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DgPARN'SITT OF MINIS

INTRODI'CTION

fh6 Deperheat of Mhes provldes for the lnspectlon of El.nes, durface

hrnlng aod qu3,rr16a, lookl-!.g toriard the safety of *orlded atd the prolectlod of

- propertyi lalntal.ns nlae rescue stdtlona e.ad tralds llae fe€cue ct'eljE for eder-

geqcles; hold6 esaolnattols aad lssues cef,llflcates of conpeteocy ln nlnlng,

and aupewlsea the drllllng, caslag, asd pluggfug of o1l- aDd gas E'e11s.



DEPART.{ENT OI }fIMS

ADMII{ISTRATIVE OFTICERS AND

J1INE 30, 1978

STAT'F

Ad'llnls tre t loa
Dlrector
AsBlstaat !o Dlrector
Superylsl-og lEapector
CoEptrollet
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Eerrl-qg Offlcer
Conputer Tecbtlclaa
Mlae Foroaa I'r*r .er
Ulae Foreman Clerk
l'tl-o6 I'oreha! Clerk
Secretarjt
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CLetL
CL6rk

u-Lerk
clerk
U.LE:rK

Cletk
ClerL
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clerk
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Sectetary
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CLerk
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Mine Lnapectors Utrdergrorod Dl\'lsto!
IaBpectora-6t-I^arge
Inapectora-at-l^atge
Tiapec tor6r-a t-La rge
ln8p6ctor6-at-Lafge
IDapectora-at-I^arg6
AaaLstalt Inapectors-at-Larg6
Aaaldtadt I!6pectora-et-Large
AaaXstant Inapectora-at-I"srge
Aa6lataat I!6pectors-at-Lsrge
Cl-etk
cLerk

c1ef,k
Cl-erk

WeLter N. lttLLer
Albert Jordaa

Travls Grl-@ett
Terry Seuldere

Roget P. Stenatt
Rudolpb P. Dutartl

Davtd J. KesaLet
Raynond A. Portdr
Ellzaberh Arthu!

Debra Aarl
Llnda Est6p

Dorothy ldarul.eh
clady AiderBo!

CLaud{ne P. Byr!6
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Fay6 lleet
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Lbda l,lhl le

I'red Burdette

IhoDaa Shingleton

Crarlt Rl-ag
Jay A. Phllpott

Ed$€rd Jeft'Ia
J. Af,aold cook

J@es R. c1l1espie
Carl F. KlaEy

Fratrk L6gg
carl Rutledge

Joaqulne Ferrell
Ltada Ml11er

caLena I{. Iddtugg
BeverLy Creathe€d

Shella Propat
Allce Pa1n6!



DEPARTI,IENT OI' UI1IES

SI]I,IMARY OF I"IMINGS AND RECOUMEMATIONS

FONDS COIIECTED AND RII{]TTED T() STATE TRXASURY
ASSESSED CIVIL PENALTIES

I. Durlag our atteuptod e,hlnltlo! of essesged clv-ll peBaltles we Doted the

records were fl1ed lD s dfsor8an:Lzed nalner ald lt was LDposslble to de-

lerral-ne the total of ctvl.L peaaltles aaaeaaed or pald. Depoglts ere lot

Eade orr e tlDe1y basls, 'loi ere flmds belEg gafeguarded. Aleo, lt appeare

there {6 a s6rlou9 !.eed for an adoquate recolpt and deposlt syste@.

We recomeod deposltB be Eoade oq e tfue1y ba6l6, a1t funds be safegr.Erded,

and an adequete receipt atd deposlt syst€m be llBtelLad, (Se6 pages 6-7.)

PERSOML SERVICES

2. DurLBg out ter/leu of paFoll atrd persoEBel procedures, w6 aoted ygakoesses

la lnterDAl co[!rol.

CI'RRBNT HPM{SE

3. Duttlg our r6v1eo of the co!tto16 over loag dlsteace lelepborre calls se

lroted tbere wBs rlo procedure for nonltorfug cal1s DAde froE tbe offlce.

We reco@edd the Dlrector establlsh procednles fot nonLtorfug loag dls-

talce cells Eade froB offtce phoa66 lD ord6r to check for sly abu6e of

lhe D6partoaBt's pbone system. (See page 9.)

EQIJ]PMENT

4. During ou' ayn{natloa of the Equlpnent Accouat w6 noted there ea6 tro cur-

tent l-trveotory ll6tt!9. fhe l6st hvortory llstln'g vas prepared l-n Februdry,

We t6comard 6teps be taked to streagtbe! the coEtrol over paFoll. (See

pagae 8-9. )



1978 ard approved l4ay I, 1979. A-lso, LE was loted 60B6 equlpleit uas Dot

tagged and soEe LteDs could not be localed.

l{e recome'ld:

a. An effort be nade to locate the nisslag lteos of 6qul.p[eDt.

b. A physlcal hyeatory b6 takeD atrDuaLLy a!'d the llstl-lg be approved
Eore prordptly.

c. A-U equlpDeEt be tegged r{tb an ldeatlflcatlon nnnber.

d. A cohm be added o! th€ llstbg to lldlcate locatlotr of tbe equlp-
naBt.. (S6e peges 9-10. )

GAS AND OIL TRT'ST DEPOSITS

5. A certlflcate of depo€lt 1a th6 amou!! of 92,500.00 for e coEpaty uas

fouad to be uolr@gotlabLe.

We teco@ead:

6. A cettl.flcate of depogit 1!' Ehe €oor.dE of $2,500.00 b6 obtatoed to
teplace the 

'lorlrlegotLablg 
cettlflcste,

b. The Deparheat Ea'futarn a! up-te-date ltstllg of all securitles beLng
h61d for safekeepl[g by tbe Stete Treagury.

c. tbe Deparheqrt revlew the llstltrg o! a noEtbly basls. (See page 11.)

OIL AND GAS BTCI.AMATION TRDST TI]ND

6. The traqsfer of i7,445.54 to tbe csaeral Reveoue Fnod ras reco@edded fu

the prlor eudlt perlod h eccolclsnce Iirlttr the West Vlrgr-oLa Code, Chapte!

22t AttlcLe 4, SaclloE 12A. as sngoded. Tbls transfer was DoE rnade.

W6 reco@eld th6 traisfer of $71445.54 be baale to the Geoerel Revenue

J'@d. (Se6 pago L2. )

PNEI'I{OCONIOSIS EVAI.IT,ATION PROGRAI,I

7. Tho DepartnenE of Mines applles for and receLveB tbe noley for tbls progran

-4-



fron tbe MLDe EeaLtb aid Safely Aalqlrllslratloa; bovever, Worldelra Co[-

pe!.Eatlo! dlaburaea tbe flddB aad EalnEal-os Ehe records.

Ile recoEnetrd lhe Depertheat request cofipeasatloa Eo eetebllab a Bpeclal

reveEtte ecco(E! lr1 Ehe st6te Tre4sury so that lhe DeParhetrt csr tiaia-

fet the frmds fot dlsburseme[E. (see page 12.)
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GNERAI, RN{ARKS

He have cofipleted e flaanc{al aqd con-SCOPE OF AIJDIT

I, 1974 througb JrEe

DSPOSITS

30' r978.

pllance audlt of tbe Departoelt of Ml-Bea.

Tbe anlnrtlo! covered the perlod July

lrLe Departnaqt of Ufued Dade deposlts

du!tug !b6 audlt pdrLod tn tb6 follor.Llg

accoullE6:

Descrl.ptlon
c€Dera1 Revelue Fund - Ml-ne opetalllg
PerE.lt Feea

c€oerel School lund - Cadh ConttoL

Accouat Number
4600-83

7000-99

I{on.lea depoglted tn the c€n6ra1 Reveoue Fuad - !{lne Operetbg Petnlt l6es are

for tha opeELqg erd reopen{ng of djoe6. l{odles deposlted b tbe Geaerel School

Fnnd - CaBh Co|lt?ol are clvLl pelaltles assegsed by the Departoedt o! coEpenles

and lndtvldualg uho bave vlolated bealth and safety ruLes and regulatloaa es

provlded by tbe W6st Vlrgl-al'a Code, Chaptor 22, Atticle 1, Sectlon 20' aa aoeoded.

Durbg our attedpted exadllatloa of aEseased clvll peaaltles ve loted

the recorald rrere fl1ed l-d a dlsorganlzeal naatrer and it iras funposslble to deter-

nlae the total of cft-lL petaltles asaeesed of, pald. we trled to csdfltn tbe

peaaltlos with coeL cdrpslrles and tudtvldus.ls but thls failed becauae of lacon-

plete data, coDpaaies Eo lodger la buslness, aad !o rep1l.es. Tletefore a fln-

alclal audll of tbese clvll peaaltled could Eot be colducted.

IIe belLeve aa adequate asse€sed clvll- penaltles recelvable ayat@

€bou-ld be liatltutad by the D€partdeat. Such a 6y6t€d should lndlcate' et a

DinLE!@, od the aubsldlary Lodgers tbe fou.ol.1ag lnfo"Datloa:

1. Naoe s.nd addre66 of coEpany or llldft-Idual.
2, Date of a6se66ed clvll peaaltsy.
3. Date assegsed clvtl pelalry is deu-nqueat.
4. Anotmt as€tessed.
5. Arcunt volded of, hcreased.
6. Anormt pald.
7. ADount du6.

-6-



ALao, thete 6bou1d be coatrol assessed clvll peoaltles ledgera Daln-

tal-oed whlch ahoul-d coltal.a, 6t a ilnlnm, the fo11orrL!g:

.1. Tolal corfipruty or tadlvtdual assessod clvll peqaltles recelvablo.
2. Anor.dt assossed.
3. Anout voided or lacreased.
4 . AEorEl pal.d .
5. AEorEt du€.

Tb.e above ehould bs balanced qlth tbe subsldlary l-edgera oE a noathly basts

aloa8 slth tracl-lg lhe oonthly mount paid to tbe depoalte ll1 the State fre€-

sury for Ehe nontb. Shou.td tbere ba a dlffereace 1E should be reco[clled ot

resolved at once. lJe teco@elld DanaseDeqt l-rlstltute an adequate recelvable

ayat€m.

DurLlg tbe yeers erded Jude 30, 1978 ard Juoe 30' 1977 ttre Departr[alE

nade elevetr deposlts to the State Treagury eacb y6ar. Tbe average eoult of

each deposlt for tlre ye€rs eaded Jrde 30, 1978 eud Juoe 30, 1977 1'€.s 952'700.05

ard $25,818.27, respectlvely.

Oa ore occadioa Ee aotEd e cbeck, deposlt ltEbet 16575 dated Aprll

10, L979 for 926,393.00, was not deposlted rmt11 JrEe L2, L979i on the other

occasioa, August 13, 1979, ;lJe !'ot6d varlou.s checrls, wlth date6 ralgfug ftofi

M,ay 30, 1979 to July 25, X979, had, aot be6o d6poslted. Tlreee checks totaltEg

$3,235.00 were left or a cleak overalght.

It ls appargtrt fton Ehe abova tbat deposltd ate tro! tIIAd6 on a tfue1y

baala, lor are fuods behg safeguarded. A160 r Lt eppeeta thare ls a aerloria

need for arr adaquete recel,pt and d4poslt systedr esp6cLallyt nhen rte cooslder

the lnterest that cou-ld bave b€a! esrned otl tb6 funds.

We teco@EDd deposltd b6 EAde or1 a tldety bedlsr 61I fusda be safe-

Suatded, s[d s:l adequate rec€lpE aid aliaposit syates be lnstaanod.

Durlng Ebe audLt, perlod the DePartnent

of MjLaes operated froD the follot'l-lg

sPPrOprlsteal accoLEltg :

APPROPRIATED ACCODNIS
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Accor.ot Nt[ober Descdptlot|
4600-00 Per€olal-Servlced

4600-0f Culrsnt Eqedse

4500-03 Eqdplsar

4600-06 Sp6cLal, l4t!e- Dretuage Progter

4600-07 ULlers. Tral-dlg aad Educstlo!

4600-08 Sub8lden4e - FsdoraL !4atc!l.!g

4600-09 Soatd of Coal MlEe Eealth asd
Safety

4600-79 cletEs Ag61!.st the srete Fl5ce1 Yeer 1977

PEBISO!|AL SERVICES As oJ.Jude 30, 1978 there uere otrs-h,n;|red

forfy p6r6oEs e$ployed by tb6 Depertrnedt -
Ibe. gEploye€i sre locatEd througbout- Ehe

Sfaters coal jd-al.ag .greas alrd fbe Stats Csp!Eo1, Ch.arl€ston, West Vlrglnls.

We reyl,eeed tbe Dgpattraat r 6 patrolL aqd persoalel pf,ocedules ald Dot6d

th6 fou.olflBg:

1. One eqloy€e perfoflrs dla folloFlog: a) prepar€g t56
paFoll; b) a6c6r.ves aad dLstrlbutes the checks i aad
c) ad<te sld d616tgs lndlviduals froE the pE roLl.

2. No erlployea Is ravlElrlag or c.hecklag the work of "1"
6bove.

3. TlEe sbe€ts ald leava recolds ate sal'trtalned foE on-Xy
one yoar -1n asr6ats. TtLs ls not 1E accorilaoce rith
the West Vlrglal.s Code, Cbaprer 5, Artlcte 17, Sec-
tlod 8,.wLlcb deale t'lth teco.rd reteatloa.

4. The Dfue lescuB.te€In p6yro11, che4k.s and W-2 forEs er6
diatt'l5ut€d by tb6 aaroE tadlvidual uho.adds eld doletaa
leEbera flos -the te€in and Dal'ntalns the attetilatc€
reco!i!9 -

It ca! r^a;lJry ba 66aq floE the a5o9e that afuce tber6 arg ao checls

and baleDces !E tbE payf,oll furcttoas thE chaacee for etrorB a!'d lrregularlties

ara anhFnceil.

We r€allze du6 to tb6 olz6 of the c6ntral offlce lt Eay lot be pra-c-.

tlcal to achl6v6 aq {des1 eogregatloo oJ dutLes, but wo recomBnd tbe fo11o9-

lag be doBe to sttelgths! co[trol ov6r payroll:

-6-



1. Tte Director.or aoEeoae be alslegetes Eho ls t-4dePeBdedt of tle
persoa preper'Eg the paytoll revleu and 4pprove the peFoLL.

2. Son6olle otber thsd the pergotl ptepetlnS tbe PeFoLl dlstribute
the checks.

oo a petlodlc basls the niie safeEy t€€s neobersr cbecks be
seot dlrectLy to the n@bers.

fbe WegL.vlrgtul,e Coder c?rapter 5' Attlcle 14' sectloE 8' be
follored.

Dull-ag ou! r6vi6u of the conEroL over

!b€ Curr@t Eapdtrse Accoulrt we noted

Lhe sd6 edployee p6rforEed the fol-

accountd payable; recel,vLdg; and DAllr.ng lEvoice

CDRNENT EXPENSE

Just ss l.n ?ersotral Servlces. tbore ere no checks and balaoces tn

this accoust ald tha chaBces for errots and lrreguhrllled are anh'ncod. Agah'

alue to the slte of the centr€1, offlco lt Eay not be Practical Eo achleve an ide4i.

segregatto! of dutle6r but ire belleve esslsnJng Ebe purcba€tlg end naiulg of ln-

volce paJrneats !o ora.lrodtviduaLi and tecelvfug aad recordlEg of accouats payable

!o anotber lldlvtduel tltL1 help sttengthe! conttol la the ebova ateaa.

Ilurtng ou! revlen of ghe coEtrols ove! lotrg dletarrce lelephone caLls

ne troted ths Dlrector revleced all credlt card cal1s each rooitht boteverr th6l6

naa no procodute fot sotrltorlng caLl6 Dada l! tbe offlce.

!|e t6ce]ma|1d lhe Dlrector 66gab11sh ptocealules fot ndnl'torLng long di6-

tBnce ca]-ls Eade fr@ offl.ce phoras l.n ordsr to check for aly ebuse of the Depart-

Eeqtrs phone sygt@.

EQTJI?MENr

lo!.Log fuactlola3 putchaatag;

PaFe4t6.

llg sas pr6pa!6d ln Febrirary,

soEe equlPoeat waa not tag8ed

Dlrl]rg our arntnatlod of the Equlpne[t

AccouEt i'e !ot6d Ehere Dgs tto culrsnt l-D-

veotory llstllg. The last ltlv€dtory 113t-

1978 6!d approved Val L, L979. A1so, lt sa6 loted

ard !116 follovlng lteEs could lot be located:

-9-



Date Dsacrlptloa

F1le, 4 Dr. Legel-Ste€l
I'116, 4 Dr. Legal-SEeel
FlIe, 4 Dr. L€tter-Steel
I11o, 4 Dr. t6ga1-Stee]
fypeEriter, 17r' IBM Electrlc
I'11e, 4 Dr. tetter-St6e1
1116, 4 Dr. tetter-St6e1
I'116, 4 Dr. Letter-SE6e1
Chair, laecutlvo SqlveL
Chalr, Royal
Chalr, Secretary
offset Prass - A.B. Dlck
Eend Truck
Cbalr, Arn
Cbalr, Secretary
Desk, Eaecutlve SteaL
cbalr, socretary
Chalr, Ard
Cbal!', Eaecutlve
Desk, Executlv6 Wood
Chelr, ArE
Pedegtal ulth Lock
Ttpeerlter, I3l[
Flle, 4 Dr. Legal-Stoel
!'tle, 4 Dr. Legal-Steel
Ft1e, 4 Dr. Legel-Steel
F1le, 4 Dr. Leg61-Sr6e1
F1-1e, 4 Dr. Letter-StseL
Fl1e, 4 Dr. Legal-Steel

$ 4s.00
45.00
30.00
45.00

427 . sO
30.00
99.7 5

r.68.00

65.00
1,380.54

57.00
65.60
.t). Jl'
80.00
65.00
65.50

240.0O
182. s0

72.OO
75.0r

427.50
45.00
40.00
45.00
45.00
30.00
77.93

Tag NlEbet

249

24
725

2L38
282 .

1184n8
2J44
237L
2232

3402
3803
2382
2550

105
2450

39l!
2613
2376
2522
2137

101

705
7496

Coat

3-54

r-54
rL-)b

5-62
6-64

10-63

6-.64

5-65
6-60

3-54

94,769.46

We xecomeid:

1. Ai effort be Eade to locate the above llBted equlprBeEt.

2, fhere be a physlcal lDreotory take! alrluaLly sad t!6 lldtlng be approved
nor6 prorEptly.

3. A11 equipDeEt be ragged i'Ltt! a.n ldeatlflca!1o! llEber.

4. A colu@ be added oa the.l:lstlng to iadlcere loc4tton of tb6 equipBent.

SPECIAI REVENUE ACCOIJNTS furlig the audlt perlod the Depathedt

of Ml-Bea had alx apeclal reveaue accouota

aa follona:



Accouut Nnnber DeacrlDtr.on----60t1-16-- oil aad css i;;;56;frs
8093-16 011 &d Ges R6c1@atlon trudt Fttrd

8093-17 ltlne Recle^atloa Bond6

8094-L0 Pnerdocorliosle Evaluatlon ProStam

8094-11 coa-l I'Il-Ee Eealth aDd saf6ry ?rogr@

N94-72 FarnLogton !{1!66 Subsldelce Prolect

Gaa and Ol1 Tt_rl3t Depoalta

$16 fuactto! of tbls accol.rot l€ to collect froE colrpanles or t[dt\rld-

uels r.ho drlll, redrll-l or frecture aD oll or gas uetl e bood of 92,500.00 for

each sel1, or a blsnLet bord of $15,000.00 lhtcb eqtttlea a coEpa:ry or lEdlvld-

ua1 to dr!11, tedriLl or fra,cturo a well alyrbere l! the state. Th16 92,500.00

or $15,000.00 ljo boads lay b6 la.the fotu of certlflcate of deposlt, ca6h or

aecurltlea chlch are dapo61t6d La tb6 Stato Trea€ury for aafekaephE. Wheo t-be

coBpany d6cld6a !o aeal- the $e11 tbe certlflcate of d6poalt, ca8h or decurlty

16 retuaed Eo lhe compaly.

No66gotlabLa Certtf lcaEe af Depoalt

A certtflcate of, depodlt ls the €oorllt of $2,500.00 for a coEpany naa

foLEd to be D.oDnegottabLe. Th6 certiflcate was Issued by a Sav1lgd ald Loan

whlch eent bgnkrupt- The D€partrleat recelved a cbeck frorn the Savfuga Erd

Loa! la the @orEt of 91,29L.68 for thls certlflcate uhlcb lras Eatled to tbe

co!6paDy leavl!.g th6 Departseat Ldtb tro securLty for tbe codpany. A letter ltea

been !'ritteo to tbis coltrpery for a certtfLcale to replace gbe loDlregollqble

certlflcate. Ita Deparheat should hsve beld th6 cb6ck ulltll tbe cox[paoy re-

placed tlle Bouegotlable cortlflcste wlth a rleu.certlflcate.

Ile recoma6di

1. Thete bs e aee eErtlflcete of depoBll l.n tbe amorBt of 92'500.00 to re-
pLace f.he Eolaegotl.ab 1e certlflcate.

2. The DepartoeaE Eal-!,tal! e! up-to-dale llstfu8 of aII secutltLes oa hald
t-B tie Stat6 Treasury.

3. The DeparEDeaE revlew the J.lstlog oB a noothly basla,
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011 drd ce6 Reclapetlon Trust f,und

Accordlag to the wesr Vlrgljrie Code, Chaptet 22, Altlcle 4, Sectlor

L2A, lD addltlon to any other fee, every eppLlcarlt for a perElt to drl11 a se1l

abaLl, bofore tb6 peralt ls lsBued, pay to tbe deputy dlrector for oil and gas

a apeclal recl@atlon fee of one hundred doLlarE for eech Ee11 drllled. The6e

firods shalL b6 deposlted ln a speclal reclaf,atlon ft.dd lrlthltr the State fr6a-

auty of W6et Virgl-ata. As tbe frEds becoEe ava1lab1e tbe Dlrector of lll-aes

shaLl reclaln ald properly plug abando!.ed lrells. Tlese funds ca! b6 us6d to

pulcbase abaadoEed sells r.rhere the Durchese lE lecessary for recLEaatLon of such

abandoled lreus .

Transfer of 57,445.54 to ce[erat Reve[ue lbd
The ttanefer of $7,445,54 to th6 c€oeral R€voaue fuod EaB recolEtauded

fu the prlot audit perlod. fhe6e no[eys sbould have beeq traa.dferred lE eccor-

dalce tflth the WeBt VlrgLnle Code, ghepter 22, ArELcle 4, Sectlon 12A, as @end-

6d. The Depertuert dld aot adequately tral-! persoloel 1rr Eekfug tralsfera aad

I[anagene:r! falled tq superrlslng the irork to see tbat lt ls properly doEe. W6

recot@end lhe traosfer ot $7,445.54 be roade to the Geaeral Reveoue I'tod.

Ptrer@oconioalo EvaluatLon Progrsf

Tbe fu!.ctlon of EhlB progrEo 16 to s6t up exelnatloas for persoas TJho

tlAy have pnerimoconiosls, Thl.E accouEt le fulded by the Mine Eesltb eld Safety

AcLrlllrlstratloE. AlI r6cords are held 1n Worhotrrs CoEpensalr.on but tbe Depart-

Eedt of MlDea applleB for the noney,

Slac6 the Depertment rocelves Ehe fiEds Ead Worlfleo I s ColEpe']setlon

illsbuteea fbe freds, lre reco@lelnd the Depa"toeat request Codpensetlotr to es-

tabllah e gpeclal revearue accorrlt itt the State Treasury so tbat the Deparheat

catt lraisfet the fu[ds for dlsbuts@6lt.

- 1' -



bl.r CONFER.EI{CE

An ealt coDferedce lrss held oE Thutsday,
AprJI 10, IggO !.ltb the Dtrector, Depury

T.;H::.":"'#;'Tl:''.:'::::'::i::1,T"#'::T:
and thes€ off,icdq.r.s co[curred * 

*t tt*tu" 6,.d recor@eqdatlor

of rhe reco@e'd4rr.* ua ""rr.L;: 
**tu".".;;;;:;t



AUDITORS t OPINTON

The Eoaorable EBCII Balley
Leglslarlve Audltor
srate capltoL - Mat! udt
Ctlarleetoa, W6Bt Vtrgl-uia

We have ea'mlnsd tbe flaanclal s!4teBents of lhe Departrent of Ml-oes for the
year8 end6d JtEe 30, 1978 aad Ju[e 30, 1977 as ].1€ted tu the foregolag Eebla
of coEteBts. Exc6pt as eaplaL:oed 1B the foltorrtlg paragraph, ou! ealfldjretlod
oas InAde ln accoralance ultb geaerally accepted audltLqg stariLards a!.d accord-
lngly, lEcluded such tes!6 of Ehe accolmllng recordg ald such other audltlrrg
procedured aa we eoDaldered n6c6ssery l-! the clrcrdstances.

Proper lEEer[el accountlng coutrol over cesb recelpts for th.e Asaeased Clvl1
PenalEleo - Eealth aDd Sefety Rule€ and Regulatl.o!.s Acco(rdt h€'d Dot bee! roaln-
t4fued. Tte @otllrt of cash recelpls eppllcable to lhe afor€oeltloued accorEt
could Dot be properly deternfued. Ile I'ere utable to apply alteEatlve pre-
cedures to daElefy ourselved as to the falrness of the ardounta, therefore th-l8
accorEt 1s lot lEcluded 1n the flnaicial sEateDeats.

Aa lore fully described 1! Note A, tbe Departmentrs pollcy 16 to prepate lts
ffuancLa1 st6th6lts on a cash ba6ls; codsequeltly, cerEaln leverllre a[d te-
lated aaaets are recoSdlzed rbecl recalved rathor Ehsa rrbeo eatoed and certel-!,
expensos are recogolzed Ehea pald ratber than !.bea Ebe obllgetlod ls lncul.red.
AccordingLy, Lbe flaaEclal slat@aats ere Dot lDteaded to present flnaBcLal
posltlotr aqd results of operatl.ons ljo cotrforDiEy wlth 8ererslly eccept6d ac-
counli.!.9 prlaclplea.

Itr out opl-doir, subject to the effects, tf a[y, of the condltlo[a alated 10
paragraph tl.o above, the flnancla-l statdBeats of tbe Depertoent of lllaed as
ltsted 1n tbe eforededtloned table of coEteots, pregeBt faltly approprlatlotra
a:ld expeodlEurea, flrqda coLlected and redirted to StaE6 Treadury a'ld casb 16-
celpts and dlsbur6ede!!6 for tbe years elded JrEe 30, 1978 atrd JrEe 30, 1977
on a basls co!.slEteot rrlth the pracedl.iog y€ar.

The occo[tparyfug supplemeataL l-lforEattoB ls Dot Eecessary for falr Preae!-
tatloa of tbe ft!.slctal stateoeDts, but ls preseBted as addltloDal s.lalyElcal
data. Ttre suppl€meatal lnfornatloa has beeo subjected Eo lhe tests ard otb6t
audltlng procedureg applled 1D tb6 esaEl.latlon of the f{naactal F tagedeala tnen-
tloned above end, ln ou! opl-al.oa, ls falrly slated 1!' all nalorlal respecte lD
rolatlon to the ft.[ancl.al stateseats taLea as a vhole.

Respectfully subEl.tEed,

Sbaokl-llr, CPA, Dlrectol
Pogtaudtt Dlvl8loa

41,14.af, Sh-u;
Thedford L.
Leglelatlve

Septeober 17, 1979

Audltors! Jglres R. Blake, Superel.sor-h-gberge
M. Douglas Joaes, Aud ltor-fu-C'harge
Ea!'vey Burke
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STATEMEST OF

Reapp ropr le ! long

EapelrdLtures !
P6rsonal Ser9lc6s
Cutre'lt Eapet16e
EquLpr!e!t
Speclal Ul-E'e Drelnage PrograE
}1t-Ber6 Tralafug 6!d Educatlod
Subaldence - I'ed6ra1 Matchbg
Board of Coal Mlba Eea1th aad SafeEy
ClaLEs AgaLnat the State

TtangtnlrteL8 Patd JuLy l- - JuIy 30

Balaace

DEPARTMNT OI' MIMS

APPROPRIATIONS AI{D E8?EMITuRES

I 234,278.21.

--:t=::J:=!::!
3 ,7 40 ,9!3 .27

2,!93,773.77
522,88O.7 5
79,a35.64
8,900.20

L20,73O.2L
86,5!6.92
s,289.63
r,754.35

3,079 ,68L.47

727,23L.74

54.933.05

s 776.164.79

I 253,193.83
3 ,OO4 ,779 .3s
3,257,973.I8

L ,932 ,445 .67
497 ,479.67
40,689.85
6,928.00

L5,59r.97
-0-

626,220.66

484.s7

s 769.70s.23

| 30.
L977

See Notes to .ELlaoeial Slst€d6[tB

-15-



DEPAR] EIT OF MIMS

STATEHENT OF TI]NDS COIJ,ECTED AND RE{ITTED TO STATE TREASURY

GENERAL REgENUE

M.lne Operattug PerrnLt Fe6s - Accorbt 4600-83

Beg{$rbg B6Lance

Co11ectlon6:
Iee€

TOTAI CASE TO ACCOI]NT FoR

Depoalta:
State T?eaaury

Endl-ng 3ql-ar1ce

TOTA1 CASE ACCOI]NTED FOR

Year E!.ded JrEe 30
7974 L977

$ -0- $ -0-

1,400.00 3,890.00

91.400.00 $3,890.00

91,400.00 $3,890.00

sr.400.00 93.890.00

See Notea to llnanclal StateoeEts



DEPARTMENT OF MI1IES

STAM}'EM OI' CASE XECEIPTS AND DISBIJRSEIT{ENTS

SPECIAT REVENT'B

L97I
Yea! E!.ded June 30

7977

$ s16,533.43 $ 374,789.55
BegJ m{ng Sala.Ece:

Stete Troaeury

Cash Recelpts:
OlL aid cas Tru6t DeposlE FrEd
011- a.ad cas Recl@atloE Trust f'rEd
Surface Reclamatlo!, Boads Ml.ioe Opethgs
Iheldocodl.ael.s EvaluatloE progr@
Cos.I. ae Eeal-th ald Safety progrsn
IerElagton !t(ne Subeldeace ?rolect

TOTAT CASE To ACCONM T'OR

Dlsbura€meBt6i
CurreEt EEpe!.se
Repe{rg a!.d Alteretloas
Equipn6Et
?lugglng of We1ls
Cha!lestoE MeoorLal, Eospttel
Refurd6

Endltrg Balanc6:
S!6te Treasury

TOTAL CASE ACCOIJNTED }OR

259.550.76
947.010.88 513

st,!63&!!4 g--9-q9,-q€.:-4

42,500.00
191-,500.00
s5,000.00
45,955.00

352,505.!2

62,500.00
137,100.00
88,970.00
25,264.OO

L64,604.19

I 517;378.91

57,563,45
r43,&7.77
45,95s.00

475 r.89.18

97,463,644.3r

9 148,3s8.s8
20 ,720.45
2,539 .34

7O4,649.44
25 ,264.0O
56.500.00

372,O3r.8!

516,633.43

$ 888,555.24

See Notes to .Ffuianclal SEatenelts



DEPA&IUENT OF MI1IXS

- 
NOTES TO F]MNCIAL STATM{ENTS

Note A - Slgn1flc€lt Accor6t Pollcled

AccorEtLng ltethod: Th6 Ageacyrs eccorEtlug netbod 1s on a casb bqsls. Ttere-
fore, cerBel-!, revanua and related aBsets .lre rocogBlzed ube! tecelved rathor
thao lheo earned, ald certa.ltr eapeises are tecogaized L&e! pald rather tha|l
sben tbe obllgatlon 16 ltrcufred. FtxpeBdttules for offlce furnLture and equlp-
nerrt are chatged to operatlolE l,hetr purchased; accorillDgly, depreclatloa ls
aot tecognlzed ltr Ebe 6cco(sts.

NoteS-PenalonPl€n

ALl euSlbLe elployees are Eeubors of th6 West Vlrgt|rta Publjtc EEployeesr trt.e-
tlrelo@t SyaleE. EEpLoyeoBt contrlbltlotur 6a6 ta\f ol thelr coEpeosatloE aqd
emploJreeg are yested rEder certal-E clrclostances. CoDtrlbutlots by the WeBt
Vlrg'nj.a Publtc lnployees' X.etlreneB! Soard €,re 94 of the employeesr coE-
Petu,aElod.

-L8-



SIJRP!,EUB{TAL INTOT}IATIOI{



DEPARIMEM OI' MINES

STATEMMiTS OF APPROPRIATIONS AND N8"ENDIII'RBS

?eJaonaL ServlceB - AccorEt 4600-00

Approprla!loDa

!'ncnd{ rnr.6

Tral.sElttala Patd July 1- July

Ba-lance

Curreolt E*pedse - AccouDt 4600-01

Approprlatl.oaa

Bxpe[dlturea

Tre|]srdttala Pald July 1- July

Balaqce

Equ.ipEest - Accottlr 4600-03

Approprl.atlolla

F,xpeodl ture6

Trs!.sEl'tta1a Pe.ld July 1- July 30

t'a-Lanca

Speclal l{1!6 Dralnage Progrss-- AccorEt 4600-06

RoapproprlatLoas - Flsca.l Yeai 1974
ApproprLatloaB

Eapendltu!aB:
I€bor, Cortrectual

Tr'nffilrtela Patd July 1 - July 30

Balaace

2,Lr9,2s 2,52O.33

46.04L.09

$.---t9r-U9-'!4 77,847.69

$ 101,700.00 53,025.00

79.835.64 40.689.85
2r,464.36

1,364.40

$2 ,647 ,604 .00

2 
'793,773.77453,43O.23

870.00

$ 454,700.23

$2,200,000.00

7 ,9 32 ,445 .67
267,554.33

9.5 71.00

I277,725.33

$ 525,ooo.oo

---:4r8&.:l!

$ s00,000.00

497 ,479,67

14,662,E!

23,228.76

54,577.03
50.000,00

704,577.03

8.900.20 6,924.O0
97,649.03

-0-

90,598.83

49 ,499 .03
50,000.00

$ 90.598.83 $ 97 ,649.03



DEPART ENT OF M]NBS

STATEMENTS OT A?PRO?RTATIONS AND ESPENDIfl'RTS

a.ud Educatlon - Accouat 4600-07

Approprlatloda

Eapeod llure6

TrsnaDlttala Pald

Bal3!.ce

JuIyl-Ju1y30

Substd.eace - Fe&ral Mstchl-ag - Accouat 4600-08

leapptoprlatloas - Fiscal Year 1976

Dlsburs@e!,t€

Tran@ittala ?al.d July 1 - July 30

Balaoca

Board of Coal MI-!e Eealth a!.d Saferv - AccoEt 4600-09

Eapeadlture

Tre!6uiEta-]a Petd July 1- July 30

Ba-laace

Clal-ps Agat-!-st Ebe Stere - Accoult 4600-79

Reapproprlatlotr

Expeodltut€.

lrraoarirtab Petd July I - July 30

Belaace

Year Eided Jule 30
1978 r977

9172,331.00 $200,000.00

12O.730.27 138,5r7.36
5L,600.79

s 58.146.35

6r,382.64

49,923.40

9183,024.83 9198,616.80

a6,5L6.92 15,59!.97
96,507 .97 183,024.83

-0-

L33.5!t-9J

$ 10,000.00

5,289.63
4,770,37

rL2.00

-0-

I 4,422.37 $ -0-

I L,7s4.35 $ -0-
-0- L,754.35

L,7s4,35 -0-
-0- L,754.35

I -0- s 1.754.35



DEPARTMN,{T O! UINES

STATEMENTS OF FI'IIDS CO jECTED AND REMITTED TO ST.IIJIE TREASURY

FOR TEE PERIOD JTLY 1, 1974 - JI'NB 30. 1978

ML!.e Operatirg PerpLt Fees - Accor.Bt 4600-83

Bogtlnl-Eg Ba.Isnce

Caab Recelpts:
Fee6

mTAl CASE m ACCoUI{T FOn

DLsburaeiretts:
State Tle4€ury - celeral Reve[ue F[Bd

Erdlng Bal-atrc€

TOTAT CASE ACCOI'STED I'OR

Pe@1t1es - Eealth snd Safety Rl&lSg Reg"l"gloEs_ -ffi
;r,o-u;".,

Caah o|1 Eand

Caab Rece{pEa

ToTAL CASE m aCCoUltT I'oR

Diabur-semetts:
State Tteaaury - G€!.6re1 Scbool Flmd
UnidoEt{fled Dlf f eretrce

Elldl-ng Salaace:
State Tte€auty

TOTAL CASE ACCOI]NTM FOR

530.25

14,530.25

-{-

$ 36,318.50

L ,315 ,L42.36

9r,35r,460.86

$ 14,530.2s

-0-

$L ,3O9 ,7 63 .96
4r,696,90



DEPARTMETT OT MINES

STATEMEI{]S OF CASE XECEIPTS AND DISBDRSWENTS

SPECIAL f,.EqnnUe

Year Ended JrEe 30
L97a L977011 ed Gas Trust Deposit I'!od - Acconot 8091-16

3egfud-Eg BsLanc6 !
3tet6 TreaBury

Ceab R6c6lprs

TOIAI- CASE TO ACCOI]NT TOR

Dlebursedonts!
Refuods

Endl-Bg !a-1anc6:
Sta!e Treadury

ToTA1 CASE ACCOIIITED TOR

O!1 aud Gas Recl6oatloE Trust nnd.- AccotEt 8093-L6

E€gl!afug Baladce :
State Troaauty

Cash R6c6lpt8

TOIAI CASE TO SCCOI]NT TOR

Dlabursemaatal
Pl-uggl-lg of We1la
Reltal Expolae (MachLqe €.Ed l11sce116!eoua)
Bulldr-ag Bepatrs aad 4l,E6retto!.s
Reaearclr std Educallonal Equlpdeit
Vehlcl6s

hd{ag BaI6Bce:
Stat6 Treasury

TOTAI CA.SS -.{CCOUNTD FOR

$ 67,500.00

42,500.00

$1r0.000.00

$ 8,500.00

62.5oo.oo

$ 71.000.00

9 47,5oo.oo

62.500.00

91r0,000.00

$ 3r500.00

67.500.00

I 71,000.00

9124,583.86 9117,378.65

191.s00.00 137.100.00

750,807 .77

_ 6:rn-9:09_ L24.583.86

$316.183.86 5254,478.65

9316,183.86 9254,478.6s

5L43,807 .77
684.00

6,316.00

9L08,649,44
135.00

20,720.45
289.90

-E ,n-4J9-



DEPAT,SIE{T OT MINIS

STATEMEITTS OI' CA.SE RECEIPTS AND DISBI]RSM{EMS

SPECI]II, REVENUE

Sutfsco ReclafiatloD BoEds llLae Opeal.lg - Accouoc 8093-17

Beglad-D.g Baleace I
State Treadury

Cash Recelptg

MTAI CASE TO ACCOMh FOR

Dlaburaeoetrta:
lefiinda

Eadlng Balalca3
State Treasurjr

TqIAL CASE ACCOUNTED FOR

PBeurdocodoala EvalueaLo!. Progrs.o = AccorEt 8094-10

Beglnii!.g Ba.l€ace:
State Trea6ury

Cash Recelpts:
Ml-oe Eeal,th aad SaJery Admtulstrarloa

TOTAL CASE TO ACCOI]M FOR

Dlsbu!6eoetrta:
CharLeston M€dortal Eospttal

Elding SalaEce:
.SEata lteaaury

TOTAL CASE "ACCOINTED FOR

9253,970.00

55,000.00

$308.970.00

$228,000.00

88,970.00

s315.970.00

I 82,250,00

226.720.00

$ 63,000.00

253.97O.O0

s316.970.00

s 2,276.50 I 2,276.50

45,955.00 25,264.OO

$ 48.231.50 I 27.5n,sO

9 45,9ss.oo $ 25,264.OO

2.276,50 2,276.s0

$ 48,231.50 I 27.s40.5O

-24-



DEPARTMENI OF MITES

STATEMENT OF CASE RECEI?TS AND DISBIJRSEMBfIS

S?BC]AL NEVE{I]E

CoaL Ulae Eaaltb apd Safery Progralo - Accoulr 8094-1I L978

Begl-@lag Be.]-€!ce:
Stat€ freisurjt

Caab Recelpts3
ULEe Eealth a[d Safety Adhtntsttatiod
Aoti-Recea61oDa1 F rlds (8012-06)

TOTAT CASE TO ACCOI'NT I'OR

Dlaburs€oedts:
Rese€rcb and Educatlonal Eaped€es
Profeaslonal and CoEtractual Servlces
offlce aDd Comlrlcs tlo!6 EqulF[ent
Resealch and EducatloDaL EqutpBe[t
Vehl.cles

EadLdg Balaaces
State Tteaaury

TOTAI. CASE ACCOIJNTED FOR

FerELngEoE !fi-!.e Subsldoace Prolect - Account 8094-12

Begtlnlo8 Ba1sice !
State Treaeurjt

Cash Recelpts:
It.S. Departseot of In!€tior'

TSIAI, CASE TO ACCOI]NT FOR

Dl6bura@e4ts:
Prof eaaloa.al a.nd Conlractu.el Servlces

E!.dl-ag Ba-letce:
State Treagury

TOTAL CASE ACCOI]NTED TOR

Yesr Eaded Juae 30
1071

$ 66,7L2.66 $ L6,543.99

3r9,6L0.r2 164,604.19
321895.00 -0-

352,505.12 L64,604.L9

$41E,617.78 9181.148.18

$ 5,000.00 I 1,7s1.01
352,L44.fi L11,035.07

2,708.45 -0-
-0- 2i249.44

42,539.00 -0-
4O2,39L.5a U5,035.52

16.226.20 66,712.66

$418,617.78 9r8r,148.18

$ 2,090.41 $ 2,090.41

259,550.76 35.437.50

9%!&!!_.17_ 9_37,!U4

9259,s50.78 I 35,437.50

2,090,39

-25-
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STATE OF WEST \NRGINIA

OFFICE OT LEGISLATIVB ADDIMR, TO WIT:

I, EDCII Bslley, Leglslatlve Audltor, do hereby

certlfy tbat the report of audit appeaded hereto L'as Dade

rEder ny dltecElon asd supervlsloq, under lhe provlslolra of

tbe West Vlrgl-Dia Code, cbapter 4, Arttcle 2, aa aoeDded,

aqd that the ssme Ls a true ald correct copy of sald repott.

c1v6n urcler rny hand rhls lrh a.y ot YncL,F ,

1980.

Copy forb.arded to the Colm{Bsloder of the DePalheo!

of tr'llaqce and Adnldstratloo to be flled ad a pubLlc record.

Coples fofirarded to tle Dlrector of lhe Depaltoellt of Mlnea;

Attorney General; Govemor; and State Audilor.

E[c1l Bal].ey, t egiBlattve Auditor
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