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Wast Liberty State College
West Liberty, West Virginia

Report of Audif
Nationgl Direct Student Loar Program
College Work-Study Program
Supplemental Educational Opportunity Grants Program
Basic Educational Opportunity Grant Program

U.S, Depazrtment of Education
Entity Number: 1-35-6000-822-Al

For the Period July 1, 1980 - June 30, 1982

Part I - Introduction

Background

West Liberty State College is an institutlon of higher education and was
last approved on Septembar 1, 1981 by the U.S. Department of Educatiom
for participatiom in the student financial aid programs. Our examination
of tha Natiomal Direct Student Loan Program, College Work-Study Program,
Supplemental Educational Oppertunity Grants Program and Basic Educational
Opportunity Grant Program at West Liberty State College, for the two year
period ended June 30, 1982, was directad toward the objectives set forth

_in the audit guides dated June 1980 and June 1981 prepared by the U.S.
Department of Education (DE).

Natiénal Direct Student Loan Program (NDSLP)

On January 31, 1959, tha College astablished the NDSLP wmder the National
Dafanse Education Act of 1958 which was transferred in 1972 to Part E of
Titla IV of the Higher Education Act of 1965, Loans aggregating
$3,203,754.75 hava been made to 4,171 students since the program was
aestablished at the College. As of Jume 30, 1982, the principal outstanding
on loans in default amounted to 8.50% of the matured principal on all leans.

College Work-Study Program (CWSP)

On January 25, 1965, the College started the CWSP pursusnt toTitle IV,
Part C, of the Higher Education Act of 1965, as smended. During the two

year pariod endad June 30, 1982, up to 242 gtudents participatad in the
program each year and expendituraes for wages for the period aggregated
$294,059.64. The authorization award letters to the College ware in the
amounts of $163,898.00 for the academic year 1980-81 and $125,664.00 for
1981-82.

Supplemental Educational Opportunity Grants Program (SEOGPE)

The SEOGP was established at the College on July 1, 1967 under Title IV,

Part A, of the Higher Education Act of 1965, as amendad. During the two

yaar perlod ended June 30, 1982, up to 277 students participated in the
program each year and awards aggregated $463,070.82., The authorization award
letters to the College were in the amounts of $222,826.00 for the academic



year 1980-81 and $227,089.0C for 1981-82.

‘Basi¢ Eduational Opportunity Grant Program’ (BEOGP)

The BEOGP was started at the College om July 1, 1973 under the Higher
Education Act of 1965 (P.L. 89-~329), as amended. During the two year
perlod ended June 30, 1982, up to 764 students participated in the program
each year and awards aggregated $1,189,568.25. The authorlzation award
letters to the Gollege were in the amoumts of $650,965.00 for the academic
year 1980-81 and $612,990.00 for 1981-82.

Administration of the Programs

The College officiala raesponsible for overall administzation of the programs
ara the Dean of Students/Director of Financial Aid and the Bueiness Manager.
The Dean of Students/Director of Financial Aid is responsible for applica-
tlon processing and loan approvals, as well as the College's compliamce
with the various U.S. Department of Education regulations governing the
Collega's participation in federal and state financial aid programs. The
Buginess Manager is responsible for the programs' financial management,
general ledger accounting, payments, collections, and financial reports.

Scope of Audit

Our audit of the National Direct Student Loan Program, College Work-Study
Program, Supplemental Eduational Opportumity Grants Program and Basic Edu-—
cational Opportunity Grafnt Program was performed in accordance with the
financial and complismce elements of the "Standards for Audit of Goverm—
mental Organizations, Programs, Activities and Functlons" (revised 1981)
and the audit guides dated June 1980 (NDSLP, CWSP and SEOGP) and Jume 1981
(BEOGP) prepared by the U.S. Department of Educatiom (DE). The purpose of
tha audit was to formulate an opinion on the basiec financial statements
taken as a whole and to determine if these programe were administered in
accordance with applicable laws, regulations, agreements to participate
and DE directives which are set forth in the audit guides.

The audit included:

1. Expressing an opinion on the balance sheats, ralated statements of
changes in fund balances and supplementary schedulaes.

2. Evaluation of the institution's policlas, procedures and practices
used to administer the progrems,

3. Determination of compliance with applicable sections of the actsa,
ralated federal ragulations and U.S. Department of Education
policies and procedures.

4, Evalustion of the institution's system of internal comtrol, accounting
and raporting, and the controls maintained in the operations of and
accounting for the funds provided for the programs.

5. Reconciliation of the information reported on the appropriata financial
statements, with ED Form 646-1 and ED Form 2554, for the years audited.



As part of our audit, we ohtalned confirmation from selected students on
SEQGP and BEOGP awards, dtitdents. participating in the CWBP and . students
NDSLP loar balances as of Jmae 30, 1982.

Part II - Highlights of Audit Results

During our audit, nothing came to our attention which causad us to beliave
that West Liberty State College had not generally administered its astudent
financial aid programs (NDSLP, CWSP, SEOGP and BEOGP) in accordameces with
the DE federal regulations and directives cited in the DE gudit guides for
the NDSLP, CWSP, SEQGP and BEOGP. However, certain areas of the Collega's
management of the student financial ald programs wera in need of attemtiom.
More specifically: for all programs (1) procedural guidelines have not
baen preparad for administering the student financial aid programs; for
NDSLP, (1) there i3 a weakness in intarnal control in that the same person
receives collections on loans and posts transactions to the NDSLP individual
loan ledgar accounts, (2) notes for loans to students in academic year
1981-82, and in the first semestar of 1982-83, do not show dates of exe—
cution, (3) promissory notes for borrowers still in college have not been
kept in a fireproof container, (4) borrowers' individual loem records are
inadequate, and (5) as of June 30, 1982, the subsidiary records of the
student loans receivable ware $547.93 less than the general ledger control
accounts; for BEOGP, (1) expenditures for the fiscal ysar emded Jume 30,
1982, as reported to the U.S. Dapartment of FRducatiom, were incorrect.
These matters ars discussed more fully under the "Findings and Recommen-
dations" sections of this report. (See pages 4 through 5 and 6 through 7.)
As to our opiniom on the finasneial statements, see below.

Part IIT ~ Financigl

Auditors' Report on Financial Statements

We have examined the balance sheets of the National Direct Student Loan
Program (NDSLP), Colléage Work-Study Program (CWSP), Supplemental Educa—
tional Opportunity Grants Program (SEOGP) and Basic Educational Opportumity
Grant Program (BEOGP) at West Liberty State College as of Jume 30, 1982 and
the related statements of changes in fund balances for the two year period
then ended. (See Exhibits A through D~1l.) Our examination was made in
accordance with the financial and eompliance elements of the "Standards for
Audit of Govermmental Organizations, Progrems, Activities and Functions™
(ravised 1981)., Accordingly, we conducted such teats of the accowmting
records amd such other auditing procedures as were considered necessary in
the circumstances. The audit guides dated June 1980 (NDSLP, CWSP and SEOGP)
and June 1981 (BEOGP), prepared by the U.S. Department of Education, wera
usad as guides in the examinationm.

In our opinion, tha aforementioned financial statements present fairly the
financlal position of the NDSLP, CWSP, SEOGP and BEQGP of West Liberty
State College at June 30, 1982 aud the changes in fund balance for the two
year period then ended, in conformity with generally accaptad accounting
principles applied on a conaistent basis except as indicated under "Note
to Financial Statements.”" (See page 4.)

The examination referred to above was dirscted primarily toward formulating
an opinion on the aforementioned statements as of and for the two year
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period ended June 30, 1982 taken as g whole, and was not dirascred toward
formulating.an opinion on the balance sheets at June 30, 1981, or tHe state-
ments of changes in fund balances for the individual years ended Jume 30,
1981 and June 30, 1982, The supplemental data iancluded in Schedules 1
through 14 have baeen subjected to the auditing procedures applied in the
examination of the basic financial statements and, in our opinion, are
stated fairly in all material respects only when counsidered in conjunction
with the financial statements of the NDSLP, CWSP, SEOGP and BEOGP taken as

a whola,

Note to Pinandial Statemants .
For the Two Year Pérlod Ended June 30, 1982

1. Surmary of Significant Accounting Policles:

The financial statements of the NDSLP, CWSP, SEOGP and BEOGP at the College
have been prepared in accordemce with generally accepted accounting princi-
ples and provide for use of the accrual basis of accounting., Except as
describad in the following paragraph, generally acceptad accounting princi-
plas are in agreement with the accounting practices prescribed for such pro-
grams by the U.S. Department of Education in the Terms of Agreement emd in
fiscal control and fund accounting procedures.

The prescribed practices for the NDSLP do not provide for accrual of in-
terest on student loans receivable or for the establishment of eam allowance
for doubtful loans. Accordingly, interest on loans is recordesd as received;
and, uncollectible loans are not recognized until the loams are cencelled
or written off in conformity with NDSLP requirements. These practices do
not conform with genarally @ccepted accounting prineiples.

Findings and Recommendations — Financial

National Direct Student Loan Program

Inadequate Borrowers' Individual Loan Records

" Borrowers®' individual loan records are maintained by computer and each
borrower's account is reflacted on mlicroficha., However, the microfiche
shows only the total of advances during the academic year, dates and amowmts
of principal mnd interest payment and current loan balamnce. This does not
provide a chronological record of a borrower's actount and does not provide
adequate information for auditng purposes.

Computer malntained records should reflect all informatiom which would
normally appear on a standard loan ledger card. This Includes dates and
amounts of loan advances, dates and amounts of principal and interast .
payments and the loan balance after each transaction.

Wa recommend that the computer program for handling NDSLP advances and
loan payments be revised to provide the information referred to above.

‘National Dikec¢t Student Loan Progiam

Imbalance of Studant Loans Racelvable

The College has not been reconciling the subsidiary racords of loans with

—.4—.



the control accounts in the general ledger each month. As of Jume 30, 1982,
the subsidiary records of the student loans receivable were $547.93 less

then the general ledger control accounts. (See Schedule l.) An error
causing $181,25 of this differenca was located after the audit was completed.
As of June 30, 1980, the date of the pravious audit, the subsidiary records
ware $452,10 less than the general ledger control aceounts.

The NDSLP Manual of Policies and Procedures statas that the subsidiary
records of the student loans raceivable should be recomciled monthly with
the control accounts. Regular reconcilements are important to avoid errors
which affact individuel borrowers' obligations to the NDSLP fund as well as
the contributions to the fund by the College and the federal govermmeant.

We recommend the College commence regular reconcllemsnts of the subsildiary
records of student loans receivable with the control accoumts. We also
recommend the College locatae and correct. the errors causing the differemnce
batwaen the subsidiary records and the control account as of June 30, 1982.
College officials indicated that these recommendations will be followad.

Basic Educational Opportumity Grant Program

Incorrect Fiscal Report

Expenditures for the BEOGP for the fiscal year ended Jume 30, 1982, as
reportad to the U.S. Department of Education, were incorrect. The College
reported the current approved authorization, $612,990.00 as the net ex—
pendituras for the progrem through Jume 30, 1982. Actual net expenditures
for awards were $571,977.79. (See Schedule 13.)

A revised and corrected progress report, as of June 30, 1982, was submitted
to the U.S. Department of Education in September 1982, subsequent to the
data of this audit.

Part IV ~ Internal Accounting and Administrative Controls and Compliance

Auditors' Conclusions on Intermal Accounting and
Administrative Gontrols and Compliance Information

We have examined the financial statements on the NDSLP, CWSP, SEOGP and
BEOGP at West Liberty State College for the two year period emded Jume 30,
1982. Our opinion on the above statements is countained on page 3 of this
raport. A48 a part of our examination, we have made a study of the College’s
system of internal accounting control to the extent we considered necessary
to evaluate the system as required by "Standards for Audit of Governmemtal
Organizations, Programs, Activities and Functionsa™ (revised 1981). Under
these standards, the purpose of such evaluation is to eatablish a hasis for
reliance thereon in determining the mnature, timing and extent of other
guditing procedures that are necegsary for expressing an opinion on the
financial stataments.

We have also made a study of those internal account control and adwini-
strative control procedures at West Liberty State Collega that we comsidered

relavant to the criteria established in the audit guides dated Jume 1980



(NDSLP, CWSP and SEOGP) and June 1981 (BEOGP) prescribed by the U.S.
Department of Education. Our study includad tests of compliance with
such procedures during the periocd July 1, 1980 through June 30, 1982,

The objective of intermal accounting control is to provide reasonable,
but not absolute, assurance as to the safeguarding of assets against
loss from unauthorized use or dispesition, and the reliability of £i-
nameial records for preparing financizl statements and mainteining
accountability for assats, We understand that the objective of those
administrative control procedures comprehended in the U,S. Department
of Education criteria is to provide similar assurance as to compliance
with its related requirements. The concapt of reasonable assuramce
recognizes that the cost of a system of intermal control should not ex-
cead the benefits derived end also recognizes that the evaluation of
these factors necessarily requires estimates and judgments by menagement.

There are inherent limitations that should be racognized in considering

the potential effactiveness of any system of internal comtrol. In the
performance of most comtrol procedures, errors can result from misunder-
standing of instructions, mistakes of judgment, carelessmess or other
personal factors. Control procedures whose effectiveness depends upon
gegregation of duties can be circumvented by collusion, 8imilarly, control
procedures can be circumvented intentionally by management with respect to
the estimates and judgments required in the preparation of financial state-
ments, Further, projection of any evaluation of intermal control to

future periods is subject to the risk that the procedures may become in-
adequate bacause of changes in conditions and that the degree of compliance
with the procedures may deteriorate.

We understand that procedures in conformity with the criteria referred to
in the second paragraph of this PART are considered by the U.S. Depart-
ment of Education to be adequate for its purposes in accordance with the
provislons of the Higher Education Act of 1965 and related regulatioms,
and that procedures not in conformity therewith indicate some inadequacy
for such purposes. Based on this understanding and our study, we believe
West Liberty State College followed procedures which were adequate for
the Department's purposes, except for the conditions deacribed on pages

& through 5 and 6 through 7, which we believe are not in eonformlty with
the criteria refarred to above, '

. Findings and Recommendations ~ Internmal Accounting and
Administrative Controls and Compliamce

All Foderal Student Financial Aid Programs

Procedural Guidelines

Wae-recommend that procedural guidelines be developad for handling all
student financial aid programs in which the College participates. All the
procedural steps necessary to administer the programs — from publicizing
the programs and subsequent handling of financial transactioms, to raport-
ing to the U.S. Department of Education — should be inecluded in the gulde-
linas. A well-defined set of guidelines could (1) contribute to the
effectiveness of the progrems, (2) ensure effleient and economic admini-
stration, and (3) facilitate program continuity when changes occur in pro-
gram personnel,

-/ -



The financial aid office and the business office bagan working on guide-
lines during this audit,

National Direct Student Loan Program

Wealmess in Internal Control

We found a weakness in intermal control with ragard to the receiving and
racording of cash collections on loans outstanding. The same person
raceives collections on loans and posts transactions to the NDSLP individual
loan ledger acecounts.

For internal control purposes, different persons should have responsibility
for handling cash collections on loans aend posting to the accounting
records. We recommend that the fimections of receiving payments on loans and
recording loan transactions be separated.

Execution of Promissory Notes

Mora than L75 students raceiving loans in fiscal year 1982, and 139 re-—
ceiving loans during the first semester of fiscal year 1983 (subsequent to thae
date of this audit) did not indicate the date their notes were signed. The
note form in use for fiscal years 1982 and 1983 does not provide a space

for the borrower to insart the date the note was ezecuted.

The promissory note, which sets forth the conditioms under which a loan
is made, is the legal document binding the borrower to his repayment
obligations. Therefora, every precaution should be taken to ensure that
the note is properly executed, Further, faderal regulations for the
NDSLP require a borrower's signature and the date at the end of the note.

We recommend that the Collage usa a nota form which prowvides for the
date, as wall as the borrower's signature, at the end, We also recommend
that a reasonable effort be mede to have the borrowers insert the dates
of execution on the notes refarred to in the first paragraph above, Col-
lege officials indicated that these recommendations will be followad,

Safeguarding of Promlasory Notes

Promissory notes for borrowers still in college (in excess of 500) have
bean kept in an ordinary file cabinet in the business office umtil the
borrower graduatas or leaves the College. Otherwise, all promissory netes

have been kept in a fireproof safa.
Part 674.19 of the federal vegulations for the NDSLP states, in part:

"An institution must keep promissory notes and student loan ledgers in
good order in a locked, fireproof comtainer."

We racommend that arrangements be made to keep all promissory notes in
a locked, fireproof container. College officials indicated that all
promissory notas will be kept in a fireproof wault in the future.



Part V - Prior Audit Report, for the Period
July 1, 1978 -~ June 30, 1980

The prior audit report included six findings which were discussed in
subsequent correspondence between the College and the U.S. Department
of Education. The findings have beaen corrected or cleared except for
tha following, which are rapeatad in this audit report:
All Studemt Financial Aid Programs:

Procedural Guidelines. (See page 6.)
National Direct Student Loan Program:

Imbalance of Student lLoanz Receivable. (See page 4.)



WEST LIBERTY STATE COLLEGE
NATIONAL DIRECT STUDENT LOAN PROGRAM
BALANCE SHEET AS OF JUNE 30, 1982 1/

Asgats
Cash on Hand and in Dapository $ 99,937.41
Student Loans Receivable (See Schadule 1) 1,435,484.40
Total Assets $1.535,421.81,

‘Liabilitles and Fumd Balince:

Liabiiities:
Accounts Payable (Loan Overpayments) $ 39.29
Accruad Administrative Expenses Payabls 1,939.63
Total Lisbilities 1,978.92
Fund Balance:
Capltal:
Fedaral Contributions:
Authorized $1,694,727.00
Repaid ~0-
Balance 1,694,727.00°
Institutional Cantriﬁqtions:
Authorized 192,578,735
Rapaid -
Balance 192,578.75
Capital Fund Balanca 1,887,305.75
Non-Capital Fund Deficit (See Exhibit A) (353,862.86)
Total Fund Balances 1,533,442.89
Total Liabilities end Fund Balances $1,535,5421.81

1/ The ampunts reported agree with the figuras reported on the Fiscal-Operations
Report, ED Form 646.

Exhibit A



WEST LIBERTY STATE COLLEGE
NATIONAL DIRECT STUDENT LOAN PROGRAM
STATEMENT OF CHANGES IN FUND BALANCE
TWO YEAR PERIOD ENDED JUNE 30, 1982
AND THE PERIOD JANUARY 31, 1959 THROUGH JUNE 30, 1982

For the Period
January 31, 1959 Two Year
Through 1/ Pariod Ended

Non—-Capital Fund Balance June 30, 1982 Juna 30, 1982
Additions:
Reimbursement on Loans — Cancelled $ 30,086.00 $ 17,354.00
Interast on Loans - °178,369.64 31,971.27
Total Additions '208,455.64 49,325,27
Deductions:
Loan Principal and Intarest Cancalled:
Teaching Service 416,109,25 22,949.50
Military Service 196,28 196.28
Death 7,689,20 4,737.25
Bankruptcy 28,219,37 21,499,84
Cost of Litigation 50.00 ~0=-
Administrative Expenses 103,383.62 17,904.63
Other Collection Costs - '6,670.78 '389.70
Total Deductions 562, 318.50 67,677.20
Net (Decrease) For the Period ( 353,862.88) 18,351.93)
Fund Deficit, Begiming of Pariod ~0- (335,510.93)

Non-Capital Fund Deficit, June 30, 1982

Capilital Fund Balanca

(§_353,862.86) ($ 353,862.86)

Faederal Contributions $1,694,727.00 ~0-

Insritutional Contributions 192,578.75 3,835.00
Total Contributions 1,887,305.75 3,835.00

Fund Balance, Baginning of Period —0- 1,883,470.75

Fund Balance, Fud of Paricd

$1.887,305.75  $1.887,305.75

1/ The amounts reported agree with the figuras raportad on the Flscal-Operations

Raport, ED Form 646+

Exiiibif A~l



WEST LIBERTY STATE COLLEGE
COLLEGE WORK-STUDY PROGRAM
BALANCE SHEET AS OF JUNE 3¢, 1982
Assets

Cash on Hand and in Depository

Total Asgaets

Liabilities and Fumd Balance

Liabllities:
Accrued Adminigtrative Expenses Payablae

Fund Balance

Total Liahilities and Fund Balance

$26,451.83

$26,651.83

$17,242.11

_9,209.72

$26,451.83

Exhibit B



WEST LIBERTY STATE COLLEGE
COLLEGE WORE~STUDY PROGRAM
STATEMENT OF CHANGES IN FUND BALANCE
FOR THE TWO YEAR PERIOD ENDED JURE 30, 1982

Additions:
Total Grant Award Authorization $289,562.00
Authorization Trensferred to SEQOGP (19,594.00)
Net ¥ederal Funds Provided 269,968.00
Funds Provided by Institution 64,361.76
Total Additiong 334,329,76
Deductiong:
Wages:
On Campus:
Federal Share 224,789,31
Inatitutional Share 56,197,33
Off Campug:
Federal Share 10,458.40
Institutional Shara 2,614.60

Administrative Expeanses 34,721,112

Total Deductions 328,789.75

Net Increase For the Period 5,5349.01

Fund Balance, Beginniﬁg of Period 3,660.71

Fund Balamce, End of Pariod 8 9,209.72

Exhibit Bl

-12 =



WEST LIBERTY STATE COLLEGE
SUPPLEMENTAL EDUCATTONAL OPPORTUNITY GRANTS PROGRAM
BALANCE SHEET AS OF JUNE 30, 13982

Assets
Cash on Hand and in Depository $6,137.18
Total Assets 86,137.18

Ligbilities and Fund Bal:mce

Liebilitles:
Accrued Administrative Expensas Payable $6,138.00
Fund Balanca (.82)

Total Lisbilities and Fund Balance $6,137.18

Exhibit C
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WEST LIBERTY STATE COLLEGE
SUPPLEMENTAT, EDUCATIONAT. OPPORTUNLTY GRANTS PROGRAM
STATEMENT OF CHANGES IN FUND BALANCE

FOR THE TWO YEAR PERTOD ENDED JUNE 30, 1982

Additions:
Total Grant Award Authorization $449,915.00
Authorization Transferred From CWSP 19,5%4.00
Authorization Not Used (11,456.85)
Prior Years' Racoveries - 296,00
Total Additions 458,348,115

Deductions:
Initial Awards 215,294 .47
Continuing Awards 247,776.35

Adminigtrative Expenses 6,439.00

Total Daductilons 469,509.82

Nat (Decrease) For the Period ( 11,161.67)

Fund Balance, Beginming of Perdiod 11,160.85

Fund Balance, End of Period ¢ 82 )
Exhibit C~1

- 14 -



WEST LIBERTY STATE COLLEGE
BASTC EDUCATIONAL OPPORTUNITY GRANT PROGRAM
BATANCE SHEET AS OF JUNE 30, 1982

Assets
Cash on Hand and in Depository $50,022.31
Accounts Raceivable 1/ 354,00
Total Assets $30,376.3,
Liabillties and Funid Bdlance
Liabilities $ -0
Fund Balance 50,376.31
Total Lisbilities and Fund Balance 376.3

1/ Fiscal year 1982 racoveries receivad in fiscal year 1983,

Exhibit D



WEST LIBERTY STATE COLLEGE

[

BASTIC EDUCATIONAL OQPPORTUNLTY GRANT PROGRAM

STATEMENT OF CHANGES IN FUND BALANCE

FOR THE TWO YEAR PERIOD ENDED JUNE 30, 1982

Additions:
Current Approved Anthorlzation
Authorization Not Used
Prior Years' Recoverles
Total Additions
Daductions:

Net Awards to Students
Administrative Expenses

Total Deductions
Net Incraase For the Period
Fund Balance, Begi{mming of Period

Fund Balance, End of Pariod

- 16 -

$1,263,955.00
(31,698.50)
85.09

1,232,341.59

1,189,568.25
- 7,410.00

1,196,978.25

35,363.34

15,012.97

£ _30,376.31

Exhibit D-1



WEST LIBERTY STATE COLLEGE
NATIONAL DIRECT STUDENT LOAN PROGRAM
ANALYSIS OF STUDENT LOANS RECEIVABLE
IWO YEAR PERICD ENDED JUNE 30, 1982
AND THE PERIOD JANUARY 31, 1959 THROUGH JUNE 30, 1982

For the Paried
January 31, 1959 Two Year
Through 3}/ Period Ended
June 30, 1982 Jume 30, 1982

Fund Balance, Begimming of Period $ ~0=- $51,400,241.32
Funds Advances to Students T 3,203,734.75 424,176,00
Total 3,203,754.75 1,824,417.32
Lesa Credits:
Collections 1,366,666.69 341,480.52
Cancellations:
Teaching Service 365,785.90 20,939.53
Military Service 159.38 15%.38
Death 7,600.26 4,665.26
Bamkruptcy - -27,470.06 21,100.17
Panding Adjustmemts " °388.06 ’ 588.06
Total Cradits 1,768,270.35 388,932.92
Balanca, Jume 30, 1982 1,435,484.40  §1,435,484.40
Total Tndividuzl Loan Balances 1,434,936.47
Diffarenca ] 347,93%

¥  An error causing $181.25 of this difference was located aftar completion of
this audit.

1/ The amounts reported agrea with the figuras reported on the Fiscal-Operations
' Report,. ED Form 646-1,

Schadule 1
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WEST LIBERTY STATE COLLEGE
NATIONAL, DIRECT STUDENT LOAN PROGRAM
COMPUTATION OF DEFAILT RATE

AS OF JUNE 30, 1982 1/
(CUMULATIVE INFORMATION)

Prineipal Cutstanding on Loans in Default

Total Amount Advanced on Loans in Default $ 285,255.00

Deduct: Principal Amount Rapaild or Cancelled 47,509.00

Total Remaining Principal Amotmt Which Has Not
Been Pald, Cancellad or Assigned on Notas in

Default $ _237,.746.00

Total Amount of Matured Principal

Total Amount Advanced -~ All Borrowers $3,203,754.75

-Deduct: Amounts Not in Repayment Status:
Student Status 260,799.00
Grace Pariod (Armad Forces, Paace Corps,

Vista, Hardship) 147,239.00

Total Amount Not in Rapayment Status L 408,038.00
Total Amount of Matured Principal $2,795,716.75
Percentage of Loans In Default ($237,746.00 + $2,795,716.75) —8.50%

1/ The amounts reportad agree with the figures reported on the Fiscal-Operations
Report, ED Form 646-1.

Schedule 2
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WEST LIBERTY STATE GOLLEGE
NATTONAL DIRECT STUDENT LOAN PROGRAM
ANALYSIS OF CASH FLOW
TWO YEAR PERIOD ENDED JUNE 30, 1982

Cash Balance, Beginning of Pericd $151,232.18
Add:
Institutional Contributions 3,835.00
Reimbursement on Loans - Cancalled 17,354.00 21,189.00
Beprogrammed Funds:
Collections on Loans 341,480.52 :
Intarest Collacted on Lomms 30,080.09 371,560.61
Total Cash Availahle For the Perlod 543,981.79
Cash Applied:
Funds Advanced to Students 424,176,00
Administrative Expensas 19,478.68
Other Collection Costs 389.70
Total Cash Appliad 444 ,044,38
Cash Balance, End of Perdiod 1/ §£.99.937,41

1/ The amount raported agrees with the figures raported on the Fiscal-Operations
Report, ED Form 646-1.

Schedule 3
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WEST LIBERTY STATE COLLEGE

SCHEDULE OF ADMINISTRATIVE COST ALLOWANCE
FOR THE TWO YEAR PERIOD ENDED JUNE 30, 1982

(UNAUDITED)

Total Adminigtrative Cost Allowance
(NDSLP, CWSP, SEOGP and BEOGP)

Deduct Expenditures Related to Student Consumer
Information Servica:
Preparation of Information Dissemination Toples
Digssemination of Information to Students
Saleries of Employees

Total Expenditures Related to Student Consumer
Information Serwvice

Balsnea of Allowance

Daduct Expenditures Directly Ralated to Adminis-—
tering the Federal Studemt Fimancial Aid Programs:
Salaries
Office Supplies
Postage
Computer Service
Telephone

Equipment

Total Expendituras Directly Related to Adminig-
tering the Federal Student Financial Aid Progrems

Excess Expenditures Over Totel Administrative
Cost Allowance

$66,474.74

1,747.00
789.00

24,966.00

27,502.00

38,972.74
85,813.00
4,217.00
4,237.00
2,819.00
1,064.00
. 414,00
_98,564.00
(659,9591,21)
Schadule 4



WEST LIBERTY STATE COLLEGE
NATIONAL DIRECT STUDENT LOAN PROGRAM
STATEMENT OF CHANGES TN FUND BALANCE
FOR THE YEARS ENDED JUNE 30, 1981 AND JUNE 30, 1982

Yaar Ended Year Ended

Non-Capital Fund Balance Jume 30, 1981 Jume 30, 1982
Additions:
Intersst on Loans $ 14,640.83 $ 17,330.44
Reimburssment on loans - Cancelled 17,354,00 ~(=-
Total Additions 31,994,.83 17,330.44
Deductions:
Loan Principal and Interest Cancelled:
Teaching Service =0~ 22,949,.50
Military Service 196.28 =0-
Death 4,737.25 —0-
Bankriuptey 21,499.84 -0-
Administrative Expenses 15,965,.00% 1,939.63w=
Other Collaction Costs —- : 389,70
Total Deductions 42,398,37 25,278.83
Nat (Decreasa) For the Year . ( 10,403.54) ( 7,948.39)
Fund Deficit, Begimming of Year (335,510.93) (345,914.47) -
Fund Deficlt, End of Year (8345.914.47) ($353,862.86)
Capital Fund Balance Federal Institutional Total

Fumd Balance, Beginning of Pariod $1,694,727.00 $188,743.75 $1,883,470.75
Add Contributions:
July 1, 1980 -~ Jume 30, 1981 -0~ 3,835.00 3,835.00
July 1, 1981 - June 30, 1982 =0- -0~ ={)=

Capital Fund Balanca, End of

Pariod 1/ $1,694,727,00 $192,578.75 $1,867,305.75

* Includas $2,292.67 of Administrative Expenses for SEOGP. (Sea Schadule 8)

*¥%  Additional Administrative Expenses of $5,596.25 1s charged to CWSP. (Sea
Schedule 7)

1/ The amounts reported agree with the figures reported on the Fiscal-Operations
Report, ED Form 646-1.

Schadule 5



WEST LIBERTY STATE COLLEGE
NATIONAL DIRECT STUDENT LOAN PROGRAM
COMPARISON OF FISCAI, REPORT (ED-646-1) WITH ACCOUNTING RECORDS AS AUDITED

AS OF JUNE 30, 1982

Debit Balances

Per ED 646-L

Cash on Hand and in Depository
Funds Advanced to Studemts
Cost of Litigation
Administrativa Expensges
Other Collection Costs
Cost of Loan Principel and Interest Cancelled:
Teaching Servica (Lozms Made Prior to July 1,
1972)
Teaching Servics (Loans Made July 1, 1972 and
Aftar)
Military Service
Death

Bankruptcy
Total Dabit Balances

Credit Balances

$ 99,937.41

As Audilted

$ 99,937.41

Loan Principal Collected
Loan Principal Camesllad:
Teaching Service (Loans Mada Prior to July 1,
1972)
Teaching Service (Loans Made July 1, 1972 and
Aftar)
Militery Service
Death
Bankruptcy
Federal Capital Contributions
Institutionsl Capital Contributions
Interast Income on Loans
Reimburgement to the Fund of Amowmts Cancalled’
on Loans Made July 1, 1972 gnd After
Accounts Payable
Accrued Administrative Expenses Payable

Total Credit Balances

- 22 -

3,203,754.75  3,203,754.75
50..00 50.00
103,383.62 103,383.62
6,670.78 6,670.78
358,461.48 358,461.48
57,647.77 57,647.77
196.28 195.28
7,689.20 7,689.20
28,219.37 28,219.,37
3.866,010.66 $3.866,010.66
$1,367,004.75  $1,367,004.75
313,303.95 313,303.95
52,731.95 52,731.95
159.38 159,38
7,600.26 7,600.,26
27,470.06 27.470.06
1,694,727.00  1,694,727.00
192,578.75 192,578.75
178,369.64 178,369.64
30,086.00 30,086.00
39.29 39.29

- 1,939.63 1,939.63

3,866,010.66

3,866,010.66

Schedula 6



WEST LIBERTY STATE COLLEGE
SCHEDULE OF DISTRIBUTION OF ADMINISTRATIVE EXPENSES CLATMED
(NDSLP, CWSP AND SEOGP)
FISCAL YEAR 1982

Adminigtrative Distribution of Charges for

Expenses Administrgtive Expenses Claimed:
Program Claimed NDSLP CHSP SEQOGP
Natilonal Direct Stndent Loan
Program $ 7,535.88 §1,939.63 § 5,596.25 § —0-
Collaege Work-Study Program 6,576.06 -0~ 6,576.06 -0~
Supplemental Educational Oppor-
tunity Grants Program 11,207.80 -0- 5,069.80 6,138.00
Totals $25,319.74 81.939.63 $17,242,11 86,138.00
Schedule 7
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WEST LIBERTY STATE COLLEGE
SCHEDULE OF DISTRIBUTION OF ADMINISTRATIVE EXPENSES CLATMED
(NDSLP, CWSP, SEOGP AND BEOGP)
FISCAL YEAR 1981

Administrative Distribution of Charges for Administra-

Expensas tive Expensas Claimed:
Program Claimed NDSLP CWsP SEQGP BEQGP
National Direct Student
Loan Program $13,672.33  $13,672.33 $ —0- $ —0- $ —0-
Collaege Work-Study
Supplemental Educational
Opportunity Grants Pro-
gram 11,945,74 2,292,67 9,352.07 301.00 ~0-
Bagic Educational Oppor-
tunity Grant Program 7,410.00 -0~ -0~ ~0— 7,410.00
Totals $41.155.00  $15.965.00 $17,479.00 $301.00 $7,410.00
Schedule 8

- 24 =



WEST LIBERTY STATE COLLEGE
COLLEGE WORK-~STUDY PROGRAM
STATEMENT OF GHANGES IN FUND BALANCE.

FOR THE YEAR ENDED JUNE 30, 1982 1/

Per A8
ED 646 Aundited
Additions:
Total Grant Award Authorization $125,664.00 $125,664.00
Authorization Transferred to SEOGP (3,205.00) (3,205.00)
Authorization Not Used- (7,491.00) (7,491.00)
Net Federal Funds Provided 114,968.00 114,968.00
Funds Provided by Institution 29,430.95 29,430,95
Total Additions 144,398.95 144,398.95
Daductions:
Wageg:
On Campus:
Faederal Share 105,216.89 105,216.89
Institutional Share 26,304.22 26,304.22
Administrative Expensaesg * 17,242,11 17,242.11
Total Deductions _148,763.22 148,763.22
Net (Dacrease) For the Year ( 4,364.27) ( 4,364.27)
Fund Balance, Beginning of Year 13,573.99 _ 13,573.99
Fund Balance, End of Year $ 9.200.72 §_9,200.72

* TIncludes $5,596.25 of Administrativa Expenses for NDSLP and $5,069.80 for
SEOGP. (See Schedule 7.)

1/ The smounts raported agree with the figures reported on tha Fiscal-Operations
Report, ED Form 646-1.

Schedule 9



WEST LIBERTY STATE COLLEGE
COLLEGE WORK-STUDY PROGRAM
STATEMENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 1981 1/

Per As
ED 646 Audited
Additions:
Total Grant Award Authorization 5163,898.00 $163,898.00
Authorizetion Transferred to SEOGP (16,389.00) (16,389.00)
Additional Fedaral Fumds Deposited 7,491.00 7,491.00
Net Federal Funds Provided 155,000.00 155,000.00
Funds Provided by Institution 34,930.81 34,930.81
Totgl Additions 189,930.81 189,530.81
Deductions:
Wages:
On Campus:
Federal Sharae 119,572,542 119,572.42
Ingtitutional Share 29,893,111 29,893.11
Qff Cempus:
Fedaral Share 10,458.40 10,458.40
Institutional Share 2,614.60 2,614,60
Administrative Expensas * '17,479.00 17,479.00
Total Deductions i180,017.53 180,017.53
Net Increase For tha Year 9,913.28 9,913.28
Fund Balance, Begimning of Year 3,660,71 3,660.71
Fund Balance, End of Year $13,573,99- $13,573.99

* Tneludes $9,352.07 of Administrative Expenses for SEOGP. (See Schedule 8.)

1/ The amounts reported agree with the figures reportad on the Fiscal-Operations

Report, ED Form 646-1.

Schaedula 10



WEST LIBERTY STATE COLLEGE
SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANTS PROGRAM
STATEMENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 1981 1/

Par Asg
ED 646 Audited
Additiona:
Total Grant Award Authorization $227,089.00 $227,089.00
Authorization Transfarrad From CWSP 3,205.00 3,205.00
Total Additions 230,294.00 230,294,00
Daductions:
Initial Awards 100,571.00 100,571.00
Continuing Awards 123,585.00  123,585.00
Administrative Expenses % 6,138,00 6,138.00
Total Deductions 230,294.00 230,294,00
Net Increase For tha Year =0~ -0-
Fund Balance, Baginning of Year (.82) (.82)
Fimd Balance, End of Year (8 .82) (8 .82)

% Additional Administrative Expenses of $5,069.80 charged to CWSP. (See
Schedule 7.) .

1/ Tha amounts reportad agree with the figures reportad on the Fiscal-Operatioms
Report, ED Form 646-1.

Schedule 11
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WEST LIBERTY STATE COLLEGE
SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANTS PROGRAM
STATEMENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JONE 30, 1981 1/

Per As
ED 646 Auditad Diffarsnca
Additions;
Total Grant Award Authorization $222,826.00 $222,826.00 $ -0-
Authorization Transferred From CWSP 16,389.00 16,389.00 0-
Authorization Not Used ( 11,456.85)( 11,456.85) -0-
Prior Years' Recoveries 296.00 296,00 . -0~
Total Additions 228,054.15 228,054.15 -0-
Deductions:
Initial Awards 132,781.82  114,723.47 18,058.35
Continuing Awards 106,133.00 124,191.35 ( 18,058.35)
Administrative Expenses* 301.00 301.00 -0-
Total Deductions 239,215.82  239,215.82 ~0-
Net (Decreasa) For the Year ( 11,161.67)¢ 11,161.67) -0~
Fund Balance, Baginning of Year 11,160.85 11,160.85 ~0-
Fund Balance, End of Year ¢ -82) (§ -82) §  —0-

* Additjonal Administrative Expenses charged to NDSLPE of $2,292,67 and to
CWSP of $9,352.07. (See Schedule 8.)

1/ The amounts reported agree with the figures raported on tha Fiscal-
Operations Report, ED Form 646-1 excapt as indicated abova.

Schadule 12
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WEST LIBERTY STATE COLLEGE
BASTIC EDUCATIONAL OPPORTUNLTY GRANT PROGRAM

STATEMENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 1982

Additions:
Current Approwval Authorization
* Additlonal Federal Funds Depositad
Total Additions

Deductions:
Net Awards to Students

Total Deductions
Net Increase For the Year
Fund Balzsnee, Bagimning of Year
Fund Balance, End of Year

Per As
2535-4 Audited Differance
$612,990,00 $612,990.00 $  -O-
7,051.50 7,051.50 -0-
620,041,50 620,041.50 -0-
$12,990,00 571,977.79 41,012,21
612,990.00 571,977.79 41,012,21
7,051.50  48,063.71 ( 41,012.21)
2,312.60 2,312,60 -0~
$ 9,364,010 $50,376.31 (§41,012.2)

- 29 o
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WEST LIBERTY STATE GOLLEGE
BASIC EDUCATIONAL OPPORTUNTTY GRANT PROGRAM
STATEMENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 1981

Par As
255-4 Audited
Additions:
Current Approved Authorization $650,965.00 $650,965.00
Authorization Not Used ( 38,750.00) ( 38,750.00)
Prior Years' Recoveries 85.09 85.09
Total Additions $12,300.09 612,300.09
Deductions:
Net Awards to Students 617,590.46 617,590.46
Administrative Expensas 7,410,00 7,410.00
Total Deductilons 625,000.46 625,000.46
Naet (Decrease) For the Year ( 12,700.37) ( 12,700.37)
Fund Balanca, Bagimming of Year 15,012.97 15,012,97

Fund Balanca, End of Year $ 2.312.60 8 _2,312.60

Schadule 14



STATE OF WEST VIRGINIA
OFFLCE OF LEGISLATIVE AUDITOR, TO WIT:
I, Encli Bailey, Leglslative Auditor, do hereby
certify that the report of audit appended hereto was made
umder my direction and supervision, under tha provisions of
the West Virginia Code, Chapter 4, article 2, as amended,
and that the gsame Is a trua and correct copy of sald report.
Y et

Given under my hand this day of

, 1983,

= . 25. S

Encll Bailay, Legislatiwve Auditor

Copy forwarded to the Commissioner of the Dapartment
of Finance and Administration to be £ilad as a public record.
Copias forwarded to the U.S. Dapartment of Education; West Lib-—
erty State College; West Virginia Board of Regents; Govarnor;

Attorney General; and, State Auditor.
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