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TEGISTATIVE AUDITOR
cH autroN

the Eororable Encll Belley
I€g1alat{ve Audttor
Stete Capltol - Mal-u Unit
CbatLeato!, Heat Vlrgtala

Sir:

I! coqllanc6 rdth your l-qstructlons ed the provlaisna of
the West Vlrgt-lta Code, Artlcle 2, Chapter 4r as deodBd,
we have €ae1:ted tbe accousts of the DepetheEt of Vetoraa6'
Affatr€.

Oul €a.@l-aatloa covered th8 perlod JuIy 1, 1968 to atrd
l-dcludtog JrEe 30, 1978. fhe resultd of thls e?mtn,tlon
ale aet fortb otr tbe follod-Dg pagss of this report. Eonever,
oDIy the fiDalclal.-statmants for the y€ars erdEd JtEe 30,
197E aEd June 30, 1977 ere l-ocluded tn tbLa report. Th€
fidauctal statedetrts coverbg gb6 pertod JuLy 1, 1968 to sod
l-D.c1udr.ng June 30, l-976 are Lrlcludod ,-tr ou! audlt worbpapota.

Respectf ully 6nbol.ttsd,

/ittU"US"-.r,k-
Ttredfurd L. Sb€nk1ln, CPA, Dltector
Isgtalatlve Postaudtt Dtvtsl,o!

TLS: rloh
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EISTORY OF hEST VTRGITIA DEPARTM4IT OF VEIERANS' AFFAIRS

lJlth Ehe ceaastlon of hostllltles aod d€@obiijlzatlo! of €erelce per-

sonnel, the LeglsLature of the State of Wesf VlrgLgis, forese6lag tbe nB6d of

a State Depertlelt of veter€-D.s I Affalre, creeted ald establlsbed ln 1945 by

the paaaege of Eouae BLL1 No. 152, ttre WeBr Vlrgllds Depertn€ot of V6terals I

AJfairs, for the purpose of aldlng, asslstfu.g, corEsellag and advtstrg end

I-ookhg after the rlghts end i-orere6ts of all persoEs holrE as veteraDs who

aro cltlzeDa aod resldeEts of thls Stete, snd thelr r7ldors, dep€ldetts and or-

pbatt.6 nho are or have becoEe cltlzeas and rosldeqt€ of this SBete, or all p6r-

aolrB lltrdlttr as !'eteralls $ho have served la gbe arded forces of the gllted Stetea

,-tI tbe ArEy, Navy, Marlne Corps, or Coas! cuard, as deflned by tle Leos of the

Uolted Steles and whose separatlon theEefron has beetr othet th6E dlshodorable.

Pursttalt to th6 Ac! a flve-Eeo56r Velerg:rs ConDclL selected ytth speclel re-

fereace !o tlelr ablllEy and fltness to effectuate tbe puf,poso of the Act,

Eaa apPobted.

Ttre DeparheEt, by authorlry of the Act, tooL over tbe sork, fuDda

a!.d property of the Dl.v161on of Veterans Set'vlce of t5e D6p6rh6ot of Publjlc

A6slsEadce and coltllued to operate tlrree establlshsd offlceg at Eurti.Dgtod,

Charloaton aqd Clarkaburg.

T'he flrs! forEal neettng of the Couocll r'as ce1led by Govemor

Clareace W. Meador.s on July 23, J.945 and was h61d l.a che coEfsr€oce rooD of

the State Superlqteadeot of Publlc lDstltuttols. Il !.aa r6co@edded by tbe

Cor6cll b lh{s flrct tneetllg that offlces be opeaed et Lot-taburg, }tartlasburgt

Llheell!8, BecLtey sad Parkersburg. It r.as dlscussed by th6 Councll tbet a atate-

Eent of geEeral poLtcy end rules to goverd the Dopart4eB,t be drarn up 6!d pre-

€ented fot conslderatloo.



0r october 5, 1945 tn€ Coudcll 6pprov6d tbe astebllabEeot of a re-
glolAl offlce to b6 located at lle'lch. O! Malch 25, L946, tt vaa authorlzod by

the Couucll that s! offl.ce should be astabltshsd et Fairdott. On W 26, L946

tbe CouactL la thls Eeetl[g authorlz€d ths €6tab1ish€qt of offtces at Spelc6r

ald Logan. IE addltton, Ehe Couacll authorlzed the cr€atl.on of tbe DlvlsloE of

the ltrforEatloD, Spectel S6rvlces, hploFent, ald Eousl-tlg. Th6s€ dlvlslolrs

were created to fndctlo4 tdtht!, the DeDattDodt.



DEPAf,I}IENT OF VETEIANS I AIT'AII,S

SEUII'ARY OI' IINDINCS AND RBCOMMEIDAIIONS

nworcEs

1. Coples of retabed l-Evolces are not rnelkgd fu a|ry way fudlcatb.g rocelpts and/or

pajlllelE,

We recor@eld tbat t!6 follo$lng stateraalt be pLaced oa ev6ry 1nvo1c6 aid slgEed

by €! authorlz6d p€t6oa!

"I certlfy tbat - - - - have bE€n received.il

"slgoatulerl

TRANSUITTATS

2. The addinlstraElve €€61stant perforEs al1 of th6 fo1lordlg dutles: (a) pur-

cbesl-o8, (b) receivlng, (c) handlgd all lnvolcss, (d) preperes end slgns aLl

trnmltl€.ls, sad (e) accorEtlng,

We reco@ead lttat these dutl.es be delegated to btro ot El.,r6 pet!,on6.

3. the ad.ninl.stratlve asststaEt stgn6 the dlrEctotro !.@6 o! all trelsDlttaLs

aD'd tbe! p1ac6a hls l-nltials thersoD,

We recom@d thaE the persoa authorlzllrg thg trsnslol.ttal 6bou1d stg! bt€

o.eo l-qatead of t-dttalt-Eg. We furthar recom€ad that the dir6ctor or the

aBEl6tant dlrector 619! sach tran&nlttal.

INACTIVE ACCOI]NT

4. W6 loted tliat a baLance of S19.16 ln V6e€ra!6t Frrad Acconot No. 8250-05

hes bee! carrl€tl foruerd 6Lnce Juoe 30. 196b.

We recor@e|1d f.hat thls ba-latrce of 919.16 bg 68p@dad tn order to c1o6e

thla accotrBt.



DEPARD{ENT O} q TEEANS ' ATTAIIS

APPROPRIATED ACCOT'NTS

GBNERAI. RB,IARKS

All expeadltures roqrdred for the op-

aratlo! of the DeparhaDt of Vetera!-sr

Affelra ars roads froE the follorlng

aPproptlated accountsi

Aceoun! No. 4030-06 - Aid of VeteraDs DAy Patrlotlc ?rogrm
Accouat No. 4O4O-00 - Persotral Servlees
Accoult No. 4040-01 - CulreDt Esp€nse
Account No. 4040-03 - Equlpldeot
Accouqt No. 4O4O-O7 - EducatlonaL ODDortrEitl,es f,or Childred of War

Ve!etals

Al.L expeldltureB fr@ these accourts w6r6 revlGired to d6t6rDb6 that

tha proper authorlzstlod ras Eaal6 and stgtrdetd state poJjlclos adbared to.

SPECIAL REVETUE ACCOI]NIS Th€se were fso spoclal reveBue ec-

colEts Dtlch Eere establ-lshed durbg

th6 per{,od of tb:ta audlt as folloL.a:

Accotrtt No. 8360-06 - Vetera!.sr Fuad
Account No. 8260-08 - Wear vlrgl.ll.a Veteretrsr E@e

The Veterans I Fund *a.6 used for the expeosee of th€ SoldlertE EoEe at

l{eatoE gtete EospLtel 6!d r.s's flEded by fedaraL fu6ds.

fhe West VtrBl-qla VeEeransr Eon6 accougts D6r6 establlsbod for a coa-

trlbutloo recelved froE Brlgadler celsral Jdes A. E€lbett o! JuIy 1, 1975.

EXPENDITURES Durlng our revlgn of the l.iotetnal con-

trol syst@ t'e dlacovered tb€ a€me per-

soD rras parforrofug al! fuDcttola of th6

accottdtilg, purchaalig, recelvlog, and preparllg ald 61gdEg a1I trErsfilttals

for eLl oxpendltures. We also Dot€d thls ssn6 peisoo l'as slgal.lg th6 dl.rectorra

name oE the lralml.ltala aod puttl.iog hla tEitlala Ebereod.

It 16 our opfulod that ltrfs co!s!1tu!6s poor l.otarlal coitrol drd n6

leco[rm€dd Ehat the forogol-lg duties be sEgregated betss€o trro ot nor6 €Ep1oye66.

We eapecailly reco@end ttrat th6 d{rector or th6 asslsts'at dlrector approve 6nd

- 4-



Blga tbe transdlttala,

we a-l6o noted that retat!6d copled of 1avolc66 rr6!e

waJr t-qdlcatfu.g rscetpt and/or payrnelt.

We recomeld tbat tle follorhg statErldEt be p1ac6d

and Btgled by aE autborizeal p6rson:

"I certlfy tb6t - - - - bave be€o rscelved.rr

"slgaatule"

INACTTVE ACCOI]M

not Darked fu any

on evett Lnvol,co

I{e loted that a bal.@ce of S19.16 1n

ths vataransi Trdd Accor.ot No. 8260-06

has beea carrtgd fofiJatd s1trce Julre

30, 1959.

We reco@eEd tbat

tln6 aD.d eapeose ln caft"yl-tr8

PAYROII

lhla 6ccou!! be cloaed ln order to €ltntrate ttre

tlls balalce o! the rscorib froD year to y6a!.

I{e dl.atrlbuted payroll ch6c&a for th6

paFolt pertod Malch 1-16' 1979. W€

obtal-qad a certLficate fron the dl.rec-

cbeck8 nere Eo bore ftde €Gployeas of lhe Depsrt-

the persoEAl ssirlces accouat appears to ba falrly

regulaElo:rs of the Departoeot.

to! to Ehe

!ent. It

ataleal slal

EQtnPMENT

effect al-l Daltod

1a our opl-alo! tbat

l-B coupltdnce trlth

laforEatloa froo eacb

ueI1 Dalntalqed.

DrIT CONFERSNCE

We coaductEd a physlca]. lnv€otory of

equlPEedr lo@tEd tu tbe ceorral 0f-

flce aDd rgvtsred L'rltte! tEventory

DlEtrict offlce. all equlproanE eppears to be adequate eld

I{6 held a! eflt co'der€oca wlth tbe

dlrsclor, as6LEtant dtector, aod ad-

nLdstratlve alrBlatant at l!00 p.E.t

ltarch 21, 1979. llle dl6cus6ed all flndtngd and rscot@€sdatlons, Ttey cotrculred

!dt! our flndlngs ard recome[datlong.

-5-



AIIDITORS I OPU[IO!{

The Eonorable Etcfl Batley
LegtElatlve Audl,tor
srare caPltol - Mal_n udt
Charleston, Uest VlrglDl.a

51f:

We have eynrnod the fltratrclal statgEsEts of the Depaltredt of Vete"6[si
Affalrs for the years eDded Jute 30, 1978 end Juo6 30, 1977, as LlEted
La th6 foregoLng table of coEtsqtB. Our een{n,t1o6 was Eade L! accor-
dsnce wLth geleralty acceptGd audltt!.g stddarda, aod accordhgly fu-
cluded such tests of the accoLBtfurg record€ atril 6uch otber ptoc€duros
a€ Ue coDaldeted [ecoasat_y ln the clrcrEstsrcea.

A.6 deacrlbed l.tr trote A, the Depertm€ot's pollcy ls to prepare Lta
ftllaDclal statedladts oE e c€€h ba616; cotsoquanlly, cattafu revenua
and related asBets ale r6cogdz6d when recelvad rather theD rrhe! esraod,
and c6f,tal-! eapeDses ale recognlz6d when pald ratber thd eheD tb6 ob1l-
gaElon ls laculred. Accordbgly the eccoEpanJrlEg ffuatrctsl statcoedta
are not Loteodod to pressEt flaalc1a1 poEltlo! end r€sults of op€retlotrs
t-rl codorDlty slth gererally accepted accourtLtrg prLncLpl€s.

T! ou! oplnlod, tbe efordeatiotred ffusnc{a1 r,tate@ents presert fetrlyt
lhe epproprlatlolrs e!.d expeadltures for the years @d6d Jua6 30, 1978
e|ld June 30, L977, oa a basls consislelrt sLtb. that of the precedlag year.

The accoEp€$rlEg Euppl€meataL lnfor.llatloB 1s lrot laceaaaf,y for falr pre-
seotatlolr of tbe flaancLal statemEuts, but ls preseqted as addltloaal
a[alytlcal data. The suppl€mental lnforDatl.ott ha6 baeq aubjected to the
testa 6nd otbar dudlthg procoduros appljled 1!r tia Nm{natlon of tbe
fln4clal statenonts n€dtloned above and, !t ou! opfurlo!, ts faltly
atated 1a all Detertel- respects fu relatloE to t.h6 ftiancldl alatedenta
takod as a $hole.

Rsapsctf u]-Ly aub@ltted,

[t!*"gn.S,"-1,.q_
Tbadf"ord L. shaiklla' gPA, Dlreclol
Leglslaltve PostaudLt Dlvlslorl

March 21, 1979

Audltorsr J@es R. Blske, Sup6rvLsor-1a-6arge
(eldeth M, sutphtu, Audltor-tu-Cbat8g
Moot6 K. Fltzwater

-6-



DEPARTMENT OT VEIEBAXSI AT'FAIXS

STATEMENT OF A??ROPRIATI,ONS AND ESPENDITTJRES

ReeppropriatloD
Approprlatlola

Eapeldlturea:
Ald to Veteraos Dey Patdotlc ProgreE
PelaoEaL Servlc6a
Curre[t kpeqae
EquipDeat

Yeat

I 419.15 $ 6,668.3r
579,7A2.OO 534r500.00
580,201.16 541,168.31

4,750.00 s,ooo.oo
448,475.62 424,237 .26
79,303.98 76,4r4.4r

981.60 a73.20

I 38,452.27 9 30,570.60

Educatlonal Oppottua{ttes for ChLldren of !fa! Vetorans 19.050.00 14,749,00
552,56!.20 52!,673.a7

27,639.96 79,494.44

10,8r2.31 11,076.16TraaaDittela Pald July 1 - JuIy 30

Bala[ce

30

See notes to ffuaactal statnmls

-7 -



DEPARI}'ENT OF VETEIAI{sI AIT'AI38

NOTES TO F]NANCIAL STAIEUENTS

Note A - Slgdflc€.nt AccorEt Pollcles

Accottdt Uethod: The DeparheEtrs accouatl-Eg nsthod ls dn a cash basts. fhere,-_ fore, certab revelue and reteted aaaeta ale r6cogtrir€d t'belr receLv6d tather
thao sberl eeroed, ald certala expotrsas nre recogdized Ehed pald rather thsn r.bea

. the obu-gatlod ts L:ocurred. Expetdltures for offlce fuElturs ald equt-proeEt ara
cberged to operatlo&r whed pulcbaded; accordbgly, deprecletLo! ls Eot recogdzed
ln Ehe eccourEs.

NoteB-Pe[alonPlaa

All eltglbLe eGployees ate E€@bers of the West VlrBlnta Publlc hployeedr Retfue-
E€'Dt Syaiemt E[p].oyees I coatrlbutlons ete It],& ot thslr aallral coEpensatlon srd
coatrlbutlola by the W6st Vlrgl-dls Pub]-tc Eaployees' Retli€meot Board of 9LZ of
the edployees | 6!aua1 coEp6Esatlo!.

- 8-



ST'PPI,E.IENTA'. IN}OBUATION
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DXPARII{ENT O} VBTERANS' ATFAIXS

STATE4ENT OF AP?ROPRIATIONS AND ETPENDITI]RBS

Al.d of Veteraas Dey

Approprlatlo[B

ExpendttureB

Patrlotlc PrograE - Accouf,t 4030-06

TtaraDlttala Pald JuIy 1 - JuIy 30

Balance

PeraonaL Selvlcag - Accoult 4040-00

Approprlatlons

Tralr8f ers f ror0 EducalloDa1 Opportulltles f or
Ch11dr6a of Wa! Vereraas (Accor.Et 4040-07)

Eape!.dl.t ures

I s,000.00

4.750.00

250.00

4.750.00

s 5.000.00

-0-
453,882.00

u8,47 5.62

'.5,406.38

-0-

$ 5,000.00

5,000.00

5,000.00

4Z4.ZJt.ZO

2.468.7 4

1.007.00

9453,8E2.00 9420,000.00

Tre.laEitlala Pald

Balance

Curr€dt ExpeD.s6 - AccorEt 4040-0I

App ro? rie l loaa

Expeldituree

Julyt-Ju1y30

Tr6!.sEl.ttaLs Patd Juty I - July 30

BelBlce $ 22,1J8.33 I L2,254,75

$ 5,406.38 I 3,475,74

$ 95,4oo.oo

79.303.98

!6,096.O2

6,062.3L

I84,ooo.oo

7 6,8L4.47

7,185.59



DEPART.{ENT OF VETEBANS I AF'FA.TIS

STATE{ENT OF APPROPRIATIONS AND EPENDITI]RES

BqulFoent - Accourr 4040-03

ApproprlatloEa

Expeqdlturea

$ 5,500.00

4 
'5L8, 

tt0

-0-

$ 5,5oo, o0

473.20

4,626.N

-0-TraaaElltala Pald July 1- July

BalaDce

Educattoaal Opportuoltles for
VeteraDB - AccollDt 4040-07

30

Chlldrea of Har

ApproprlatloD.g 1978

Approprtatloas 1977

Approprietlona L974

Tf,an8fets to PersoDal Servlces

Expeadltulos 1978

ExpeDdlture8 1977

Expeddlturea 1974

BaLs.oce

(Acconot 4040-00)

$ -0-

20,000.00

6,249.75

(6.706.00)
19,543.15

-0-

4,499,85

6,249.15

20,000.00

19,050.00

-0-

VeteraDsr FlEd - Accou.Br 8260-06

Balaace Brougbt Forsard

Expetdl!ures

BeL€]lce s--l9JL6

9 4.518.40 I 4.626,80

s 20,000.00

19,050.00 L4,749.0O

9----1 --9q S--l'19!:E

19.16



DEPARftEM OF VETERANS T AI'FAIXS

STAT&IEM OF A?PROPRIATIONS AND ET"ENDIMRES

HeBt Vlrgl-ala Voterans' Eone - Accorsr g260_0g

Balarrce Brougbt Forrard

Eapetrdtture6

BaLE!ce

9 400.00

-0-

9--__400_,90

I 400.00

-0-

t_5glllA.



STATE OF I{EST VIRGIIIA

OFFICE OF ],EGISLATIW AIDITOR, TO WIT!

I, Bocll BatLey, Legls.Iattve Audlto!, do horeby

c6rltfy that the repor! of aud:lt appeddad holeto Eas Eede

uldet Dry dlrectloE snd superrlslon, ulder the pro\rl.slotrs

of the West Vlrgtlla Code, Artlc.le 2, chspter 4, as @eoded,

ald that t5e s@e is e true dd correct copy of Bel.d report.

clv6D toder Dry bsnd rb16 JSa aay ot

Jqt^J'w , rczs.

-6ar4?&4

Copy fofiarded to the Co@l.sstotr€r of tha Depart!6ot

of I'laalce aod Addinlstretlotr to be flled as a publlc record.

Cop{ea forsarded to the D6partoelrt of VeA€ratsr Affalls; AttoEey

Geoerel i coveraor; erd State Audltor.


