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The Honorable Enci  I  Bai  lev
Leg is ia t i ve  Aud i to r
Sta te  Cap i to l  -  West  Winq
Char les ton ,  Wes t  V i rq in i i

S i  r :

In  compl iance w i th  your  ins t ruc t ions  and the  prov is ions  o f
the l^ lest  v i rg in ia code, chapter 4,  Art ic le 2,  as amended, we
have examined the accounts of  the state Department of  Heal th,
Board  o f  Barbers  and Beaut ic ians .

Our examinat ion covers the per iod Jury 1,  1977 through June 30,
1983.  The resu l ts  o f  the  examinat ion  are  se t  fo r th  on  the
fo l low ing  pages o f  th is  repor t .  However ,  on ly  the  f inanc ia l
statements for  the years ended June 30, 1993 lnd June 30, 1gB2
are  inc luded in  th is  repor t .  The f inanc ia l  s ta tements  cover ing
the  per iod  Ju ly  1 ,  1977 th rough June 30 ,  1991 are  inc luded in  

-

our  aud i t  workpapers .

Leg is la t i ve

ILS/ I  st

LEG I

Respectful  ly  submit ted,

/,U,'#,"1-
Thedfd/d L.

XJLJ
Shank l in ,  CPA,  D i rec to r
Pos taud i t  D iv i s ion
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STATE DEPARTMENT OF HEALTH

BOARD OF BARBERS AND BEAUTICIANS

ACKNOI^ILEDGMENT

l, /e extend our thanks and appreciat ion to the Director and

h is  s ta f f  fo r  the i r  coopera t ion  in  supp ly ing  in fo rmat ion

necessary  in  p repar ing  th is  repor t .
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STATE DEPARTMENT OF HEALTH

BOARD OF BARBERS AND BEAUTICIANS

EXIT CONFERENCE

| , le  he ld  an  ex i t  con ference on  Ju ly  2 ,  1984 w i th  the  D i rec tor .

A l l  f ind ings  and recommendat ions  were  rev iewed and d iscussed.

The above o f f i c ia l  concur red  w i th  a l l  our  f ind ings  and recom-

mendat i  ons .

-2  -



STATE DEPARTMENT OF HEALTH

BOARD OF BARBERS AND BEAUTICIANS

I NTRODUCT I  ON

The Board of  Barbers and Beaut ic ians was created under Chapter 22,

Ac ts  o f  the  Leg is ia tu re ,  Second Ex t raord inary  Sess ion ,  1933 and has  been

amended by  severa l  Ac ts  o f  the  Leg is la tu re  s ince  tha t  t ime.  The Board  con-

s is ts  o f  four  p ro fess iona l  members  appo in ted  by  the  Governor ,  by  and w i th

the advice and consent of  the Senate,  and one lay memben to be appointed to

represent  the  in te res t  o f  the  pub i ic .  0 f  the  four  p ro fess iona l  membens,  one

is  to  be  an  employ ing  barber ,  one an  employee barber ,  one an  empioy ing

beaut ic ian  and one an  employee beaut ic ian .  Each pro fess iona l  member  o f  the

Board  sha l l  have been engaged w i th in  th is  S ta te  in  the  prac t ice  o f  barber -

ing  or  beauty  cu i tu re ,  as  the  case may be ,  io r  a  per iod  o f  f i ve  years  p r io r

lo his/her appointment,  and no more than two of  the four professional  mem-

bers  may be long to  the  same po l i t i ca l  par ty .  No member  o f  the  board  sha l l

Own or  have a  pecun iary  in te res t  in  a  barber  o r  beaut i . c ian  schoo l  l i censed

by or  do ing  bus iness  w i th in  the  s ta te  o r  sha i l  be  employed by  such an

i  ns t i  tu t i  on .

The members of the Board. are appointed for terms of four years.

I t lo professional  member of  the Board may serve for more than two complete

le rms.

Each member of  the Board shal t  receive as compensat ion a per diem

r f  f i f t y  do l la rs  fo r  each day  o f  a t tendance a t  Board  sess ions ,  bu t  such com-

rensat ion for  each member shal l  not  exceed the sum of two thousand dol lars

ln  any  ca lendar  year .  Each member  sha l l  be  re imbursed fo r  ac tua l  and neces-

sary expenses incurred in the performance of  their  dut ies,  upon presentat ion

rf  an i temized sworn statement thereof.
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The Board shal l  meet three t imes each year and may hold

add i t iona l  meet ings  dur ing  the  year  as  i t  may deem necessary  to  t ransac t

i t s  bus iness .  Three  members ,  i nc lud ing  the  cha i rperson  o f  the  Board ,  sha l l

cons t i tu te  a  quorum a t  any  meet ing .  The Board  is  au thor ized  to  examine a l l

app l i can ts  fo r  l i censure  and issue l i cense to  those en t i t led  there to  and to

co l lec t  examinat ion  and l i censure  fees ,  in  accordance w i th  reguta t ions  prom-

u lga ted  by  the  Board  o f  Heat th  pursuant  to  Ar t i c le  14 ,  chapter  16 ,  o f  the

Code or the Board of  Barbers and Beaut ic ians

The Board shal l  have the power to promulgate rules and regulat ions

genera l l y  regard ing  the  prac t ice  and conduct  o f  barber ing  and beauty  cu l tu re ,

inc lud ing  bu t  no t  l im i ted  to ,  the  procedures ,  c r i te r ia  and cur r i cu la  fo r

examina t ion  and  qua l i f i ca t ions  o f  app l i can ts  fo r  l i censure ,  and  fo r  the

l i cens ing  o f  ins t ruc t iona l  personne l  fo r  schoo is  o f  barber ing  and beauty

cu i tu re .  The power  o f  the  Board  to  p romulga te  such ru les  and regu la t ions

sha l l  be  concur ren t  w i th  tha t  o f  the  Board  o f  Hea l th  as  au thor ized  in

Ar t i c le  14 ,  Chapter  16 ,  o f  the  Code,  p rov ided tha t  in  the  case o f  con f i i c t ing

prov is ions  regard ing  requ i rements  fo r  hea l rh  and san i ta t ion ,  the  ru le  o r

regu la t ion  o f  the  Board  o f  Hea l th  sha l l  be  deemed to  app iy .

For  v io ia t ion  o f  any  regu la t ion  au thor ized  by  the  te rms o f  Ar t i c le

27, Chapter 30, of  the Code or promulgated by the Board of  Heal th,  the Board

c f  Barbers  and Beaut ic ians  may cance l  and revoke the  l i cense issued such

violator and may refuse to renew or neissue the same-

-4  -



STATE DEPARTMENT OF HEALTH

BOARD OF BAREERS AND BEAUTICIANS

JUNE 30,  1983

MEMBERS OF THE BOARD

Member

Brown, Earber Employer,  Chairperson

Term Expires

June 30,  1986

June 30 ,  1985

June 30 ,  1987

June 30 ,  1984

le t ty  J .  D ixon,  Beaut ic ian  Empioyer

iona ld  K .
Hur r icane

Hunt i  ngton

Whee I i ng

acancy  -

rndy C. Gregory,  Barber Employee
St .  A lbans

e t ty  M.  Hamis , Beaut ic ian  Employee

Lay Member

Staf f

dwin  B.  Roush

renda Barton

h l r ley  Ho l ley

enz i l  R .  B icke l

ibbee C.  Ke i th

oy  R.  N icho ls

ames R. Wears

Di rector

Secretary

C le rk

Hea I  th

Hea I th

Hea I th

Hea I th

Inspector

I nspector

I nspector

I ns pector
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STATE DEPARTMENT OF HEALTH

BOARD OF BARBERS AND BEAUTICIANS

SUMMARY OF FINDINGS AND RECOMMENDATIONS

AREAS OF NONCOMPLIANCE

Transfers to General  Revenue Fund

1.  The Board  was no t  t rans fer r ing  ten  percent  o f  i t s  co l lec t ions  each

year to the State general  revenue fund in compl iance with Chapter

30 ,  Ar t i c  Le  27 ,  Sec t ion  '14  o f  the  West  V i rq in ia  Code.

we recommend the Board transfer to the State general revenue fund

ten  percent  o f  i t s  co l lec t ions  each year  in  compl iance w i th  the

l^Jes t  V i rg in ia  Code.  (See pages 9-10 .  )

Bomowed Funds

2. The Board borrowed $30,000.00 from the Department of  Heal th dur ing

f isca l  year  1980-81 to  meet  the i r  opera t iona l  needs  w i thout  p roper

author i  ty.

[ , {e recommend the Board operate f rom i ts col lect ions in compl iance

wi th  chapter  30 ,  Ar t i c le  27 ,  sec t ion  14 ,  o f  the  west  v i rg in ia  code.

(See page 10 .  )

Bad Checks

3. The Board held bad checks and did not keep a record of  them.

t,{e recommend the Board record bad checks in a register and use the

means provided by the Code to col  lect  them. (See page 1 1 .  )
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Unco l  lec t ib le  Checks

4.  A t , the  c lose  o f  the  aud i t  per iod  there  were  checks  on  hand to ta l ing

$460.00  tha t  had been deemec j  unco l lec t ib le .

hle recommend the Board settle these checks by means provided by the

West  V i rg in ia  Code .  (See  pages  11-12 . )

Col  lect ions Fy I f r t ra-Governmental  Tlgrsact ion

5" The Board receives some revenue in the for'm clf in'Lret*{r0vernmenta}

Transac t i0ns  represent ing  co i lec t ions  fo r  l i c *nsc  f *es  wh ich  are

not  recorded in  the  books .

[.Ie recommend the tsoard comply with ehapter 5, iu' ' i" icle &, Section !)

of  the |^Jest Vinginia Ccde wit t i  rego;rc l  to thei  i : :a; : : ' i r , r r ; r i tC(.  of '  r 'ecordt ,

(See page 12"  )

TNTERNAL CONTR0L-ANp -ACq0UNTTNC sysTrry

Lons Di stance Tqt qp$rc_qg!:

6. l^ le noted there is no control  of  long distance telepi lone cal ls to pre-

vent abuse"

l .Je recommend a control  be instal led over long distanee telephone

ca l l s .  (See  pages  13-14 . )
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STATE DEPARTMENT OF HEALTH

BOARD OF BARBERS AND BEAUTICIANS

GENERAL REMARKS

I NTRODUCT I ON

I , ' Je  have compie ted  a  f inanc ia l  and compl iance aud i t  o f  the  Sta te

Depar tment  o f  Hea l th ,  Board  o f  Barbers  and Beaut ic ians .  A  f inanc ia l  and

compl iance aud i t  de termines  whether  the  f inanc ia l  s ta tements  o f  an  aud i ted

en t i t y  p resen t  fa i r l y  the  f i nanc ia l  pos i t i on  and  the  resu l t s  o f  f i nanc ia l

opera t ions  in  accordance w i th  genera i l y  acceptsd  dccount ing  pr inc ip les  and

whether  the  en t i t y  has  compl ied  w i th  laws and regu la t ions  tha t  may have a

nater ia l  ef fect  upon the f i .nanciai  statements.  The audi t  covered the oer iod

Ju ly  1 ,  1977 th rough June 30 ,  1983.

SPECIAL REVENUE ACCOUNTS

8220-00
8220-01
8220-03
8220-99

lo l  lec t ions

The income to the

r f  l i cense and serv ice  fees

Sta te  and are  as  fo l lows:

Examinat ion Fee
L icense Fee

Dur ing  our  aud i t  per iod  ,

e ra ted  f rom the  fo l low ing  spec ia l

Account Number

the  Board  o f  Barbers  and Beaut ic ians  op-

revenue accounts :

Descr ip t ion

Persona l  Serv ices
Current Expenses
Equi pment
Cash Cont ro l

Cash Control  Account is der ived from the receipt

pa id  by  barbers  and beaut ic ians  th roughout  the

$25.00
$25.00
$25 . oo

$50.00

$50 . oo

$ 5 .00
$50.00

-8 -

License Renewal Fee
Registrat ion Fee for

Instructor
Renewal  L icense fo r

I  n structor
Student  Reg is t ra t ion
Fee

Rec iproc i ty  L icense Fee



Registrat ion Fee for School
Renewal Fee for School
Shop Open ing  Inspec t ion

Fee
Del inquent Renewal
Pena l ty  (For  each 30
days  la te )

AREAS OF NONCOMPLIANCE

$500.00
$2s0.00

$:  25  .00

$  5 .00

Chapte r '16 ,  A r t i c le  14  and  Chapte r  30 ,  Ar t i c les  1  and  27  o f  the

West  V i rg in ia  Code,  as  amended,  genera l l y  govern  the  Board  o f  Barbers  and

Beaut ic ians .  [ , le  tes ted  app l icab le  sec t ions  o f  the  above p lus  genera l  S ta te

regu la t ions  and o ther  app l i cab le  chapters ,  a r t i c les  and sec t ions  o f  the  West

V i rg in ia  Code as  they  per ta in  to  f i sca l  mat te rs .  Our  f ind ings  are  d iscussed

be low.

Transfers to General  Revenue Fund

l , {e noted a percentage of  the totai  col lect ions made by the Board

for each f iscal  year had not been transferred to the State general  revenue

fund s ince  the  t rans fer  made in  f i sca l  year  1979 fo r  the  co i lec t ions  made in

f i sca i  year  1978.  Chapter  30 ,  Ar t i c le  27 ,  Sec t ion  14  o f  the  West  V i rg in ia

Code,  as  amended,  s ta tes ,  "A t  the  end o f  each f i sca l  year  there  sha l l  be

transferred from this fund to the general  revenue fund of  the State ten per-

cent  o f  a l l  money co l lec ted  by  the  board  dur ing  the  year . "

Accord ing  to  the  Board  personne l  the  co l lec t ions  dur ing  the  ear ly

part  of  th is audi t  per iod were not suf f ic ient  to meet the operat ional  needs,

thus, the t ransfers to the general  revenue fund could not be made. The 1980

Leg is la tu re  inc reased the  fees  in  o rder  fo r  the  Board  to  meet  i t s  ob l iga t ions .

As  o f  the  end o f  th is  aud i t  per iod ,  June 30 ,  1983,  the  Board  showed an ob l iga-

t ion to the State general  revenue fund of  $92,343.92, however,  the audi ted

amount  o f  the  ob l iga t ion  i s  $92 ,401 .62  o r  a  d i f fe rence  o f  $57 .70 .  Th is  d i f -

ference was the resul t  of  revenue in the form of Intra-Governmentai  Trans-

ac t ions  amount ing  to  $677.00  no t  be ing  en tered  in  the  Board 's  records  and

- 9  -



the  amount  o f  co l lec t ions  fo r  f i sca i  year  1980 be ing  t ransposed.  The amount

o f  these co l lec t i .ons  was $105,891.00  bu t  was  en tered  in  the  record  as

$105 '981 .00 ,  o r  a  $90 .00  d i f fe rence .  As  a  resu l t  o f  the  above  i tems,  aud i ted

col lect ions are $577.00 greater than the amounts recorded by the Board and

ten  percent  o f  $577.00  equa ls  the  $57.70  d i f fe rence in  the  ob l iga t ion  to  the

State general  revenue fund.

subsequent  to  the  end ing  da te  o f  th is  aud i t ,  on  March  15 ,  1994,

$44,188.15  was t rans femed to  the  Sta te  genera l  revenue fund supposed ly  rep-

resen t ing  the  percen tage  due  on  co l lec t ions  fo r  the  f i sca l  years  1g lg ,19B0

and '1981 .

We recommend the Board transfer to the State general revenue fund

$48,213.47 ,  wh ich  represents  the  ob l iga t ion  s t i l l  due  on  the  aud i ted  co l ,

lec t ions  th rough June 30 ,  1983,  in  compl iance w i th  Chapter  30 ,  Ar t i c |e  27 ,

Sec t ion  14  o f  the  West  V i rg in ia  Code,  as  amended.

Borrowed Funds

Due to  a  cash f low prob lem dur ing  f i sca l  year  1980-81 the  Board  had

to boffow $30,000.00 from the State Department of  Heal th to meet their  opera-

t iona l  needs .  The loan was repa id  in  the  fo l low ing  f i sca l  year .  Chapter  30 ,

Ar t i c le  27 ,  Sec t ion  14  o f  the  west  v i rg in ia  code,  as  amended,  s ta tes ,  ' ,A l l

money co l lec ted  under  the  prov is ion  o f  th is  a r t i c ie  sha l l  be  depos i ted  in  the

state t reasury as provided by law, and shal l  be credi ted to the board of

barbers  and beaut ic ians  in  a  spec ia l  fund to  be  known as  the  "barbers  and

beaut ic ians  spec ia l  fund" .  A l l  money in  such fund sha l l  be  expended on ly  fo r

the  admin is t ra t ion  and  en fo rcement  o f  th i s  a r t i c le  . . . . , '

The above sec t ion  o f  the  Code ind ica tes  the  Board  shou ld  be  se l f

sus ta in ing  and makes no  prov is ions  fo r  the  Board  to  bor row funds  fo r  ooera-

t iona l  purposes .

I ' le recommend the Board operate f rom i ts col lect ions in compl iance

wi th  the  West  V i rg in ia  Code .
-  10  _



Bad Checks

The Board  o f  Barbers  and Beaut ic ians  he ld  bad checks  and d id  no t

keep a  record  o f  them.  Chapter  14 ,  Ar t i c le  1 ,  Sec t ion  1Ba o f  the  West  V i r -

g in ia  Code s ta tes ,  "Any  account ,  c la im,  o r  debt  tha t  an  agency  o f  th is  s ta te

is  no t  ab le  to  co l lec t  w i th in  th ree  months  a f te r  t r y ing  w i th  due  d i l i gence

to  do  so  may be  re femed to  the  commiss ioner  o f  f inance and admin is t ra t ion

for  cons ignment  by  the  commiss ioner  to  a  respons ib le  l i censed and bonded debt

co l lec t ion  agency  o r  s im i la r  o ther  agen t  fo r  co l lec t ion . . . . , ,

The bad checks totaled $797.00. I t  appears the Board of  Barbers and

Beaut ic ians  is  no t  aware  o f  the  remedies  ava i lab le  by  the  Code and the  weak-

ness caused by not having a bad check register.  Income has been lost  by the

fa i lu re  to  co l lec t  these debts  and the  poss ib i l i t y  tha t  the  bad checks  migh t

be  los t  o r  s to len  is  inc reased by  no t  record ing  them.

We recommend the Board of  Barbers and Beaut ic ians record bad checks

in  a  reg is te r  and use the  means prov ided by  the  code to  co l lec t  them.

Unco l  lec t ib le  Checks

We noted at  the c lose of  the audi t  per iod there were checks on

hand total ing $460.00 that had been deemed uncol iect ib le and some of them

were  more  than f i ve  years  o ld .  chapter  14 ,  Ar t i c le  1 ,  sec t ion  18  o f  the

West  V i rg in ia  Code s ta tes ,  "The commiss ioner  o f  f inance and admin is t ra t ion ,

aud i to r  o r  o ther  o f f i cer  o r  o f f i c ia l  body  hav ing  au thor i ty  to  co i lec t  the

same may,  w i th  the  adv ice  o f  the  a t to rney  genera l ,  ad jus t  and se t t le  upon

j rus t  and equ i tab le  p r inc ip les  w i thout  regard  to  s t r i c t  lega l  ru les  any  ac-

count  o r  c la im,  in  favor  o f  the  s ta te ,  wh ich  may a t  the  t ime have been s tand-

ing  upon the  bookds  o f  h is  o r  i t s  o f f i ce  more  than f i ve  years ;  and,  w i th  the

l i ke  adv ice ,  may  d ismiss  any  p roceed ings  ins t i tu ted  by  them or  i t . "

I t  appears the Board of  Barbers and Beaut ic ians i .s not aware of  the

remedles  ava i lab le  by  the  Code.

4 1-  t l



We recommend the Board sett le these checks by means provided by

the  West  V i rg in i ,a  Code.

Co l lec t ions  by  In t ra -Governmenta l  T ransac t ion

Ther Board receives some revenue in the form of Intra-Governmental

Transac t ions  f rom o ther  agenc ies  represent ing  co l lec t ions  fo r  l i cense fees .

These co l lec t ions  are  no t  reconded in  the  books  resu l t ing  in  the  unders ta t ing

of  co l lec t ions  w i th  regard  to  the  computa t ion  o f  the  amount  to  be  t rans fer red

to  the  genera l  revenue fund each year .  Chapter  5 ,  Ar t i c le  8 ,  Sec t ion  9  o f

the  west  v i r ign ia  code s ta tes  in  par t ,  "The head o f  each agency  sha l l :

(b )  Make and main ta in  records  conta in ing  adequate  and proper  documenta t ion

o f  the  o rgan iza t ion ,  func t ions ,  po l i c ies ,  dec is ions ,  p rocedures  and  essen t ia l

t ransac t ions  o f  the  agency  des igned to  fu rn ish  in fo rmat ion  to  p ro tec t  the

lega l  and f inanc ia l  r igh ts  o f  the  s ta te  and o f  persons  d i rec t i y  a f fec ted  by

the  agency 's  ac t i v i t i es  . . . . "  Accoun t ing  con t ro l  d i c ta tes  tha t  the  record ing

of  t ransac t ions  comprehends a l l  records  main ta ined w i th  respec t  to  the  t rans-

ac t ions  and the  resu l t ing  assets  and serv ices  and a l l  func t ions  per fo rmed w i th

respec t  to  such records .  Thus ,  the  record ing  o f  t ransac t ions  inc ludes  the

preparat ion and summarizat ion of  records and the post ing thereof to the appro-

pr ia te  ledgers .

We recommend the Board comply wi th Chapter 5,  Art ic ie B, Sect ion 9

o f  the  West  V i rg in ia  Code.

INTERNAL CONTROL AND ACCOUNTING SYSTEM

As a part  of  our examinat ion,  we reviewed and tested the system of

internal  account ing ccntrol  to the extent we considered necessary to evaluate

the system as required by general ly accepted audi t ing standards.  Under these

s tandards  the  purpose o f  such eva lua t ion  is  to  es tab l i sh  a  bas is  fo r  re l iance

thereon in  de termin ing  the  na ture ,  t im ing  and ex ten t  o f  o ther  aud i t ing  pro-

cedures  tha t  a re  necessary  fo r  express ing  an  op in ion  on  the  f inanc ia l  s ta te -

ments .  4^



The ob jec t ives  o f  in te rna l  account ing  cont ro l  a re  to  p rov ide  reason-

ab le ,  bu t  no t  abso lu te ,  assurance as  to  the  sa feguard ing  o f  asse ts  aga ins t

loss  f rom unau thor i zed  use  o r  d ispos i t i on ,  and  the  re l iab i l i t y  o f  f i nanc ia l

records  fo r  p repar ing  f inanc ia l  s ta tements  and main ta in ing  accountab i l i t y

fo r  asse ts .  The concept  o f  reasonab le  assurance recogn izes  tha t  the  cos t  o f

a system of internal  account ing control  should not exceed the benef i ts de-

r i ved  and a lso  recogn izes  tha t  the  eva lua t ion  o f  these fac to rs  necessar i l y

requires est imates and judgments by management.

There  are  inherent  l im i ta t ions  tha t  shou ld  be  recgon ized in  cons id -

er ing  the  po ten t ia l  e f fec t i veness  o f  any  sys tem o f  in te rna l  account ing  cont ro l .

in the performance of  most control  procedures errors can resul t  f ron misunder-

s tand ing  o f  ins t ruc t ions ,  mis takes  o f  judgment ,  care lessness ,  o r  o ther  persona l

factors.  Control  procedures whose ef fect iveness depends upon segregat ion of

du t ies  can be  c i rcumvented  by  co i lus ion .  S imi la r ly ,  con t ro l  p rocedures  can

be circumvented intent ional ly by management wi th respect ei ther to the execu-

t ion  and record ing  o f  t ransac t ions  or  w i th  respec t  to  the  es t imates  and judg-

ments  requ i red  in  the  prepara t ion  o f  f inanc ia l  s ta tements .  Fur ther ,  p ro jec-

t ion  o f  any  eva lua t ion  o f  in te rna l  account ing  cont ro l  to  fu tu re  per iods  is

subject  to the r" isk that  the procedures may become inadequate because of

changes in  cond i t ions  and tha t  the  degree o f  compl iance w i th  the  procedures

may deter iorate.

Our  s tudy  and eva lua t ion  o f  the  sys tem o f  in te rna l  account ing

cont ro l  fo r  the  per iod  Ju ly  1 ,  1977 th rough June 30 ,  1983,  wh ich  was made

for  the  purpose se t  fo r th  in  the  f i rs t  paragraph above,  wou ld  no t  necessar i l y

l i sc lose  a l l  weaknesses  in  the  sys tem.  However ,  such s tudy  and eva lua t ion

J isc losed  cond i t i ons  tha t  we  be l ieve  to  be  a  weakness .

Long D is tance Te iephone Ca l ls

Dur ing  our  s tudy  and eva lua t ion  o f  in te rna i  con t ro ls ,  we no ted

lhere  is  no  cont ro l  o f  long  d is tance te lephone ca l l s  to  p revent  abuse.  Good

-  l J  -



cont ro l  wou ld  compr ise  a  p lan  to  ensure  a l i  ca l l s  a re  fo r  bus iness  and no t

fo r  persona l  use .  The Board  shou ld  main ta in  a  te lephone log  and g ive  the

name o f  the  ind iv idua l  mak ing  the  ca l l ,  the  reason  fo r  the  long  d is tance  ca l l ,

number  ca l led  and the  da te  the  ca l i  was  made.

l . {e recornmend a control  be instal led over lonq distance teleohone
^ ^  t  ' t  ̂
L O r l 5 .

-14 -



AUDITORS'OPINION

The Honorab le  Enc i l  Ba i ley
Leg is la t i ve  Aud i to r
State Capi to l  -  l , lest  l , l ing
Char les ton ,  l , {es t  V i rg in ia

S i  r :

l , le have examined the statement of  cash receipts,  d isbursements and changes
in cash balance of  the Board of  Barbers and Beaut ic ians,  State Department
of  Heal th for  the years ended June 30, 1983 and June 30, 1982. Our exam-
ina t ion  was made in  accordance w i th  genera l l y  accepted  aud i t ing  s tandards
and,  accord ing ly ,  inc luded such tes ts  o f  the  account ing  records  and o ther
such aud i t ing  procedures  as  we cons idered necessary  in  the  c i rcumstances .

As  more  fu l l y  descr ibed in  Note  A,  the  f inanc ia l  s ta tement  was prepared
us ing  the  cash bas is  o f  account ing .  Accord ing ly ,  the  f inanc ia l  s ta tement
is  no t  in tended to  p resent  f inanc ia l  pos i t ion  and resu l ts  o f  opera t ions
in  conformi ty  w i th  genera l i y  accepted  account ing  pr inc ip les .

In  our  op in ion ,  the  s ta tement  o f  cash rece ip ts ,  d isbursements ,  and changes
in cash balance of  the Board of  Barbers and Beaut ic ians,  State Department
of  Heal th presents fa i r ly  cash transact ions for the years ended June 30,
1983 and June 30 ,  19Bz on  a  bas is  cons is ten t  w i th  the  preced ing  year .

Our examinat ion was made for the purpose of  forming an opinion on the
bas ic  f inanc ia l  s ta tement  taken as  a  who le .  The supp lementa l  in fo rma-
t ion  is  p resented  fo r  purposes  o f  add i t iona l  ana lys is  and is  no t  a  re -
qu i red  par t  o f  the  bas ic  f inanc ia i  s ta tement .  Such in fo rmat ion  has  been
sub jec ted  to  the  aud i t ing  procedures  app l ied  in  the  examinat ion  o f  the
bas ic  f i nanc ia l  s ta tement  and ,  in  our  op in ion ,  i s  fa i r l y  s ta ted  in  a l i
mater ia i  respec ts  in  re la t ion  to  the  bas ic  f inanc ia i  s ta tement  taken as
a  who le .

Respectful  ly  submit ted,

I//,J/"./ flJLJ,l';
Thedfo&d L .  Shank l in ,  CPA,  D i rec tor
Leg is la t i ve  Pos taud i t  D iv i s ion

May  11 ,  1984

Aud i to rs :  James R.  B lake ,  Superv isor - in -Charge
M.  Doug las  Jones ,  Aud i to r - in -Charge
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STATE DEPARTMENT OF HEALTH

BOARD OF BARBERS AND BEAUTICIANS

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND

CHANGES IN CASH BALANCE

ash Rece ip ts :
L icense and Examinat ion  Fees

t i  sbursements :
Personal  Services
Current Expenses
Repayment of Loans

ash Receipts 0ver Disbursements

ieg inn ing Ba lance

nding Balance

Year Ended June 30,
1983 1982

$245,258.75  $236,574.00

104 ,067 .90  102 ,915 .31
70 ,476 .47  65 ,717 .29

-0 -  30 ,000 .00

17  4  ,544  .37  1  98 ,  632 .  60

70 ,714 .38  37  ,941  .40

162,694.10  124,752.70

$233,  408.48  $1  62 ,694.  1  o

iee Notes to Financial  Statement

-  16  -



STATE DEPARTMENT OF HEALTH

BOARD OF BARBERS AND BEAUTICIANS

NOTES TO FINANCIAL STATEMENT

Note  A -  Account ing  po l i c ies

Accoun t ing  Method :  The ,cash  bas is  o f  accoun t ing  i s  fo l l owed fo r  a l l  funds .
Iherefore,  certain revenue and the related asseis are recognized when re-
:eived rather than when earned, and certain expenses are recognized when
ca id  ra ther  than when the  ob l iga t ion  is  incur red .  Accord ing ly ,  the  f inan-
: ia l  s ta tement  i s  no t  in tended to  p resent  f inanc ia l  pos i t io i  ind  resu l ts  o f
rpera t ions  in  conformi ty  w i th  genera l l y  accepted  account ing  pr inc ip les .

" lo teB-Pens ionP lan
\ l l  e l ig ib le  employees  are  members  o f  the  West  V i rg in ia  Pub l ic  Employees ,
let i rement System. Employeesr contr ibut ions are q ' l r% of  their  comi leniat ion
tnd  employees  are  ves ted  under  cer ta in  c i rcumstances .  The West  V i rg in ia
loard of  Bar"bers and Beaut ic ians matches contr ibut ions al  9 lL% of the
lmpl oyees compensat i  on.

lon t r ibu t ions  to  the  pens ion  and re t i rement  fund were  as  fo l lows:

June 30 ,  1983 June 30 ,  1982

$8,  997.83 $8,887 .24

4 ' 7-  l t



SUPPLEMENTAL I NFORMATION
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STATE DEPARTI,IENT OF HEALTH

BOARD OF BARBERS AND BEAUTICIANS

STATEMENTS OF APPROPRIATIONS AND EXPENDITURES

)ersonal  Services -  Account 8220-00

Appropr i  at i  ons

Expend i  tures

Transmi t ta ls  Pa id  A f te r  June 30

Ba I  ance

lurrent Expenses -  Account 8220-01

Appropr i  at i  ons

Expend i tures :
C iv i l  Serv ice  Fees
Soc ia l  Secur i ty  Match ing
Pub l ic  Employees '  Insurance
Workmen'  s Compensat ion
Pens ion  and Ret i rement  p lan  Cont r ibu t ions
Off ice Expenses
Pr in t ing  and  B ind ing
Renta l  Expenses  (Bu i ld ing )
Teiephone and Telegraph
Contractual  and Professional  Services
Travel
Assoc ia t ion  Dues
Clo th ing  and  Househo ld  Supp l ies
Maintenance Contracts
Mi scel  I  aneous

Transmi t ta ls  Pa id  A f te r  June 30

Ba I  ance

Year Ended June 30,
1 983 1982

$1 16 ,854 .00  $1  16 ,854 .00

1 04 .  067.  90
12 ,786 .10

-0-

102 ,915 .31
1  3 ,  938 .69

-0-

j_u.J86..1_q j-l!.e3&!2

$ 91 ,462 .00

714  .44
6 ,972 .51
8, 987 .  00
1  ,107  .61
g,  gg7.  g3
3 ,  085 .94

671 .00
700.00

1  ,443 .91
2 ,  336 .00

35,192.73
1  50 .00
871 .84
163.20
1  32 .33-71,-ffi

$ 84 ,065 .00

439.28
6 ,  869 .52
6 ,748 .20

862.90
8,897 -24
3 ,446 .21
1 ,614 .55

625.  00
1 ,547 .58
1 ,944 .00

32,610.24
1  50 .00
-0-
163.20
30 .00

3W9.Z
19,935.66 18,127.09

| ,270.5A 220.63

$ 21,206.16 $  t8 ,347.71

-  t v  -



STATE DEPARTMENT OF HEALTH

BOARD OF BARBERS AND BEAUTICIANS

STATEMENT OF APPROPRIATIONS AND EXPENDITURES

:quipment -  Account 8220-03

Appropr i  a t i  ons

Expend i  tures

Transmi t ta ls  Pa id  A f te r  June 30

Ba I  ance

Year Ended June 30,
1 983 1982

s , ,000 .00  $1 ,000 .00

-0-  -0 -
@. 

-T,oo-o.oo

-0 -  -0 -

$1 ,000 .00  $1 ,000 .00
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STATE DEPARTMENT OF HEALTH

BOARD OF BARBERS AND BEAUTICiANS

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

ash Control  -  Account 8220-99

Beg inn ing  Ba lance :
State Treasury
Cash on Hand

Cash Rece ip ts :
Co l  Iec t ions

TOTAL CASH TO ACCOUNT FOR

Di sbursements :
Persona l  Serv ices
Current Expenses
Repayment of Loan

Add:  Transmi t ta ls  Pa id  A f te r  June 30
Beg inn ing  and  (Less  Transmi t ta l s  pa id
Af te r  June 30  End ing) :
Current Expenses
(Cur ren t  Expenses)

End ing  Ba lance :
State Treasury
Cash on Hand

TOTAL CASH ACCOUNTED FOR

Year Ended June 30,
1982

$124,024.70
728-00

124,752.70

245,258.75 236,574.00

I197, e52 . 85 $361 , 326.J!.

1 983

$ ' t61  ,6 ' t8 .  10
1  ,076 .00

162 ,694 .10

$104 ,067 .90
71 ,526.34

-0--175,594.24

$102 ,915 .31
65,937 .92
30 ,  000 .00

l96;Ems

220.63
(1 ,270 .50)
(  1  ,049 .87  )

17  4 ,544  .37

232,611.48
797 .00-mmd

-0-
(220.63)
(220.63)

1 98 ,  632 .60

161 ,618 .10
1 ,076 .00

162,694.10

$407,esz.8s. jSgjr-926.70

- a l



STATE OF WEST VIRGINIA

OFFICE OF LEGISLATIVE AUDITOR,  TO I , I IT :

I ,  tnc i l  Ba i ley ,  Leg is la t i ve  Aud i to r ,  do  hereby

cert i fy that  the report  of  audi t  appended hereto was made under

my d i rec t ion  and superv is ion ,  under  the  prov is ions  o f  the  f {es t

V i rg in ia  Code,  Chapter  4 ,  Ar t i c le  2 ,  as  amended,  and tha t  the

same is a t rue and comect copy of  said report .

G iven under  my hand th is  , i  , , ' - ' '  day  o f

1 984.

6.*q?{r4
Enc i l  Ba i ley ,  Leg is la t i ve  Aud i to r

Copy forwarded to the Commissioner of  the Department of

F inance and Admin is t ra t ion  to  be  f i led  as  a  pub i i c  record .  cop ies

forwarded to the State Department of  Heal th;  Director,  Board of

Barbers  and Beaut ic ians ;  Governor ;  A t to rney  Genera l ;  and,  S ta te

Aud i  tor .
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