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LEGISTATIVE AUDITOR
cH rultotl

Ths gotrolable hqtL BaLley
I€gts1atleo Audttor
Stat€ Capltol - lGl-a thlt,
Cha'rlsstorl, lCaet Vlrgul€

I-D, oory]laaoe rlth you! l-qgtruotlons ald th6 lrovlgloas of
ArtloLe 2, Chapter,a', Codo of l{set Vlrgi.lda, ae e!6Dd6d,
I'lr. Joh! T. Davl6 lEs asslgted to audlt the Speol-e,l Sore.loes
Progren at gb,ephed Cousge.

ItLs audlt ooverB the psrlod .[ugu6t U, In3 +lr.roada August 31,
19?6. lto rssuLts of the shrn'ttoD are sot forth oD the
foltodlrg pages of tbl€ !6porb.

Restr'ootthl.ljr sutei.tted,

/7 I

,-t$",JK/5haJ
/ ,/ JaqeE R. BLake, Suporrlgor7 Po6taud-tt Dlvlsloa
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Sephord CoLlegs
ShephordstoE, l{eBt Vlrgl-aLe

Speotd Seftioe6 Progrer

offlcs of Eduoatlo! Voador Nurb€rr 00 3822

Parl I - I-ltroduotl o!

Alr audlt has booa Eado of tJrc Spoolal Serrloes Progf,ah a! ghepherd CoILogs,
ShepherdstoB, Uoet Vllgida, for tb,e perlod btgo-Et U+, 1973 tbroueh August 31,
L9?6. The objootlves of tbo audlt r'e!o to doter..Elre uhetJFr tho 00].16g6 bad
est€,buEh€d ead foLloued!

J.. Syetene of ht€mq,L ooEtrol, accouDtl-Eg aDd roportihg, alld had oxorciaed
prolo? ooatroLa 1r1 the op€retlons of ald aoooulthg for furds provided,
for +.he progtra.n.

2. Pollolos aEd plooedures $lch provlded tbat Sp€ot -1 SerrLoes ProgtEro
ftrlds be expeEded tu aooof,datop I'LtJl the tems of the applloablo aois,
Depaltdeat, of Ees-ltb., Eduoatlo!, s-bd l{eLfare progran gu.ld,g]jttre€, aEd
g??et o@d1tlots.

3. A oo4trol- a[d ovB].uatlon syst6! t-otglded to nodtor aDd evalua,ts tJ16
proJoot to deterbl-ae lf lts objeotivos aro r[et.

fte gpecla.l ger.t.loes ProgrEn le authorlzed uder Tltle W, SeotloD 4,08, of the
f,Ighor Eduoe,tloa Aot of 1965, as a!ae!d€d. Tho progran uas 6t€rt€d at Seph6rd,
Col-Lego c,!1 Augrsgl" ?1, L973. fhe prog?ah 1e e'ri'l ni etorred by Ms. S4ldra A. Stadar,
Dksotor of Speolal S€ryl-oos. !h. Glarl-ee E. Does, AsEl.€talrt Dfu.ector of
ElDaaolol- .A-f,fal"rs, sup6l.else6 tbg flsqal ad.El-alFt!€tloa o.f the plogf,aa. the
oollegerE ohLof flgcaL off,loor ls !tr. Arlhur P. Foloy, Dlrootor of Fl-Eal1olaL
AffeLrs.

Durl-o.g tho pellod of this audIt, Augugt 2,4, I9?, through Augu€t 31, 1916, Fed;er€L
tulds expaad€d ulder the Speol-al Sorv"lcos PrograE totaLed S961210.00 ard. fron 69
to 89 stud.s4ts payblolpat€d llx tbs prcgrar eaoh year.

Part II - Elehllehts of Ardlt n€su1t6

The a'rdtt disolosed thai Shopherd, CoILege hEd g€oeraLly eirll3lstexed lte gpooiaL
Son-loos Progra! ln a setisf,ectory Dallor ar1d h aooordalco rlth DepartBslrt of
EBaIth, Educatlon, aDd WeLfa!€ (DEE1'I) FodorsL regu].atlola arld db6otlve6 p€rtalnjlg
to_ tbo proglab. As to the audltorte opl-n.loa oD tho finaEclal statoneats, soe
oqloI.

Part lII - Ebanola-l

Alrdltorts Opl-plob on Flnarto$A Stetep€Etd

lrl a?'mlhFtlou ha"s booa Eade of f,he belance shegt o.f the gpscLol- gorrloos PloBmE
at gbepherrl ColLego, as of Auguat ,-, \976, a-Dd tho roleted Et4te0rcEts of ltroorle
ald orlerso ald fbld befaloe for tho porlod ,August 24, 173 ihroush Augua1 3I, W6.
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(Soe kll.blte A through D.) fhg e@m tnetioa uas rnade la aocorde-qoo t4th goaar€IJr
aocalt€d audLttlg st€,trd€,tds, eld l.! acoords,noe $ith tlgtruotlobe froE tho l_€sleb.ilvg
AudLtorrs of*loo, Stato of llest Vlrgl-Ela, al1d hclud€d suoh teate of the aco6untlag
xecords eld such oth6r zudLit_ug prooedur;€ as role congLdered llgoossarJr l! ttro
olrsuDstslooE .

13 tho qudltorts opfuloE tho abovo EgntloDed elaallolaL stat@@ts pr'€eeat faLrl_y
the f,lhrrolal posltloa of, the SpectaL gofvlces progran at ghephsrd, CoLLogo, aad.'
tho, rosultg of, lts ololatlols for the perlod Auguot 2/+r lt3 tbmueh Augus! 3L,r:t/o, LE oorlt'ottlLty lrltb gellereLfy s.ooepted eccoultl4g prlnclpleo.

Parb fV - Alqllolrg Copclu€top.s ou llterlel Aooo!.lt1llg ard
6dhr hr strat.1\'6 tjoot-fg_9!4_!9!pf@99_I!&944!194

*" 
"!^rffi][ * *o6e 

'oro'aor. 
acoolr.ltlng ald adbtulstratlye ooEtrrol

pl:9edu-e- at ghepherd. Col-Lege, du]-hg t&e pef,1od Aueust 4t I9B +nnugh &gust 31,
-L:t/or ulltoh uere ooD€ldor9d rgLevant to th6 ad.Dld€tratlo! of the SpooLal SorvloeB
hogriaD u.lder hatruotlolts ard gutdell.!'eo provlded by th6 DEEW.

Tho obJeotiv6 of tlttomaJ- accouathg ooatrol lE to proylds roaEoDable, but Dot
absolut€, a€Eurattoe as to the safeguffdfug of aosets agafust Loss frotq ulauthortzed
uso.gr dLspoEitloD, aad tho rouabl_Llty of ftlanclrL reoorde for pr€parbg fllelolE.l
stat@ellt€ ald harntal-Dlng eooouatablllty fo! assots. Ito ooacopt ol reaioaablo
99sqre.Doe rooogdzes tbat tha ooet of a sJr€terq of llltorleL coltroL 6hou_Ld lot eacood
the b€rroflts der:Lc€d aEd also rrooogDlzs€ illat tho ovaluatlon of thes6 faotor€
loos€€arl-ljr rEqulras osu-Eatos aDd, JudgBe4t€ bt @.!e8o!!e!t.

fbere ele llboroDt LlnLtatlols tlat shod-d b€ reoogDlzed l_!, ooEsldorlng fl1€ pot€atlal
offeotlvetlgsa of aay sJlgten of l-Et6mat oontol. In f,he porform.aoe of raoet coltroL
procedurss, ot.f,orE o€ll reEuLt fro! Elsurdgr6taldlng of lnstruotlo!6, E1stakos of
JudgEsnt, @.tt€l-o6st1o86, or oth6r pomonal factore. Coltxol proo€dures rdrlob offeo-
tLyo!.esa depelds upoE aegrogatlon of dutios oa! be olJcuhvoated bJr ooLlusloa.glDllerly, ooltrol trrooeduros catl bo cll'curdveated tlteltlolaLly by Eaaagelsrrt ulth
rospoot to thg eatL@.tgs ald Judgraoats requ1rsd f! tlls p"gparatlo! of ftnaaol,a.latatetlglltq. Furth6r, proJectlo! of elT. eeaLuatlon of fntemat ooEtIol t f,uture
p€rdods Jc subjoot to the rlsk that the prooedureo Dalr beoorno l_uadoquato booauso of,
*1a8gs l-o ooDdltlotE, ald that t&o doglee of oobrpl_ianoo !.ith tbo prooodur€g Eay
d,ots"lor?t€ .

BsgS- 94 the stuA. Eqdo, rrbloh lrxol-lded tosts of oollpLla&ce ulth hatruotloDs ald
guldol$o€ proylded by tho DEEW, tho audLtor beLtavai Shephord. Collegere pmoedurog
verg adequate for prlp9r ,/r"dnJstr€tloE of the Spootal Servloee progran for tJre
perlod August 2lr, In3 turondn August 3L, L?6.

E-Dd tlo!6 - Irlter3aL Ao

Prograp Cu-ldeLlllss

It ls rsoor@gaded tbat, forEa.l guidelLneo be dovolopod for adnLtdBttEtlotr abd
evE-1!atlo4 of ths Spoolal Serrloos p!.og!:aro. A1I th6 prooedu€.L stepE EeoeBaa,r]rt! add.dst€rttg tle plogrs! - fro!! pfarnfng ard lnpl-onoau_ag serrltee t otud;nto,to oveLuatlllg rosults aad roporttlg tp the Offlca oi Eduoatlon - Ehould bo ltrolude,l
1!1 thoso guLd.olllles. A trstl-dgflrted sot of Ruldalttlee oould (1) ooutrlbuio to the
of{s9!+v9re19 

- 
of tbo progra!, (2) olsure efflolent end oooaod oa.l Fir Jh.rstratlor,

erd (3) faoll:ltatg progran ooltlrul.tjr rfion ohallged oo6ur ln coalegg persoDrlol.
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Pert V - Esliblts

IloLuded Eltb th.ls roport as &b1b.Lt6 A tnlough D, ar€ a belatroe Eh6et of, thogpeolal Selv'lcoB Progran as of August 3L, Iyl6, ard the rel-at€d statoleDts of
l-Eoone altd exp€lse aEd fu:rd baLaaoo fox tho p€ltod. August 24, 1973 tbrough
Augu€t 31, 1V76.
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SPECIAL SERVICES PROGRAM

BAIAICE SEST
atdffirE;B?.

As6otB
Jaeh- on EaDd ald lrc' Deposltor?

LlablJ-1t16s elrd l\lld lalallos
-TffiAiEost-

Aoorued .Adnfuistlatlve kpensoo Pa5rabla

trrud1 Fqiehog

TotaL tlabl]jltles ald trUld B4lanoe

AA

Roport€d

sc,o9..t9

---!2&:q)
gr,5t*6.20

AdJust€d

gr,516.n

Wro</J./9

---]29.:2)
$,5t6.20

Eablblt A



SPECI.AI. SEE!-ICES PROONA1I
STA]EMENT OF-fr68-frD.ffiFEfriS_M-fi]I[D BAIANCE

kpeasos
Por€o!.asL
TravoL
EqulpoEt
I!€tnrotlo
Adhlnl Attra

It|oono
.t,urEs rnc!:!al4t lEr I qtel?_! uovornrrEEt

Cost6

!al- SuppLloe
tlvs Eapsnsos

Tota.L nEp€Dsos

Exooso of floone Oeor fupelseo

nrnd 3elslee Jul-y L, L975

Fuld Bal-aloo August 31, L976

Notet l4atohl-ug l-EstltutloD4.l outl-sJr s-nounted to Vlr@9.63.

As
R6pof,t€d

837,138.9r

83r,cn9.3',1
234.6L

702,2A
2,b'1,77

*31,66.@

$ 3,on.9r

(3,677.20)

AE

AdJu.st€d

$37.738.9r

w,n?.21

702.20

--3t2!:!!
83t ,666.00

I3rOT2.9r

($ 54,.2e) (

(3,611.n)

9___142e)

-5-
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STECIAT SEVICES PNOGRA],I
STATEI,BIT OF-568-Im-EFEfrSE-M-TU}D BAI-ANG

JulY L, rq4 - JVNE n, rgtS

Iloob6--ffis Frovlded by Federal Govolllloat

Expolses
PerBoEnel Cost6
Tx"avol
Equfuhalt
IllstruotloDal SupplleE
Co@utdoatloDs
CulturaL Aotlyltle6
n'rhlh t stratlve ExpgbEes

Tot€-I EEpoDseE

kcess of fncoEs Over Efp€orsos

IUld BaLanoe JuLy l-. 1t4,

nlld Be]-a!.o€ Jvno jO, W5

lotot l4atobl-Dg trstltutlola_l outlay anount€d to $Lrw.&.

Reporled

v)r'tz t.r)

P6r7o7.3a
8X.43
t96.@
sn.n
n5,@

8/,.00
2,34r.95

$ 5,@.n)
2,OT2.OO

$JA@)

Ae
AdJusted

11.2t'1.t.L2

v6,707.8
83€.n
t+%.@
v22.99
225.@
64,0o

2,3/J.95

PJJ.roLgcr2

$ s,@.n)
2,0't2"@

(8 3,617.20)

-6-
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SPECIAL SEFT:ICES PMCRIM
STAIEI4ENT 0I n\lcoMB .{ND EXPENSE .AND nJ}[D BILAI{E

IDoo|Be

-Fundo 

frovfdod by FederaL Coyomaerrt

Erpooees
Pglsomol Costs
TftvBl-
Eqrfpletrt
IjrstluotloraL SuppLles
CoffimJ oatlons
Add-aLstrative Expobsos

TotaL &poDsos

laoss€ of flloons ovor Expolseg

Fuad Belaloo August 24. L9?3

tbld Balaaoe Jwe 30, Ifil,

y Roulded of,f.

Rseorted f,/
$?,0o0.00

@5,2r5.oo

5a6.oo
856.00
315.00

2,2L7.@

M9,928.@'

$ 2102.00

-o-

As
AdJu8ted

$4,ooo.oo

@8.53

856.21
3r5,3r

2,216.8

@9,7.9t,

I210T2.06

-o-

p zg?.@ plp"49

-7 -

Exblblt D



I

SATE OI' I,IE}T EIG]NIA,

oFnCE 0I'I^EGISTATWE A[DrToB, m HITI

I, Eroll BalLey, toB{slatlve Audltor, do herebJr

oerLil:r tbat the roport of audtt appeEdod horeto lEE Eado

uder ry dLlsotiLoD ald supefrl6lot1, ulldo! tho provlglols

of -ArtlcLe 2, Gbapter 4, Codo of l,reet Vlrgi-da,, as an€nded,

and that tJ1E €eBo ls a truo eld oorcot copy of €eld rport .

civ€a uider ry ha!d. thls 1fu aay ot

t)""r*.l"^, , :-r,o.

Copjr foniard,od to tbo Coldsgloaer of the DspartraeEt

of nb1atroo aDd .Ad.dd8tr.atloa to b€ f;U6d a€ a put&Lo reoord.

Coplss fon'ad.ed to the U.S. Depa,rtd€Et, of EeeltA, Educatloq,

erd Helfarei ghsphsld Collegei I'169I Virgl-Dl.a Boad of Rog6ate;

Attotlle[r GeDerat, Govellor; aad Statg Auditor.

oLl BaILey, I€glslat1v€
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