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Slr:

In compllance Hith your lnstructlons and the provlslons of
the Uest Vlrginia Code, Chapter 4, Artlcle 2, as anended,
re have exanlned the Natlonal Dlrect Student Loan, College
[ork-Study, and Guaranteed Student Lodn Prograns at l{est
Vlrglnla School of osteopathlc Medlclne.

our exoninatlon covers the pertod July I, l98l through ,lune
30, 1985. The results of the exonlnatlon are set forth on
the followlng pages of thls report.

Respectful ly subml tted,

fl,aM-/Xfr"-Jtt
Thedfc/d L. Shanklln. CPA. DlrCPA, Dlrector
Leglslatlve Postaudtt Dlvlslon
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ltlest Virginia School of osteopathlc Medlcine
Lexi sburg, Hest Vlrglnia

Report of Audit
Natlonal Dlrect Student Loan Progran

Col lege l,lork-Study Program
Guaranteed Student Loan Program

U.S. offlce of Educatlon
Entlty Nunber: I -55-0532-66&AI

Forthe Period July I, I98l -,rune 30, 1985

Part I - Introductlon

Background

lfest Vlrglnla School of osteopathlc |tlediclne 1s an lnstltution of hlgher
educatlon and l{as last approved on Decefiber 14, l98l by the U.S. offlce
of Education for particlpatlon in the student flnancial ald programs.
our exaninatlon of the Natlonal Direct Student Loan Progran and the Col-
lege l{ork-Study Progran for the four-year pertod ended June 30, 1985 and
the_Guaranteed Student Loan Progran for the two-year period ended June 30,
le65 was dlrected toward the obJectives set forth ln the audit gulde
dated March I984 prepared by the U.S. oepartnent of Education (tE).

Natlonal Direct Student Loan Program (NDSLP)

The School establlshed the Natlonal Dlrect Student Loan progran July I,
1976 under Part E of Tttle IV of the Hloher Education Act oi 1965. 

'The
records of the School indlcate that loais aggregating $1,340,455.50 have
been nade to 328 students since the program was establlshed at the School.
As of,June 30, 1985 the prlncipal outsttndtng on loans in default amounted
to 3.29% of matured prlncipal on all Ioans.

Col lege Uork-Study Progran (Clisp)

0n July I, 1975 the School establlshed the CHSP pursuant to Ti e IV,
Part C, of the Higher Educatlon Act of 1965, as anended. Durlng the four-
year period ended June 30, 1985 an average of 17 students parttclpated
in the-program each year and expenditures for lrages for the period aggre-
gated $27,908.51. The authorlzation award letteis to the Sihool vere-in
tne amounrs of $4,600.00, $5,600.00, $6,900.00, and 95,600.00 for the
academlc years of l98l-82, 1982-83, 1983-84, and 1984-85, respec vely.

Guaranteed student Loan Program (GSLP)

The Guaranteed Student Loan Progran yas authorlzed under part B of Tltle
Iv of the Higher Education Act of 1965. 0n Decenber 14, I98l the School
xas.authorized to particlpate in the Guaranteed Student Loan Progran.
During the two-year perlod ended June 30, 1985 loans rere receiv6d by 379
:!qge!!s, xlth I88 students receivlng loans durlng the acadenlc year of
1983-84 and l9l students recetvlng loans during tie acadenic yeai of 1984-85.
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Adni nl stratlon of Prograns

The School officials responsible forthe overall administra on of the Dro-
grans are the Coordinator of Financlal Ald and the Cornptroller. The
Coordlnator of Flnancial Aid ls responslble for appltcatlon processlng
and loan approvals, as well as the School's compl iance Hlth varlous U.S.
Departnent of Educatton regulatlons governing the School's parllclpatlon
ln Federal and Stat€ flnancial aid programs. The Conptrol ler ls respon-
slble for the prograns' financlal nanagement, general ledger accountlng,
paylnents, collections and financtal reDorts.

ScoDe of Audit

our audit of the National Direct Student Loan Program,
Study Program and the Guaranteed Student Loan Prograr0
accordance lJith the flnanclal and conpllance elenents

the Col lege [ork-
l{as Derformed ln
of the Standards

tnd Fun-ct
ano revl s

nnent
lssued by the U.S. Conptrol ler Genera
February 1981, and the audit gulde dated March I9B4 prescribed by the u.s.
Departnent of Education. The purpose of our audlt tjas to fornulate an
oplnlon on the basic financlal statenents taken as a fhole and to deternlnelf these programs,Jere admlnistered 1n accordance }Ilth appllcable laws,
regulatlons, terms of agreement and DE dlrectlves which are set forth ln
the audit gulde.

The audl t i ncluded:

l. Expresslng an oplnion on the staternent of changes in fund balances Anfl
supptenentary scneoutes.

2. Evaluatlon of the lnstltutlon's Dolicles, procedures and practlces
used to admlnister the prograros.

3. Determlnation of compltance yith applicable sections of the acts,
related Federal regulatlons and U.S. Department of Educatton pollcles
an0 Droceoures.

4. Evaluatton of the institution's system of lnternal control, accoun ng
and reportlng, and the controls nalntalned in the operation of and
accounting for the funds provlded for the programs.

5. Reconclliatlon of the infornation reported on the appropriate flnan-
clal statsnents for the years audlted.

As part of our audlt }le obtained conflnnatlon fron selected students
partlcipating ln the College l,lork-Study Progran and Natlonal Direct
Student Loan Progran of loan balances as of June 30, 1985.

Part II - Highllghts of Audit Results

During our audlt nothing cane to our attentlon vhlch caused us to belleve
that the l,{est Vlrginla School of osteopathic l,ledtclne had not generally
adninistered lts student flnanclal aid programs (NDSLP, CI{SP, end GSLP) 1n
accordance lrith the Federal regulatlons and dlrectives cited in the DE
audlt gulde for the NDSLP, CHSP, and GSLP. Hoyever, certaln areas of the
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School's management of student flnanclal aid prograns were in need of
attentlon. More speclflcally, (l) the lnstltutlon's share of capital
contributlons for Natlonal Dlrect Student Loan Progran and College Hork-
Study Progran xas not alrays deposited on a tlnely basis, (2) the FISAP
for the Natlonal Direct Student Loan Progran lncluded lncorrect amounts
of expenditures reported for the year ended June 30, 1985, (3) procedures
for refund calculation and overpayment deternlnatlon for Natlonal Dlrect
Student Loan Prograrn and Guaranteed Student Loan Progran Here not estab-
lished, and (4) proper accounts l4lhich yere speclfled ln the "BIue Book"
Here not nalntalned for the College l.lork-Study Progran. These matters are
more fully discussed on page 12 of this report. tu to our oplnion on
the financial statenent see page 4.
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Part III - Audltors' Report on Staternent of Changes@
The Honorable Enci I Batlev
Legi slatlve Auditor
State CaDitol - llest I'll nq
Charleston, West Virgl n1;

Slr:

lle have examined the accompanylng statenent of changes ln the Na onal Dlrect
student. Loan Progrdm (NDSLP) and the College lrork_Study program (CHSP)
runo Darances of the Hest Vlrglnia School of osteopathlc Medlcine for the
r-our-year perlod ended June 30, 1995. our examlnation r|as made ln accor_
dance.''lth generally accepted audi ng standards and, accordingly, lncluded
sucn tests ot the accoun ng records and such other audi ng procesures as
ltle consldered necessary in the circumstances.

The accompanylng statenent was prepared for the purpose of conplying Hlth
the, audit-requi rement relating to the student Fihanblal Assistbnie -prograrns

ot the u.S. Departnent of Education and is llnited to actlvlues relat6d to
these programs.

The School had not accrued interest on student Ioans receivable or providedfor an alloyance for doubtful loans recelvable on the Natlonal Dlr*t Stu-
dent. Loan 

- 
Program. Accordingly, interest on loans ls recorded lrhen received.uncoltectlDte toans are not recognlzed until cancelled or written_off 1n

conformlty with Natlonal Dlrect Student Loan program requirelrenis.

In our opinlon, except for the effects of not accrulng lnterest on student
roans recervaDle when earned and of not providlng an dllowance for doubtful
loans receivabl.e, the statenent referred to auov6 presenii-iiiriy tne
changes ln Student Financial Asslstance prograns flnd balances oi the lilestVirglnla School of osteopathic Medlcine for'the four-year peiiod endeO June
rv65, ln contormity wtth generally accepted accoun ng prlnclples applled on
cons I stent bas i s-

our exaninatlon uas made for the purpose of fornlng an oplnlon on lne ac-
gglqallllg statenent of changes tn student Financlal Asststance programs
rund balances taken as a 'dhole. The lnformation included in the sulple_
nentary schedule of disbursenents and expendltures for each Student Financlal
f:i-stg!9e Progran.for the four-year period ended .tune gO, IiaS, ts preienieO
]9|-!ulqo:es 0f addl onal analysts and is not a requtred part of th6 accompa_nylng statement of changes in Student Flnanclal Assistance proqrans fundDalances. The inforna on has b€en subjected to the audlttng [rocecuresapplied tn the examination of the accomianyins stit&eni oi ;frlnges ln student

30,
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Financlal Asslstance Progran fund balances of the Hest Vlrginia School of
usteopathlc Medlclne and, in our opinion, is fairly stated in all materlal
respects in reiati0n to the accompanylng stateflent taken as a whole.

Respectful ly subml tted,

Itl.Ail XAU'-
'Thedfdrt L. Shanklin, CPA, Dlrector
LegisIatlve Postaudit Dlvlsion

Decerber 31, 1985

Audltors: Delbert Pullen, Supervlsor
Donald T. liloore, Audl tor- i n-Charge
Charles U. Carpenter
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I{EST VIRGINIA SCHOOL OF OSTEOPATHIC MEDICINE
STATEMENT OF CHANGES IN STUDENT FINANCIAL ASSISTANCE

PROGRAMS FUND BAI-ANCES
FOR THE FOUR-YEAR PERIOD ENDED .]UNE 30, 1985

CIISP NDSLP TOTAI

Add I ti ons:
Federal Aliards

other Income

Total Additions

Deducti ons:
i{ages
FICA Match i ng
Col lecti on Costs

$ 22,700.00 $ 394,582.00 $ 417,282.00

100.42 8,254.08 8,354.50

30,396.05 497,156.35 527,552.40

27,908-51 -0- 27,908.51I,899.83 -0- 1,899.83
-0- 22.56 22.56

402.57 659,772.47 660,175.04

Institutlonal Marchlng Funds 7;595.63 43',U2.Bg 5l;438.52
rnterest uouected 0n Loans -0- 50,477.38 50,477.99

Adnlnlstratlve Cost AIloHance 216.56 3Z,7St.6i 32,g61.ii

Total Deductions 30,0a4.90 32,774.17 62,799.07

Net Increase ln Fund Balances 371.t5 464,!fr2.18 464,753.33

uigArt* Fund Balance, July r,

e1!i!s runo Balance, June 30,
$ 773.72 $l,124,154.65 $t,124,928.37

See Note to Flnancial StatelEnt

-6 -
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N?^t:e: Lo::slats!9nt of tharlqgs= iASSrSrance programs Fund Balances

(l) Basis of Presentation

The accompanying statenEnt of changes ln Student Ftnanclal Asslsrance
rogran.tund balances has been prepared in accordance ylth generally
accepted accountlng prlnciples and the fornat as set forth in thepublication Ardit cuide for Student Financial Asslstance proqrams. The
purpose of t lnan_clal Assistance actlvltles of the Uest Virglnia School of osteopathic
l4edicine for the four-year perlod ended Ju;e 30, t905, wnicn triie oeen
tlnanced by the U.S. Department of Education. Except as descrlb€d ln
rne touor/lng paragraph, generally accepted accoun ng principles areIn agreenent. rtth the_accoun ng pracL.ices prescrlbed for such programs
by lhe Departnent of Education,s fiscal control and fund accountingpr0ce0ures.

The prescrlbed practices for the t{ational Dlrect Student Loan proqram
d0 not provide for accrual of lnterest on student loans recelvabl; orfor-a provlsion of allowance for doubtful loans. Accordinqly. interest
0n loans ls recorded as received; uncollec ble loans are ioi'recognlzeduntll the loans are cancelled or hrltten-off ln conformlty with th;Natlonal Direct Student Loan program requlrenents. Theaj pr;ailces donot conforrn 'rith generally accepted accounting prlnciples.'

B€cause the statenent of changes in fund balances Dresents only a
selected portlon of the ac vities of the Hest Virginla School'of
usteopathic l4edicine, it is not intended to and does not present eltherlne tlnanclal posltton, changes 1n fund balances or the current funds.
revenues, expenditures and other changes ln fund balances of the lnsti_tuti on.

-7 -



Part IV - Audi tors' ort 0n Inte-nal Accountlnq Control

The Honorable Encl I Bailey
Legislati ve Audltor
State Capitol - lest l{ino
Charleston, Hest Vl rgini;

Slr:

lle have exaroined the stateflEnt of, changes ln fund balances for the Student
Financial -Assistance Prograrns of the }lest Vlrginla School of Osteopathlc
Medicine for the four-year period ended June 30, 1985, and have issued our
report thereon dated Decenber 31, 19S5.

As part of-our examination, we nade a study and evaluauon of the systen
or .lnternal accountlng control of the Hest Virglnia School of osteopathic
meolclne to the extent He considered necessary to evaluate the system as
requlred-by generally accepted audltlng stardards and the standards for
rlnanclal and cornpllance audlts contalned ln the U.S. General Accounting
Offlce's Standards for Audlt of fuvernmental organiza ons, prograrns,
Ag vitie iassified
rne srgnl cant lnternal accountlng controls ln the folloHing categorles:

l. Receipts
2. Disbursenents
3. Granting of Loans4. Paynent of Adnlnlstrative ExDenses5. Collectlon of Loan prlnclDal and Interest6. Payment of Lltigation Costs7. Cancel latlon of Loans8. Federal and Institutlon Capltal Contrlbution9. Postlng of Transactlons

our study tncluded all of the control categories listed above. The purpose
of our-study and evaluatton yas to detemlne the nature, timing, and extentof performlng_the auditing procedures necessary for expressing-6n opinlon on
the entlty's flnancial statefiFnts. our study and evaluation r{as moi^e linited
than.Hould be necessary to express an opinio-n on the systen of Internal ac-
countlng control taken as a whole or on any of the categories of contrclsldentlfied above.

The mdnagelEnt of the Hest Vtrgtnia School of Osteopathlc Medicine is
responsible for.establlshlng and malntaintng a system of tnternal accoun ngcontrol. .In fulfllling this responsibillty, es nates and Judgercnts by
nanagement are requlred to assess the expected beneflts and-related cosi.s ofcontrol procedures. The obJec ves of a'system are to provide managenEntlrlth reasonable but not absolute assurance that assets hre safeguaried
agalnst loss frcn unauthorlzed use or disposltion, and that tra;sac ons are
executed 1n accordance wlrh nanagenenus authorlzation dnd recorded oroDerlyto pemlt the preparation of financial statenents ln accordance wltti generitty
accepted acc0untlng prlnclples.

-8 -



Because of inherent Iinitations tn any system of lnternal accounting con-
trol, errors or lrregularities nay nevertheless occur and not be detected.
Also, projection of eny evaluatlon of the systen lo future. perlods 1s

subject t6 the rlsk that procedures may becorc inadequate because of changes
ln conditions or that the degree of conpllance rrlth the procedures nay
deterl orate.

our study and evaluation made for the limlted purpose descrlbed ln the
first paragraph ',{ould not necessarily dlsclose all material weaknesses 1n
the system. Accordingly, ye do not express an opinlon on the system of
internal accounting control of the l{est Virglnia School of osteopathic
Medicine taken as e vhole or on any of the categories of contrcls identlfled
ln the first paragraph. Ho{ever, our study and evaluation dlsclosed no con-
dition that He belleve to be a materlal Heakness.

This r€port ls intended solely for the use of management and the u.S. Depart-
nent of Educatlon and should not be used for any other purpose.

Respectfu I ly subnl tted,

nLue
ISEfl*t,i;

Decenber 31, 1985

Auditors: Delbert Pul Ien, Supervlsor
Donald T. Ir,loore, Audl tor- i n-Charge
Charles u. Carpenter

Shankl in, CPA, Dlrector
Postaudit Divislon
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Part V - Auditors' Report on Compliance

The Honorable Enci I Bailey
Leglslative Audltor
state capitol - liest Hlng
Charleston, Hest Vlrginia

Sir:

I'le have exanined the accompanylng statenent of changes ln Student Flnanclal
Asslstance Programs fund balances of the Hest Vlrginia School of osteopathic
Medlcine for the four-year period ended June 30, I985 and have Issueo our
report thereon dated Decenber 31, 1985. As part of our exanlnatlon, He made
a study and evaluation of those internal adninistratlve methods and Droce-
dures establlshed by the Llest Vlrginia School of osteopathic Mediclne to
adminlster and account for Student Financlal fusistance Proqrams in accor-
dance yith the slgnificant admlntstrative requlrements of tie DepartlEnt
of Education's (Education) March 1984 Audit Guide for Student Fiiranclal
Asslstance Proqrams (cuide) Sectton II and the folloiJtng compltance requrre-
ments:

I. Cash Managenent
II. Financial Repor ngIII. Institutional Eliglbtltty and participation
IV. Coordlnatlon of Student Ald Proqrams
V. Student Fl le Itlalntenance F i sca I 

-Procedures. 
and

Record Keeping
VI. Srudent El iglbt I ityVII. Instltutional Disbursenents to Arard ReclDienrsVIII. Refund Calculation and overpayrcnt Deternination

Procedures

He understand that procedures and systems in conformity l{ith the crlteria
contained in these significant admlnistratlve requlrenants are consldered
by Education to be adequate for lts purposes in accordance yith the provislons
0f the Hlgher Education Act, as amended. Based on this understandlng of our
study and evaluatlon, we believe the institution's procedures and ststems
l|ere adequate for Education,s purposes.

In addltion, our exantnatlon also lncluded tests of controls to ensure cofl-
pliance }Iith the proyislons of certaln najor program terns and conditions
identified in Section II - Compllance Requiremenis of the Guide. Based upon
our examlnatlon, ue found that for the itens tested the institution comDl ied
Hith the naterlal terms and condt ons of the Student Flnanclal Asslstaice
award agreenents except as descrtbed in the "Flndlngs and Recomnendat I ons "section of thls report.

Further, based on our exaninatlon and the procedures referred to above, except
as dlscussed ln the preceding paragraph, nothing came to our atten on to
lndlcate that the Hest Virginla School of osteopathlc Medlclne had not corn-plled l{lth the material terms and conditions identified tn the first paragraph

- l0 -



above of the l{est Vlrginia School of osteopathic Hedicine's Student Flnanclal
Assistance Programs.

Thls report -is.intended solely for the use of the l/est Vlrglnia School of
Usteopathic l4ediclne, the cognlzant audlt agency and other- Federa I audlt
agencles and should not be used for any other purpose.

Respectful Iy subaritted,

-! fl t^t,
Mfu'.Jtu""'-
Shankl in, CPA, Dl rector
Postaudlt Dlvlslon

December 31, I985

Auditors: Delbert. pul len, Supervisor
Dona I d T. Moore, Auditor-ln-Charge
Charles l.t. Carpenter

L.
tl ve
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Findlngs and Reconnnendat i ons

Instltutionrs Capital Contrlbutlon Not Deposited Tinely

The instltution did not always deposit its NDSLP and CI{SP matchlng on a
tlfiEly basls. our revie]d showed that one Natlonal Direct Student Loan
Prograrn matchlng deposit yas as nruch as five mnths late. In addl on, one
College Hork-Study Progran. natch i ng deposlt nas as much as tro mnths late.

Federal criterla ls very speclflc regarding the matching of Federal capital
contributlons dnd thelr subsequent deposit tn the program fund account.
34 CFR 674.21 of the Natlonal 0irect Student Loan itolranr Regulations states,
"'/dhen an lnstitution deposlts any Federal capital contrtbutlon to lts fundIt rust deposit lts lnstltutlonal capital contributlon at the sanF time.,'
34 CFR 675.26 of the College llork-Study Program Regulatlons states, ,'the
Federal share of College liork-Study compensation paid to a student nay not
exceed 80, unless the Secretary approves a hlgher share." In order for
the 209 matchlng to be avallable lt must have been deDoslted Drior to the
payment of the conpen8atlon in order for funds to be available to neet I00
percent of the payrol l.
our revley of the National Direct Student Loan Proqran accoun nq records
shoyed that during the perlod July l, l98l through-June 30, 1985-the
school deposlted natching funds into the National Dlrect Student Loan Fund
kcount on ll occasions. lte revlewed the tineliness of these deposlts and
determlned on three of these occasions the deposlts l,ere late. ihe depostt
I,ias seven days late, another }tas 17 days late, and the renalning one rras
tive nonths and four days late,

hb revlewed the College Hork-Study Progran accounting records and deter-
mlned that during the sane perlod of ne there '/ere elght deposits of
matchlng funds made to the College l,lork-Study Fund. lie determined these
deposits '/iere late on three occasions. one deposlt ras five days late,
anolher Has late by 14 days, while the rsnalnlng one was late by about tt{o
nontns.

l{e recormend the School take the necessary steps to Inplenent tnnediately
procedures needed to prevent the recufence of this violation of the
appl icable Federal crlterla.

khool 's Response

4 p'Locena^!- h.aA bezn devezopQ.d. ululeh uitz heLp to oraule thzt r-io dppoai.tA
{0n nafclLirlg 4uldA dLz pacea^zd in a thntg tnnnut,

The FISAP for 1985 Reported Incorrect Balances for NDSLP

our revlew of the amounts reported on the 1985 FISAP and a comparlson with
the anount supported by the general ledger accounts for the same period
shorded that incomect amounts were reDorted on the FISAP. The School
reported $57,818.00 on line l6 - Interest Income on Loans and $8,227.00 on
Iine 17 - other Incone. A revlew of these same accounts in the aeneral
ledger for the period ended June 30, 1985 sho',red that 957,790.83-and
$8,254.48 should have been reported respectively for these tl{o accounts

-t2-



He recormend an amended FISAP reflecttng these corrected amounts De sub-
nltted to the Department of Education.

School 's Response

A conhec.tzd ,LepoLt haA arJLettg becn suhniA.&d,; iJr 4aU, U t)MA auh .tled
p,qoh to thz concllAion o(, thz arr.di.t.

Ref und Calculatton and overpaFrent Determlna on Procedures

The School has not establ l shed foflnal refund calcula on dnd overpaj/rnent
determlnation procedures as requlred by Federal criterla. 34 CFR'part
668.21 of the Student Assistance General provlslons provldes that the
lnstitution shatl develop l{rltten policles allocatinO the Tl e IV
portlon of the refund to the vartous Title IV prograns from which the
student recel ved al d.

Currently, the Schoolrs procedures are contained in 1982-85 college
catalog and this simply states, ,'refunds are subJect to the '.llthholding0r any advances made 0n Federal Loans." However, the catalog does not
elaborate on hov any refund is to be allocated betneen the Title IV
prograns.

Since the School participates in two Tltle IV programs, National Dlrect
student. Loan and Guaranteed Student Loan which would be affected by
such a refund calculation and overpaynent deternina on, l{e recomnend
formal Hritten policles be establlsh'ed as requlred.

School's Response

%ep fuve ba2r to.hzn to utaht iah a Mj,ttL! poLj-ut )Leqa^dija the a.ttocq.tLon
o4.+2.4und^.tn Til.Lo IV ptogrlan^. rhia WLisj sh!.ee b;wna. a WLt ol
WbAAhen &imrc.Ut- aid Mfo\t"aU,

Proper College llork-Study Program Accounts Not EsL.abltshed or
Hd i ntal ned

The School falled to establlshed the necessary College l,lork-Study progran
accounts as identified in Accounting, Recordkeeping, and Reporting by
Postsecondary Educational instituuons for Fede;aliy - Fundad Stuieni Ft-
nanclal Aid Programs, october l98l . (The Blue Bookl. As a result consld-
erable audit tine yas devoted to the reconstruction of the School's
avallable accounting records ln order to determine the allowablllty and
correctness of arounts reported on the College Hork-Study program'i FISAp.

The Blue Book provldes a surnnary llstlng of the accounts consldered to be
necessary for the School to account properly for the College l,lork-Study
Program. Although the School 1s not'reitulrad to establish-the accounrs
speclfled in the BIue Book, lt must devise Its om set of accounrs anq
o|l{n accountlng system so long as these accounts and the system provide
rne necessary docunenta 0n required by the DeDartrcnt of Education.

lts
for
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It is our oplnlon that the cunent systen of accounting and the accounts
maintalned do not neet the Departnent of Education's requireflEnt. lte
therefore recomnend the School establlsh and naintaln the accounts identl-
fied ln the Blue Book.

School ' s Response

Thc q!.ctunLirrg pnoghali wiLe ho. Ndilied, to add the, rLazu'aig aecountt to
pnjvnz anz4utte docunzntd.tLon +dL thp. otd.l,t Lng phoco6E.

Part VI - Auditors' Connrents on Audtt Resolution Iilatters
Relating to the SFA Prograrns

The School has taken correctlve actlon on ftndlngs from prlor audlt report
of the National Direct Student Loan Progran and the College Hork-Study'
Program for the perlod July l, 1979 through June 30, l98l:

Flnding No. I . . . . The School had not been requlrlng
all students to provlde a financlal

FindlngNo.2...

ktlon Taken

Actlon Taken

Action Taken

ald transcrtpt before grantlng them
Federal flnanclal aid.

Currenl procedures ln effect require
that a financial ald transcript be
obtained by L.he student fron any
undergraduate school attended before
Federal flnanclal aid ls granted. A
reviey of 50 studentsr files showed
that in each case a flnanclal aid
transcrl Dt was obta I ned.

The necessary documentation Has not
on file to support the data used ln
the applicatlon process for flscal
years l98l and 1982.

Docurnentation rras on flle to support
the data used in the appllcatlon
process for fiscal years 1983, 1984,
1985 and 1986.

The School has not esL.ablished a self-
evaluatlon system to mnitor and evalu-
ate the Federal student flnancial ald
prograns to ensure that thelr obJectlves
are being [Ft.

Thts findlng Has addressed ln the tyo
previous audits of the School, hoyever,
our revi e'rr shoBed that the self-evalu-
ation sysrem ls not a requirenent, Just
a recomnendatlon. Therefore, thi s
findlng riill be dropped fron thts audit
and all future audits.

Findlng No.3. . .

- 14 -



SUPPLEI4ENTAL SCHEDULES AND INFORMTION
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IIEST VIRGINIA SCHOOL OF OSTEOPATHIC MEDICINE
SCHEDULE OF DISBURSEI'IENTS AND EXPENDITURES

FOR EACH STUDEI'II FINANCIAL ASSISTANCE PROGMII1
FORTHE PERIOD JULY I, I98I THROUGH JUNE 30, 1985

Year Ended June 30,
Dlsbursenents 1985 1984 1983 t 982

National Di rect Student
Loan Program:

Funds Advanced to
Students $ I 49, e00.00 $143,550.00 $t70,287.00 $l 69, 7t 6. 50

AdninistratlveExpenses 7,760.55 7,589.01 8,863.22 8,540.22
Col Iectlon Costs 22.56 -0- -0- -0i

Totar Disbursenenrs suz,993_.!! $_!9!,1!9_.q!- 9ll!_,150l? !119,2594

Expendltures

col lese Hork-study Prosram $__]qlqlz:Zq 9__Uga.qq $__9.q99.9q 9_9938.?3

C.ha.liil6 I



._..I{EST VIRGINIA SCHOOL OF OSTEOPATHIC MEDICINE
STATEIT,IENT OF CMNGES IN STUDENT FINANCIAL ASSISiANCE

PROGRAMS FUND BALANCES
FOR THE PERIOD ENDED JUNE 30, 1985

Additions:
Federal Awards
Institutional Matchinq Funds
Interest Col lected on-Loans
other Income

Total Additions

Deducti ons :
|l{a ges
FICA I'latchinq
Col lection C6sts
Admi ni strattve Cost

Total Deduc ons

Net Increase in Fund Balance

Beginning Fund Balance, July I,
t 9a4

Endlng Fund Balance, June 30.
1985

Cl'lsP

5,600.00
I ,891 .00

-o-
100-42

IIDSLP Tota I

5,600.00
I,891 .00

15,523.45

-0-
-0-

rcrczJ.4J
3,058.56

7,59t.42

6,360.60
457.10

-0-

t8,582.01

6,360.60
457.10
22.56

7,759.16

817.70 t4,599.42

773.72

-0-

10,800.29

I,I I3,354.36

ll,574.01

r,u3,354.36

773.72 $l, 1 24, 154.65 $t,t24.928.37

-t7 -
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-.. HEST VIRGINIA SCHOOL OF OSTEOPATHIC MEDICINE
STATEI''IENT OF CMNGES IN STUDEIVI FIMNCIAL ASSISTANCE

PROGRTJ4S FUND EALANCES
FOR THE PERIOD ENDED JUNE 30, 1984

cl,tsP

6,900.00 $
2,302.8

-0-
-0-

164,663.00
t 8,295.89
14,665.58
2,858.64

Tota I

$ I7r,563.00
20,598.77

2,858.64

2nq 6ac 00

8,623.36
577.76

NDSLP

Addl tlons :
Federal Al{ards
Insti tutlonal Matchinq Funds
Interest Col lected on-Loans
other Incone

Total Additions

Deducti ons:
Hages
FICA l',tatchlnq
Adninistrative Costs

Total Deductions

Net Increase in Fund Balance

Beginning Fund Balance, July l.
I983

Endlng Fund Balance, June 30, 1984

9,202.U

8,623.36
577.76

1.76

200,483.1 I

-0-
-0-

7.589.01 7,590.77

9,202.8 7,589.01 l6,791 .89

-0- I92,894.10 192,894.10

920,460.26 920,460.26

-0- $1, 3,3s4.36 $l, I13.354.36

- 18 -
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I,{EST VIRGINIA SCHOOL OF OSTEOPATHIC I4EDICINE
STATEMEMT OF CMNGES IN STUDENT FIMNCIAL ASSISTANCE

PROGMI4S FUND BALAI{CES
FOR THE PERIOD ENDED JUNE 30. 1983

CIISP NDSLP Total

Addi tl ons:
Federal AHards
Insti tutlonal Matchlnq Funds
Interest Col Iected on-Loans
olher Incone

Total Addl tlons

Deductions:
xages
FICA Matching
Col lectlon Costs
Adml nlstrative Costs

$ 5,600.00 $109, s74.00 $11s,174.00
I,869.00 12,175.00 14,044.00

-0- u,829.49 I I ,829.49-0- |,664.57 |,664.57

7,469.00 t35,243.06 t42,712.06

7,558.53 -0- 7,558.53
506.42 -0- 506.42

l.l3 -0- l.l3
-u- 6,o05.zz 6.605.22

Total Deductions 8r,066.08 8,863.22 I6,929.30

Net (Decrease) Increase 1n Fund Balance (597.08) t26,379.84 125,782.76

Beginning Fund Balance, ,July I, 1982 S97.OB 794,080.42 794,677.50

Ending Fund Balance, ,June 30, 1983 $_j!:_ $920,460.26 9920,460.26

- 19 -
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IIEST VIRGINIA SCHOOL OF OSTEOPATHIC I'IEDICINE
STATEIiIEI{I' OF CHANGES IN STUDEIVT FINANCIAL ASSISTANCE

PROGRAIIS FUND BALANCES
FOR THE PERIOD ENDED JUNE 30. 1982

Add I ti ons:
Federal Awards
lnstitutional Matching Funds
Interest Col I ected on Loans
other Income

Total Additlons

Deductions:
|llages
FICA Matching
Adnlnistratlve Costs

Total Deductions

Net Increase in Fund Balance

Beglnning Fund Balanc€, July t. 1981

CIISP NDSLP TOTAI

$ 4,600.00 $120,34s.00 $124,945.00
1,532.75 t3,372.00 14,904.75

-0- 8,458.86 8,458.86
-0- 672.31 672.31

6,132.75 142,U8.17 148,980.92

5'199.9? -9- 5'19q.93
5CO. CC -U- Jb6.55
213.67 8,540.22 8,753.89

5,938.24 8,530.22 14,478.46

194.5t 134,307.95 134,502.46

402.57 659,772-47 660,175.04

Ending Fund Balance, June 30, 1982 g 597.08 g794,OgO.4Z 9794,677.50

-20-
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WEST VI RGINIA
MTIONAL

BALANCE

SCHOOL OF OSTEOPATHIC I'4EDICINE
DIRECT ST1JDENT LOAN PROGMI4
SHEET AS OF JUNE 30, 1985

Assets

Cash on Hand and ln DeDoslt
Student Loans Receivable (See Schedule 7)
Funds Recelvable from Federal Governnent

$ 67,996.41
I ,049,934.96

6,223.28

s!,!!1,!l!9q

-0-

l ,010,428.00
-0-

I,010,428.00

I 13,27t .00
-0-

I 13,271 .00

I , 123,699.00

455.65

I,I24,I54.65

$l ,124, 154.65

Total Assets

Li abl l lties and Fund Balance

Llabi I itles

Fund Bal ance:
Capitdl:

Federa I Contri bu ons:
Authorlzed
Repaid

Balance

Instltutlonal Contrlbutions :
Authorl zed
Repai d

Balance

Capi tal Fund Balance

Non-Capl.tal Fund Balance (See Schedule 8)

Tota I Fund Balance

Total Liabilitles and Fund Balance

-2r- Schedule 6



I,IEST VIRGINIA SCHOOL OF OSTEOPATHIC MEDICINE
MTIOML DIRECT STUDENT LOAN PROGRTJ4

AMLYSIS OF STUDEI,IT LOANS RECEIVABLE
FOUR-YEAR PERIOD ENDED .JUNE 30. 1985

AND THE PERIOD JULY I, 1976 THROUGH JUNE 30, .1985

For the Perlod

Balance Begi nning of Perlod
Funds Advanced to Students

Total

Less Credits:
Col Iecti ons
Cancel I atl ons:

Death

Totsl Credl ts

Balance, June 30, I985

Total of Indivldual Loan Balances

Di fference

$ -0- $ 654,565.40

July I, 1976 Four-Year
Through Perlod Ended

June 30, 1985 June 30, 1985

I,340,455.50 633,453.50

I,340,455.50 L288.018.90

287,633.19 238,083.94

2,887.35 -0-

290,520.54 238.083.94

I,049,934.96 $1,049,934.96

I,049,934.96

) -u-

-22-
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I,IEST VIRGINIA SCHOOL OF OSTEOPATHIC I4EDICINE
MTIOML DIRECT STUDENT LOAN PROGRAX

STATEMEI{T OF CHANGES IN NON-CAPITAL FUND BALANCE
FOUR-YEAR PERIOD ENDED JUNE 30, I985

Year Ended June 30,
Non-Capital Fund Balance

Addltl ons:
Interest on Loans -
Col lected

other Incone

Total Addl tl ons

Deductl ons:
Mnlnl stratl ve Expenses
fther Col lection Costs

Total Deduc ons

Net Increase

Fund Balance,
of Year

Fund Bal ance,
Year

for the Year

Beginnl ng

End of

8,863.22 8,540.22

4,630.84 590.95

1985

$ 15, s23.45

"rrr-
7 7qA 1A

22.56

7 ,781.72

10,800.29

1984

$ 14,665.58
2,858.64

t7,524.22

7,589.01
-0-

1983

$ I I,829.49
r,664.57

1982

$ 8,458.86
672.31

13,494.06

8,863.22
-0-

9,131.17

8,540.22
-0-

7,589.01

9, 935.21

Capltal Fund Balance

Fund Balance. Beqinni nq of
Perlod
Add Contrl butions:

,July I, l98l - June 30,
July I, 1982 - June 30,
July I, 1983 - June 30,
July I, l9&l - June 30,

Capital Fund Balance. End of
Perlod

$ 615,846.00

120,345,00
109,574.00
164,663.00

-0-

69,428. I I

13,372.00
12, I75.00
t 8,295.89

-0-

$ 685,274. r I

133,717.00
I2t,749.00
182,958.89

-0-

$r,010,428.00 $ 113,271.00 $t,123,699.00

(10,344.64) (20,279.85) (24,910.69) (2s,50r .64)

$ 455.65 ($ 10,344.64)($ 20,279.85)($ 24,910.69)

Federal Institutlona I Total

1982
1983
1984

-23-
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I./EST VIRGINIA SCHOOL OF OSTEOPATHIC MEDICINE
NATIONAL DIRECT STUDENT LOAN PROGMI4

COMPUTATION OF DEFAULT MTE
AS OF JUNE 30. 1985

( CUMULATI VE I NFORI.IATI ON)

Principal outstandtng on Loans ln Default

Total Anount Advanced on Loans in Default

Deduct: Principal Anount Repald or Cancelled

Total Renalnlng Princlpal Anount l{hich has
Not Been Paid, Cancelled or Assigned Referred
on All otes ln Default

Total trfiount of lilatured h^inciDal

Total Amount Advanced - All Borroyers

Deduct: Anount Not ln Repayment Status:
Student Status of l.lest Vlrqinia School of
osteopathic Medl clne

Grace Period (Armed Forces, Peace Corps,
Vi sta, Hardship)

Total Anount Not ln Repaynent Status

Total Anount of Matured Princlpal

Percentage of Loans in Default (930,451.00 + 9926,581.50)

$242,012.00

t72,062.00

$ 34,465.00

4,014.00

_q___19/9r.qq

$l,340,455.50

414.07 4.00

$ 926,381.50

3.291

-, schedule 9



IIEST VIRGINIA SCHOOL OF OSTEOPATHIC MEDICINE
COLLEGE IIORK-STUDY PROGRM

BALANCE SHEET AS OF JUNE 30. 1985

Assets

Cash on Hand and in Deposlt

Total Assets

Lt abi l l ti es:
Accrued FICA Matchlng Payable

Fund Balance

Li abl I ities and FLnd Balance

Total Llabilities and Fund Balance

w7.70

c7?oq

773.72

w7.70

-25- Schedule l0



STATE OF I.IEST VIRGINIA

OFFICE OF LEGISLATIVE AUDITOR, TO HIT:

I, Encll Balley, Legislatlve Auditor, do hereby

certify that the report of audlt appended hereto v,as made

under my dlrection and supervision, under the provlslons of

the I'lest Vlrglnla Code, Chapter 4, Ar cle 2, as anended, and

that the sane ls a true and correct copy of said report.

Glven under my hand thls 4h day of ackLe,
1986.

Copy forflarded to the Comlssioner of the Department

of Flnance and Admlnistration to be filed as a Dubllc record.

Coples forwarded to the U.S" Departnent of Education; Uest Vlr-
glnla School of osteopathic Mediclne; Hest Virginia Board of
Regentsi Governor; Attorney ceneral i and, State Auditor.
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