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LEGISIATIVE AUDITOR

caatlratoN

The EoEotalLE B[ct1 BaIIey
Leglslatle6 Audltor
srate cepllol - Hal.lr llElt
chatleaEoD, wsst Vlrglnla

l'1t:

!r coEpLlalce rlth your fustructtoqs eDd tha provlsions of
the wsst 91rgtu1a code, chaptei 4, Artlcle 2, as aneodsd,
Mr. Jobn T. Davls wes aaslgBed to eudlt the SpBclaI Servlcea
Program at Sheph6rd Colloge.

Thts audtt covsrs ths psrlod September I, 1976 throu8h June
30, 1979. Tb-e resui.ts of tbe e!@tnatloa ar€ set forth on lhe
folLol.lng pages of tbls Eeport.

R6spectf ul1y guboltted,

6 2 Az t
. \,,_.r r(. /d44-<)

,' JaDea R. Blake, supervlsor' Lsglslsttva Postardlt Dlvlalon
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shspherd College
ShapherdstouB. Wesi Vltglala

Report of Audit
SP€cial Servlcee Progtab

U.S. offlce of Educelloo
taentrli-friffiEii---il33l z99-at

lor the Perlod septe]lber I' 1976 - JrBo 30, 1979

Pert I - latroductlon

BackgrorBd

Tho SpecLal Servlces Program 18 authorlzsd rhder Tttle IV' SectloD 408, of th€
E18b6r Educallo!'Acr of 1965' as d€lded. fhe progr@ ras slalled at shephead
collsge o! August 24, 1973. Durbg the perlod of !h{s eudlt, ssPt€Ebsr I' 1976
tbtough Jree 30, 1979, federal frBds espedded ulder tbs sPecLal gervlcea Progtd
totaled 9102,377.19, eBd up to 136 dtudoats partlclpated l! tha progr@ 6ach
yeer. Ttre pro8ralo ls AdllLBlstored by Ebo coordbator of StudleEt SPoclal S€rvlces.
FtDanclsl accor.dlablllty 1s provlddd by tbe Dlrectoi of FlDatrce and Bu€ltress Af-
falrs.

Scope of Audlt

Our audlt of tbe Speclal SElalceE Program was perforded ld accordlarce dlh ths
fiEanclst snd conpllance eleneuts of the rrsta[ilaEdg for Audlt of cogerDEeBtal
orgatrlze!1ods, P.o8rsr.s, Actlvltles and FlEctions" lssued by the U.S. CoEPtrol-
16r G€Ber61 (cAo) 1! Jude 1972 (L974 r6prlut). The purpose of the audlE ltas to
forDulate an oplElon oE the bsslc flnanctel stat@eots takeB ea a t,hole 6nd to
det€rDltre 1f the plogrsd wes atLDlnlstered ln accordanc€ r'ttb eppllcable Lalt'8t
regulatlorls, terE6 of agreedaols, aqd U,S. Offtce of Educatloo dllrectlvee.

Tt!6 audit included:

l. Erpresslng an oplnLon o[ tbe baledce sheet, telated sleternen! of changes
lD frEd baLance, and aupplerDeltsry achedules.

2. Eveluatlon of tb6 t-qsllrutLo!'s pollcles, proc6duregr a[d Practlces used
to aclDl-olstor the pf,ograE.

3. DeterElaatlon of codplla[ce ulth eppllcable sectlons of the act' telated
fedleral re8ulatlods, snd U.S. Offtce of Educatlo! pollcleB end procedulee,

4. Evaluet{od of the !-nsttturtqlts systeD of lnterDal coltf,olr accou[tlag' 6[dl
reportlog, 6nd Ebe co4trol6 DaloEallrod fu th€ oporetloB of 6!d accorratLEg
for the filnds provlded for th6 progtarn.

5. Reconclllaflo! of tb6 hfornatlon reportad on Ebe approprlets ft[anclal
stateDeDts for the perlod eudlted.

Perr II - Hlghllghts of Audtt R€euLls

Durhg our audl! Eolhlng cen6 to our eltentloD rhlch csuagd ua !o bslleve that
Shepherd College had not geser611y sihlllstered the Spectal Serylcea Progiam i!

- I-



eccordatrce l'lth the Dopartnant of Eaallh, Educatlon, aDd Relfare feileral re8u-
latloag snd dlrectlveg.

?srl IlI - f{EenclaL

Audltorts Repor! oE I'lnatrclal Sia!€beats

We have exam{Eeal th6 balaocg she€t of tba Spoclal Seflrlcea Progr€m at Shephatd
College as of June 30, 1979 artd tbs related Btatedent of chaBg66 fu furd bsl-
aac6 for tha perlod Septe$ber 1, 1976 through June 30, 1979. (SEe Eahtbtts A
aII.d 3.) our exaDrl.oellotr was DAde b eccordance rllth the ft$atrcla1 s.!d corpll-
adce elatuat6 of th6 "Staadards for AudlE of covernsental orgaDlzatlonE, Pro-
gr6Es, Actl!'llles and !\jnctlons" lssuad by the U,S. Conptroller CEEeral (CAo)
tu Jlme 1972 (1974 reprlqt). Accordlagly we conducted such testE of tho accormt-
lng tecords and such otber audltlag procedure€ as uere consldered oecesBary 1n
the cltcrjEstatrces.

In our oplolon, the eforeDoatloDed flnasclsL stateIneots pred€lt falrly the fl-
4a!.ciaL po6lt1on of tbe Speclal Servlces PrograE at Shepherd CoLlage at Juoe
30' 1979 and tb6 chsoges ln fnDd balslce for the perlod september 1, 1976 rhrougb
Jura 30, 1979 tll cotforElty rflth generally accepted sccormtldg ptfuclple€ ap-
p11ed oE a cooslsteo! basls.

'Ibe aarhJnatlotr referred to above was dlrGcted prlDerlly touard forDul-atl-ng sn
opftrlo! orl the aforeuentlonad ftnanclal stateItreEts aa of aqd for the perlod
Septenbet 1, 1976 lhrough Jrloe 30, 1979 taken as a whole @d uas aot dlrected
totrard forDulall!.g e! opfnlon on the bala.qce sheets at June 30, 1977 arld June
30r 1978 or the stateholts of chaagee lq fund balaice for lhe pertods lhen
ended. fhe 6upp1em6Ela1 data idcluded lB Schedulee I through 3 are preseot€d
for 6uppleoe[ta]. aoalysls purpoees a.od are Dot necessary for a falr pres@te-
tlon of the flBaBclsl po61!1oo as of June 30, 1979 aDd ths chaaSes la fuod ba1-
a[ce fo! the period Sapterobor l, 1976 through June 30, 1979. fhe supp].edeEtary
data bcluded tn Schodule 1 through 3 hav€ be6n subjected to the audltlag pro-
cedur6a appllod tn the oxasld.atlon of th€ beslc fl.naDclal steteEedts, and, ln
our oplBlonr are stafed f,alr1y lD all DAterlal respects only L'beo consldered
fu, coDjunctlo! erltb tbe flDatrclaL statedetrts of the Spactal Servlcss Program
tek6o as a qhols.

Not6a to Fllarlclal StateneltB
Io! the Perlod Septsdber I, 1976 lhrough June 30, 1979

1. SrE@ary of Slgnlficait Accou$Ei.dg PoLicleB:

The flnanclal Btatsrdeats for the Speclal Sarvlces PrograD a! lhe colLege have
beelr prepared 10 accordaice yltb geo6ra11y accepled accouutlug priaclple€ ard
provlde for u6e of lhe accrusl basls of eccorEtltrg. AccouDllng prlqclples are
In agraeoeat !.lth tbe accoratl-qg practlces pteBcrlbed for tbe pragraD by tb6
U.S. Deparllett! of Eealrb, Educatlon, sDd Welfare and U.S. offlce of Educatlotr
flscal contlol 6nd fund accor.tollEg procoduras.

Pelt IV - Intetnal AccotEllpg ard AcLnlBlstlativa Controls aod CsEpllence

Audltorts ConclusloBs oo lptetlral AccountlEg ead
AiLeinlatratlve CoEtrols and CoEpllalc€ lnforEatloo

Wa heve exahlned Ehe fltraBclal sialenenls for the Special Sewlces Progrsm at
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Shephetd College for the perlod sepEeober 1, 1976 through Jutre 30, 1979. our
oplol@ oB the Above elstsnents 16 contelBed oo pege 2 of thl6 rePort. Aa a
palt of our exahloalloo we have nsda a study of the lE.stltutlod'g systeE of
ldtertraL accoun!1trg conlro1 to the exten! we consldered oecessary to evaluate
the systed as requlred by "slandardB for Audlt of GoverEEBdtal OlgelzatioBa,
PrograEs, Actlvtlles snd FuactloBsrr lssued bt the U.S. CodPtroLler Geoeral
(GAO) fn Juae, L972 (1974 rsprlnt). ItEdet lhese stsodsrds tbo Purpose of auch
evalustloo ls to establish a basiB for tei.lence thereon 1o deterDl-Bing the
nature, !fu!!g, ard exteut of orher audltlng procedures th4t are leceasary foE
expresslng a! oplnloo oB ths flnelclal staterDests.

The objecllve of lnter$sl eccountiag codlrol ls to provlde resao[able' but
Eo! absoLute, essurance as !o the safeguardlEg of assetB agalna! 1o6s froB
@sulhorlzed u.se or dlsposltloo snd the re1t6bt11lt of fbetrclal reColds for
preparfu,g floanclal ststenents snd dstDtaltrllg accourtablllfy for as€eis.
The concept of reegoaable E€auraqce recognlzes that the cosf of a gy6teb of
lntertral coatrol bhould nor exceed the beBeflls derlved sod also recognlzea
tba! the evalus!1oq of lbese factors oecessatlly reqrrires estirDaEe.s 3[d ludg-
De]lta by roalageEent.

There are iaheretrt llnltat{ols th6t should be Eecogtrlzed ln cotr-slderlag the
poteoElal effeetiveDess of s.!.y sygteln of l4terlaL coEtrol. I! lhe peifordance
of nosE coElrol procedures ettots ctEt re-sult fron Elsundetsta[dbg of halruc-
t1otra, distalces of ludgn€ot, csreleaaneaa, or other personal factor6. Control
procedures sbose effec!1v€nes6 deperldB upo!, segregatloo of dutles can b€ clr-
c(BveEted by collusloa. Sthllarly, cootrol proceduree cen be clrcuuverted ln-
Eeotlonally by Esnageleot rdth respecr eLther to the eteculloE altd recordlng
of lraEsactloos or r.lth respecE to tbe estlEates and ludgEeats requlred h
lhe prepatatlon of, flna[cla]. stateme[ts, Furthet, projectlo4 of 6y evalua-
llon of intera€L cooEroL !o future perlods 16 sublect to the rlsk thet the
procedures Eay becone lnadequate because of chalges fu condltlond atrd that tbe
degree of conpllance lrfth the procedures day deterlorafe.

Besed on our study, whtcb, loctuded lests of coropllalrce L{th lnstructlona and
guldeltEes piovlded by tbe Deparlmetrt of Eealrb, Educatlon, aod Welfare, I.e
belleve Shepherd College fo1lolred plocedureB lrblch were adequate for proper
adEdnlstratlon of the spectel Servlces Progrsb durtng the period septeitber I,
1976 thtough June 30, 1979.
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SUEPETRD COLTEGE
SPECIAL SERVICES PROGR.A.U

BALAIICE SSEET AS 0F JIINE 30, 1979

A6Bata

Casb on Eand and 1lr Deposltory $ -0-

Llabillttes a.od Fuod BalaDce

IlablItties

Fund BaLsnce

Total Ltablllttes add tr'uod Balance 9 -0-

-4-
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SUEPEERN COIIEGE
SPECIAL SERVICES PROCRAM

STATE}IENT OF CHANGES IN TUND MI.ANCE
FOR TEr Pm.IOD SEPrB{BER 1, 1976 rm.ouoE JITNE 30, 1979

MdltloBa:
luids ?rovlded by tr,ederel Covernr0eBt

D6ductlorrs 3

Persouoel Cogta
Trav61
EquipBent
SupplLes

Total Dlrect co6t6

Iadlrect Co6ta

Totel D6ductlola

f|lcrease Durltlg the Parlod

Frhd Balence, Begltu{ng of Poriod

Flmd Balat1c6, EEd of Petlod

$ 102,92 r.48

90,660.98
890.27

L,012.44
2,229 .74

94,793.47

7 ,s83.72

102,377.19

544.29

(s44,29)

q -0-

-5-
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SEEPUERD CO'-LEGE
SPECIAL SERVICES PROGMH

STATEMENT OF CHANCES II{ FUND BALANCE
FOR THX YEAR EMED JUNE 30, 1979

Addltlona:
Futrda Provlded by Federal Gover@edt

Daductlon8l
Pgraolrle1 Co6t6
Travel
Supplle-s

TotaL Dlrect Costs

Itrdlrect Cost6

Total Deductlone

Ilcreaae DuriEg the Yoet

I'uqd Balalce, SegrnDlng of Y6ar

Fudd Salarco, Erd of Yeer

Aa Aa
Reported Audlled

$39, s25.00 939,525.00

36,r17 .68 36, r17.68
172.95 172.95
306.37 306,37

36,597.OO 36,597.00

2,928,00 2,928.OO

39,52s.00 39.525.00

-0- -0-

-0- -0-

I -0-

Footnote: Uatchlrg InBtltuttoEAl Olrttey AJaouqted !o $1I,096.43

I
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SEEPEERN COI-LXGE
SPECIAT SERVICES PROCRAM

STATB{ENT OF CEANGES IN FI'ND BAIANCE
FOR TEE YE,AR ENDED JUNE 30, 1978

Addl!loD.s:
Funds Provlded by I'6dersl- OoverDEedt

neductloda:
lerdotuol Coa!a
TraveI
Supp!.1es

Total Dlrect Costs

Indlr€ct Costs

ToEal Deducti.ol]s

I[cr6aae l]uthg tbe Year

FuDd Ba1anc6, BeglnDltrg of Ye6r

Fudd Baleltce, Ead of Yeat

A.s AA
Reported Audtted

$34, r3s.44 934,135.44

30,003.57 30,003.57
430.11 430.11

|,t73.21 |,t73.21

31,605.89 3r,606.89

2t528.55 2,524.55

34,135.44 34, t35 .44

-0- -0-

-0- -0-

s -0- s -0-

Foott&Ee: Matcbtng lD.etltutloDal Outlay Anoutrted to 97,522.37

t
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SEEPEEBD COIIEGE
SPECIAL SERVICES PROGMM

STAIEIENT OF CEANGES II{ FIJND BAI,JINCE

FOR TEE IO MONTB PEBIOD ENDD JI]NE 30' 1977

Add{tlo!e:
Floda Provlded by I'eder6L Govsronetrt

Deductloasl
Peraoloel Coats

. Trsvel
EquiFrE6ot
Supplles

TotsL Dlrect Coa!s

Iaillrect Co6ta

TotaI D6ducui-ona

LEcreeae Dur1trg the Perlod

furd Balarce, SoginniDg of Pertod

. Flmd Balatrce, End of Perlod

As A€
Reportod Aidtted

929,261.O4 $29,261.O4

24ts39,73 24,539.73
2a7.2L 287 .21

1,012.14 1,012.44
750.20 750,20

25,589.s8 26,589,58

2,127.17 2,127 .17

2A,716,75 28,716.75

s44.29 544.29

(544.29) $44.29)

9---:-q.- t--:-q:-

lootDotei l4atcbltrg lE'etltutloBal Outley Amounted Eo $7,333.7I

I
- 8-

Scneoure J



STATE OI' WBST VIRGINIA

OI'FICN OT LEGISTATIVE AUDIMR, TO L'IT:

I, nncll Be1I6y, Leglsletlve Audltor, do hareby

certify theE Eh6 roport of eudlt appended hereto nae tlaal€

uDder ny dlrectlon aod 6up6rv1slon, under the provlalolrg

of the ltre€t vtrglDte coder chaptsr 4t Artlclo 2, as aneoded,

dld Ehat the ssEa ls e true aDd cotrect copy of a€ld report.

ctven rsder !ry bs6d thls / /f^ a"y ot

/01 a t -,'lt-u.-.t l'ete.

Eoc1l BalLey, leglslatlve Audito!

Copy foreatded Eo tbe Comlsslooer of tbe Departdat

of Flllance aod A'lhJ.{strallo! to be ftled ea s pub1lc tecord.

Coples fornarded to tlre U.s. DepartrrcEt of Eealtbr Educ4!lo!'

ard Nelferei Shepbetd Co11eg6; W€6t Vlrghla Boqrd of Reg€at6;

AttorDey Ge!6ra1; Goverqor; a:rd state Audltor.
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