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TEGISLATIVE AUDITOR
cBAluatol{

The Honorable Encl I Balley
Leglslatlve Audi tor
State Capttol - llest l{lng
Charleston, Hest Vlrgini a

Sir:

In compllance wlth your lnstructlons and the provlslons of
the I'lest Virglnla Code, Chapter 4, Artlcle 2, as anended
we have examined the accounts of l,'larion Health Care Hospltal.

our exanlnatlon covers the period February I, 1978 through
June 30, 1985. The results of thls examinatlon are set forth
on the follovlng pages of this report. Holiever, only the
financlal statenents for the years ended June 30, 1985 and
June 30, 1984 are included ln this report. The flnanclal
statsnents covering the perlod February I, 1978 through
June 30, 1983 are included in our audlt Horkpapers.

Respectful ly subnitted,

fl,4)/JL*,U;' 'lhedf&d L. Shanklln. CPA. Director
Legi slatlve Postaudlt Dlvl slon

TLS/nkk,dws
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He held an exlt conference on February 18, 1986

wlth the Admintstrator of Marlon Health Car€

Hospital and the Asslstant Dlrector, office of

Administrative Servlces for the Departnent of

Health and all flndings and recomlendatlons were

reviewed and discussed. The Hospltalrs responses

are lncluded after our tecomnendatlons ln the

Sumnary of Flndlngs, Reconnendatlons and Responses

and ln the General Remarks.
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EXIT CONFERENCE



MRION HEALTH CARE HOSPITAL

INTRODUCTI ON

l4arlon Health Care Hospital is located ln Marton County ln the

Clty of Falrmont. This HosDital was established in 1899, as Miner's

Hospital Nunber Three and the nane r'as later changed to Falrnont Emergency

Hospttal. In March 1985, the nane Has changed to l'larion Health Care

Hospltal. Its prlmary purpose was the surglcal rehabllitatlon of lnJured

lndustrlal ,,iorkers. The orlglnal facllity l{as built on one acre of ground

donated by the cltlzens of Falnnont and Has officlally opened october I,

1901. Services yere free. In 1917, the Hospltal began accep ng patlent's

fees, but contlnued lts free services to coal niners and other industrlal

workers. AIso in the sane year, a detentlon Hard l{as created Hhere young

xomen from Hest Vlrglnia Industrlal Hone for Glrls were treated for veneral

diseases. In 1940, youngsters fron llest Vlrgtnia Industrtal Schoot for Boys

at Pruntyloyn rere adnitted for slnilar treatnent. By 1943, servlces had

expanded to lnclude treament of all surgical cases except incurables, and

nuch effort 'iias devoted to the treatnent of infantile paralysls.

Services contlnued to expand, nelr equlptent replaced old, and

sections of the building have been renovated over the years. In 1976, con-

structlon of a conpletely new bulldlng lras begun. 0n January 14, 1980, the

new bulldlng housed its first occupants. A buslness offlce and outpa ent

cllnlc L,ere soon followed by an lntermediate long-term care unlt.

In 1982, the old Falrmont Emergency Hospltal building was torn

down to glve an unobstructed yier, of the ne'/| tlro-story facility. As ln the

past, Falmont Ernergency Hospltal continued to offer free servlces to lor{-

I ncorne Dersons.



Services presently lnclude a 4l-bed medicare long-term care unlt

and an outpatient cllnic. Services lnclude pediatrics, famlly planning,

veneral disease, early periodlc screening, dlagnosls and treatnent, dlabetics,

hypertension and general medicine. The outpatient program is serying approxl-

mately 1,700 patient contacts per nonth. In additlon, a substance abuse pro-

gran operated cooperatively ylth Valley Comnunity l'lental Health Center

lncludes a 28 day, l2-bed resldentlal program, outpattent day treatment, the

publlc lnebrlate progran and a fanily educatlon program. Detoxificatlon

services are offered through a contract Hith Unlted Hospltal Center in

CI arksburg.

T!{o full tlne physicians provlde nedical servlces to the Hospital.

other servlces include dietary, full service laundry, housekeeplng, nain-

tenance, x-ray and Iaboratory lvhich is leased by Roche Blo-Meds.
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I'IARION HEALTH CARE HOSPITAL

IIIPLEIIEIITATION OF PRIOR AUDIT RECO}IMENDATIONS

In the prlor audit coverlng the period fron April 1, 1975 through

,January 31, 1978, there Her€ slx reconmendatlons. Durlng the curr€nt audlt

period, de noted that one of the recomnendatlons had not been fully hple-

mented. The recornrnendatlon ls llsted below:

1. The superlntendent lnstall a nel{ accountlng system capable of provldlng

accurate recorts and appropriate lnternal controls for accounts recelv-

able.

Accurate records and approprlate internal controls have not be€n

establtshed for patlent accounts recelvable. (See pages 24-25.)
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MRION HEALTH CARE HOSPITAL

ADII4INI STMT I VE OFFICERS AND STAFF

The admintstratlve officers and slaff during the period were as

fol I ows:

Adfllnistrators Durlng the Peri od

Ruth Ann Paneplnto . . . . ....Aprll 15, 1983 to
Marsha Duke Decenber 18. 1982 - ADrll
Anna Rae Rucknan . . . Novenber 19. 1979 - December

Present
14, 1983
t7, t982
18, I979o I o7o

6, 1979

Calvln Smlth
Kelth Sl/arney

April 10, 1979 - November
. February 7, 1979 - Aprtl

Blake Bogess February I, 1978 - February

other Admlnistrative officers and Staff at End of Period

Carol l4errl I I Asststant Adni n i strator/Personne I Dlrector

Joan Arco, R. N. Director outpatl ent Services
Betty King, R.N. . . . . Director of Nurslng

sara Jane Gainor . . . . . Dlrector Alpha Cherical Treatment
Evelyn Martln, R.D. . . . . Dtrector Dletdry Services
Hllliam l,Jllson .... Director Suooort Services
Viola Holt (to July 19, 1985). . . . . . . Buslness offlce supervlsor
Donna l4ezzanotte (July 20, 1985
t0 Present) .... Buslness offlce Superylsor
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I'TARION HEALTH CARE HOSPITAL

SUI4MRY OF FINDINGS, RECOMI4ENDATIONS AND RESPONSES

AREAS OF NONCOMPLIANCE

Lack of Conpliance l{lth Lal{s, Rules and Regulations

l. The Adntnistrator and eflp loyees lrer€ often not famlllar rlth or had

not complied L'lth appllcable Hest Virginla Code sectlons and Depart-

nent of Health Instructlons.

He recomrend the Admintstrator and llospltal enployees comply Hlth

appllcable lJest Vlrginla Code sectlons and Departnent of Health

I nstructlons.

Ue^t Virgi-nfu. OepthtQnt 06 Hetlth otd 022 HoapilaU wLU i1'irdl|
,LzvizrD ond. utahUAh updated poceduLu. (See pages 13-14. )

Managenent Reportlng System Not Available to
DeterTnlne Lack of Compl lance

2. A management reportlng system ltlas not avallable to detennlne lack

of compl lance.

l,le recomnend the Hospital establlsh a managernent reportlng system

to Drovide the Admlnistrator wlth sufflcient flnanclal infomation

t0 nonitor financlal acttvlty and determine extent of compllance.

Maragelwl ,.epoating 6q8t2r i,5 prz'etrfl4 ii conpuatLe u Ah 022 alzta

zxca.pt the,.Lpohf.ing od ct,h atd or.Lounf,A htr.o,avabze. (See pages 14-15.)
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Insufflcient Conpllance - Documentation and Deposlt
of Cash Receipts

3. The Hospttal dld not exercise requlrcd controls over cash receipts.

He recomnend the

by l.lest Vlrginia

Depo ila oLe nade

Hospltal exerclse contrcls over cash recelpts as r€qulred

Code, Chapter 12, Article 2, Sectlon 2, as anended.

dti,q. (See pages 15-17. )

Deficlency in Compllance for Equlpment
and Other Inventories

4. An annual physlcal lnventory of all r€al and personal prcperfy and of

all equlpment suppl,les and comodltles had not been taken and related

equlpnent recorts had not been prepared as requlred.

I'le recomrend the Hospital comply flith the |rlest Vtrgtnia Code, Chapter 5A,

Artlcle 3; Sectlon 42 and the Handbook of Purchasing Procedures.

CaWtQfe inveM.oalf ui!2 be doyt?- Ju24 | , 1986 wl,th ,.e4rfuLQd Lec.oi.d^ on and.

cont)Lot ove z4tLipnzrl. (See pages 17-18.)

The cost of meals sold to employees,

were ln excess of related revenuesi

vtolstlon of the Hest Vlrginla Code,

enployees eating at the Hospltal ar€

neals made avallable to then.

vlsltors and meals on wheels program

Enployees ar€ belng pald enolumants ln

Chapter 27, Artlcle 2, saction 2 slnce

not paylng the r€asonable cost of

lie recomrend the Hospital conply Hlth the l{est Vlrglnla Code, Chapter 27,

Article 2, Sectlon 2 and recover the reasonable cost of neals sold.

-7 -
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M0t2 httu hwz bQzn charsen and. aM&vet bA tho Oepalhtu!*. od Ha.affh.

(See pages 18-'19. )

Noncompliance Hith Certaln Requirenents of Patlent
Trustee Accounts l4anagenent Instruction No. 6046

6. The Hospital had not conplied yith portions of the Department of Health

Instructlon for the proper nanagement and handling of patlent funds.

I'Je reconnEnd the Hospltal comply wlth Deparunent of Health Instructlon

No. 6046.

A sgEten htA b09n devzltwn to znaDto phery). he!.ohdiJg 06 022. ,Lerzipta

and.loa diAbm enula wLth,Legard tn po.ti.Qtt. baAtz.e. orc.ou!*A allh wnthL!!

'unnorlea 
pnLpenat afud opwpdttz. Ab-in to de.tdJ )LQ!.ordA b a.ccarldtrlcz

uiSh 
'apotnen 

o( Heazth lltltgeilent P,Loce.duLe No. 6046. (See pages 20-21. )

INTERML CONTROLS AND ACCOUNTING SYSTEM

Deflclency ln Internal Control over Local
Accounts Through Separatlon of Dutles

7. The Hospital had lnsufflclent separatlon of dutles and lack of lnternal

control over local occounts.

I'le r€cornnend ther€ be a sufflcient separation of dutles and lmprovenent ln

control to assur€ an approprlate level of lnternal control.

Sub6a4utrrt tt orJnif, dtto, ctALL dd.iu h.ave bepn 6epala&n tu .ifitld!. (oun

pzopU, tll.e zbA stlong&ening r.!p tnte nnl a&our*irg dontlLslt tui.& rz4ard

to ct h hr.cLlpal,ng lctAh d,i.ababernent |tlu!.ti-, . (See page 22.)
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Deflclency ln Internal Control over Cash Recelpts Into Local Accounts

8. The Hospltal dld not exerclse sufflcient lnternal control over cash re-

celpts lnto local accounts.

lle recomnend inproved internal controls be establlshed over cash receiDts.

MI Wcedlllu 6oh the ,LaroLdblg atd. l!LtQrra2 contJ.ot o( ctah McLapra

wllh 5uh^*uz't dLpoa,i.tiltg thaLeo( h^vz betn ,.evi.aue.d atn ehtng?n suh-

6oqupnt. te flp old,it,Lopod dotz. (See page 23.)

Deflciency ln Internal Control Over Cash Disburse,Ients
from Local Accounts

9. The Hospital dld not exercise sufflclent internal contrcl over cash dls-

bursedents from local accounts.

Ue recomnend lmproved internal contrcls be establtshed over disbursenents.

Pho.-tunborp.d eha.cha have beon oid.ene.d., lnvoi-ce.a auppoh,t)J4 d,laburAanentA

aze bQilg rnathed'paldn to pnevent fupUtale WnLntA. ChLcha nfut rLQ4tLr.o

hto aignoh.lLQA. (See pages 23-24.)

Deflciency ln Internal Control over pattent Accounts Recetvable

10!r The Hospltal exercised lnsufficient internal control over pa ent accounts

recei vable.

fe recomnend improved internal contrrls be establlshed over Da ent accounts

recei vable.

A 6g6ten iA ba.tng utabuAhtn uht,Lehq tJz. ctnt oe auoutt. 6otl patiznt

arcouttA noc?,ivah^e i,6 ln ag,LQplrznt uLfu dajtila putel to i.ntLvilut2

patiznt Lcdga c44d.. (See pages 24-25.)
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Patlent Accounts Recelvable Records for Inpatient
Medicare Part B Blllings and outpaLlent Medlcare
Blllings Not Avallable for Review at the Hospitdl

11;J The Hospltal had not recelved patient accounts recelvable records from the

Department of Health for lnpa ent Medicare part B bllllngs and outpatient

Hedicare btlllngs and uas thus unable to make any other collection efforts,

to r€flect any exoneratlons or to lnclude such accounts as Dart of the

Hospltal records.

lie recornnend the Hospltal r€quest the Department of Health to furnlsh to

the Hospttal all necessary lnformatlon on such patient,accounts r€celvable

on a tlnely basls.

A nz4u.a.^t. hta bz2n nadz to ,Locaavz i-n(otuntion 6tan Touthp. Rosa and Co.

vloc,e.dntu havz bottt devetnpl. 6o,L thz pr.opuL 06 ln|ornati-on

,LaA1rd,|!U bilzings Uon the OepoLtnpLt ol Heaf t widt tle oaaocltted

,Lectn JA 0d caAh,Lecdpt6 t&.etz(aan. (See pages 25-26.)

Lack of Internal Control over patient Trustee Accounts

12. The Hospital dld not exercise sufflclent internal control over lndlvidual

patient trust accounts.

lle recorr0end lmproved lnternal controls be establlshed over lndivldual

patlent trust accounts.

grhaequztf. h a! -t. dttz, itrd.ivi.dua2 pa,tltft LenBe)L a.c.ctulr.ta h.avo bazn

ut4buEheL and.,Lz6LexZ pa.tizltt tJlaat. ae.tiv,it4. MAo, oa,ocitlzL eonua!.

co.^.d.A 0rr phzpdLan ann u.to.d. non&.2g to WvQ. thz accu&a4 06 thz lttd.LvifunL

&ngu card^. (See pages 26-27.)
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Lack of Internal Control over Telephone Usage

13. There lias no control over telephone usage by enployees to pr€vent abuse.

l,{e recomnend internal controls be established over telephone usage by

employees to prevent abuse.

A neu tz.lzphtne. Aqston i.s bo.il4 cxpLo4ln wu-ch uul p@v,ltz nzce&^arq

intz.rua2 e-onuau. (See page 27.)



INTRODUCTI ON

l,le have conpleted a flnancial and compliance audlt of Marlon Health

Care Hospltal. A flnanclal and compllance audit detemines whether the fl-
nanclal statenents of an audited entity present fairly the flnanclal posltlon

and the results of operatlons in accordance yith generally accepted account-

ing prlnciples and whether the entity has conpl led with laws and regulations

that may have a material effect upon the flnanctal statements. The audit

covered the perlod February I, 1978 through June 30, 1985.

APPROPRIATED ACCOUNTS

All expendltures required for the general operatlon of Marlon Health

Care Hospital were made fron the follovling accounts:

Number Descrl ptl on

MARION HEALTH CARE HOSPITAL

GENEML REMARKS

I985), 4170-00 (1984). . . Personal Services
1985), 4170-01 (1984). . . current Expenses
1985), 4170-02 (1984). . Repalrs and Alterations
1985),4170-03 ( 1984). . Equipment

ENUE ACCOUNTS

4180-00
4180- 0l
4180-02
4180-03

SPECIAL REV

During the audlt perlod, [,larlon Health Care Hospttal maintained the

fol loEIng speclal revenue accounts:

Number Descrl ptl on

8500-05 . . Recelpts from Hospital Services Revenues;
for substance abuse unlt.

8500-26 . . . . Recelpts from Hospltal Services Revenues;
for repairs, alteratlons and equlpment.

8500-31 . . Receipts fron Hospltal Servlces Revenues;
for kltchen renovation and rooflng repalr.

8500-42 . . . . Recetpts from Hospltal Servlces Revenuesi
for kitchen renovation.

- La-



LOCAL ACCOUNTS

During the audit period, Marion Health Care Hospital maintalned

several local accounts ,rhlch are described as folloHs:

Patlent Trustee Account

Recelved funds fron or for patlents for nalntenance, personal care and
donatlons; disbursed for malntenance and for patlent beneflts. Thls
account was opened March 1982.

Recei pts Account

Recelved funds fron Trustee Account, rents and refunds to approprlatlons;
for transfer to the State Treasury. This account l{as opened June 1982.

Substance Abuse Account

Received funds from donationsi dlsbursed for beneflt of patients. Thls
account Yas opened February 1985.

Col Iection Account

Received funds for patlent maintenance, r€nts and refunds to approprl-
atlonsi for transfer to the State Treasury. This account r{as closed
october 1982.

Vending Machtne Account

Received funds frorn vendlng machine and telephone conrnlsslons; dlsbursed
for Datient benefits. This account was closed March 1978.

AREAS OF NONCO!,IPLIANCE

Chapter 27, ArttcleslA,2 and 8; Chapter 26, Artlcle ll and the

lrest Virginla Department of Health Instructlons generally govern Marion

Health Care Hospltal. He tested appllcable sectlons of the above plus general

State regulations and other appltcable chapters, artlcles and sections of the

l.lest Virginla Code as they pertain to fiscal natters. our findlngs are listed

bel o'd.

Lack of Compliance llith Lars, Rules and Rqulatlons

Departnent of tlealth Instructlons and chapters, artlcles 8nd sections

of the Hest Vlrginia Code have been pronulgated on a liilde yarlety of subJects

- 13 -



for ',{hlch the Administrator ls r€sponsible for conpliance.

The Uest Vtrgtnla Code, Chapter 26, Artlcle ll, Section 2, states,
I'Each faciltty provlded for ln.thls arllcle shall have a chief executlve

officer denoninated an I adrni n I strator' . The adrinlstrator shall be the person

having the ftscal r€sponslblltty of the faclllty and the authority to manage

and administer the flnanclal, buslness and personnel affalrs of the facllity
under the dlrector of health." The Hest Virglnla Code sectlons, Department

of Health Instructlons and other larrs, rules and r€gulations often were not

complied nlth by empl oyees responslble for such conpllance elther because the

enployee had not received coples of Code sectlons, Department of Health In-

structions, etc. or had not been lnstructed hor to comply. Thts ls evidenced

by lack of compllance as shom ln the following flndings and recomnendati ons.

l{e understand the Departnent of Health ls ln the process of bring-

ing Departrnent of Health Instructlons up-to-date by revlslon, cancellation or

publ I shing of nes lnstructions.

lie reconnnend the Admlnistrator provlde coples of I'lest Vlrllnta

Code chapters and sectlons, Department of Health Instructlons and other laws,

rules and regulatlons which ar€ needed for determlnlng conpltance in thelr

work; and the Adninistrator and the Departnent of Health requlr€ the Hospltal

and its enployees to conply wlth all appllcable lJest Vlrglnla Code chapters

and sectlons, Department of Health Instructlons and any other lays, rules

and regulatlons.

UQ.6r UiJgi.nit Oepn,tue&r oi HetLth atd a22 l,Lapl,ttzA wul jo'intl4

rc.vitu and uttbu.sh updttel. pnoceau!,r.

lYanagement Reportlng SystEn Not Avallable to
Detennlne Lack of Conpl i ance

The Hospltal does not have a systen of nonthly flnanclal managenent

reports that vJould provlde to the Admtnlstrator or the Departnent of Health

a sunnnary reviey of acttvity tn all local accounts, special revenue accounts



and approprlated accounts. The reports that could be provlded to managqnent

could include sunnary activity for cash, patlent accounts r€celvable, blllable

patlent days, patient gross bllllng rates, exoneratlons, lnvestnents' trust

accounts due to pattents, budgeted approprlatlons, approprlatlon expendltures'

unspent approprlatlons, etc. Ulth these managerent reports, management at the

Hospital and the Department of Health could then monltor all accounts for com-

Dliance and other Droblems which need to be addressed.

l,{e recomnend the Hospltal establlsh a managexnent reporLlng systen

to Drovlde the Admlnistrator and the Director of Health rlth sufftclent fl-
nancial informatlon to monltor financlal actlvity.

Matt^Qrenf uopon' Jg AgAtQn iA prLQtentLq in eirptltJrz ui.th ale at2aa

except thq heporiutq od ctah otd acaoutta ,Lz.coivahee. 9tep^ ao beitg tahqn

to ,Lwtorfuna WaenMBA 6otL tha.6z a&ta bg tl rh.1,, 1986. Puaontl cory,tul

htt boltt ptltha*n ann W&nuat hwe ba4un to ltnpu,tut'izo 6one MrngalIerrt

irl\ohnaL|.orl dalt.

Insufflclent Compllance - Documentatlon and Deposlt
of Cash Recelpts

chapter 12, Artlcle 2, sectlon 2 of the llest vlrglnia code states,

"All offlcials and employe€s of the state authorlzed by statute to accept

moneys due the state of Hest Vlrglnta shall keep a dally itenlzed record of

such noneys so recelved for deposlt ln the state tr€asury and shall deposlt

prornptly wtth the state treasurer all moneys recelved or collected by then

for or on behalf of the state for any purpose Hhatsoever.... llhen so pald,

such moneys shall be credlted to the state fund and treated by the audltor

and treasurer as part of the general revenue of the state, and shall not be

used for any purpose 'dhatsoever unless and untll aulhorized and di r€cted by

the leglslatur€, except the followlng funds:

(a) AII noneys recelved out of appropriatlons made by the congr€ss 0f the

Unlted States;
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(b) AII funds derlved frorn the sale of fam and dalry prcducts frcm farms

operated by any agency of state goverment other than the fann nanagenent con-

nI ssl0n:

(c) All endolirnent funds, bequests, donatlons, executlve emergency funds

and death and dlsablllty funds;

(d) AII fees and funds col lected at state educatlonal lnstltutlons for

student acti vltles;
(e) All funds derlved from collectlons fron donnitories, boardlnghouses,

cafeterias and road canps;

(f) All moneys recelved from countles by lnstltutlons for the deaf and

blind on account of clothing for indlgent puplls;

(g) All lnsurance collected on account of losses by flre and refunds;

(h) All funds derlved fron bookstores and sales of blank paper and statlon-

ery; and collectlons by the chlef lnspector of publlc officesi

(1) AII noneys collected and belonglng to the capltol bulldlng fund, state

road fund, state road slnklng funds, general school fund, school fund, state

fund (moneys belonglng to countles, dlstricts and munlclpalltles), state

lnterest and slnklng funds, state conpensatlon funds, the fund maintalned by

the publlc servlce comnlssion for the tnvesttgatton and supervlsion of appli-

cations and licenses under article nine, chapter thirty-one of thls Code, and

all funds and moneys payable to or recelved by the natural resources comnlsslon

of Hest Vlrglnla;

(J) All moneys collected or received under any act of the leglslature pro-

vldlng that funds collected or r€ceived thereunder shall be used for speclflc

DurDoses...."

The Hospltal had not conplled Htth the aboye ln the folloHing man-

ner:

- 16 -



(a) Cash recelved for each day lnto each local account Has not always de-

posited intact.

(b) Daily itsnized record of moneys received had not been prepared ln all

cases.

lle r€corrnend the Hospltal conply

Article 2, Sectlon 2 of the l,lest Vlrglnla

M2 p@e.anMLr 60rl the Lerording

wlth the provlslons of Chapter la,

Code, as anended.

06 ctAl'L iu.e.Lpts dUh 6uhse4utuX

changed 
^ub6a4utrt 

to thz aa l.dopui.tiJg tfu^eoi h.avz bazL tto-vizrlnL and

,Lepo4l. d4t2.. 0Q.po6i.t^ da nade. dtiu.
Deflclency ln Conpllance for Equlpment

[est virgtnla code, chapter 5A, Artlcle 3, sectlon 42 and Depart-

ment of Health Instructlon No. 3031 states, "The head of every department

of the state goverrunent shall on or before July ftfteenth of each year flle
$1th the dlrector (Purchaslng Divislon, Deparlment of Flnance and Adnlnls-

tration) an lnventory of all real and personal property, and of all equlp-

ment, supplles and comnodlttes ln its possesslon as of the close of the

last fiscal year.rl

The Handbook of Purchaslng Procedur€s states, I'I,{hen a department

acqulres a piece of equlpnent, '/hether by purchase, donatlon. or salvage,

It must be reglstered wlth the offlce of Surplus Properly by subnitting an

"Added Property Form" (XY-62) Hith the Transnlttal for payrent attached...."

Effective June I, 1982, the Department of Health instituted an

Inventory Acttvity Form to replace the Added Property Form (l,lv-62).

The Handbook of Purchasing Procedures also states, "If an agency

wishes ltglrs to be permanently removed frcm its offices, lt must notlfy

Surplus Prcperty on a Retlrenent and/or Surplus Forn (l,lv-64)...."
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The Hospltal had not taken an annual lnventory of equlpnent.

The Hospttal also dld not have available the maJorlty of the added

property (or inventory actlvlty) forms for the perlod March 9, 1982 to

June 30, 1985, or retl renent and/or surplus properly fonns for our revlew.

Because of the lack of compltance, the Hospltal has not establlshed

the requl r€d records on and control oyer equlpnent.

l'/e r€comnend the Hospltal coirply lrlth the Handbook of purchasing

Procedures, DeparfiEnt of Health Instruction No. 3031 and the l'lest Vtrglnla

Code, Chapter 5A, Artlcle 3, S€ctton 42.

C,trpt2.te iLanl.oart ui22 bz dtno bq JuIa l, 1986 ui,th ,LQ4ultel

,.e.4.o41A otl and. cantr9L OVAL equlmtolt.

Cgsts of Meals Furnlshed to Employe€s and Others
ln Excess of Revenues

The Hospltal is not recoverlng

meals for sale to ernployees and visitors

reclplents outslde the Hospttal.

Total Dletary Labor Costs
Total Food Purchases

Total llleals Sold or PreDared for
Patients ln the Flscal Year
Ended June 30, 1985

Total Cost Per I'4ea I

all costs lncurred ln provldlng

ln the Hospltal and neals on wheels

Year Ended
June 30, 1985

$ 97,935.s4
33. 165.54

_$_Er,uL!g_

63,787
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Enployees and
lllea I s on Wheels Vlsltors

Total Costs per Meal $2.06 $2.45
Selltng Prlce per l4eals for Employees,
Vlsltors and l,4eals on I'lheels Reciplents 1.00 1.00

Estlmated Loss on Each Meal Sold $1.06 $1.45

Ihe total estlmated loss lncurred by the Hospital 1n provldlng

neals for sale is shom as follows:

lleals Sold ln Estlnated Estlnated Loss
Flscal Year 84/85 Loss Per Meal For Meals Sold

Employees

l'4eals on Hheel s
Program

Vl s I tors

B,798

4,778

107

$l.uo D v rz9J.v5

$t.06 5,054.58

$1.45 155.20

Total Estlmated Loss Incurred ln
Flscal Year 84/85 $14,503.73

Slnce the costs of meals provlded for enployees by the Hospltal

are not fully recovered through revenues, enployees are being pald enol unents

through nonconpllance wlth l{est Vlrginia Code, Chapter 27, Artlcle 2, Section

The Hospltal ls also not recoverlng the full costs lncurred ln

providlng meals for sale to vlsltors and meals on wheels reclplents.

We r€comrend the Hospltal comply wtth the Hest Vlrglnla Code,

Chapter 27, Article 2, Sectton 2.

U?tZ r.o.tu hnvz bozn ch gen and. apptovot bq the 0opa.rhr,ej4l. 06 Hztedt.
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Nonconpllance lllth Certain Requlrenents of patient
Trustee Accounts Managorent InstrUction No. 6046

0n october 21, 1983, the Departnent of Health lssued Instructlon

No. 6046, a comprehenslve lnstructlon deallng l{lth the proper nanagenent

and handllng of patient funds.

The Hospltal dld not conply l{lth the follol{ing requlrements of

Instructlon No. 6046:

(l) The Trustee Clerk dtd not post recelpts to patientsr lndlvtdual

ledger card and to the cash recelpts Journal. A cash r€celpts Journal vtas

prepared when requested by the audlt teamt

(2) An employee other than the Trustee Clerk dld not r€celve all bank

statenents on an unopened basls and prepare the bank r€conclliatlons. The

bank reconclllatlon for the patlent trustee account had not been prepared

since August 1983;

(3) Sone disburseneits from the patlent accounts were not adequately

supported by a vouchert

(4) Cash dlsbursenents Journals had not been nade but lller€ prepared by

the Hospltal }Jhen requested by the audlt tean;

(5) Deposlts were taken to the bank by the cashier functlon rather than

belng delivered by an enployee with no other cash duties;

(6) There were no safeguards against nl sapproprl at l on of funds through

the recording of flctltlous exoneratlons or other adJustnents to accounts

recelvablei and,

(7) Dlsbursenents from local accounts have been nade by the cashler

functlon responsible for all local accounts rather than by an accounts payable

functlon.

lie recomnend the Hospltal comply ',{lth all sections of Department

of Health Instruction No. 6046.
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^q$ton 

haA beon devzAo@. to QJAuttz WW nanh rq oi o2?-

,Larzlpt6 andloh diAba^orafiA ui.th ,.a4arn tu paiiznt truLtee au.ouJrtts wiah

nonthL!! tutrnt iu Wpolzn and apryptLi-a.te Lie-.irl to dtaaiL ,&$hl.a irL

aLcahLa.nLz ltilh OepoLtuant 06 Hatzlh Molo4alIant frLocdutz No. 6046.

INTERML CONTROLS AI{D ACCOUNTING SYSTEM

As a part of our eranlnatlon, t{e revi elred and tested the systen of

lnternal accountlng control to the extent we consldered necessary to evaluate

the systen as requlred by generally accepted audltlng standards. Under these

standards the purpose of such evaluatlon ls to establlsh a basls for rellance

ther€on ln deternlning the natur€, tlnlng and extent of other auditlng proce-

dures that are necessary for expressing an oplnlon on the flnanclal statements.

The objectlve of lnternal accounting control 1s to provide reasonable,

but not absolute, assurance as to the safeguardlng of assets agalnst loss from

unauthorlzed use or dlsposltion, and the reliablllty of flnanclal records for
preparlng financlal statenents and malntalnlng accountablllty for assets. The

concept of reasonable assurance r€cognl.zes that the cost of a system of internal

accountlng control should not exceed the beneflts derlved and also r€cognlzes

that the evaluatlon of these factors necessarlly requlres estlnates and Judg-

ments by managenenL.

Ther€ are lnherent llnitations that should be recognized 1n conslder-

lng the potentlal effectlveness of any systsn of internal accounting control.

In the performance of most control procedures, errors can result fron nlsunder-

standlng of lnstructlons, nlstakes of Judgnent, car€lessness, or other personal

factors. Control procedures rhose effectiveness depends upon segregatlon of

dutles can be clrcunvented by colluslon. Slmllarly, control procedures can be

clrculvented lntentlonally by management with respect either to the execution

and recordlng of transactions or lllith respect to the estimates and Judgments

r€qulred 1n the preparatlon of flnanclal statements. Further projectlon of
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any evaluation of lnlernal accountlng contrcl to future periods ls subJect

to the rlsk that the prccedures may becone lnadequate because of changes ln

condltlons and that the degree of conpliance wlth the procedures nay deterl-

0rate-

our study and evaluatlon of the systen of lnternal accountlng con-

trcl for the perlod February '1, 1978 through June 30, 1985, whlch v{as made

for the purpose set forth in the first paragraph above, would not necessarlly

dlsclose all weaknesses in the systen. However, such study and evaluatlon

dlsclosed condltlons that |i{e believe to be weaknesses.

Deficiency ln Internal Control over Local
Accounts Thrcugh Separatlon of Dutles

Accounting dutles for all local accounts yere perforfied by one person.

There ',Jas lnsufflclent separation of dutles in the buslness offlce slnce one em-

ployee 1n that section perfonned some or all of the following functlons for each

local account and tnternal controls need to be strengthened for those functlons:

(1) Cash Recelpts Functton; (2) Cash Dlsbursenents Functloni (3) Accounts

Recelvable Functlon; and, (4) Bank Reconcilia on Func on. The Truste€ Clerk

control led the Patient Trustee Account, Recelpts Account and Substance Abuse Ac-

count and perfonned sone or all of the functlons noted above for each local account.

Due to lnsufftclent separation of duties, the persons who controlled these functtons

could dlvert cash to personal use and conceal such dlverslon by unauthorlzed

changes ln records or docunents under thelr control.

lle recomnend there be a sufficlent separation of accountlng functlons

for local accounts to ensure an approprlate level of lnternal control.

&$4e4u2nt. to audi.t dtte, caah dltia hwe bozrl 6ap ttot to tJLc2lte

6ouh petpLo, thoLehg aplar4ttpnbrg th2 ,futenntz ac.c.ourrtilrg connaL, wi.th ,Le$art

to etAh ,te.ceip Jtgld]i8tL Aabal^esont \unctionA ,
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Deflclency ln Internal Control over Cash
Recelpts Into Local Accounts

Anounts recelved for oLrtpatlent services 1n the outpatlent deparLment

are not recelpted, lndependent of the cashler, to verlfy proper recordlng of

recelpts. The cashler made all bank deposits rather than deposits being made

by an employee ,i{lth no other cash dutles. There Her€ no recelpt forms conpleted

for amounts recelved lnto the Substance Abuse Account. RecelDt books ijere not

ortered or used consecutlvely in all cases for anounts recelved inlo the Recetpts

Account and Patlent Trustee Account. There yas no independent revlew of the trans-

actlons in the local accounts by a responslble offlclal or another enployee lnde-

Dendent of the cashler.

l{e could not

deposlt for the Patient

hand at June 30, 1985.

poslt ln July 1985. He

lnto a deposit ln July

l.le r€comnend

trace all recelpts on hand at June 30, 1985, into the bank

Trustee Account. There Here $2,7M.92 ln r€ceipts 0n

He could only troce $1,895.20 of those receipts lnto a de-

could not trace the remainlng $849.72 ot those recelpts

1985 or later.

lnDroved internal controls be establlshed over cash r€-

celDts.

M2 Wcefur.u doa. the m-oding and .ifiuutz contnaL o[ ca h ,Lel?-tpt^

ui,th Auh^04!t2Lt depui.tlJtg thaLe.o6 hovo batn hzviettnd, mn chtnged 
^uh'e4ueltt 

to

&2 aunif. tLapoL.t d41e..

Deflclency 1n hternal Control over Cash Dlsbursenents
from Local Accounts

Sone of the expenditures made fror0 the Substance Abuse Account were not

docurnented. lhe cashler is alloyJed to countersign dlsburssnent checks nrltten
fron Patlent Trustee Account funds rather than checks belng slgned by a person

lndependent of the cashier. Invoices supporttng disbursanents xer€ not defaced

so as t0 pr€vent duplicate paynents. Disbursement checks for the Pa ent Trustee
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Account are not pre-numbered.

He recomnend lmprcved lnternal control be establlshed over disbursements.

Ple-runhu.e.d. chp.cht h.avz bepn onLoto.d., Lnvoi.Lu 6uppoa.t.iJg diAburAo-

nu.tA oie beirq aathad, "Win' b p,twQif, dtpLie!.tQ. Wryenra. Cllorha n@ nt4utto

tuo A,i8ntturuE.

Deflclency ln Internal Control over Patlent
Accounts Recelvable

The control account for patlents' accounts recelvable Has not properly

supported by lndivldual patient accounts r€celyable ledger carts. Ie '/|ere lnfonned

by Hospttal personnel that beglnning balances used to establlsh such accounts

tJer€ not reliable. It l'as recomnended in the prior audit that a nelJ accounting

systen be lnstalled that tJas capable of providing accurate records and approprlate

tnternal controls for accounts r€ceivable. Thts Hospttal had not compl led l{lth

thls recomnendatlon.

Indlvidual patlent accounts recelvable cards wer€ nalntalned by the

cashler functlon rather than havlng a separate account recelvable function keep-

ing such records. All adJustlng entrles affec ng patlent maintenance such as

exoneratlons or adJustments to accounts r€ceivable charges yere recorded by the

cashier functlon rather than by a separate patlent accounts recelvable function.

Statements of balances due on patient accounts recel{able were not sent out by

an enployee who had no access to cash records. The June 30, 1985 balances in

the patlentsr accounts receivable were as follolds:
Accounts

Recei vable
Balance

June 30, 1985 Balance per the Control
Account Malntalned by the Hospital

June 30, 1985 Balance per the Analysis
of Indlvldual Patlent Ledqer Cardi
Prepared.for the Audlt Tean by Hospttal
Fersonne.l

$1 ,473,905.1 1

1 ,628 929.28

Unexplained Dlfference

-24-
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The lndlvldual accounts receivable records rere ln such condltion that

n0 attenpt Has made by the audlt team to Iocate the dlfference. Slnce the ac-

counts receivable r€cords were not under good control, lt is htghly probab[e

that the Hospital dld not properly record all malntenance charges to whtch lt
Has entltled or nake adequate collection efforts.

He recom0end inproved lnternal conirols and better records be establlshed

over patlents accounts recelvable.

A 4AAtQrn i.. behg uttbu^hed wlutahq the con oL a.c.c.ount 6on pailofi
ac..ourr,tA ,Loc?Avablr. i4, i-nroghoLnzni wi.th dp,taiLt po.tel to lltd,ivinlm pa tnt
Ledqot c na.

Patlent Accounts Recelvable Records for Inpatlent I'4edlcare
Part B Billlngs and outpatlent Medicare Bllllngs Not
Available for RevleH at the Hospltal

Touche Ross and Company has been billlng lnpatient Medtcare Part B

charges on behalf of the Hospltal. Retroactive billlngs for such charges were

flrst nade ln June 1983, for several prlor years for Hhich such claims could be

made. The billings and the related collections are prepared quarterly by the above

Company. This lnformation, when completed, was dellvered to the Departnent of

Health but was not delivered to the HosDttal.

outpatlent Medicare charges also were to be billed by the Conpany for
the Hospltal. Such charges have not been btlled for any year because of problems

wlth cerllflcatlon and bllllng rates as yet unresolved. Slnce the Hospltal had

not recelved infonnatlon on billlngs, collec ons and balances for any Medtcare

Part B charges, the Hospital nas unable to nake any further collec on efforts.
For these reasons, the Hospltal had lnconplete patient accounts r€celvable r€cords

fpr lnpatlent l,4ed lcare Part B blllings and outpattent Medlcare bllllngs.
xe r€conrnend the Hospttal r€quest the Deparhent of Health to obtatn all

necessary infonnatlon on lnpatlent l4edlcare part B bllllngs and outpatlent |rled-

lcare billlngs, and to furnlsh to the Hospltal all necessary infomation so pa ent
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accounts receivable fron such bllllngs can be completed on a tlmely basls by the

Hospital.

A no4u2.6t ha baptl nade to ,Ler.eAJe ll\ottnotlon lhtm Touxho Ro6s ond. Co.

PrLocetuLu h.ave betn dzve2opad 6o,L thz Wpu. chaML2,brS 06 iJL(ohnautn ,940rniq

bizLiJ4s (non thz ,epdttrLnt 06 HetLth di.dr dle u6ocitte.d. ,utrl,itg 06 etah

n@UpaA tLule|xtn.

Lack of Internal Control over
Patients, Trustee Account

Indivldual ledger carts Here not kept for each indlvldual patlent ac-

count but lnstead quarlerly reporLs of trust account ac vlty yere prepared

for each patient. No control card was prepared and used monthly to prove the

accuracy of postings to lndlvldual ledger cards wlth the cash recelpts and dls-

bursernents for the Patient Trustee Account. I,Je were unable to balance nltjl the

June 30, 1985 balance 1n the Trustee Account of $9,982.19 yith the quarterly

r€ports for indlvidual patlents l{hlch totaled 99,680.04. lJe could not reconclle

the $302.15 difference. There'cere also funds maintalned in the pattent Trustee

Account that were not applicable to lndivtdual pa ents whlch applled to lllarton

Health Car€ Hospltal Advlsory Councll and Substance Abuse functions.

l{e recomnend inproved lnternal controls be establlshed over lndlvidual

patlent trust accounts.

Sltb,e4uzna to aldij dtte, itdivi.dat2 paf.i-erf. Longal oxeoul,tA hNz boell

utdhu,EheL oJn i4^Qr.t patipnf Ouat orAlvi.t4. Alao, 4Jaoc.tjtel. rtnflLot. eodA

ano pzepata.d. ard. ued nofihu tu prnve tJ.z |rruar, ol thz iMividu.al, eenget e-dda ,

Lack of Internal Control over
Telephone Usage

There yas no control over telephone usage so as to pr€vent abuse.

Enployees had dtrect access to outslde lines on whlch long dlstance calls could

be made and charged to the Hospltal.



He reconmend internal controls be established over telephone

usage to pr€vent abuse.

A nou te-Itphone 
'qsten 

i,5 bQ,iiS o:pbr.2n wh,i.th wi2.L ptevLdz nLrp^sdtq

iltural ctnt.oU.
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AUDITORS'OPINION

The Honorable Encl l Balley
Legislatlve Auditor
State Capltol - liest I'li ng
Charleston, llest Vlrginla

Sl r:

l{e have exanlned the flnanclal statenents of l,4arion Health Care HosDltal
for the years ended June 30, 1985 and June 30, 1984, as llsted ln the
foregoing table of contents. our examlnatlon lras nade ln accordance
}tlth generally accepted audlting standards and, accordingly, lncluded
such tests of the accounting records and such other audi ng procedures
as re consldered necessary in the clrcunstances.

Durlng the audit, records on patlent accounts recelvable were not suf-ficlent to establlsh verlfiable balances. Accordingly, we were unable
t0 confinn accounts receivable balances or to Derfonn other tests. For
tnese reasons, re dld not present patient accounts recelvable as part
of the financlal statenents.

As rnore fully descrlbed ln Note A, the Hospltalrs policy ls to prepare
its flnancial statenents on the modifled cash and cash basis. Accord-
lngly, the acconpanying flnanclal statenents are not intended to present
flnanclal posltion and results of operatlon In conformlty wlth generally
accepted accounting prtnciples.

In our oplnlon, subJect to the omisslon of patlent accounts recelvable
as referred to ln the second paragraph above, the ftnanclal statenenls
0f flarlon Health Care Hospital as llsted ln the aforenentioned table of
contents present fairly appropriatlons and expendltures, cash and trust
accounts for the years ended June 30, 1985 and June 30. 1984 on a basls
conslstent ylth the precedlng year.

our examlnatlon was made for the purpose of fonnlng an oplnlon on the
baslc flnanclal statenents taken as a Hhole. The suDDlemental infor-
matlon ls presented for purposes of addi onal analylis and ls not a
requlred part of the baslc flnancial statements. Such informa on has
been subJected to the audltlng procedures applied ln th€ examination of
tne basic findncial statsnents and, in our oplnlon, ls falrly stated lnall material respects in relation to the baslc financlal staienents taken
as a yhole.

Respectful ly subnltted,

Decenber 20, I985

Auditors: George T. Hill,
Larry l,{. Bel I
Rodney Bennett

/,U,/4,.-tMr^tl;
Thedfold L. Shanklln. CPA. Dlrector
Legislatlve Postaudit Dlvlslon

CPA, Audltor-ln-Charge
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MARION HEALTH CARE HOSPITAL

STATEMENT OF APPROPR IATI ONS /CAsH RECEIPTS,

DISBURSEIIENTS AND CHANGES IN FUND BALANCE

General
Revenue

EXPENDITURES/

Year Ended June 30, 1985

Speci al
Revenue

Trust
Funds

Comb i ned
Tota ls

Apprcpri atlons/Cash
Appropriati ons
Hospltal Services
Trust Funds
Refunds

iI,az5,4uI .uu
Revenue

$ -0-
420,092.86

-0-
-0-

$ 1,223,407.00
420,092.86
l0, l9l .37
12,024.42

I,66s,715.65

682,004.00
341,394. t4
zor tzu.05
t2,616.70
It,547.69

t2.024.42

-0-
-0-

10, I9l .37
-0-

-0-
-0-

Expenditures/Dl sbursements :
Personal Servi ces
Curent Expenses
Repa I rs & Alteratlons
Equi pnent
State General Revenue Fund
Hospital Servlces Revenue

Fund

| ,235,431 .42

682,004.00

I I,547.69

420,092.86

-0-
-0-

r 9,98s.00
9,9M.79

-0-

373,782.27

I0,t9t.37

-0-
7,755.79

-0-
-0-
-0-

373.782.27
997.58 403.7 t2.06 7,755.79 |,447,465.43

Approprt atlons,/Cash
Recelpts 0ver
Expendi tures/Dlsburse-
ments

Expendltures After June
30 and Expirations

Beginnlng Ba I ance

Endlng Balance

199,433.84 2,435.58 218,250.22

-u- I tvo,v5l.1t,

-0- 000.00 l0 45t.32

----rszs3:lT

64,451.32

476.73 9___2q,38q.9q $___]?_.88q.9q $__-99,244_.41

See Notes to Financial Statement
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General
Revenue

Trust
Funds

Year Ended June 30. 1984
Specl a I
Revenue

Conb lned
Total s

$ 1 ,099,84€.00
3t 9,439.02

3,946.85
6,986.23

| ,430 ,220 . L0

632,413.93
315,355.30

32,t52.01
7 ,353.94

$1,099,848.00 $

-0-

-0-
319,439.02

-0-
-0-

-0-
-0-

3,946.85
-0-6,986.23

t, 106,834.23

632,413.93
307,968.60

4,961 .80
tl,987.79
7,353.94

-0-

319,439.02

-0-
3,492.t0

6ll.ta
20,164.22

-0-

26t ,920.24

3,946.85

-0-
3,894.60

-0-
-0-
-0-

-0- 261.920.24
964,686.06 286.454. I I 3,894.60 I,255,034.77

t42,t48.t7

u 42,51 5.88 )

32,98/..91

-0-

52.25 l7s, t85.33

-0- ( 142,515.88)
(367.71)

367 .7 r

32,984.91 52.25

399.07

32,669.45

3l,781.872t . 015.09 IO

-0- $ s4,000.00 $ 10,45I.32 64,451.32
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MRION HEALTH CARE HOSPITAL

NOTES TO FIMNCIAL STATEI4ENT

Note A - Accountlng Poltcles

Accounting llethod: The modified cash basis of accountlng is followed for the
General Revenue Fund. The naJor nodlfication fron the cash basls ls that a
30-day carry-over period is provlded at the end of the flscal year ended
June 30, 1985 and a 90-day carry-over period ls provided at the end of the
ftscal year ended June 30, 1984 for the payment of obligatlons lncurred ln
those years. AII balances of the General Revenue Fund approprlatlons for
each flscal year explre on the last day of such flscal year and revert to
the unappropriated surplus of the fund fron Hhlch the appropriatlons were
nade, except that expendttures encumbered prlor to the end of the flscal
year may be paid up to 30 days after the flscal year ended June 30, 1985
and 92 days after the flscal year ended June 30, 1984; houever, appropri-
ations for bulldings and land renaln in effect untll three years after the
passage of the act by nhlch such approprlatlons }{ere nade. The cash basts
of accountlng 1s folloHed by all other funds. Therefore, certaln revenue
and the related assets are recognlzed when recelved rather than rhen earned,
and certaln expenses are recognlzed when pald rather than when the obllgation
ls lncumed. Accordlngly, the financlal statement ls not intended to present
financial posltion and-rasults of operatlons in confomlty Ylth generally
accepted accounting princl ples.

Expendltures pald after June 30 during the carry-over period and explratlons
were as fo I I or{s:

Expl ratlonsExpendl tures
Paid After June 30, July 31, septqrtgl ilq

Personal Services
Current Expenses
Repairs and
Alteratlons

Total

I985 1984

$ 30,291.87 $26,556.50
5I,713.1I 46,543.79

I984

$95,279.13 $45,825.s7
60.54 I5,539.61

610.02 4,61s.52
2,096.99 2,907.33

$98,046.68 $68,888.03

4,254.35
r 0,651 . l0

422.68
104.88

$100,910.43 $73,627.85

Combined Totals: The conbined totals contaln the totals of similar accounts
of the varlous funds. Since the approprlations and cash receipts of certaln
funds are restrlcted by various IatJs, rules and regulations, the totallng of
the accounts ls for mernorandun purposes only and does not lndlcate that the
combined totals are available In any nanner other than provided by such laws,
rules and regulations.
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NoteB-PenslonPIan

All eltgible employees are members of the Hest Virglnla Publlc Employees' Re-
tlrenent Systsn. Enployees' contrlbutions are 4k% of thelr annual compensatlon
and contrlbutlons by the l'/est Vlrglnia Publlc Employees, Retirenent Board are
9A% of the employees' annual conpensation.

Note C - HosDltal Servlces Revenue Account

0n and after January I, 1982 there l{as establlshed in the State Treasury a
separate account deslgnated the Hospital Servlces Revenue Account. The Dlrector
of Health shall deposlt promptly into the account any fees received by a faciltty
omed and operated by the State Health Department from whatever source lncludlng
the Federal and State governments or other thlrd-party payer or personal paynent.

The Director of Hehlth ls authorlzed to expend the noneys deposited 1n the ac-
count ln accordance wlth Federal lal{s and regulations and yith the laws of this
State as 1s necessary for the development of-a flve-year health facilities long-
range plan and subsequent revlsions.
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SUPPLEI4ENTAL I NFORI4ATION
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MARION HEALTH CARE HOSPITAL

STATEI'ENTS c]F APPROPRIATI ONS AND EXPENDITURES

APPROPRIATED ACCOUNTS

Personal Servlces - Account 4180-00 ln 1985
Account 4170-00 ln 1984

Approprl ati ons

Expendl tures

Transmtttals Patd After June 30

Bal ance

Current Expenses - Account 4180-01 in 1985
Account 4170-01 ln 1984

Approprl atl ons

Expendi tures

Transmi tta I s Paid After

Bal ance

June 30

9_5r,24.q9 9_9?,q99Jq

$807,575.00

7t2,295.87
95,279.t3

30,291.81

$!glzl.9q

Year Ended June 30
1985 1984

$704, 796.00

6s8,970.43
45,825.57

26,556.50

s 72,3€,2.07

$385,4r2.00

JOlr Jat.40------To=a

51,7l3.ll

$370,0s2.00

354,512.39

46,543.79
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T1ARION HEALTH CARE HOSPITAL

STATEMENTS OF APPROPRIATIONS AND EXPENDITURES

APPROPRIATED ACCOUNTS

Repalrs and Alteratlons - Account 4180-02
tn 1985. Account 4170-02 ln 1984

Approprl ati ons

Expenditures

Transmlttal s Paid After .lune 30

Bal ance

Equlpnent - Account 4180-03 in 1985
Account 4170-03 ln 1984

Appropri atl ons

Expendl tures

Transmlttal s Pald

Balance

After June 30

Year Ended June 30,
1985

$15, 000.00

t4,389.98
610.02

I984

$ 10, 000.00

5,384.48
4,6t5.52

422.68

$ 8,864.37 $ 5,038.20

$ I5,420.00

I3, 323.01
2,096.99

10,65t.10

$t5,000.00

t2,092.67
2,907.33

104.88

$12,748.09 $ 3,012.2r

-?q-



I.{ARION HEALTH CARE HOSPI TAL

STATEMENT OF CASH RECEIPTS AND DISBURSEI'IENTS

SPECIAL REVENUE

Hospltal Services Revenue -
Account 8500-05

Cash Receipts:
Hospltal Servi ces Revenue

Dl sbursements:
Equl pment
arPr"6ni FYnonca<
Repa I rs and Alterations

Cash Recel pts (Under) Disbursenents

Beginnl ng Balance

Ending Balance

Ending Bal ance:
State Treasury

Ye€r Ended June 30,rE-Igar
$ 9,310.59

o ?1n to
-0-
-0-

*

-0-

-0-

$ 3,sI8.78

20,t64.22
3,492.l0

877 .55

(21,0t5.09)

2r, 015.09

q -o-

Year Ended June 30,
1985 t 984

$ -0- $ -0-
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MARION HEALTH CARE HOSPITAL

STATEMENT OF CASH RECEIPTS AND DISBURSEMEIITS

SPECIAL REVENUE

Hgspltal Services Revenue -
Account 8500-26

Cash Recelpts:
Hospital Services Revenue

Di sbursaitents:
Equi pnent

Cash Recelpts (Under) over Dlsbursenenrs

Beginnlng Ealance

Endlng Balance

Endl ng Balance:
State Treasury

Year Ended June 30.
1985 1984

-0- $14,000.00

634.20 -0-

(634.20) 14,000.00

14,000.00 -0-

$13,365.80

Year Ended June 30,
1985 I984

$13,365.80 $14,000.00
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MARION HEALTH CARE HOSPITAL

STATEqENT OF CASH RECEIPTS AND DISBURSEMENTS

SPECIAL REVENUE

HosDltal Servi ces Revenue -
Account 8500-31

Cash Recei pts:
Hospital Servlces Revenue

Di sburseroents:
Repalrs and Al terati ons

Cash Recelpts (Under) over Dlsbursenents

Beglnnlng Bal ance

Endlng Ba I ance

Endlng Balance:
State Treasury

9aq,q!.qq 99q!9q.qq

Year Ended June 30

Year Ended ,lune 30.
1985 1984

-0- $40, 000.00

19,985.00

(19,98s.00)

40,000.00

-0-

40, 000.00

-0-

1985

$20,0I5.00

1984

$40,000.00
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I'IARION HEALTH CARE HOSPITAL

STATEI4ENT OF CASH RECEIPTS AND DISBURSEMENTS

SPECIAL REVENUE

Hospital Servlces Revenue -
Account 8500-42

Cash Recelpts:
Hospltal Services Revenue

Dl sbursements

Cash Receipts over Di sbursenents

Beginnlng Balance

Ending Balance

Endlng Balance:
State Treasury

Year Ended June 30.t985 1984

$37,000.00 $ -0-

-0- -0-

37.000.00 -0-

-0- -0-

Year Ended June 30
1985 1984

iJ/, uuu. uu l -u-

$37, 000.00
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MRION HFALTH CARE

STATEI4ENT OF CASH RECEIPTS,

HOSPITAL

DISBURSEI{ENTS AND

BALANCECHANGES IN CASH

LOCAL

Year Ended June 30

t 985 1984Patlent Trustee Account

Cash Receipts:
Contrl butlons fron Pa ents, Responsible

Payees or Third-Party Agencies
Donati ons

Disbursements:
Patlent Benefi ts
Pati ent Iaintenance
Final Settlement of Individual Trust Accounts

Cash Receipts over Di sbursanents

Begl nning Balance

Endl ng Balance

r 985

Endl ng Balance:
Cash in Bank

$t3,223_.3e- yo_42.n

Va,r Fh.la.l .1,,n6 ?O

l9&l 1983

$68,63t.98
80.00

4,252.08
59,874.50
2,574.33

66,700.91

2,0|.07

t0,2t2.32

$4s,898.00
160.00

-a6Ts8-.00

1 747 iE
42,227.70

-0-
46,0t4.75

43.25

10, 169.07

$t2,223.39 $ 10,212.32 $10,169.07
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MRION HEATTH CARE

STATEMENT OF CASH RECEIPTS,

HOSPITAL

DISBURSEMENTS AND

BALANCE

Substance Abuse Account

Cash Recelpts:
Donati ons

Dl sbursements:
Current Expenses

Cash Recei pts over Disburssnents

Begl nni ng Balance

Endl ng Balance

Ending Balance:
Cash in Bank

CHAJ{GES IN CASH

LOCAL

Yedr Ended June 30,
1985 1984

$ -0-

-0-

$ I , 190.00

763.95

426.05

-0-

-0-

-0-

$ 426.05 $ -0-

Year Ended June 30,
t 985

$ 426.05

1984

$ -0-



MRION HEALTH CARE HOSPITAL

RECONC ILIATIONS

]UNE 30, 1985

Substance Abuse Unit - Account 8500-05

Balance per State Treasury and Hospttal

Contingency Allocation - Account 8500-26

Balance per State Treasury and Hospltal

$ -0-

919-.199-.99

Kltchen Renovatton and Rooflng Repatr - Account 8500-31

Balsnce per State Treasury and Hospltal $20,015.00

Kltchen Renovation - Account 8500-42

Balance per State Treasury and Hospltal
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MRION HEALTH CARE HOSPITAL

BANK RECONCILIATIONS

JUNE 30, I985

Pati ent Trustee Account

Balance per Bank

Less: Checks outstanding

Check Numbers

Add: Deposlts 1n Trans lt
Balance per Book

Substance Abuse Account

236
271

4,567.50

2,744.92

!8,2n_.3s

517.05

$r4,045.97

9---42q.99

50.00
4,492.50

25. C0

6.00
85.00

------TT:O0

Balance

Balance per

per Bank

Checks outstanding

Check Numbers

III
112

Book
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STATE OF I{EST VIRGINIA

OFFICE OF LEGISLATIVE AUDITOR, TO HIT:

I, Encil Balley, Leglslatlve Auditor, do hereby

certify that the report of audit appended hereto was made

under my directlon and supervision, under the provlsions of

the l,lest Virglnla Code, Chapter 4, Artlcle 2, as amended, and

that the sane is a true and correct copy of said report.

Glven under my hand thls N aay ot 5*\
1986.

6r'?4?C4
Enci I Balley, Legislatlve Auditor

Copy forHarded to the Cormlssloner of the Departnent

of Flnance and Adrninlstratlon to be filed as a public record.

Coples foryarded to Marion Health Care Hosplial; Hest Virginla

Department of Health; Governori Attorney General; and, State

Audltor.
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