion of  the non-white major i ty
'South  Af r i ca  and Namib ia  bu t  cas ts  doubt  on  the  sa fe ty  and s tab i l i t y  o f  inves t -

tn t  in  compan ies  do ing  bus iness  w i th ,  opera t ing  in ,  o r  mak ing  loans  to  the  Repub l ic
'  South  Af r i ca  o r  Namib ia ;

Now, Therefore,  Be I t  Resolved That:

1- No monies under the control  of  the West Virginia Board of  Investments

al i  remain invested in or hereinafter be invested in the secur i t ies or other

l igat ions of  any company doing business direct ty in or wi th the Republ ic of  South

r ica  or  o f  Namib ia .
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2. l t lo monies under the control  of  the West Virginia Board of  Investments

ha l l  be  depos i ted  in  any  bank  o r  f i nanc ia l  i ns t i tu t ion  wh ich  makes  loans  d i rec t l y

o  the  Repub l ic  o f  South  Af r i ca  o r  Namib ia  o r  a  governmenta l  en terpr ise  thereo f .

3 .  I t  i s  the  expressed goa l  o f  the  West  V i rg in ia  Board  o f  Inves tments  tha t

he  d ives t i tu re  requ i red  by  Sec t ion  1  be  comple ted  w i th in  th ree  years  o f  approva l

f  th is  reso lu t ion  so  tha t  no  less  than one- th i rd  the  va lue  o f  sa id  inves tments

e  so ld  in  any  one year .  However ,  cons is ten t  w i th  the  Board 's  f iduc ia ry  respons i -

i l i t i es  and f i sca l  p rudence,  the  th ree-year  t ime per iod  may be  ex tended to  comple te

te  d ives t i tu re  p rogram so  as  to  min imize  f inanc ia l  marke t  d is tu rbances  and to  avo id

rsorb ing  any  rea l i zed  cap i ta l  (marke t )  losses  w i th in  the  por t fo l io .

ITE:  Th is  po l i cy  sha l i  be  in  e f fec t  so  long as  apar the id  remains  the  o f f i c ia l

po l i cy  o f  the  government  o f  South  Af r i ca . , ,

A lso ,  a t  a  regu la r  meet ing  o f  the  West  V i rg in ia  Board  o f  Inves tments  on

t ly  24 , .1986,  the  Treasurer  p roposed tha t  the  inves tment  po l i cy  es tab l i shed by  the

rard  on  Ju ly  3 ,  1984 be  resc inded.  The inves tment  po l i cy  es tab l i shed by  the  Board

r July 3,  1984 regar"ding investment in real  estate or real  estate related trust

rves tments  s t ipu la ted  tha t  the  Board 's  par t i c ipa t ion  cou ld  no t  exceed e i ther  50%

I the project  or  the part ic ipat ion level  of  the lead lender. .  The proposal  was

:conded by the Audi tor  and was passed unanimously.  The investment pol icy estab-

ished by  the  Board  on  Ju ly  3 ,  1984 conta ined these gu ide l ines :

"The West  V i rg in ia  Board  o f  Inves tments  w i l l  inves t  in  rea l  es ta te  o r  rea l
; tate related trust  investments under the fo l lowing condi t ions:

1-  The.pro jec t  suppor t ing  the  secur i ty  w i l l  be  loca ted  in  West  V i rg in ia :
real  estate,  shopping-center and other property investments out i ide
the  Sta te  w i l l  no t  qua l i f y .

The west  v i rg in ia  s ta te  Board  o f  Inves tments  w i l l  no t  be  the , ' lead
lender " .  The west  v i rg in ia  Board  o f  Inves tments  w i l l  par t i c ipa te
on ly  w i th  a  iead lender .

The maximum part ic ipat ion by the Board of  Investments wi l l  not  exceed
ei ther 50% of the project  o i  the part ic ipat ion level  of  the lead lender.

2.

3 .
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4-  The par t i c ipa t ion  by  the  Sta te  Board  o f  Inves tments  w i l l  inc lude fu l l
anc l  p ropor t ionate  par t i c ipa t ion  in  a l l  cond i t ions  o f  the  secur i ty
agreement.

5 .  The to ta l  y ie ld  to  the  Sta te  Board  o f  Inves tments  w i l l  be  a t  leas t
gqua l  to  such y ie ld  as  wou ld  be  ava i lab le  th rough inves tments  in
Treasury  secur i t ies  o f  l i ke  te rm.

6 .  A t  no  t ime sha l l  more  than 25% of  any  ind iv iduat  fund be  inves ted  in
rea l  es ta te  re la ted  t rus t  inves tment i . "

A lso ,  a t  a  regu la r  meet ing  o f  the  West  V i rg in ia  S ta te  Board  o f  inves tmenrs

r  December  29 ,1986,  a  po l i cy  gu ide l ine  regard ing  op t ions  lvas  adopted  a f te r  cons id -
^a t ion  o f  an  o f f i c ia l  op in ion  o f  the  At to rney  Genera l ,s  0 f f i ce  da ted  December  19 ,

184- The proposal ,  introduced by the Audi tor  and seconded by the Treasurer,  1.1as

lp roved  unan imous ly .  The  p roposa l ,  as  adop ted ,  con ta ins  these  new gu ide l ines :

"The Tneasurer  o f  S ta te ,  as  s ta f f  agency  fo r  the  Board ,  sha l l  be  au thor ized

I  inves t  in  f inanc ia l  fu tu res  cont rac ts ,  op t ions  and o ther  s imi la r  ins t ruments

rr  the sole purpose of  performing hedges in order to reduce the r isk associated

th f luctuat ions in interest  rates or market pr ices of  investments made by the

ra rd -  Such  inves tments  sha l l  be  l im i ted  to  d i rec t  ob l iga t ions  o f ,  o r  ob l iga t ions

taranteed as to the payment of  both pr incipal  and interest  by the United States
'Amer ica ;  namely ,  t reasury  b i l l s ,  no tes  and bonds.  For  purposes  o f  th is  gu ide-

f l€,  the word "hedge" means taking a posi t ion in the futures market which is

pos i te  and approx imate ly  equa l  to  the  one he ld  in  the  cash marke t .  Th is  po l i cy

idel ine shal l  only be used as a defensive strategy in order to protect  the over-

I  values of  our port fo l ios.  Advance unanimous approval  of  the Board must be

ta ined pr io r .  to  each t ransac t ion  enac ted  under  th is  gu ide l ine . ' ,

nagement of the Funds

The State Treasurer,s

rds  in  the  fo l low ing  per iods

Judges'  Ret i rement System

0f f i ce  admin is te red  the  ac t iv i t ies  o f  the  fo l low ing

in  ca lendar  year  1986:

)ubl ic Safety Retirement System
)neumoconiosis Fund
feachers'  Retirement System

January  1 ,  1986 -  June 30 ,  1986
Janaury  1 ,  1986 -  June 30 ,  19g6

January 1,  1986 -  December 31, 1996
January  1 ,  1986 -  June 30 ,  1986
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The ac t iv i t ies  o f  the  var iou .s  funds  were  admin is te red  by  the  fo l low ing

jv i so rs  dur ing  the  fo l low ing  per iods  in  ca lendar  year  1986 :

Inves tment  Adv ise rs ,  Inc .
Pub i ic  Employees ,  Ret i rement  Sys tem
Workers '  ComDensat ion  Fund

Char les ton  Nat ionat  Bank
Publ ic Safety Ret i rement System
Judges'  Ret i rement System

Duff  and Pheips Investment Management Co.
Teachers '  Ret i rement System

'ALUATION OF STATE BOARD OF INVESTMENTS

l ' le  ob ta ined cop ies  o f  the  ra t ing  serv ices 'eva lua t ion  o f  the  Conso l ida ted

tns ion  Funds '  per fo rmance fo r  the  quar te rs  ended March  31 ,  19g6,  June 30 ,  19g6 and

rp tember  30 ,  1986 as  prepared by  SEI  Funds Eva lua t ion ,  Inc .  The ra t ing  serv ices ,
'a luat ion of  the quarter ended December 31, 1986 was not yet  avai lable at  the

nclusion of  our current f ie ldwork (January 30, 1987).  We reviewed the rat ing

r rv ices t  repor ts  and no ted  the  fo l low ing  observa t ions :

Time-Weiqhtqd Rate of  Return for  Quarter Ended
0e /30/86 06/30/86 03/31/86

Janaury  1 ,  1986  -  December  31 ,  1986
January  1 ,  1986 -  December  31 ,  1986

Ju ly  1 ,  1986  -  December  31 ,  1986
Ju ly  1 ,  1986  -  December  31 ,  1986

Ju ly  1 ,  1986  -  December  31 ,  1986

Fund

Judges '
Publ ic Safety
Workers'  Compensation
Pneumoconiosi s
Publ ic  Employees '

Judgesr :
Bonds
Cash Equivalents

2.0%
1.6%
2.5%
6.6%
3.0%

2.8%
2.9%
2.2%

(4.2%)

2.1%

96.4%
3.6%

98.1%
1.9%

5.6%

5.1%

5.8%

11.2%

7.0%

03/31/86

61.7%
38.3%

Teachers '  3 .2% z.o% 4.g%

The asset  a l locat ion lvas ranked against  SEI 's  bond fund universe.  The resul ts

ported by the rat ing service concerning asset al locat ion for the quarters ended

rch 31, 1986, June 30, 1986 and september 30, 19g6 were as fol lows:

Fund 0e/30/86
Quarter Ended

06/30/86

-10-



Fund

Pub l ic  Safe ty :
Bonds
Cash  Equ iva len ts

Workers '  Compensat ion :
Bonds
Cash Equ iva len ts
Pr iva te  P lacements

Pneumocon ios is :
Bonds
Cash Equ iva len ts
Private Placements

Pub l  i c  Employees ,  :
Bonds
Cash Equ iva len ts
Private Placements

Teachers '  :
Bonds
Cash Equ iva len ts

0s/30/86

92.8%
7.2%

93.3%
"  2 .0%
4.7%

88.1%
4  1 0 t
l . l I o

10.8%

95.5%
1.2%
2 a s

98.0%
2.0%

Quarter Ended
06/30/86 03/31 /86

65 .1%
34.9%

85.7%
8.3%
6.0%

74.1%
12.3%
13.5%

93.4%
5.9%

.7%

86.1%
13.9%

99.2%
.8%

89.6%
4 -8%
5.6%

73 -8%
12.1%
14.1%

92.7%
6.6%

.7%

97.1%
2.9%
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INVESTMENT ACTIVIT IES

The ac t i v i t i es  o f  the

po l i cy  fo l l ows :

Rate of  Return:
1 986
I 985

Sa les  1986 :
Number
Average Years Held
Average Years to Matur i ty

from Saie Date
Average Rate of Return
Average Apprcximate Yield

at Matur i ty
Far  Va lue
Book Va lue
Sale Proceeds
Net  Ga in
Total  Earned

Sale  o f  Inves tments  He ld
Less Than One Year:
Number
% o f  To ta l
Average Days Held
Average Years to Maturity
from Sale Date

Average Rate of Return
Average Approximate Yield

at Matur i ty
Par  Va lue
Book Va lue
Sale Proceeds
Net  Ga in
Total Earned
% of Total

Purchases  1986:
l{umber
Average Years to Maturity
Approximate Yield at  Matur i ty
To ta l :

Par  Va lue
Purchase Pr ice

state Iong- term t rust funds under the aforement ioned

Judges '

12.18%
12.38%

24
0.27

6  .59
2.182%

8.215%
$38 ,500 ,0oo
$37 ,683 ,370
$38,054,402

$371 ,031
$821 ,696

Pub l  i c
Safety

11  .34%
12.01%

24
0.29

6 .31
2 .727%

8.131%
$59,000 ,000
$58,493,432
$59,  1  36  ,057

$652 ,625
$1 ,594 ,045

23
95.83%
88

6.  13
2 .247%

8.162%
$55,500 ,000
$54,990,  1  02
$55,679,807

$689,705
$1 ,235 ,033

77.48%

28
7.76
8.036%

$71,000 ,000
$70 ,412,346

12.87%
11.80%

59
3.34

13.25
16.168%

8.386%
$666 ,653 ,959
$597, 170,582
$5 18 ,  114,642
$20,944,060
$96 ,580 ,876

Workersl
Compensat ion

28
47.46%
84

8.46
5 .178%

8.616%
$513,500 ,000
$456,245,266
$471 ,013 ,575
$  1  4 ,769 ,309
$23 ,573 ,999

24.41%

42
8.41
7.884%

$684 ,898,438
$670,  1  99 ,366

23
e5.83%
84

6.42
1 .847%

8.246%
$37,000 ,000
$36 ,186 ,229
$36 ,573 ,152

$386,923
$667,834

81.28%

25
6.64
7.966%

$38,500,000
$37,666,036
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publ  ic
moconios i  s  Empioyees ' Teachers '

13.23%
11.33%

87
0.26

4 .49
3.256%

8.358%
$758,  1  50  ,000
$751,964,232
$764,791 ,606
$12 ,817 ,374
$24,476,612

18.81%
17.14%

68
0.12

7 .63
.994%

7.506%
I ,800 ,  000
) ,400,652
I ,585 ,592
2 ,194 ,931
|  ,571 ,223

65
95.s9%
22

7 .78
.691%

7.47s%
),500,000
; ,154 ,256
; ,964,770
,710  ,514, .  r452,941

68.69%

59
8.37
7 .416%

' ,604 ,913

,329,923

13.30%
13.56%

63
2.88

13.92
10  .319%

8.623%
$708,514 ,416
$675 ,636 ,560
$706,  274,977
$30 ,638 ,416
$69 ,9  14 ,673

35
55 .56%

102

8.82
6.857%

8.690%
$600,  1  00 ,000
$573,  772,291
$597 ,619 ,140
$23 ,946 , g4g
$39 ,300 ,293

56.21%

50
8.62
7.ggg7"

$746,225,913
$743,959,  gg4

85
97.70%
62

4.34
3.0947"

8,373%
$747,150 ,000
$741 ,075 ,906
$754,003,949
$12 ,929 ,043
$22,919 ,433

93.64%

86
5.91
7.775y,

$831 ,750 ,000
$807 ,115 ,101
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Investment  Act iv i t ies  -  Cont inued

Purchases  So id :
Number
% o f  To ta l
Average Days Held
Average Rate of Return
Average Approximate Yield

at Matur i ty
Par  Va lue
Book Va lue
Saie Proceeds
Net  Ga in
Totai  Earned

Investments on Hand:
December  31 ,  1986:

Number
Average Years to Matur i ty
Approx imate  Y ie ld

at Matur i ty
To ta l :

Par  Va lue
Book Va lue

Expected:
Earnings at  Matur i ty
Cash in  1987

December  31 ,  1985:
Number
Average Years to Matur i ty
Approx imate  Y ie ld

at Matur i ty
To ta l :

Par  Va lue
Book Va lue

Expected:
Earnings at  Matur i ty
Cash in  1986

Judges '

19
76.00%
77

1.092%

8.108%
$32 ,500,000
$31 ,705 ,913
$31 ,893 ,581

$  1  87 ,669
$345,902

15
s .65

9.663%

$g ,436 ,000
$9 ,426 ,111

$5 ,205,03B
$2,717  ,923

6
5 .12

9 .751%

$g ,460,000
$8 ,434,49  1

$3 ,051 ,749
$630,375

Pub l  i  c
Safety

20
71 .43%
84

1-922%

8.068%
$50,  500,000
$50 ,001 ,842
$50 ,582,424

$580, 582
$960 ,4  1  2

16
5 .83

9 .181%

$20,591 ,000
$20 ,586 ,716

$1  0  ,257 ,009
$6 ,503,296

7
3 .52

9.516%

$20,812,449
$20,733,394

$4,437 ,973
$4 ,  459 ,64 1

Workersl
Compen sat i on

23
s4.76%
66
2.449%

7.866%
$322,500,000
$322,624,916
$326,338,  1  25

$3,713,309
$7 ,902,822

111
13 .63

8.4217,

$549, 732,947
$531 ,974,137

$316,527 ,229
$53 ,855 ,292

131
16 .12

9.359%

$582, 147 ,504
$511 ,226,871

$476,939,959
$124,1  1  1  ,543
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Publ  i c
rmoconios is  Employees ' Teachers '

62
1  05 .08%
18
0.622%

.7.462%
14,500  ,000
i0 ,165 ,996
i1  ,767 ,387
t1 ,601 ,390
F2,178,319

9
9 .26

9.976%

16,319 ,104
12,758,276

|  1  ,164  ,210
;2 ,645,460

B
5.51

9 .715%

i0,727 ,500
9,075,263

;4 ,  1  39  ,961
;3  ,316  ,250

24
48.00%
51
2.047%

8.036%
$3 75 ,  1  00 ,000
$376 ,530 ,335
$379 ,969 ,409

$3 ,438,074
$7 ,709,474

112
9 .94

9.575%

$76 3,  709 ,528
$747 ,076,912

$366,564,623
$18 t ,665 ,530

120
1  4 .08

8.981%

$701 ,273,526
$659 ,151 ,995

$438, 541 ,4'67
$60 ,  997 ,0  1  3

62
72.09%
?6

2.037%

8.038%
$541,150 ,000
$537,  664 ,977
$542,929 ,060

$5,264,092
$10 ,949 ,261

31
9 .70

8.947%

$255,875,411
$234,598,429

$201 ,324,579
$17 ,095 ,101

32
7 .61

9 .011%

$239,  064 ,123
$235 ,654,959

$ 1 52 ,  094 ,595
$56 ,  1 94,432
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TEMS OF NOTE

The rate of return increased or decreased over the prior year as fol lows:

udges ( -20%);  Pub l ic  Safe ty  ( .67%);  Workers '  Compensat ion 1 .07%;  pneumoconios is

-67%;  Pubi ic  Employees '  ( .26%);  and Teachers '  1 .g0%.  Th is  averages to  an over -

l l  increase of  .59% over  last  year .  The rate of  neturn of  a l l  funds averaged

3.62% in  1986 and 13.03% in  1985.

Ai l  t rust  funds exper ienced net  ga ins on sa le  of  investments dur ing the

3ar  as  fo l lows:  Judges '  $37t ,031;  Pub l ic  Safe ty  $652,625;  Workers '  Compensat ion

?0,944,060;  Pneumoconios is  $2, t8+,931;  Pub l ic  Employees '  $30,63g,416t  and Teachers '

12,817,374-  The to ta l  net  ga in  on sa le  of  investments for  a l l  funds in  1986 was

t7 ,609,437 .00.

There were a total of 325 investments sold during the year and of that

I tal ,  259 or 80% were held for iess than a year. 0f the total net gain of

;7,608,437 real ized during the year, $54,330,343 was from the zsg investments.

te dif ference of $t3,278,094 between the amounts represents gains real ized from

re sale of the 66 investments held over one year.

There were 290 purchases dur ing the year  to ta t ing $e,72g,979,164.par
t lue and $2,690,582,765 purchase pr ice resul t ing in  a  d iscount  o f  $39,396,39g.
'  the 290 purchases, 210 or 72% of these were sold, The earnings on the sale of
rese purchases totated $30,045,190 and the net gain on the sale of these purchases

r ta led $14,785,106.

The investments on hand at December 31, 1986 were over (under) the
tvestments on hand at December 31, 1985 as fol lows: number of investments (10);
'erage years to maturi ty .34; total par value $52,16g,7g9; totat book value

l3 '153,709;  expected earn ings at  matur i ty  ($ tOg,062,716) ;  and,  expected cash
r r  1987 $14,774,239.

We noted the fol lowing changes in the

r hand at  December 31, 19g6:

amount of repurchase agreements
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Fund

Judges l
Pub l  i c  Safe ty
Horkers '  Compensat ion
Pneumocon ios is
Pub l  i c  Employees ,
Teachers '

I 986

$  i ,836 ,000
3 ,581 ,000

88 ,396  ,000
I  I  ,754 ,000

I26 ,136 ,000
7 ,997,000

I 985

$ I  ,360,  ooo
8,320 ,000

79 ,740,000
9 ,390 ,000

57,  750 ,000
i  5 ,640  ,000

$172,200,000

(0ver)  Under
I 986

$ 476 ,000
(4  ,739,  000 )
B ,656  ,000
2,364,000

68 ,386 ,000
(7  ,643,000 )

$239,700 ,000 $  67 ,500 ,000

The total amount of repurchase agreements increased by $62,500,000 at

rcember 31, 1986 over the amount invested on December 31, 1985. I t  appears the

lard is  cont inu ing i ts  commitment  to  the ut i t izat ion of  repurchase agreements.
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The Honorable Enci l  Bai ley
Leg is la t ive  Audi tor
State Capi to l  -  West  Winq
Char ies ton,  West  V i rg in i i

S i  r :

! ' le have examined the schedules of investment balances of the west
v i tg in ia  State Board of  Investments for  the year  ended December 31,
1986.  Our  examinat ion was made in  accordance wi th  genera l ly  accepied
audi t ing s tandards and,  accord ing iy ,  inc luded such tests  o f  the ac-
counting records and such other auit i t ing procedures as we considered
necessary in  the c i rcumstances.

In  our  op in ion,  the schedules re fer red to  above present  fa i r ly  the
investment balances of the West Virginia State Bbard of Investmenrs
at .December 31,  1986 in  conformi ty  i l i th  genera l l .y  accepted account ingpr inc ip les  app l ied on a  bas is  con i is tent  w i th  th ; t  o r  ine  preced ing '
year .

Our examination was made for the purpose of forming an opinion on
the schedules of investment balances taken as a wh6le. The supple-
menta l  in format io l  is  presented for  purposes of  addi t ional  anaiys is
and is  not  a  requi red par t  o f  the ba 's ic 'schedules of  investment  ba l -
ances- Such information has been subjected to the audit ing procedures
appl ied in  the examinat ion of  the bas ic  schedules of  inves imbnt  ba l -
ances and,  in  our  op in ion,  is  fa i r ly  s ta ted in  a l l  mater ia l  respects
in  re la t ion tc  the bas ic  schedules 6t  investment  ba lances taken as a
who le .

AUDITORS I  OPIN ION

Respectful  ly submitted,

ru4*!//'/-^,Q/D
Thedfor t  L .  Shank l in ,  CPA,  D i rec tor
Legis la t ive Postaudi t  D iv is ion

January 30, 1987

Audi tors :  Michael  E.  S izemore,  CpA,  Superv isor
David M.  Lonchar
L isa A.  Ruble
Robert A. Sheets
Glenn M.  Hutch inson
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WEST VIRGiNiA STATE BOARD OF INVESTMENTS

SCHEDULE OF CONSOLIDATED PENSION FUND

iNVESTMENT BALANCES BY RETIREI'IENT SYSTEM

Agency
Number Name o f .Agency

7615 Judges '  Ret i rement

7620 Department of  Publ ic Safety

7625 Workers '  Compensat ion

7630 Pneumoconiosi  s Fund

7635 Publ  ic  Employees'  Ret i  rement

7640 Teachers,  Ret i rement

Total investment Balances

As o f  December  31 .  1986
Current

Par  Value Book Value

$ g  ,436  ,000  .00  $  g  ,426  ,111  .25

20  ,581  ,000 .00  20 ,586  ,716  .20

548,732,846.79  531 ,974,137 .09

26  ,319  ,104 .37  22 ,768 ,276  .12

763,709,529.47  747 ,076,911 .95

255 ,875,4 1 1 .00 234 ,5gg ,429.92

$1 ,624 ,653 ,990 .63  $1 ,566 ,430 ,591 .53

See Accompanying Note
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As o f  December  31 ,  1985

Par  Va lue

F 8 ,460 ,000 .00

20 ,91  2 ,449 .47

582,147 ,504.10

20  ,727 ,500 .00

701 ,273,526.26

239,064,122.96

FI  ,572 ,485 ,102 .79

Cu rrent
Book Va lue

$ e  ,434,490.94

20,733,393.72

511  ,226  ,97  1  .14

19,075,263.25

658 ,151 ,995 .40

235 ,654 ,  B5g.48

$1 ,453,276 ,972.93
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%i
Poo I

(  Fund )  Account
Number Number

T VIRGINIA STATE BOARD OF iNVESTMENTS

SCHEDULE OF CONSOLIDATED FUND INVESTMENT

BALANCES BY POOL

As o f  December  31 ,  1986

Descr ip t ion

Consol idated Pool  Unrest r ic ted
Conso l ida ted  Pens ion  Poo l
Local  Government Pension
Highway Const ruc t ion  and
Hunt ing ton  To l l  Br idge

The School  Fund

Und i  s t r ibu ted  Rest r i c ted
Mun ic ipa l  Bond  Commiss ion

(Hunt ing ton  To l l  Br idge)
Mun ic ipa l  Bond Commiss ion

(County Revenue)

Mun ic ipa i  Bond  Commiss ion
(WVU Pro jec t  I I  Escrow)

Mun ic ipa l  Bond  Commiss ion
County  Schoo ls

Mun ic ipa l  Bond Commiss ion
(New Mar t insv i l le  To l l  Br idge)

Munic ipa l  Bond Commiss ion -
Escrow Account

Munic ipa l  Bond Commiss ion
Retirement System 0perating
Account

WCF-HDF Loan Fund
WCF-0ECD Loan Fund
Finance and Admin is t ra t ion -
Cer t i f icate of  Par t ic ipat ion 9500

Finance and Administrat ion -
Reserve Account g5Z3

Finance and Admin is t ra t ion -

100

110

115

120
130

Pool 140

164

166

170

3300

4900

5100

9524
9700

7600-05

7645-12

7605-  1  3

6940-05

7440-05

76 1 0-05

7320-10A

7320-10H

7320-108

7320-10E

7320-10F

7320-10G

7320-10C

7649-13

7645-34

7645-23

9500-20A

9500-23A

9500-24A

9700-05

150

Par  Va lue

823 ,350 ,269 .79

440 ,792,326 .57

56 ,252, 594. 51

7 ,850 ,  000 .00

998 ,000 .00

764,265,779.29

1 ,005 ,000 .00

1 69 ,  000 .00

2,580,000.00

8 ,  795 ,200.00

300 ,  000.00

3 ,850 ,000 .00

21 ,053 ,000 .00

253,260 ,117 .71
47 ,199 ,906 .60

12,040,829.12

5,324,441 .00

1 ,560 ,000 .00

Current
Book Value

772,971 ,  134 .  1  5

439,166,225 -65

55 ,381 ,405 .99

7 ,732 ,928 .13

1 ,003 ,188 .44

769 ,682,012.34

993,221 .88

158,674.24

2 ,496,439 .00

9 ,081  ,001 .42

56 ,655 .00

3 ,065  ,974  .31
15,849 ,566.79

254,018,623.96

47  ,189 ,906 .60
12,040 ,929.12

5,324,441.00

1 ,560 ,000 .00

81  1  ,000 .00
3 ,  950 ,000.00

152

160

162

Issuance Di f ferent ia l
Revenue Sharing

Total Investment Balances

See Accompanying Note

81 1 ,000 .00

950 ,000 .00

$2 ,455 , 397 ,362 .59
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As o f  December  31 ,  1985

Par  Va lue

897 ,704 ,912 .80  $
507 ,149 ,343 .90

5  1  ,495  ,978 .  1  5

7  ,850 ,  000 .00
9gg,000 .00

607,244,667.50

1  ,005 ,000  .00

-0-

? ,630 ,000 .00

8 ,  ggg ,200 .00

300 ,000.00

3 ,944,000.00
1  3  ,995 ,000 .00

234 ,310,469.75
54,633,612.06
g ,833 ,  905 .26

-0-

-0 -

-0 -

-0 -

Current
Book Value

892,269 ,232.55
451  ,999 ,495 .05
38,689,952.57

7 ,732 ,928 .13

1 ,003 ,189 .44

542,741 ,412.96

993 ,221 .99

-0-

2 , .549,939.00

9,129,126.99

56 ,655 .00

3,144,442.90

12 ,960  ,432 .12

210 ,141 ,919 .04

54,633,612.06

9,833 ,905.26

-0-

-0-

-0-

-0 -

401882,088.32$2,237,779362.64
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WEST VIRGINIA STATE BOARD OF iNVESTMENTS

NOTES

) te  A  -  Accoun t ing  po l i c ies

tvestments -  Short- term investments are stated at  cost .  Long-term investments^e  s ta ted  a t  cos t ,  less  amor t i za t ion  o f  p remiums,  p lus  accre i ions  o f  d iscount .
t  re la t ion  to  inves tments  shown in  Note  b ,  on ly  inves tments  in  Un i ted  Sta tes^easury  Notes  and Bonds have a  read i l y  de ie rmi i rab le  marke t  va lue  fo r  inc lus ion
t  the  ca lcu la t ion  o f  marke t  va lue  and-book  va lue  in  the  Conso l ida ted  Fund .  How-
/er ,  in  re la t ion  to  inves tments  as  shown in  Note  B be low,  on ly  repurchase agree-
:nts and any investments matur ing wi th in one year f rom the baiance sheet date do
I t  have  a  read i l y  de te rminab le  marke t  va lue  f6 r  inc lus ion  in  the  ca lcu la t ion  o f
t rke t  va lue  and book  va lue  in  the  Conso l ida ted  Pens ion  Fund.  The accrua l  bas is'  account ing  is  fo l iowed in  the  account ing  fo r  a l l  inves tments .

l te  B  -  Depos i ts  and Inves tments

tpos i ts  -  The fo l low ing  nar ra t i ve  b r ie f l y  descr ibes  the  var ious  accounts  main-
t ined  by  the  Treasurer  o f  S ta te 's  0 f f i ce  fo r  the  purposes  o f  co l lec t ing ,  inves t -
tg -and d isburs ing  funds .  The fo l low ing  amounts  a re  d isc losed a t  Decem6er  31 ,t86 :

Carry i  ng
Amount

Bank
Ba I  ance Fund

Insured (FDIC)

Un i  nsured :
Co l la tera l  He ld  by  Bank 's  Trus t
Department in State of West
V i  rg in ia 's  Name

Total Deposits

$  1 ,062,000 $  1 ,062,000 Conso l idated

125 917 775 125,917775 Consol  idated

$  126979,775 $126979 775

e Treasurer of State's 0ff ice currently has demand deposit  accounts at 21gnancia l  ins t i tu t ions"  These accounts  l re  bas ica l ly  o i  four- iyp. r ,  which arescr ibed below.

ceipts Accoqnts

ese accounts serve two basic purposes. First,  al l  moneys due the State mustdeposited into an account of thb Treasurer oi  State. he.eipt i  accounts, estab-shed at  f inanc ia l  ins t i tu t ions throughout  the State,  a l low State agencie i  toposit  these funds into the Treasurer of State's account wherever t f iey are located.

cond,  a l l  CD's  purchased f rom f inanc ia l  ins t i tu t ions are processed through theceipts account- 0n the date of purchase, funds are transierred to the r6ceiptscount-  The f inanc ia l  ins t i tu t ioh then debi ts  the account ,  thus re f lect ing ihe-purchase.
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] : l :_uf : - two types,of  rece ipts  accounts .  F i rs t ,  the four  major  State deposi -) r les .  are compensated for  the serv ices they prov ide the Stat6 on a fee bhs is .lce the actua l  charges are determined,  a  c i , r i rensat ing ba lance remains wi th  the'nanc ia l  ins t i tu t ion  to  pay for  these 'cnarga i .  
- r r rese 

ins t i tu t ions and the major
;enc ies they serve are as io l lows:

Fi rs t  Nat iona l  Bank  o f  Morgantown
Kanawha Va l ley  Bank o f  Cha i les ton
Nat iona l  Bank  o f  Commerce -  Char les ton

Uni ted  Nat iona l  Bank  -  Char les ton

rcord ,  the  o ther  211  f inanc ia l  i ns t i tu t ions  a re  compensa ted  in  the  fo l low ingnner '  Af ter  the State agency has not i f ied the Treasurer of  State that  fundsve.  been depos i ted  in to  h is  a tcount ,  a  depos i to ry  t rans fer  check  (o rc j  i s -wr i t tentne  account  any  t ime dur ing  the  week thb  account  ba lance exceed i  Szo,ooo.  
-dnc .

week,  a  DTC is  wr i t ten . fo r  iny  sums tha t  exceeo '$ t ,ooo l - - rn . i . *o rc is  i re  oepo i -ed  w i th  Un i ted  Nat iona l  gank  b f  Char les ton

I  co l lec ted  ba lances  f rom the  th ree  major  rece ip t  f inanc ia l  ins t i tu t ions ,  incess  o f  the-compensat ing  ba lances ,  a re  w i red  to  the  rece ip ts  account  a t  Kanawhal iey  Bank  o f  Char les ton .  Th is  accoun t  i s  a lso  used  to  se t t te  a l l  w i re  ac i i v i l vr , loca l  governmenta l  subd iv is ions  inves t ing  in  the  Sta te  Conso l ida ted  Inves tmentnd'  Any funds i ,n excess of  compensat ing bi iance requirements are wired to Morganarantv  Bank in  New York.  Th is  f inanc ia i  in i i i iu t ion setues at i - i i r i r i r . . t " i . i i r -y  re la t ing to  the Consol idated Investment  Cooi .  The Treasurer  o f  s ta te 's  booklance for  the receipts  accounts  at  oecemoer  i i ,  rgg6 wai -$ i i4 ,96g,77s.

sbursement Account

e Treasurer  o f  State 's  0 f f ice current ly  has one d isbursement  account .  Th is:ount  must  be awarded by compet i t ive b id .  wheel ing Dol lar  Bank current ly  hase cont ract  for  th is  account .  The fees cnargeJ-oy in is  f inanCia l  ins t i tu t ion-  pa id  for  by a compensat ing ba lance.

:  on ly  funds on deposi t  in  th is  account  are those for  the compensat ing ba lance.funds are transferred to this account to cover the checks wri t ten on the ac-tnt unt i l  the checks are presented for pivmeni. At that t ime, funds are wiredlm Morgan Guaranty Bank tb cover tne cnbi i<i .  At December 31, 19g6, the com-rsat ing batance on deposi t  a t  wheel ing Doi i i r  g ink-" i i -$+,a00,000.

/estment Account

I  Treasurer  o f  State 's  0 f f ice current ly  uses two f inanc ia l  ins t i tu t ions to;t le al l  investment,act ivi ty. rneie ui.-prorgin-erurunty gank-of New york foract iv i ty  re la ted to  the C6nsol idated lnves iment  pool ,  and Chemical  Bank ofI  York for  a l l  ac t iv i ty  re la ted to  the Consoi idated Investment  Fund.
lateral Account

t  Treasurer  o f  State 's  Of f ice mainta ins a co l la tera l  account  a t  char leston; ional  Bank-  Among the purposes of  the Coi i i ie iar  account  is - ine secur ing of'depos i ts  in  excess o f  the '$100,000 l imi i  con i is tent  w i th  FDIC insured accounts .Oecember 31,  1986,  the cornpensai ing ba lance-on deposi t  a t  Char leston Nat ionalrk  was $7 ,211 ,000

-  Wes t  V i rg in ia  Un ive rs i t y
-  Department of  Motor Vehic les
- Tax Departrnent and hJorkers,

Compensat ion  Fund
-  Tneasurer  o f  S ta te 's  0 f f i ce
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rves tments  -  Inves tment  in  the  Sta te  o f  West  V i rg in ia 's  conso l ida ted  cash and
ives tment  poo l  a re  s ta ted  a t  cos t  o r  amor t i zed  cos t ,  p lus  accrued in te res t .
ther  inves tments  a re  s ta ted  a t  cos t  o r  amor t i zed  cos t .  Marke t  va lues  inc lude
:c rued in te res t  on ly  i f  the  car ry ing  amounts  inc lude i t .

Carry ing Amount Marke t  Va lue

ipurchase Agreements:
Conso I  i  dated
Conso i  ida ted  Pens ion

Total  Repurchase Agreements

:her  Inves tments :
U.S.  Treasury  Notes /Bonds :

Conso I  i  dated
Conso l  i da ted  Pens ion

U.S.  Government  Notes /Bonds:
Conso l  ida ted  Pens ion

U.S.  Agency  Notes :
Conso I  i  dated
Conso l ida ted  Pens ion

1 ,299,639,  579 .72 1,300,135,300.40
6gg,306  ,772 .24 733 ,  3  19  ,7  19 .40

1 ,  999 ,946 ,35  1  .  96  2 ,033,  455 ,  019 .90

4 ,747  .67 4 ,747  .67

5  ,496 ,439 .00 5  ,572 ,699 .00
236,246,946.73 242,996,952.06
241,743,395.73 248,569,641 .06

Sta te  and Loca l  Governmenta l  Un i ts  o f
U.S.  Government  (SLUGS)  :
Conso I  i  dated

Zero Coupon Bonds:
Conso I  i  dated
Conso l ida ted  Pens ion

5,864 ,  200 .00 5 ,864 ,200 .00

76,820,092.99 76,820,0g2.gg

$  qs2 ,695 ,441 .00
239 ,  700,  000.00

572 ,395  ,441  .00

$ 432,695,441.00
239 ,  700 ,000 .00

672 ,395  ,441  .00

54 ,377  ,971  .63 58 ,111 ,431  .64

Governmental  Nat ional  Mortgage Associat ion :
Conso l  ida ted  Pens ion

Farmers '  Home Admi ni  strat ion/Veterans '
Admin i  s t ra t ion  Mor tgages :
Conso i  ida ted  Pens ion-

Management Program One Mortgages:
Conso i ida ted  Pens ion

!{V-Housi l ' tg and Development Mortgages:
Conso I  i  dated

Jackson County  Hous ing  and
Development Mortgagei :
Conso I  i  dated

3orponate Mortgage 0bl  igat ions :
Conso l ida ted  Pens ion  

-  ZS -

131 ,198 ,064 .61

39,644, 1 59.33

49 ,095  ,709  .22

18  ,781 ,  089  .65

107,904,032.99

6,566 ,970.24

25,294,179 .90

134 ,931  ,524 .62

38,649,219.62

50,063,990.90

18,791,099.65

107,904,032.99

6,566 ,970 .24

25,294,190.73



Munic ipa l  Bonds :
Conso I  i  dated

Corpora te  Bonds:
Conso I  i  dated
Conso l  ida ted  Pens ion

Indus t r ia l  Loans :
Conso l  ida ted  Pens ion

Cer t i f i ca tes  o f  Depos i t :
Conso I  i  dated

Total  Other Investrnents

Total  Investments

Carrying Amount Marke t  Va lue

86 ,919 .85  $

213,931 ,520.32
198 ,711 ,006 .16

86 ,919 .85

213,931 ,520.32
200,440,765.15

412,642,526 .48

6 ,269, 000.00

414,372,285.47

3,652,238.24

253 ,528,030.93253 ,528,030.93

$3 ,969 ,963 ,709 .55  $4 014  ,1  19  ,440  .66

te  c  -  Equ i ty  in  Poo led  cash,  poo led  Inves tments  and Inves tments

ap te r  12 ,  Ar t i c le  6 ,  Sec t ion  8 ,  Subsec t ions  (a )  th rough  ( f )  o t  the  Wes t  V i rg in ia
de descr ibe  the  management  o f  the  Conso l ida ted  Fund a id  Conso l ida ted  pens io i
rd ,  as  we l l  as  ident i fV  those governmenta l  un i ts  tha t  may inves t  funds .  Chapter
,  Ar t i c le  6 ,  Sec t ion  8 ,  Subsec i ions  (a )  th rough ( f )  s ta t i l :

(a) There is hereby established a special investment fund to be managed by
the board and designated as the "consolidated pension fund" for the common
investment of pension funds. All administrators, custodians or trustees of the
various pension funds are hereby authorized to make moneys available to the
board for investment. Pension funds received by the board shall be deposited
in the consolidated pension fund. Any security deposited by the various pension
funds shall be valued at the prevailing market price on the day of deposit.

(b) There is hereby also established a special investment fund to be managed
by the board and designated as the "consolidated fund." The consolidated fund
shall consist of a special account for the common investment of state funds
designated as the "state account" and a special account for the common invest-
ment of local government funds designated as the "local government account."
Moneys in both accounts may be combined for the .o-*on investment of the
consolidated fund on an equitable basis.

(c) Each board, commission, department, official or agency charged with the
administration of state funds is hereby authorized to make -otr"yr available
to the board for investment. State iunds received by the board shall be
deposited in the state account.

. 
(d) Each political subdivision of this State through its treasurer or equiv-

alent financial oflicer is hereby authorized to enter lnto agreements rvith the
board for the investment of moneys of such political subdivision: Provided, that
it first be determined by the treasurer for such political subdivision that the
available interest rate offered by an acceptable depository in such treasurer's
county be less than the interest rate, net of administrative fees referred to in
article six [$ 12-6-1 et seq.J, chapter twelve of this Code, offered it through the
state board of investments. Local government funds received by the board

3,296,  568,  267 .55  3 341  .723 .999 .66
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pursuant. to such agreements shall be deposited in the local government
account' Any political subdivision may enteiinto an agreement with any state
agency from which it receives funds to allow such funds to be transferred to
their investment account with the state board of investments.(e) Each county board of education through its rreasurer is hereby autho-rized to enter into agreements with the Uoard of rnvestments for the invest-ment of moneys of such county board of education: Provided, t o*"u"i, that itfirst be determined b-rr the treasurer for such county board of education that theavailable interest rate offered by an acceptable depository in such treasurer,s
county be less than the interest rate, net of administrative fees referred to inarticle six [$ 12'6'1 et seq.], chapter twelve of this Code. offered it ttrrough thestate board of investments.

(fl Moneys held in the various funds and accounts administered by the boardshall be invested as permitted in section nine [,$ 12_6_9] and subject to therestrictions conrained in section ten [g 12_6_10] ofthis article. The board shallmaintain records of the deposits and withdrawals of each participanf r.rd tfreperformance of the variousfunds and accounts. The board shall also establishsuch rules and regulations for the administrarion of the various funds andaccounts established by this section as it shall deem necessary for the adminis-tration thereof, including, but not limited to: (1) The specification of minimum
amounts which pa_v be deposited in any fund or a".orrrrt and minimum periods
of time for which depositJ will be retained; (2) creation of reserves for losses;(3) provision for payment of expenses from earnings: and (4) distribution of the
earnings in excess ofsuch expenses or allocation oilo..". to the several partici-
pants in an equitable manner: Provided, that in the event any moneys madeavailable 

.to the board may not lawfully be combined for investment ordeposited in the consolidated funds established by this.".tioi, il" [o""a *"ycreate special accounts and may administer and invest such moneys in accor-
. dance with the restrictions ,p"lidly applicable ttrereto.

l os i ts  -  A t  December  31 ,  1986,  the  car ry ing  amount  and bank  ba lance o f  com-nsgti  ng bal ances lqryi lg the State or w6st"virgi  ni  a '  s deposit ;  ; ; ;  
-  
Slza ,gig ,775.

- th is_amount ,  $1 l ,062,000 was covered by Fedeia i  deposi to i :y  in iu .ance and?5,917,775 was covered by the co l la ter i l  i i iount .

/estments. - -Chapter  12,  Ar t ic le  6 ,  Sect ion 9 of  the West  V i rg in ia  Code descr ibesr  permiss ib le  investments.  chapter  12,  Ar t ic ie  6 ,  sect ion-9 ' i ia tes:

Notwithstanding the restrictions which may othen'ise be provided by law as
to the investment of funds, the board may invest funds made available to it in
any of the following:

(a) Any direct obligation of or obligation guaranteed as to the payment of
both principai and interest by, the unitea sLtes of America;
^ 

(b) Any evidence of indebtedness issued by any of the ioito*iog agencies:
Government National Mortgage Association,lederal land banks, federal home
loan banks, federal intermediate credit banks, b;;k 

-io" 
cooperatives,

Tennessee valley authority, united states postal service, farmers home admin-
is-tration, export-import bank, federal frnancing bank, Federal Home r,oan
Yortgage corporation, student Loan Marketingissoci"iior, 

"rra 
Federal Farm

Credit Banks;
(c) Any evidence of indebtedness issued by the Federal National MortgageAssociatiou to the extent such indebtedn"s" i, gu."anteed bythe Government

National Mortgage Association;
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td) Any evidence ofindebtedness that is secured by a first lien deed oftrust
or mortgage upon real property situate within this state, if the payment
thereof is substantially insured or guaranteed by the United States of America
or any agency thereof;

(e) Direct and general obligations of this State;
(fl Any undivided interest in a trust, the corpus of which is restricted to

mortgages on real property and, unless all of such property is situate within
the State and insured, such trust at the time of the acquisition of such
undivided interest, is rated in one of the three highest rating grades by an
agency which is nationally known in the field of rating pooled mortgage trusts;

(g) Any bond. note, debenture, commercial paper or other evidence of indebt-
edness ofany private corporation or association organized and operating in the
united states: Provided, that any such security is, at the time ofits acquisition,
rated in one of the three highest rating grades by an agency which is nationally
known in the f-reld of rating corporate securities: Provided, horir/ever, that if any
commercial paper and./or any such security will mature within one year from
the date of its issuance, it shall, at the time of its acquisition, be raied in one
ofthe two highest rating grades by such an agency: provided further, that any
such security not rated in one of the two highest rating grades by any sucir
agency and commercial paper or other evidence of indebtedness of any private
corporation or association shail be purchased only upon the written recommen-
dation from an investment adviseithat has over three hundred million dollars
in other funds under its management;

(h) Negotiable certificates of deposit issued by any bank, rrusr company,
national banking association or savings institution organized and operating in
the united states, which mature in less than one year and are fully .ollut-
eralized; and

(i) Interest earning deposits including certificates of deposit, with any duly
designated state depository, which deposits are fully secuied by a collaierally
seguled bond as provided in section four [g lZ-L-4], article one ofthis chaptei.
(1967, c.  162; 1970, c.  53; 1971, c.  10; 1g23, c.  14; 1g?g, c.  bg; 192g, c.  6E; 19g8,
c. 123.)
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U|'IEST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INVESTMENT TRANSACTIONS

Ir$_
l  Judges '  Ret i renent  -  7615

Beg inn ing  Inve"s tment  Ba lance

Add:  Purchases

Less :  Matu r i t i es

Add:  Accre t ions  -  Ga ins

Less :  Amor t i za t ions  -  Losses

End ing  Inves tnent  Ba lances

{
+)"vDepar tnent  o f  Pub l ic  Safe ty  -  7620

Beg inn ing  Inves tnent  BaIance

Add:  Purchases

Less :  Matu r i t i es

Add:  Accre t ions  -  Ga ins

Less :  Amor t i za t ions  -  Losses

End ing  Inves t ren t  Ba lance

Year  Ended December  31 ,  1986

Par  Va lue

$ e  ,  460,  000.  00  $

262,316 ,  000.  00

261 ,340,000.00

-0-

-0 -

Current
tsook Value

8 ,434  ,49A.94

261 ,478,051 .26

260 ,527 ,341 .90

41 ,559 .07

648.22

* 9,436,  000.00 $ 9,426 ,111 .25

$ 20,912,449.47

620, 0gB, 000. 00

620,31 9 ,449.47

-0-

-0-

$ 20,733,393.72

6 1 9, 500 , 346. 25

619 ,745 ,446.71

I  00,  0 l  2 .04

l  ,5gg.  l  0

20,581,000.00 $ 20,586 ,716 .20

-30-



Year Ended December^ 3l , l9g5
LUrre nt

Par  Va lue  Book Va lue

7 ,525 ,000 .00  $  7 ,506 ,712 .29

77,934,000.00  577,527,625.49

76 ,899 ,000 .00  576 ,598 ,997 .42

-0-

-0 -

3 ,206 .77

4 ,  056 .  1  9

g ,  460 ,  000 .  00 8,434,490.94

i9 ,949 ,143 .59

6 l  ,714 ,  000 .00

60 ,950  ,694 .12

-0-

-0 -

I  g  ,930,  094.  66

I ,461  ,397 ,625 .50

i  ,460,  499 ,  494 .7  6

18,013.20

22,934.99

20 ,  8 l  2 ,449  .47 20 ,733,3g3.72
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-" I^IEST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INTEREST EARNINGS AND

NET GAIN ON SALE OF INVESTMENTS

jgesr  Ret i rement  -  76 . l5 I

leg inn ing  In te res t  Ba lance
.  4 -  f * A r -

\ccrued Interest a' N ' ' -,-.- 
,. J,")-

Year Ended December 31.
1 986 1 985

r {

d  r -  S l  l o  $  Y 271,058 .92

096 ,  693 .95

($  7 ,132 .15)

1 ,007 ,024.48
999,892.33

7,552.69

1  66 ,  1  34 .83

,367,752.77

8,225.20

-0-

-ess:  serv ice Fees

.ess:  Wi thdrawals

.ess : Interest*Re-invested

ind ing In terest  Balance

-4n^r 3

:  A  \ *

.)/

111,317 .87 555 ,  1  45 .90

$ 248 ,209.70 271 ,459 .92

rartment of  Publ ic Safety -  7620I

ieg inn ing  In te res t  Ba lance

,ccrued Interest

,ess :  Serv ice  Fees

ess: l , , l i thdrawal s

ess:  Interest  Reinvested

nd ing  in te res t  Ba lance $ 596 ,746.20 $ sgo411.45

$  sgo  ,411 .45

2 ,361 ,205 .64
2 ,957  ,617  .09

17  ,709 .05

2 ,370 ,161 .84

-0-

($ 202,698.61)

2,4p2,493.p9
2,249 ,794.97

18 ,393 .71

1 ,634, ggg .  g 1

-0-
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L"I , {ESI VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INVESTMENT TRANSACTIONS

Year  Ended December  31 ,  1986

Par  Va lue

$  582  ,147  ,504 .  l0

12 ,013,  1  35  ,  000.  00

12 ,046  ,549  ,657  .31

-0-

-0 -

Current
Book Va lue

$  5 l  r  ,226 ,971 .14

12 ,018 ,022 ,667 .50

I  I  ,999 ,890 ,255 .05

2,796,673.26

l9 l ,819 .76

548,732,846.79  $ 531 ,974 ,137 .09

20,727,  500.00

I ,  037, 583, 912.69

I  ,031 ,992,309.  32

-0-

-0 -

$  I9 ,075 ,263.25

1 ,041 ,309,923.42

I  ,037 ,596 ,  I  13 .40

31,502.97

5t ,300.0a

26,319,104.37 $ 22,769 ,276 .12

\
I  Workers '  Compensat ion  -  7625

Beg inn ing  Inves tnent  Ba lance

Add:  Purchases

Less :  Matu r i t i es

Add:  Accre t ions  -  Ga ins

Less :  Amor t i za t ions  -  Losses

End ing  Inves tnent  Ba lance

Pneumoconios is  Fund -  2630

Beginn ing Investnent  Balance

Add:  Purchases

Less:  Matur i t ies

Add:  Accret ions -  Gains

Less:  Amort izat ions -  Losses

Ending Investnent Balance
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Year  Ended December  31 ,  1985_
Curre nt

Par  Va lue Eook Value

521,243,155.44  $  504,527,549.23

820 ,899 ,309 .75  12 ,719 ,994 ,677 .14

759 ,  983 ,960 .09  12 ,713 ,429 ,475 .31

-0-

-0 -

I  ,527 ,204.09

383 ,  092. 0l

582 ,  I  47 ,504 .  l0  $ 5r l  ,226,  87 l  .  I  4

3!  ,767  ,500 .00

)56  ,716  ,  000 .  00

967 ,756,000.00

-0-

-0 -

20,727 ,500.00

$ 15 ,860 ,230 .04

g4g ,521  ,744 .16

945,444,771 .35

144,1  05 .  79

6,  045.  39

$ t  9  ,075,263.25
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, , - 'h/EST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INTEREST EARNINGS AND

NET GAIN ON SALE OF INVESTMENTS

'kers '  Compensat ion  -  7625 i

leg inn ing  In te res t  Ba lance

\ccrued interest

.ess :  Serv ice  Fees

.ess :  Wi thdrawal  s

.ess :  In te res t  Re inves ted

ind ing  In te res t  Ba lance

rumocon ios is  Fund -  7630I

leg inn ing  In te res t  Ba lance

rccFU€d Interest

.ess :  Serv ice  Fees

,ess :  Wi thdrawal  s

ess :  In te res t  Re inves ted

,nd ing  In te res t  Ba lance

1986

$  14 ,  090  ,441  .51

67  ,679 ,  163 .64
81  ,769 ,605 .  15

507 ,593.73

45 ,673,570.62

Year  Ended Decemben 31.

18 ,993 ,959 .35

1 985

$  10 ,990  ,739  .53

59 ,216 ,859 .05
70 ,207,  5gB.5g

441 ,126.45

55 ,676 ,030 .62

-0-

$16 ,594 ,481 .45$  14  ,090  ,441  .51

$  662 ,095 .44  $  1 ,605 ,995 .15

3 ,966 ,494 .59  3 ,206 ,069 .24
4 ,628,  590.02

29,748.63

-0-

3 ,781 ,416 .16

4  ,812 ,064 .39

24,045.51

-0-

4 ,125 ,923.44

817 .415.23 $  662 ,095 .44
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WEST VIRGINIA STATE BOARD OF I.NVESTMENTS

SCHEDULE OF INVESTMENT TRANSACTiONS

(
- C + - . . .' '  Publ  I  c h.mployees ,  Ret i  rement System _ 7635 Par  Va lue

Beg inn ing  Inves tnent  Ba lance

Add:  Purchases

Less :  Matu r i t i es

Add:  Accre t ions  -  Ga ins

Less :  Amor t i za t ions  -  Losses

End ing  Inves tnpnt  Ba lance

Year  Ended December  31 ,  1986
Current

Book Value

$ 701 ,273,526.26

I0 ,865 ,355 ,000 .00

I  0 ,802 ,  g l  B ,  gg7  .79

-0 -

-0 -

$  65B,151 ,995 .40

10 ,861  ,303 ,343 .75

10,772,803,  679.29

2,A96,  70g.  gg

|  ,671  ,457 .80

763 ,709 ,529.47$  7  47  ,076  ,g l  I  .95

-t-t
t  Teachers '  Ret i renent  System -  7640

Beginn ing  Inves tnent  BaIance

Add:  Purchases

Less :  Matu r i t i es

Add:  Accre t ions  -  Ga ins

Less :  Amor t i za t ions  -  Losses

Ending Investnent Balance

239,064,122.96

5 , 01 I , 369 , 062. 50

4,994,557 ,774.46

235,654, g5g.4g

4 ,  9g6  ,692 ,1  16 .  67

4 ,987  ,992 ,100 .93

-0-

-0 -

886 ,85 i .37

743,296.67

255,875,4 i  1 .00 $ 234,598,429.92

-36-



fear  Ended December  31 .  i985
Curre nt

Eook Value)ar  Value

i 00 ,610 ,923 .36  $  570 ,726 ,629 .26

)63 ,  325 ,000 .  00  I  5 ,  937 ,559 ,  97 l  .70

)62 ,662 ,297  .10  I5 ,952 ,197 ,399 .25

-0-

-0 -

2,722,397.20

659,603 .51

701 ,273,526.26 658 ,  l5 l ,995 .40

130, 994, 592.37

141 ,075,975.00

1.33 ,006 ,344.41

-0 -

-0 -

$ zz l  ,739,907.56

16,429 ,222,372.09

16,421 ,751 ,639.54

553,9gg.  75

I  0g,  670.  37

:39 ,  064 ,122.96- 235,  654,  g5g.  4g
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WEST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INTEREST EARNINGS AND

NET GAIN ON SALE OF INVESTMENTS

r l i c  Employees '  Ret i rement  Sys tem -  7635I

leg inn ing  In te res t  Ba lance

\ccrued Interest

Year  Ended December  31 ,
19F$ "3 

*l

s  17 ,953 ,001  .24  $

94  ,158 ,434 .7  4
112 ,111 ,435 .98

706 ,198 .26

@R"
16 ,873 ,396 .57

85 ,002,947 .78
101 ,876,344.35

637,522.11. C S S :

. C S S :

.ess :

ind i ng

Ir
rchers'  RetireJnent System - 7640I

leg inn ing In terest  Baiance

rccrucd Interest

.ess:  Serv ice Fees

.ess:  Wi thdrawal  s

.ess:  In terest  Reinvested

inding Interest Balance

g6,  783 83 .285

$ 24,622235.98$  17 ,953001.24

Service Fees

Wi thdrawa I  s

In te res t  Re inves ted

In te res t  Ba lance

-0-

011 .74

-0-

821 .0C

$ 6,206,229.29($

31,353,111.89 _
37,559 ,340 .18

235,148.34

30,  554 ,631 .75

1 ,923,647 .91)

25,921 ,664.41
23 ,998,  016 .50

194,412.49

17 ,597 ,375.72

-0- -0-

$ 6 ,769,560.09  $  6 ,206,229.29

-38-



WEST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INVESTMENT TRANSACTIONS

YFunO 100 -  Conso l ida ted  poo l

Beg inn ing  Inves tnent  Ba lance

Add:  Purchases

Less :  Matu r i t i es

End ing  Inves tnent  BaIance

$  gg7  ,704 ,912 .90

42 ,618  ,766 ,  037 .  l5

42 ,693 ,120 ,691 .16

Year  Ended December  31 ,  1986

Par  Va lue
Current

Book Value

$ ege ,?69,232.55

42,441,990,  224.06

42,561 ,278,322.46

823,350 ,269.79  $ 772 ,971 ,134 . i5

4' Fund  l l 0  -  Conso l ida ted  pens ion  poo l
7645-t2

Beg inn ing  Inves tnent  Ba iance

Add:  Purchases

Less :  Matu r i t i es

End ing  Inves t ren t  Ba lance

$  507 ,149 ,343 .90

19 ,692,  I  43 ,  I  06 .  65

19  ,7  48  ,4gg  , l23 .gg

$ 440 ,792,326.57

$  451 ,999 ,495 .05

19 ,615 ,714 ,750 .95

19 ,62:9,549,020.25

439, 1 66,225.65

-39-



' qa r  Ended December  31 ,  1985---lirmenT
)ar  Va lue  Book Va lue

l8 l ,  6g l  ,  202 .  g0  g  767  ,707  ,714 .63

153,729,  538.97  39 ,  g l  7  ,97g ,445.27

4! .2q5 ,828.87 39,793 ,41V,927.35

t97 ,704 ,912 .90$ 892 ,269,232.55

.97,  590 ,  045 .  93

t87 ,970, 066.97

t7g ,  3 l  l  ,  76g .  g0

;07 ,149 ,343 .80

$ 386,289,029.43

14,  939,  562,736.72

14,872,952,271 .10

451 ,999 ,495 .05

-40-



WEST ViRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INTEREST EARNINGS AND

t-D{t-i GAIN ON SALE OF INVESTMENTS

rd 100 -  Conso l ida ted  poo l  Unres t r i c ted  - Year Ended December 31,
t00- 05I

legi  nni  ng Interest

.nterest  Earned t  " ]

, { '
r J  

' r - . 1  { e  e  '

'.-.,.-f*:** ' ...)

1986

$ 35 ,954 ,591 .61

138,243,090.97
174,197,662.49

1  ,036 ,923 .  10

1985

$ 12,161,000.30

1 16,068 ,620.29
128 ,229,620.  59

970 ,  5  1  4 .65

Ba I  ance

- ' t "  
' l

L! ,:J

a < c '

,ndi  ng

K
I

d 110

Service Fees

Wi thdrawa I  s

In te res t  Ba lance

167 ,940,403.27 91 ,404,524.33

$  5 ,220 ,436 .11  $  35 ,954 ,581 .61

- lQonsol  idated pension pool
4!-12r

eg inn ing

nterest

Interest Balance

Earned
$ 15, 689,937 .97

65 ,353  ,913 .20

$  36 ,985 ,793 .99

60,914,421 .03
97 ,900 ,214 .92

ess:  Serv ice Fees

ess:  Hi thdrawal  s

nding In terest  Balance

81 ,042 ,951  .17

49A,154.34 456 ,109 .16

75 ,319  ,079 .46 81 ,655 ,169 .79

5,233,617.37 $ 15,6gg  ,937  .97

-4 I



WEST VIRGINIA STATE BOARD OF iNVESTMENTS

SCHEDULE OF INVESTMENT TRANSACTIONS

t-\l
N'FUnd  l l 5  -  Loca l  Gove rnmen t

Pens ion  -  7605 -13

Beginn ing  Inves tment  Ba lance

Add:  Purchases

Less :  Matur i t ies

End ing  Inves tnent  Ba lance

*

Beginn ing  Inves tnent  Ba lance

Add:  Purchases

Less :  Matu r i t i es

End ing  inves tnent  Ba lance

Yean Ended December  31 ,  1986_
Current

Par  Va lue  Book Va lue

$  s t  ,485 ,978 .  l5  $  3g ,6g9  ,952 .57

4 ,357 ,466 ,535 .07  4 ,334 ,710 ,539 .41

4 ,352 ,699 ,918 .71  4 ,3 lg ,0 ig ,0g4 .gg

$  56 ,252 ,594 .51  $  SS,3g l  ,405 .99

$  7 ,850 ,000 .00  $  2 ,732 ,929 .13

-0-

-0 -

-0-

-0-

$ 7  ,  850,  000.  00  $  I  ,732 ,929.  I  3

-42-



Year Ended December 31. l9B5

Par  Va lue
Current

Book Value

36,902,540.65 $ 2s,504,  231 .66

74,81 I  ,  654 .66  2 ,066  ,492 ,127  .07

60 ,228 ,217  .16  2 ,051  ,306 ,406 .16

5 l ,485 ,979 .  l5  $  39 ,6g9 ,952 .57

7,850,  000.  00

-0-

-0-

7 ,732 ,929 .13

-0-

-0 -

7 ,  850,  000.  00 7,732,929.  t3

-43-



I^/EST VIRGINIA STATE BOARD OF II '.IVESTMENTS

SCHEDULE OF INTEREST EARNINGS AND

NET GAIN ON SALE OF INVESTMENTS
.J
'>'

n F  1 a r
Ur, ' -  I  J  I

eg inn ing  In te res t  Ba lance

rterest  Earned

3ss :  Serv ice  Fees

-sss :  Wi thdrawals

rd ing  In te res t  Ba iance

F
J 120 - Highway Colstruct ion and
r t ing

ig inn ing In terest  Balance

rterest Earned

rss:  Serv ice Fees

rss:  t i i thdrawal  s

rd ing In terest  Balance

Year Ended December 31
1 986

$ 618 ,387 .43

I  ,120,  068.  70
9  ,738 ,456  .  13

68 ,400 .5  1

1 985

$ 373 ,326.81

5 ,911  ,495 .79
6 ,284,922.60

44,336.22

9 ,670,055.62 5  ,622 ,0gg .  95

-0 - $ 0 tg  ,387 .43

-0- $ -0-

628,150.00628 ,150.  00
628 ,1  50 .  00

4  ,711  .13

623,438.87

628,150.00

4 ,7  11 .13

623,439.97

-0- -0-

-44 -



hrno 130 -  The Schoot Fund -

WEST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INVESTMENT TRANSACTIONS

7440-05

Year Ended December 31, 1986
Cu rre nt

Par  Value Book Value

$ 998 ,000 .00$  1 ,003 ,188 .44

$ 0oz ,244,667 .50 $ 542,741 ,412.96

25 ,518,736,009.  21  25  ,392,006,379.60

25,361,714,996.43  25 ,165,065,779.12

$  ,64 ,265 ,7?9 .29  $  '69 ,692 ,012 .34

Beg inn ing  Inves tnen t  Ba lance  $  g99 ,000 .00  g  1 ,003 ,1g8 .44

Add:  Purchases  -0 -  -0 -

Less :  Matu r i t i es  _0-  _0_

End ing  Inves tnent  Ba lance

*
Fund 140 -  Und is t r ibu ted  Rest r i c ted

Beg inn ing  Inves tnent  Ba lance

Add: Purchases

Less :  Matu r i t i es

End ing  Inves tnent  Ba lance

-45-



fear  Ended December  31 .  1985
Current

Book Value)ar Va I ue

798,  000.  00

200,  000.  00

-0-

803,  439.44

202,440.22

2,690.22

998,000 .00  $ I  ,003 ,  lgg .44

192,279,925. 00 $ 259, 377 ,361 .56

r i9 ,579 ,975 .94  19 ,723 ,564 ,  916 .20

ry rq i3 ,  133.44 18,439,200,964.90

,u , .2a!: ,Q67_50 $ 542,741,412.96

-46 -



l^ lEST VIRGINiA STATE EOARD OF INVESTMENTS

SCHEDULE OF INTEREST EARNINGS AND

NET GAiN CN SALE OF INVESTMENTS

d 130 -  The Schoo l  Fund -
40-05 i

eg inn ing  In te res t  Ba lance

nterest  Earned

3ss :  Ser -v ice  Fees

3ss :  Wi thdrawa ls

td ing  In te res t  Ba lance

,K
J 140 -  Undistr ibuted Rest_r icted
) l  -  7610-05 I

g inn ing  In te res t  Ba lance

rterest  Earned

)ss :  Serv ice  Fees

)ss :  l , l i thdrawal  s

rd ing  In te res t  Ba lance

Year Ended December 31
1 986

-0 -

89 ,781.26 80 .5  1  4 .95

!99.
-0 -

89 ,781.26

673 .35

89 ,107  .91

80 ,514 .95

603.  86

79 .911 .09

-0- -0-

$  41  ,  gg7  ,979  .93 $ 18 ,547 ,354.79

47 ,199,3Q0.29
65 ,7  45 ,655.  07

353,  987.25

23,403,787.89

568 ,  17  1  .91

$  82 ,096 ,002 .59j_u-,!8i,87grg.g

-47 -



WEST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INVESTMENT TRANSACTIONS

'*-
I '

Fgn9. I I0 - Mrlni c_ipa_i .Bgnd Conrni ss ion (Hunti ngton
ro i l  Br idge)  _  7320- t0A

Beg inn ing  Inves tnent  Ba lance

Add:  Purchases

Less :  Matu r i t i es

End ing  Inves tnent  Ba lance

I Bond Commiss ion

Year  Ended December  31 ,  1986
Current

Book Value

$ l ,005 ,000 .00 $ 993 ,22t .88

Par  Va lue

$ l  ,005 ,000 .00

-0 -

-0 -

$ -0-

I  80,  000.  00

I  I  ,000.00

$ t  09,000.00

$ 993 ,22t .BB

-0-

-0-

$ -0 -

173,781 .74

15 ,107 .50

$ 158,674.24

$
Fund 152 -  t r lun ic i

Beg inn ing  Inves tnent

Add:  Purchases

Less :  Matu r i t i es

End ing  Inves tnent  Ba iance

Ba I  ance

-48-



)a-r  Ended December 31, 1985

r  Va lue

05 ,  000.00

-0 -

-0 -

Current
Book Value

$ ggg ,221.88

-0-

-0 -

05 , 000 .00 $ 993  ,221 .98

- u -

-0-

-0-

-0-

-0-

-0-

-0-

-0-

-49_



I^ /EST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INTEREST EARNINGS AND

NET GAIN ON SALE OF INVESTMENTS

rr l  150 -  MLrnc ipa l  Bond Commiss ion
r

l eg inn ing  in te res t  Ba lance

!nterest  Earned

.ess :  Serv ice  Fees

.ess :  Wi thdrawa I  s

ind i  ng Interest  Ba I  ance

vx.

l oun ty  Revenue)  -  7320- l0H I

3eg inn ing  In te res t  Ba lance

Interest  Earned

,ess :  Serv ice  Fees

-ess : l, l i  thdrawa I s

ind ing  In te res t  Ba lance

Year  Ended December  31 ,
j-ry

$  - u -

82,512-50
82,512.50

6  18 .84

81 ,893 .66

$  -0 -

$ -c-

1 0 ,  9g6.  gg

1 0 ,986.99

82.40

10,904.49

-0 -

1 985

$ -0 -

82 ,512.50
82,512.50

618 .84

_9.!,993-.gq
$ -0-

$ -rl-

$ -0-

-0 -
-0-

-0-

-0-

-50 -



WEST VIRGINIA STAIE BOARD OF INVESTMENTS

SCHEDULE OF INVESTMENT TRANSACTIONS

Beginn ing  Inves tment  Ba lance

Add:  Punchases

Less :  Matu r i t i es

End ing  Inves tnent  Ba lance

L
*SJ-

Fuf rd  162 -  Mun ic ipa l  Bond Commiss ion
uounty  schoo ls  -  2320- l0E

Beg inn ing  Inves tnent  BaIance

Add: Purchases

Less :  Matu r i t i es

End ing  Inves t ren t  Ba lance

Year  Ended December  31 ,  1986

Par  Va lue

$2,  630 ,  000.  00

-0-

50 ,  000.  00

Curreni
Book Value

$2,  549,  g3g.  00

-0-

52,  500.  00

$2,580 ,  000 .  00 $2, 496 , 439. 0o

$8,  8gg,  200.  00

I  ,024,000.00

I ,127,000.00

$8, 795 , 200. 00

$9,  l29 ,  l 26 .gg

1 ,142 ,627 .29

I ,190 ,752 .74

$r_q8r ,09u3

',f,
Fund 160  -  Mun ic ipa l  Bond  Commiss ion

(WVU Pt

-51



ar  Ended December  31 ,  1985
Current

Book Va lue

$3 ,  339 ,859 .00

-0-

920 .00

$2 ,548939 .00

'  Va lue

)5  ,000 .00

-0-

'5  ,000 .00

t0 ,000 .00

;7  ,  200 .00

18 ,900 .00

7 ,  900 .00

I ,  200 .00

$1 ,357 ,200 .00

7, B3g ,826 .  gg

67  ,900  .00

$9 ,129r126 .88

-52-



WEST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE CF INTEREST EARNINGS AND

NET GAIN ON SALE OF INVESTMENTS
I+

rd  160 -  Mun ic ipa l  BoJrd  Commiss ion

Iegi nn i ng Interest Ba I ance

nterest  Earned

.ess :  S€rv ice  Fees

ess :  Wi thdrawa ls

,nd ing  In te res t  Ba lance

w
J  162 -  Mun ic ipa i  Bond Commiss ion
rnty S

:g inn ing  In te res t  Ba lance

rterest  Earned

iss :  Serv ice  Fees

rss :  Wi thdrawa ls

rd ing  In te res t  Ba lance

Year Ended December 31,-
1986 1985

d n.) -u-

179 ,150 .00
179  ,1  50 .  00

1 ,343 .62

1  77 ,806 .  3g

. f no -u -
:

$ -o-

858 ,503.  45
858 ,503 .45

6 ,439.77

852.  064.68

o no  - u -

$ -o-

381,573.75
381,573.75

2  ,86  1  .80

378 ,711  .95

$ -o-

-0-

210 ,201  .19
210 ,201  .19

1  ,576 .51

208,624.67

$ -o-

-53-



WEST VIRGINIA SIATE BOARD OF INVESTMENTS

SCHEDULE OF INVESTMENT TRANSACTIONS

-*

Fr lnd  164 -  Mun ic ipa l  Bond Commiss ion  (New

Beginn ing  Inves tnnnt  Ba iance

Add' :  Purchases

Less :  Matu r i t i es

End ing  Inves tnent ,  Ba lance
L

$l' I

Fund 166 -  Muni c i  pa I  Bond Conrmi ss ion
(Escrow Account )  -  7320- l0G

aa

Add:  Purchases

Less :  Matu r i t i es

End ing  Inves tment  Ba lance

Year Ended December 31, 1986

Par  Va lue

$  s00 ,000 .00

-0-

-0 -

$  300 ,000 .00

$3,  944,  000.  00

75 ,  000. 00

I  69  .  000.  00

$3,  850 ,  000.  00

Current
Book Value

$ s0,  655.  00

-0-

-0-

56 .  655.  00

$3 ,144 ,442 .90

83 ,214 .91

l6 l ,693 .40

$3 ,065  ,974 .31

-54-



ar  Ended December  31 .  1985
Current

Book ValueValue

)0  ,  000 .00

-0-

-0-

l 0 ,000 .00

,3 ,000 .00

1 i  ,000 .00

0 ,000 .00

jl.99o.qq

56 ,  655 .00

-0-

-0 -

56 ,655.00

$ qs9 ,915 .15

2 ,735 ,  139 .97

50 ,61  1 .32

$3,144,442.90

-55-



I^/EST l/IRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INTEREST EARNINGS AND

NET GAIN ON SALE OF INVESTMENTS

I ' j ew Mar t insv i l l e  To l l  B r id -  7320-10F I

Beg inn ing  In te res t  Ba lance

Interest  Earned

-ess :  Serv ice  Fees

-ess :  Wi thdrawa ls

:nd ing  In te res t  Ba lance

Year Ended December 31,
1 986 1 985

-0-

-0 -
-0-

-0-

-0-

( n.{, - u- -0-

{  -o -

-0 -
-0-

-0-

-0-

14-

td  166 -  Mun ic ipa l  Bond Commiss ion
{!row Account)  -  IZZO-10G I

leg inn ing  In te res t  Ba lance

[nterest  Earned

-ess :  Servi  ce Fees

-ess :  Wi thdrawa ls

ind ing  In te res t  Ba lance

$ -o-

225,789.34
225,789.34

1 ,693.42

224,095.92

$ -0-

$  -0 -

49,925.09
49,925.09

366 .94

48,  558.  1  4

$ -o-

-56 -



WEST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INVESTI ' IENT TRANSACTIONS

/\fr
Fund 170  -  Mun ic ioa l  Bond
Commiss ion  -  7320- l0C

Begi nni  ng Investnrent Balance

Add:  Purchases

Less :  Matu r i t i es

End ing  inves t ren t  Ba lance

+
Fund 3300 -  Retrrement System Ooerat ino

Beg inn ing  Inves tnent  BaIance

Add:  Purchases

Less :  Matu r i t i es

Ending Investrnent Baiance

Year  Ended December  31 ,  1986

Par  Va lue
Current

Book Value

I  3 ,895 ,  000 .00

27 ,778,  000.00

20,620,000.00 19  ,342 ,  166 .50

$ 2 t ,053,000.00 l 5 ,849  ,566 .79

12 ,860 ,432 .12

22 ,331 ,  301  .  l 7

$  234 ,310 ,468 .75

13,462,329,41 I  .39

13  ,  443  ,37  g  ,7  62  .42

$  210 ,141  ,818 .04

13,407, 334, 260.64

13 ,363  ,457  ,454 .72

253,260,117 .71 $ 254,018, 623.96:

-57 -



Year  Ended December  31 .  I9g5
Cu rre nt

Book ValuePar  Va lue

13 ,895 ,000 .00  g

-0-

-0 -

12,860,432.12

-0-

-0-

! !J95,000.00 g  12,860,432.12

228,216 ,456.49

63 ,  g0g  , I15  .7  4

57  ,714 ,103 .47

134,  3 l  0 ,  469.  75  $

$  I  39 ,865 ,902 .45

7  , !62 ,477 ,1 lg .g l

7 ,092,20 I  ,104.22

2 l0 , l4 l  ,g lB .04

-58-



WEST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INTEREST EARNINGS AND

NET GAIN ON SALE OF INVESTMENTS
-4.
)/'

nd 170  -  Mun ic ipa l  Bo td  Commiss ion  _
320- 1

Beg inn ing  In te res t  Ba lance

Interest  Earned

Less :  Serv ice  Fees

Less :  Wi thdrawa l  s

End ing  In te res t  Ba lance

3eg inn ing  In te res t  Ba lance

lnterest  Earned

-ess :  Serv ice  Fees

-ess :  Wi thdrawal  s

ind ing  In te res t  Ba lance

Year Ended December 31,
1 986

-0-

1 985

4  ,448  ,662 .47

$ -o-

1 ,735,297 .50
4  ,448  ,662  -47

33 ,  364.  96

4 ,4 i5  ,297  .51

1 ,735,297 .50

13 ,014 .66

1 ,722 ,272 .94

-0- -0 -

td 3300 -  Ret i reTent System 0perat ing
:coffii-=764e-hr

$14,175 ,169 .39

37,330,962.29
51 ,506 ,130 .67

279,992.21

4g ,211 ,397 .gg

j_3 ,014, i50lz

$ 4 ,630 ,395 .73

25,637 ,617 .79
30 ,269 ,003 .5  1

192,282.13

1  5  ,900 ,  553 .  00

$14 ,175 ,169 .39

-59-



WEST VIRGINIA STATE BOARD OF INVE.STMENTS

SCHEDULE OF INVESTMENT TRANSACTIONS

Fund 4900 - WCF-HDF Loan Fund - 2645-34

Beg inn ing  Inves tnent  BaIance

Add:  Purchases

Less :  Matu r i t i es

End ing  Inves tnent  BaIance
./^n'

Fund 5100 -  WCF-0ECD Loan Fund -  7645-23

Beg inn ing  Inves tnent  Ba lance

AdC:  Purchases

Less :  Matu r i t i es

End ing  Inves tnBnt  Ba lance

Year  Ended December  31 ,  1986
Current

Book ValuePar  Va lue

$  54 ,633 ,612 .06

3 ,  i  93 ,81  6 ,  739 .01

3 ,20 I  ,260 ,543 .47

9,  833,  905.  26

5 ,271 ,000 .00

3,201 ,260,543.47

47 ,189 ,906 .60$  47 ,199 ,906 .60

$ s+,533,6 t2 .06

3,  I  93 ,91 6 ,  739.01

9 ,833 ,905 .  26

5 ,271 ,000 .00

3 ,064 ,  077  .14 3 ,  064  ,077  .14

12,040,929.12 $ 12,04a,g2g.12

-60 -



Year  Ended December  31 ,  1985
rcnt-

?ar  Value Book Value

54,506,240.14 $  s+,506,240.14

79 ,764 ,331  .  37  2 ,179  ,764 ,331  .37

/9 ,636 ,959 .45  2 ,179 ,636 ,959 .45

i4 ,633 ,612 .06$  54 ,633 ,612 .06
-

2,631  ,259 .27

7 ,250,000.00

2,631 ,259.27

7 ,250,000.00

47,  353.  0 l47,  353 .  0 l

9 ,  933,  905.  26 g 9 ,833,905.26

-  6 l



I , iEST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INTEREST EARNINGS AND

NET GAIN ON SALE OF INVESTMENTS

F
rd 4900 -  WCF-HDF Loan Fund -
i45- 34 I

3eg inn ing  In te res t  Ba lance

Interest  Earned

-ess :  Serv ice  Fees

-ess :  Wi thdrawa ls

ind ing  In te res t  Ba lance

rp
rd 5100 -  i^ /CF-OECD Loan Fund -
'45-23 I

leg inn ing  in te res t  Ba lance

.nterest  Earne'J

.ess :  Serv ice  Fees

.ess :  Wi thdrawa ls

ind i  ng Interest  Ba I  ance

Year Ended December 31.
1 986 1 985

$ -o-

5,073 ,969 .04  5 ,895 ,236 .45

-0-

5 ,073 ,969 .04

38  ,054 .76

5 ,895 ,236 .45

44,214.27

5 ,035 ,913 .28 5 ,951  ,022 .19

-0 - -0 -

$ -o-

766,799 .05
766,799.05

5  ,  750 .99

$ -o-

250,700.08
250,700.08

1 ,880.  25

761 ,048 .06 248,819.83

-0- -0 -
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Fund 95C0 -  F inance and Admin is t ra t ion
uent i f i ca te  o f  Par t i c ioa t ion  -  9500-20A

Add:  Purchases

Less :  Matu r i t i es

End ing  Inves tnent  Ba lance
I
|1

rF
F,und 9523,' Fi nance and Admi n i strati on

Reserve A

WEST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INVESTMENT TRANSACTIONS

Beginn ing  Inves tnent  Ba lance

Add:  Purchases

Less :  Matu r i t i es

Ending InvestrBnt Balance

Year  Ended December  31 ,  1986
Current

Par  Va lue  Book Va lue

$ -o- $ -o-

170 ,344 ,029.20 170 ,344,029.20

165 ,  0 l  g  ,597 .20 165 ,  0 l  g  ,597 .20

$ 5 ,324,441.00  $  5 ,324,441.00

$ -0 -  $  -0 -

l6 ,  321  ,  I  I  g .  82  16  ,321  , l l g  .92

l4 ,76 l ,  l  l  g .  g2  14  ,76 I ,  l  i  g .  g2

$ 1 ,560,000.00 $  1 ,560,000.00
:
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r r  \ /a lue

-0-

-0 -

-0 -

lar  Ended December 3 ' l  ,  lgg5
Current

Book  Va lue

$ -o-

-0 -

-0 -

-0 - -0-

-0-

-0-

-0-

-0 -

-0 -

-0 -

-0 --0 -
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\t'
rnd 9500 -

WEST VIRGINiA STATE BOARD OF INVESTMENTS

SCHEDULE OF INTEREST EARNINGS AND

NET GAiN ON SALE OF INVTSTMENTS

Finance  and  Admin is t ra t ion
el l l f icate of Part icipat ion - 9500-204 I

Beg inn ing  In te res t  Ba lance

Interest  Earned

Less :  Serv ice  Fees

Less :  Wi thdrawal  s

End ing  In te res t  Ba lance

rF
nd 9523 -  F inance and Admin is t ra t ion
eserve

Beg inn ing  In te res t  Ba lance

Interest  Earned

Less :  Serv ice  Fees

Less : lr l i  thdrawal s

tnd ing  In te res t  Ba lance

Year Ended December 31,
1 986

$ -0 -

113 ,541  .23
113 ,541  .23

851 .55

1  12 ,699 .68

-0-

$ -o-

17 ,213 .09
17  ,213 .08

129 -09

17 ,093.99

-0-

1 985

-0-

-0-
-0-

-0-

-0-

$ -0-

-0-

-0-

-0-

-0-

-0-

-0-
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WEST VIRGINIA STATE BOARD OF iNVESTMENTS

SCHEDULE OF INVESTMENT TRANSACTIONS

*
Fund 9524 -  F inance and Adrn in is t ra t ion

Issuance D i f fe ren t ia l  -  9500-24A

Beg inn ing  Inves tnent  Ba lance

Add:  Purchases

Less :  Matu r i t i es

End ing  Inves tnent  Ba iance
-1+
tl

Fund 9700 -  Revenue Shar ing  -  9700-05

Beg inn ing  inves tnent  Ba lance

Add:  Purchases

Less :  Matu r i  t i es

End ing  Inves tnent  BaIance

Year  Ended December  31 ,  l986
Current

Par  Value Book Value

$ -o- $ -o-

2,432,000.00 2 ,432,000.00

1,621,000.00 1 ,621,000.0c

$ a t1 ,000.00 $  e i l ,000.00

$ -0-  $  -o-

221 ,954,142.15 221 ,g4g,662"94

218,004 ,142.15 217 ,899,662.84

$ 3,950,ooo. oo $ 3,95o, ooo. oo
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' ea r  Ended December  31 ,  l9g5
Current

Book Valuq

$ -o-

-0-

-0-

-0 - -0 -

)ar Va I  ue

-0 -

-0 -

-0 -

'  
,842 ,700.  00

'  
,785,442.34

, ,628,142.34

-0 - .

$  7  ,942 ,  450.  00

967 ,766 ,267 .14

875  ,609  ,717  .14

-0-
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I {EST VIRGINIA STATE BOARD OF INVESTMENTS

SCHEDULE OF INTEREST EARNINGS AND

NET GAIN ON SALE OF INVESTMENTS
6/

; suance D i f fe ren t ia l  -  9500-24A I

)eg inn ing  In te res t  Ba lance

.nterest  Earned

.ess :  Serv ice  Fees

.ess :  l . l i thdrawals

ind ing  In te res t  Ba lance

.=r"f,"
# : '

l eg inn ing  In te res t  Ba lance

nterest Earned

.ess :  Serv ice  Fees

,ess :  Wi thdrawais

nd ing  In te res t  Ba lance

Year  Ended December  31 ,
1 986

$ -o-

940.67
940.67

7  .05

933.62

-0-

53,782.47
53,782.47

403.36

53,  379.  1  1

1 985

$ -o-

-0 -

-0-

$ -0 -

738,798.70
738,798.70

5 ,540 .99

733,257.71

$ -0 -

-0 -

-0 -

-0 -

-0-
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STAIE OF WESI  V IRGINiA

OFFICE OF LEGISLATIVE AUDITOR,  TO WIT :

I ,  Enc i l  Ba i ley ,  Leg is la t i ve  Aud i to r ,  do  hereby

cert i fy that  the report  of  audi t  appended hereto was made

under  my  d i rec t ion  and  superv is ion ,  under  the  p rov is ions  o f

the  I 'hs t  v i  rg in ia  code,  chapte  r  12 ,  Ar t i c le  6 ,  sec t ion  15 ,

as arended, and that the sanB is a t rue and correct  copy of

sa id  repor t .

G iven under  my hand th is  30 th  day  o f  January ,  19g7.

copies forwarded to each nember of the Legislature,

each nBmber of the Board and the Attorney General.

Enc i l  Ba i iey ,  Leg is la t i ve  Aud i to r
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