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IEGISLATIVE AUDITOR
ctr tl'lttoN

The Honorable Encl I Balley
Leglslative Audl tor
State Capltol - l'lest lllnq
Charleston. Iest Vlrslni;

)Ir:
In conpllance tstth your instruc ons and the prcvlslons of the
l,{est Vlrglnla Code, Chapter 4, Ar cle 2, as anended, we have
examlned the Speclal Servlces Progran at lest Vlrginla Instltute
of Technology.

This audlt covers the perlod July l, I98l through June 30, 1984.
The results of the exaninatlon aie set forth on-the follorlnq
pages 0f thls report.

Respectful ly sutunttted,

/xL4J /J/^-y'/.:-
fh&t#d L. Shanklln, CPA, Dtrector
Leglslatlve Postaudit Dlvlslon

TLS/nkk
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h€ST VIRGINIA INSTITUTE OF TECHNOLOGY

SPECIAL SERVICES PROGMI'

EXIT CONFERENCE

Iie held an exlt conference ,rlth the President and

hls staff on Decenber 4, 1985. 'the above naned

offlctals concurred rlth the reDort.



I{EST VIRGINIA INSTITUTE OF TECHNOLOGY

SPECIAL SERVICES PROGMI'4

INTRODUCTION

Background.

West ylrglnla Institute of Technology ls an lnstltutlon of hlgher

educatlon and eas last approved on June l, 1980 by the U.S. Department of

Education for partlclpatlon ln the Sp€clal Servlces Progran. our exanlnatlon

of the Speclal Servlces Progrdr at lest Vlrglnla Instltute of Technology for

the thre€-year period ended June 30, 1984 uas dlrected toward the objecttves

set forth ln the Code of Federal Regulatlons pertainlng to thls progrdl.

Speclal Servlces Prcgran

The Speclal Servlces Progran ls authorlzed under Tltle IV, Sectton

408, of the Hlgher Educatlon Act of 1965, as ar€nded. The progran hJas start€d

at l{est Virginla Instltute of Technology on July I, 1970. During the perlod

of thls audlt, July l, l98l through June 30, 1994, Federal funds exp€nded

under the Speclal Services Progran totaled $208,963.00 and up to 200 students

parttclpated in the progran each year, The pr€gram ls adnlnlstered by the

Coordlnator of the Trlo Prograns. Flnanclal accountabtlity is provlded by

the Aftilnlstratlve Vlce Presl dent.
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IIEST VIRGINIA INSTITUTE OF TECHNOLOGY

SPECIAL SERVICES PROGRM
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E. Eugeae Dlllion

Elalne Chi les

Denlse Hardy

Donna Phllllps

Dlrector of Student Flnanclal Ald

Thomas I. Elgln

Patrlcla l4etheney

Assl stant Deparfinent
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|IEST VIRGINIA INSTITUTE OF TECHNOLOGY

SPECIAL SERVICES PROGRAJ|I

GENEML REI'IARKS

SCOPE OF AUDIT

Ie have completed a financlal and compllance audlt of the Spoclal

Services Progran at llest Virglnia Instltute of Technology in accordance xlth

the pr€vlslons 0f the Standards for Audlt of Goverrmental organlzatlons, Pro-

grans, Actlvltles and Functlons (1981 Revislon), promulgated by the Unlted

States Conptroller General as they pertatn to flnanclal and compllanc'e audlts,

the applicable provlslons of the Code of Federal Regulatlons and general ly

accepted auditlng standards establlshed by the Anerlcan Instltute of Certtfled

Publlc Accountants. A flnancial and corrDliance audlt detennlnes yhether the

flnanclal statenents of an audited entlty pr€sent fairly the flnanclal

posltlon and results of flnanclal operatlons ln accordance l{lth generally

accepted accounting prlnclples and Hhether the entlty has compl led wlth lars,

rules, regulations and U.S. oeparunent of Educatlon dlrectives that nay have

a materlal effect upon the flnanclal statements.

The audit l ncl uded:

l. Expressing an oplnlon on the balance sheet, related state-
nent 0f changes ln fund balance and supplsnentary schedules.

2. Evaluatlon of the lnstttutlon's policles, procdures, and
practlces used to adntnlster the progran.

3. Determlnatlon of conpllance rlth appllcable sectlons of the
act, related Federal regulatlons and lJ.S. offlce of Educatlon
pol icles and procedures.

4. Evaluatlon of the lnstltutlon's systgr of lnternal control,
accountlng and r€portlng, and the controls malntalned ln the
operatlon of and accountlng for the funds provlded for the
pmgrafl.

5. Reconcillation of the lnformatlon reported on the approprlate
flnanclal stateJents for tjle Derlod audited.

-4-



HIGHLI GTIIS OF AUDIT RESULTS

Durlng our audit nothlng cane to our attentlon yhlch caused us to

believe that Hest Vlrgtnia Instltute of Technology had not generally adninis-

tered the Speclal Servlces Progran ln accordance wlth U.S. Depdrtrent of

Educatlon regulatlons and dlrectives.

INTERML CON'IROLS AND ACCOUNTING SYSTEM

There i{ere no ftndings or Gcorr0endatlons on lnternal @ntrcls and

aCCOuntlng systgn.

-5-



The Honorable Encl I Balley
Legislatlve Audl tor
state caDltol - llest wlnq
Charlestbn, west vlrgi ni;

Slr:

lt|e have exdnlned the flnanclal statsrents for the Special Servlces prografi
at Hest Virglnid Instltute of Technology for the perlod July l, l98l through
June 30, 1984. our opinton on the abota statements ls contained on pageg
0f this report. As a part of our exdnlna on we have nade a study of ahe
tnstitutlon's systen of internal accountlng control to the extent l{e con-
sldered necessary to evaluate the systen as requlred by ,'Standards for Audlt
of Governmental organlzatlons, Prograrns, Actlvlttes and Func ons,' (revised
l98l) lssued by the Comptroller General. Under these standards the purpose
of such evaluation ls to establlsh a basts for rellance thereon ln detennln-
lng the nature, tlmtng and extent of other audlting procedures that are
necessary for expresslng an oplnion on tie financlal stat$ents.

He have also nade a study of those lnternal accountlng control and adnintstra-
tlye contrcl procdures bf l.lest Virglnia Instttute of-Technolog.y that l{e con-
sldered relevant to the crtteria established by Departnent of Eilucatlon dlrec-tlves. our study lncluded tests of conpl lance liith such procedures durlng
the perlod fron July I, l98l to June 30, 1984.

The objectlve of lnternal accounting contrcl is to provlde r€asonable, but
not absolute, assurance as to the safeguardlng of assets agalnst loss fron
unautiorlzed use or dlspositlon, and the rellablllty of flnanclal records
for preparing flnanclal statenents and nalntalnlng accountabi l lty for assets.
The concept of reasonable assurance recognlzes that the cost of a systsn of
lnternal control should not exceed the benefits derlved and also recoqnlzes
that the evaluatlon of these factors necessarlly requlr€s es nates a;d
J udgnents by managsn€nt.

There are inherent llmltatlons thdt should be recognlzed ln constderlng thepotential effectiveness of any systEn of lnternal control. In the perform-
snce of most control procedures errors can result fron nl sunderstand I ng of
lnstructlons, mistakes of Judgnent, carelessness, or other personal faators.
Control procedures whose effectiveness depends upon segregation of duttes
can be clrcunvented by colluslon. Slmilarly, control procedures can be clr-
cunvented intentlonally by nanaggllent {ith respect elther to the execu on
and recordl ng of transactlons or xtth respect to the es nates and Judgrcnts
requlred ln the preparatlon of flnanclal statsnents. Further proJecuan of
any evaluatlon of lnternal control to futur€ perlods ls subJect to the rlsk
that the procedures nay becone lnadequate because of changes ln conditlons
and that the degree of conpllance xlth the procedures |nay deterlorate.

Based on our study, rhich included tests of compllance ulth lnstruc ons

AUDITORS' REPORT ON INTERNAL ACCOUNTING AND

ADMINISTRATIVE CONTROLS AND COI4PLIANCE



and guldellnes provlded by the U.S. Dep€rtr€nt of Educatlon, re belleve
Hest Vlrglnla Instltute of Technology folloEed procedur€s whlch were
adequate for proper adtlnlstration of the Speclal S€rvlces Program durlng
the perlod JuIy I, l98l through June 30, 1984.

Respectful ly subml tted,

il'1/a,"69.-14:-
fh&fdrd L. Shanklin, CPA, Dlrector
Lesl5latlve Postaudlt Dl vl ston

Septenber 13, 1985

Auditors: Delbert Pul len, Supervlsor
Forrest J. Grady, Audltor- ln-Charge
Rodney V. Bennett
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AUDITORSI OPINION

The Honorable Encl I Balley
Leglslatlve Auditor
State Capltol - Hest l,llng
Charleston, Hest Vlrglnia

I.{e have exanlned the balance sheet of the special Servlces Progran at West
Vtrlinia Instltute of Technology as of June 30, 1984 and the relatd state-
nent of changes ln fund balance for the three.year perlod ended June 30,
1984. our exanlnatlon yas nade in accordance wlth the flnanclal and con-
pllance eler,rents of the "Standards for Audlt of Goverrmental organlzatlons,
Prograns, Actlvltles and Functlons" (revlsed l98l). Accordlngly, re con-
ducted such tests of the accounting records and such other audltlng proce-
dures as $e consldered necessary ln the circunstances.

In our oplnion, the aforffentloned flnanclal statements present fairly the
flnanclal posltion of the Speclal Servlces Prograrn at West Vlrglnla Instl-
tute of Technology at June 30, 1984 and the changes ln fund balance for the
thre€fear period ended June 30, 1984 ln conformity wlth generally accepted
accountlng prtnclples applled on a conslstent basls.

our exafilnatlon was nade for the purpose of formlng an oplnlon on the baslc
financlal stat$ent taken as a lrhole. The suDDlEnental lnformatlon ls pre-
sented for purposes of addltlonal analysis and ls not a requlred part of
the basic flnanclal statsrent. Such lnfomatlon has been subJected to the
auditlng procedures applled in the exanlnatlon of the baslc flnanclal stats-
nent andr lnour opinlon, is falrly stated ln all materlal respects in rela-
tlon to the basic financlal statEnent taken as a whole.

Respectful ly subnltted,

f,/4^1ffi^oau
Thedfdld L. Shankltn, CPA, Dlrector
Leglslative Postsudlt Dlvlslon

SeptErber 13, 1985

Audltors: Del bert Pullen, Supervlsor
Forrest J. Grady, Audltor-ln-Charge
Rodney V. Bennett
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Cash

IIEST VIRGINIA INSTITUTE OF TECHNOLOGY

SPECIAL SERVICES PROGM}J

BAT.ANCE SHEET AS OF JUNE 30, 1984

Assets

Llabl l ttles and Fund Balances

$7, 760.58

Total Assets

Ll abl l lties:
Accounts Payable $2,760.5g

Fund Balance _o_

Total Llabllities and Fund Balances 97,760.5g

See Note to Flnanclal Statenents
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HEST VIRGINIA INSTITUTE OF TECHNOLOGY

SPECIAL SERVICES PROGRAII1

STATEI1ENT OF CHANGES IN FUND BALANCE

FOR THE THREE-YEAR PERIOD ENDED JUNE 30, 1984

Addltlons:
Total Grant Arard Authorlzed
Authorizatlon Not U sed
Funds Transfeffed
Previous Year Funds

Total Add l ons

Deductlons:
Progran Expendltures

Net (Decrease) For the period

Beginning Fund Balance

Endlng Fund Balance

$208,963.00
(22,75s.00)
(8,567.43)
28,949.00

206,589.57

208,963,00

(2,373.43)

t*

See Note to Flnanclal Statenents
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I/EST VIRGINIA INSTITUTE OF TECHNOLOGY

SPECIAL SERVICES PROGRAI|I

NOTE TO F IMNCIAL STATEI,IENTS

Note A - Sumary of Slgnlflcant Accounting Pollctes

The flnancial statenents for the Speclal Servlces Progrdm at the College have
been prepared ln accordance 'dlth general Iy accepted accountlng prlnctples and
provlde for use of the accrual basls of accounting. Accountlng prlnclples ar€
ln agreenent wlth the accounting practlces prescrlbed for the prcgran by the
U.S. DeDarfi€nt of Educatlon.



SUPPLEMEI.IIAL INFORMTION



XEST VIRGINIA INSTITUTE OF IECHNOLOGY

SPECIAL SERVICES PROGR.AI4

STATEI'IENT OF CHANGES IN FUND BALANCE

FOR TTIE YEAR ENDED JUNE 30, 1984

Addlttons:
Total Grant Authorlzed
Previous Year Funds

Total Addi ons

Deductlons:
Progran Expendltures

Net Increase For the Year

Beglnnlng Fund Balance

Endlng Fund Balance

$68,700.00
I I , 101.00

79,801.00

68,700.00

Il,101.00

01,lol.0o)

$ -0-



IdEST VIRGINIA INSTITUTE OF TECI{NOLOGY

SPECIAL 5ERVICES PROGMI.I

STATEI.IEII'i OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 1983

Addltlons:
Total Grant Authorlzed
Althorlzatlon Not Used
Funds Transferred
Previous Year Funds

Total Addltlons

Deductlons:
Program Expendttures

Net (Decrease) For the Year

Beglnnlng Fund Balance

Endlng Fund Balance

$68,700.00
(n,r0r.00)
(8,567.43)
I I,654.00

60,685.57

68,700.00

( 8, 014.43 )

(3,086.s7)

($I I, lol .oo )



I,IEST VIRGINIA INSTITUTE OF TECHNOLOGY

SPECIAL SERVICES PROGRAI1

STATEI4ENT OF CHANGES IN FUND BALANCE

FOR Tl]E YEAR ENDED JUNE 30, 1982

Add ltlons:
Total Grant Authorlzed
Authorizatlon Not Used
Previous Year Funds

Total Addlttons

Deductions:
Progran Expendltures

Net (Decrease) For the Year

Beglnning Fund Bal ance

Endlng Fund Balance

$71,563.00
( 1 r,654.00)

6, t94.00

66,103.00

7t,563.00

(5,460.00 )

2,373,43

($ 3,086.s7)
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STATE OF I{EST VIRGINIA

OFFICE OF LEGISLATIVE AUDITOR, TO [IT:

I, Encll Bailey, Leglslatlve Audltor, do hereby

certlfy that the report of audlt appended hereto uas n6de

under my dlrectlon and supervlslon, under the provislons 0f

the l{est Vlrglnla Code, Chapter 4, Artlcle 2, as amended, and

that the same ls a true and correcl copy of sald repor!.

Glven under my hand thls -ff ou, o, D\U^^lr4D ,

I OAt

E 44z G"zy
Encl I Balley, Leglslative Audltor

Copy fon{arded to the Comnlssloner of the Deparfiient

of Flnance and Adnlnlstratlon to be ftled as a publlc record.

Coples forwarded to the U.S. Deparultent of Educatlon; West Vlr-

ginla Instltute of Technologyi liest Vlrginla Board of Regents;

Governori Attorney General; and, State Audltor.

- lO -


