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The Honorable Encil Bailey
Legislative Auditor

State Capito] - West Wing

Charleston, West Virginia

Sir:

In compliance with your instructions and the provislons of the
West Virginia Code, Chapter &, Article 2, as amended, we have
examined the accounts of the West Virginia Racing Commission.

Qur examination covers the period July 1, 1978 through June 30,
1983, The results of this examination are set forth on the
following pages of this report. However, only the financial
statements for the years ended June 30, 1983 and June 30, 1982
are included in this report. The financial statements covering
the period July 1, 1978 through June 30, 1981 are in our audit
workpapers.

Respectfully submitted,

e oo B il

Thedférd L. Shanklin, CPA, Director
legislative Postaudit Division
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WEST VIRGINIA RACING COMMISSION
EXIT CONFERENCE

We held an exit conference on July 1, 1984 with the
Director of Audits and the Assistant Executive Secretary
and all findings and recommendations were reviewed and
discussed. The Commission's responses are included in
the Summary of Findings, Recommendations and Responses
and after our recommendations in the following General

Remarks.




WEST VIRGINIA RACING COMMISSION
"INTRODUCTICN

The racing industry in West Virginia can trace tts roots back as far
as 1786 when racing records show the first known races were held in Charies
Town, West Virginia, on land donated by Charles Washington, brother of the first
president. It was not until 1933, however, that thoroughbred racing came to
West Virginia on a continuing basis. There are presently three racing associa-
tions licensed to conduct race meetings and pari-mutuel wagering at four different
locations in the State.
Charles Town Turf Club

In 1933 the Shenandoah Valley Jockey Club was incorporated and purchased
facilities in Charles Town. Racing has continued in Charles Town since then of-
fering year-round entertaimment. The Charles Town race track and Shenandoah
Downs track are located virtually back to back on Route 340, north of the Charles
Town city limits. Both tracks are currently owned by the Charles Town Races
Limited Partnership and racing is neld only at the Charles Town track. The
Shenandoah Downs track 1s belng used as a tralning facility for horses. The
Shenandoah Downs track was built in 1959 and has since been refurbished. The
Charles Town track was relaid in the spring of 1978. The iwo tracks have stable
factlities for approximately 2,200 harses. The Executive Secretary estimated
that an average of about 1,100 horses are maintained on these grounds.

Waterford Park

Waterford Park is a complete recreational center located on Route 66
near Chester, West Virginia. It offers year-round racing on West Virginia's only
one mile track and also a 7/8th mile grass course inside the main oval. There
are approximately 1,500 stalls in the stable area where an average of about 1,100

horses are maimtained. The track is owned by the Ogden Corporation.
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Wheeling Downs

The Wheeling Downs racing facilities are located on the island in the
Ohio River at Wheeling, West Virginia. The facilitles were opened to the public
{n 1937 and continued in operation until the tréck was destroyed by fire in 1962.
The track was rebuilt in 1966 and was reopened in January, 1968. _Hheeling Downs
conducted harness racing until it became unprofitable to do so due to the opening
of the Meadowlands racing facility nearby in Pennsylvania. The track was closed
and remained that way until the Legislature passed an amendment to Chapter 19,
Article 23 of the West Virginia Code allowing greyhound racing in West Virginia.
Wheeling Downs reopened as a greyhound racing facility on August 16, 1976 and has
enjoyed increasing popularity and greal success. The track has contracts with 18
kennels which provide dogs for the racing programs each Monday through Saturday

with matinees on Wednesday and Saturday.
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WEST VIRGINIA RACING'COMMISSION
SUMMARY OF FINDINGS, RECOMMENDATIONS AND RESPONSES

AREAS OF NONCOMPLIANCE
Bank Loans for $15,000.00

l. We noted the Commission secured two bank loans in December 1980 for

$15,000.00 to pay breeders' awards.

We recommend in the future the Commission pay breeders' awards from [fs

own funds and not obtain loans in noncompliance to the Code.

We coneur with the recommendation and wile comply. (See pages [0-12,)

Postage and Newspaper Subscriptions for $965.65

2. The Commission spent $965.65 for postage and newspaper subscriptions

from unredeemed pari-mutuel funds.

We recommend the Commission comply with Chapter 19, Article 23, Section
13 of the West Virginia Code.

We concun with the necommendation and wifl comply. (See page 12.}

Supporting Documents Were Not Available

3. Some records for the Wheeling Downs Unredeemed Pari-mutuel Account were
not avallable and the records that were avallable were not maintained at

the Commission's principal office.

We recommend the Commission obtain approval as required by Chapter 5,
Article 8, Section 17 of the West Virginia Code before disposing of any
records and all records be preserved at the Racing Commission's principal
office in compliance with Chapter 19, Article 23, Section 5 of the West

Yirginia Code.
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11 &5 et that the fLedger sheeis on all accounts that were subméiied
for audit along with the explanations of the debit and eredii entries
wene suffieient £o provide a sfariing point for purduing the "Audit
Trail?, (See pages 12-14,)

Fees and Fines

4, The Commission had a balance of $141,861.30 in the Cash Control Account
as of June 30, 1983 when the balance should be only $5,000.00.

We recommend the Cormission comply with Chapter 19, Article 23, Section
14 of the West Virginia Code.

We concun with the recommendation and will comply. (See pages 14-15.)

Travel Expenses

5. We noted the Commission members and Executive Secretary were reimbursed
for meals without noting the time of departure or arrival back to head-

quarters.
We recommend the Commission comply with the Governor’'s Travel Regulations.

We comeuwr with the recommendaiion and will comply. {See page 15.)

Security Costs on Hearings

6. We noted the Commission did not collect attorney fees and court reporter

fees from individuals who did not substantially prevall at their hearings.

We recommend the Commission utilize the provisions of Chapter 19, Article
23, Section 16 of the West Virginia Code and recover its costs involved
with the hearings.



We will seeh an Attonney Genergl's opinion. {See pages 15-16.)

Ledgers Not Maintained

7. The Commission did not maintain ledgers on the Equipment, Pari-mutuel

and Cash Control Accounts.

We recommend the Commission maintain ledgers for all accounts in compliance

with Chapter 5, Article 8, Section 9 of the West Virginia Code.

We coneur with fhe recommendation and will comply. (See page 16.)

INTERNAL CONTROLS AND ACCOUNTING SYSTEM

Ledgers Not Reconciled to Bank Account

8. We noted numerous posting errors in the ledgers maintained for the

Unredeemed Pari-mutuel Account.

We recommend someone independent of the procedure periodically perform

a reconclliation of the book halance to the bank balance.

We concur wilth the recommendation and will comply., (See page 18.)

Long Distance Telephone Calls

9. We noted there is no control over long distance telephone calls to pre-

vent abuse.
We recommend a control be installed over long distance telephone calls.

We coneur with the recommendation and will comply. (See page 18.)



WEST VIRGINIA RACING COMMISSION
GENERAL REMARKS

INTRODUCTION

We have completed a financial and compliance audit of the West Virginia
Racing Commission. A financial and compliance audit determines whether the fi-
nancial statements of an audited entity present fairly the financial position and
the results of financial operations in accordance with generally accepted accounting
principles and whether the entity has complied with laws and regulations that may
have a material effect upon the financial statements. The audit covers the period
July 1, 1978 through June 30, 1983.
APPROPRIATED ACCOUNTS

Expenditures required for the general operation of the Racing Commission

were made from the following appropriated accounts:

Account Number Account Description
4950-00 Personal Services
4350-01 Current Expenses
4950-03 Equipment

SPECIAL REVENUE ACCOUNTS

During the audit, the Commission maintained five special revenue accounts.
These accounts represent funds to account for the fees of special licenses required
by law or administrative regulations. These funds were deposited with the State

Treasurer i{n the following special revenue accounts:

Account Number Account Description
8080-07 Medical Expenses
8080-08 Transfer of Funds
8080-09 Refunds
8080-99 Cash Control

LOCAL ACCOUNTS

During the audit period, the three tracks operated from eight local

accounts which were as follows:



Description Purpose

Pari-mutuels - Charles Town Depositing of State's share of pari-
mutuels,

Pari-mutuels - Waterford Park Depositing of State's share of pari-
mutuels.

Pari-mutuels - Wheeling Downs Depositing of State's share of pari-
mutuels.

Fees and Fines - Charles Town Collection of fees and fines assessed
at track.

Fees and Fines - Waterford Park Collection of fees and fines assessed
at track.

Fees and Fines - Wheeling Downs Collection of fees and fines assessed
at track.

Breeders' Awards - Thoroughbreds Payment of breeders' awards.
Breeders' Awards - Greyhounds Payment of breeders' awards.
AREAS OF NONCOMPLIANCE

Chapter 19, Article 23 of the West firginia Code, as amended, generally
governs the West Virgiﬁla Racing Commission. We tested applicable sections of
the above plus general State regulations and other applicable chapters, articles
and sections of the West Virginia Code as they pertain to fiscal matters. Our
findings are discussed below.

Bank Loans for $15,000.00
During our review of disbursements of unredeemed pari-mutuels, we

noted the Commission secured two bank loans on December 10, 1980 and December
18, 1980 in the amounts of $7,000.00 and $8,000.00, respectively. We could not
locate in Chapter 19, Article 23 where the Commission had the authority to se-
cure these loans. The fommission borrowed the money to pay breeders' awards and
according to the Assistant Executive Secretary, the Commission had a $50,000.00
certificate of deposit at the time the loans were secured but would have been
penalized if the Commission had cashed the certificates early.

We recommend in the future the Commission pay breeders' awards from its

funds and not make bank loans in noncompliance with the Cade.
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AL Least four (4) viable alternaiives to obiaining the Loans were avail-
able concerning the paymend of the Horsemen's breedens' awands. They were:

(A} Prematurely cashing in the centificate of deposit and thereby
inour a bank penalty and/or forfeifure of earned {nteress.

(B) Utilizing funds obtained grom unclaimed untedeemed pari~muiuel
tickets Lfssued ak the gregyhound track.

{C})  Requesting funds grom the Goverrorn's Contingency Fund,

(D)  Delay making payment of the breeders' awands 1o the Horsemen
by at Peast twenty-five (25) days.

Alternative [(A) was refected aince a cost benedit analysis showed bene-
§its being outweighed by the forfeitune of earned interest and the bank penalty.

Alternative (B] and (C) were not hnown af the iime tuv the Racing Commis-
sion Lo be available - although they were both dedinitely available as was Lo be
Leanned Later.

Alternative (D) was quickly refeated sinee i would have worbed a hard-
Ahdp on the reciplents of the breeders' awards who supplement tfheir {ncome wiih
these awards and are accustomed to neceiving ithem on a regular and timely basdis.

Theredore, the Racing Commission proceeded Lo procuwre these Loans §rom
The bank at which the certiflcate of deposit was purchased. This action was taken
under the "Powers and Authority of Racing Commission® given by Chapier 19, Article
23, Section 6(a)(16) of the West Virginia Code which states in part: "io take
such other actions as may be reasonable on appropriaie io effectuate the proviaions
0f this anticle ...."

In conadidering the bonigides of the surrnounding circumsiances Ln oblaining
the 2oans, including ithe Horsemen awaiting their awards, we {eel that the aciions
taken were reqsonable and appropricie.

Similan actions in the future have been obviated by the availabilily of
funds §rom the unredeemed pari-mutuel iickeis {rom the greyhound track and also

by budgeting and cash §low planning,
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We do coneur with the necommendation and will comply.
Postage and Newspaper Subscriptions for $965.65

We noted disbursements in the amount of $965.65 from the unredeemed pari-
mutuel fund were made for postage and subscriptions to newspapers. According to
Chapter 19, Article 23, Section 13, the expend{tures allowed from the fund are for
the redeeming of outstanding pari-mutuel tickets, awards to breeders and supple-
menting purses at the tracks. The Assistant Executive Secretary explained this had
always been the practice.

We recommend the Commission comply with Chapter 19, Article 23, Section
13 of the West Virginia Code.

We eoncur in the recommendations and will comply. Disbunsements from the
wwredeemed pari-mutuel fund for postage and subseriptions to newspapers (Racing Form)
will cease to be made grom this fund. This practice was initlated several years ago
and was perpetuated, Alternative steps wdll be iaken to defray these ondinary and
necessary disbursements.

Supporting Documents Were Not Available

During our review of the transactions for unredeemed pari-mutuels of
Wheeling Downs, we noted deposit and withdrawal slips were not available and the
records that were available were maintained at the office of the Director of Audits
In Follansbee, Chapter 5, Article 8, Section 17 of the West Virginia Code states,
“No record shall be destroyed or otherwise disposed of by any agency of the state,
unless it is determined by the administrator and the director of the division of
archives and history of the department of culture and history that the record has
no further administrative, legal, fiscal, research or historical value." Also,
Chapter 19, Article 23, Section 5 of the West Virginia Code states, "... The racing
secretary shall preserve at the racing commission's principal office all books,
maps, records, documents and other papers of the racing commission.”

It appears the Commission is unaware of the provisions of the Code regard-
ing disposal and preservation of records. We used alternative procedures to satisfy

ourselves that all funds were accounted for.
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We recommend the Racing Commission obtain the required approval before
disposing of {ts records and all records be preserved &i the Racing Commission
Office tn compliance with Chapter 19, Article 23, Section 5 of the West Virginia
Code.

The Directonr of Audits is authorized by the Racing Commission to make
deposits and transfens of funds that have as their sowrce unredeemed perdi-muiued
tickets from Wheeling Doums.

There are three (3) banks in the Northenn Parhandle of the state that
have been desdgnated by i<he Racing Comméission as depositories fon this fund. The
Directon of Audits has been instructed and authorized by the Racing Commiasion fto
invest this fund Ln various aceounts o maximize the interest income. A4 such,
centain original necords are noil hept in the Racing Commission's principal office
d4ince, by necessity and physical proximéty to these banks, these reconds are needed
to {nvest and reinvest,

These ornéginal recornds would include certificates of deposit and pass-
bookes. Frequently, fon example, seven (7] day certificates of depesil are pur~
chased. Hauing these certificates on hand in a safety deposit box with other
invesiments at the bank permits neady access to redeem them and go immediately
{nto another investment vehicle. Also, the passbook acoount s available to inable
erediting of interest earned on the centificates.

ALE other bank reconds - monthly siatements, orniginal deposit and with-
drawal sLips, inferesi eanned statements, nofices of renewal of certificates with
akl pertinent information thereon, sdignature cards - are regularly foruwanded by
Zhe banks déreetly to the Racing Comméssion's prinaipal offlce for maéintenance.
Coples of deposit and withdrnawal s2ips are hept by the Directon of Audits as well as
all xerox copdies of data dorwanded £o him by the Racing Commissdion's prineipal ofdice.
From these copies, Ledger sheets are prepared fon his own infonmation that are used
to prepare the Racing Commission's Annual Report which ineludes a page on this

acegunt Lnvolving the three banbks,
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This was explained &0 your audifor in October of 1983 and, also,
he was given a copy of Letier fox funther infonmation.

In addition to the bank records that ane maintained in the Racing
Commissdion's prineipal office on these accounts, alf records and data (<inefuding
Ledgenr sheels) - both requested and not requested by the auditor - were submiited
o him fon audit by the Directorn of Audits and Latlen were relwwed by the auditon.

Rederence was made in the remarks to, "no necornd whall be desirnoyed on
ofhonuise disposed ..." without {dentifying which on what records. In the exit
conference, clarification was soughi as to i&s meaning., The Legéalative audditon
Later explained that this concerns bank account No. 105 1199, In reviewing Zhe
Zedgen sheet for this account, all entrnies - both debit and eredif - are Ldenti-
fied as Lo source and reason. Funther, activity on £his account {3 documented
by the banks sending memorandum dineetly o the Racing Commission's prineipal
offdee fon maintenance and availabillity.

1t is felt that the Ledger sheets on all accounts that were submitted
dor audif along with the explanations of the debit and eredid entries were suffi-
eient {0 provide a stanting point for pursuing the "Audlt Trhail". No reconrds
involuing this account were desiroyed or oihermuise disposed and were (and are)
available to completely document the account.

Feas and Fines

The fees and fines collected at the fracks:are deposited into the Cash
Control Account (8080-99). These funds are to be used to pay medical expenses of
the jockeys and refund overpayment of fees. The balance in excess of $5,000.00
{s to be transferred to the General Revenue Fund. We noted as of June 30, 1983,
the balance In the account was $141,861.30.

Chapter 19, Article 23, Sectlon 14 of the West Virginia Code states,
“... Any balance in said relief fund at any time in excess of five thousand dol-
lars, less any relief obligations then outstanding, shall thereupon be transferred

- 14 -



by the racing commission to the state treasurer for déposit to the credit of the
general revenue fund of this State.” According to the Commission’s personnel,
they neglected to transfer the funds which resulted in the excessive balance in
the account.

We reccmmend the Commission comply with Chapter 19, Article 23, Section
14 of the West Virginia Code.

We concur and will comply.

Travel Expenses

We noted during our test of travel that the Executive Secretary and
Commission members were charging $15.00 a day for meals on the days they departed
and returned to thelr headquarters on extended trips. The vouchers did not note
the time of departure or arrival at the headquarters. The Governor's Travel Regu-
lations states, "... if an employee leaves at 10:00 a.m. and returns the next day
at 4:00 p.m., he may include his lunch and dinner costs on the day that he leaves
and his breakfast and lunch costs on the day that he returns from his t{rip." In
these instances, it is essential that the employee show the {ime of day leaving
and returning back to his headquarters. We could not determine if the expense
was allowable due to the time not being recorded on the vouchers.

We recommend the vouchers certify the time of departure and return to
headquarters in accordance with the Governor's Travel Regulations.

We concun and will comply.

Security Costs on Hearings

During our review of security costs on hearings, we noted the Commission
collected $1,700.00 from individuals for the cost of securing a hearing, however,
the Commission paid $21,674.67 for attorney and court reporter fees to hold the
hearings during fiscal years 1982 and 1983. Chapter 19, Article 23, Section 16
of the West Virginia Code states, "... The racing commission may require the per-

sons demanding such hearing to give reasonable security for the costs thereof and
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{f such person does not substantially prevail at such hearing such costs shall
be assessed against such persons and may be collected by an action at law or
other proper remedy."

We recommend the Commission utilize the above provisions of the Code
and recover iis costs involved with the hearing.

The Racing Cormission is dubious aboul whether this is enforceable
in a count of Law. An Attonney Gemernal's opinion i3 being aought on this matier.
Ledgers Not Mailntained

We noted the Commission does not maintain ledgers on the Equipment,
Pari-mutuel and Cash Control Accounts., Chapter 5, Article 8, Section 9 of the
West Virginia Code states In part, "The head of each agency shall: ... {b) Make
and maintain records containing adequate and proper documentation of the organi-
zation, functions, policies, decisions, procedures and essential transactions of
the agency designed to furnish information to protect the legal and financial
rights of the state and of persons directily affected by the agency's activities
... Accounting control dictates that the recording of transactions comprehends
all records matntained with respect to the transactions and the resulting assets
or services and all functions performed with respect to such records. Thus, the
recording of transactions includes the preparation and summarization of records
and the posting thereof to the appropriate ledgers.

We recommend the Commission comply with Chapter 5, Article 8, Section
9 of the West Virginia Code.

We comcur and will comply. See nesponse o Recommendation No. 8, also.
INTERNAL CONTROLS AND ACCOUNTING SYSTEM

As a part of our examination, we reviewed and tested the system of
internal accounting control to the extent we considered necessary to evaluate
the system as required by generally accepted auditing standards. Under these
standards the purpose of such evaluation is to establish a basis for reliance

thereon in determining the nature, timing and extent of other auditing procedures
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that are necessary for expressing an opinion on the financial statements.

The objective of Internal accounting control ‘is to provide reasonable,
but not absolute, assurance as to the safeguarding of assets against loss from
unauthorized use or disposition, and the reliability of financial records for
preparing financial statements and maintaining accountability for assets. The
concept of reasonable assurance recognizes that the cost of a system of internal
accounting control should not exceed the benefits derived and also recognizes
that the evaluation of these factors necessarily requires estimates and judgments
by management.

There are Inherent limitations that should be recognized in considering
the potential effectiveness of any system of internal accounting control. In the
performance of most control procedures, errors can result from misunderstanding
of instructions, mistakes of judgment, carelessness, or other personal factors.
Control procedures whose effectiveness depends upon segregation of duties can be
circumvented by collusion. Similarly, control procedures can be circumvented
intentionally by management with respect either to the execution and recording
of transactions or with respect to the estimates and judgments required in the
preparation of financial statements. Further projection of any evaluation of
internal accounting control to future perlods is subject to the risk that the
procedure may become inadequate because of changes in conditions and that the
degree of campliance with the procedures may deteriorate.

Our study and evaluation of the system of internal accounting control
for the period July I, 1978 to June 30, 1983, which was made for the purpose set
forth in the first paragraph above, would not necessarily disclose all weaknesses
in the system, However, such study and evaluation disclosed conditions that we

believe to be weaknesses.
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Ledgers Not Reconciled to Bank Account

We noted numerous errors in the ledgers for the Thoroughbred Unredeemed
Pari-mutuel Account; such as, not posting deposits, adjustments for stop-payment
checks, the actual check issued and recorded amount. A reconciliation of the
ledgers to the bank account would ensure the accuracy of the records posted and
serve as & check for the balance of the fund.

We recommend someone independent of the procedure periodically perform
a reconciliation of the book balance to the bank balance.

We coneurn and will comply. The Racing Cormmission aniicipated the need
for an additional person fon this duty as well as for performing the duties re-
quired in Recommendation No. #. This need for this person, who will also have
duities associated with the greyhound nace trach in Cross Lanes when in operation,
was antleipated when the Raeing Commission's budget for fiscal year 1985 was
prepared. Included én the request, and approved by the Legislature, was the pro-
wisdon for another person in the Racing Commission’s principal office starting
July 1, 1984,

Long Distance Telephone Calls

During our study and evaluation of internal controls, we noted there
Is no control over long distance telephone calls to prevent abuse. Good control
would comprise a plan to ensure all calls are for business and not for personal
use. The agency should maintain a telephone log and give the name of the indivi-
dual making the call, the reason for all long distance calls, number called and
the date the call was made.

We recommend a control be installed over long distance telephone calls.

We concur and will comply. ALL telephones - those in the Racing Commés-
sdon's principal office as well as those paid for and used by Commission personnel
oulside the prineipal odfice will be .inoluded.
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AUDITORS® OPINION

The Honorable Encil Bailey
Legislative Auditor

State Capitol - West Wing
Charleston, West Yirginia

Sir:

We have examined the statement of appropriations/cash receipts,
expenditures/dishbursements and changes in cash balances of the
West Virginia Racing Commission for the years ended June 30, 1983
and June 30, 1982. Our examination was made In accordance with
generally accepted auditing standards and, accordingly, included
such tests of the accounting records and such other auditing pro-
cedures as we considered necessary in the circumstances.

As more fully described in Note A, the financial statement was

prepared using the cash and modified cash basis of accounting.

Accordingly, the financial statement is not intended to present
financial position and results of operations in conformity with
generally accepted accounting principles.

In our opinion, the financial statement of appropriations/cash
recelpts, expenditures/disbursements and changes in cash balances
of the West virginia Racing Commission presents fairly appropri-
ations, expenditures and cash transactions for the years ended
June 30, 1983 and June 30, 1982 on a basis consistent with the
preceding year.

Our examination was made for the purpose of forming an opinion on
the basic financial statement taken as a whole. The supplemental
information is presented for purposes of additional analysis and
is not a required part of the basic financial statement. Such
information has been subjected to the auditing procedures applied
in the examination of the basic financial statement and, in our
opinion, is falrly stated in all material respects in relation to
the basic financial statement taken as a whole.

Respectfully submitted,

Jofpeco Z S e

Thedford L. Shanklin, CPA, Director

Legislative Postaudit Division
June 8, 1984
Auditors: James R. Blake, Supervisor-in-Charge
Harvey R. Burke, Auditor-in-Charge

Edward Magee, CPA
Robert E. High
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WEST VIRGINIA RACING COMMISSION

STATEMENT OF APPROPRIATIONS/CASH RECEIPTS, EXPENDITURES/

DISBURSEMENTS AND CHANGES IN CASH BALANCES

Appropriations/Cash Receipts:
Appropriations
Pari-mutuels and Daily
License Tax
Fees and Fines
Unredeemed Pari-mutuels
Interest
Governor's Contingency Fund
Hearing Cost Proceeds

Expenditures/Disbursements:
Personal Services
Current Expenses
Equipment
State General Revenue Fund
County Commissions
Awards
Stake Races
Redeemed Pari-mutuels
Governor's Contingency Fund

Appropriations/Cash Receipts Over
{Under) Expenditures/Disbursements

Transmittals Paid After June 30
and Expirations

Beginning Balance

Ending Balance

See Notes to Financial Statement

Year Ended June 30, 1983

General Special Agency
Revenue Revenue Funds
953,221.00 § -0- -0-
-0- 11,862,162.23 137,893.35
-0~ [22,054.80 -0-
-0- -0- 376,063.00
-0- -0~ 16,784.88
-3~ ~0- -0-
-0- 1,200.00 ~-0-
953,221.00 11,985,417.03 530,741.23
744,942 .07 -0- -0~
71,263,27 1,480.12 1,270.02
3,466,90 -0- -0~
-0- 12,486,738.04 ~Q-
-0~ ~Q- 137,656.04
-0- -0- 227,653.70
-0~ ~0- 107,000.00
~0- -0- 6,072.70
-0~ ~0- ___=0-
819,672.24 12,488,218.16 479,652.46
133,548.76 {502,801.13) 51,088.77
(133,548.76) -0- -0-
-0- 651,755.74 257,0584,24
~0- $ 148,954.61 § 308,143.01
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Year Ended June 30, 1982

Combined General Special Agency Combined
Totals Revenue Revenue Funds Totals

$  953,22]1.00 § 835,383.00 % 5,000.00 $ -0~ 843,383.00
12,000, 055.58 -0~ 12,370,752.33 149,506.42 12,520,258.75
122,054.80 -0- 115,340.50 -0- 115,340.50
376,063.00 - -0- 325,794.40 325,794.40
16,784.88 -0- (e 21,575.21 21,575.21
-0~ ~0- -0~ 15,000.00 15,000.00
1,200.00 -0~ 500,00 -0- 500.00
13,469,379.26 835,383.00 12,491,592.83 511,876.03 13,838,851.806
744,942,.07 732,393.93 -0- -0- 732,393.93
74,013.41 49,648.71 306.00 384.50 50,339.21
3,466.90 68.80 -0- -0- 68.80
12,486,738.04 -0- 12,646,45%.22 ~0- 12,646,459,22
137,656.04 -0- -0- 145,966.20 145,966.20
227,653.70 -0- -0~ 262,328.10 262,328.10
107,000.00 -0- -0- 75,000.00 75,000.00
6,072.70 -0- ~0~ 1,060.80 1,060.80
-0- -0~ -0- 15,000.00 15,000.00
13,787,542.86 782,111.44 12,646,765.22 499,739,60 13,928,616.26
{318,163.60) 53,271.56 (155,172.39) 12,136.43 (89,764.40)
(133,548.76)} (53,271.56} -0- -0- (53,271.56)}
908,809.98 -0~ 806,928.13 244,917.81 1,051,845.94
$ 457,097.62 % -0- $ 651,755.74 § 257,054.24 § 908,809.98
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WEST VIRGINIA RACING COMMISSION
NOTES TO FINANCIAL STATEMENT:

Note A - Accounting Policies

Accounting Method: The modified cash basis of accounting is followed for the
General Revenue Fund. The major modification from the cash basis {s that a
30-day carry-over period is provided at the end of fiscal year 1982 and a 90-
day carry-over period is provided at the end of fiscal year 1983 for the pay-
ment of obligations incurred {n that year. All balances of the General Revenue
Fund appropriations for each fiscal year expire on the last day of such fiscal
year and revert to the unappropriated surplus ¢f the fund from which the appro-
priations were made, except that expenditures encumbered prior to the end of

the fiscal year may be pald up to 30 days or 90 days after the fiscal year-end;
however, appropriations for buildings and land remain in effect untll three
years after the passage of the act by which such appropriations were made. The
cash basis of accounting is followed by all other funds. Therefore, certain
revenue and the related assets are recognized when received rather than when
earned, and certain expenses are recognized when paid rather than when the obli-
gation {s incurred. Accordingly, the flnancial statement i{s not intended to
present financial position and results of operations in conformity with generally
accepted accounting principles.

Expenditures during the 30-day and 90-day carry-over period and expirations were
as follows:

Expenditures Expirations

After June 30, After June 30,

1983 1982 1983 1982
Personal Services $ -0- $ -0- $108,666.93 §$ 14,239.07
Current Expenses 140.00 4,285.86 18,208.73 29,815.43
Equipment -0- -0~ 6,533.10 4,931.20

$ 140.00 § 4,285.86 $133,408.76 § 48,985.70

Combined Totals: The combined totals contain the totals of similar accounts of
the various funds. Since the appropriations and cash receipts of certain funds
are restricted by various laws, rules and regulations, the totaling of the ac-
counts 1s for memorandum only and does not indicate that the combined totals are
?vallable in any manner other than that provided by such laws, rules and regu-
ations.

Note B - Pension Plan

All eligible employees are members of the West Virginia Public Employees' Retire-
ment System. Employees' contributions are 4.5% of their annual compensation and
employees have vested rights under certaln circumstances. Contributions by the
West Virginia Public Employees' Retirement System matches contributions at 9.5%
of the compensation on which the employees made contributions.



Note C - Intra-Account Transactions
The following intra-account transactions have been eliminated:
June 30, 1983 June 30, 1982
Special Revenues $212,924.30 $113,925.50

Agency Funds $792,186.88 $415,821.08
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WEST VIRGINIA RACING COMMISSION
STATEMENTS OF APPROPRIATIONS AND EXPENDITURES

APPROPRIATED ACCOUNTS

Personal Services - Account 4950-00

Appropriations

Expenditures

Transmittals Pald After June 30

Balance

Current Expenses - Account 4950-01

Appropriations

Expenditures

Transmittals Pald After June 30

Balance

Equipment - Account 4350-03

Appropriations
Expenditures

Transmittals Paid After June 30

Balance

Medical Expenses - Account 8080-07

Appropriations
Expenditures

Transmittals Paid After June 30

Balance

-~ 25 -

Year Ended June 30,
1383 1982

$853,609.00 $746,633.00
744,942,07 732,393.93

108,666.93 14,239.07
-0- -0-

$108,666.93 § 14,239.07

$ 89,612.00 $ 83,750.00
71,403.27 53,934.57

18,208.73 29,815.43
140.00  4,285.86

$18,348.73 § 34,101.29

$ 10,000.00 $§ 5,000.00 -

3,466.90 68.80
6,533.10 4,931.20
-0~ -0-

$ 6,533.10 8 4,931.20

$ 5,000.00 $ 5,000.00

-0- -0-
5,000.00 5,000.00
-0- ~0-

$ 5,000.00 $§ 5,000.00




WEST YIRGINIA RACING COMMISSION

STATEMENTS OF CASH RECEIPTS AND DISBURSEMENTS

TRANSFER ACCOUNTS

Transfer of Funds - Account 8080-(8

Cash Receipts:
Cash Control (8080-99)

Oisbursements:
Transfer to Genera! Revenue
Fund (4950-82)
Casnh Receipts Over (Under) Disbursements
Beginning Balance

Ending Balance

Refunds - Account 808C-09

Cash Receipts:
Cash Control (8080-99)

Disbursements:
Refunds

Cash Recelpts Over (Under) Disbursements
Beginning Balance

Ending Balance

- 26 -

Year Ended June 30,

1983 1982
$69,831.00 § -0-
69,831.00
-0- ~0-
-0- -0~
$ -0~ $ -0-
§ 200.00 $ -0-
200.00 -0-
-0- -0-
-0- -0-
$ -0- $ -0-




WEST VIRGINIA RACING CQMMISSION
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

LICENSE FEES AND FINES

Cash Control - Account 8080-99

Beginning Balance:
State Treasury

Cash Recelpts:
Occupational Fees and Fines

TOTAL CASH TO ACCOUNT FOR

Dishursements:
General Revenue Fund (4950-82)
Transfer of Funds (8080-08)
Transfer of Funds (8080-09)

Ending Balance:
State Treasury

TOTAL CASH ACCOUNTED FOR

Year Ended June 30,

1983 1982
$ 69,831.00 % 67,891.50
142,893.30 113,925.50
$212,724.30 $181,817.00
-0- $111,986.00

69,831.00 -0-

200.00 ~0~
70,031.00 111,986.00
142,693.30 69,831.00

$212,724.30

$181,817.00




WEST VIRGINIA RACING COMMISSION
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CHARLES TOWN TURF CLUB
LOCAL ACCOUNT

Year Ended June 30,

1983 1982
Beginning Balance:
Cash in Bank $ 166,602.61 $ 320,683.47
Cash Receipts:
Pari-mutuels and Daily License Tax 3,429,966.29 3,620,639.56
TOTAL CASH TQ ACCOUNT FOR $3,596,568.90 $3,941,323.03
Disbursements:
General Revenue Fund (1600-85) $3,596,568.90 $3,774,720.42
Ending Balance: '
Cash {n Bank ~0~ 166,602.61
TOTAL CASH ACCOUNTED FOR $3,596,568,90 $3,941,323.03
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WEST YIRGINIA RACING CQMMISSION
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
WATERFORD PARK

L.OCAL ACCOUNT
Year Ended June 30,
1983 1982
Beginning Balance:
Cash In Bank $ 105,191.56 $ 175,617.53
Cash Receipts:
Pari-mutuels and Dally License Tax 1,675,813.69 2,672,478.13
TOTAL CASH TO ACCOUNT FOR $1,781,005.25 $2,848,095.66
Disbursements:
General Revenue Fund (1600-86) $1,781,005.25 $2,742,904.10
Ending Balance:
Cash in Bank -0- 105,191.56
TOTAL CASH ACCOUNTED FQR $1,781,005.25 $2,848,095.66
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WEST VIRGINIA RACING COMMISSION
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
WHEELING DOWNS
LOCAL ACCOUNT

Year Ended June 30,

1983 1982
Beginning Balance:
Cash in Bank $ 282,950.64 § 222,164.70
Cash Receipts:
Pari-mutuels and Dafly License Tax 6,756,382.25 6,077,634.64
TOTAL CASH TO ACCOUNT FOR $7,039,332.89 $6,299,799.34
Disbursements:
General Revenue Fund {1600-86) $7,039,332.89 $6,016,848.70
Ending Balance:
Cash in Bank -0- 282,950.64
TOTAL CASH ACCOUNTED FOR $7,039,332.89 $6,299,799.34
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WEST VIRGINIA RACING COMMISSION
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
HANCOCK COUNTY COMMISSION FUND

LOCAL ACCQUNT
Year Ended June 30,
1983 1982
Beginning Balance:
Cash inm Bank $ 2,526.09 $ 3,002.04
Cash Receipts:
Pari-mutuel Commissions 43,587.76 63,209.42
TOTAL CASH TO ACCOUNT FOR $46,113.85 $66,211.46
Di sbursements:
Remitted to Hancock County Cormission $43,758.09 $63,685.37
Ending Balance:
Cash in Bank 2,355.76 2,526.09
TOTAL CASH ACCOUNTED FOR $46,113.85 $66,211.46
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WEST VIRGINIA RACING COMMISSION
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
JEFFERSON COUNTY COMMISSION FUND

LOCAL ACCOUNT
Year Ended June 30,
1983 1982
Beginning Balance:
Cash in Bank $ 4,016.17 § -0O-
Cash Recelpts:
Pari-mutuel Commissions 94,305.59 86,297.00
TOTAL CASH TO ACCOUNT FOR $98,321.76 $86,297.00
Disbursements:
Remitted to Jefferson County Commission $93,897.95 $82,280.83
Ending Balance:
Cash in Bank 4,423.81 4,016.17
TOTAL CASH ACCOUNTED FOR $98,321.76 $86,297.00




WEST VIRGINTA RACING COMMISSION
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

SECURITY COST ON HEARINGS
LOCAL ACCOUNT

Beginning Balance

Cash Recelpts:
Security Cost

TOTAL CASH TO ACCOUNT FOR

Disbursements:
Court Reporter Fees
Refunds

Ending Balance:
Cash in Bank

TOTAL CASH ACCOUNTED FOR
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Year Ended June 30,
1983 1982

$1,283.43 § 1,089.43

1,200.00 500.00

$ 2,483.43 $ 1,589.43

$ 1,280,128 206.00
-0~ 100.00

1,280.12 306.00

1,203.31 1,283.43

$ 2,483.43 § 1,589.43



WEST VIRGINIA RACING COMMISSION
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

FEES AND FINES - WHEELING DOWNS

LOCAL ACCOUNT

Beginning Balance:
Cash in Bank
Cash on Hand

Cash Receipts:
Fees
Fines

TOTAL CASH TO ACCOUNT FOR

Disbursements:
Fees - State Treasury (8080-99)
Fines - State Treasury (8080-99)

Ending Balance:
Cash in Bank

TOTAL CASH ACCOUNTED FOR

Year Ended June 30,
1983 1982

$ 1,665.50 $ 1,110.00
-0- 475.00

1,665.50 1,585.00

11,244,.00 11,325.50
1,350.00 2,000.00

[2,504.00 13,325.50

$14,259.50 $14,910.50

$12,659.50 $11,020.00
1,600,00 2,225.00

14,259.50 13,245.00

-0- 1,665.50

$14,259.50 $14,910.50



WEST VIRGINIA RACING COMMISSION
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FEES AND FINES - WATERFORD PARK
LOCAL ACCOUNT

Beginning Balance:
Cash in Bank
Cash on Hand

Cash Receipts:
Fees
Fines

TOTAL CASH TO ACCOUNT FOR

Disbursements:
Fees ~ State Treasury (8080-99)
Fines - State Treasury (8080-99)

Ending Balance:
Cash in Bank

TGTAL CASH ACCOUNTED FOR
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Year Ended June 30,
1983 1982

$ 5,598.00 § 4,890.50
~0- 1,350.00

5,598.00 6,240.50

29,885.30 33,260.50
7,905.00 4,885.00

37,790.30 38,145.50

$43,388.30 $44,386.00

$34,518.30 $33,518.00
8,870.00 5,270.00

43,388.30 38,788.00

-0- 5,598.00

$43,388.30 $44,386.00




WEST VIRGINIA RACING COMMISSION
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

FEES AND FINES - CHARLES TOWN
L.OCAL ACCOUNT

Beginning Balance:
Cash in Bank
Cash on Hand

Cash Receipts:
Fees
Fines

TOTAL CASH TO ACCOUNT FOR

Disbursements:
Fees - State Treasury (8080-99)
Fines - State Treasury (8080-99)

Ending Balance:
Cash 1n Bank
Cash on Hand

TOTAL CASH ACCOUNTED FOR
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Year Ended June 30,
1983 1982

$11,533.00 $ 9,711.00
2,100.00 1,945.00

13,633.00 11,656.00

60,885.50 55,739.50
10,785.00 8,130.00

71,670.50 63,869.50

$85,303.50 $75,525.50

$72,360.50 $53,917.50
12,885.00 7,975.00

85,245.50 61,892.50

12.50 11,533.00
45,50 2,100.00

58.00 13,633.00

$85,303.50 $75,525.50




WEST VIRGINIA RACING COMMISSION

STATEMENT OF CHANGES IN FUND BALANCE
UNREDEEMED PARI-MUTUELS - CHARLES TOWN

Additions:
Unredeemed Pari-mutuels
Charles Town
Waterford Park
Governor's Contingency Fund
Transfers from Wheeling Downs
Transfers from Investments
Interest

Deductions:
Awards
Redeemed Pari-mutuels
Charles Town
Waterford Park
Governor's Contingency Fund
Maturities of Investments
Newspaper Subscriptions
Postage
Bank Charges - Checkbook
Internal Revenue Service
Petty Cash Reimbursement

Additions Over {Under) Deductions

Beginning Balance

Ending Balance

AND WATERFORD PARK

Year Ended June 30, 1983

Cash Investments Totals
$145,848.00 $ -0- $145,848.00
74,704.,00 -0 74,704.00

~0- -0- -0-
37,006.57 -0- 37,006.57

-0~ -0~ -0-

-0- ~0- -~
257 ,558.57 -0- 257 ,558,57
227,653,70 -0- 227 ,653.70
2,222.50 -0- 2,222.50
2,521.80 -0- 2,521,.80

-0- -0- ~0~

-0- -0 ~0-
381.15 ~0- 381.15
200.00 -0- 200.00
36,87 -0- 36.87
552.00 -0- 552.00
100.00 -0~ 100.00
233,668.02 ~0~ 233,668.02
23,890.55 -0- 23,890.55
6,754.00 -0- 6,754.00
$ 30,644.55 % -0- $ 30,644,55
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Year Ended June 30, 1982
Cash Investments Totals

$116,045.80 §  -0- $116,045.80

73,491.10 -0- 73.491.10
15,000.00 -0~ 15,000.00
44.629.10 ~0- 44.629.10
26,954.,45 -0- 26,954.45

~0- 187.14 187.14
276, 120.45 187.14 276, 307.59
262,328.10 -0-  262,328.10

329,50 -0- 329.50

549. 10 -0- 549,10

15,000.00 ~0- 15,000.00
-0~ 26,954.45 26,954.45
382.20 -0~ 382.20
2.30 -0- 2.30

-0- -0- -0-

-0~ -0- -0-

-0- -0- -0-

278,591.20  26,954.45 305,545.65
(2,470.75) (26,767.31) (29,238.06)
9,224.75 _ 26,767.31  35,992.06

$ 6,754.008 -0- § 6,754.00




WEST VIRGINIA RACING COMMISSION
STATEMENT OF CHANGES IN FUND BALANCE
UNREDEEMED PARI-MUTUELS - WHEELING DOWNS

Additions:
Transfers from [nvestments
and Reinvestments
Unredeemed Pari-mutuels
Interest

Deductions:
Investments and Maturities
of Investments
Transfers to Unredeemed Pari-mutuels
Charles Town and Waterford Park
Stake Races
West ¥irginia
Wheeling Downs
Puppy
West Virginia Classic
City of Wheeling

Additions Over (Under) Deductions
Beginning Balance
Ending Balance
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Year Ended June 30, 1983

Cash

Investments

Totals

$329,746.27 $425,434.04 $755,180.31

-0-  155,511.00 155,511.00
-0- 16,784.88 _ 16,784.88
329,746.27 597,729.92 927,476.19
200,000.00 555,180.31 755,180.31
21,419.37 15,587.20 37,006.57
70,000.00 -0- 70,000.00
30,000.00 -0- 30,000.00
7,000.00 ~0- 7,000.00
-0- -0- -0~
1,328.40 -0- 1,328.40
329,747.77 570,767.51 900,515.28
(1.50) 26,962.41 26,960.91
1.50 243,756.48 243,757.98

$  -0-

$270,718.89 $270,718.89




Year Ended June 30,

1982

Cash Investments

Totals

$119,734.10 $224,503.43 $344,237.53

-0-  136,257.50 136,257.50
-0- 21,388.07 21,388.07
119,734.10 382,149.00 501,883.10
-0-  344,237.53 344,237.53
44,529, 10 -0- 84,629.10

~0- -0- -0-

-0- -0- -0-

-0- ~0- -0-
50,000.00 -0- 50,000.00
25,900.00 -0- 25.000.00
182.20 -0- 182.20
119,511.30 344,237.53 464,048.83
(77.20) 37,911.47 37,834.27
78.70 205,845.01 205,923.7]
$ 1.50 $243,756.48 $243,757.98




WEST VIRGINIA RACING CCMMISSION
RECONCILIATION
SPECIAL REVENUE
JUNE 30, 1983

Cash Control -~ Account 8080-99

Balance per State Treasury $141,861.30
Deposits in Transit 832.00
Balance per Racing Commission $142,693.30
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WEST VIRGINIA RACING COMMISSION
BANK RECONCILIATIONS

JUNE 30, 1983

Unredeeméd Pari-mutuel Tickets Account

Half Dollar Bank & irust

Balance per Bank and Book

Unredeemed Parf-mutuel Tickets Account

Kanawha Yalley Bank
Balance per Bank
Less: Ouistanding Checks
Check Numbers
3334
3354

3356
3374

Balance per Book

Unredeemed Pari-mutuel Tickets Account
Citlzens Bank of Weirton

Balance per Bank and Book
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$ 570.78

$31,470.05

156.00
267.50
138.00
264.00

825.50
$30,644.55

$ 2,981.46



WEST VIRGINIA RACING COMMISSION
BANK RECONCILIATIONS
JUNE 30, 1983

Pari-mutuel and Dally License Tax
Bank of Charles Tawn

Balance per Bank and Book

Pari-mutuel and Daily License Tax
Citizens National Bank of Follansbee

Balance per Bank and Book

Pari-mutuel and Daily License Tax
Half Dollar Bank & Trust

Balance per Bank and Book

License Fees
Citlzens National Bank of Follansbee

Balance per Bank and Book

License Fees
Half Dollar Bank

Balance per Bank and Book

License Fees
Peoples Bank of Charles Town

Balance per Bank and Boagk

Fines Account
Wellsburg National Bank

Balance per Bank and Book

Fines Account

Half Dollar Bank & Trust

Balance per Bank and Book
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$ -0-

$ -0-



WEST YIRGINIA RACING COMMISSION
BANK RECONCILIATIONS
JUNE 30, 1983

Fines Account
Peoples Bank of Charles Town

Balance per Bank and Book $ -0-

Jefferson County Commission Fund

Balance per Bank $4,174.00
Add: Deposit {n Transit 249.81
Balance per Book $4,423.81

Hancock County Commission Fund

Balance per Bank $4,56].63
Add: Deposit in Transit 175,00
4,736.63

Less: Qutstanding Check

Check Number
113 2,380.87
Balance per Boagk $2,355.76



WEST VIRGINIA RACING COMMISSION
TRACK ATTENDANCE

Year Ended June 30, Increase

1983 1982 (Decrease}

Charles Town Turf Club
Summer 302,370 298,702 3,668
Fall 202,980 179,710 23,270
Winter 188,626 163,894 24,732
Spring 260,099 265,559 (5,460)

954,075 907,865 46,210

Waterford Park

Summer: 166,355 208,430 (42,075}
Fall 108,260 129,553 (21,293)
Winter 12,327 111,949 (99,622)
Spring 147,225 153,778 (6,553)

434,167 603,710 (169,543)

Wheeling Downs

Summer 268,147 256,744 11,403
Fall 209,950 165,115 44,835
Winter 209,878 190,839 19,039
Spring 244,770 247,770 (3,000)

932,745 860,468 72,277
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WEST VIRGINIA RACING COMMISSION

RACING DAYS
Year Ended June 30, Increase
1983 1982 (Decrease)
Charles Town Turf Club
Summer 68 66 2
Fall 51 53 (2)
Winter 57 52 5
Spring 65 85 -0-
281 26 5
Waterford Park
Summer ' 79 78 I
Fall 75 89 )
Winter 4 74 {70)
Spring 63 7 (4)
221 28 (77)
Wheeling Downs
Summer 06 79 513}
Fall 55 65 10
Winter 72 58 14
Spring 77 _67 10
1

270 269
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STATE OF WEST VIRGINIA
OFFICE OF LEGISLATIVE AUDITOR, TO WIT:

I, Encil Bailey, Legislative Auditor, do hereby
certify that the report of audit appended hereto was made
under my direction and supervisicn, under the provisions of
the West virginia Code, Chapter 4, Article 2, as amended,

and that the same {s a true and correct copy of said report.

Given under my hand this 2+h day of( ﬂ; { Cﬂ[mi ,

1984.

| .

Enci] Bailey, Legislative Auditor

Copy forwarded t¢ the Commissioner of the Department
of Finance and Administration to be filed as a public record.
Copies forwarded to West Virginla Racing Commission; Attorney
General; Governor; and, State Auditor.
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