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LEGISLATIVE AUDITOR

CHARLESTON

The Honorable Encil Bailey
Lagiglative Auditor

State Capitol - Mgin Umit
Charleston, West Virginia

Sir:

In compliance with your instructions and the provisions
of the West Virginia Code, Chapter 4, Article 2, as.
gmended, we have examined the accounts of the West Vir-
ginia State Board of Exeminers for Licemnsad Practical
Nurses.

This audit covers the period July 1, 1973 through June
30, 1981, The results of this examination are set forth
on the following pages of this report. However, only the
financial statements for the years ended Jume 30, 1981
and Jume 30, 1980 are included in this report. The fi-
nancial atatements covering the period July 1, 1973 to
and including June 30, 1979 ara Included in tha audit
workpapexrs.

Raspectfully submitted,
Ao Ao Sl

Thedfofd I, Shanklin, CPA, Director
Lagiglative Postaudit Division
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WEST VIRGINIA STATE BOARD OF EXAMINERS FOR LICENSED PRACTICAL NURSES

EXIT CONFERENCE

We held an exit conference on August 27, 1982 with
the Executive Secretary of the West Virginia State
Board of Ezxaminers for Licensed Practical Nurses and
all findings and recommendations ware reviewed and
discussed. The above official's raspons;s are in-
cluded in the Summary of Findings, Recommendations
and Responsas and after cux recommendations in the

followlng General Remarks.



WEST VIRGINIA STATE BOARD OF EXAMINERS FOR LICENSED PRACTICAL NURSES
INTRODUCTION

The West Virginia State Board of Examiners for Licensed Practical
Nurses was established on May 26th, 1957, by Chapter 30, Article 7A of the West
Virginia Code. The Code provides for the following:

The Governor shall appoint, by and with the advice and consent of the
Senate, seven citizens of the State of West Virginia who shall constitute the
West Virginia State Board of Examiners for Licensed Practical Nurses amnd they
shall be charged with the duty of adminigtering the provisions of this article.
0f the seven members eo appointed two shall be licensed practical nurses, one
of whom shall be a graduate of an approved school of practical nursing, and
both of whom shall have had not less than fiva years' experience as licensed
practical nurses, two shall ba registered profa;;ional nurses, at least ome of
whom shall ba exzperienced in ﬁraétical nurse education; one shall be a doctor
of medicine; ome shall be a hospital administrator actively engaged as such in
this State and one shall be a vocational educator. Such appointments ghall be
for terms of five years each, except that in the initiai appolintments, ona
1icensed practical nurse and onme registerad professional nurse shall be ap-.
pointed for a term of five years, one licensed practical nurse and one Tegis-
tared professional nurse shall ba appolated for a term of four years, the doc-
tor of madicina shall be appolnted for a term of three years, tha hogpital ad-
minfatrator shall be appointed for a term of two years and the vocational adu-
cator shall be appointad for a term of one year. The practical nurses so to
be appointed, initlally and subsequently, shall be salacted by the Governor
from a 1lst to be submitted to him by the Licenced Practical Nurses' Assocla-
tion of West Virginia, Inc., which 1ist shall contain the names of at least

two licensed practical nurses for each board member so to be appointed, who



shall have been licensed by examination and who shall have not less than five
years' experience as a licensed practical nurse, The doctor of ﬁedicine 80
appointed shall be gselected by the Governor from two nominations submitted to
him by the West Virginia State Medical Association; each registared professional
nurse so appointed shall he selectad by the Govermor from tﬂnlnominations gub—
mittad to him by the Waest Virginia Nursas Association, Inc.; the hospital ad-
ministrator shall be appointaed by the Governor from two nominations submitted to
him by the West Virginia Hospital Assoclation; and the vocational educator shall
be appointed by the Govermor from two nominations submitted to him by the State
Board of Education. Any membar of the Board may be eligible for reappointment,
but no memher shall serve more than two successive terms. The Board 1s heraby
authorized to appoint and employ a qualified person to perform the duties of
executive secretary and to act as educational advisor to the Board. Such secre—
tary shall act under the direction of tha Board. The Board shall furnish the
secratary a headquarters and shall prowvide such office ;quipment and clerical
assistance as the duties of tha office may requirs. The Beard shall have the
powar to appoint such nurses, deputies, clerks, assistants, ingpectors and em—
ployees as shall ba nacessary Eor the proper ezercise of the powers and duties
of the Board. The compensation and expenses of the members of the Board and

its appointees and employees shall be paid out of éuch funds as are allocated

to the Board in its annual budget. The secretary shall keep the records of pro-
ceadings of tha Board, and shall keep a reglstry of the names and addresses of
all practical nurses registered under this article, which reglstry shall be a
public record. Sald Board shall hold not less than two regular meatings each
year and such additional meatings at such times and places as the Board may
detarmine. The Board is authorized to adopt and, from time to time, ravise such
rules and regulations pmot inconsistent wiﬁh this article, &s may be nacassary

to enabla 1t to carry into effect the provisions hereof. The Board shall
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prescribe curriecula and standards for schools end coursas preparing persons for
licensure under this artiecle. Tt ghall survey such schools amd coursaes at such
times as it may deem necassary. It shall survey and accredit such schools, cli~
nical practice areas and coursas as meet the requirements of this arvicie and

of tha Board. It shall egamina, license and ranew tha licensa of duly qualifiad

applicants,



WEST VIRGINIA STATE BOARD OF EXAMINERS FOR LICENSED PRACTICAL

MEMBERS OF THE BOARD
JUNE 30, 1981
The present members of the Board and the
terms ara as folilogwa:

Mary E, Walls, Chalrperson, Marion County
Jme 30’ 1981 [ ] * [ ] - - [ ] - L - L - L - L] - . L -

Violet E, Young, L.P.N., Vice—Chalrperson, Kanaswha
J‘me 30' 1982 L ] L - [ ] - - L ] - - - * * [ ] - - L] - [ ]

Margaret M. Hiil, R.N., Secretary, Berkeley County
Jme 30 ] lg 81 L) L] * - [ ] - L ] L - - L] - - L ] - L - *

Clarencs E. Burdetta, Kanawha County
Jlme 30’ 1983 L] [ ] [ ] [ ] L] L » » - L] - L] - * » - - -

Nancy K. Martin, R.N., Marshall County
lIlmB 30. 1981 - - - [ ] L - - - - L - L] L - L L] L L

Willism D. Toney, Lay Member, Cabell County
J tme 30 lg 84 - L ] - - - - - . - - * L L ] - - L] - L

expiration date

County

NURSES

of their

. Falrmont

. . Nitro

Martinsburg

Cross Lanes

Moundsvilla

Buntington



WEST VIRGINIA STATE BOARD OF EXAMINERS FOR LICENSED PRACTICAL NURSES
ADMINISTRATIVE STAFF
Nancy R. Wugon L * - * L] * L] L] L] L) * L] L] L] L] L] L] * L] L] * Executi.m Secretary

Grace C, KelB8O + & 4 o o o o o o o 4 o 38 s = o » « o« Administrative Assistant

IriB w. Williamﬂ L A T R R T Y D Y T I R DY I N BN N I e e Secmtary



WEST VIRGINIA STATE BOARD OF EXAMINERS FOR LICENSED PRACTICAL NDRSES
SUMMARY OF FINDINGS, RECOMMENDATIONS AND RESPUNSES

AREAS QF NONCOMPLIANCE

Deposits to the Stata Treéaaury

1. The Board was not depositing their collections promptly with the State
Treasury as requized by Chapter 12, Arricle 2, Section 2, West Virginia
Code. Also, funds in excess of those needed for current operations
were not invested in accordance with Chapter 12, Article 6, Section 8,
paragraph (c), West Virginia Code. Both of the above nonmcompliances
ware due to the Board being funded by appropriation from the General
Bevenue Fund. Howeyer, beginning July 1, 1982 the Board's opaerations

were converted to a& special revenus account,

We recommend beginning July 1, 1982, the funds in the Kanawha Valley
Bank checking and savings accounts be transferred to the State Treasury
to the credit of thae Board's special revenile account and all collections
thereafter be depositad daily in the State Treasury and any amount in
axcess of that needed for curvent operations can be made available to

the Board of Investments for imvestment purposes.

We have complied. (Sea pages 13 and 14)

Lay Membars
2. One lay mewmber of the Board had nof baen appeinted during cur audit par—

iod in compliance with the West Virginia Code.

We recomuend the Board continue to comtact the Governor ahout the gp-

pointment of the lay memher.

We will comply. (See page 13)



Certified Raport to State Auditor

3. We noted the Board is not submitting to the State Auditor a certified

copy of the detalled statement of all moneys received by him as re—

quired by Chapter 30, Article 1, Section 10, West Virginia Code.

We racommend the Secretary of the Board submlt & certified deatailed

atatement of monaya recalved avery six months as required by the Code.

We will comply £if at all possible. (See page 15)

Equipment
4. The Board did not maintain any record of equipment inventory other than

the computer raead—out from the Department of Finance and Administration

and this was dated July 11, 1977.

We recommend:

a.

b.

Coe

A current inventory list of equipment be maintained showing a brief
description of item, Stata identification mmbar, date purchased/
disposed of, cost (wherever possibla) and location;

The Board ohtain an updated computer inventory listing of its equip-
ment from tha Department of. Financa and Administration; and,

A perlodic check ba mada of all inventory items by tracing various

1tems to and from the Inventory list.

We will comply. (Sea pages 15-17)

INTERNAT. CONTROLS AND ACCOUNTING SYSTEM

Reconciliation of Records

5., The Board deposited some of its collections to a savings bapnk aceount.



In some instances these collections and the deposit were not racorded
in the cash jourmal. We also notad the Board did not reconcile its
line item ledger halances with the State Auditor's reports and did not

retain copies of thase monthly reports.

We recommand:

a. All collections and deposits ba recorded in the cash journal;

b, A written reconciliation be prepared periodically of the bank
balances per books with the balancas per bank records; and,

¢c. The Board's genaral ledger balances be reconciled monthly with the
State Anditor's reports and thase raports be ratained for fnture

auditing purposes.

We will comply. (See pages 18 and 19)

Réturned Chack Register

6. During our audit we noted the records of returned checks did not pro—
vide adequate information to ensure a satisfactory system of internal
contrel in the area of recaivables. However, since March 1982, the

Board has been maintaining satifactory racords on the returned checks.

We recommend the Board comtinus to maintain the current records on re-
turned checks. Also, we recommend the Board periodically recoucila

the bad checks on hand with tha balance per registar.

We will comply. (See page 19)

Endorrgament Qut Register

7. We noted the Board did not haye records to provide details of licenses

endorsad out of the State duxing our audit period. However, baeginuning

- 10 -



in March 1982, the Board has been maintaining such a register.

We recommend the Board continue to maintain this register as is currently

being done,

We will comply. (See pages 19 and 20)

- 11 =



WEST VIRGINIA STATE BOARD OF EXAMINERS FOR LLICENSED PRACTICAL NURSES
GENERAL REMARKS

INTRODUCTL.ON

We have completed a financial and compliance audir of the West Virginia
State Board of Examiners for Licensed Practical Nurses., A financial and com—
pliance aundit determines whether the financial statements of an audited entity
present fairly the financial position and ths results of operatlons in accordance
with generally accepted accounting principles and whether the entity has complied
with laws and regulations that masy have a material affact upon the financial
stataments. The audit coversd the period July 1, 1973 through June 30, 198I.

APPROPRIATED FUNDS

All expendituras required for the general operation of the West
Virginia State Board of Examiners for Licamsed Practical Nurﬁes ara made from
the appropriated Unclassifed Account 5870-06.

The Board is appropriated money each year for expenditures incurred in
its operations. They limited all expendituras to the amount of receipts and
deposited any excess of receipts over expenditures to the State's Gemeral Fund.

LOCAY, ACCOUNTS

During the audit period, the Boaxrd operated a checking acéount and
savings account with the Kanawha Valley Bank. The accounting records are main-
tained at the Embleton Building, Quarrier Stxeet in Charleston, Periodically,
the office transfars collections to the General Fund in the State Treasury by a
check drawn on the local bank chacking account.

Collections were derived from the following feaes as of June 30, 1981;

-State-Board Examination $ 32.00
Renewal of License $§ 7.50
Reinstatament Fee (Delinquents) $ 15.00
Lapsed License Fee $ 20.00
Endorsement Into West Virginia $ 25.00
Endorsemant Out of West Virginia $ 25.00
Change of Name $ 2.00
Duplicate License $ 2.00

- 12 -



Transcripts $ 2,00
FPramable Certificate (Free to New Graduates) $ 8.00
Ingufficient Funds Penalty $ 5.00
Roster $ 35.00
Copy of Law $§ 1.00
Rules and Regulations $ 3.00
School Survey (New Schooll} $100.00

AREAS OF NONCOMPLIANCE

Chapter 30, Articles 1 and 7A of the West Virginia Coda generally
governs the West Virginia State Board of Examiners for Licensed Practical Nur-
seas. We tested applicable sections of the aboye plus general State regulations
and other applicahle chapters, articles and sections of the West Yizginia Code
ag they pertain to fiscal matters. Our findings are listed below.

Deposits to the State Tressury

Collactions by the Hes£ Virginia State Board of Examiners_for Licensed
Practical Nurses ware deposited in either a checking account or a savings account
maintained in tha Kanawha Valley Bank. Thase coileétions were nof transferred
promptly to the State Treasury as required by the West Virginia Code, Chapter 12,
Article 2, Saection 2, which states: “All officials and employeas of the State
authorized by statute to accept moneys due the State of West Virginia shall keep
a daily itemized record of such moneys so received for deposit in the Stata
Treasury and shall deposit promptly with the Staté Treasurer all moneys received
or collected by them for or onm behalf of the State For any purpose whatsoever."
The yord "premptly" in the abova extract of the Code was replaced by the words
"within twenty-four houzrs" affectiye July 1, 1981,

The noncompliance with the above stated section of the West Virginia
Code was due to the Board operating from an appropriation fundad from the General
Revenue Fund with the expenditures limited to the amonnt of collections depositad
in the State Treasury during any one fiscal year. Since the licensas igsued by

the Board axpire on Juna 30, of each yeaxr, the major portion of the revenue for
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the new licenses is collected in April, May and June. If the Board deposited
thesa collections in the State Treasury in complianca with the Code, they would
have no funds from which to operate in the new fiscal year.

The sayings account was estahlished in May, 1977 as a reserve fund in
order to meet any extraordinary expenses. The balance in the savings account at
Juna 30, 1981 was $40,480.22 and at Junma 30, 1980 was $47,390.00.

The West Virginia Code, Chapter 12, Article 6, Section 8, paragraph
(¢) states, "Each board, commission, department, official or agency charged with
the administration of state funds is haraby authorized -to make moneys available
to the board of investments."

No agency is authorized to make investments of State funds except
through participation in the investment peol of the West Virginia Board of In-
vestmonts. However, since the West Virginia State Board of Examiners for
Licenged Practical Nurses was not assigned a special revenus' account, and
operated from an appropziated accoumt, it was impossihle for them to partihipste
in the investment pool. The operations of the Board ware convaerted to a
special revemie account effective July 1, 1982, subsequent to the ending date
of this audit,

We recommend, beginning July 1, 1982, the funds in the Kanawha Valley
Bank checking and savings accounts be transferred to the State Treasury and all
collections thereafter be deposited daily in the State Treasury in compliance
with the West Virginia Code and any amount in excess of that needed for current
oparations can be made availgble to the Board of Investments for investment pur-
poses.

Bank bafanced fonr savingd and cheching Duanaferred to State Treasury
ad of July 26, 1982, Accounts closed. ALL monies deposited daily in State
Treasury account. Deposifed in State Treadury Investment Poct as of July 27,
198z,

- 14 -



Lay Members of the Board
| One lay member of the Board of Examinars of Licensed Practical Nurses

had not beaen appointed during our audit pariod. According to the West Virginia
Code, Chapter 30, Article ), Saction 4A, "...the governor shall appoint at least
one lay person to reprasent tha interagts of the public on evary health profes-—
sional licensing board. If the total mumber of members on any such board after
the appointment of ome such lay person is an aven mumber, an additiongl lay pexr—
gon ghall be appointed." We noted the Board has made attempts to have the Govermor
appoint the additional lay member but without any resnlts.

We recomuend the Boar& continue to contact the Governor with regard ta
this requirement of tha West Virgipnia Code.

Will continue Lo seeh appointments as recommended.

Certifiad Réport to State Auditor

We notad the Secretary of the Board did not submit a certified copy of
the detailed statement of all moneys received as required by the West Virginia
Coda, Chapter 30, Article 1, Saction 10, which states, "...He shall also on
tha £irst day of January and July in each year or within five days thaereafter
certify to the state auditor a detailed statement of all such moneys receivad by
him during the preceding sizx months.”

We recommend the Secretary of the Board of Licensed Practical Nurses
submit a cortified detailed statement of all moneys raceived in compliance
with tha West Virginia Coda.

H@emmmmammoﬁmmm@m
necommendalion. WL continue Zo call and find out how Lo go abouf it and will
comply &f al all posaible.

Equipment
During our audit of equipment, we noted the Board did not maintain any

racord of equipment inventory. The last inventory listing was dated July 11,
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1977. The office equipment was not tagged with the State tag number, and the
location of the equipment listed om the State's inventory listing of 1977 did

not correspond to current locations in the offiece. Thae old inventory listing

did not include new additions to the equipment Inventory nox details of the aquip—
ment retired or sold.

The Handbook of Purchasing Procedures, page 51, astates, ...''a tag idem—
tifying the property as owned by the state of Weat Virginia and a sequential mmm-
ber (State of WYy x=xx) must be affixed to each piece of personal property." Also,
on page 48, Registering Equipment, atates, "Equipment owned by the state must ba
tagged with initials of the buying agency, the division where it is located and &
mumber "

Equipmant, Lost, Stolen and/or Damaged, page 48 of the Handbook of
Purchasing Proceduras states, "An annual inventory must be taken by all agencies.
When the agemcy receivga its computer read—out of equipment, they should check it
against what they have."

ALl equipment, which had not been tagged, was tagged during our equipment
inventory verification.

We recommend:

1. A current inventory list of equipment be maintained showing brief descrip-
tion of item, date purchased/disposed of, cost (wherever possible), and
location;

2, The Board obtain an updated camputer Inventory listing of its equipment
from the Department of Finance and Administration; and,

3. A periodic check be made of zll inventory items by tracing various items
to and from the ipventory list.

Have requesied curront {nventory Listing from Finance and Admind-
Mn. Listing will be maintained. and pwadma;&ﬁy reviewed and {iems
traced as nequesied, ALL inventory is conlained in Lo iooms. Ttems noi
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present would certainly be. immedieiely obyious.

INTERNAL CONTROLS AND ACCOUNTING SYSTEM

As a part of our examination, we reviewad and tested the systam of
internal accounting contrel to the extent we considered pecessary to evaluate
the system as required by generally accepted auditing standards. Undaer these
standards the purpose of such eyvalugtion is to establish a basis for reliance
thereon in determining the natura, timing, and extent of other auditing proce-
duras that ere necessary for expressing am opinion of the financial statements.

The objective of intermal acconnting control is to provide reasomable,
but not absolute, assurance as to the safeguarding of assets agalnst loss from
unauthorized use or disposition, and the reliability of financial records for
preparing financial statement:s and maintaining accountability for assets. The
concept of reasonabla assurance recognizes that the cost of a system of intermal
accounting control should not excaed the benefits dsrived and also recognizes
that the evaluation of these factors necessarily requiras estimates And judgments
by managemsnt.

Thare are inherent Limitatioms that should be recognized in considering
the potential effactiveness of any system of intarnal accounting control. In the
performance of most control procedures, errors can result from miaunderstanding
of inatructions, mistakes of judgment, carelessness, or other personal factors.
Control procedures whose effactiveness depends upon segregation of duties can be
circumvented by collusion. Similarly, control procedures can be circumvented inm—
tentionally by management with respect either to the exscution and recording of
transactions or with respect to the estimates and jndgments required in the pre-
paration of financial statements., Further, projection of any evalnation of im
ternal accounting control to future periods is subject to the risk that the pro-
cedure may become inadequate because of changes in conditions and that the degree

of compliance with the procediires wmay dateriorate.’

-17 -



Qur study and evaluation of the system of intearnal accounting control
for the period July 1, 1973 through June 30, 1981, which was made for the purpose
set forth in the first paragraph above, would not necessarily disclose all weak—
negses in thé system., However, such study and evaluation disclosed conditions
that we believe to be material weaknesses.

Reconciliation of Records

We noted the Board occasionally daposited 1ts collections to a savings
bank account. These collections werae not recorded in the cash journal nor was
an entry made for transfer of these collections to the savings account. These
collections were recorded only in the license journal and the savings account
deposit book. For example, collections of $15,756 during fiscal years 198l and
$13,352 during fiscal year 1980 were recorded in the license journal but not in the
cash journal. Also, it appeared the Board did not reconcile its ledger balauces
with the State Auditor's monthly line item expenditure reports. Our test of
ezpenditures revealed eleven differesces in classification of line item ezpendi-
ture balances for fiscal year 1980 between the Board's general ledger balances
and the State Auditor's balances. However, for tha 1981 fiscal year the Board's
accounting procedures were improved and we observed only thrae differences. We
also noted the Board did not retain cOpiaa‘of the monthly Auditor's Qffice
reports.

We recommend:
1. All collections as well as daposits to the savings account he racorded in
tha cash journal;
2. A wvritten reconciliation ba prepared periodically of the bank balamnces per
book with the balancas per bank records; and,
3. The Board's genaral ledger balances be raconciled monthly wlth the State
Auditor's.reports and these raports be retained for future anditing pur—

poses.
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Recommendations #1 and 2 are not applicable at ihis time, a.&qum:u
depodited with State Treasuty deily. Privaie accounts closed. Regarding
Recommendation 83, we will certainty comply when reporis received, however, re-~
ports ane usually not recglved until approximately 30 days afier the close of
a monih.

Register of Rafturned Checks

We notaed during our tagt of internal control on accounts receivable,
the Board did not maintain a register of raturned chacks from which the balance
of bad checks on hand conld be determined on any date. The Board racorded the
details of the checks returned on the bank starement of the month in which the
check was returned, and when the check was replaced by the licensee, the total
amount of the chack, excluding service charges, was recorded in the licanse jour—
nal. Service charges were also recorded in the license journal on a separate
columm. Due to the mannmer in which records ware maintained it was diffucult to
reconcile the returned checks on hand to these records. However, the Board in-
stalled a bad check register in March 1982 to properly control the returned
checlks. .

We recommend:
1. The Board continus ta maintain the bad check register up-to-date aund basic-
ally'iﬁ the same format; and,
2, Periodically reconcile tha bad checks on hand with the balance of the bad
check register and investigate the differences, if any.

WELE continue negister and perdlodically recomeile checks on hand. Re-

Zurmed cheecks on hand will average Less than $250.00 through a one year perdod.

Endorsement Out Register

We noted the anly record avegilable for licenses endorsed ont was the

license journal. The journal listed only the total number of licenses endorsed
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out during the period for which money waas deposited, and gave no further dgtaila
as to the name of the licensea, West Virginia license number, the date the licemsa
was endorsad out, and the faes collected. Under the curreat method of recording,
it is not possible to directly access the files of the licansees emndorsed out.
However, the Board started maintaining an endorsament out register in March 1982,

We recommend the Board continue to maintain this register up-to-date.

We will continue to mainiain endorsement oud register.
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AUDITORS' QPINION .

The Honorzable Encil Bailey
Legislative Auditor

State Capitol - Main Unit
Charleston, Waest Virginia

Sir;

We have examined the financial statament of the West Virginia State Board of
Ezaminers for Licemsed Practical Nurses for the years ended June 30, 1981 and
Juna 30, 1980, as listed in the foregoing table of contents. Onr examination
was made in accordance with generally accepted auditing standards and, accord-
ingly, inecluded such tests of the accoumting records and such other anditing
procedures as we considered necessary in the circimstancas.

As more fully described in Nota A, the Board's policy is to prepare its finanm—
cial statement on the modified cash and cash basis. Accordingly, the accom
panying financial statement is not intended to present financial position and
results of operation in conformity with generally accepted accounting princi-
ples.

In our opinion, the financial statement of the Wast Virginia State Board of
Examivers of Licensed Practical Nurses as listed in the aforementiomed table
of contents presents fairly the appropriations, expenditures and cash trans—
actions for the years ended June 30, 1981 and Jime 30, 1980 on & basis consis-
tent with the precading year.

Qur exemination was made for the purpose of forming an opinion on the basic fi-
nancial statement taken as a whole. The supplemental informatiom is presented
for purposes of additional analysis and is not a required part of the basic fi-
vancial statement. Such information has bean subjectad to the auditing proce-
dures appliad in the examination of the basic financial statement and, in our
opinion, is fairly stated in all material respects in relatiom to the basic fi-
nancial statament taken as a whole.

Respectfully submitted,

@hhﬁjﬁuﬂ Adhotl~

d L. Shanklin, GPA, Director
Legislative Postaudit Division

July 1, 1982

Auditors: James R. Blake, Suparvisor—in—Charge
P.R. Rao, CPA, Auditor—in-Charge
Robert High



WEST VIRGINIA STATE BOARD OF EXAMTNERS FOR LICENSED PRACTICAL NURSES

STATEMENT OF APPROPRIATIONS, EXPENDITURES, CASH RECEIPTS AND DISBURSEMENTS

Appropriations/Cash Receipts:
Appropriations
License Feas
Interest from Savings

Ezpenditures/Disbursements:
Parsonal Services
Current Expenses
Repairs and Alterations
Rafunds
Ganeral Fund

Appropriations/Cash Receipts Over
Expenditures/Disbursements

Thirty—day Expenditureg and
Expirations

Baginning Balance

Ending Balance

See Notas to Flaancial Statemant
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Year Ended June 30, 1981
General  Collection Combined

Ravanue Account Total
$78,000.00 $§ -0- $ 78,000,00
—0- 80,516.32 80,516.32
___ =0~ 2,334.22 2,334.22
78,000.00 82,850.54 160,850.54
46,589.56 =0~ 46,589.56
31.,010.80 —0- 31,010.80
=0~ it 0=
7.50 «Q- 7.50
=0- _78,000.00 78,000.00
77,607.86 78,000.00 155,607.86
392.14 4,850.54 5,242.68
(392.14) =0 (392.14)
~0= 4,850,.54 4,850,54
—{)— 62,004.93 62,004.93
$ _=0- _ $66,853.47 5 66,855,547



Year Ended Jume an, 1980
Ganeral Collection Combinad
Reavenue Account Total

$76,000.00 $§ -0- $ 76,000.00
-0- 72,660.76  72,660.76
—0- 2,963.32  2,963,32

76,000.00 75,624.08 151,624.08

43,219.08 -0 43,219.08
29,043.85 -0- 29,043.85
241.91 -0- 241.91
32.00 -0~ 32.00
—0- 73,721.85 _ 73,721.85

72,536.84 73,721.85 146,258.69

3,463.16 1,902.23 5,365.39

(3,463.16)  ~0- (3,463.16)
—0- 1,902.23  1,902.23

. Qe 60,102.70  60,102.70

$ _-0-  $62,004.93 § 62,004.93
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WEST VIRGINIA STATE BOARD OF EXAMINERS FOR LICENSED PRACTICAYI, NURSES
NOTES TO FINANCIAL STATEMENT
Nota A ~ Accounting Policies

Accounting Method: The modified cash basis of accounting is followaed for thae
Genaral Revenue Fund, The major modification from the cash basis is that a 30-
dey carry-over period is provided at the end of each fiscal year for the pay-
ment of obligatlons incurred in that year. All balances of the General Revenue
Fund appropriations for each fiscal year explire on tha last day of such fiscal
year and revart to the unappropriated surplus of the fund from which the ap-
propriations were made, except that expenditures encumbered prior to the end of
the flscal year may he paild up to thirty days after the fiscal year-end. The
cash basis of accounting 1s followed by all other funds., Thereforae, certain
ravepue and the ralated assets ara recognlzed whem recelived rather than when
earned, and certain expemses are recognized when pald rather than whem the ob-
ligation is incurred. Accordingly, the financial statement is not intended to
present financlal position and rasults of operations in conformity with gener-
ally accepted accounting principles.

Expenditures during the 30-day carry-over period and axpirations are as follows:

Expendiltures Expirations
July 1-30 July 31
1981 1980 1981 1980
Unclagsified §g.2§ $1,098,63 $383.86 $2,364.47

Combined Totals: The combined totals contain the totals of similar accounts of
various fumds., Since the appropriations and cash receipts of certain funds are
restricted by various laws, rules and regulations, the totaling of the accounts
is for memorandum only and does not Indicate that tha combined totals are avail-
able in any mapnner other than that provided by such laws, rules and regulatioms.

Note B ~ Penslon Plan

The eligible employees are membars of the West Virginia Public Employees' Retira-
ment System. Employeaes' contributions are 4% percent of thelr compensation and
employees are vested wmder certain circumstances. The West Virginia State Board
of Examiners for Licensad Practical Nurses matches contributions at 9% percent of
the compensation at which the employees made contributioms.

Contributions tc the pension and retirement plan are as follows:

Juna 30, 1981 Juna 30, 1980

$6,364.32 3,996,104

- 2% -



SUPPLEMENTAL INFORMATION

- 25 -



WEST VIRGINIA STATE BOARD OF EXAMINERS FOR LICENSED PRACTICAL NURSES

COLLECTION ACCOUNT - LOCAL
BANK RECONCILIATIONS

JUNE 30, 1981

Kapawha Vallay Bamk:
Checking Account No. 846-579-1:
Balance Par Bank and Book

Sawvings Account No. 53589:
Balance Per Bank
Balance Per Boolk
Plus: TUnrecorded Interest
Adjusted Balance Per Book

- 25 -

826,375.25
$40,480.22
$39,496.68
983.54
840,580.22



STATE OF WEST VIRGINIA
OFFICE OF LEGISLATIVE AUDITOR, TO WIT:

I, Encil Balley, Legislative Auditor, do hereby
certify that the report of audit appended herato was made
mder my direction and supervision, umder the provisions
of tha West Virginia Code, Chapter 4, Article 2, as
amended, and that the same is a true and correct copy of
sald report.

Given under my hand this \6‘1_}'\ day of

ngm, 1982,

Encil 3 Ive tor

Copy forwarded to the Commissioner of the Depart-
ment of Finence and Administration to be flled as a public
record. Coplas forwarded to the West Virginia State Board
of Examiners for Licensed Practilcal Nurses; Governor; Attor-

ney Gemeral; and, State Auditor.
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